
This shareholder circular (the “Circular”) has been prepared by the Saudi Arabian Mining Company (Ma’aden) 
(“Ma’aden”) in accordance with the requirements of Article (60) of the Rules on the Offer of Securities and 
Continuing Obligations in connection with the increase in the share capital of Ma’aden from thirty eight 
billion twenty seven million eight hundred fifty eight thousand and seven hundred and ten Saudi Riyals (SAR 
38,027,858,710) to thirty eight billion eight hundred eighty seven million six hundred thirty four thousand and 
one hundred and eighty Saudi Riyals (SAR 38,887,634,180) and increasing the number of Ma’aden’s shares from 
three billion eight hundred two million seven hundred eighty five thousand and eight hundred and seventy one 
(3,802,785,871) ordinary shares to three billion eight hundred eighty eight million seven hundred sixty three 
thousand and four hundred and eighteen (3,888,763,418) ordinary shares, by issuing eighty five million nine 
hundred seventy seven thousand and five hundred and forty seven (85,977,547) new ordinary shares, with 
nominal value of SAR 10 per share and a total nominal value of eight hundred fifty nine million seven hundred 
seventy five thousand and four hundred and seventy Saudi Riyals (SAR 859,775,470) (the “Consideration 
Shares”), which represents an increase of 2.26% in the current share capital of Ma’aden (the “Capital Increase”).
The share capital of Ma’aden will be increased for the purpose of the acquisition of 100% of the shares owned 
by Alcoa Saudi Smelting Investments B.V. (a unipersonal limited liability company organized and existing under 
the laws of the Netherlands) (“Alcoa Saudi”) owned by Alcoa Corporation, a company incorporated and existing 
under the laws of the State of Delaware, United States of America (Alcoa Corporation shall hereafter be referred 
to as the “Guarantor”) in Ma’aden Aluminium Company (“MAC”), which are one hundred sixty five million one 
thousand and one hundred and twenty five (165,001,125) ordinary share with a nominal value of SAR 10 per 
share, and the acquisition of 100% of the shares owned by AWA Saudi Limited (a limited liability company 
organized and existing under the laws of Hong Kong owned by the Guarantor) (“AWA Saudi”) in Ma’aden Bauxite 
and Alumina Company (“MBAC”), which are one hundred twenty eight million and ten thousand (128,010,000) 
ordinary shares with a nominal value of SAR 10 per share, (MBAC, together with MAC, the “Target Companies” 
and each a “Target Company”), by increasing the share capital of Ma’aden in accordance with Article (60) of the 
Rules on the Offer of Securities and Continuing Obligations and issuing the Consideration Shares in Ma’aden to 
Alcoa Saudi and AWA Saudi (each a “Seller” and collectively the “Sellers”), whereby Alcoa Saudi will be allocated 
a total of sixty seven million six hundred twelve thousand and one hundred and sixty two (67,612,162) ordinary 
shares from the Consideration Shares, representing 1.74% of Ma’aden’s share capital after the Transaction 
Completion, and AWA Saudi will be allocated a total of eighteen million three hundred sixty five thousand and 
three hundred and eighty five (18,365,385) ordinary shares from the Consideration Shares representing 0.47% 
of Ma’aden’s share capital after the Transaction Completion, through the Capital Increase, in addition to a cash 
payment by Ma’aden to AWA Saudi in the amount of five hundred sixty two million five hundred thousand Saudi 
Riyals (SAR 562,500,000) (the “Cash Consideration”) (the “Transaction”).
MAC is a limited liability company incorporated under the laws of Saudi Arabia with commercial registration 
number 2055012511 dated 02/11/1431H (corresponding to 10/10/2010G), with its registered address at Ras 
Al-Khair Industrial City, Kingdom of Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail Industrial City 
31961, Kingdom of Saudi Arabia. MAC’s current share capital is six billion five hundred seventy three million and 
seven hundred and fifty thousand Saudi Riyals (SAR 6,573,750,000) divided into six hundred fifty seven million 
and three hundred and seventy five thousand (657,375,000) equal ordinary shares, with nominal value of SAR 
10 per share, of which Ma’aden currently owns four hundred ninety two million three hundred seventy three 
thousand eight hundred seventy five (492,373,875) ordinary shares, representing 74.9% of the entire issued 
share capital of MAC. The paid-up capital of MAC upon incorporation is six billion five hundred seventy three 
million and seven hundred and fifty thousand Saudi Riyals (SAR 6,573,750,000). For more details about MAC, 
please see Section ( 3-7-1) (“MAC’s Operations”) and Section (4) (“Management’s discussion and analysis of the 
financial position and results of operations”).
MBAC is a limited liability company incorporated under the laws of Saudi Arabia with commercial registration 
number 2055012955 dated 18/02/1432H (corresponding to 22/01/2011G), with its registered address at Ras 
Al-Khair Industrial City, Kingdom of Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail Industrial 
City 31961, Kingdom of Saudi Arabia. MBAC’s current share capital is five billion and one hundred million Saudi 
Riyals (SAR 5,100,000,000) divided into five hundred and ten million (510,000,000) equal ordinary shares, with 
nominal value of SAR 10 per share, of which Ma’aden currently owns three hundred eighty one million nine 
hundred ninety thousand (381,990,000) ordinary shares, representing 74.9% of the entire issued share capital 
of MBAC. The paid-up capital of MBAC upon incorporation is four billion eight hundred twenty eight million four 
hundred sixty four thousand and four hundred and twelve Saudi Riyals (SAR 4,828,464,412). For more details 
about MBAC, please see Section ( 3-7-2) (“MBAC’s Operations”) and Section ( 4) (“Management’s discussion and 
analysis of the financial position and results of operations”).
Ma’aden has entered into a binding share purchase and subscription agreement with the Sellers on 
12/03/1446H (corresponding to 15/09/2024G) (the “SPSA”) for the purpose of Ma’aden’s acquisition of 100% 
of the shares owned by the Sellers in each respective Target Company against Ma’aden’s issuance of the 
Consideration Shares to each Seller, and Ma’aden made an announcement on Tadawul confirming the signing 
of the SPSA on 12/03/1446H (corresponding to 15/09/2024G). Under the SPSA, the Sellers will receive the 
Consideration Shares following the approval of Ma’aden’s Transaction EGM, as well as certain other closing 
conditions, at the consummation of the Transaction (referred to as “Transaction Completion”). (For more details 
about the conditions of the Transaction, please refer to Section ( 5-2) (Legal Information of the Transaction”). 
The Transaction Completion is conditional upon obtaining approval of Ma’aden’s Transaction EGM (for more 
details about the conditions of, and procedures for, Transaction Completion, please refer to Section ( 5-2-5-1) 
(“SPSA Terms and Conditions”) and Section ( 5-2-2) (“Approvals Required for Transaction Completion”) The 
Transaction is subject to satisfying the conditions set out in the SPSA as summarized under Section ( 5-2-5-1) 
(“SPSA Terms and Conditions”), noting that such conditions may not be amended or waived without the written 
approval of the applicable parties to the SPSA.
In addition to the issuance of the Consideration Shares to the Sellers, the Transaction consideration will also 
consist of the Cash Consideration amounting to five hundred sixty two million five hundred thousand Saudi Riyals 
(SAR 562,500,000) which will be paid by Ma’aden to AWA Saudi, with the remaining Transaction consideration 
of three billion five hundred sixty two million five hundred thousand Saudi Riyals (SAR 3,562,500,000) being 
paid through the issuance of the Consideration Shares in Ma’aden to the Sellers, calculated on a formula 
based on the 30-calendar-day volume-weighted average price (VWAP) of Ma’aden’s shares from 09/02/1446H 
(corresponding to 13/08/2024G) to 09/03/1446H (corresponding to 12/09/2024G) of SAR 41.44 per share, 
and representing approximately 2.21% of the share capital of Ma’aden after the Transaction Completion. The 
total market value of the Consideration Shares amounts to three billion three hundred sixty one million seven 
hundred twenty two thousand and eighty eight Saudi Riyals (SAR 3,361,722,088) calculated based on the closing 
price of Ma’aden’s shares as of 09/03/1446H (corresponding to 12/09/2024G) – which is the last trading day 
prior to signing the SPSA – of SAR 39.1 per share.
All Ma’aden’s shares are of one class and no share gives its shareholders preferred rights. The Consideration 
Shares will be issued of the same class of the current Ma’aden’s shares with the same rights they enjoy 
including voting rights and rights to receive dividends. The Consideration Shares will entitle the Sellers to 
receive dividends declared by Ma’aden following the date of Transaction Completion according to the maturity 
date for each declared dividend. Pursuant to the SPSA, the Sellers will be subject to a minimum lock-up period 
of three years and a maximum lock-up period of five years commencing from the date of the Transaction 
Completion. After the third year from the date of the Transaction Completion, the Sellers will be free to directly 
or indirectly transfer or dispose of a portion of the Consideration Shares without the prior written consent of 
Ma’aden, which shall increase to an amount up to all of the Consideration Shares on the fifth-year anniversary of 
the Transaction Completion, in accordance with the terms of the SPSA. (the “Lock-Up Periods”). For more details 
about the Lock-Up Periods, please refer to Section ( 5-2-5-4) (“Lock-Up Periods”).

Shareholder Circular

This Circular is issued by the Saudi Arabian Mining Company (Ma’aden) (“Ma’aden”) and addressed to its shareholders in accordance with the requirements of Article (60) of the Rules on the Offer of Securities 
and Continuing Obligations to increase the share capital of Ma’aden for (i) its acquisition of 100% of the shares owned by Alcoa Saudi Smelting Investments B.V. (“Alcoa Saudi”) in Ma’aden Aluminium Company 
(“MAC”), representing 25.1% of the share capital of MAC; and (ii) its acquisition of 100% of the shares owned by AWA Saudi Limited (“AWA Saudi”) in Ma’aden Bauxite and Alumina Company (“MBAC”), representing 
25.1% of the share capital of MBAC, in exchange for the issuance of new shares in Ma’aden to Alcoa Saudi and AWA Saudi (collectively the “Sellers”) in addition to a cash payment by Ma’aden to AWA Saudi.

After issuing the Consideration Shares, the ownership of current Ma’aden’s shareholders will constitute 
97.79% of Ma’aden’s share capital, while the direct and indirect ownership by the Sellers in Ma’aden will 
collectively be equal to 2.21% of Ma’aden’s share capital. It should be noted that in the case of approval of the 
Transaction, the Target Companies’ shares to be acquired will be transferred to Ma’aden at the Transaction 
Completion. For more details about the Transaction impact and justifications, please refer to Section ( 3-2) 
(“Transaction Rationale”).
The 25.1% stake in each Target Company has a collective valuation of four billion and one hundred and twenty 
five million Saudi Riyals (SAR 4,125,000,000). Based on this valuation, the Transaction consideration will 
consist in issuing the Consideration Shares in Ma’aden with a total nominal value of eight hundred fifty nine 
million seven hundred seventy five thousand and four hundred and seventy Saudi Riyals (SAR 859,775,470) 
in addition to the Cash Consideration to be paid by Ma’aden to AWA Saudi. The total market value of the 
Consideration Shares is three billion five hundred sixty two million and five hundred thousand Saudi Riyals 
(SAR 3,562,500,000) based on the agreed 30-calendar-day volume weighted average price (VWAP) of SAR 
41.44 per share of Ma’aden’s shares as of 09/03/1446H (corresponding to 12/09/2024G). The total value of 
Consideration Shares to be recorded in the consolidated financial statements of Ma’aden will be determined 
based on the closing price of Ma’aden’s shares at the last trading day prior to the date of the Transaction 
Completion.
The current share capital of Ma’aden is thirty eight billion twenty seven million eight hundred fifty eight 
thousand and seven hundred and ten Saudi Riyals (SAR 38,027,858,710) divided into three billion eight 
hundred two million seven hundred eighty five thousand and eight hundred and seventy one (3,802,785,871) 
ordinary shares with a nominal value of ten Saudi Riyals (SAR 10) per share, all of which are fully paid and 
listed on Saudi Exchange (Tadawul).
The following table shows details of the direct ownership* in Ma’aden of each of the Substantial Shareholders 
and the public prior to and following the Transaction Completion as of 13/08/1446H (corresponding to 
12/02/2025G):

Shareholder

Pre-Completion Post-Completion

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

Public Investment Fund 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

Members of Ma’aden’s Board of Directors (1) 169,888 0.00446746% 169,888 0.00436869%

 Ma’aden’s Senior Executives (2) 697 0.00001833% 697 0.00001792%

Treasury Shares 7,866,754 0.20686818% 7,866,754 0.20229449%

Alcoa Saudi N/A N/A 67,612,162 1.73865455%

AWA Saudi N/A N/A 18,365,385 0.47226799%

Public (3) 1,314,485,518 34.5663827% 1,314,485,518 33.80214677%

Total 3,802,785,871 100% 3,888,763,418 100%

(1) Based on the shares owned directly by Ma’aden’s directors only. For further information about the 
indirect ownership and interest, please refer to Section ( 3-3) (“Shareholding of Ma’aden’s Directors”).

(2) Based on the shares owned directly by Ma’aden’s Senior Executives only.
(3) Include all shares owned by none of the Substantial Shareholders, Directors or Senior Executives of 

Ma’aden, noting that the Sellers’ ownership in Ma’aden has been disclosed separately in this table.
* It should be noted that none of Ma’aden’s Substantial Shareholders hold any indirect interest in Ma’aden.
The Transaction does not involve Related Parties nor conflicted directors.
Ma’aden has submitted an application to the Capital Market Authority (the “CMA”) to list and offer the 
Consideration Shares and to the Saudi Exchange (Tadawul) to accept the listing of the Consideration 
Shares. The CMA’s approval was obtained on 06/12/1446H (corresponding to 02/06/2025G) while the 
Saudi Exchange’s (Tadawul) approval was obtained on 06/11/1446H (corresponding to 04/05/2025G), and 
all requirements of the CMA and the Saudi Exchange (Tadawul) have been satisfied. Subject to obtaining 
approvals from Ma’aden’s Transaction EGM, all the regulatory approvals related to the Transaction and 
the Capital Increase have been obtained (for more details in this regard, please refer to Section ( 5-2-2) 
(“Approvals Required for Transaction Completion”). 
This Circular includes information provided as part of the application for listing and offering securities in 
compliance with the Rules on the Offer of Securities and Continuing Obligations (the “OSCOs”) issued by the 
Capital Market Authority of Saudi Arabia (the “CMA”) and the application for listing securities in compliance 
with the Listing Rules of the Saudi Exchange. The Board members, whose names appear in this Circular, 
collectively and individually accept full responsibility for the accuracy of information contained in this Circular. 
They also confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, there 
are no other facts the omission of which would make any statement herein misleading. The CMA and the 
Saudi Exchange do not take any responsibility for the contents of this Circular, do not make any representation 
as to its accuracy or completeness, and expressly disclaim any liability whatsoever for any loss arising from, 
or incurred in reliance upon, any part of this Circular. 
The members of the board of directors of Ma’aden, having considered the market position prevailing at the 
time of the publication of this Circular in addition to the future growth prospects of Ma’aden and the Target 
Companies, including potential synergies, and having done the due diligence they deemed sufficient in the 
circumstances, believe that the Transaction is in the best interests of Ma’aden and its shareholders as of the 
date of this Circular and based upon and subject to the factors and assumptions set forth therein, and have 
therefore agreed to enter into the SPSA, which was signed on 12/03/1446H (corresponding to 15/09/2024G).
The shareholders must fully read this Circular and review all its sections carefully especially Section 
“Important Notice” and Section ( 1)”Risk Factors”, before voting on the Transaction EGM of Ma’aden.
Ma’aden appointed SNB Capital Company as financial advisor in relation to the Transaction.

Financial Advisor

This Circular was published on 07/12/1446H (corresponding to 03/06/2025G). It was drafted in both Arabic and 
English. Arabic shall be the official language of the Circular and in case of any discrepancy between the Arabic 
and English texts, the Arabic text shall prevail. 

This Circular is an unofficial English translation of the official Arabic version and is provided for information purposes only. The Arabic Shareholder Circular remains the only official, legally binding version and shall prevail in the event of any conflict between the two languages.



IMPORTANT NOTICE
This Circular has been prepared by Ma’aden pursuant to Article (60) of the Rules on the Offer of Securities and 
Continuing Obligations regarding Ma’aden’s acquisition of 100% of the shares owned by the Sellers in each respective 
Target Company and the issuance of the Consideration Shares through the Capital Increase. The purpose of this 
Circular is to provide Ma’aden Shareholders with information on the Transaction in order to assist them in deciding 
how to vote at Ma’aden’s Transaction EGM in favor of the recommendation of Ma’aden’s Board to increase its share 
capital for the purpose of acquiring 100% of the shares owned by the Sellers in each respective Target Company. 
Ma’aden Shareholders’ approval of the Transaction according to the duly required quorum is a condition for the 
Transaction Completion. By publication of this Circular, Ma’aden shareholders are fully aware of the information 
contained in this Circular and their decisions and votes in Ma’aden’s Transaction EGM regarding the Transaction shall 
be treated on such basis. The counterparts of this Document may be obtained from the headquarters of Ma’aden or 
through Ma’aden’s website (www.maaden.com.sa), CMA website (cma.org.sa), or Saudi Exchange (Tadawul) website 
(www.saudiexchange.sa).

The CMA and the Saudi Exchange (Tadawul) assume no responsibility for the contents of this Circular, make no 
representations as to its accuracy or completeness, and expressly disclaim any liability whatsoever for any loss 
resulting from the contents of this Circular or from reliance on any part thereof.

The information and statements contained in this Circular were presented as they are on the date of issuance of this 
Circular unless another date is specified for any information or statements contained in this Circular. Consequently, 
this information is subject to change after the date of publication of this Circular. Accordingly, publication of this 
Circular does not necessarily mean that any facts or information contained in this Circular on Ma’aden, MAC, MBAC 
or any of their subsidiaries have not changed. Any information contained in this Circular should not be considered 
expectations or projections on the future financial performance of Ma’aden, MAC, MBAC or any of their subsidiaries. 
No statement in this Circular is to be construed as a profit forecast that future earnings per Ma’aden share will 
match or exceed the historical earnings per Ma’aden share. For more details on the risks related to the acquisition 
of the Target Companies’ shares, please refer to Section ( 1) (“Risk Factors”), which shareholders should carefully 
review.

Ma’aden shall prepare and publish a supplementary shareholders’ circular after its submission and approval to the 
CMA, upon becoming aware at any time after the date of publication of this Circular and before Ma’aden’s Transaction 
EGM of any of the following: (1) there is a significant change in material matters contained in this Circular, and (2) the 
emergence of any significant matters that should have been included in this Circular.

No person was authorized to provide any information or to make any representations on behalf of Ma’aden’s board 
except as set out in this Circular. Therefore, no information or statements from other parties should be construed 
as information or statements of Ma’aden or SNB Capital Company or any advisor of Ma’aden in relation to the 
Transaction.

All the information contained in this Circular is of a general nature and has been prepared without considering 
the individual investment objectives, the financial situation or the investment needs of any specific shareholder. 
The board of directors of Ma’aden recommends that Ma’aden shareholders should read and carefully consider all 
information contained in this Circular, and when in doubt as to the action any shareholder should take at Ma’aden’s 
Transaction EGM, the board of directors of Ma’aden recommend that such shareholder consults an independent 
financial advisor licensed by the CMA in relation to the Transaction and relies on its own examination of the 
Transaction and the information herein with regard to such Ma’aden shareholder’s individual objectives, financial 
situation and needs.

This Circular may not be construed as legal, financial, zakat-related or tax advice. The recipient of this Circular 
should seek specialized advice from their own legal, financial and tax advisors in relation to such topics.

Ma’aden appointed SNB Capital Company as financial advisor in relation to the Transaction. SNB Capital Company - a 
capital market company licensed to operate in the KSA by the CMA- as an exclusive financial advisor of Ma’aden in 
relation to the Transaction. SNB Capital Company shall not be liable towards any person except for Ma’aden when 
giving advice on the Transaction or any other issue referred to in this Circular.
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Moreover, SNB Capital Company or other advisors referred to in the Section (“Corporate Directory”) did not 
independently ascertain the correctness and accuracy of the information contained in this Circular. Accordingly, 
those advisors, or any of their affiliates, managers or employees shall not be liable for any direct or indirect loss 
or damage that any person may incur due to their reliance on any information included in this Circular, or due to 
incorrect, inaccurate, or incomplete information contained in this Circular.

FORWARD-LOOKING FORECASTS AND STATEMENTS
This Circular contains certain forward-looking statements. Such forward-looking statements can be identified by the 
fact that they do not relate only to historical or current facts. Forward-looking statements often use words such as” 
anticipate”,” target”, ”expect”, ”estimate”, ”intend”, ”plan”, ”will”, ”believe”, ”aim”, ”may”, ”would”, ”could” or ”should” or 
other words of similar meaning or the negative thereof. Forward-looking statements in this Circular include, without 
limitation, statements relating to the following: (i) expected benefits from the acquisition, future expectations of 
financial performance and conditions, and other future events; (ii) business and management strategies and the 
expansion and growth of the operations of Ma’aden and the Target Companies following the Transaction Completion; 
and (iii) the Transaction and the dates on which events are expected to occur.

The forward-looking statements appearing in this Circular reflect the current point of view of Ma’aden and 
its management. They are based on numerous assumptions, including assumptions regarding the present and 
future business strategies of Ma’aden and the environment in which it will operate in the future. Forward-looking 
statements are not a promise or a guarantee of future events given several, visible and invisible, factors that may 
affect the future, causing it to be materially different from the expectations, expressed or implied by this Circular. 
The risks and uncertainties relating to forward-looking statements are beyond Ma’aden’s control and cannot be 
estimated precisely, such as future market conditions and the behaviors of other market participants. Therefore, 
the recipient of this Circular should read these forward-looking statements based on this notice but may not rely 
on such statements. For more details on the risks related to the Transaction, specifically on the Target Companies, 
please refer to Section ( 1) (“Risk Factors”), which shareholders should carefully review.

All oral or written forward-looking statements made by Ma’aden or any person acting on its behalf are expressly 
qualified in their entirety by the Important Notice contained in this Section.

Ma’aden does not intend to amend or update any forward-looking statements contained in this Circular, except as 
required pursuant to applicable laws and regulations.

PUBLICATION AND DISTRIBUTION RESTRICTIONS
This Circular is addressed to Ma’aden’s shareholders, subject to any restriction in the rules of any Restricted 
Jurisdiction. This Circular does not constitute a sale offer or purchase order for any securities to any person in any 
jurisdiction.
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FINANCIAL AND OTHER INFORMATION
Ma’aden’s consolidated financial statements for the year ended 31 December 2024G, which are available on 
Ma’aden’s website (www.maaden.com.sa) or Saudi Exchange (Tadawul) website (www.saudiexchange.sa), the Target 
Companies’ financial statements for the years ended 31 December 2021G, 31 December 2022G, 31 December 2023G 
and 31 December 2024G are prepared in accordance with International Financial Reporting Standards (IFRS) that 
are endorsed in KSA and other standards and pronouncements issued by SOCPA. Ma’aden unaudited pro forma 
consolidated financial information for the year ended 31 December 2024 has been prepared by management. It 
should also be noted that financial information contained in this Circular is based on management estimates and 
has not been independently audited by chartered accountants or otherwise except as expressly stated. Save as 
disclosed otherwise, all financial information is set out in SAR.

Figures contained in the financial statements may differ, if aggregated, from those contained in this Circular as a 
result of rounding. This Circular contains percentages which are approximate numbers for the purpose of this Offer.

This Circular has been prepared in accordance with the laws and regulations in force in the Kingdom of Saudi 
Arabia, and the type and presentation of the information contained therein may vary if prepared in accordance with 
the regulations of another jurisdiction. Ma’aden does not intend to take any action to publish or register this Circular 
or the Consideration Shares in any jurisdiction other than the Kingdom of Saudi Arabia. The Transaction relates to 
securities of a Saudi company listed on the Saudi Stock Exchange (Tadawul), and therefore this Circular and any 
other documents or announcements related to the Transaction have been and will be prepared in accordance with 
the disclosure requirements applicable in the Kingdom of Saudi Arabia only, which may differ from those applicable 
in other jurisdictions.

SECTOR AND MARKET INFORMATION
The market information and details contained in Section ( 1) (”Market and Industry Section”) were obtained from CRU 
(“Market Data Provider”).

CRU was established in 1962, and it is a company that provides market research for commodity markets. CRU 
benefits from the data and insights generated by its network of experts, which includes more than 290 experts. 
CRU also provides unparalleled business intelligence on the global metals, mining and fertilizer industries through 
market analysis, price assessments, consulting and events.

Market information is considered to be of a general nature. This information represents the Market Data Provider’s 
point of view, and is not a guarantee of the nature or trends of the market and industry in the future. This information 
is provided as on the date thereof and is subject to constant change. This section will not be updated by the Market 
Data Provider or others. Neither Ma’aden nor its directors, employees and other advisers (other than the Market Data 
Provider) have verified the information provided by the Market Data Provider contained in this Circular. Accordingly, 
no representation or warranty is made or implied by those parties as to accuracy or completeness of the information 
provided by the Market Data Provider contained in this Circular and they do not accept any responsibility as to the 
accuracy or completeness of that information.
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CORPORATE DIRECTORY

Saudi Arabian Mining Company (Ma’aden)

Saudi Arabian Mining Company (Ma’aden)

Abi Bakr As Siddiq, Al Maseef Dist., Riyadh 3996 - 12468

Kingdom of Saudi Arabia

Tel: 0118748000

Fax: 0118748300

Email: info@maaden.com.sa

Website: www.maaden.com.sa

Issuer Representatives

Robert Glenn Wilt

Board Member of the Issuer

Abi Bakr As Siddiq Road, Al Maseef Dist., Riyadh 3996 – 
12468, Kingdom of Saudi Arabia

Tel: 0118748100

Fax: N/A

Email: wiltr@maaden.com.sa

Website: www.maaden.com.sa

Louis Oliver Irvine

Chief Financial Officer of the Issuer

Abi Bakr As Siddiq Road, Al Maseef Dist., Riyadh 3996 – 
12468, Kingdom of Saudi Arabia

Tel: 0118748100

Fax: N/A

Email: irvinel@maaden.com.sa

Website: www.maaden.com.sa

Ma’aden’s Financial Advisor

SNB Capital Company

Regional Building

King Saud Road

P.O Box 22216

Riyadh 11495

Kingdom of Saudi Arabia

Tel: +966 (92) 0000232

Fax: +966 (11) 4060052

Email: snbc.cm@alahlicapital.com

Website: www.alahlicapital.com
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Ma’aden’s Legal Advisor

AS&H Clifford Chance

Building 15, The Business Gate

King Khalid International Airport Road

P.O Box: 90239, Riyadh 11613

Kingdom of Saudi Arabia

Tel: +966 (11) 481 9700

Fax: +966 (11) 481 9701

Email: info.ASH@ashcliffordchance.com

Website: www.ashcliffordchance.com

Independent Auditor for Ma’aden, MAC and MBAC

PricewaterhouseCoopers Public Accountants Kingdom 
Tower

King Fahad Road

P.O Box 8282

Riyadh 11482 Kingdom of Saudi Arabia

Tel: +966 (11) 211 0400

Fax: +966 (11) 211 0401

Email: SA-ASR-projectpuma@groups.pwc.com

Website: www.pwc.com/middle-east

 

Note: The above advisors and independent auditor have given and, as at the date of this Circular, have not withdrawn 
their written consent to the publication of their names, addresses, logos and the statements attributed to each of 
them in the context in which they appear in this Circular (as applicable).
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SUMMARY
This summary of the Transaction is intended to provide Ma’aden shareholders with an overview of the Transaction. 
As such, reading this Section does not substitute reading the other sections of this Circular. Shareholders shall read 
this Section as an introduction to the information related to the Transaction. It is also important to read this Circular 
and the information contained herein carefully especially the ”Important Notice” Section and Section ( 1) (“Risk 
Factors”) – before making any decision related to voting on the Acquisition Resolution in Ma’aden’s Transaction EGM.

Ma’aden (Issuer)

Name, Description 
and Incorporation 
Information

Saudi Arabian Mining Company (Ma’aden) is a listed joint stock company, incorporated and existing 
under the laws of the Kingdom of Saudi Arabia pursuant to the Royal Decree no. M/17 dated 14/11/1417H 
(corresponding to 23/03/1997G), with commercial registration number (1010164391) dated 10/11/1421H 
(corresponding to 03/02/2001G), and having its registered address at P.O Box 68861, Riyadh 11537, 
Kingdom of Saudi Arabia.

Ma’aden’s Business 
Activities 

Ma’aden business encompasses all different aspects and stages of the mining industry, including 
the development of the industry and related industries, and the development of the supply chain and 
products in the industry. This shall exclude petroleum and natural gas except for improving mining 
products and byproducts.
According to Ma’aden’s bylaws, Ma’aden carries out the following activities:
a- Professional, scientific and technical activities.
b- Mining and quarrying.
c- Manufacturing.
d- Financial and insurance activities.
Ma’aden shall perform its activities pursuant to the applicable laws after obtaining all necessary 
licenses from any required competent authorities.
According to its commercial registration certificate, the activities of Ma’aden are as follows: 
a- Test drilling of mineral explorations and precious metals.
b- Repair and maintenance of mining, construction, and oil and gas field machinery.
c- Repair and maintenance of electricity distribution and control devices.
d- Manufacture of chains and bedrails.

Substantial Share-
holders in Ma’aden 
and their number of 
shares and share-
holding percentage 
before and after the 
Transaction Comple-
tion.

The following table shows details of direct ownership* in Ma’aden of each of the Substantial 
Shareholders prior to and following the Transaction Completion as of 13/08/1446H (corresponding to 
12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Public Investment Fund 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

Total 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

* It should be noted that none of Ma’aden’s Substantial Shareholders hold any indirect interest in Ma’aden.

Ma’aden’s share 
capital 

Thirty eight billion twenty seven million eight hundred fifty eight thousand and seven hundred and ten 
Saudi Riyals (SAR 38,027,858,710).

Total Number of 
Ma’aden Shares 

Three billion eight hundred two million seven hundred eighty five thousand and eight hundred and 
seventy one (3,802,785,871) ordinary shares.

Nominal Value per 
Share Ten (10) Saudi Riyals. 

Total Number of the 
Consideration Shares 

Eighty five million nine hundred seventy seven thousand and five hundred and forty seven (85,977,547) 
ordinary shares, whereby Alcoa Saudi will be allocated a total of sixty seven million six hundred twelve 
thousand and one hundred and sixty two (67,612,162) ordinary shares from the Consideration Shares, 
representing 1.74% of Ma’aden’s share capital after the Transaction Completion, and AWA Saudi will be 
allocated a total of eighteen million three hundred sixty five thousand and three hundred and eighty 
five (18,365,385) ordinary shares from the Consideration Shares representing 0.47% of Ma’aden’s 
share capital after the Transaction Completion. 
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Consideration 
Shares% from 
Ma’aden’s Current 
Share Capital

2.26%

Issuance Value of 
each Consideration 
Share

The nominal value of Consideration Shares is ten (10) Saudi Riyals per share and the shares shall be 
fully paid. The total value of Consideration Shares, as will be recorded on the consolidated financial 
statements of Ma’aden, will be determined based on the closing price of Ma’aden’s share at the last 
trading day prior to the date of the Transaction Completion.

Total Value of Con-
sideration

The Transaction consideration consist of the Consideration Shares which has a total value of eight 
hundred fifty nine million seven hundred seventy five thousand and four hundred and seventy Saudi 
Riyals (SAR 859,775,470) in addition to the Cash Consideration to be paid by Ma’aden to AWA Saudi in 
the amount of five hundred sixty two million five hundred thousand Saudi Riyals (SAR 562,500,000). 
The total market value of Consideration Shares is three billion five hundred sixty two million and five 
hundred thousand Saudi Riyals (SAR 3,562,500,000) based on the agreed 30-calendar-day VWAP of 
SAR 41.44 per share of Ma’aden’s share as of 09/03/1446H (corresponding to 12/09/2024G). The total 
value of Consideration Shares to be included in Ma’aden’s consolidated financial statements will be 
determined at a later date based on the closing price of Ma’aden’s share at the last trading day prior to 
the date of the Transaction Completion.

Description of the Transaction 

Description of the 
Transaction 

The Transaction will be implemented as a capital increase in the share capital of Ma’aden, in accordance 
with Article (60) of the Rules on the Offer of Securities and Continuing Obligations, from thirty eight 
billion twenty seven million eight hundred fifty eight thousand and seven hundred and ten Saudi Riyals 
(SAR 38,027,858,710) to thirty eight billion eight hundred eighty seven million six hundred thirty four 
thousand and one hundred and eighty Saudi Riyals (SAR 38,887,634,180) and increasing the number 
of Ma’aden’s shares from three billion eight hundred two million seven hundred eighty five thousand 
and eight hundred and seventy one (3,802,785,871) ordinary shares to three billion eight hundred 
eighty eight million seven hundred sixty three thousand and four hundred and eighteen (3,888,763,418) 
ordinary shares; which represents an increase of 2.26% in the current share capital of Ma’aden.
The share capital of Ma’aden will be increased for the purpose of the acquisition of 100% of the shares 
owned by Alcoa Saudi in MAC, which are one hundred sixty five million one thousand and one hundred 
and twenty five (165,001,125) ordinary share with a nominal value of SAR 10 per share representing 
25.1% of the share capital of MAC and the acquisition of 100% of the shares owned by AWA Saudi in 
MBAC, which are one hundred twenty eight million and ten thousand (128,010,000) ordinary share with 
a nominal value of SAR 10 per share representing 25.1% of the share capital of MBAC, by increasing 
the share capital of Ma’aden and issuing eighty five million nine hundred seventy seven thousand and 
five hundred and forty seven (85,977,547) new ordinary shares, with a nominal value of SAR 10 per 
share, in Ma’aden to the Sellers, whereby Alcoa Saudi will be allocated a total of sixty seven million 
six hundred twelve thousand and one hundred and sixty two (67,612,162) ordinary shares from the 
Consideration Shares, representing 1.74% of Ma’aden’s share capital after the Transaction Completion, 
and AWA Saudi will be allocated a total of eighteen million three hundred sixty five thousand and three 
hundred and eighty five (18,365,385) ordinary shares from the Consideration Shares representing 
0.47% of Ma’aden’s share capital after the Transaction Completion, in addition to a cash payment by 
Ma’aden to AWA Saudi in the amount of five hundred sixty two million five hundred thousand Saudi 
Riyals (SAR 562,500,000).
For more details about the Transaction Completion, please refer to Section ( 5-2) (“Legal Information 
of the Transaction”).

MAC (to be acquired)

Name, Description, 
and Incorporation 
Information

Ma’aden Aluminium Company (MAC) is a limited liability company incorporated under the laws of 
the Kingdom of Saudi Arabia with commercial registration number 2055012511 dated 02/11/1431H 
(corresponding to 10/10/2010G), with its registered address at Ras Al-Khair Industrial City, Kingdom of 
Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail Industrial City 31961, Kingdom of Saudi 
Arabia.
MAC’s current share capital is six billion five hundred seventy three million and seven hundred and 
fifty thousand Saudi Riyals (SAR 6,573,750,000) divided into six hundred fifty seven million and three 
hundred and seventy five thousand (657,375,000) equal ordinary shares, with nominal value of SAR 10 
per share, of which Ma’aden currently owns four hundred ninety two million three hundred seventy 
three thousand eight hundred seventy five (492,373,875) ordinary shares, representing 74.9% of the 
entire issued share capital of MAC. The paid-up capital of MAC upon incorporation is six billion five 
hundred seventy three million and seven hundred and fifty thousand Saudi Riyals (SAR 6,573,750,000).
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MAC’s Business 
Activities 

According to its articles of association, MAC’s activities are:
1- Manufacturing previous and non-ferrous basic metals, pursuant to investment license number 

(121031088618) dated 19/08/1431H (corresponding to 31/07/2010G).
2- Non-ferrous metal casting, pursuant to investment license number (121031088618) dated 

19/08/1431H (corresponding to 31/07/2010G).
Separately, pursuant to its commercial registration, MAC carries out the following activities: 
1- Smelting, rolling, drawing, refining and casting of aluminium and its alloys, pursuant to investment 

license number (121031088618) dated 19/08/1431H (corresponding to 31/07/2010G).
2- Non-ferrous metal casting, finished products including aluminium, zinc, etc., pursuant to 

investment license number (121031088618) dated 19/08/1431H (corresponding to 31/07/2010G).
3- Non-ferrous metals casting, semi-finished products including aluminum and zinc, etc., pursuant 

to investment license number (121031088618) dated 19/08/1431H (corresponding to 31/07/2010G).
MAC shall perform its activities in accordance with the applicable laws and subject to obtaining the 
necessary licenses from the competent authorities, if any.
For more details about MAC, please refer to Section ( 3-7) (“Overview of the Target Companies’ 
Operations”).

Substantial Share-
holders in MAC and 
their number of 
shares and share-
holding percentage 
before and after the 
Transaction Comple-
tion.

The following table shows details of the direct ownership in MAC of each of the Substantial Shareholders 
prior to and following the Transaction Completion as of 13/08/1446H (corresponding to 12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 492,373,875 74.9% 657,375,000 100%

Alcoa Saudi 165,001,125 25.1% N/A N/A

Total 657,375,000 100% 657,375,000 100%

MAC’s Share Capital Six billion five hundred seventy three million and seven hundred and fifty thousand Saudi Riyals (SAR 
6,573,750,000).

Total Number of 
MAC’s Shares

Six hundred fifty seven million and three hundred and seventy five thousand (657,375,000) equal 
ordinary shares.

Shares to be Ac-
quired

One hundred sixty-five million one thousand and one hundred and twenty five (165,001,125) ordinary 
shares.

Name of the Selling 
Shareholder in MAC 
and the Total Number 
of Shares to be 
Acquired

Alcoa Saudi’s total shareholding in MAC amount to one hundred sixty-five million one thousand and 
one hundred and twenty five (165,001,125) ordinary shares which will be wholly acquired by Ma’aden.

MBAC (to be acquired)

Name, Description, 
and Incorporation 
Information

Ma’aden Bauxite and Alumina Company (MBAC) is a limited liability company incorporated under 
the laws of the Kingdom of Saudi Arabia with commercial registration number 2055012955 dated 
18/02/1432H (corresponding to 22/01/2011G), with its registered address at Ras Al-Khair Industrial 
City, Kingdom of Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail Industrial City 31961, 
Kingdom of Saudi Arabia.
MBAC’s current share capital is five billion and one hundred million Saudi Riyals (SAR 5,100,000,000) 
divided into five hundred and ten million (510,000,000) equal ordinary shares, with nominal value of 
SAR 10 per share, of which Ma’aden currently owns three hundred eighty one million nine hundred 
ninety thousand (381,990,000) ordinary shares, representing 74.9% of the entire issued share capital of 
MBAC. The paid-up capital of MBAC upon incorporation is four billion eight hundred twenty eight million 
four hundred sixty four thousand and four hundred and twelve Saudi Riyals (SAR 4,828,464,412).
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MBAC’s Business 
Activities 

According to its articles of association, MBAC's activity is manufacturing previous and non-ferrous basic 
metals, pursuant to investment license number (121032019272) dated 21/01/1432H (corresponding to 
27/12/2010G).
Separately, pursuant to its commercial registration, MBAC carries out the following activities:
1- Smelting, rolling, drawing, refining and casting of aluminium and its alloys, pursuant to investment 

license number (121032019272) dated 21/01/1432H (corresponding to 27/12/2010G).
2- Production of alumina from nickel or copper, pursuant to investment license number (121032019272) 

dated 21/01/1432H (corresponding to 27/12/2010G).
MBAC shall perform its activities in accordance with the applicable laws and subject to obtaining the 
necessary licenses from the competent authorities, if any.
For more details about MBAC, please refer to Section ( 3-7) (“Overview of the Target Companies’ 
Operations”).

Substantial Share-
holders in MBAC 
and their number of 
shares and share-
holding percentage 
before and after the 
Transaction Comple-
tion.

The following table shows details of direct ownership in MBAC of each of the Substantial Shareholders 
prior to and following the Transaction Completion as of 13/08/1446H (corresponding to 12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 381,990,000 74.9% 510,000,000 100%

AWA Saudi 128,010,000 25.1% N/A N/A

Total 510,000,000 100% 510,000,000 100%

MBAC’s Share Capital Five billion and one hundred million Saudi Riyals (SAR 5,100,000,000).

Total Number of 
MBAC’s Shares Five hundred and ten million (510,000,000) equal ordinary shares.

Shares to be Ac-
quired One hundred twenty eight million and ten thousand (128,010,000) ordinary shares.

Name of the Selling 
Shareholder in MBAC 
and the Total Number 
of Shares to be 
Acquired

AWA Saudi’s total shareholding in MBAC amount to one hundred twenty eight million and ten thousand 
(128,010,000) ordinary shares, which will be wholly acquired by Ma’aden.

Other

Ownership of the 
Target Companies’ 
shareholders in 
Ma’aden after the 
Transaction Comple-
tion 

After issuance of the Consideration Shares, the direct and indirect ownership by the Sellers in Ma’aden 
will collectively be equal to 2.21% of Ma’aden’s share capital.

Related Parties The Transaction does not involve Related Parties.

Total and Detailed 
Value of the Consid-
eration

The total nominal value of the Consideration Shares is eight hundred fifty nine million seven hundred 
seventy five thousand and four hundred and seventy Saudi Riyals (SAR 859,775,470), and the total 
market value of the Consideration Shares is three billion five hundred sixty two million and five 
hundred thousand Saudi Riyals (SAR 3,562,500,000) based on the agreed 30-calendar-day VWAP of 
Ma’aden’s shares from 09/02/1446H (corresponding to 13/08/2024G) to 09/03/1446H (corresponding 
to 12/09/2024G) of SAR 41.44 per share, representing approximately 2.21% of the share capital of 
Ma’aden after the Transaction Completion. The total market value of the Consideration Shares amounts 
to three billion three hundred sixty one million seven hundred twenty two thousand and eighty eight 
Saudi Riyals (SAR 3,361,722,088) based on the closing prices of Ma’aden’s shares as of 09/03/1446H 
(corresponding to 12/09/2024G) – which is the last trading day prior to signing the SPSA – in the amount 
of SAR 39.1 per share. The total value of Consideration Shares, as will be recorded on the consolidated 
financial statements of Ma’aden, will be determined based on the closing price of Ma’aden’s share at 
the last trading day prior to the date of the Transaction Completion. 
In addition to the issuance of the Consideration Shares to the Sellers, the Transaction consideration 
will also consist of the Cash Consideration to be paid by Ma’aden to AWA Saudi in the amount of five 
hundred sixty two million five hundred thousand Saudi Riyals (SAR 562,500,000).
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The Structure of 
Transaction

The below diagram is a simplified description of the structure of Transaction: 

Shareholding before the completion of the Transaction:

MBAC

AWA Saudi
25.1%

Ma’aden
74.9%

Alcoa Saudi
25.1%

Ma’aden
74.9%

MAC

Shareholding after the completion of the Transaction:

MBAC

Ma’aden
100%

Ma’aden
100%

MAC

The Sellers
(AWA Saudi and 

Alcoa Saudi)
2.21092254%

Ma’aden

Pre-Completion and 
Post-Completion 
Shareholding Struc-
ture in Ma’aden 

The following table shows details of the direct ownership* in Ma’aden prior to and following the Transaction 
Completion as of 13/08/1446H (corresponding to 12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Public Investment 
Fund 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

Members of Ma’aden’s 
Board of Directors(1) 169,888 0.00446746% 169,888 0.00436869%

Ma’aden’s Senior 
Executives(2) 697 0.00001833% 697 0.00001792%

Treasury Shares 7,866,754 0.20686818% 7,866,754 0.20229449%

Alcoa Saudi N/A N/A 67,612,162 1.73865455%

AWA Saudi N/A N/A 18,365,385 0.47226799%

Public(3) 1,314,485,518 34.5663827% 1,314,485,518 33.80214677%

Total 3,802,785,871 100% 3,888,763,418 100%

(1) Based on the shares owned directly by Ma’aden’s directors only. For further information about the 
indirect ownership and interest, please refer to Section ( 3-3) (“Shareholding of Ma’aden’s Directors”).

(2) Based on the shares owned directly by Ma’aden’s Senior Executives only.
(3) Include all shares owned by none of the Substantial Shareholders, Directors or Senior Executives of 

Ma’aden, noting that the Sellers’ ownership in Ma’aden has been disclosed separately in this table.
* It should be noted that none of Ma’aden’s Substantial Shareholders hold any indirect interest in Ma’aden.
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Pre-Completion and 
Post-Completion 
Shareholding Struc-
ture in MAC

The following table shows details of the direct ownership in MAC prior to and following the Transaction 
Completion as of 13/08/1446H (corresponding to 12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 492,373,875 74.9% 657,375,000 100%

Alcoa Saudi 165,001,125 25.1% N/A N/A

Total 657,375,000 100% 657,375,000 100%

Pre-Completion and 
Post-Completion 
Shareholding Struc-
ture in MBAC

The following table shows details of the direct ownership in MBAC prior to and following the Transaction 
Completion as of 13/08/1446H (corresponding to 12/02/2025G):

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 381,990,000 74.9% 510,000,000 100%

AWA Saudi 128,010,000 25.1% N/A N/A

Total 510,000,000 100% 510,000,000 100%

Dilution Effects 

The Transaction will lead to a decrease in the shareholding of the current Ma’aden shareholders from 
100% to 97.79% of the total Ma’aden’s share capital. This will not result in any change in the number of 
shares currently owned by Ma’aden Shareholders.
(For further information and details about the risks related to the dilution effects on voting power, 
etc. please refer to Section ( 11-11-1-11) (“Risks relating to the dilution of current shareholders’ 
ownership and the associated reduction in voting rights”).

Impact on Earnings 
Per Share

The table below shows Ma’aden’s earnings per share based on Ma’aden’s 2024G Financial Statements 
and the unaudited pro forma consolidated financial information for the fiscal year ended on December 
31 2024G (which do not take into account the benefits of the Transaction):

Earnings per share (based on Ma’aden’s audited financial statements for the year ended 31 
December 2024G) 0.78

Earnings per share after the Capital Increase for the Transaction 2 (based on the unaudited 
proforma consolidated financial information for the year ended 31 December 2024G) 0.79

Transaction is expected to result in a slight increase of Ma’aden’s earnings per share based on 
Ma’aden’s audited financial statements for the year ended on 31 December 2024G and based on the 
pro forma consolidated financial information for the year ended on 31 December 2024G. despite the 
limitation on the increase in shares’ earning, the transaction is of strategic significance for Ma’aden 
and is expected to create higher future value for its shareholders. It should be noted that it is difficult 
to predict any future events or results, and therefore you should not rely entirely on any expectations 
or statements regarding earnings per share after the Transaction Completion. For more details, please 
refer to Section ( 3-11) (“Increase or decrease in earnings per share as a result of the acquisition”)

The Transaction 
Rationale 

The acquisition of Awa and Alcoa’s stakes in Ma’aden Aluminum Company (MAC) and Ma’aden Bauxite 
and Alumina Company (MBAC) is an important step forward in Ma’aden Strategy which focuses on 
delivering superior growth, developing the mining sector as the third pillar of the Saudi economy and 
strengthening the company’s competitive position in the mining industry. MAC and MBAC are among 
the largest Aluminum manufacturers in the region and the Transaction provides great strategic and 
financial benefits to Ma’aden. For further details please refer to Section ( 3-2) (“Transaction Rationale”).
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Summary of Key 
Steps to Effect the 
Capital Increase and 
Issue the Considera-
tion Shares

The key steps required for the Transaction Completion and finalization of the related procedures, 
which are not carried out at the date of this Circular, are as follows:
• Obtaining the approval of the CMA on the application of Ma’aden’s Capital Increase.
• Obtaining the approval of the CMA on the invitation to the EGM in relation to the Transaction in 

accordance with the relevant laws and regulations and the Ma’aden’s bylaws.
• Obtaining approval from Ma’aden Shareholders on the Acquisition Resolution at Ma’aden’s 

Transaction EGM. 
• Obtaining the approval of Tadawul to list the Consideration Shares and depositing them in the 

portfolio of each Seller. 
• Notifying the Ministry of Industry and Mineral Resources of the change of ownership in MAC as a 

result of the Transaction.
• Notifying the Ministry of Industry and Mineral Resources of the change of ownership in MBAC as a 

result of the Transaction.
• Cancellation by MISA of the foreign investment license of MAC and the issuance by MISA of the 

national company certification/resolution with effect from the Transaction Completion.
• Cancellation by MISA of the foreign investment license of MBAC and the issuance by MISA of the 

national company certification/resolution with effect from the Transaction Completion.
• Obtaining the approval of the Ministry of Commerce on the proposed amendments to Ma’aden’s 

bylaws and Ma’aden’s commercial registration certificate as well as each Target Company’s 
articles of association to reflect the Transaction.

• Satisfying all other terms and conditions set out in the SPSA as summarized in Section ( 5-2-5-1) 
(“SPSA Terms and Conditions”).

For more information please refer to Section ( 3) (”The Transaction”) and ”Key Dates and Milestones” 
Section.

Entitlement to Divi-
dends of the Consid-
eration Shares

The Consideration Shares will entitle their holders to receive dividends declared by Ma’aden following 
the date of Transaction Completion according to the maturity date for each declared dividend. 

Required Approvals 
in connection with 
the Capital Increase

The Transaction and the Capital Increase are conditional upon obtaining a number of approvals as 
follows:
• CMA approval of the Capital Increase and the publication of this Circular. This approval was 

obtained on 06/12/1446H (corresponding to 02/06/2025G).
• Approval of the Saudi Exchange (Tadawul) on the listing of Consideration Shares on the Saudi 

Exchange (Tadawul). This approval was obtained on 06/11/1446H (corresponding to 04/05/2025G).
• A non-objection certificate from the General Authority for Competition with respect to the 

economic concentration arising from the Transaction. This non-objection certificate was obtained 
on 26/01/2025G.

• Cancellation by MISA of the foreign investment license of MAC and the issuance by MISA of the 
national company certification/resolution with effect from the Transaction Completion, which shall 
be obtained after the Transaction Completion.

• Cancellation by MISA of the foreign investment license of MBAC and the issuance by MISA of the 
national company certification/resolution with effect from the Transaction Completion, which shall 
be obtained after the Transaction Completion.

• Approval of the Ministry of Commerce on the proposed amendments to Ma’aden’s bylaws and 
Ma’aden’s commercial registration certificate as well as each Target Company’s articles of 
association to reflect the Transaction, which shall be obtained after the Transaction Completion.

• The CMA approval to convene Ma’aden’s Transaction EGM, the date and time of such EGM shall be 
posted on Saudi Tadawul’s website. 

• Approvals from Ma’aden’s Shareholders on the Acquisition Resolution at Ma’aden’s Transaction 
EGM, which has not been convened yet.

For further information on the conditions and procedures of the Transaction, please refer to Section 
( 4-1) (“Legal Information”).

Voting Rights of the 
Consideration Shares

All Ma’aden’s shares are of one class and no share gives its shareholders preferred rights. The 
Consideration Shares will be issued of the same class of the current Ma’aden’s shares with the 
same rights they enjoy including voting rights and rights to receive dividends in accordance with the 
Companies Law and the bylaws of Ma’aden. 
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Restrictions on the 
Consideration Shares

Pursuant to the SPSA, the Sellers may not, directly or indirectly, transfer or dispose of any of the 
Consideration Shares other than to its affiliates in certain circumstances without the prior written 
consent of Ma’aden, except as follows:
• following the third anniversary of the Transaction Completion, the Sellers may transfer or dispose 

of an amount of the Consideration Shares equal to up to one-third of the aggregate amount of the 
Consideration Shares (the “1st Lock-Up Period”);

• following the fourth anniversary of the Transaction Completion, the Sellers may transfer or dispose 
of an amount of the Consideration Shares equal to up to two-thirds of the aggregate amount of the 
Consideration Shares (the “2nd Lock-Up Period”); and

• following the fifth anniversary of the Transaction Completion, the Sellers may transfer or dispose 
of an amount of the Consideration Shares equal to up to 100% of the Consideration Shares (“3rd 
Lock-Up Period”).

The 1st Lock-Up Period, the 2nd Lock-Up Period, and the 3rd Lock-Up Period are collectively referred 
to as (the “Lock-Up Periods”).
Notwithstanding the above, the Sellers are permitted certain rights as further detailed in Section ( 5-2-
5-4) (“Lock-Up Periods”) of this Circular.

Ma’aden’s share Capital Increase is conditional upon approval of Ma’aden’s Transaction EGM.
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KEY DATES AND MILESTONES 
The table below includes the expected timeline of the key events related to the Transaction. The dates below are 
approximate, and Ma’aden shall announce the actual events that must be announced on Saudi Exchange’s (Tadawul) 
website according to the relevant laws and regulations including any changes that may be made to the timeframe.

Event Timeline/ Expected Date

1. Actions required in relation to EGM 

Submission of the final draft of this Circular to the CMA. The final draft of this Circular was submitted to the CMA on 
06/12/1446H (corresponding to 02/06/2025G)

CMA approval of the Capital Increase and publication of this 
Circular. 06/12/1446H (corresponding to 02/06/2025G)

CMA approval to convene Ma’aden’s Transaction EGM. 07/12/1446H (corresponding to 03/06/2025G)

Publication of the invitation to Ma’aden’s Transaction EGM 
on Saudi Exchange’s (Tadawul) website (and refer to the 
possibility of holding a second meeting within an hour after 
the end of first meeting if the quorum is not met in the first 
meeting). 

07/12/1446H (corresponding to 03/06/2025G)

Publication of this Circular. 07/12/1446H (corresponding to 03/06/2025G)

Documentation available for inspection. 07/12/1446H (corresponding to 03/06/2025G)

Electronic voting period for Ma’aden’s EGM. 23/12/1446H (corresponding to 19/06/2025G)

Ma’aden’s Transaction EGM (first meeting) – quorum required 
is shareholders representing at least 50% of the share capital. 28/12/1446H (corresponding to 24/06/2025G)

Ma’aden’s Transaction EGM (second meeting) (if quorum 
for first meeting is not attained) – quorum required is 
shareholders representing at least 25% of the company’s 
share capital.

After one hour from the end of the first inquorate meeting in 
the event that the quorum required to hold the first meeting 
is not present.

Announcement on Saudi Exchange’s (Tadawul) website of the 
Acquisition Resolutions passed at Ma’aden’s Transaction EGM 
(first or second meeting) (or, if the EGM was not quorate, the 
announcement of such fact).

29/12/1446H (corresponding to 25/06/2025G)

2. Actions Required in the event that the first and second EGM are not quorate

CMA approval to convene Ma’aden’s Transaction EGM (third 
meeting). 01/01/1447H (corresponding to 26/06/2025G)

Publication of the invitation to Ma’aden’s Transaction EGM 
(third meeting) on Saudi Exchange’s (Tadawul) website. 04/01/1447H (corresponding to 29/06/2025G)

Electronic voting period for Ma’aden’s Transaction EGM (third 
meeting) on Saudi Exchange’s (Tadawul) website. 20/01/1447H (corresponding to 15/07/2025G)

Ma’aden’s Transaction EGM (third meeting) will be valid 
irrespective of the number of shares represented in the 
meeting. 

25/01/1447H (corresponding to 20/07/2025G)

Publication and Announcement on Saudi Exchange’s (Tadawul) 
website of the Acquisition Resolutions passed by the third 
meeting of Ma’aden’s EGM (as the case may be).

26/01/1447H (corresponding to 21/07/2025G)
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Event Timeline/ Expected Date

3. Transaction Completion 

Effectiveness of Acquisition Resolution and Transaction 
Completion.

28/12/1446H (corresponding to 24/06/2025G) (if approval is 
obtained in the first or second meeting of Ma’aden’s EGM).
25/01/1447H (corresponding to 20/07/2025G) (if approval is 
obtained in the third meeting of Ma’aden’s EGM, as the case 
may be).

Documenting the Transaction and transferring the Sellers’ 
shares in each respective Target Company to Ma’aden.

28/12/1446H (corresponding to 24/06/2025G) (if approval is 
obtained in the first or second meeting of Ma’aden’s EGM).
25/01/1447H (corresponding to 20/07/2025G) (if approval is 
obtained in the third meeting of Ma’aden’s EGM, as the case 
may be).

Listing the Consideration Shares on the Saudi Exchange 
(Tadawul) and allocating such shares to the benefit of the 
Sellers. 

Within a period of not less than the third trading period 
and not exceeding the sixth trading period after the date of 
Transaction Completion.

Amendment of Ma’aden’s commercial registration certificate 
and providing the Ministry of Commerce with amended bylaws. 

Within thirty (30) days as of the date of Transaction Completion, 
which is expected to occur on:
29/01/1447H (corresponding to 24/07/2025G) (If approval is 
obtained in the first or second meeting of Ma’aden’s EGM).
25/02/1447H (corresponding to 19/08/2025G) (if approval is 
obtained in the third meeting of Ma’aden’s EGM, as the case 
may be).
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DEFINITIONS AND TERMS
The following definitions apply throughout this Circular, unless the context requires otherwise:

Ma’aden
Saudi Arabian Mining Company (Ma’aden), a public joint-stock company, incorporated and existing 
under the laws of the Kingdom of Saudi Arabia, with commercial registration number (101064391), and 
having its registered address at P.O Box 68861, Riyadh 11537, Kingdom of Saudi Arabia.

MAC

Ma’aden Aluminium Company, a limited liability company incorporated under the laws of Saudi Arabia 
with commercial registration number 2055012511 and with its registered address at Ras Al-Khair 
Industrial City, Kingdom of Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail Industrial 
City 31961, Kingdom of Saudi Arabia.

MBAC

Ma’aden Bauxite and Alumina Company, a limited liability company incorporated under the laws of 
Saudi Arabia with commercial registration number 2055012955 and with its registered address at 
Ras Al-Khair Industrial City, Kingdom of Saudi Arabia and its postal address at P.O Box 11342, Al-Jubail 
Industrial City 31961, Kingdom of Saudi Arabia.

Target Company or 
Target Companies MAC and MBAC.

Alcoa Saudi

Alcoa Saudi Smelting Investments B.V., a unipersonal limited liability company duly organised and 
existing under the laws of the Netherlands, pursuant to the registration number 96716266, and having 
its registered office at Weena 798, 3014 DA Rotterdam, the Netherlands (formerly referred to as Alcoa 
Saudi Smelting S.L, with commercial register number B85947356, and having its registered office at 
Calle Pedro Teixeira 8, Madrid 28020, Spain), and owned by Alcoa Corporation.

AWA Saudi
AWA Saudi Limited, a limited liability company duly organised and existing under the laws of Hong 
Kong with commercial registration number 1481005 and having its registered office at South China 
Building, 1-3 Wyndham Street, 14th Floor, Central, Hong Kong, and owned by Alcoa Corporation.

Guarantor or Alcoa 
Corporation

Alcoa Corporation, a corporation duly organised and existing under the laws of the State of Delaware, 
USA with its registered address at 201 Isabella Street, Pittsburgh, PA 15212 USA, and it is a listed 
company in the New York Stock Exchange (NYSE).

SPSA 

The binding share purchase and subscription agreement dated 12/03/1446H (corresponding to 
15/09/2024G) entered into between Ma’aden, Alcoa Saudi, AWA Saudi and the Guarantor for the 
purpose of Ma’aden’s acquisition of 100% of the shares owned by the Sellers in each respective Target 
Company against Ma’aden’s issuance of the Consideration Shares to the Sellers, which sets out the 
terms and conditions of, and the parties’ rights and obligations in connection with, the Transaction. The 
SPSA has been amended through a side letter dated 25/02/2025G signed by the parties to the SPSA, 
to update the domicile of Alcoa Saudi from its previous location in Spain to its current location in the 
Netherlands.

Transaction An-
nouncement

The announcement made by Ma’aden on 12/03/1446H (corresponding to 15/09/2024G). confirming the 
signing of the SPSA.

Transaction Comple-
tion 

Consummation of the Transaction after the approval of the Ma’aden Transaction EGM and the 
satisfaction or waiver of certain other closing conditions included in the SPSA.

EGM An extraordinary general assembly meeting of the shareholders of Ma’aden convened in accordance 
with the provisions of the Ma’aden Bylaws. 

Consideration Shares 

The new Ma’aden shares to be issued to the Sellers pursuant to the Transaction amounting to eighty 
five million nine hundred seventy seven thousand and five hundred and forty seven (85,977,547) 
ordinary shares with a nominal value of SAR 10 per share, whereby Alcoa Saudi will be allocated a 
total of sixty seven million six hundred twelve thousand and one hundred and sixty two (67,612,162) 
ordinary shares from the Consideration Shares, representing 1.74% of Ma’aden’s share capital after the 
Transaction Completion, and AWA Saudi will be allocated a total of eighteen million three hundred sixty 
five thousand and three hundred and eighty five (18,365,385) ordinary shares from the Consideration 
Shares representing 0.47% of Ma’aden’s share capital after the Transaction Completion. 

Affiliate A person who controls another person or is controlled by such other person, or who is under common 
control with that person by a third person. In any of the preceding, control could be direct or indirect.

Circular This Shareholder Circular issued by Ma’aden in line with the requirements of Article 60 of the OSCOs.

Restricted Jurisdic-
tion

Any country or jurisdiction where the offer of the Consideration Shares, or distribution or publication 
of this Circular or any other documents related to, the Consideration Shares would violate the laws of, 
or regulations applicable to, that country or jurisdiction. 

SAR Saudi Arabian Riyals, the official currency of KSA.
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Capital Increase

The proposed increase in the share capital of Ma’aden from thirty eight billion twenty seven million 
eight hundred fifty eight thousand and seven hundred and ten Saudi Riyals (SAR 38,027,858,710) to 
thirty eight billion eight hundred eighty seven million six hundred thirty four thousand and one hundred 
and eighty Saudi Riyals (SAR 38,887,634,180) and the increase in the number of its shares from three 
billion eight hundred two million seven hundred eighty five thousand and eight hundred and seventy 
one (3,802,785,871) ordinary shares to three billion eight hundred eighty eight million seven hundred 
sixty three thousand and four hundred and eighteen (3,888,763,418) ordinary shares, which represents 
an increase of 2.26% for the current capital of Ma’aden.

Closing Price Last trading price for the shares, according to the mechanism set by the Saudi Exchange (Tadawul).

Saudization An initiative by the government that aims to increase the local participation in private sector jobs, and 
it is supervised by the Ministry of Human Resources and Social Development.

Saudi Exchange 
(Tadawul)

The Saudi Stock Exchange (Tadawul), which is the market in which securities are traded in the Kingdom 
and is managed and operated by the Saudi Exchange and regulated by the Capital Market Authority. It 
also means, depending on the context, Saudi Exchange, a wholly owned subsidiary of Saudi Tadawul 
Group, which is responsible for operating the market.

Control 
The ability to influence the actions or decisions of another person, directly or indirectly, alone or with other 
relative or affiliate through: (a) holding 30% or more of the voting rights in a company, (b) holding the right to 
appoint 30% or more of the administrative body and the word ”Controller” shall be interpreted accordingly.

Subsidiary In relation to Ma’aden, another company which it controls.

Transaction or Trans-
action 2

Ma’aden’s acquisition of 100% of the shares owned by the Sellers in each respective Target Company 
in exchange for Ma’aden’s issuance of the Consideration Shares to the Sellers by increasing Ma’aden’s 
share capital from thirty eight billion twenty seven million eight hundred fifty eight thousand and seven 
hundred and ten Saudi Riyals (SAR 38,027,858,710) to thirty eight billion eight hundred eighty seven 
million six hundred thirty four thousand and one hundred and eighty Saudi Riyals (SAR 38,887,634,180) 
and the increase in the number of its shares from three billion eight hundred two million seven hundred 
eighty five thousand and eight hundred and seventy one (3,802,785,871) ordinary shares to three billion 
eight hundred eighty eight million seven hundred sixty three thousand and four hundred and eighteen 
(3,888,763,418) ordinary shares.

Aluminium Purchase 
Agreement or Offtake 
Agreement

The aluminium purchase agreement entered into between Ma’aden (as seller) and the Guarantor (as 
purchaser) on 03/01/1431H (corresponding to 20/12/2009G) which was later novated by Ma’aden to 
MAC (as seller) on 09/05/2011G, with the most recent amendment on 01/09/2021G, under which the 
Guarantor purchases a portion of MAC’s products equivalent to Alcoa Saudi’s shareholding percentage 
in MAC (i.e., 25.1%) at a discounted price, effective only until Transaction Completion, after which MAC 
retains 100% of the products and their economic benefits.1 

Side Letter

The side letter entered into between MAC and the Guarantor on 15/09/2024G which amends the 
Aluminium Purchase Agreement to suspend the parties’ rights and obligations from 01/01/2025G, with 
MAC providing the Guarantor a monthly compensation of USD 1,500,000 until either the Transaction 
Completion date or 01/01/2026G, whichever is earlier.

Ma’aden’s Bylaws The bylaws of Ma’aden, amended based on the extraordinary general assembly resolution dated 
10/06/1446H (corresponding to 11/12/2024G).

Board of Directors The board of directors of Ma’aden.

Senior Executives 

Any natural person to whom the governing body of a company, or a member of the governing body of a 
company, has given responsibility, either alone or jointly with others, for management and supervision 
and either reports to:
1- the governing body directly; 
2- a member of the governing body; or
3- the CEO.

1 Note: The issuer confirms that Ma’aden is neither a party to the Aluminium Purchase Agreement nor the Side Letter, and that the agreement 
and its side letter have no direct or indirect impact on Ma’aden’s business or financial performance. Should there be any impact, it will 
be confined to the financial statements and pro forma financial information of MAC. Consequently, references to the agreement and the 
side letter are included solely in Section 3-9 ("Summary of Unaudited Pro forma Consolidated Financial Information") of this Circular. 
It should be noted that the Aluminium Purchase Agreement will terminate upon the Transaction Completion, at which point all economic 
benefits and advantages of the aluminium will revert to MAC. Additionally, the Side Letter pertains to a temporary arrangement and will 
expire either on the Transaction Completion date or on 01/01/2026G, whichever occurs first, as previously defined.
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Public

Persons other than the following:
1- Affiliates of the Issuer; 
2- Substantial Shareholders of the Issuer; 
3- directors and Senior Executives of the Issuer; 
4- directors and Senior Executives of Affiliates of the Issuer; 
5- directors and Senior Executives of Substantial Shareholders of the Issuer; 
6- any Relative of persons described at (1), (2), (3), (4) or (5) above; 
7- any company controlled by any persons described at (1), (2), (3), (4), (5) or (6) above; or 
8- persons acting in concert, with a collective shareholding of (5%) or more of the class of shares to be listed.

VAT Tax The Value Added Tax is an indirect tax imposed on all goods and services that are bought and sold by 
businesses, with a few exceptions and provisions, which is in effect at a rate of 15% fifteen percent.

Related Party

Means in the OSCOs as follows:
1- Affiliates of the issuer, except for the companies fully owned by the issuer;
2- Substantial Shareholders of the issuer;
3- Directors and senior executives of the issuer;
4- Directors of affiliates of the issuer;
5- Directors and senior executives of Substantial Shareholders of the issuer;
6- Any relatives of the persons referred to in (1, 2, 3, or 5) above – Relatives herein mean father, mother, 

husband, wife, and children; and
7- Any company controlled by a person referred to in (1, 2, 3, 5, or 6) above. 

Acquisition Resolu-
tion 

The resolution in relation to the Transaction, which will be presented to Ma’aden’s shareholders, as follows:
Approval of the acquisition of 100% of the shares owned by the Sellers in each respective Target Company 
in exchange for Ma’aden’s issuance of the Consideration Shares to the Sellers by increasing Ma’aden’s 
share capital from thirty eight billion twenty seven million eight hundred fifty eight thousand and seven 
hundred and ten Saudi Riyals (SAR 38,027,858,710) to thirty eight billion eight hundred eighty seven million 
six hundred thirty four thousand and one hundred and eighty Saudi Riyals (SAR 38,887,634,180) and the 
increase in the number of its shares from three billion eight hundred two million seven hundred eighty five 
thousand and eight hundred and seventy one (3,802,785,871) ordinary shares to three billion eight hundred 
eighty eight million seven hundred sixty three thousand and four hundred and eighteen (3,888,763,418) 
ordinary shares, in accordance with the terms and conditions of the SPSA, including approval of the 
following matters related to the Transaction:
a- Approval of the provisions of the SPSA entered into between Ma’aden, Alcoa Saudi, AWA Saudi and the 

Guarantor on 12/03/1446H (corresponding to 15/09/2024G)
b- Approval of the increase of Ma’aden’s share capital from thirty eight billion twenty seven million eight 

hundred fifty eight thousand and seven hundred and ten Saudi Riyals (SAR 38,027,858,710) to thirty 
eight billion eight hundred eighty seven million six hundred thirty four thousand and one hundred and 
eighty Saudi Riyals (SAR 38,887,634,180) in accordance with the terms and conditions of the SPSA; this 
increase shall be effective on the date of Transaction Completion as per the Companies Law and the 
SPSA.

c- Approval of the amendments to Ma’aden’s Bylaws with effect from the Date of Transaction Completion.
d- The authorization of Ma’aden’s Board of Directors, or any person authorized by the Board of Directors, to 

adopt any resolution or take any action as may be necessary to implement any of the above resolutions. 

Relative Husband, wife and minor children.

Listing Rules
The Listing Rules issued by the Board of the Capital Market Authority pursuant to Resolution No. (3-123-
2017) dated 09/04/1439H (corresponding to 27/12/2017G) and amended by the CMA Board Resolution 
No. (4-114-2024G) dated 04/04/1446H (corresponding to 07/10/2024G).

OSCOs

The Rules on the Offer of Securities and Continuing Obligations issued by the board of CMA pursuant 
to its resolution No. (3-123-2017) dated 09/04/1439H (corresponding to 27/12/2017G) as amended by 
the board of CMA pursuant to its resolution No. (3-114-2024G) dated 04/04/1446H (corresponding to 
07/10/2024G).

Substantial Share-
holder A shareholder owning five percent (5%) or more of the shares in Ma’aden.

Financial Advisor SNB Capital Company.

Ma’aden 2023G Fi-
nancial Statements 

The audited consolidated financial statements of Ma’aden for the year ended 31 December 2023G 
prepared in accordance with International Financial Reporting Standards (IFRS) that are endorsed in 
KSA and other standards and pronouncements issued by SOCPA.
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Ma’aden 2024G Fi-
nancial Statements 

The audited consolidated financial statements of Ma’aden for the year ended 31 December 2024G 
prepared in accordance with International Financial Reporting Standards (IFRS) that are endorsed in 
KSA and other standards and pronouncements issued by SOCPA.

MAC Financial State-
ments

The MAC 2021G Financial Statements, the MAC 2022G Financial Statements, the MAC 2023G Financial 
Statements and the MAC 2024G Financial Statements.

MBAC Financial State-
ments

The MBAC 2021G Financial Statements, the MBAC 2022G Financial Statements, the MBAC 2023G 
Financial Statements and the MBAC 2024G Financial Statements.

MAC 2021G Financial 
Statements

The audited financial statements of MAC for the year ended 31 December 2021G prepared in accordance 
with International Financial Reporting Standards (IFRS) that are endorsed in KSA and other standards 
and pronouncements issued by SOCPA.

MAC 2022G Financial 
Statements

The audited financial statements of MAC for the year ended 31 December 2022G prepared in accordance 
with International Financial Reporting Standards (IFRS) that are endorsed in KSA and other standards 
and pronouncements issued by SOCPA.

MAC 2023G Financial 
Statements

The audited financial statements of MAC for the year ended 31 December 2023G prepared in accordance 
with International Financial Reporting Standards (IFRS) that are endorsed in KSA and other standards 
and pronouncements issued by SOCPA.

MAC 2024G Financial 
Statements

The audited financial statements of MAC for the year ended 31 December 2024G prepared in accordance 
with International Financial Reporting Standards (IFRS) that are endorsed in KSA and other standards 
and pronouncements issued by SOCPA.

MBAC 2021G Finan-
cial Statements

The audited financial statements of MBAC for the year ended 31 December 2021G prepared in 
accordance with International Financial Reporting Standards (IFRS) that are endorsed in KSA and 
other standards and pronouncements issued by SOCPA.

MBAC 2022G Finan-
cial Statements

The audited financial statements of MBAC for the year ended 31 December 2022G prepared in 
accordance with International Financial Reporting Standards (IFRS) that are endorsed in KSA and 
other standards and pronouncements issued by SOCPA.

MBAC 2023G Finan-
cial Statements

The audited financial statements of MBAC for the year ended 31 December 2023G prepared in 
accordance with International Financial Reporting Standards (IFRS) that are endorsed in KSA and 
other standards and pronouncements issued by SOCPA.

MBAC 2024G Finan-
cial Statements

The audited financial statements of MBAC for the year ended 31 December 2024G prepared in 
accordance with International Financial Reporting Standards (IFRS) that are endorsed in KSA and 
other standards and pronouncements issued by SOCPA.

International 
Financial Reporting 
Standards (IFRS)

International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and 
other standards and pronouncements issued by SOCPA.

SOCPA Saudi Organization for Chartered and Professional Accountants.

KSA/ the Kingdom/ 
Saudi Arabia Kingdom of Saudi Arabia.

Companies Law The Saudi Arabian Companies Law issued pursuant to Royal Decree No. M/132 dated 01/12/1443H 
(corresponding to 30 June 2022G).

Labor Laws Labor Law issued by Royal Decree No. (M/51) dated 23/08/1426H (corresponding to 27/09/2005G) and 
its amendments.

CMA or the Authority The Capital Market Authority of Saudi Arabia.

MHRSD The Ministry of Human Resources and Social Development in Saudi Arabia. 

ZATCA The Zakat, Tax and Customs Authority of Saudi Arabia

GAC The General Authority for Competition in Saudi Arabia.

MOC The Ministry of Commerce of Saudi Arabia

MISA The Ministry of Investment of Saudi Arabia

Ministry of Industry 
and Mineral Resources Ministry of Industry and Mineral Resources of Saudi Arabia 

SIDF The Saudi Industrial Development Fund 

Business Day Any day, other than a Friday, Saturday or public holidays in KSA.

GCC States Bahrain, Kuwait, Oman, Qatar, KSA and United Arab Emirates.
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1- 	 Risk Factors 
In deciding whether to vote for or against the Acquisition Resolution, Ma’aden Shareholders should carefully read 
the risk factors contained in this Section, in addition to all the other sections of this Circular and the information 
set out herein. The risks defined below do not include all the risks related to the Transaction. Additional risks, other 
than those provided herein, not presently known to Ma’aden board, or which Ma’aden board currently considers 
to be immaterial as on the date of this Circular, may also have an adverse effect on the Transaction or the Target 
Companies. 

The risk factors below focus on the risk factors related to the Transaction, the issuance of the Consideration Shares 
and those related to the Target Companies and the sector in which they operate. The directors of Ma’aden further 
acknowledge that, to the best of their knowledge and belief, there are no material risks other than those mentioned 
in this section relating to the Transaction, the issuance of the Consideration Shares and the Target Companies 
whose non-disclosure materially affects the shareholders’ decisions to vote on the Acquisition Resolution.

Based on the above, the risk factors below do not include the risk factors related to Ma’aden before or after the 
Transaction or other factors that may affect Ma’aden, sector or market away from the Transaction. If the risks 
outlined in this Section materialize, they will negatively impact the ability to achieve the expected benefits of the 
Transaction. They will also have an adverse effect on the operations, financial position, results, cash flows, future 
prospects, and share profitability of Ma’aden, which will increase its ownership in the Target Companies, following 
the Transaction Completion. If any risks other than those mentioned below materialize (either because Ma’aden’s 
Board of Directors does not know about them or does not consider them material at the time), this will have an 
adverse effect on the potential to achieve the expected benefits of the Transaction and may also have an adverse 
effect on Ma’aden’s activity, financial position, results, cash flows, future prospects and profitability of shares 
following the Transaction Completion. 

Any Ma’aden Shareholder in doubt about the content of this Circular, or in relation to the Transaction or the voting 
in favor of or against the Acquisition Resolution, should consult an independent financial adviser authorized by the 
CMA in this regard. 

The order in which the risks are listed under this Section below is not intended to reflect their significance, likely 
occurrence, or expected impact.

1-1 	Risks related to the Transaction and the business post-completion of the 
Transaction and the issuance of the new shares

1-1-1 Risks related to the impact of the Transaction Announcement on Ma’aden’s business
On 12/03/1446H (corresponding to 15/09/2024G), Ma’aden made an announcement confirming the signing of the 
SPSA. This announcement may have or may have had (whether or not the Transaction is completed) an effect on the 
business and share prices of Ma’aden for several reasons, including, but not limited to, the shift of management’s 
focus in Ma’aden from management of Ma’aden’s business to the Transaction Completion and the potential negative 
impact on Ma’aden’s operations or services provided to customers. It may also affect Ma’aden’s relationships with 
their contractors due to their expectations relating to the Transaction and how it will impact their existing business 
with Ma’aden, as well as the proliferation of rumors and expectations among investors and speculators in relation 
to the Transaction and the speculation of shares or other factors.

Therefore, if Ma’aden is unable to deal with these matters effectively, this would lead to an adverse impact on the 
business, financial position, results of operations, and future prospects of Ma’aden and the profitability of Ma’aden’s 
shares after the Transaction Completion.
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1-1-2 Risks related to not realizing the synergies or benefits anticipated from the Transaction
One of the main objectives of Transaction Completion by Ma’aden is to realize several benefits. For more details 
about the Transaction Rationale please refer to Section ( 3-2) (“Transaction Rationale”) and Section ( 3-10) (“Increase 
or decrease in earnings per share as a result of the acquisition”) of the Circular. The ability of Ma’aden to realize 
these benefits, in the event of Transaction Completion, depends on several factors, including, but not limited to, 
obtaining the approvals required to carry out any necessary actions to realize the benefits of the Transaction 
and to avoid any delays or difficulties related to realizing them. Realization of such benefits depends on other 
factors beyond the control of Ma’aden including unforeseeable events such as major changes in the regulatory or 
operational environment in which Ma’aden operates, changes in real estate market and sector, commercial, political, 
and economic situation in the KSA in general. Therefore, Ma’aden may not be able, after the Transaction Completion, 
to realize anticipated financial benefits and growth opportunities or the timing of this realization may be affected.

In addition to the above, the projected benefits and savings from the Transaction are based on preliminary estimates 
at a date prior to this Circular. Such estimates shall not be updated or renewed before the Transaction EGM. 
Consequently, the projected benefits and savings may not be realized due to the change in the bases and assumptions 
giving rise to, or the inaccuracy of, the preliminary estimates. Ma’aden, its directors, executive management or any 
other person shall not accept any responsibility for the results arising from such preliminary estimates. There is no 
intention to update the projected benefits and savings of the Transaction or other future projections in this Circular 
unless this is required under the relevant laws and regulations.

If the projected benefits of the Transaction are not realized in such period, at such value or in such manner as 
projected, or are not realized at all, this would lead to an adverse effect on Ma’aden’s business, financial position, 
results of operations, and future prospects and the profitability of Ma’aden’s shares following the Transaction 
Completion.

1-1-3 Risks relating to the Transaction costs
Ma’aden will incur fixed and unrecoverable costs in relation to the Transaction. Ma’aden’s costs related to the 
Transaction are estimated at about eleven million eight hundred sixty one and four hundred and four Saudi Riyals 
(SAR 11,861,404). These expenses include the fees of the Financial Advisor, the Legal Advisor, and other advisors, in 
addition to the fees due to government entities, marketing expenses, printing and distribution costs and other costs 
related to the Transaction. These costs do not include internal costs in relation to overtime or internal administrative 
costs. Accordingly, if the Transaction is not completed, Ma’aden will incur some or all of these costs without return, 
which may affect Ma’aden’s financial results.

These costs may be high and substantial, resulting in a decrease in the benefits expected from the Transaction. This 
will, in turn, have an adverse effect on Ma’aden’s business and financial position, results of its operations and future 
forecasts, as well as the profitability of Ma’aden’s shares after the Transaction Completion.

1-1-4 Risks related to tax and Zakat assessments and dues arising from the Transaction 
Pursuant to the SPSA, each Seller shall be responsible for all tax or zakat obligations as a result of the Transaction. 
These obligations might include disclosing the Transaction to the relevant tax and zakat authorities inside or outside 
the KSA, or the payment of any tax or zakat obligations which may arise as a result of the Transaction or assessments 
conducted by the relevant tax authority. Due to the change of zakat and tax laws from time to time, Ma’aden’s 
shareholders may, after the Transaction Completion, be exposed to an increase in zakat and taxes imposed on them 
due to the promulgation of new zakat or tax laws, the amendment of existing laws and regulations or zakat and tax 
practices or interpretations announced or unannounced or assessment by ZATCA or the competent tax authorities 
inside or outside the KSA. In any event, pursuant to the SPSA, the Sellers shall be solely liable and responsible for 
any tax amounts payable to any tax authority in relation to the sale and transfer of their shares in each respective 
Target Company to Ma’aden, including capital gains tax.
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Each Target Company is required to submit its zakat returns to ZATCA on annual basis, in respect of the Saudi 
shareholding in such Target Companies. The Target Companies have also submitted all their income tax returns in 
respect of Alcoa Saudi and AWA Saudi’s respective shareholding in each Target Company as of 31 December 2024G. 
Furthermore, it should be noted that both Target Companies are subject to ZATCA assessment on zakat, income 
tax, withholding tax, transfer pricing audit and VAT which might result in additional tax liabilities. ZATCA has the 
right of assess or reassess its assessments within 5-10 years from the statutory date of filing the relevant return 
or notification. In addition to this, MBAC is subject to assessments relating to severance fees which is not subject to 
any statutory limits. Separately, the Target Companies are exposed to the risks of material changes in the laws and 
regulations which might affect the value of Zakat or income taxes due or change ZATCA’s policies or practices, and 
the Target Companies might incur additional Zakat or income tax dues as a result of these changes or assessments, 
as well as any additional Zakat or income tax dues as a result of the Transaction. This, if it materializes, may have a 
material adverse effect on the Target Companies’ businesses, operations, financial positions, cash flows, and future 
forecasts. As such, this will increase Ma’aden’s current financial exposure.

MBAC has settled the zakat and income tax assessments for the year ended 31 December 2018G and have settled 
the dues for the preceding years. As for the years ended 31 December 2019G to 2022G, ZATCA has not issued any 
assessments for zakat or income tax to be settled by MBAC. As for the year ended 31 December 2023G, MBAC has 
settled zakat and income tax assessment issued by ZATCA for that year. Additionally, MBAC has submitted its zakat 
and income tax statements for the year ending on 31 December 2024G. As for the years for which the zakat and 
income tax assessments have not been finalized, ZATCA may impose or claim zakat and income tax differences that 
exceed such amounts as expected by the Target Companies.

MAC has settled the zakat and income tax assessments for the year ended 31 December 2018 and have settled the 
dues for the preceding years. Additionally, MAC has submitted its zakat and income tax statements for the year 
ending on 31 December 2024G, and ZATCA has not yet issued zakat and income tax assessments, if any, for that 
year or for any of the preceding years since 2019. As for the years for which the zakat and income tax assessments 
have not been finalized, ZATCA may impose or claim zakat and income tax differences that exceed such amounts as 
expected by the Target Companies.

The Target Companies have registered for VAT purposes in the KSA as members of Ma’aden’s VAT group, which also 
includes a number of subsidiaries that Ma’aden controls, other than the other subsidiaries and joint ventures that 
Ma’aden does not control and which are not members of Ma’aden’s VAT group and thus, submit their tax declarations 
separately. ZATCA has finalized VAT assessments for the Target Companies for the years ended on 31 December 
2018 through 2023G. Accordingly, ZATCA may issue VAT assessments for previous periods as is the practice by 
ZATCA, which may include imposition of additional tax differences and incorrect or late payment fines. During the 
first quarter of 2025G, a VAT audit report for the Ma’aden VAT group pertaining to the year 2024G was received, and 
a response was subsequently sent to ZATCA.

In case shareholders have any doubts regarding tax and zakat risks, they must consult a tax advisor licensed by the 
relevant authorities.

1-1-5 Risks related to the valuation of the Consideration Shares
Ma’aden will issue the Consideration Shares to the Sellers, in the event of the Transaction Completion, based on 
the agreed 30-calendar-day volume weighted average price (VWAP) of the shares of Ma’aden from 09/02/1446H 
(corresponding to 13/08/2024G) to 09/03/1446H (corresponding to 12/09/2024G) in the amount of SAR 41.44 per 
share. The agreed upon price of the Consideration Shares was determined based on a set of principles, forecasts 
and assumptions in a period of time prior to this Circular, which includes – but is not limited to - the price of Ma’aden’s 
shares, the Target Companies’ financial information, valuation of the Target Companies, financial forecasts and 
assumptions about the Target Companies’ performance and plans after the Transaction Completion, the benefits 
expected from the Transactions and other factors and assumptions, at discretion of the management of companies 
in consultation with their financial advisors.
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The fairness of the value of the Consideration Shares depends on various factors and assumptions which cannot 
be predicted accurately or with certainty, and some of them may be beyond the control of Ma’aden, now or in the 
future. In case any information, assumptions, and forecasts which were relied upon in the determination of the 
value of the Consideration Shares are incorrect or incomplete, or if any other unexpected factors occur, including a 
change in the financial position of any of the three companies, or material information about the Target Companies 
was not known to Ma’aden, or there is a significant change between the price of Ma’aden’s shares during the period 
between determining the value of the Consideration Shares until the Transaction Completion (as a result of market 
price fluctuations), or in case political or economic or regulatory changes occur and such other reasons which 
might affect the businesses of the Target Companies and the price of Ma’aden’s shares; this may result in a material 
effect on the relative valuation of Ma’aden and the Target Companies. This may mean that the agreed value of the 
Consideration Shares may not reflect the fair value of the Target Companies at the Transaction EGM or upon the 
Transaction Completion.

1-1-6 Risks related to forward-looking statements
This Circular contains certain forward-looking statements. Such forward-looking statements can be identified by 
the fact that they do not relate only to historical or current facts. Forward-looking statements often use words 
such as “anticipate”, “target”, “expect”, “estimate”, “intend”, “plan”, “will”, “believe”, “aim”, “may”, “would”, “could” or 
“should” or other words of similar meaning or the negative thereof. These statements and disclosures include, but 
are not limited to, known and unknown risks and some uncertainties that might affect the results of Ma’aden, the 
Target Companies, or the Transaction, and statements related to the financial positions of Ma’aden and the Target 
Companies, their business strategies, future plans and objectives, expected benefits of the Transaction, other future 
events, and other information and statements.

Future events are not actually foreseeable and may differ from what is found in this Circular, as the performance of 
Ma’aden and the Target Companies (including after the Transaction) and their ability to develop, work and achieve 
their goals and strategies determine their actual results, which Ma’aden cannot know, and may relate to matters 
beyond Ma’aden’s control. The inaccuracy of these future forecasts is one of the risks that shareholders and investors 
should consider, and shareholders should read these expectations and statements in light of this and not rely on 
them. If the actual results of Ma’aden and the Target Companies (including after the Transaction) and future events 
differ from these expectations and statements, this may adversely affect the businesses of all three companies, 
their financial positions, the results of their operations, their future expectations, and the profitability of Ma’aden’s 
shares after the Transaction Completion. 

1-1-7 Risks related to relying on information which is not included in this Circular
Some media outlets may cover financial and economic information and analysis regarding Ma’aden, the Target 
Companies and the Transaction, which may not include any relevant information and risks contained in this Circular. 
Shareholders should not rely on such sources. These or other sources may make statements that are not directly 
attributable, or which might be inaccurately attributed to Ma’aden’s directors, officers, or employees, or they may 
include incorrect reports on statements made or might be made by Ma’aden’s directors, officers or employees. These 
sources may include misleading statements due to omission of information provided by Ma’aden, or its directors, 
officers, or employees. Ma’aden’s Board has not authorized any person to provide information or statements on 
behalf of Ma’aden, except as disclosed in this Circular. Ma’aden’s directors, officers, employees, or advisors shall 
assume no responsibility for the accuracy and completeness of any information or statements issued by third 
parties.

Therefore, shareholders should rely only on the information contained in this Circular upon making any decision 
regarding voting on the Acquisition Resolutions. In case of any doubt about the Transaction, shareholders must 
obtain special advice from an independent financial advisor licensed by the CMA.
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1-1-8 Risks related to the decrease in share profitability and share price as a result of the 
Transaction

In addition to the fluctuations or decrease in the price for reasons other than the Transaction, Ma’aden’s share price 
may decrease after the Transaction Completion for several reasons related to the Transaction, including – but not 
limited to – the failure on the part of Ma’aden to achieve the expected benefits of the Transaction during the period 
or to the extent expected by investors, financial analysts, or Ma’aden’s Board, or the fact that the post-Completion 
financial impact of the Transaction on Ma’aden may not match the forecasts of investors, financial analysts, or 
Ma’aden’s Board, or other factors. There is no guarantee that Ma’aden’s share price will increase as a result of the 
Transaction. These factors may have an adverse effect on the post-Completion trading price of Ma’aden’s shares, 
regardless of the actual performance of Ma’aden.

Earnings per share may also be affected positively or adversely after the Transaction Completion; based on the 
extent to which the expected financial assumptions of the Transaction materialize. It should be noted that the 
expected change in earnings per share, based on the pro forma consolidated financial information for the year ended 
31 December 2024G, is considered slight. For more details, please refer to Section ( 3-11) (“Increase or decrease in 
earnings per share as a result of the acquisition”)

1-1-9 Risks related to selling a large number of shares and issuing the Consideration Shares
Nothing requires Ma’aden’s Substantial Shareholder or other shareholders, after the Transaction Completion, to 
not sell their shares. Accordingly, the Substantial Shareholder of Ma’aden or other shareholders may sell a large 
number of shares they hold in Ma’aden after the Transaction Completion. In case a large number of Ma’aden’s shares 
are sold, or the market perceives that such a sale may happen, this will constitute a high offer that may not be 
matched by a similar demand in quantity. The market value of the shares may decrease as a result.

In addition, restrictions will be imposed on the Consideration Shares as the Sellers may not, directly or indirectly, 
transfer or dispose of any of the Consideration Shares without the prior written consent of Ma’aden during the Lock-
Up Periods subject to certain exceptions, such as transferring the Consideration Shares to the Sellers’ affiliates 
during the lock-up periods, and permitted rights, including entering into derivate transactions and contracts, in 
accordance with the SPSA and applicable laws. Following the fifth anniversary of the Transaction Completion, the 
Sellers may transfer or dispose of an amount of the Consideration Shares equal to up to 100% of the Consideration 
Shares. For more details about the Lock-Up Periods, please refer to Section ( 5-2-5-4) (“Lock-Up Periods”). In case a 
large number of the Consideration Shares are sold, or the market perceives that such a sale may happen, this may 
constitute a high offer that may not be matched by a similar demand in quantity. The market value of the shares will 
decrease as a result.

1-1-10 Risks related to the fluctuations of Ma’aden’s share price
The announcement of the Transaction, the investors becoming aware of it, the method of managing Ma’aden and 
its business, the delayed Transaction Completion for any reason, a change in share trading patterns by investors 
due to the Transaction or other reasons which affect the share price, may increase fluctuation of the share price of 
Ma’aden until the Transaction Completion. Ma’aden’s share price at the time when the Transaction is completed may 
significantly differ from its price at the publication date of this Circular. This will affect the market value of Ma’aden, 
and the shareholders’ investments in its shares.
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1-1-11 Risks relating to the dilution of current shareholders’ ownership and the associated 
reduction in voting rights

Upon the Transaction Completion, Ma’aden will issue the Consideration Shares to the Sellers according to the 
agreed 30-calendar-day volume weighted average price (VWAP) of the shares of Ma’aden at 12 September 2024G in 
the amount of SAR 41.44 per share. As a result, the Transaction will lead to a decrease in the ownership percentage 
of Ma’aden’s existing shareholders to 97.79% of Ma’aden’s share capital after the Transaction Completion, while the 
ownership percentage of the Sellers in Ma’aden after the Transaction Completion will be 2.21%.

Accordingly, the post-Completion ownership percentage of the current Ma’aden shareholders will be less than their 
current shareholding, leading in turn to a decrease in their voting power. This will, in turn, have an adverse effect 
on their ability to influence decisions that require the approval of shareholders (including voting on the appointment 
of directors, approving amendments to the bylaws, approving substantial transactions and other matters which 
require the shareholders’ approval). In addition, a decrease in the ownership percentage will affect their share of 
the net profits in Ma’aden after the Transaction Completion.

Accordingly, this will give the Sellers the ability to vote on decisions that require the approval of Ma’aden’s 
shareholders (including voting on the appointment of directors, approving amendments to the bylaws, approving 
substantial transactions and other matters requiring shareholder approval).

As a result of the Sellers’ ownership in Ma’aden after the Transaction Completion, the level of ownership of the 
Public Investment Fund and the Public will decrease to 63.780% and 33.802%% respectively. 

Accordingly, this will affect the ability of the current Ma’aden shareholders to influence decisions that require the 
shareholders’ approval. The interests of the Sellers may differ from those of other shareholders, and they may direct 
Ma’aden’s strategy in a different manner than such manner as desired by other shareholders. These approaches 
may affect Ma’aden’s business, results of operations, financial position, and future forecasts, and subsequently 
Ma’aden’s share price post-Transaction Completion.

1-1-12 Risks related to Ma’aden’s ability to distribute dividends
Ma’aden’s profits, financial position and its liquidity ratio may be affected after the Transaction Completion 
by a number of factors which are beyond the control of Ma’aden, including, without limitation, the operational, 
financial, and economic factors and market conditions, which could greatly affect Ma’aden’s profits, revenues, and 
distributable reserves. In addition, Ma’aden’s dividends which are attributable to the Target Companies may also be 
impacted by several factors after the Transaction Completion, including operational, financial and economic factors, 
market conditions, and other factors that may affect the Target Companies’ ability to contribute dividends to Ma’aden 
after the Transaction Completion. All these factors may in turn affect Ma’aden’s ability to distribute dividends to its 
shareholders. 

Thus, the amount of profits to be generated or distributed (if any) by Ma’aden, after the Transaction Completion, 
cannot be determined. Ma’aden may not be able to distribute dividends, the Board of Directors may not recommend 
distributing dividends or the shareholders may not approve distributing dividends for any reason. In addition, there 
is no guarantee that Ma’aden’s shareholders will, after the Transaction Completion, receive or be entitled to any 
dividends equal to the dividends previously distributed by Ma’aden. 

Future distribution of dividends will depend on several factors, including, without limitation, Ma’aden’s future profits, 
financial position, cash flow, working capital requirements, capital expenditures and distributable reserves. Ma’aden 
may incur expenses or liabilities that would consume some or all of the cash available for dividend distribution. If 
Ma’aden fails to pay dividends, shareholders will receive no return on investment with respect to their shareholding 
unless they sell the shares at a price higher than the price at which they bought the shares.
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1-2 	Commercial and legal risks

1-2-1 Risks related to liquidity and debt collection
The liquidity ratio of MAC amounted to 1.85, 1.70, 1.03 and 1.34 times as at 31 December 2021G, 2022G, 2023G and 
2024G, respectively, while the liquidity ratio of MBAC amounted to 1.74, 0.84, 0.56 and 0.95 times as at 31 December 
2021G, 2022G, 2023G and 2024G, respectively. The cash liquidity of MAC amounted to 0.57, 0.63, 0.11 and 0.32 as at 
31 December 2021G, 2022G, 2023G and 2024G, respectively, while the cash liquidity of MBAC amounted to 1.05, 0.32, 
0.13 and 0.04 as at 31 December 2021G, 2022G, 2023G and 2024G, respectively.

It is worth noting that the Target Companies’ operations require sufficient liquidity to finance their future operating 
activities and capital expenditures. If the Target Companies are unable to maintain sufficient cash resources or 
secure financing in the future, this may cause business interruptions or incurrence of higher purchase costs and 
expenses which could adversely affect the Target Companies’ businesses, financial positions, the results of their 
operations, future expectations, and subsequently Ma’aden’s share price post-Transaction Completion. There is no 
guarantee that the Target Companies will be able to maintain high liquidity rates in the future, nor is there any 
guarantee that the Target Companies will be able to meet their obligations on due dates. If the Target Companies 
are unable to provide sufficient liquidity in the future to cover their operational and capital expenditures, either 
through its internal resources or by obtaining external financing, this will adversely affect their businesses, 
financial positions, the results of their operations, future expectations, and subsequently Ma’aden’s share price 
post-Transaction Completion.

Table (1-1):  Account receivables, total net accounts receivables and total term of accounts receivables of MAC

MAC 2021G 2022G 2023G 2024G

Total account receivables SAR 1,853,007,035 SAR 1,250,974,821 SAR 1,416,439,745 SAR 1,693,336,299

Total net accounts receivables SAR 1,853,007,035 SAR 1,250,974,821 SAR 1,416,439,745 SAR 1,693,336,299

Total terms of accounts receivables 60 days 60 days 60 days 60 days

Table (1-2):  Account receivables, total net accounts receivables and total term of accounts receivables of MBAC

MBAC 2021G 2022G 2023G 2024G

Total account receivables SAR 213,002,707 SAR 142,385,683 SAR 238,135,264 SAR 502,280,206

Total net accounts receivables SAR 213,002,707 SAR 142,385,683 SAR 238,135,264 SAR 502,280,206

Total terms of accounts receivables 30 days 30 days 30 days 30 days

As of 31 December 2024G, MAC’s total 1 to 3-year account receivables amounted to SAR 1,693,336,299, while MBAC’s 
total 1 to 3-year account receivables amounted to SAR 502,280,206.

The Target Companies follow policies regarding credit, collection, and write-off of bad debts in accordance with 
International Financial Reporting Standards (IFRS) recognized in the KSA and other standards and versions 
recognized by the Saudi Organization for Chartered and Professional Accountants (SOCPA). In case the current 
financial position of any of the Target Companies’ customers is subject to an adverse effect, this will have an adverse 
affect on their businesses, financial positions, the results of their operations, future expectations, and subsequently 
Ma’aden’s share price post-Transaction Completion.
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1-2-2 Risks related to financing, interest rates and operating expenses
MAC has entered into multiple facility agreements with the Public Investment Fund and certain commercial banks 
in 2017G, 2022G and 2024G with a total amount of SAR 9,700,375,000. On the other hand, MBAC has entered into 
multiple facility agreements with the Public Investment Fund and certain commercial banks in 2018G and 2024G 
with a total amount of SAR 9,626,250,000. 

The following table presents the figures related to the facility agreements entered into by the Target Companies.

Table (1-3):  Paid amounts and outstanding sums owed by the Target Companies under the facility entered into as of 
31 December 2024G

MAC

Financer

Date of the 
Original 
Facility 

Agreement

Facility Term 
or Availability 

period

Financing 
Cost

Total Financ-
ing Value

Amount Paid 
(in SAR)

Outstanding 
Sums as of 

31 December 
2024G (in 

SAR)

Repayment 
and Maturity

Public 
Investment 
Fund

14 December 
2017G 14 years 42,753,750 4,275,375,000 1,114,365,872 3,161,009,128

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 30 March 

2032G.

Commercial 
Banks 
with Saudi 
National 
Bank acting 
as their 
agent

24 March 
2024G 7 years 25,800,000 4,300,000,000 zero 4,300,000,000

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 30 March 

2031G.

Commercial 
Banks with 
the Saudi 
National 
Bank acting 
as their 
agent

8 August 
2022G 5 years 5,062,500 1,125,000,000 zero 1,125,000,000

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 8 August 

2027G.

Total 73,616,250 9,700,375,000 1,114,365,872 8,586,009,128
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MBAC

Financer
Date of Orig-
inal Facility 
Agreement

Facility Term 
or Availability 

period

Financing 
Cost

Total Financ-
ing Value

Amount Paid 
(in SAR)

Outstanding 
Sums as of 

31 December 
2024G (in 

SAR)

Repayment 
and Maturity

Public 
Investment 
Fund

16 July 
2018G 13 years 35,062,500 3,506,250,000 1,043,067,054 2,463,182,946

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 30 June 

2032G.

Commercial 
Banks with 
the Saudi 
National 
Bank acting 
as their 
agent

16 July 
2018G 10 years 23,700,000 2,370,000,000 996,585,000 1,373,415,000

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 30 June 

2028G

Commercial 
Banks with 
the Saudi 
National 
Bank acting 
as their 
agent

16 July 
2018G 13 years 16,550,000 1,655,000,000 258,676,500 1,396,323,500

Repayment 
occurs on a 
semi-annual 

basis, to 
be fully 

settled by 30 
December 

2030G

Alinma 
Bank with 
HSBC Saudi 
Arabia 
acting as its 
agent

16 July 
2018G 13 years 2,200,000 220,000,000 34,386,000 185,614,000

Repayment 
occurs on a 
semi-annual 

basis, to 
be fully 

settled by 30 
December 

2030G

Commercial 
Banks with 
Al Rajhi 
Bank acting 
as their 
agent

4 January 
2024G 5 years 11,250,000 1,875,000,000 zero 950,000,000

Repayment 
occurs on a 
semi-annual 
basis, to be 
fully settled 
by 4 January 

2029G*

Total 88,762,500 9,626,250,000 2,332,714,554 6,368,535,446

* This financing is a working capital facility and does not require repayment at a specific time; however, the end date of the 
financing term or the availability period of the financing amount has been included.

It should be noted that, pursuant to the facility agreements, the Target Companies are subject to a number of 
covenants and restrictions, the material of which include dividend block, cash sweep and gearing.

The Target Companies’ operations require sufficient liquidity to fund their operating expenditures. The Target 
Companies have been able to pay their debts as scheduled and have made repayments and prepayments from 
excess funds to close their respective debts. The Target Companies are in the process of paying down their entire 
commitments with no plans to raise new debts currently to secure adequate funding for their businesses.
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1-2-3 Risks related to legal disputes
As of the date of this Circular, there are no ongoing lawsuits or legal disputes against the Target Companies, either 
within or outside the Kingdom of Saudi Arabia, nor are there any pending claims (including threatened lawsuits) that 
could have a material effect on the Target Companies’ business or their financial position. For more details please 
see section ( 5-4) (“Lawsuits and claims against the Target Companies”).

However, the absence of current legal disputes does not eliminate future legal risks, as the Target Companies 
remain susceptible to potential lawsuits or claims due to the nature of their activities, contractual transactions, their 
relationships with employees, customers, suppliers and regulatory authorities. These risks could also arise from 
contractual breaches, tort liability or potential violations of relevant laws and regulations, including environmental, 
regulatory and commercial laws. Since no provisions are made by the Target Companies for the cases in which they 
potentially could be a party in, the loss of any such cases by the Target Companies will cause direct financial losses 
that could impact their financial performance. The Target Companies may also get involved in other judicial disputes, 
whether with employees, tenants, contracting parties, or others. Such disputes may relate to substantial amounts. 
There is no guarantee that the outcome of these disputes will be determined in favor of the Target Companies. 
Therefore, the Target Companies’ loss of any material dispute or their failure to make an accurate provision for 
the disputed amounts will have a material adverse effect on the Target Companies’ businesses, financial positions, 
results of operations and future prospects, therefore, increasing Ma’aden’s stake in the Target Companies will 
increase Ma’aden’s current financial exposure after the Transaction Completion.

1-2-4 Risks related to the satisfaction of the conditions for the Completion of the Transaction
The Transaction is conditional on a number of conditions as summarized under Section ( 5-2-2) (“Approvals 
Required for Transaction Completion”) and Section ( 5-2-5-1) (“SPSA Terms and Conditions”). Failure to satisfy 
any of the conditions or the delay in satisfying such conditions will result in the Transaction not being completed 
or being delayed. The material terms and conditions of the SPSA which the parties shall comply with until the 
date of Transaction Completion are summarized under Section ( 5-2-5) (“Summary of the SPSA”) which include not 
breaching any of the warranties provided and other conditions set out in such section.

Any delay in the Transaction Completion due to a failure of satisfying the Transaction’s conditions may diminish and/
or delay the anticipated benefits or may result in additional transaction costs or other unexpected losses associated 
with the delay of the Transaction. This would have an adverse effect on the business, financial position, results of 
operations, and future prospects of Ma’aden and on Ma’aden’s profitability of shares after Transaction Completion.

1-2-5 Risks related to conflict of interest and related party transactions
The Target Companies have various transactions with related parties and transactions that involve conflicts of 
interest, which may be subject to review and disclosure requirements in accordance with the relevant laws and 
regulations, as applicable. The Target Companies’ failure to define and identify these contracts or to understand the 
regulatory ecosystem may have an effect on their obligations to monitor these transactions and ensure that they are 
reviewed and disclosed properly. This may expose the Target Companies to several risks that include the imposition 
of penalties by regulators in addition to not being sure that the terms of these transactions are in the interest of the 
respective Target Company. In case fines are imposed or that these contracts do not serve the best interest of the 
respective Target Company, this will have an adverse effect on such Target Company’s business, financial position, 
results of operations and future prospects, and therefore, increasing Ma’aden’s stake in the Target Companies will 
increase Ma’aden’s current financial exposure after the Transaction Completion.
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As for the related party transactions in accordance with the accounting standards, as shown in MAC’s financial 
statements, the amounts due to related parties are SAR 4,885,309,108, SAR 4,523,004,292 and SAR 3,907,788,831 
for the fiscal years ending in 2021G, 2022G and 2023G, respectively. The amounts due from related parties are SAR 
2,046,284,140, SAR 1,838,139,748 and SAR 2,011,653,753 for the fiscal years ending in 2021G, 2022G and 2023G, 
respectively. Additionally, a trade receivable amounting to SAR 232,004,758 is due from Alcoa Saudi as at 30 June 
2024G.

Furthermore, the related party transactions in accordance with the accounting standards, as shown in MBAC’s 
financial statements, the amounts due to related parties are SAR 3,469,391,838, SAR 3,343,103,068 and SAR 
3,167,841,337 for the fiscal years ending in 2021G, 2022G and 2023G, respectively. The amounts due from related 
parties are SAR 231,818,263, SAR 190,604,691 and SAR 180,509,446 for the fiscal years ending in 2021G, 2022G 
and 2023G, respectively. No amounts are due from AWA Saudi at 30 June 2024G. It should be noted that board 
of managers of the Target Companies have approved all Related Party transactions as at the years ending on 31 
December 2021G, 2022G and 2023G. As at the date of this Circular, each of the Target Companies’ Related Party 
transactions have been conducted on purely commercial basis. However, if any of the Target Companies enter into 
any agreement with a Related Party on terms that are not purely commercial or if these agreements result in undue 
benefits for such Related Parties, this could have an effect on the respective Target Company’s business, financial 
position, results of operations and future prospects. As such, increasing Ma’aden’s stake in the Target Companies 
will increase Ma’aden’s current financial exposure after the Transaction Completion.

The Target Companies may not be able to renew the contracts concluded with the Related Parties upon the expiry 
thereof or renew the contracts on conditions consistent with the respective Target Company’s objectives, especially 
after the change in their ownership structure. Also, the Target Companies may not be able to enter into alternative 
contracts on the same or commercially acceptable terms. Accordingly, in case any agreements with Related Parties 
are terminated, or if the respective Target Company is unable to renew them on appropriate terms, or find alternative 
contracts with third parties, this will have an effect on such Target Company’s business, financial position, results 
of operations and future prospects. As such, increasing Ma’aden’s stake in the Target Companies will increase 
Ma’aden’s current financial exposure after the Transaction Completion.

1-2-6 Risks related to competition and anti-competitive practices
The Competition Law promulgated by Royal Decree No. M/75, dated 29/06/1440H (corresponding to 06/03/2019G) 
and Implementing Regulations thereof issued by the General Authority for Competition pursuant to Resolution No. 
337, dated 25/01/1441H (corresponding to 24/09/2019G) prohibit practices (including agreements or contracts 
made between entities, irrespective of whether they are written or oral, express or implied) with anti-competitive 
objectives or effects, including practices such as fixing the prices of goods, service fees, or terms of purchase and 
sale. Should GAC decide to lead an investigation into Ma’aden, or otherwise conclude that Ma’aden is in breach of 
the applicable Competition Laws, it may impose on Ma’aden a fine of up to 10% of the total annual sales value which 
is the subject of the violation or no more than SAR 10,000,000 where it proves impossible to estimate such value. 
Moreover, GAC may, at its discretion, impose a fine of up to three times the revenues made as a result of the breach 
and order the (partial or full) suspension of Ma’aden’s activities temporarily or permanently in case of repeated 
breach. Ma’aden may be subject to claims, investigations or legal actions regarding unfair or anti-competitive 
practices or any similar behavior which require efforts and huge administrative and financial resources and a long 
time to defend. In the event any such claims are proven in the future, significant fines, damages and other expenses 
could be imposed upon Ma’aden and Ma’aden’s reputation could be harmed. This will have an adverse effect on 
Ma’aden’s business and financial position, results of its operations and future forecasts, as well as the profitability 
of Ma’aden’s shares after the Transaction Completion.
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1-3 	Risks related to the market, industry and sector in which THE TARGET COMPANIES 
operates

1-3-1 Risks related to the performance of the Kingdom’s economy and political and economic 
instability and competitive environment

The Target Companies’ future performance depends on a number of factors related to the economic conditions in 
the KSA in general, including – but not limited to – inflation, GDP growth, average per capita income, interest rates 
and other economic factors. Although the Kingdom continues to implement diversification policies, it still relies on 
its income from the oil sector to implement its economic plans. Any decline in oil prices may lead to an economic 
slowdown in the KSA or limit government spending, which will have an effect on the overall economic situation 
in the KSA. The continued economic growth in the KSA also depends on several other factors, such as continued 
population growth and government and private sector investments in infrastructure. Accordingly, any negative 
change or deterioration in the overall financial and economic conditions in the KSA will have an adverse effect on the 
Target Companies’ businesses, financial positions, results of operations and future prospects. As such, increasing 
Ma’aden’s stake in the Target Companies will further expose Ma’aden to the Kingdom’s volatility and competitive 
environment after the Transaction Completion.

In addition, it is affected by the political and security situation prevailing from time to time in the Kingdom and the 
region in general, including any sabotage, terrorist or other operations. Accordingly, any deterioration or change in 
the political and security situation, especially in the northern borders of the Kingdom, will have an adverse effect 
on the Target Companies’ businesses, financial positions, results of operations and future prospects. In addition, 
the Target Companies’ assets and businesses may be exposed to sabotage or terrorist attacks that cannot be 
predicted or anticipated. This, if it materializes, will have an adverse effect on the Target Companies’ businesses, 
financial positions, results of operations and future prospects, and therefore, increasing Ma’aden’s stake in the 
Target Companies will further expose Ma’aden to the Kingdom’s volatility and competitive environment after the 
Transaction Completion. 

The extraction of bauxite and production business of alumina and aluminum sectors in which the Target Companies 
operate have significant expansion opportunities and positive market outlook. This may attract more companies to 
enter and invest in these sectors. Also, companies in the same line of business as the Target Companies can conduct 
mergers and acquisitions. This will lead to an increase in their market shares and intensifying competition among 
companies operating in the extraction of bauxite and production of alumina and aluminum sectors. Moreover, if 
there is an increased competition from companies offering similar products within the Kingdom or the GCC, this 
would constitute an additional competition factor which could add more pressure on the sales and profit margins 
that companies within the business can generate. If any of the aforementioned materializes, the Target Companies 
may not be able to retain their position in the market or their overall market shares in the extraction of bauxite and 
production of alumina and aluminum which could have an adverse effect on the Target Companies’ businesses, 
financial positions, results of operations and future prospects, and therefore, increasing Ma’aden’s stake in the 
Target Companies will further expose Ma’aden to the Kingdom’s volatility and competitive environment after the 
Transaction Completion.

The above may cause the Target Companies to enter into competition with other companies having more resources 
at their disposal or enjoying other advantages which are difficult or impossible for the Target Companies to have. 
Companies having large financial resources or a customer base may be able to outperform the Target Companies in 
terms of advertising expenditures, attracting key employees of the Target Companies by offering greater financial 
and incentive rewards than the Target Companies can offer, and allocating more resources to develop their products 
and expand their scope of work.
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Competition may hinder the Target Companies’ ability to increase or maintain their profit margins, as other companies 
seek to gain business through lower prices and other customer incentives. As such, intense competition in the Target 
Companies’ key business areas will limit their ability to implement their respective growth strategies, increase their 
customer segments and expand their scope of operations. The Target Companies’ profit margins and asset growth 
rates may decrease, which will have an adverse effect on the Target Companies’ businesses, financial positions, 
results of operations and future prospects. As such, increasing Ma’aden’s stake in the Target Companies’ will further 
expose Ma’aden to the Kingdom’s volatility and competitive environment after the Transaction Completion.

1-3-2 Risks related to regulatory requirements
The Target Companies are subject to a number of laws and regulations that require the Target Companies to 
obtain the necessary licenses and permits from the competent regulatory authorities in the KSA or abroad in 
order to carry out their business activities as well as adhere to specific reporting measures implemented by the 
relevant authorities such as the Carbon Border Adjustment Mechanism (“CBAM”) reporting requirements. The 
Target Companies are required to obtain and maintain appropriate regulatory licenses, permits and approvals in 
connection with their business activities, including but not limited to the commercial registry certificates, Chamber 
of Commerce membership certificates, Saudization certificates, Zakat certificates, social insurance certificates, 
necessary permits and approvals from the municipality, civil defense and other licenses in relation to the Target 
Companies’ business activities. 

Such licenses and permits are required to remain valid on an ongoing basis through the Target Companies’ 
compliance with the laws, regulations and conditions governing such licenses and permits. If the Target Companies 
are unable to obtain, maintain or renew all necessary licenses and permits to carry out their business activities, or 
if the Target Companies are unable to comply with the reporting requirements, whether for CBAM or otherwise, then 
the Target Companies’ businesses may be suspended, they may not obtain certain government services or they may 
be subject to monetary penalties and violations. This will have a material adverse effect on the Target Companies’ 
businesses, financial positions, results of operations and future prospects, and therefore, increasing Ma’aden’s 
stake in the Target Companies will further expose Ma’aden to such regulatory requirements after the Transaction 
Completion or jeopardize Ma’aden’s reputation as a green company.

1-3-3 Risk related to compliance with certain financial and other restrictive covenants
The Target Companies are subject to certain financial covenants, such as the commitment to maintain their debts 
at a reasonable level compared to their actual value and the sufficiency of their profits to cover their financing 
costs; otherwise, the distribution of dividends will be restricted, and other covenants, such as the requirement 
to set aside a portion of surplus cash for PIF prior to allowing the distribution of the remaining surplus as 
dividends. These are under the terms of their facilities and loan arrangements with PIF and commercial banks. 
For more information on these facilities and loans, please refer to Section (1-2-2) (“Risks Related to Financing, 
Interest Rates, and Operating Expenses”). As at the date of this Circular, the Target Companies are compliant 
with all financial covenants applicable to them. However, if the Target Companies are unable to comply with the 
restrictions and covenants in their existing or future debt and other agreements, a default under the terms of 
those agreements may result. In the event of a default under those agreements, and once all possible cures have 
been exhausted, the lenders may opt to consider alternative remedy under the relevant loan agreements to settle 
the commitments and if such event continues, the lenders may declare all or parts of the amounts borrowed 
cancelled or due and payable.
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1-3-4 Risks related to the inability to attract and retain talent in critical disciplines of the 
Target Companies

The Target Companies’ future growth and success depends in part upon their ability to attract and retain highly 
qualified employees in the mining industry who possess experience, relationships and knowledge that are important 
to the operation of the Target Companies’ businesses as well as profitability and future growth. Given the that 
the Target Companies’ headquarters are located in a remote area, the Target Companies may face difficulties in 
maintaining key personnel. Any failure to continue existing or generate new client relationships because of such 
persons leaving the Target Companies could have a material adverse effect on their businesses, results of operations, 
financial positions or future prospects. There can be no assurance that the Target Companies will always be able 
to retain the services of their key managers or personnel or attract and retain replacements or additional qualified 
managers, as and when needed. The Target Companies’ inability to meet future recruitment requirements may also 
result in high costs. The occurrence of any of the above risks could have a material adverse effect on the Target 
Companies’ businesses, financial positions, results of operations and future prospects and therefore, increasing 
Ma’aden’s stake in the Target Companies will increase Ma’aden’s current exposure to such risks.

1-3-5 Risks related to operational hazards, including environmental damage
Companies operating in the manufacturing field are more exposed to health, environmental and safety hazards given 
the nature of the industry as a whole. Although Ma’aden has developed and implemented an integrated environment, 
health, safety and security management system (the “MSHEM”) to reduce health and safety risks, there can be no 
assurances against non-compliance with the MSHEM and the training programs and policies in relation thereto or a 
failure in the override protection system which may lead to personal injury or loss of life and damage to equipment. 

Given the nature of the fields in which the Target Companies operate, they are subject to operational safety incidents 
arising as a result of the lack of adherence to the Environment and Human Health, Safety, and Security (“EHSS”) 
requirements and practices. Additionally, the Target Companies’ operations are subject to the risks inherent in the 
use of chemicals in manufacturing. These hazards include loss of production, equipment defects, fires, explosions, 
release of toxic or hazardous substances, gases or materials and pollution which may result in penalties of fines 
imposed by the Ministry of Environment, Water and Agriculture (“MEWA”) or the Royal Commission for Jubail and 
Yanbu, as appropriate, exposing the health and safety of the employees to risks and business interruptions.

If any of the abovementioned factors materialize, they may have a material adverse effect on the Target Companies’ 
businesses, financial positions, results of operations and prospects and therefore, increasing Ma’aden’s stake in the 
Target Companies will increase Ma’aden’s current exposure to such risks. 

1-3-6 Risks related to closure, unplanned cession of work, interruption of business, 
malfunction of devices and equipment

The Target Companies’ businesses involve inherent risks that include malfunction of machines and equipment 
in addition to expectations of performance in terms of productivity, efficiency and effectiveness. Malfunctions of 
machine and equipment and performance-related issues may arise from a variety of factors including human errors, 
design errors, quality issues, lack of maintenance, wear and tear as a result of normal use over time, accidents, 
explosions, leaks, fires, natural events, theft, performance failure, dependence on main machines and equipment, 
power, water, systems and failure of equipment and other risks that are not expected and are beyond the respective 
Target Company’s control.
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In addition, the equipment in the facilities, old and new, require regular upgrades, maintenance, improvement and 
repair. Each scheduled shutdown period results in a decrease of the respective Target Company’s production. In 
case of any issues discovered during such shutdown period, there is a risk that the shutdown period may continue, 
which will result in a decrease of production or increase of the estimated costs. In addition, the production facility 
may experience unscheduled shutdown periods from time to time which may result in longer interruption of 
production. The Target Companies will proceed with scheduled regular maintenance to ensure safety and operational 
sustainability however such risks may still materialize which could have a material adverse effect on the Target 
Companies’ businesses, financial positions, results of operations and future prospects and therefore, increasing 
Ma’aden’s stake in the Target Companies will increase Ma’aden’s current exposure to such risks.

In case of critical malfunctions in equipment, the respective Target Company may incur substantial losses due to 
high repair costs, suffer potential loss of revenues during the period of the facility being out of service, claim liability 
for damage or injuries which may increase insurance costs or incur losses that may not be covered adequately by 
the relevant insurance policy. Any interruption of production may have an adverse effect on workers, environment 
and production quantity. If the respective Target Company was not able to recover or replace the operating capacity 
required, such Target Company’s business may be disrupted and its reputation may be negatively affected. Any 
such failure may increase the rates of such Target Company’s disruption, reduce commercial availability and lead 
to additional expenses and lengthy shutdown period which may have a material adverse effect on the respective 
Target Company’s business, results of operation, financial position and future expectations.

In addition, if the equipment utilized by the Target Companies malfunctions or requires replacement or regular 
maintenance, it may be difficult to obtain such replacements or spare parts especially where the respective Target 
Company depends on single or a limited number of suppliers, or if the relevant suppliers become insolvent. Failure 
to obtain replacements or spare parts may have a negative effect on the ability of production facility to perform, 
which may in turn have a material impact on the respective Target Company’s business, results of operations, 
financial position and future prospects. In addition, any malfunction of critical equipment necessitating its 
replacement could cause the relevant Target Company to incur significant capital expenses, especially if such 
equipment is not covered in the warranty period of the supplier or the period of hidden defects or under any 
property malfunction insurance.

If any of the abovementioned risks materialize, it will have a material adverse effect on the respective Target 
Company’s business, financial position, results of operations and future prospects, and therefore increasing 
Ma’aden’s stake in the Target Companies will increase Ma’aden’s current exposure to such risks.

1-3-7 Risks related to prices of raw materials 
Similar to other aluminum companies, the Target Companies’ operations depend on obtaining petroleum coke, 
tar pitch, caustic soda, process scrap, alloyed molten metal. Therefore, any factor that affects these materials, 
condition, availability or the supply chain will have a material impact on the Target Companies’ profitability. 

The supply of raw materials is affected by several factors, including, without limitation, the local and international 
supply and demand, governmental decrees such as issuing laws, regulations and orders that affect raw materials, 
changes in the economic conditions and policies in the KSA, the quantity of resources already available, expected 
or unexpected shutdown periods of the relevant operations and any other factors that affect business, operations 
or supply chains of the suppliers. 

The fluctuation in raw material prices has a direct impact on the profit margins of the Target Companies which, if 
decreased, will have a material adverse effect on the Target Companies’ businesses, financial positions, results 
of operations and future prospects, and therefore will increase Ma’aden’s current financial exposure after the 
Transaction Completion.
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An increase in the operating costs of raw material suppliers, whether due to internal operational incompetencies, 
rising energy prices, regulatory compliance requirements, or sustainability commitments, could lead to higher 
supply costs on the Target Companies. These increases could result in disruptions to current supply arrangements, 
renegotiation of contract terms, or a reduction in the quantities of materials available, placing additional pressure 
on the Target Companies’ ability to maintain competitive pricing while ensuring profitability at the same time.

Additionally, variations in suppliers’ responses to regulatory and environmental requirements could lead to 
fluctuations in raw material prices, potentially forcing the Target Companies to resort to alternative suppliers at 
higher costs or to bear additional financial burdens to ensure the continuity of the supply chain, materials quality, 
and regulatory compliance. This could have a material adverse effect on the Target Companies’ business, financial 
condition, operational results, and future prospects, therefore increasing Ma’aden’s current financial exposure after 
the Transaction Completion.

1-3-8 Risk related to the Target Companies’ revenue is primarily dependent on the final 
product prices

The aluminium industry has historically been cyclical and is influenced by factors that include global, economic and 
political conditions. The Aluminium business unit has at times in the past and is likely at times in the future to be 
materially adversely affected by these factors which are reflected in fluctuations in London Metal Exchange (LME) 
aluminium prices and regional premia on its products. The aluminium industry has been and is expected to continue 
to be cyclical, with frequent price volatility. Historically, the international markets for primary aluminium products, 
over which the Target Companies have no control, have experienced alternating periods of increased demand, causing 
prices and margins to increase, followed by periods of excess supply, causing prices and margins to decline. The 
demand for aluminium is sensitive to, and quickly impacted by, demand for the finished goods manufactured by the 
Target Companies’ customers in industries that are also cyclical, such as the automotive, packaging, construction, 
building products and aerospace industries, which may change as a result of changes in the global economy, currency 
exchange rates, energy prices, oil prices, logistics costs, consumer tastes or other factors beyond the Target Companies’ 
control. In addition to LME prices, the Target Companies’ revenue is also dependent on regional premiums that are paid 
for delivery of its products, which it has no ability to control. Regional premiums are also primarily affected by supply 
and demand factors, although are generally less volatile than LME prices. 

There are several factors that influence the LME price and regional premiums. These include changes in the 
global economy and significant political events. The global supply and demand for bauxite, alumina, aluminium, 
and other raw materials like silicon, carbon, and liquid pitch also play a role. Additionally, fluctuations in global 
aluminium production capacity and inventories, as well as volatility in energy costs, transport costs, and demand for 
aluminium in key sectors like automotive, packaging, construction, aerospace, infrastructure, and electronics, can 
impact prices. Movements in U.S. dollar exchange rates, oil prices, interest rates, inflation rates, and speculation 
or forward sales of aluminium by producers and investors are also important. The adoption of new technologies, 
particularly those that enable commodity substitution or the use of scrap commodities, and the implementation of 
decarbonisation policies aimed at reducing greenhouse gas emissions, particularly through the use of low-carbon 
energy sources, are other significant factors. Government stimulus packages, changes in Chinese government 
policy, and various regulations and regulatory actions, including tariffs, quotas, customs duties, taxes, embargos, 
and warehousing rules, also have an impact.

The Aluminium business unit is unable to predict the future course of aluminium industry variables or the strength 
of the global economy and the effects of governmental intervention. Negative economic conditions, such as a major 
economic downturn, a prolonged recovery period, a downturn in the commodity sector, or disruptions in the financial 
markets, could result in a weak aluminium pricing environment or deterioration in aluminium and bauxite prices which, 
in turn, would have a material adverse effect on the Aluminium segment’s financial condition and results of operations. 
The cyclical nature of the aluminium industry and volatility in prices has materially affected the Aluminium segment’s 
results of operations since 2021G and is expected to continue to affect its results of operations in the future.
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1-3-9 Risks related to emerging carbon taxes
As carbon taxes have begun to emerge globally - including in North America, and the Carbon Border Adjustment 
Mechanism (CBAM) in the European Union from 2026 - the Target companies may incur additional costs to cover 
such carbon taxes which will affect their product sales and thus result in financial implications. Therefore, the 
Target Companies’ incurrence of such additional costs may have a material adverse effect on the Target Companies’ 
businesses, financial positions, results of operations and future prospects. Therefore, increasing Ma’aden’s stake in 
the Target Companies will increase Ma’aden’s current financial exposure after the Transaction Completion.

1-3-10 Risks related to cyber attacks on the Target Companies’ information and operational 
technology systems

The Target Companies’ ability to ensure consistent operations, accurately monitor their costs and compete effectively 
depends upon the sophistication and reliability of their Information Technology (“IT”) and Operational Technology 
(“OT”) systems. External and internal risks, such as lack of cybersecurity awareness, shortage of cybersecurity 
skillsets and resources, non-compliance with cybersecurity policies, minimal cybersecurity involvement in certain 
project, absence of data classification and data management programs, inadequate incident response plans and 
protocols, failure to comply to regulatory requirements, malware, code anomalies, attempts to penetrate the Target 
Companies’ networks and other cybercrimes. The Target Companies’ networks may also be subject to interruption 
due to unforeseen “force majeure” events or power outages. 

The Target Companies’ facilities and systems, or those of third-party service providers, may be vulnerable to 
security breaches, acts of cyber terrorism or sabotage, vandalism or theft, computer viruses, loss or corruption of 
data, programming or human errors or other similar events. Because such attacks are increasing in sophistication 
and change frequently in nature, and as the Kingdom of Saudi Arabia is a regular target of such attacks, the Target 
Companies and their third-party service providers may be unable to anticipate these attacks or implement adequate 
preventative measures, and any compromise of the Target Companies’ systems, or those of their third-party service 
providers, may not be discovered and remediated promptly, which could result in a breach and loss of data. A 
security breach, act of cyber terrorism or sabotage, vandalism or theft, computer viruses, loss or corruption of 
data or programming or human error made by the Target Companies’ employees may lead to a breach of consumer, 
service provider, employee and customer data privacy and security. Any such breach may result in a divulgence of 
such data to third parties against the will of all affected parties, which could undermine the privacy of such parties 
and result in reputational damage to the respective Target Company. In addition, this may result in a breach of 
applicable data protection laws and could adversely affect the respective Target Company’s performance due to 
regulatory investigations, judicial proceedings or claims initiated against such Target Company in case it defaulted in 
preserving the safety and confidentiality of data and in ensuring compliance with the relevant controls on disclosing 
data in an accurate and timely manner via the appropriate channels. Any such breach or other similar event may 
also lead to a change of current and potential consumer behavior in a way that would impact the respective Target 
Company’s ability to retain current customers or attract new customers, which would materially and adversely 
affect such Target Company’s business, financial position, internal operations (such as logistics, inventory and 
management), results of operations and future prospects.

Any disruption to the internet or the Target Companies’ IT or OT systems and/or technology infrastructure, including 
those impacting the Target Companies’ computer systems and website, or the occurrence of any of these risks, 
would adversely and materially affect the Target Companies’ businesses, results of operations, financial position 
and future prospects and therefore, increasing Ma’aden’s stake in the Target Companies will increase Ma’aden’s 
current exposure to such risks.
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2- 	 Market and Industry Section

Overview of Alumina
Alumina, also known as aluminum oxide, is a chemical compound with the formula Al2O3. Alumina is composed of 
aluminum and oxygen and it appears as a white, crystalline powder. It is very hard and has a high melting point 
around 2,072°C or 3,762°F and as a result of its physical and chemical properties it is used in a range of industries. 

The vast majority of alumina is used in the production of aluminum, but it is also used in a variety of roles including 
ceramics, abrasives, catalysts, refractories or as an electrical insulator. 

Background to the Alumina Industry
Alumina is produced by the extraction of aluminum oxide from bauxite ore found in the earth’s crust. This process 
involves converting mined bauxite to alumina using the Bayer process.

The earth’s crust is currently estimated to have bauxite deposits amounting to 30 billion dry metric tonnes. Each 
year around 350-400 million tonnes of bauxite is mined, from which some 142-148 million tonnes of alumina is 
derived being sufficient to produce 72-73 million tonnes of primary aluminum.

The Kingdom of Saudi Arabia is estimated to have bauxite deposits of 180 million tonnes containing 90-100 million 
tonnes of alumina, which is estimated to be sufficient to produce 45-50 million tonnes of primary aluminum. Based 
on current production levels, the bauxite resources available to Ma’aden are sufficient to operate its alumina refinery 
for more than 50 years.

Figure (4):  Leading alumina producer by country in 2024G in Million tonnes per year. (CRU)
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Alumina Demand
The vast majority of Alumina is consumed in the production of primary aluminum. Other applications constitute 
a very small portion of total demand. Global alumina demand is set to grow at a compound annual growth rate 
(“CAGR”) of 1.7% per annum. Demand outside of China is expected to grow at a faster pace of 2.9% per annum as 
Chinese primary aluminum production capacity is currently capped at 45 million tonnes per annum. 

Figure (5):  Forecast alumina usage by region from 2023G to 2028G. (Source: CRU)
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Alumina Supply
In the period to 2028, it is forecast that Alumina supply will grow at a CAGR of 1.7% matching the growth in demand 
set out above. In this period, the expansion in supply will predominantly come from mines located in Asia.

Figure (6):  Forecast alumina supply by region from 2023G to 2028G. (Source: CRU)
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Alumina Industry cost curve
The cash costs of producing Alumina are defined as the cash costs of production, at a site level including mining 
costs, transport, refining, administration costs and royalties. The cash costs of Alumina Industry participants and 
Ma’aden’s position on it, are set out in the cash cost curve graph below. The cash cost base is lowest for integrated 
producers having both access to bauxite mines and closely located alumina refinery units in order to leverage lower 
freight costs and lower bauxite cost.

Ma’aden leverages its integrated assets from its bauxite mine to alumina refinery to aluminum making through its 
smelter within KSA to become of the lowest cost producers globally. 

Figure (7):  Cost curve for Global Alumina producers for 2023G. (Source: CRU).
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Alumina pricing
Alumina prices are reported on a daily basis on a number of exchanges. The Platts Alumina Index is considered as 
a benchmark for alumina pricing. The global price of alumina is driven by the actions and operations of the large 
global alumina producers which are located in Australia and Central and South America and demand driven by the 
operations of the global aluminum refinersr. 

Figure (8):  The table graph below sets out the prices are alumina on FOB basis from 2010-2023G. (Source: Platts)
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Alumina Outlook
In 2023G, the alumina market was in a slight surplus position moving to a deficit in 2024G which is forecast to ease in 
2024G as Australian supplies coming back online in Q4 2024G. In the following periods, additional supplies will come 
online in Indonesia and India such that the market will remain in surplus for 2025 onwards. New smelting capacity 
is due to come online in later years across most geographies apart from China and this is expected to reduce this 
surplus over time. 

Figure (9):  Alumina forecast supply and demand balance for 2023G to 2025G. (Source: CRU)
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Overview of Aluminum
Aluminum is a versatile and widely used elemental metal with the chemical symbol Al and atomic number 13. 
Aluminum is a relatively light metal with a density of 2.73g/cm3, making it less dense than many other metals. It is 
also non-toxic, has a high thermal conductivity, has excellent corrosion resistance and can be easily cast, machined 
and formed. It is also non-magnetic and non-sparking. It is the second most malleable metal and the sixth most 
ductile.

On its own, aluminum is not particularly strong, however once alloyed with other elements such as with copper, 
manganese, magnesium and silicon it forms lightweight, but strong alloys which find extensive use in aircraft 
construction and other transportation and structural applications. Aluminum is also a good electrical conductor and 
is often used in electrical transmission lines. 

The key uses of aluminum can be found in the following industries:

a- Transportation (Aircraft, spacecraft, vehicles, ships);
b- Construction (Building materials, windows frames);
c- Electrical industry (Conductors, cables); and
d- Packaging (Cans, foils).
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Background of the Aluminum Industry
As set out above aluminum is produced through extraction of pure alumina from bauxite ore found in the Earth’s 
crust. The process involves converting mined bauxite to alumina first, then followed by alumina conversion to 
aluminum.

Most commercially produced aluminum is extracted by the Hall–Héroult process. In this process, alumina is 
dissolved in molten cryolite and then electrolytically reduced to pure aluminum. This is an energy intensive process 
however, once it has been extracted, it does not readily corrode and can be easily recycled. Approximately 70% of the 
annual global aluminum supply is provided by primary aluminum extraction with the remainder (secondary supply) 
supplied via recycling existing aluminum metal. 

Figure (10):  Leading aluminum producer by country in 2024G in Millions tonne per year. (Source: CRU)
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Aluminum Demand
Aluminum is used extensively across a range of industry sectors and the demand for aluminium is driven by the 
growth in those sectors coupled with the increasing use of aluminum to replace other metals in certain applications 
where weight is a critical factor, due to its low density, but relatively high strength. As such aluminum demand 
operates in close correlation with GDP & Industrial production growth.

In terms of tonnage, primary aluminum consumption in 2023G was 70,088kt and it is expected to be 71,946kt in 
2024G as per CRU. Total combined consumption of primary and secondary aluminum was 98,280kt in 2023G and is 
expected to be 100,866kt in 2024G.

Total aluminium consumption is expected to grow at a CAGR of 3.2% for the period 2023G to 2028. 

In 2023G, the transportation sector accounted for the largest consumption of aluminum accounting for 26% of world 
demand, with construction and electrical uses accounting for 21% and 16% of global demand respectively.
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Figure (11):  Global aluminum (primary & secondary) demand by application from 2023G to 2028. (Source: CRU)
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In the period 2023G to 2028G, global demand for primary aluminum is expected to grow at a CAGR of 2% with the 
Middle East (including India) and North America showing higher rates of growth, with both exhibiting rates of growth 
of 3.5% or more. Demand growth in China is expected to have a CAGR of 1.1% over the same period. 

Figure (12):  Regional demand for primary aluminum for the period 2023G to 2028G. (Source: CRU)
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Aluminum Supply
From 2020G to 2023G, global primary aluminum supplies grew at a CAGR of 3% with Chinese supplies driving the 
majority of this growth in the period. 

Global supplies are expected to grow at a CAGR of 1.7% during the period from 2023G to 2028G. Unlike the prior 
period, supplies outside of China are expected to grow at a faster pace of 2.9%, as in 2018, China announced a 
capacity cap of 45 million tonnes on aluminum as part of its effort to control energy consumption in power intensive 
sectors.
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Figure (13):  The regional supply of primary aluminium for the period from 2023G to 2028G (Source: CRU).
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Aluminum Industry cost curve
As with Alumina, the Aluminum Industry production cost curve is lowest for integrated producers having access to 
bauxite, alumina refinery and aluminum smelting units in close proximity in order to leverage lower freight costs. 
In addition, energy constitutes the major portion of cost in primary aluminum production and depending on the 
producer, this equates to between 20-50% of total costs depending on the technology used and the source of energy.

Other elements of the cost structure aside from energy and alumina production and refining include the costs of 
anode production for smelting.

Ma’aden leverages its integrated assets from the bauxite mine to the alumina refinery to aluminum production 
through smelters within KSA to allow it to be one of the lowest cost producers globally. 

Figure (14):  The cost curve for global aluminum producers for 2023G. (Source: CRU)
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Aluminum pricing
Aluminum prices are quoted on the London metal exchange (LME) based on aluminum metal of a certain specification 
or quality as set out in the LME Rulebook. There are typically regional premiums added to the price quoted reflecting 
product location and other premiums for value added products.

The LME price is driven fundamentally by the demand and supply of primary aluminum in global markets. 

The historical trend in aluminum pricing is set out in the graph below which shows movements in the LME aluminum 
spot price from 2010 to 2023G in US dollars per tonne.

Figure (15):  LME aluminum spot prices from 2010 to 2023G. (Source: CRU)
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Aluminum Outlook
The market for aluminum is anticipated to gradually tighten across the period from 2023G to 2028G. In 2024G the 
global aluminum market is forecast to have a surplus of 400 kt , however, as demand gradually increases in the 
period to 2028, aluminum production is not expected to keep pace. In the same period, China supply and demand is 
expected to become balanced. Based on CRU estimates, the market is therefore expected to be in deficit by over 400 
kt in 2028, and as a result prices are estimated to be averaging almost $3,000 /t with consumption outside of China 
outpacing production and providing support to prices. 

Figure (16):  Aluminum forecast supply and demand balance for 2023G to 2025G. (Source: CRU)
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3- 	 The Transaction

3-1 	Overview of the Transaction
On 12/03/1446H (corresponding to 15/09/2024G), Ma’aden made an announcement confirming signing the SPSA in 
respect of the Transaction. The SPSA included all the provisions and steps necessary to implement and complete 
the Transaction. For more information on the provisions of the SPSA, please refer to Section ( 5-2-5) (”Summary of 
the SPSA”).

Pursuant to the SPSA, Ma’aden shall acquire 100% of the shares owned by Alcoa Saudi in MAC, which are one hundred 
sixty five million one thousand and one hundred and twenty five (165,001,125) ordinary share with a nominal value of 
SAR 10 per share, and 100% of the shares owned by AWA Saudi in MBAC, which are one hundred twenty eight million 
and ten thousand (128,010,000) ordinary shares with a nominal value of SAR 10 per share, by increasing the share 
capital of Ma’aden in accordance with Article (60) of the Rules on the Offer of Securities and Continuing Obligations 
and issuing eighty five million nine hundred seventy seven thousand and five hundred and forty seven (85,977,547) 
new ordinary shares, with nominal value of SAR 10 per share, in Ma’aden to the Sellers, whereby Alcoa Saudi will 
be allocated a total of sixty seven million six hundred twelve thousand and one hundred and sixty two (67,612,162) 
ordinary shares from the Consideration Shares, representing 1.74% of Ma’aden’s share capital after the Transaction 
Completion, and AWA Saudi will be allocated a total of eighteen million three hundred sixty five thousand and 
three hundred and eighty five (18,365,385) ordinary shares from the Consideration Shares representing 0.47% of 
Ma’aden’s share capital after the Transaction Completion, through the Capital Increase, in addition to a cash payment 
by Ma’aden to AWA Saudi in the amount of five hundred sixty two million five hundred thousand Saudi Riyals (SAR 
562,500,000). The Guarantor will guarantee the performance of the obligations and liabilities of the Sellers under 
the SPSA to Ma’aden.

These shares will be issued by way of increasing the share capital of Ma’aden by 2.26% from thirty eight billion twenty 
seven million eight hundred fifty eight thousand and seven hundred and ten Saudi Riyals (SAR 38,027,858,710) to 
thirty eight billion eight hundred eighty seven million six hundred thirty four thousand and one hundred and eighty 
Saudi Riyals (SAR 38,887,634,180) and increasing the number of Ma’aden’s shares from three billion eight hundred 
two million seven hundred eighty five thousand and eight hundred and seventy one (3,802,785,871) ordinary shares 
to three billion eight hundred eighty eight million seven hundred sixty three thousand and four hundred and eighteen 
(3,888,763,418) ordinary shares.

Upon the Transaction Completion, the current Ma’aden Shareholders will own 97.97% of Ma’aden’s share capital 
after the Capital Increase and the Sellers will own 2.21% of Ma’aden’s share capital.

The 25.1% stakes in the Target Companies has a valuation of four billion and one hundred and twenty five million 
Saudi Riyals (SAR 4,125,000,000). Based on this valuation, the Transaction consideration will consist in issuing the 
Consideration Shares in Ma’aden with a total value of eight hundred fifty nine million seven hundred seventy five 
thousand and four hundred and seventy Saudi Riyals (SAR 859,775,470) in addition to the Cash Consideration to 
be paid by Ma’aden to AWA Saudi amounting to five hundred sixty two million and five hundred thousand Saudi 
Riyals (SAR 562,500,000). The total market value of the Consideration Shares is three billion five hundred sixty 
two million and five hundred thousand Saudi Riyals (SAR 3,562,500,000) based on the agreed 30-calendar-day 
volume weighted average price (“VWAP”) of Ma’aden’s shares from 09/02/1446H (corresponding to 13/08/2024G) 
to 09/03/1446H (corresponding to 12/09/2024G) of SAR 41.44 per share, which represents approximately 2.21% of 
the share capital of Ma’aden after the Transaction Completion. The total market value of the Consideration Shares 
is three billion three hundred sixty one million seven hundred twenty two thousand and eighty eight Saudi Riyals 
(SAR 3,361,722,088) calculated based on the closing price of Ma’aden’s shares as of 09/03/1446H (corresponding 
to 12/09/2024G) – which is the last trading day prior to signing the SPSA –of SAR 39.1 per share. The total value of 
Consideration Shares to be recorded in the consolidated financial statements of Ma’aden will be determined based 
on the closing price of Ma’aden’s share at the last trading day prior to the date of the Transaction Completion.

Based on the final valuation and number of Consideration Shares to be issued, the Sellers will have no fractions of 
shares.
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The following table shows details of the direct ownership* in Ma’aden of each of the Substantial Shareholders of 
Ma’aden and the public prior to and following the Transaction as of 13/08/1446H (corresponding to 12/02/2025G):

Table (3-1):  Details of the direct ownership of Ma’aden’s Substantial Shareholders and the Public in the Company 
before and after the Transaction Completion

Shareholder
Pre-Completion Post-Completion

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

Public Investment Fund 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

Members of Ma’aden’s Board of Directors (1) 169,888 0.00446746% 169,888 0.00436869%

Ma’aden’s Senior Executives (2) 697 0.00001833% 697 0.00001792%

Treasury Shares 7,866,754 0.20686818% 7,866,754 0.20229449%

Alcoa Saudi N/A N/A 67,612,162 1.73865455%

AWA Saudi N/A N/A 18,365,385 0.47226799%

Public (3) 1,314,485,518 34.5663827% 1,314,485,518 33.80214677%

Total 3,802,785,871 100% 3,888,763,418 100%

(1) Based on the shares owned directly by Ma’aden’s directors only. For further information about the indirect ownership and 
interest, please refer to Section ( 3-3) (“Shareholding of Ma’aden’s Directors”).

(2) Based on the shares owned directly by Ma’aden’s Senior Executives only.
(3) Include all shares owned by none of the Substantial Shareholders, Directors or Senior Executives of Ma’aden, noting that 

the Sellers’ ownership in Ma’aden has been disclosed separately in this table.
* It should be noted that none of Ma’aden’s Substantial Shareholders hold any indirect interest in Ma’aden.

The below diagram is a simplified description of the structure of Transaction:

Shareholding before the completion of the Transaction:

MBAC

AWA Saudi
25.1%

Ma’aden
74.9%

Alcoa Saudi
25.1%

Ma’aden
74.9%

MAC

Shareholding after the completion of the Transaction:

MBAC

Ma’aden
100%

Ma’aden
100%

MAC

The Sellers
(AWA Saudi and 

Alcoa Saudi)
2.21092254%

Ma’aden
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3-2 	Transaction Rationale 
This sub-section contains the views of Ma’aden on the expected benefits resulting from the Transaction. It further 
contains forward-looking statements, which are subject to risks and uncertainties, and hence reliance should not 
be placed on such statements. For further information on such risks, see the (“Important Notice”) section of this 
Circular.

Nothing contained in this sub-section is intended to be or shall be deemed to be a forecast, projection or estimate 
of the future financial or operational performance of Ma’aden, MAC, MBAC or the market, and no statement in this 
Circular should be interpreted to mean that earnings per share for current or future financial periods of Ma’aden 
post- Transaction would necessarily match or exceed historical earnings per share of Ma’aden.

The Transaction holds a strategic importance for Ma’aden and the national economy, aligning with Vision 2030, 
as Ma’aden aims to develop this sector into the third pillar of the Saudi economy and reinforce Ma’aden’s role as a 
global leader in the mining sector. It is expected to enhance the Issuer’s aluminum business and maximize financial 
returns and foster innovation through enhanced supply chain management and full operational independence. 

Below are the main motives, synergies and expected benefits of the Transaction: 

• Delivers on Ma’aden growth agenda with limited dilution to existing shareholders: Milestone towards the 
objective of developing the mining sector as the third pillar of the Saudi Arabia’s economy. 

• Market expansion opportunities:
- The transaction will simplify Ma’aden’s aluminum portfolio, enhance visibility in the value of investment 

in Saudi Arabia and improve its long-term competitiveness;
- Full ownership of the aluminum business with a streamlined structure will enable Ma’aden to better 

identify and capitalize on growth opportunities; and
- The MENA region is one of the fastest-growing markets for aluminum, with primary aluminum 

consumption expected to increase at 3.4% per year over the next decade, outpacing the global average 
demand growth of 1-1.5% per year. This growth presents Ma’aden with opportunities to expand its 
operations, and consequently its market share.

• Focus on domestic markets: The transaction will allow Ma’aden to focus on serving homegrown markets 
rather than export. The product offerings and technical resources are tailored to meet growing local/regional 
needs, explore new applications and customer base. This will help foster aluminum deep processing and 
end-user sectors in the Kingdom, such as smart cities/green buildings, sustainable packaging, solar power, 
or even Saudi-made Electric Vehicle.

• Streamlined governance of MAC and MBAC: The transaction will streamline MAC and MBAC governance 
structure, with only one shareholder enhancing the efficiency of the Board and management.

• Simplifying future merger and acquisition (“M&A”) transactions: The acquisition of the remaining 25.1% 
stake in MAC and MBAC will allow Ma’aden to simplify its decision-making process by eliminating the 
complexities and delays in obtaining necessary approvals linked to minority shareholders. Reducing the 
number of counterparties involved in the coordination of strategic initiatives and future M&A transactions 
will lead to a more streamlined process with fewer potential conflicts. As a result, Ma’aden will be 
better positioned to pursue opportunities that align with its long-term objectives, thereby enhancing its 
competitiveness in the market.

• Reducing value leakage to Ma’aden shareholders: The acquisition of a further 25.1% stake will reduce 
minority interests in Ma’aden income statement and balance sheet. 

• Maximizing dividend capture: Historically dividends from MAC and MBAC were shared proportionally with 
minority shareholders. Achieving full ownership of MAC and MBAC will enable Ma’aden to capture 100% of 
the dividends generated by the Target Companies, resulting in substantial benefits and returns for Ma’aden 
shareholders.
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• Enhanced capital structure and flexibility to strategically leverage debt: The acquisition of the remaining 
25.1% stake in MAC and MBAC will enhance Ma’aden’s strategic flexibility in managing capital structure, 
particularly in leveraging debt to influence exchange ratios in prospective M&A transactions. It also allows 
for better working capital management across the entire aluminum value chain in which Ma’aden operates.

• Commitment to ESG leadership: The transaction will accelerate Ma’aden’s commitment to becoming a 
global ESG leader in the mining sector. Ambitious projects and initiatives are underway to minimize carbon 
footprint, save water and energy usage and increase the capability and capacity of aluminum scrap recycling. 
Ma’aden is making headways towards carbon neutrality and a greener future for Saudi Arabia.

• Strategic and other synergistic benefits: Achieving full ownership of MAC and MBAC will grant Ma’aden 
operational independence of a critical growth segment, including the enablement of key downstream sectors 
in the Kingdom of Saudi Arabia. Owning all affiliates outright will allow Ma’aden to direct operations and 
marketing activities in the best interest of its aluminum business across the value chain.

3-3 	Shareholding of Ma’aden’s Directors 
The table below indicates the shareholding of Ma’aden’s directors and their controlling interes, if any, in Ma’aden, 
MAC or MBAC as of 13/08/1446H (corresponding to 12/02/2025G): 

Table (3-2):  Details of the shareholding of Ma’aden’s directors and their controlling interest, if any, in Ma’aden, MAC 
or MBAC as of 13/08/1446H (corresponding to 12/02/2025G)

Name Position Status
Repre-
sent-
ing

Shareholding in Ma’aden Shareholding in MAC Shareholding in MBAC

Direct

Indi-
rect 

Inter-
est (1)

Total %
Di-
rect

Indi-
rect 

Inter-
est (1)

Total %
Di-
rect

Indi-
rect 

Inter-
est (1)

Total %

H.E.

Yasir bin 
Othman bin 
Homoud Al-
Rumayyan

Chairman 
Non-

executive
N/A 150,000 N/A 150,000 0.003944477% N/A N/A N/A N/A N/A N/A N/A N/A

H.E. Eng.

Khalid bin 
Saleh bin 
Muhammed 
Al-Mudaifer 

Vice 
Chairman

Non-
Executive

N/A 19,737 N/A 19,737 0.000519014% N/A N/A N/A N/A N/A N/A N/A N/A

Dr.

Ganesh 
Kishore 

Member 
of the 

board of 
directors

Non-
Executive

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Ms.

Sofia Bianchi 

Member 
of the 

board of 
directors

Non-
Executive

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Mr.

Abdullah 
bin Saleh 
bin Jum’ah 
Aldosari 

Member 
of the 

board of 
directors

Independent N/A 1 N/A 1
0.000000026 

%
N/A N/A N/A N/A N/A N/A N/A N/A

Table of Content >Maaden Shareholders' Circular

36



Name Position Status
Repre-
sent-
ing

Shareholding in Ma’aden Shareholding in MAC Shareholding in MBAC

Direct

Indi-
rect 

Inter-
est (1)

Total %
Di-
rect

Indi-
rect 

Inter-
est (1)

Total %
Di-
rect

Indi-
rect 

Inter-
est (1)

Total %

H.E.

Ahmed 
Abdulaziz 
Mohammed 
Alhakbani 

Member 
of the 

board of 
directors

Independent N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Dr.

Mohammed 
bin Yahya 
Abdulmughni 
Al-Qahtani 

Member 
of the 

board of 
directors

Non - 
Executive

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Eng.

Nabila bint 
Mohammed 
Makki Al-
Tunisi 

Member 
of the 

board of 
directors

Independent N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Mr.

Richard 
O’Brien 

Member 
of the 

board of 
directors

Independent N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Mr.

Robert Glenn 
Wilt 

Member 
of the 

board of 
directors

Executive N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Dr. Manar 
Moneef 
Abdullah 
AlMoneef 

Member 
of the 

board of 
directors

Non - 
Executive

N/A 150 N/A 150 0.000003944% N/A N/A N/A N/A N/A N/A N/A N/A

Source: Ma’aden
(1) Shares in which they have an indirect interest, meaning shares directly owned by: (1) companies controlled by the 

member, (2) the member’s relatives, i.e., his spouse and minor children, or (3) the entity which the member represents.

3-4 	Post-completion governance of Ma’aden’s Board of Directors 
Ma’aden does not envisage changes in its board of directors or its current executive management as a result of the 
Transaction. 

3-5 	Related Parties and Conflicted Directors 
The Transaction does not involve Related Parties nor conflicted directors. 

3-6 	Pre-Completion and Post-Completion Shareholding Structure 
The following table shows details of the direct ownership* in Ma’aden of each of the Substantial Shareholders of 
Ma’aden and the public prior to and following the Transaction Completion as of 13/08/1446H (corresponding to 
12/02/2025G):

Table of Content >Maaden Shareholders' Circular

37



Table (3-3):  Details of the direct ownership* in Ma’aden of each of the Substantial Shareholders of Ma’aden and the 
Public before and after the Transaction Completion as of 13/08/1446H (corresponding to 12/02/2025G)

Shareholder
Pre-Completion Post-Completion

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

No. of Shares in 
Ma’aden

Shareholding % 
in Ma’aden

Public Investment Fund 2,480,263,014 65.22226331% 2,480,263,014 63.78024959%

Members of Ma’aden’s Board of Directors (1) 169,888 0.00446746% 169,888 0.00436869%

 Ma’aden’s Senior Executives (2) 697 0.00001833% 697 0.00001792%

Treasury Shares 7,866,754 0.20686818% 7,866,754 0.20229449%

Alcoa Saudi N/A N/A 67,612,162 1.73865455%

AWA Saudi N/A N/A 18,365,385 0.47226799%

Public (3) 1,314,485,518 34.5663827% 1,314,485,518 33.80214677%

Total 3,802,785,871 100% 3,888,763,418 100%

Source: Ma’aden.
(1) Based on the shares owned directly by Ma’aden’s directors only. For further information about the indirect ownership and 

interest, please refer to Section ( 3-3) (“Shareholding of Ma’aden’s Directors”).
(2) Based on the shares owned directly by Ma’aden’s Senior Executives only.
(3) Include all shares owned by none of the Substantial Shareholders, Directors or Senior Executives of Ma’aden, noting that 

the Sellers’ ownership in Ma’aden has been disclosed separately in this table.
* It should be noted that none of Ma’aden’s Substantial Shareholders hold any indirect interest in Ma’aden.

3-7 	Overview of the Target Companies’ Operations

3-7-1 MAC’s Operations

3-7-1-1 Incorporation and Shareholding Structure

MAC is a limited liability company incorporated under the laws of Saudi Arabia with commercial registration number 
2055012511 and with its registered address at Ras Al-Khair Industrial City, Kingdom of Saudi Arabia and its postal 
address at P.O Box 11342, Al-Jubail Industrial City 31961, Kingdom of Saudi Arabia.

MAC’s current share capital is six billion five hundred seventy three million and seven hundred and fifty thousand 
Saudi Riyals (SAR 6,573,750,000) divided into six hundred fifty seven million and three hundred and seventy five 
thousand (657,375,000) equal ordinary shares, with nominal value of SAR 10 per share. The paid-up capital of MAC’s 
upon incorporation is six billion five hundred seventy three million and seven hundred and fifty thousand Saudi 
Riyals (SAR 6,573,750,000). The below table shows MAC’s shareholding as of the date hereof:

Table (3-4):  Details of MAC’s current share capital

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 492,373,875 74.9% 657,375,000 100%

Alcoa Saudi 165,001,125 25.1% N/A N/A

Total 657,375,000 100% 657,375,000 100%

Source: Ma’aden 
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3-7-1-2 MAC’s Business Activities

The activities of MAC, under its articles of association, are indicated below:

1- Manufacturing previous and non-ferrous basic metals.
2- Non-ferrous metals casting.

Separately, pursuant to its commercial registration, MAC carries out the following activities:

1- Smelting, rolling, drawing, refining and casting of aluminium and its alloys.
2- Non-ferrous metal casting, finished products including aluminium, zinc, etc.
3- Non-ferrous metals casting, semi-finished products including aluminum and zinc, etc.

MAC shall perform its activities in accordance with the applicable laws and subject to obtaining the necessary 
licenses from the competent authorities, if any.

3-7-1-3 Projects under study or implementation

MAC studies, implements and develops a number of projects to sustain its production capacity, such as:

1- construction of a 400ktpy recycling plant, which would leverage the KSA’s scrap availability to produce 
secondary aluminium value-added products (billets and slabs). This would enable MAC to increase its output 
capacity with 95% lower emissions than through primary smelting. The team has successfully handed over 
Stage 2 and secured approval to move to Stage 3 (Bankable Feasibility Study);

2- construction of an extension to Potlines 1 & 2, which will add 89ktpy of incremental primary aluminium 
in the form of molten metal to support local downstream industry. This will enable MAC to increase the 
annual production of the smelter whilst maximising existing assets. The team has previously successfully 
completed Stage 3 (Bankable Feasibility Study), which will undergo a refresh;

3- addition of an additional remelt furnace to the smelter casthouse to process up to 85ktpy of excess scrap 
produced from the casthouse and rolling mill facilities; and

4- construction of Potline 3, which will add approximately 590ktpy of primary hot metal capacity accompanied 
by an increase in MAC’s value-added products portfolio (including billet, slab & PFA). 

3-7-1-4 MAC’s Managers and Executives 

MAC’s current board of managers consists of five (5) managers, three (3) of whom are appointed by Ma’aden and two 
(2) of whom are appointed by Alcoa Saudi. MAC does not have any committees in place.

The current term of the board of managers of MAC extends for three (3) Gregorian years, starting on 08/06/1444H 
(corresponding to 01/01/2023G) and ending on 11/07/1447H (corresponding to 31/12/2025G). The below table shows 
MAC’s managers and their positions and membership capacity, the entities represented by the managers, and their 
ownership in each of MAC and Ma’aden, as follows:
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Table (3-5):  Details of MAC’s managers, their position titles, membership capacities, the entities each manager 
represents, and their respective ownership in each of MAC and Ma’aden

Name Title
Entity 

Repre-
sented

Shareholding in MAC Shareholding in Ma’aden2 

Direct
Indirect 
Inter-
est (1)

Total % Direct
Indirect 
Inter-
est (1)

Total %

Ali Bin Saeed Bin 
Abdullah Al-Orayj Chairman Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Ghannam 
Abdullah Bin Ali 
Al-Ghannam

Member Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Attaullah Nihal 
Nihal Khan Member Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Vidar Bruland Member Alcoa 
Saudi N/A N/A N/A N/A N/A N/A N/A N/A

Andrew Estel Member Alcoa 
Saudi N/A N/A N/A N/A N/A N/A N/A N/A

Source: Ma’aden
(1) Shares in which they have an indirect interest, meaning shares directly owned by: (1) companies controlled by the 

member, (2) the member’s relatives, i.e., his spouse and minor children, or (3) the entity which the member represents.

With regard to the Senior Executives, the following table shows MAC’s Senior Executives and their positions:

Table (3-6):  Details of MAC’s Senior Executives and their respective positions

Name Title

Ali Bin Saeed Bin Abdullah Al-Orayj Executive Vice President, Aluminum BU

Abdullah Ayed Mabrouk Al-Ghamdi SVP, Upstream Production

Ghannam Abdullah Bin Ali Al-Ghannam Vice President, Commercial

Abdullah Aiyedh Maadah Al-Garni Vice President, Safety & Security

Attaullah Nihal Nihal Khan Vice President, Finance

Abdullah Ayed Ali Al-Qahtani Vice President, Technical & Continuous Improvement

Khalid Mohammed Hazza Al-Otaibi Vice President, Due Diligence Procurement 

Mohammed Bakr Nedhamuddin Binyaqoub Vice President, Strategy & Business Development

Source: Ma’aden

3-7-1-5 Lawsuits and claims against MAC

There are no lawsuits or claims (including any pending or threatened lawsuit) that could have a material effect on 
MAC’s business and subsidiaries or its financial position.

For more information on risks related to legal disputes, please see Section ( 1-2-3) (“Risks related to Legal Disputes”).

2 Note: As part of a long-term incentive plan established by Ma’aden, the directors in MAC will own a certain number of 
shares in Ma’aden. However, such shares have not been allocated to these directors given that the initial allocation of the 
aforesaid incentive plan is scheduled to take place in 2026G.
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3-7-2 MBAC’s Operations

3-7-2-1 Incorporation and Shareholding Structure

MBAC is a limited liability company incorporated under the laws of Saudi Arabia with commercial registration 
number 2055012955 and with its registered address at Ras Al-Khair Industrial City, Kingdom of Saudi Arabia and 
its postal address at P.O Box 11342, Al-Jubail Industrial City 31961, Kingdom of Saudi Arabia.MBAC’s current share 
capital is five billion and one hundred million Saudi Riyals (SAR 5,100,000,000) divided into five hundred and ten 
million (510,000,000) equal ordinary shares, with nominal value of SAR 10 per share equal ordinary shares, with 
nominal value of SAR 10 per share. The paid-up capital of MBAC upon incorporation is four billion eight hundred 
twenty eight million four hundred sixty four thousand and four hundred and twelve Saudi Riyals (SAR 4,828,464,412). 
The below table shows MBAC’s shareholding as of the date hereof:

Table (3-7):  Details of MBAC’s shareholding

Shareholder
Pre-Completion Post-Completion

No. of Shares Shareholding % No. of Shares Shareholding %

Ma’aden 381,990,000 74.9% 510,000,000 100%

AWA Saudi 128,010,000 25.1% N/A N/A

Total 510,000,000 100% 510,000,000 100%

Source: Ma’aden 

3-7-2-2 MBAC’s Business Activities

The activity of MBAC, under its articles of association, is manufacturing previous and non-ferrous basic metals.

Separately, pursuant to its commercial registration, MBAC carries out the following activities: 

1- Smelting, rolling, drawing, purifying, and casting aluminum and its alloys.
2- Production of alumina from nickel or copper.

MBAC shall perform its activities in accordance with the applicable laws and subject to obtaining the necessary 
licenses from the competent authorities, if any.

3-7-2-3 Projects under study or implementation

MBAC studies, implements and develops a number of projects to sustain its production capacity, such as:

1- construction of a solar steam facility to remove fossil fuels from the generation of heat at MBAC’s alumina 
refinery; initially a pilot plant will be built before moving to a full-scale project;

2- construction of a solar PV + BESS facility to replace diesel generation at MBAC’s Al’Baitha bauxite mine;
3- explore initiatives for red mud residue: to extract and re-use caustic soda; and for industrial uses such as 

cement and red bricks;
4- construction of an additional alumina refinery, which will add approximately 2Mtpy of refined alumina 

capacity to MBAC, to support the increase in annual primary smelting capacity from Potline 3. The team 
has previously successfully completed Stage 1.
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3-7-2-4 MBAC’s Managers and Executives 

MBAC’s current board of managers consists of five (5) managers, three (3) of whom are appointed by Ma’aden and 
two (2) of whom are appointed by AWA Saudi. MBAC does not have any committees in place.

The current term of the board of managers of MBAC extends for three (3) Gregorian years, starting on 08/06/1444H 
(corresponding to 01/01/2023G) and ending on 11/07/1447H (corresponding to 31/12/2025G). The below table shows 
MBAC’s managers and their positions and membership capacity, the entities represented by the managers, and their 
ownership in each of MBAC and Ma’aden, as follows:

Table (3-8):  Details of MBAC’s mangers, their position titles, membership capacities, the entities each managers 
represents, and their respective ownership in each of MBAC and Ma’aden

Name Title
Entity 

Repre-
sented

Shareholding in MBAC Shareholding in Ma’aden3 

Direct
Indirect 
Inter-
est (1)

Total % Direct
Indirect 
Inter-
est (1)

Total %

Ali Bin Saeed Bin 
Abdullah Al-Orayj Chairman Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Ghannam 
Abdullah Bin Ali 
Al-Ghannam

Member Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Attaullah Nihal 
Nihal Khan Member Ma’aden N/A N/A N/A N/A N/A N/A N/A N/A

Vidar Bruland Member AWA 
Saudi N/A N/A N/A N/A N/A N/A N/A N/A

Andrew Estel Member AWA 
Saudi N/A N/A N/A N/A N/A N/A N/A N/A

Source: Ma’aden

With regard to the Senior Executives, the following table shows MBAC’s Senior Executives and their positions:

Table (3-9):  Details of MBAC’s Senior Executives and their respective positions

Name Title

Ali Bin Saeed Bin Abdullah Al-Orayj Executive Vice President, Aluminum BU

Abdullah Ayed Mabrouk Al-Ghamdi SVP, Upstream Production

Ghannam Abdullah Bin Ali Al-Ghannam Vice President, Commercial

Abdullah Aiyedh Maadah Al-Garni Vice President, Safety & Security

Attaullah Nihal Nihal Khan Vice President, Finance

Abdullah Ayed Ali Al-Qahtani Vice President, Technical & Continuous Improvement

Khalid Mohammed Hazza Al-Otaibi Vice President, Due Diligence Procurement 

Mohammed Bakr Nedhamuddin Binyaqoub Vice President, Strategy & Business Development

Source: Ma’aden

3  Note: As part of a long-term incentive plan established by Ma’aden, the directors in MBAC will own a certain number of 
shares in Ma’aden. However, such shares have not been allocated to these directors given that the initial allocation of the 
aforesaid incentive plan is scheduled to take place in 2026G.
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3-7-2-5 Lawsuits and claims against MBAC

There is no lawsuit or claim (including any pending or threatened lawsuit) that could have a material effect on 
MBAC’s business and subsidiaries or its financial position. For information on risks related to legal disputes, please 
see Section ( 1-2-3) (“Risks related to Legal Disputes”).

3-8 	Valuation of the Target Companies

Summary of Agreed Valuation 
Pursuant to the SPSA, the agreed valuation of Ma’aden share for the purpose of the Transaction is SAR 41.44 per share 
calculated based on the 30-day volume-weighted average price (VWAP) of the shares of Ma’aden as of 12/09/2024G. 
The Parties also agreed that the valuation of the 25.1% of the share capital of MAC and 25.1% of the share capital 
of MBAC in aggregate is four billion and one hundred and twenty five million Saudi Riyals (SAR 4,125,000,000) 
consisting of a cash payment by Ma’aden to AWA Saudi of five hundred sixty two million and five hundred thousand 
Saudi Riyals (SAR 562,500,000), with the remaining consideration of three billion five hundred sixty two million 
and five hundred thousand Saudi Riyals (SAR 3,562,500,000) being paid through the issuance of eighty five million 
nine hundred seventy seven thousand and five hundred and forty seven (85,977,547) new shares in Ma’aden to the 
Sellers, whereby Alcoa Saudi will be allocated a total of sixty seven million six hundred twelve thousand and one 
hundred and sixty two (67,612,162) ordinary shares from the Consideration Shares, representing 1.74% of Ma’aden’s 
share capital after the Transaction Completion, and AWA Saudi will be allocated a total of eighteen million three 
hundred sixty five thousand and three hundred and eighty five (18,365,385) ordinary shares from the Consideration 
Shares representing 0.47% of Ma’aden’s share capital after the Transaction Completion. Please refer to Section ( 5-
2-5) (“Summary of the SPSA”) for more details about the SPSA and its terms.

Valuation Analysis Summary 
This section presents a summary of the valuation analysis undertaken by Ma’aden and its financial advisor SNB 
Capital for the Transaction. The scope of the analysis covers both assets being acquired by Ma’aden:

1- 25.1% of the share capital of MAC, representing the entire ownership of Alcoa Saudi in MAC, representing 
165,001,125 (one hundred sixty five million one thousand and one hundred and twenty five) ordinary shares; and

2- 25.1% of the share capital of MBAC, representing the entire ownership of AWA Saudi in MBAC, representing 
128,010,000 (one hundred twenty eight million and ten thousand) ordinary shares.

Valuation of MAC and MBAC 
For the purpose of the valuation, and given (i) Alcoa Saudi and Ma’aden are shareholders of MAC and (ii) AWA 
Saudi and Ma’aden are shareholders of MBAC, the parties agreed to refer to the latest business plan developed 
independently by the management of MAC and MBAC, and signed off by the respective Board of Directors as the 
base forecasts for the Transaction.

In order to determine the value of the entire shares owned by Alcoa Saudi and AWA Saudi in MAC and MBAC, 
respectively, Ma’aden and SNB Capital have used various methodologies, with a particular focus on Discounted 
Cash Flow (“DCF”) valuation and comparable companies trading multiple analysis, which were deemed the most 
appropriate:

1- Discounted Cash Flow (“DCF”) Analysis: 
• Evaluates and assesses the fair value of MAC and MBAC using the unlevered free cash flows derived from the 

company’s business plan, an appropriate risk-adjusting discount rate and long-term growth rate;
• The analysis involves running a number of assumption scenarios on the base forecasts, including changes in 

product prices and operating expenses based on Ma’aden’s internal views as well as on forecasts provided 
by independent Market Data Provider.

• The valuation range for MAC and MBAC using the DCF valuation methodology, is estimated between three 
billion four hundred ten million (3,410,000,000) Saudi riyals and six billion three hundred eighty-one million 
(6,381,000,000) Saudi riyals.
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2- Comparable companies trading multiple analysis (Enterprise Value / Earnings Before Interests Tax Depreciation 
and Amortization): 
• Derives the value of MAC and MBAC by benchmarking against selected listed companies which are considered 

to be comparable to MAC and MBAC from a financial and operational perspective, and subject to similar 
macroeconomic, market, sector, industry and business factors.

• The valuation range for MAC and MBAC using the comparable company trading multiple analysis methodology, 
is estimated between one billion two hundred twenty-four million (1,224,000,000) Saudi riyals and one billion 
seven hundred fifty-six million (1,756,000,000) Saudi riyals.

3- Analysis of valuation multiples from similar precedent transactions: Represents the analysis of the valuation 
multiples paid for similar transactions in the sector. However, given the specificities of the Transaction and the as-
sets being acquired (such as focus on Bauxite exploitation, Alumina production and primary aluminum production, 
tax regime and cost base), this methodology was not deemed relevant and therefore not used to value MAC and 
MBAC due to a lack of reasonably comparable transactions.

Valuation of Ma’aden shares
The volume weighted average price (“VWAP”) is the market norm for valuing the issuer in transactions where a 
publicly listed company seek to increase its capital to acquire a target company

To value the share price of Ma’aden for the purpose of determining the number of newly issued Ma’aden shares, 
Ma’aden and SNB Capital reviewed and considered the behavior and evolution of the Ma’aden share prices for the 
two-year period prior to the signing of the SPSA, including prices and volumes analysis.

The share price of Ma’aden for the Transaction was valued by SNB Capital Company at approximately 42.30 Saudi 
riyals per share, using the VWAP for 90 calendar days of Ma’aden during the period from 07/11/1445H (corresponding 
to 13/06/2024G) to 09/03/1446H (corresponding to 12/09/2024G).

Accordingly, an agreement was reached between Ma’aden, Alcoa Saudi, and Awa Saudi under the SPSA to evaluate 
the share price of Ma’aden using the VWAP of Ma’aden shares over 30 calendar days, covering the period from 
09/02/1446H (corresponding to 13/08/2024G) to 09/03/1446H (corresponding to 12/09/2024G), with the price set at 
41.44 Saudi riyals per share.

Accordingly, the total market value of the Consideration shares amounts to (three billion five hundred sixty-two million 
five hundred thousand 3,562,500,000 Saudi riyals). However, the total market value of the Consideration shares, based 
on the closing price of Ma’aden’s share as of 09/03/1446H (corresponding to 12/09/2024G) – which is the last trading 
day before the signing date of the SPSA – amounts to (three billion three hundred sixty-one million seven hundred 
twenty-two thousand eighty-eight) 3,361,722,088 Saudi riyals, based on a closing price of 39.1 Saudi riyals per share.

Transaction Agreed valuation
Considering the outcome of the valuation methodologies described above, an agreement was reached for a total 
Transaction valuation of SAR 4,125,000,000 (four billion and one hundred and twenty five million Saudi Riyals) for 
the shares owned by Alcoa Saudi and AWA Saudi in MAC and MBAC, respectively. Parties agreed during negotiations 
that the Transaction Consideration, amounting to SAR 4,125,000,000 (four billion and one hundred and twenty five 
million Saudi Riyals), will be distributed among the Sellers as follows:

• Consideration to be paid in shares (Consideration Shares): New shares in Ma’aden will be issued to Alcoa 
Saudi and AWA Saudi, amounting to three billion five hundred sixty two million and five hundred thousand 
Saudi Riyals (SAR 3,562,500,000)
- Alcoa Saudi’s share of the Consideration Shares: (two billion, eight hundred and one million, five 

hundred and twenty-five thousand, nine hundred and twenty-eight Saudi Riyals) SAR 2,801,525,928 
- AWA Saudi’s share of the Consideration Shares: (seven hundred and sixty million, nine hundred and 

seventy-four thousand, seventy-two Saudi Riyals) SAR 760,974,072 
• Cash Consideration to be paid to AWA Saudi: (five hundred and sixty-two million, five hundred thousand 

Saudi riyals) SAR 562,500,000, fully paid to AWA Saudi
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The valuation of the Ma’aden shares was calculated based on the volume-weighted average price (VWAP) of the 
shares of Ma’aden over a 30-calendar day period prior to the date of signing the SPSA, which was equivalent to SAR 
41.44 (forty one and forty four hundredths Saudi Riyals) per share. 

As a result, the total number of fully paid-up Consideration Shares to be issued by Ma’aden will amount to 85,977,547 
(eighty five million nine hundred seventy seven thousand and five hundred and forty seven) shares, fully paid with a 
nominal value of SAR 10 (ten Saudi Riyals) per share, whereby Alcoa Saudi will be allocated a total of sixty seven million 
six hundred twelve thousand and one hundred and sixty two (67,612,162) ordinary shares from the Consideration Shares, 
representing 1.74% of Ma’aden’s share capital after the Transaction Completion, and AWA Saudi will be allocated a total of 
eighteen million three hundred sixty five thousand and three hundred and eighty five (18,365,385) ordinary shares from 
the Consideration Shares representing 0.47% of Ma’aden’s share capital after the Transaction Completion, resulting in a 
total value of SAR 859,775,470 (eight hundred fifty nine million seven hundred seventy five thousand and four hundred 
and seventy Saudi Riyals). The total market value of the Consideration Shares is SAR 3,562,500,000 (three billion five 
hundred sixty two million and five hundred thousand Saudi Riyals) based on the agreed 30-day VWAP of SAR 41.44 (forty 
one and forty four hundredths Saudi Riyals) of Ma’aden’s shares as of 09/03/1446H (corresponding to 12/09/2024G). 

Table (3-10):  Detailed Valuation Table

Combined valuation of the acquired 25.1% shares in MAC 
and 25.1% shares in MBAC

Four billion and one hundred and twenty five million Saudi Riyals (SAR 
4,125,000,00)

Portion of the consideration to be paid in shares through 
the issuance of new shares in Ma’aden to Alcoa Saudi and 
AWA Saudi (Consideration Shares)

Three billion five hundred sixty two million and five hundred thousand 
Saudi Riyals (SAR 3,562,500,000)

Portion of the consideration to be paid in shares through 
the issuance of new shares in Ma’aden to Alcoa Saudi

Two billion, eight hundred and one million, five hundred and twenty-
five thousand, nine hundred and twenty-eight Saudi Riyals (SAR 
2,801,525,928)

Portion of the consideration to be paid in shares through 
the issuance of new shares in Ma’aden to AWA Saudi

Seven hundred and sixty million, nine hundred and seventy-four 
thousand, seventy-two Saudi Riyals (SAR 760,974,072)

Portion of the consideration to be paid in cash by Ma’aden 
to AWA Saudi (Cash Consideration)

Five hundred sixty two million and five hundred thousand Saudi Riyals 
(SAR 562,500,000)

Total value of the consideration to be paid in cash by 
Ma’aden to AWA Saudi (Cash Consideration) in addition 
to the portion of the (Consideration Shares) allocated to 
AWA Saudi

One billion three hundred twenty-three million four hundred seventy-
four thousand seventy-two Saudi Riyals (SAR 1,323,474,072), divided 
between the Cash Consideration amounting to five hundred sixty-
two million five hundred thousand Saudi Riyals (SAR 562,500,000) 
and Consideration Shares amounting to seven hundred sixty million 
nine hundred seventy-four thousand seventy-two Saudi Riyals (SAR 
760,974,072)

Valuation of Ma’aden’s shares (for the purpose of the 
Transaction)

SAR 41.44 per share calculated based on the 30-day VWAP of the 
shares of Ma’aden as of 12/09/2024G

Total number of Consideration Shares

Eighty five million nine hundred seventy seven thousand and five 
hundred and forty seven (85,977,547) ordinary shares, whereby Alcoa 
Saudi will be allocated a total of sixty seven million six hundred twelve 
thousand and one hundred and sixty two (67,612,162) ordinary shares 
from the Consideration Shares, representing 1.74% of Ma’aden’s 
share capital after the Transaction Completion, and AWA Saudi will be 
allocated a total of eighteen million three hundred sixty five thousand 
and three hundred and eighty five (18,365,385) ordinary shares from 
the Consideration Shares representing 0.47% of Ma’aden’s share 
capital after the Transaction Completion

Total value of the Consideration Shares Eight hundred fifty nine million seven hundred seventy five thousand 
and four hundred and seventy Saudi Riyals (SAR 859,775,470)

The market value of the Consideration Shares (based on 
Ma’aden closing price of SAR 39.10 on 12/09/2024G (the 
last trading day preceding the signing of the SPSA))

Three billion three hundred sixty one million seven hundred twenty 
two thousand and eighty eight Saudi Riyals (SAR 3,361,722,088)

Ma’aden Valuation 
The valuation of Ma’aden shares as of 12/09/2024G calculated based 
on the 30-day VWAP of the shares of Ma’aden, represents an equity 
value of (157,569,332,882)* Saudi Riyals at SAR 41.44 per share 

* Based on Ma’aden total number of shares prior to the Transaction of 3,802,785,871
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Important Information
SNB Capital provided financial advisory services to the Ma’aden board of directors in connection with their 
consideration of the Transaction, in accordance with certain terms and conditions agreed in the engagement letter 
between the parties. Neither Ma’aden, its board of directors, nor its shareholders shall regard SNB Capital’s work 
as a recommendation as to how any Ma’aden Shareholder should vote with respect to the proposal resolutions at 
the Ma’aden EGM or any other matter, nor an opinion on the fairness or suitability of the Transaction. SNB Capital 
does not accept any liability towards any Ma’aden Shareholder, and provided its advice solely to the Ma’aden board.

This valuation was not prepared to serve the individual views of each Ma’aden shareholder. The valuation was based 
on multiple methodologies and approaches that were used collectively, without isolation. Therefore, the summary of 
the valuation as a whole and as described in this section should be read and reviewed in full. Shareholders should 
seek advice from an independent licensed financial adviser that is licensed by the CMA before making a decision 
about the Transaction.

3-9 	Summary Unaudited Pro Forma Consolidated Financial Information
The unaudited pro forma consolidated financial information consists of the unaudited pro forma consolidated 
statement of profit or loss and the unaudited pro forma consolidated statement of comprehensive income for the 
year ended 31 December 2024 and the unaudited pro forma consolidated statement of financial position as at 
31 December 2024 and the related notes (the “unaudited pro forma consolidated financial information”). The 
applicable criteria on the basis of which management has compiled the unaudited pro forma consolidated financial 
information are specified in Annex 20 and Annex 21 of the Rules on the Offer of Securities and Continuing Obligations 
issued by the Board of the Capital Market Authority of the Kingdom of Saudi Arabia and described in Note 1 to the 
accompanying unaudited pro forma consolidated financial information (the “applicable criteria”).

The unaudited pro forma consolidated financial information has been compiled by management to illustrate the 
impact of the acquisitions by Maaden of twenty-five point one percent (25.1%) equity interest in Ma’aden Bauxite and 
Alumina Company (“MBAC”), a subsidiary of the Company, from a minority shareholder in MBAC holding twenty-five 
point one percent (25.1%) equity interest (“Seller 1”), and twenty-five point one percent (25.1%) equity interest in 
Ma’aden Aluminium Company (“MAC”), a subsidiary of the Company, from a minority shareholder in MAC holding 
twenty-five point one percent (25.1%) equity interest (“Seller 2”) through cash payment by the Company to Seller 
1 and issuance of new ordinary shares of the Company to Seller 1 and Seller 2 (the “Transaction”), as set out in 
Note 1 to the unaudited pro forma consolidated financial information, on the Group’s consolidated statement of 
financial position as at 31 December 2024 as if the Transaction had taken place at 31 December 2024 and on the 
Group’s consolidated statement of profit or loss and the consolidated statement of comprehensive income for the 
year ended 31 December 2024 as if the Transaction had taken place at 1 January 2024. As part of this process, the 
information about the Group’s financial position and financial performance has been extracted by management from 
the audited consolidated financial statements of the Group as at and for the year ended 31 December 2024, on which 
an unqualified audit report, dated 9 March 2025, was issued.

Management’s responsibility for the unaudited pro forma consolidated financial information
Management is responsible for compiling the unaudited pro forma consolidated financial information on the basis 
of the applicable criteria described in Note 1 to the unaudited pro forma consolidated financial information and in 
accordance with the requirements of Annex 20 and Annex 21 of the Rules on the Offer of Securities and Continuing 
Obligations issued by the Board of the Capital Market Authority of the Kingdom of Saudi Arabia.
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Table (3-11):  Unaudited pro forma consolidated statement of profit or loss for the year ended 31 December 2024G

Notes
Year ended 

31 December 2024
(Audited)

Pro forma 
adjustments 

Year ended 
31 December 2024

(Unaudited 
pro forma)

Revenue 1 32,546,157,340 15,344,679 32,561,502,019

Cost of sales (23,301,998,978) - (23,301,998,978)

Gross profit 9,244,158,362 15,344,679 9,259,503,041

Operating expenses

Selling, marketing and logistic expenses (666,420,530) - (666,420,530)

General and administrative expenses (2,060,701,517) - (2,060,701,517)

Exploration and technical services expenses (637,562,039) - (637,562,039)

Expected credit loss allowance (165,919,179) - (165,919,179)

Other operating income, net 541,078,564 - 541,078,564 

Operating profit 6,254,633,661 15,344,679 6,269,978,340

Finance income 797,972,012 - 797,972,012

Finance cost (2,548,613,137) - (2,548,613,137)

Share in net profit of joint ventures that have been 
equity accounted 182,814,117 - 182,814,117

Profit before zakat, income tax and severance fees 4,686,806,653 15,344,679 4,702,151,332

Income tax 115,709,626 - 115,709,626

Zakat expense (503,042,854) - (503,042,854)

Severance fees (165,581,161) - (165,581,161)

Profit for the year 4,133,892,264 15,344,679 4,149,236,943

Profit for the year is attributable to:

Ordinary shareholders of the parent company 2,871,544,808 110,805,236 2,982,350,044

Non-controlling interest 5 1,262,347,456  (95,460,557) 1,166,886,899

4,133,892,264 15,344,679 4,149,236,943

Earnings per ordinary share (Saudi Riyals)

Basic and diluted earnings per share attributable to 
ordinary shareholders of the parent company 2 0.78 0.01 0.79
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Table (3-12):  Unaudited pro forma consolidated statement of comprehensive income for the year ended 31 December 
2024G

Notes
Year ended 

31 December 2024
(Audited)

Pro forma 
adjustments

Year ended 
31 December 2024

(Unaudited 
pro forma)

Profit for the year 1 4,133,892,264 15,344,679 4,149,236,943

Other comprehensive income

Items that may be reclassified to profit or loss

Share in other comprehensive loss of a joint venture 
that has been equity accounted (182,452,500) (182,452,500)

Loss on exchange differences on translation (31,099,997) - (31,099,997)

Cash flow hedge - changes in fair value and transfer 
to profit or loss, net 130,971,393 - 130,971,393

Items that will not be reclassified to profit or loss

Share in other comprehensive loss of a joint venture 
that has been equity accounted (169,435) - (169,435)

Change in fair value of equity investment classified 
as fair value through other comprehensive income (111,793,623) - (111,793,623)

Loss attributable to the re-measurements of 
employees’ end of service termination benefits 
obligation

(66,933,593) - (66,933,593)

Other comprehensive loss for the year (261,477,755) - (261,477,755)

Total comprehensive income for the year 3,872,414,509 15,344,679 3,887,759,188

Total comprehensive income for the year is 
attributable to:

Ordinary shareholders of the parent company 2,630,860,506 96,343,490 2,727,203,996

Non-controlling interest 5 1,241,554,003 (80,998,811) 1,160,555,192

3,872,414,509 15,344,679 3,887,759,188

Table (3-13):  Unaudited pro forma consolidated statement of financial position as at 31 December 2024G

Notes 31 December 2024
(Audited)

Pro forma 
adjustments

31 December 2024
(Unaudited 
pro forma)

Assets

Non-current assets

Mine properties  12,772,183,515 -  12,772,183,515 

Property, plant and equipment  57,031,399,645 -  57,031,399,645 

Right-of-use assets  1,482,897,489 -  1,482,897,489 

Capital work-in-progress  5,939,457,218 -  5,939,457,218 

Intangible assets and goodwill  184,952,568 -  184,952,568 

Investment in joint ventures  6,167,061,237 -  6,167,061,237 

Deferred tax assets  1,193,988,877 -  1,193,988,877 

Investment in securities  644,867,955 -  644,867,955 

Other non-current assets  707,015,230 -  707,015,230 

Total non-current assets 86,123,823,734 - 86,123,823,734
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Notes 31 December 2024
(Audited)

Pro forma 
adjustments

31 December 2024
(Unaudited 
pro forma)

Current assets

Advances and prepayments  447,811,412 -  447,811,412 

Inventories  6,892,235,413 -  6,892,235,413 

Trade and other receivables  6,131,193,721 -  6,131,193,721 

Investment in securities  27,228,369 -  27,228,369 

Derivative financial instruments  172,260,810 -  172,260,810 

Time deposits  79,568,190 -  79,568,190 

Cash and cash equivalents 1  15,215,248,369 (562,500,000) 14,652,748,369

Total current assets 28,965,546,284 (562,500,000) 28,403,046,284

Total assets 115,089,370,018 (562,500,000) 114,526,870,018

Equity and liabilities

Equity

Share capital 3 38,027,858,710 859,775,470  38,887,634,180 

Share premium 4 4,334,902,008 3,415,028,167  7,749,930,175 

Statutory reserve 157,732,649 -  157,732,649 

Treasury shares held under employees’ share-based 
payment plan (345,583,162)  - (345,583,162)

Other reserves (346,587,222) -  (346,587,222)

Retained earnings 10,057,828,380 (2,459,012,179)  7,598,816,201 

Equity attributable to ordinary shareholders of the 
parent company 51,886,151,363 1,815,791,458

 
53,701,942,821 

Non-controlling interest 5 8,270,080,164 (2,378,291,458) 5,891,788,706

Total equity 60,156,231,527 (562,500,000) 59,593,731,527

Liabilities

Non-current liabilities

Borrowings 29,038,184,390 - 29,038,184,390

Provision for decommissioning, site rehabilitation 
and dismantling obligations 1,954,435,249 - 1,954,435,249

Lease liabilities 1,213,678,022 - 1,213,678,022

Deferred tax liabilities 1,234,982,938 - 1,234,982,938

Employees’ benefits 1,454,901,258 - 1,454,901,258

Trade, projects, and other payables 543,203,526 - 543,203,526

Total non-current liabilities 35,439,385,383 - 35,439,385,383
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Table (3-14):  Unaudited pro forma consolidated statement of financial position as at 31 December 2023G (Continued) 

31 December 2024
(Audited)

Pro forma 
adjustments

31 December 2024
(Unaudited 
pro forma)

Current liabilities

Trade, projects, and other payables  4,698,427,438 -  4,698,427,438 

Accrued expenses  6,685,500,436 -  6,685,500,436 

Zakat and income tax payable  587,165,280 -  587,165,280 

Severance fees payable  225,118,701 -  225,118,701 

Borrowings  7,077,428,576 - 7,077,428,576 

Lease liabilities  220,112,677 -  220,112,677 

Total current liabilities  19,493,753,108 -  19,493,753,108 

Total liabilities  54,933,138,491 - 54,933,138,491

Total equity and liabilities  115,089,370,018 (562,500,000) 114,526,870,018

1- Company overview and basis of preparation 

Company overview
Saudi Arabian Mining Company (“Maaden”) (the “Company”) was formed as a Saudi Arabian joint stock company, 
following the Council of Ministers Resolution No. 179 dated 8 Dhu Al. Qa’dah 1417H (corresponding to 17 March 1997) 
and incorporated in the Kingdom of Saudi Arabia pursuant to the Royal Decree No. M/17 dated 14 Dhu al-Qadah 
1417H (corresponding to 23 March 1997) with Commercial Registration No. 1010164391, dated 10 Dhu al-Qadah 
1421H (corresponding to 4 February 2001). The Company has an authorized and issued share capital of Saudi Riyals 
(“SAR”) 38,027,858,710 divided into 3,802,785,871 with a nominal value of SAR 10 per share.

The objectives of the Company and its subsidiaries (the “Group”) are to be engaged in various projects related to 
all stages of the mining industry, including development, advancement and improvement of the mineral industry, 
mineral products and by-products. These activities exclude:

• petroleum and natural gas and materials derived there from,
• any and all hydrocarbon substances, products, by-products and derivatives, and 
• activities related to all stages of the oil industry and the industries associated therewith and supplementary 

thereto.

The Group’s principal mining activities are at the Mansourah-Massarah, Mahd Ad-Dahab, Bulghah, Al-Amar, 
Sukhaybarat, As Suq, Ad Duwayhi, Al-Jalamid, Al-Khabra, Az Zabirah, Al-Ghazallah and Al-Ba’itha mines. Currently, 
the Group mainly mines gold, phosphate rock, bauxite, low-grade bauxite, kaolin and magnesite.

Table of Content >Maaden Shareholders' Circular

50



Basis of preparation
This unaudited pro forma consolidated financial information has been prepared by management in accordance 
with the applicable requirements of Annex 20 and Annex 21 of the Rules on the Offer of Securities and Continuing 
Obligations issued by the Board of the Capital Market Authority of the Kingdom of Saudi Arabia, to illustrate the 
financial impact of the below mentioned transaction, on the historical consolidated financial statements of the 
Group as of and for the year ended 31 December 2024 as if the transaction had taken place at 31 December 2024 
for the purposes of the Group’s consolidated statement of financial position and as if the transaction had taken 
place at 1 January 2024 for the purposes of consolidated statement of profit or loss and consolidated statement 
of comprehensive income for the year ended 31 December 2024, and the consequential adjustments arising from 
1 January 2024 to 31 December 2024. The unaudited pro forma consolidated financial information is included 
for illustrative purposes only and the pro forma adjustments are based upon assumptions which are described 
below. Because of its nature, the unaudited pro forma consolidated financial information illustrates what the impact 
would have been if the transaction had been consummated at an earlier point in time and does not represent the 
Group’s actual financial results or position, and does not give any indication of the results and future financial 
situation of the activities of the Group upon completion of the below mentioned transaction.

The unaudited pro forma consolidated financial information comprise:

• the unaudited pro forma consolidated statement of profit or loss for the year ended 31 December 2024,
• the unaudited pro forma consolidated statement of comprehensive income for the year ended 31 December 

2024,
• the unaudited pro forma consolidated statement of financial position as at 31 December 2024, and
• the notes to the unaudited pro forma consolidated financial information.

For the preparation of the accompanying unaudited pro forma consolidated financial information, management 
has used audited consolidated financial statements of the Group for the year ended 31 December 2024, which are 
prepared in accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi 
Arabia, and other standards and pronouncements issued by the Saudi Organization for Chartered and Professional 
Accountants (SOCPA).

1- Company overview and basis of preparation (continued)
The unaudited pro forma consolidated financial information illustrates the financial impact of the following 
transaction:

Transaction

The further acquisition by the Company of twenty-five point one percent (25.1%) equity interest in Maaden Bauxite 
and Alumina Company (“MBAC”), a subsidiary of the Company, from AWA Saudi Limited (“Seller 1”), a minority 
shareholder in MBAC holding twenty-five point one percent (25.1%) equity interest in MBAC, and twenty-five point 
one percent (25.1%) equity interest in Maaden Aluminium Company (“MAC”), a subsidiary of the Company, from 
Alcoa Saudi Smelting Investments, B.V. (formerly known as Alcoa Saudi Smelting Inversiones S.L) (“Seller 2”), a 
minority shareholder in MAC holding twenty-five point one percent (25.1%) equity interest in MAC. Such further 
acquisition by the Company will be made through a cash consideration of SAR 562,500,000 to Seller 1 and through 
issuance of 85,977,547 new ordinary shares of the Company to Seller 1 and Seller 2, based on the Share Purchase 
and Subscription Agreement (“SPSA”) signed between the Company, Alcoa Corporation (as the “Guarantor”), Seller 
1 and Seller 2 on 15 September 2024 and subsequent communication with Alcoa Corporation on 10 April 2025, (the 
“Transaction”). The Transaction was approved by the Board of Directors of the Company on 12 August 2024 and is 
expected to be concluded in the second quarter of the financial year 2025.
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Financial impact

On the completion of the Transaction, the following financial impacts will be reflected (i) transfer of cash consideration 
of SAR 562,500,000 by the Company to Seller 1, (ii) an increase in the share capital and share premium of the 
Company to reflect the issuance of 85,977,547 new ordinary shares to Seller 1 and Seller 2, (iii) a decrease in the 
non-controlling interest representing the share of Seller 1 and Seller 2 consisting of twenty-five point one percent 
(25.1%) equity interest in MBAC and MAC each, and (iv) the remaining impact on the retained earnings of the Group.

For the purpose of the illustration of the Transaction in this unaudited pro forma consolidated financial information, 
the share price of the new shares to be issued to Seller 1 and Seller 2 has been determined based on the volume-
weighted average market price of the Company’s shares on the Saudi Stock Exchange (“Tadawul”) during the five 
trading days immediately prior to 31 December 2024. See Notes 3, 4 and 5. In accordance with the terms of the 
SPSA, any fluctuations in the share price of the Company between the date of the SPSA and the execution date, 
will not result in any adjustment to the number of new ordinary shares to be issued to Seller 1 and Seller 2 therein.

Pro forma assumptions and related impact

The unaudited pro forma consolidated financial information is impacted by the following assumptions:

• The share issue price used for the purpose of determining the total value of 85,977,547 new ordinary shares, 
to be issued to Seller 1 and Seller 2, is assumed based on the volume-weighted average market price of the 
Company’s shares on Tadawul during the five trading days immediately prior to 31 December 2024.

• In accordance with the Aluminium Purchase Agreement originally signed between MAC and the Guarantor 
dated 20 December 2009 and as amended and novated from time to time (the “Offtake Agreement”), MAC 
agreed to sell a portion of its products to the Guarantor, that equates to Seller 2’s shareholding percentage 
in MAC, at a discounted price (fixed percentage) as compared to the prevailing market price of its products in 
addition to certain off-grade discount for products with certain production specifications.

In accordance with a side letter (“Side Letter”) to the Offtake Agreement signed between MAC and the Guarantor 
on 15 September 2024, the Offtake Agreement would be suspended to extinguish the rights and obligations of the 
parties to the contract with effect from 1 January 2025 against a monthly compensation of USD 1,500,000 to the 
Guarantor until the earlier of completion of the Transaction or 1 January 2026. 

As a result, the unaudited pro forma consolidated statement of profit or loss for the year ended 31 December 2024 
reflects an adjustment to increase the sales by reversing the discount of SAR 15,344,679 which was provided to the 
Guarantor in respect of the sales made during the year ended 31 December 2024 assuming the Offtake Agreement 
had been suspended with effect from 1 January 2024. This pro forma adjustment is resulting in a net increase of 
SAR 15,344,679 in the consolidated profits attributable to ordinary shareholders of the parent company. However, 
no pro forma adjustment has been recorded to reflect the impact of the monthly compensation of USD 1,500,000 
that would have been paid for the suspension of the Offtake Agreement had the Side Letter existed as at 1 January 
2024 as the total amount of the compensation is unknown since the Transaction is yet to close as at the date of this 
unaudited pro forma consolidated financial information.

• No impact on the zakat, income tax, severance fee and deferred tax assets and liabilities of the Group has 
been considered as a result of the Transaction. Also, no adjustments have been made to the zakat and income 
tax provisions and deferred tax assets and liabilities balances as at and for the year ended 31 December 
2024 as a result of the Transaction.

No further assumptions have been made with respect to the preparation of the unaudited pro forma consolidated 
financial information.
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2- Earnings per ordinary share
Table (3-15):  Earnings per ordinary share

Year ended 31 December 
2024

(Audited)
Pro forma adjustments

Year ended 31 December 
2024

(Unaudited pro forma)

Earnings attributable to ordinary 
shareholders of the parent company 2,871,544,808 110,805,237 2,982,350,045

Weighted average number of ordinary 
shares used as the denominator in 
calculating basic earnings per share 
(Note 2.1)

3,689,770,384 85,977,547 3,775,747,931

Basic and diluted earnings per ordinary 
share 0.78 0.01 0.79

Basic and diluted earnings per ordinary share is calculated by dividing the adjusted profit attributable to the ordinary 
shareholders of the parent company by the adjusted weighted average number of ordinary shares in issue during 
the year.

2-1 Weighted average number of ordinary shares
Weighted average number of ordinary shares for the purpose of computing basic earnings per share are as follows:

Table (3-16):  Weighted average number of ordinary shares for the purpose of computing basic earnings per share

Year ended 31 December 
2024

(Audited)
Pro forma adjustment

Year ended 31 December 
2024

(Unaudited pro forma)

Issued ordinary shares 3,691,773,438 85,977,547 3,777,750,985

Effect of issuance of shares 2,123,189 - 2,123,189

Effect of treasury shares (4,126,243) - (4,126,243)

Weighted average number of ordinary 
shares outstanding 3,689,770,384 85,977,547 3,775,747,931
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3- Share Capital
Table (3-17):  Share Capital

31 December
2024

Before the
Transaction

31 December
2024

After the
Transaction

Authorized, issued and fully paid-up

3,802,785,871
Balance as reported
Ordinary shares with a nominal value of SAR 10 per share 

38,027,858,710 38,027,858,710

85,977,547
Pro forma adjustment 
Ordinary shares with a nominal value of SAR 10 per share, 
following the Transaction

- 859,775,470

3,888,763,418 38,027,858,710 38,887,634,180

The actual issue price of 85,977,547 new shares to be issued to Seller 1 and Seller 2 at the date of the Transaction 
will be determined based on the actual market share price of the Company on the date of the Transaction.

For the purposes of preparing the unaudited pro forma consolidated statement of financial position as at 31 December 
2024, management has calculated the trading price of the shares as the volume-weighted average market price of 
the Company’s shares during the five trading days immediately prior to 31 December 2024 and it was SAR 49.72 
(SAR forty-nine and seventy-two halalas) per share to determine the total value of 85,977,547 new ordinary shares 
to be issued to Seller 1 and Seller 2. This assumed share issue price of SAR 49.72 per share (SAR 10 nominal value 
plus premium of SAR 39.72 per share) would result in the increase of the share capital by SAR 859,775,470 and the 
share premium by SAR 3,415,028,167.

Note that the actual issue price may significantly differ from the assumed share issue price used for the purposes of 
preparing the unaudited pro forma consolidated financial information for the year ended 31 December 2024. 

Table (3-18):  Unaudited pro forma consolidated financial information for the year ended 31 December 2024

SAR

Equity attributable to ordinary shareholders of the parent company

Increase in issued share capital by issuance of 85,977,547 new ordinary shares at a nominal value of SAR 10 per 
share 859,775,470

Increase in share premium by issuance of 85,977,547 new ordinary shares at a premium of SAR 39.72 per share 3,415,028,167

Share consideration of the Transaction based on the assumed share issue price 4,274,803,637

Cash consideration of the Transaction 562,500,000

Total value of the Transaction 4,837,303,637

Table (3-19):  Structure of the ordinary shares’ ownership before and after the issuance of new shares is as follows:

Shareholders
Before Transaction After Transaction

Number of 
shares SAR % 

shares
Number of 

shares SAR % 
shares

Public Investment Fund 2,480,263,014 24,802,630,140 65.22 2,480,263,014 24,802,630,140 63.78

AWA Saudi Limited and Alcoa 
Saudi Smelting Investments, B.V. 
(formerly known as Alcoa Saudi 
Smelting Inversiones S.L) 

- - - 85,977,547 859,775,470 2.21

Free float - general public, 
including directors and treasury 
shares

1,322,522,857 13,225,228,570 34.78 1,322,522,857 13,225,228,570 34.01

Total 3,802,785,871 38,027,858,710 100 3,888,763,418 38,887,634,180 100
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4- Share premium
Table (3-20):  Share premium

31 December
2024

Before the
Transaction

31 December
2024

After the
Transaction

Balance as reported 4,334,902,008 4,334,902,008

85,977,547
Pro forma adjustment
Ordinary shares with a nominal value of SAR 10 per share, 
issued at a premium of SAR 39.72 per share

- 3,415,028,167

85,977,547 4,334,902,008 7,749,930,175

5- Non-controlling interest
Table (3-21):  Non-controlling interest

Note

Year ended 
31 December

2024
(Audited)

Pro forma 
adjustments

Year ended 
31 December

2024
(Unaudited 
pro forma)

31 December 2024 (Before pro forma adjustment) 8,270,080,164  - 8,270,080,164

Pro forma adjustment 
Derecognition of non-controlling interest in the unaudited 
pro forma consolidated financial information representing 
twenty-five point one percent (25.1%) equity interest each 
of Seller 1 and Seller 2 in MBAC and MAC, respectively, at 
31 December 2024.

1 - (2,378,291,458) (2,378,291,458)

31 December 2024 8,270,080,164 (2,378,291,458) 5,891,788,706

6- Other Reserves

Approval and authorization for issue of the unaudited pro forma consolidated financial information

The unaudited pro forma consolidated financial information for the year ended 31 December 2024 was approved and 
authorized for issue by the Board of Directors on 30 April 2025.

A comparison between Ma’aden’s performance indicators in the unaudited proforma financial statements and 
the audited financial statements

Indicator 2021G 2022G 2023G 31-Dec-24 31-Dec-24

Ma’aden Ma’aden Ma’aden Ma’aden (before 
the Transaction)

Ma’aden (after 
the Transaction)

Gross profit margin
%

34.2% 40.3% 23.6% 28.4% 28.4%

Net profit margin
%

24.2% 30.1% 5.8% 12.7% 12.7%

Return on assets
%

6.3% 10.9% 1.5% 3.6% 3.6%

Return on equity
%

14.7% 21.6% 3.0% 7.0% 7.0%

Liabilities to equity
(X)

1.35 0.99 0.97 0.92 0.92
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3-10 	 Increase or decrease in earnings per share as a result of the acquisition
The table below shows the increase of Ma’aden’s earnings per share based on Ma’aden 2024G Financial Statements 
and the unaudited pro forma consolidated financial information for the fiscal year ended on December 31 2024G:

Earnings per share (based on Ma’aden’s audited financial statements for the year ended 31 December 2024G) 0.78

Earnings per share after the Capital Increase for the Transaction (based on the unaudited proforma 
consolidated financial information for the year ended 31 December 2024G) 0.01

Earnings per share after the Capital Increase for the Transaction (based on the unaudited proforma 
consolidated financial information for the year ended 31 December 2024G) 0.79

3-11 	 Ma’aden’s share price performance
The following table shows Ma’aden’s share price performance during the year prior to the submission of the 
application for registering and offering the Consideration Shares, up to the date hereof:

Table (3-22):  Ma’aden’s share price performance during the year prior to the submission of the application for 
registering and offering the Consideration Shares, up to the date hereof

Date Closing Price of Ma’aden’s Share (SAR)

09/14/2023G 38.80

10/15/2023G 39.50

11/15/2023G 39.65

12/14/2023G 40.10

01/15/2024G 45.30

02/15/2024G 50.90

03/14/2024G 53.20

04/15/2024G 52.60

05/15/2024G 49.25

06/13/2024G 44.40

07/15/2024G 44.20

08/15/2024G 41.20

30/04/2025G 51.5

The last trading day before the signing of the SPSA

09/12/2024G 39.10

The last trading day before the publication of this Circular

02/06/2025G 49.50
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4- 	 Management’s discussion and analysis of the financial position and 
results of operations

4-1 	Management’s discussion and analysis of the financial position and results of 
operations of Ma’aden Aluminium Company (“MAC”)

4-1-1 Introduction
This Section “Management Discussion and Analysis of Financial Position and Results of Operations” (“MD&A”) 
provides an analysis of the financial results of Ma’aden Aluminium Company (“MAC”) and is based on the MAC 2021G 
Financial Statements, the MAC 2022G Financial Statements, the MAC 2023G Financial Statements, and the MAC 
2024G Financial Statements, together being the (“MAC Financial Statements”). Information not directly derived 
from the MAC Financial Statements has been derived from the Company’s information.

The MAC Financial Statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”).

The above-mentioned financial statements are an integral part of this Circular and this section should be read in 
conjunction with financial statements, accompanying notes and their supplementary clarifications, contained in 
Appendix [1] (“Financial Statements of Financial Years ended on 31 December 2021G, 2022G, 2023G and 2024G”) 
of this Circular.

The figures in this Section have been rounded to the nearest million Saudi Riyals unless otherwise stated, and all 
numbers and percentages are rounded to the nearest decimal point. The “CAGR” refers to the compound annual 
growth rate over the period. Therefore, if summed, the numbers may differ to those which are stated in the tables. 
Annual percentages, margins and expenses are based on the rounded figures.

This Section may include statements of forward-looking nature and are based on MAC management’s plans and 
current expectations of the Company’s growth, results of operations, and financial situation. The Company’s actual 
results could differ materially from those expressed or implied in such data and statements as a result of various 
factors, including those discussed within this Section and elsewhere in this Circular, particularly in the “Importance 
Notice” Section and Section [2] “Risk Factors”.

4-1-2 Directors’ Declarations on the Financial Statements
Members of the Board of Directors of Ma’aden bear no responsibility for the accuracy and completeness of the 
information provided in this section. The information in this section has been obtained from MAC’s Financial 
Statements without making any material modification to them, in addition to information provided by MAC. MAC is 
committed to supplying Ma’aden with all necessary information available to MAC, as required for the preparation 
of this disclosure. MAC has also provided a guarantee to Ma’aden that all information provided to MAC related 
to the transaction is true, accurate, and materially non-misleading. MAC has further guaranteed that it has not 
intentionally withheld any material information from Ma’aden.

Ma’aden assumes that there is currently no intention to make any material changes to the nature of MAC’s activities 
and that the operations of MAC will not cease in any way that could materially affect the financial position of MAC 
during the twelve months preceding the date of this Circular.

4-1-3 Overview of MAC
MAC (the “Company”) is a limited liability company registered in the Kingdom of Saudi Arabia under Commercial 
Registration number 2055012511 dated 2nd of Thul-Quada 1431H (corresponding to 10th October 2010G), with an 
authorized share capital of Saudi Riyals (“SAR”) 6,573,750,000 comprising of 657,375,000 ordinary shares at a 
nominal value of SAR 10 each.

The Company declared commercial production on 1st September 2014.
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The objectives of the Company are the production and sale of primary aluminium products comprising of ingots, 
T-shaped ingots, slabs and billets and has a designed production capacity of 424k kMT of slabs, 520 kMT of ingots 
and 130 kMT of billets per year.

MAC is owned by one Saudi Arabian shareholder (Saudi Arabian Mining Company (“Ma’aden”)) and one foreign 
shareholder (Alcoa Saudi Smelting Inversiones S.L. (“ASSI”)) summarized in the following table:

Share capital 2021G 2022G 2023G 2024G

Saudi Arabian Mining Company 74.9% 74.9% 74.9% 74.9%

Alcoa Saudi Smelting Inversiones S.L. 25.1% 25.1% 25.1% 25.1%

Source: MAC Financial Statements

4-1-4 Summary of MAC accounting policies

4-1-4-1 Basis of preparation

The financial statements comprise the financials for MAC only with no subsidiaries or associate company investments.

The financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies.

The financial statements are presented in Saudi Riyals (“SAR”), which is both the functional and reporting currency 
of the Company. All amounts have been rounded to the nearest Saudi Riyal, unless otherwise indicated.

Statement of compliance 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 

The financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis.

The financial statements are presented in SAR which is the reporting currency of the Company. 

New IFRS standards, amendments to standards and interpretations not yet adopted 

Certain new accounting standards, amendments to standards and interpretations have been published by the IASB 
that are not mandatory for 31 December 2024G reporting period and have not been early adopted by the Company. 
The management is in the process of assessing the impact of the new standards, amendments and interpretations 
on its financial statements. These standards are not expected to have a material impact on the Company in the 
current or future reporting periods and on foreseeable future transactions.

New and amended IFRS standards adopted by the Company 

The Company has applied the following amendments for the first time from 1 January 2024G:

Classification of liabilities as current or non-current and non-current liabilities with covenants – amendments to 
IAS 1; 

• Lease liability in sale and leaseback – amendments to IFRS 16; and 
• Supplier finance arrangements – amendments to IAS 7 and IFRS 7 

No material effect was noted upon the adoption of the new and amended standards on the Company’s financial 
statements. There are no other amendments or interpretations which are effective from 1 January 2024G that have 
a material effect on the Company’s financial statements. 
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4-1-4-2 Summary of material accounting policies 

The material accounting policies applied in the preparation of the financial statements are set out below. These 
policies have been consistently applied to all periods presented. 

4-1-4-2-1 	 Foreign currency translation 

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transactions first qualify for recognition. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into Saudi 
Riyals at the rate of exchange prevailing at the reporting date.

4-1-4-2-2 	 Revenue recognition 

Revenue comprises of sales of primary aluminium goods and is recognized based on the considerations specified 
in contracts with the customers and excludes amounts, if any, collected on behalf of third parties. Revenue is 
recognized at a point in time when (or as) the Company satisfies the performance obligations as specified in the 
contract with the customer, by transferring control over the promised goods to the customer. 

The Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting 
in the transfer of control over such goods to the customer and recognizing the related revenue at a point in time 
basis. 

4-1-4-2-3 	 Contract liabilities 

A contract liability is recognised if a payment is received, or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as sales when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 

4-1-4-2-4 	 Logistic expenses 

Logistic expenses comprise of all costs for transporting the finished goods to the customers. 

4-1-4-2-5 	 General and administrative expenses 

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 

4-1-4-2-6 	 Property, plant and equipment 

Property, plant and equipment are carried at the historical cost less accumulated depreciation and impairment 
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition, construction or 
development of plant, property and equipment including the initial estimate of any rehabilitation and decommissioning 
and dismantling obligation. 

Depreciation is charged to the statement of profit or loss using the straight-line method to allocate the depreciable 
amount over the following estimated economic useful lives: 

Categories of assets Number of years

Land and buildings 25 - 50

Plant and equipment 8 - 40

Office equipment 4 - 10

Furniture and fittings 4 – 10

Motor vehicles 4
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Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the 
end of each reporting period. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 

Capital spare parts are treated as property, plant and equipment when they can be used only in connection with 
an item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, 
or the useful life of the larger asset to which it relates. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included 
in the statement of profit or loss. 

4-1-4-2-7 	 Right of use-assets and lease liabilities 

The company assesses whether a contract is or contains a lease, at inception of a contract. The company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value 
assets. For these leases, the company recognizes the lease payments as an operating expense on a straight-line 
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which 
economic benefits from the leased asset are consumed. 

Lease liabilities

The lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liabilities comprise: 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives; 
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date; 
• The amount expected to be payable by the lessee under residual value guarantees; 
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to 

terminate the lease.

The lease liabilities are presented as a separate line in the statement of financial position. 

The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease 
liabilities (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made.
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The company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use 
asset) whenever:

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 
case the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate. 

• The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities is remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating 
interest rate, in which case a revised discount rate is used). 

• A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate.

Right-of-use assets (RoU)

The right-of-use assets comprise the initial measurement of the corresponding lease liabilities, lease payments 
made at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses.

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, 
a provision is recognized and measured under IAS 37. The costs are included in the related right-of-use asset, 
unless those costs are incurred to produce inventories. 

Right-of-use assets are depreciated over the shorter period of lease term or the economic useful life of the 
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects 
that the company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful 
life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and 
accounts for any identified impairment loss as described in Note 3.10. 

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liabilities and 
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition 
that triggers those payments occurs and are included in the line “cost of sales” in the statement of profit or loss.

4-1-4-2-8 	 Capital work-in-progress

Assets in the course of construction or development are capitalized in the capital work-in-progress account. The 
asset under construction or development is transferred to the appropriate category in plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.

The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost 
and any other costs directly attributable to the construction or acquisition of an item of capital work-in-progress 
intended by management. Proceeds from the sale of any production during the commissioning period and related 
production costs (prior to its being available for use) are recognized separately in profit or loss for the year. 

Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production.

Capital work-in-progress is measured at cost less any recognized impairment.

Capital work-in-progress is not depreciated.

Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category.
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4-1-4-2-9 	 Intangible assets

Intangible assets acquired separately are initially recognized and measured at cost. Following initial recognition, 
intangible assets are measured at cost less accumulated amortization and impairment losses, where applicable. 

Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. 

Intangible assets with finite lives are amortized over their respective economic useful lives, using the straight-line 
method and assessed for impairment whenever there is an indication that the intangible asset may be impaired. 

Amortization methods, residual values and estimated economic useful lives are reviewed at least annually. The 
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss within the 
expense category that is consistent with the function of the intangible assets. The Company amortizes intangible 
assets with a limited economic useful life using the straight-line method over ten years.

The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable 
amount with its carrying amount either annually, or whenever there is an indication that the intangible asset may 
be impaired.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when 
the asset is derecognized.

4-1-4-2-10 	Asset Impairment

At each reporting date, the Company reviews the carrying amounts of its plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable 
amount of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful 
life is tested for impairment annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of 
future cash flows have not been adjusted.If the recoverable amount of an asset or CGU is estimated to be less than 
its carrying amount, the carrying amount of the asset or CGU is reduced to its recoverable amount. An impairment 
loss is recognized in the operating section of the statement of profit or loss.

Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, 
could reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine 
the asset or CGU’s recoverable amount since the last impairment loss was recognized. 

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss.

4-1-4-2-11 	Employees’ home owners program receivables

The Company has established an employees’ home ownership program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular 
number of years. Ownership of the housing unit is transferred upon completion of the full payment.
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4-1-4-2-12 	Inventories 

Finished goods 

Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 

Production costs include: 

• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are 

not eligible for capitalization in items of plant and machinery) and contractor expenses which are directly 
attributable to the production of finished goods, 

• direct and allocated production overheads, 
• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, 

and 
• the depreciation of and leases of plant and equipment used in the production activities.

Work-in-process 

Work-in-process is measured at the lower of cost or net realizable value. The cost of work-in-process is determined 
using unit cost of production for the period based on percentage of completion at the applicable stage and includes: 

• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are 

not eligible for capitalization in items of plant and machinery) and contractor expenses which are directly 
attributable to the production of finished goods, 

• direct and allocated production overheads and 
• the depreciation of and leases of property, plant and equipment used in the production activities 

Spare parts and consumable materials 

Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date. 

Raw materials 

Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average 
cost basis. 

Net realizable value 

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to 
complete production and any selling expenses. 

4-1-4-2-13 	Trade and other receivables 

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method less expected credit loss (“ECL”) allowance, if any. See Note 3.15 for a description of the 
Company’s impairment policies

When a trade receivable is uncollectible, it is written-off against the allowance for doubtful debts. When a subsequent 
event causes the amount of allowance for doubtful debt to decrease, the decrease in the allowance for doubtful debt 
is reversed through the statement of profit or loss as per the staging criteria logic defined in the Company’s policy. 
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4-1-4-2-14 	Cash and cash equivalents 

Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject 
to an insignificant risk of changes in value. 

Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation. 

4-1-4-2-15 	Financial instruments, financial assets and liabilities 

The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of 
its contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 

Derivative instruments 

The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not 
use derivative financial instruments for speculative purposes; however, it may choose not to designate certain 
derivatives as hedges for accounting purposes. 

The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to 
senior management. 

Interest rate swaps and cash flow hedges 

The Company uses interest rate swap contracts to manage its exposure to interest rate movements on its long-term 
borrowings. 

In respect of financial assets, the Company’s policy is to invest free cash at floating rates of interest and to maintain 
cash reserves in time deposits (less than one year) in order to maintain liquidity. 

Other financial liabilities (excluding long term-borrowings and obligations under finance leases) are primarily non-
interest bearing. 

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with 
the cash flows of long-term borrowings. 

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions. 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months. 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only 
be presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as 
non-current. 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses). 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss.

Table of Content >Maaden Shareholders' Circular

65



Forward exchange contracts 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore 
the Company is not exposed to any risks from USD denominated financial instruments. 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with 
customers are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 

The Company does not use forward exchange contracts. 

Commodity contracts 

The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s 
policy at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 

Financial assets 

The Company’s principal financial assets include: 

• due from a shareholder 
• due from fellow subsidiaries 
• derivative financial instruments 
• trade and other receivable excluding pre-payments and Zakat / tax receivable 
• cash and cash equivalents 

Initial recognition of financial assets 

Financial assets are initially recognized at fair value on trade date, including directly attributable transaction costs. 

A trade receivable without a significant financing component is recognized at its transaction price. 

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset. 

Subsequently, financial assets are carried at amortized cost less impairment. 

Classification of financial assets 

Financial assets are measured at: 

• amortized cost (“AC”) 
• fair value through other comprehensive income (“FVOCI”) 

The Company classifies its financial assets at amortized cost only if both of the following criteria are met: 

• the asset is held within a business model whose objective is to collect the contractual cash flows, and 
• the contractual terms give rise to cash flows that are solely payments of principal and interest. 

The financial assets are derived directly from the Company’s operations. 

Impairment and uncollectibility of financial assets 

At each reporting date, the Company measures the loss allowance for a financial asset carried at amortized cost 
“AC” at an amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has 
increased significantly since initial recognition. However, if at the reporting date, the credit risk has not increased 
significantly since initial recognition, the Company measures the loss allowance for the financial asset at an amount 
equal to twelve-month ECL.
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Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount 
of the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized. 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant 
financing component are calculated at an amount equal to lifetime ECL. 

Such impairment losses are recognized in the statement of profit or loss. 

De-recognition of financial assets 

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership 
to another entity. Gains and losses on derecognition are generally recognized in the statement of profit or loss. 

Financial Liabilities 

The Company’s principal financial liabilities comprise of: 

• due to a shareholder 
• due to fellow subsidiaries 
• long-term borrowings 
• lease liabilities 
• trade and other payables and accrued expenses- excluding Zakat/ tax liabilities and employees’ end of 

service termination benefit obligations. 

The main purpose of these financial liabilities is to finance the Company’s operations and to guarantee support for 
the operations 

Initial recognition of financial liabilities 

Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 

Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using the effective interest 
rate method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized 
in the statement of profit or loss over the period of long-term borrowings using effective interest rate method. 

Classification of financial liabilities 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when 
the continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the 
amount initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the 
amount of loss allowance, the amount initially recognized and the contingent consideration in case of a 
business combination. 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in 
the statements of profit or loss.
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Borrowings are derecognized from the statement of financial position when the obligation specified in the contract 
is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, is recognized in the statement of profit or loss as other income or finance costs. 

Offsetting a financial asset and a financial liability 

A financial asset and liability is offset, and net amount reported in the financial statements, when the Company has 
a legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize 
the asset and liability simultaneously. 

4-1-4-2-16 	Long-term borrowings 

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost 
using the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and 
the redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the 
effective interest rate method. 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it 
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down 
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee 
is capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract 
is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 

4-1-4-2-17 	Provisions 

Provisions are recognized when the Company has: 

• a present legal or constructive obligation as a result of a past event; 
• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
• the amount can be reliably estimated. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is 
used, the increase in the provision due to the passage of time is recognized as part of the finance costs in the 
statement of profit or loss.
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4-1-4-2-18 	Employees’ benefits 

Employees’ savings plan program 

In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum instalment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month. 

This is a defined contribution plan, where the Company will contribute an amount equalling 10% of the monthly 
savings of each member per year for the first year and increase it by 10% per year in the years there after until it 
reaches 100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s 
portion is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon 
termination or resignation of the employee. 

Employees’ end-of-service termination benefits obligation 

Other short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid 
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement 
of financial position. 

Furniture loan 

The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year 
period. In case the employee resigns, or his services is terminated for any reason before completion of the stated 
period, the employee will be required to pay the remaining balance of the furniture loan. 

The liability recognized in the statement of financial position, in respect of the defined employees’ end-of-service- 
termination benefits plan, is the present value of the employees’ end of service termination benefits obligation at the 
end of the reporting period. The defined benefits obligation is calculated annually by independent actuaries using 
the projected unit credit method. 

Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefits obligation by 
discounting the estimated future cash outflows.

The net finance cost is calculated by applying the discount rate to the net balance of the unfunded defined benefit 
obligation. This cost is included in employee benefit expense in the statement of profit or loss. 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in equity and in the statement of financial position. 

Changes in the present value of the unfunded defined benefit obligation resulting from plan amendments or 
curtailments are recognized immediately in the statement of profit or loss as past service costs.
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4-1-4-2-19 	Trade and other payables and accrued expenses 

Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year. 

Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 

4-1-4-2-20 	Zakat, income tax, withholding tax and deferred tax 

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for Zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined. 

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law. 

The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit or 
loss. 

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other 
years and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the reporting date. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit. 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to equity. 

Further, the amounts for Zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 

4-1-4-3 Critical accounting, judgments, estimates and assumptions 

The preparation of financial statements in conformity with IFRS and other statements and pronouncement issued 
by SOCPA, as endorsed by SOCPA in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of sales, expenses, assets and liabilities, 
the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 

Estimates and assumptions are continually evaluated and are based on management’s historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the circumstances. 
The Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results.
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4-1-4-3-1 	 Critical accounting judgements in applying accounting standards 

The following critical judgement has the most significant effect on the amounts realized in the financial statements: 

• right-of-use assets and lease liabilities 

Right-of-use assets and lease liabilities 

Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 

In determining the lease term, management considers all facts and circumstances that create an economic 
incentive to exercise an extension option, or not to exercise a termination option. Extension options (or periods after 
termination options) are only included in the lease term if the lease is reasonably certain to be extended (or not 
terminated). 

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions. 

4-1-4-3-2 	 Key sources of estimation uncertainty 

The following are the key sources of estimation uncertainty that have a significant risk of causing a material 
adjustment to the carrying amounts of the assets and liabilities within the next financial year: 

• economic useful lives of property, plant and equipment; 
• dismantling obligations
• Zakat and income tax; and
• allowances for obsolete and slow-moving spare parts. 

Economic useful lives of property, plant and equipment 

The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives. 

The economic useful lives of property, plant and equipment is reviewed by management periodically. The review 
is based on the current condition of the assets and the estimated period during which they will continue to bring 
economic benefit to the Company. 

Dismantling obligations

The Company’s activities are subject to various environmental laws and regulations. The Company estimates 
environmental obligations based on management’s understanding of the current legal requirements in the Kingdom 
of Saudi Arabia, the Company’s environmental policy and engineering estimates. Provision for dismantling of 
Property, Plant and Equipment is made as soon as the obligation arises. Actual costs incurred in future years could 
differ materially from the amounts provided. Additionally, future changes to environmental laws and regulations, 
future changes in the Company’s environmental policy, usage of plant and facilities estimates could affect the 
carrying amount of this provision.
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Zakat and income taxes 

The Company is subject to Zakat for its Saudi shareholder and income tax for its foreign shareholder in accordance 
with the regulations of the ZATCA. 

A provision for Zakat and income tax is estimated at the end of each reporting period in accordance with the 
regulations of the ZATCA and on a yearly basis Zakat and income tax returns are submitted to the ZATCA. Differences, 
if any, at finalization of final assessments are accounted for when such amounts are determined.

Allowances for obsolete and slow-moving spare parts and consumable materials 

The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of 
financial position date to the extent that such events confirm conditions existing at the reporting date. 

Changes in accounting estimate 

During quarter ended 31 December 2023, as part of the Company’s annual assessment and taking into consideration 
the changes in laws and regulations and overall change in the economic environment of the Kingdom of Saudi Arabia 
specific to the Company’s business and industry, the Company management in consultation with their external 
experts carried out a detailed exercise and concluded to revise the following significant accounting estimates: 

a- Property, Plant and Equipment dismantling obligations; and 
b- Economic useful lives and residual values of property, plant and equipment. 

Impact of change in estimate of useful lives and residual values 

As a result, during the year, the Company has revised the estimate of useful life and residual value for all the 
components of assets related to its property, plant and equipment. The revisions were accounted for prospectively 
as a change in accounting estimate and as a result the depreciation expense of the Company for the year ended 31 
December 2024G decreased by SAR 155.6 million (2023G: SAR 40.3 million), as compared to what it would have been 
using the previous estimates of useful lives and residual values. 

Recognition of additional provision for site rehabilitation and dismantling for its mining and non-mining plants 

As a result of recent developments in economic and legal environment where the Company operates, during 2023G, 
the Company reassessed and identified a legal obligation to dismantle its plants and processing facilities related 
to its operational properties where there was no contractual obligation based on the Company’s underlying lease 
arrangements. This reassessment was concluded during the quarter ended 31 December 2023G and has resulted 
in the following impact: 

a- Provision of SAR 278.8 million for plant dismantling and site rehabilitation with a corresponding increase in 
non-current assets as of 31 December 2023G, 

b- increase in depreciation expense by SAR 9.2 million (2023G: SAR 2.3 million), and 
c- increase in finance cost by SAR 15.6 million (2023G: SAR 3.9 million). 
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4-1-5 Results of the Operations for the Financial Years ended 31 December 2021G, 2022G 
and 2023G for MAC

4-1-5-1 Statement of profit or loss and other comprehensive income

The following table presents the statement of profit or loss and other comprehensive income of MAC for the financial 
years ended 31 December 2021G, 2022G and 2023G. 

Table (4-1):  Statement of profit or loss and other comprehensive income of MAC for the financial years ended 31 
December 2021G, 2022G, and 2023G:

Statement of profit or loss and other comprehensive income

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Sales 9,362.9 10,046.7 7,856.2 7.3% (21.8%) (8.4%)

Cost of sales (7,072.7) (8,681.2) (8,691.6) 22.7% 0.1% 10.9%

Gross profit / (loss) 2,290.2 1,365.5 (835.4) (40.4%) (161.2%) N/A

Logistic expenses (37.7) (48.9) (33.9) 29.7% (30.7%) (5.2%)

General and administrative expenses (76.5) (101.6) (129.7) 32.8% 27.7% 30.2%

Operating profit / (loss) 2,176.0 1,215.0 (999.0) (44.2%) (182.2%) N/A

Other (expenses) / income

Finance cost (394.4) (460.8) (613.8) 16.8% 33.2% 24.8% 

Finance income 4.4 40.3 38.4 815.9% (4.7%) 196.0%

Finance cost, net (390.0) (420.6) (575.4) 7.8% 36.8% 21.5%

Other income / (expenses), net 4.0 (9.7) 21.5 (342.5%) (321.6%) 131.8%

Profit / (loss) before Zakat and income tax 1,790.1 784.8 (1,552.9) (56.2%) (297.9%) N/A

Zakat expense (51.2) (91.3) (25.9) 78.3% (71.6%) (28.9%)

Income tax and deferred tax, net (80.1) (27.6) 45.5 (65.5%) (264.9%) N/A

Profit / (loss) for the year 1,658.7 665.8 (1,533.4) (59.9%) (330.3%) N/A

Gain / (loss) on cash flow hedge 136.6 238.5 (48.7) 74.6% (120.4%) N/A

Loss attributable to the re-measurements 
of employees’ benefits obligation (5.9) (6.4) (1.8) 8.5% (71.9%) (44.8%)

Other comprehensive gain / (loss) for the 
year 130.7 232.1 (50.4) 77.6% (121.7%) N/A

Total comprehensive profit / (loss) for the 
year 1,789.5 897.9 (1,583.8) (49.8%) (276.4%) N/A

Source: MAC Financial Statements and Company Information

The following table presents the Key performance indicators of MAC for the financial years ended 31 December 
2021G, 2022G and 2023G.

Table of Content >Maaden Shareholders' Circular

73



Table (4-2):  Key performance indicators of MAC for the financial years ended 31 December 2021G, 2022G, and 
2023G:

Key performance indicators (KPIs)

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Volumes sold (kMT) 992 948 902 (4.4%) (4.9%) (4.6%)

Average selling price 
(SAR/kMT) 9,438.4 10,597.8 8,709.8 12.3% (17.8%) (3.9%)

Volume produced (kMT) 999 952 895 (4.7%) (6.0%) (5.3%)

Production facility 
capacity (kMT) 1,075 1,075 1,075 - - -

Actual capacity available 
for production 1,072 1,092 1,058 1.9% (3.1%) (0.7%)

Utilization of production 
facility(1) 93.3% 87.2% 84.6% (6.1 ppts) (2.6 ppts) N/A

Raw material and utilities 
cost as a % of sales 58.5% 66.9% 79.7% 8.4 ppts 12.8 ppts N/A

Gross margin 24.5% 13.6% (10.6%) (10.9 ppts) (24.2 ppts) N/A

Operating margin 23.2% 12.1% (12.7%) (11.1 ppts) (24.8 ppts) N/A

Net profit margin 17.7% 6.6% (19.5%) (11.1 ppts) (26.1 ppts) N/A

Source: MAC Financial Statements and Company Information
(1) Note to table: Utilization of production facility is calculated by dividing volumes produced by actual capacity available for 

production. 

Sales

MAC’s sales comprise aluminium goods in the form of ingots, billets, and slabs and are recognized based on the 
considerations specified in contracts with the customers and exclude amounts, if any, collected on behalf of third 
parties. Sales are recognized at a point in time when (or as) the Company satisfies the performance obligations as 
specified in the contract with the customer, by transferring control over the promised goods to the customer. The 
Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting in 
the transfer of control over such goods to the customer and recognizing the related sales at a point in time basis.

Sales increased by 7.3% from SAR 9,362.9 million in 2021G to SAR 10,046.7 million in 2022G, mainly due to the 
increase in net average selling price by SAR 1,159.4 per kMT, from SAR 9,438.4 per kMT in 2021G to SAR 10,597.8 per 
kMT in 2022G. The sales volumes during the same period decreased from 992 kMT in 2021G to 948 kMT in 2022G.

Sales decreased by 21.8% from SAR 10,046.7 million in 2022G to SAR 7,856.2 million in 2023G, mainly due to the 
decrease in net average selling price by SAR 1,888.1 per kMT, from SAR 10,597.8 per kMT in 2022G to SAR 8,709.8 
per kMT in 2023G as a result of the decline in the London Metal Exchange index prices. This was coupled with the 
decrease in sales volume from 948 kMT in 2022G to 902 kMT in 2023G primarily due to the potline instability that 
occurred during the first half of 2023G.

Actual production decreased from 999 kMT in 2021G to 952 kMT in 2022G and to 895 kMT in 2023G. This decrease in 
production in 2023G was due to lower molten production as a result of potline instability that occured in Q4 2022G, 
with a complete restoration of reduction furnaces during the second half of 2023G.

Cost of sales

Cost of sales mainly comprised of cash operating costs (including raw material and utilities consumed, salaries 
and staff related benefits, contracted services and consumables), other costs and change in inventory where cash 
operating costs represented an average of 88.4% total cost of sales over 2021G-2023G period. 
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Cost of sales increased by 22.7% from SAR 7,072.7 million in 2021G to SAR 8,681.2 million in 2022G as a result of the 
increase in raw material and utilities consumed by 22.7% from SAR 5,477.1 million in 2021G to SAR 6,722.1 million 
in 2022G despite a decline in volumes sold from 992 kMT to 948 kMT. This was coupled with the increase in global 
base oil prices during 2022G which increased the average purchase price of base oil from an average of SAR 4,686 
per kMT in 2021G to SAR 5,404 per kMT in 2022G.

Over the 2022G-2023G period, cost of sales remained broadly stable and amounted to SAR 8,681.2 million in 2022G to 
SAR 8,691.6 million in 2023G despite a decline in sales by SAR 2,190.5 million or 21.8% as compared to 2022G, as well as 
a decline in production volumes by 46 kMT from 948 kMT in 2022G to 902 kMT in 2023G. While raw materials and utilities 
consumed decreased by SAR 464.3 million during 2023G, MAC witnessed an increase in overheads by SAR 117.0 million, 
an increase in contracted services by SAR 69.8 million and an increase in consumables by SAR 64.8 million which was 
partially due to an increase in the consumption of maintenance materials and tools related to the stabilisation of the 
plant after a period of operational disruption in the potlines from Q4 2022G until the second half of 2023G.

Gross profit / (loss)

Gross profit decreased by 40.4% from SAR 2,290.2 million in 2021G to SAR 1,365.5 million in 2022G mainly due 
to the decrease in volumes sold from 992 kMT in 2021G to 948 kMT in 2022G, despite an increase in net average 
selling price from SAR 9,438.4 in 2021G to SAR 10,597.8 in 2022G. However, the decrease in gross profit margin from 
24.5% in 2021G to 13.6% in 2022G was primarily driven by the increase in raw material and utilities consumed costs 
as international base oil prices continued to increase in 2022G. This resulted in the increase in raw material and 
utilities consumed costs as a percentage of net sales from 58.5% in 2021G to 66.9% in 2022G.

Gross profit decreased by 161.2% from gross profit of SAR 1,365.5 million in 2022G to a gross loss of SAR 835.4 
million in 2023G, and gross profit margin decreased from 13.6% in 2022G to gross loss margin of 10.6% in 2023G 
mainly due to the decrease in overall sales by 21.8% from SAR 10,046.7 million to SAR 7,856.2 million. However, 
cost of sales increased during this period by 0.12% from SAR 8,681.2 million to SAR 8,691.6 million due to higher 
contracted services, overheads and consumables costs (which combined represent 8.8% of total cost of sales in 
2023G compared to 6.0% from total cost of sales in 2022G) as mentioned above which offset the decline of 6.9% or 
SAR 464.3 million in the consumption of raw materials during the year. 

Logistic expenses 

Logistic expenses comprised of expenses related to transporting goods from the Ras Al Khair facility to the 
warehouses of the shipping companies. Logistic expenses increased by 29.7% from SAR 37.7 million in 2021G to 
SAR 48.9 million in 2022G due to higher diesel costs primarily incurred from deliveries made between Dammam 
and Jeddah. In 2023G, logistic expenses declined by 30.7% to SAR 33.9 million primarily due to lower warehousing 
costs related to lower production volumes as a result of the disruption in November 2022G which impacted 
production levels in 2023G. In Q4 of 2022G, the aluminum smelter potlines, where primary aluminum is smelted and 
manufactured, encountered a disruption, which prevented the company from fully utilizing the potlines and affected 
its production in 2023G. However, the company returned to full production in the second half of 2023G.

General and administrative expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 

General and administrative expenses were mainly comprised of contracted services, overheads and salaries and 
employee related benefits during 2021G to 2023G period. 

General and administrative expenses increased by 32.8% from SAR 76.5 million in 2021G to SAR 101.6 million in 
2022G, mainly due to the increase in contracted services by SAR 11.9 million, overheads by SAR 7.7 million and 
salaries and employee related expenses by SAR 5.6 million.

General and administrative expenses further increased by 27.7% from SAR 101.6 million in 2022G to SAR 129.7 
million in 2023G, primarily due to an increase in contracted services by 31.4% amounting to SAR 14.1 million and 
overheads by 28.4% amounting to SAR 12.4 million. 
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Finance costs

Finance costs are primarily comprised of interest on bank borrowings, finance charge on lease liabilities, bank 
charges, accrual of derivative interest and other finance costs.

Finance costs increased by 16.8% from SAR 394.4 million in 2021G to SAR 460.8 million in 2022G, mainly due to the 
increase in interest on borrowings by SAR 126.2 million primarily related to external financing obtained by the Group 
from PIF, Riyal Murabaha facility, Dollar conventional facility and Murabaha Riyal working capital facility.

Finance costs further increased by 33.2% from SAR 460.8 million in 2022G to SAR 613.8 million in 2023G primarily 
due to the increase in interest on borrowings by SAR 253.3 million which is offset by the decrease in accrual of 
derivative interest from SAR 44.5 million in 2022G to credit amount of SAR (56.6) million in 2023G. 

Finance income

Finance income increased by 815.9% from SAR 4.4 million in 2021G to SAR 40.3 million in 2022G primarily due to an 
increase in the amount of time deposits from nil at 31 December 2021G to SAR 1,200.0 million at 31 December 2022G. 

Finance income decreased by 4.7% from SAR 40.3 million in 2022G to SAR 38.4 million in 2023G due to the maturity 
of the time deposits of SAR 100 million in January 2023G. The Company maintained SAR 15.0 million in time deposits 
at 31 December 2023G. The finance income movement is driven by the timing and amount of time deposits in each 
year. The company does not maintain consistent or fixed investments in time deposits throughout the year; instead, 
it depends on the funds available for investment. The time deposits have different maturity dates each year. As of 
31 December 2022G, the company had a time deposit of SAR 1.2 billion, with a longer placement period in 2022G 
and a shorter one in 2023G. The SAR 1.2 billion time deposit matured early in 2023G. The unmatured portion of time 
deposits was SAR 15 million as of 31 December 2023G.

Other income / (expense), net

Other income was mainly related to scrap sales and foreign exchange gain / (loss). 

Other income decreased by 342.5% from SAR 4.0 million in 2021G to net expense of SAR 9.7 million in 2022G, mainly 
due to the net loss on scrap sales and others by SAR 8.4 million during 2022G. 

Net other expenses decreased from SAR (9.7) million in 2022G to net other income of SAR 21.5 million in 2023G, 
mainly due to the gain on sale of scrap and others by SAR 16.6 million and foreign exchange gain by SAR 5.0 million.

Zakat expense

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for Zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined.

Zakat expense increased by 78.3% from SAR 51.2 million in 2021G to SAR 91.3 million in 2022G, mainly due to the 
additional Zakat provision of SAR 5.1 million against revised assessments by ZATCA. In addition, the Company 
recognized uncertain tax provision of SAR 14.7 million for the years 2019G through 2022G based on the Zakat and 
income tax assessments received for the years 2015G through 2018G. 

Zakat expense decreased by 71.6% from SAR 91.3 million in 2022G to SAR 25.9 million in 2023G, mainly due to the 
Company’s assessment that it is not anticipated any material liabilities, other than currently recognized, will be 
incurred as a result of outstanding assessments. 

Income tax and deferred tax expense, net

Income tax expense represents tax levied by tax authorities. The company is jointly owned by GCC (Maaden) and non-
GCC (Alcoa) entities, with ownership shares of 74.9% and 25.1%, respectively. As a result, Alcoa’s 24.1% shareholding 
is subject to a 20% corporate income tax, while Maaden’s 76.9% shareholding is not liable for income tax, instead, it 
is subject to Zakat at a rate of 2.5%.
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Income tax expense decreased from SAR 80.1 million in 2021G to SAR 27.6 million in 2022G, mainly due to lower 
total comprehensive profit for the year of SAR 897.9 million in 2022G as compared to SAR 1,789.5 million in 2021G. 

Net income tax expense changed from SAR (27.6) million in 2022G to income tax and deferred tax credit of SAR 45.5 
million in 2023G mainly due to a total comprehensive loss for the year of SAR (1,583.8) million in 2023G as compared 
to total comprehensive profit for the year of SAR 897.9 million. 

Profit / (loss) for the year

Net profit decreased by 59.9% from SAR 1,658.7 million in 2021G to SAR 665.8 million in 2022G, primarily due to the 
increase in cost of sales by 22.7% from SAR 7,072.7 million in 2021G to SAR 8,681.2 million in 2022G, whereas the 
sales increase during the same period was SAR 683.8 million. 

In addition, logistic expenses increased by SAR 11.2 million, general and administrative expenses increased by SAR 
25.1 million, finance costs increased by SAR 66.4 million and Zakat expense increased by SAR 40.1 million which had 
a negative impact on the net profit for the year.

Net profit decreased by 330.3% from SAR 665.8 million in 2022G to net loss of SAR 1,533.4 million mainly driven by 
decrease in sales by SAR 2,190.5 million along with increase in general and administrative expenses by SAR 28.1 
million and increase in finance costs by SAR 153.0 million. 

4-1-5-1-1 	 Sales by product

The following tables present the breakdown of sales by product as well as the key performance indicators (“KPIs”) 
tracked by MAC for the financial years ended in 31 December 2021G, 2022G and 2023G.

Table (4-3):  Sales of MAC by product for the financial years ended 31 December 2021G, 2022G, and 2023G:

Sales

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Domestic sale of primary aluminium goods

Ingots 4,282.9 4,497.9 3,393.1 5.0% (24.6%) (11.0%)

Slabs 4,000.4 4,271.2 3,362.7 6.8% (21.3%) (8.3%)

Billets 1,079.6 1,277.7 1,100.4 18.3% (13.9%) 1.0% 

Total sales 9,362.9 10,046.7 7,856.2 7.3% (21.8%) (8.4%)

As % of total sales 

% 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots 45.7% 44.8% 43.2% (0.9 ppts) (1.6 ppts) N/A

Slabs 42.7% 42.5% 42.8% (0.2 ppts) 0.3 ppts N/A

Billets 11.5% 12.7% 14.0% 1.2 ppts 1.3 ppts N/A

Quantity sold and average selling price per kMT

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots

Volumes sold (kMT) 478 449 436 (6.1%) (2.9%) (4.5%)

Average selling price (SAR/kMT) 8,960.1 10,017.5 7,782.3 11.8% (22.3%) (6.8%)

Slabs
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Quantity sold and average selling price per kMT

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Volumes sold (kMT) 396 377 348 (4.8%) (7.6%) (6.2%)

Average selling price (SAR/kMT) 10,101.9 11,329.3 9,663.0 12.1% (14.7%) (2.2%)

Billets

Volumes sold (kMT) 119 123 118 3.9% (4.0%) (0.1%)

Average selling price (SAR/kMT) 9,072.5 10,387.7 9,325.1 14.5% (10.2%) 1.4% 

Actual Production (kMT)

kMT 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Volumes produced in kMT

Ingots 484 444 435 (8.3%) (2.0%) (5.2%)

Slabs 396 384 341 (3.2%) (11.1%) (7.2%)

Billets 118 124 119 4.9% (4.5%) 0.4%

Total production 998 952 895 (4.6%) (6.0%) (5.3%)

Utilization / Efficiency

% 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Actual capacity available for production 1,072 1,092 1,058 1.9% (3.1%) (0.7%)

Total utilization/ efficiency(1) 93.3% 87.2% 84.6% (6.1 ppts) (2.6 ppts) N/A

Source: MAC Financial Statements and Company Information
(1) Note to table: Utilization of production facility is calculated by dividing volumes produced by actual capacity available for 

production. 

Sales by Product

Sales by product includes sales of ingots, billets and slabs of aluminium to offtakers (Ma’aden, Alcoa and Ma’aden 
Rolling Company). 

Sales of ingots accounted for 45.7%, 44.8% and 43.2% of total sales by product in 2021G, 2022G and 2023G 
respectively. Sales of ingots increased by 5.0% from SAR 4,282.9 million in 2021G to SAR 4,497.9 million in 2022G 
due to an increase in the London Metal Exchange index prices despite a decline in the sales volumes of ingots from 
478 kMT in 2021G to 449 kMT in 2022G. The decline in volumes was primarily due to a slowdown in production as a 
result of the operational disruption in November and December 2022G.

Sales of ingots decreased by 24.6% from SAR 4,497.9 million in 2022G to SAR 3,393.1 million in 2023G due to a 
decline in the London Metal Exchange index prices coupled with the decline in sales volumes during the year from 
449 kMT in 2022G to 436 kMT in 2023G as a result of the potline instability that occurred during the first half of 
2023G. The production of ingots was comparatively lower in 2023G also due to the ramp up for the plant until the 
mid of 2023G.

Sales of slabs accounted for 42.7%, 42.5% and 42.8% of total sales by product in 2021G, 2022G and 2023G respectively. 
The sales of slabs increased by 6.8% from SAR 4,000.4 million in 2021G to SAR 4,271.2 million in 2022G due to an 
increase in the London Metal Exchange index prices despite a decline in the sales volumes of ingots from 396 kMT 
in 2021G to 377 kMT in 2022G. The decline in sales volumes was primarily due to the operational disruption in 
November 2022G.
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Sales of slabs decreased by 21.3% from SAR 4,271.2 million in 2022G to SAR 3,362.7 million in 2023G due to a decline 
in the London Metal Exchange index prices coupled with the decline in sales volumes during the year from 377 kMT 
in 2022G to 348 kMT in 2023G. The production of slabs was comparatively lower in 2023G also due to the ramp up 
period for the plant until the mid of 2023G.

Sales of billets accounted for 11.5%, 12.7% and 14.0% of total sales by product in 2021G, 2022G and 2023G respectively. 
The sales of billets increased by 18.3% from SAR 1,079.6 million in 2021G to SAR 1,277.7 million in 2022G due to an 
increase in the London Metal Exchange index prices while the sales volumes of billets remained fairly stable at 119 
kMT in 2021G and 123 kMT in 2022G. 

Sales of billets decreased by 13.9% from SAR 1,277.7 million in 2022G to SAR 1,100.1 million in 2023G due to a decline 
in the London Metal Exchange index prices coupled with the decline in sales volumes during the year from 123 kMT 
in 2022G to 118 kMT in 2023G. The production of billets was comparatively lower in 2023G also due to the ramp up 
period for the plant until the mid of 2023G.

Refer to the Market and Industry Section [Section 2] for further details. 

Sales by customer

The following table displays the sales by customer of MAC for the financial years ended on 31 December 2021G, 
2022G and 2023G.

Table (4-4):  Sales by customer of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Sales by customer

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots 1,083.4 1,130.0 907.8 4.3% (19.7%) (8.5%)

Billets 261.1 319.6 226.3 22.4% (29.2%) (6.9%)

Slabs (RSI, RSP) 9.6 20.1 19.3 109.4% (4.0%) 41.8%

Alcoa Inespal, S.A. 1,354.0 1,469.6 1,153.4 8.5% (21.5%) (7.7%)

Ingots 3,196.1 3,367.9 2,485.3 5.4% (26.2%) (11.8%)

Billets 818.6 958.1 874.1 17.0% (8.8%) 3.3%

Slabs (RSI, RSP) 19.3 35.6 91.0 84.5% 155.6% 117.1%

Ma’aden 4,033.9 4,361.6 3,450.4 8.1% (20.9%) (7.5%)

Slabs 3,975.0 4,215.5 3,252.4 6.1% (22.8%) (9.5%)

MRC 3,975.0 4,215.5 3,252.4 6.1% (22.8%) (9.5%)

Total 9,362.9 10,046.7 7,856.2 7.3% (21.8%) (8.4%)

Source: MAC Financial Statements and Company Information

As % of total sales 

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots 11.6% 11.2% 11.6% (0.3 ppts) 0.3 ppts N/A

Billets 2.8% 3.2% 2.9% 0.4 ppts (0.3 ppts) N/A

Slabs (RSI, RSP) 0.1% 0.2% 0.2% 0.1 ppts 0.0 ppts N/A

Alcoa Inespal, S.A. 14.5% 14.6% 14.7% 0.2 ppts 0.1 ppts N/A

Ingots 34.1% 33.5% 31.6% (0.6 ppts) (1.9 ppts) N/A

Billets 8.7% 9.5% 11.1% 0.8 ppts 1.6 ppts N/A

Slabs (RSI, RSP) 0.2% 0.4% 1.2% 0.1 ppts 0.8 ppts N/A
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As % of total sales 

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 43.1% 43.4% 43.9% 0.3 ppts 0.5 ppts N/A

Slabs 42.5% 42.0% 41.4% (0.5 ppts) (0.6 ppts) N/A

MRC 42.5% 42.0% 41.4% (0.5 ppts) (0.6 ppts) N/A

Total 100.0% 100.0% 100.0% - - N/A

Source: MAC Financial Statements and Company Information

Quantity sold 

kMT 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots 121 114 114 (6.4%) 0.8% (2.9%)

Billets 28 30 24 6.8% (20.9%) (8.1%)

Slabs* (RSI, RSP) 0 0 0 0 0 0

Alcoa Inespal, S.A. 150 144 138 (4.0%) (4.2%) (4.1%)

Ingots 357 335 321 (6.1%) (4.1%) (5.1%)

Billets 90 93 94 3.0% 1.6% 2.3%

Slabs* (RSI, RSP) 0 0 0 0 0 0

Ma’aden 447 428 415 (4.3%) (3.0%) (3.6%)

Slabs 396 377 348 (4.8%) (7.7%) (6.3%)

MRC 396 377 348 (4.8%) (7.7%) (6.3%)

Total 992 948 902 (4.4%) (4.9%) (4.6%)

Source: MAC Financial Statements and Company Information

*The sold quantities do not exceed a thousand tons

Average selling price 

SAR 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ingots 8,927.3 9,952.4 7,931.9 11.5% (20.3%) (5.7%)

Billets 9,175.6 10,520.5 9,419.7 14.7% (10.5%) 1.3%

Alcoa Inespal, S.A. 9,026.7 10,205.9 8,357.7 13.1% (18.1%) (3.8%)

Ingots 8,962.1 10,052.7 7,739.2 12.2% (23.0%) (7.1%)

Billets 7,087.0 10,328.4 9,273.9 13.7% (10.2% 1.0%

Ma’aden 9,024.5 10,190.6 8,314.1 12.9% (18.4%) (4.0%)

Slabs 10,037.8 11,181.7 9,346.1 11.4% (16.4%) (3.5%)

MRC 10,037.8 11,181.7 9,346.1 11.4% (16.4%) (3.5%)

Total 9,438.4 10,597.9 8,709.7 12.3% (17.8%) (3.9%)

Source: MAC Financial Statements and Company Information
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MAC has an offtake agreement with Alcoa, Ma’aden and Ma’aden Rolling Company based on which MAC sells these 
metal products to these parties following the pricing mechanism defined in the offtake agreement. Under the terms 
of the agreement, the production capacity would first be allocated to cater to the requirements of Ma’aden Rolling 
Company as per the Production Plan referenced in the Ma’aden Rolling Company APA. This agreement is set to end 
on 12 December 2027G. However, the agreement will terminate automatically when Alcoa Saudi ceases to be a 
shareholder in MAC in exchange for shares in Ma’aden.

The remaining capacity would be allocated to Alcoa and Ma’aden in accordance with the respective APA’s on the 
basis of the pro rate ownership interests of each in Ma’aden Aluminium Company. 

4-1-5-1-2 	 Cost of sales

The following table displays the cost of sales of MAC for the financial years ended 31 December 2021G, 2022G and 
2023G.

Table (4-5):  Cost of sales of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Cost of sales

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Raw material and utilities consumed 5,477.1 6,722.1 6,257.8 22.7% (6.9%) 6.9%

Salaries and staff related benefits 391.0 526.8 540.7 34.7% 2.6% 17.6%

Contracted services 155.1 250.9 320.7 61.8% 27.8% 43.8%

Consumables 177.6 183.2 244.6 3.2% 33.5% 17.4%

Overheads 68.1 85.5 202.5 25.6% 136.8% 72.4%

Allowance for slow moving spare parts and 
consumable materials - (9.1) - - (100.0%) N/A

Total cash operating costs 6,269.0 7,759.4 7,566.4 23.8% (2.5%) 9.9%

Depreciation - property, plant and 
equipment 901.6 887.6 962.1 (1.6%) 8.4% 3.3%

Depreciation - right-of-use assets 53.9 53.5 51.7 (0.7%) (3.4%) (2.1%)

Amortization - intangible assets 5.1 7.0 7.2 37.3% 2.9% 18.8%

Non-current asset written off - 34.6 - - (100.0%) N/A

Total operating costs 7,229.6 8,742.1 8,587.4 20.9% (1.8%) 9.0%

Change in inventory (156.8) (60.8) 104.2 (61.2%) (271.4%) N/A

Total cost of sales 7,072.7 8,681.2 8,691.6 22.7% 0.1% 10.9%

As % of sales

Raw material and utilities consumed 58.5% 66.9% 79.7% 8.4 ppts 12.8 ppts N/A

Salaries and staff related benefits 4.2% 5.2% 6.9% 1.0 ppts 1.7 ppts N/A

Contracted services 1.7% 2.5% 4.1% 0.8 ppts 1.6 ppts N/A

Consumables 1.9% 1.8% 3.1% (0.1 ppts) 1.3 ppts N/A

Overheads 0.7% 0.9% 2.6% 0.2 ppts 1.7 ppts N/A

Allowance for slow moving spare parts and 
consumable materials - (0.1%) N/A (0.1 ppts) 0.1 ppts N/A

Total cost of sales 75.5% 86.4% 110.6% 10.9 ppts 24.2 ppts N/A

Source: MAC Financial Statements and Company Information
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Raw material and utilities consumed

Cost of sales primarily increased from SAR 7,072.7 million in 2021G to SAR 8,681.2 million in 2022G and further to 
SAR 8,691.6 million in 2023G primarily due to raw materials and utilities consumed which represented the single 
largest component of costs of sales during the Historical Period.

Raw material and utilities consumed increased by 22.7% from SAR 5,477.1 million in 2021G to SAR 6,722.1 million 
in 2022G largely due to the increase in the price of raw materials including alumina, coke and pitch in line with the 
global increase in the price of such metals during 2022G. 

Raw material and utilities consumed decreased by 6.9% or SAR 464 million from SAR 6,722.1 million in 2022G to 
SAR 6,257.8 million in 2023G primarily due to the lower consumption of materials during the year as sales volume 
declined due to the operational disruption in Q 4 2022G. The lower raw material costs of SAR 1,318 million in 2023G 
were also due to the decline in the global metal prices at the London Metals Exchange in 2023G. 

However, the decline of SAR 1,318 million in raw material prices was partially offset by higher utility charges of SAR 
1,573 million in 2023G as compared to SAR 1,105 million in 2022G primarily due to higher costs as a result of grid 
charges (transmission use of service) from Saudi Electricity Company (SEC) which resulted in a utility charge of SAR 
493.0 million recognised in 2023G. This amount which was settled in 2023G with a supplier with whom the Company 
had been negotiating regarding the imposition of certain utility expenses received from the supplier in 2022G for the 
period from January to December 2022G.

Salaries and staff related benefits

The following table presents the cost of sales staff costs of MAC and head count for the financial years ended in 31 
December 2021G, 2022G and 2023G.

Table (4-6):  Cost of sales staff costs of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Staff costs

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Salaries and staff related benefits (Cost of 
sales) 391.0 526.8 540.7 34.7% 2.6% 17.6% 

Average headcount in each year 1,693 1,620 1,648 (4.3%) 1.7% (1.3%)

Average annual cost per FTE (SAR000) 231.0 325.2 328.1 40.8% 0.9% 19.2%

Source: MAC Financial Statements and Company Information

Salaries and staff related benefits increased by 34.7% from SAR 391.0 million in 2021G to SAR 526.8 million in 
2022G. This was primarily driven by increments and higher perks and benefits to employees due to Ma’aden’s 
strategy to retain its employees.

Salaries and staff related benefits increased by a further 2.6% from SAR 526.8 million in 2022G to SAR 540.7 million 
in 2023G which was the normal increment in 2023G as compared to the prior year. 

Contracted services

Contracted services relate to services for plant operations, maintenance and process such as stem repairs, rotary 
equipment maintenance, anode sealing, and pot tending activities among others.

Contracted service increased by 61.8% from SAR 155.1 million in 2021G to SAR 250.9 million in 2022G due to an 
increase in maintenance contracts mainly related to the increase in stem repairs. 

Contracted services increased by 27.8% from SAR 250.9 million in 2022G to SAR 320.7 million in 2023G due to the 
increased costs associated with the stabilization and ramp up of the plant subsequent to the disruption in November 
and December 2022G.
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Consumables

Consumables comprised of fuel and lubricant costs, maintenance materials as well as safety equipment. For 
external reporting purposes, repairs and maintenance costs are also included within consumables. 

Consumables, including repairs and maintenance remained broadly stable in 2021G and 2022G where as a 
percentage of sales in 2021G was 1.9% in 2021G and 1.8% in 2022G.

Consumables increased by 33.5% from SAR 183.2 million in 2022G to SAR 244.6 million in 2023G due to the increase 
in consumption of such items in relation to the recovery and stabilization of the plant operations in 2023G.

Overheads

Overheads comprised of insurance cost, accommodation, shared services, and short-term leases. 

Overheads increased by 25.6% from SAR 68.1 million in 2021G to SAR 85.5 million in 2022G and a further by 136.8% 
from 85.5 million in 2022G to 202.5 million in 2023G primarily due to an increase in insurance costs as a result of 
the potline crisis in 2022G as well as incremental freight costs as the Company tried to procure major materials at 
an accelerated pace in order to stabilise plant operations subsequent to the disruption in 2022G. 

Allowance for slow moving spare parts and consumable materials

The Company maintains an allowance for obsolete and slow-moving spare parts taking into consideration fluctuations 
of price or cost directly relating to events occurring subsequent to the statement of financial position date to the 
extent that such events confirm conditions existing at the reporting date. In 2022G, due to an internal reassessment 
of the existing provision, a reversal of SAR 9.1 million was made during the year.

Depreciation - property, plant, and equipment (“PPE”) 

Depreciation recognised within cost of sales includes depreciation on buildings, plant and equipment, office 
equipment, and furniture and fittings. 

Depreciation on PPE decreased by 1.6% from SAR 901.6 million in 2021G to SAR 887.6 mainly due to lower capitalisation 
of capital work in progress during 2022G as compared to the prior year. In addition to this, the Company wrote off 
SAR 152.5 million in 2022G (as compared to SAR 57.3 million in the prior year) which had an impact on the annual 
depreciation charge for 2022G.

Depreciation increased by 8.4% from SAR 887.6 million in 2022G to SAR 962.1 million in 2023G mainly due to the 
transfer from capital work-in-progress during the year within PPE of SAR 402.8 million during the year as compared 
to SAR 109.2 million in the prior year.

Depreciation - Right of Use Assets 

Depreciation of right-of-use is related to the Group’s heavy equipment, motor vehicles and buildings. 

Depreciation broadly stable during 2021G and 2022G amounted to SAR 53.9 million in 2021G and SAR 53.5 million 
in 2022G

Depreciation decreased by 3.4% from SAR 53.5 million in 2022G to SAR 51.7 million in 2023G due to the expiry or 
termination of leases of SAR 23.4 million related to motor vehicles at the end of the year 2022G.

Amortization

Amortization recognized within the cost of sales consists solely of the amortization of intangible assets; in MAC’s 
case, this pertains specifically to software, which is amortized over a period of 10 years.

Amortization increased by 37.3% from SAR 5.1 million in 2021G to SAR 7.0 million in 2022G primarily due to the 
transfer from capital work-in-progress during the year of intangible assets amounting to SAR 21.1 million during 
2022G. 
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Amortization slightly increased by 2.9% from SAR 7.0 million in 2022G to SAR 7.2 million in 2023G largely due to the 
transfer from capital work-in-progress during the year of intangible assets by SAR 0.5 million during the period.

Non-current asset written off

Non-current asset written off is a one-time expense charged to profit and loss account during 2022G amounted 
to SAR 34.6 million which relates to damaged pots in smelter from which no future economic benefit is expected 
to be derived. This was calculated as the difference between the cost of the asset of SAR 152.4 million and the 
accumulated depreciation against this asset of SAR 117.8 million.

4-1-5-1-3 	 General and administrative expenses

The following table presents the general and administrative (“G&A”) expenses of MAC for the financial years ending 
in 31 December 2021G, 2022G and 2023G.

Table (4-7):  General and administrative expenses of MAC for the financial years ended 31 December 2021G, 2022G, 
and 2023G:

General and administrative expenses

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Contracted services 33.0 44.9 59.0 36.1% 31.4% 33.7% 

Overheads 36.0 43.7 56.1 21.4% 28.4% 24.8% 

Salaries and employee related benefits 7.1 12.7 14.5 78.9% 14.2% 42.9% 

Depreciation 0.2 0.1 0.1 (50.0%)  - (29.3%)

Consumables 0.1 0.2 - 100.0% (100.0%) (100.0%)

Total 76.5 101.6 129.7 32.8% 27.7% 30.2% 

As % of sales

Contracted services 0.4% 0.4% 0.8% - 0.4 ppts N/A

Overheads 0.4% 0.4% 0.7% - 0.3 ppts N/A

Salaries and employee related benefits 0.1% 0.1% 0.2% - 0.1 ppts N/A

Depreciation 0.0% 0.0% 0.0% - - N/A

Consumables 0.0% 0.0%  - - N/A N/A

Source: MAC Financial Statements and Company Information

G&A expenses primarily comprised overheads (which accounted on average for 44.5% of total G&A expense 
during 2021G-2023G), contracted services (which accounted on average for 44.3% of total G&A expenses during 
2021G-2023G) and salaries and employee related benefits (which accounted on average for 11.0% of total G&A 
expenses during 2021G-2023G).

Contracted services

Contracted services increased by 36.1% from SAR 33.0 million in 2021G to SAR 44.9 million in 2022G primarily due 
to the centralization of certain functions by Ma’aden during the second half of 2021G which resulted in the Company 
relying on more contracted services during 2022G as compared to 2021G. 

Contracted services further increased by 31.4% from SAR 44.9 million in 2022G to SAR 59.0 million in 2023G largely 
due to the employee welfare support and functional costs incurred by the Ma’aden Head Quarters. 

Overheads

Overheads comprised of transportation and regional HQ costs, employee benefit costs as well as IT costs.
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Overheads increased by 21.4% from SAR 36.0 million in 2021G to SAR 43.7 million in 2022G and further increased by 
28.4% from SAR 43.7 million in 2022G to SAR 56.1 million in 2023G primarily due to improvements implemented by 
the Company in relation to employee benefit standards (such as transportation and the regional HQ office) as well 
as IT support costs. 

Salaries and employee related benefits

Salaries and employee related benefits were related to the shared service cost of staff within respective G&A 
departments.

Salaries and staff related benefits increased by 78.9% from SAR 7.1 million in 2021G to SAR 12.7 million in 2022G, 
and by a further 14.2% to SAR 14.5 million in 2023G primarily due to multiple departments being decentralized (such 
as Human Resources) and a few additional management positions that were added to the Company’s organization 
structure during the year.

Depreciation

Depreciation of PPE within G&A was related to fire alarm equipment and remained relatively stable between 2021G- 
2023G.

4-1-5-1-4 	 Finance costs

The following table presents the finance costs of MAC for the financial years ended in 31 December 2021G, 2022G 
and 2023G.

Table (4-8):  Finance costs of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Finance costs

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Public Investment Fund 74.0 136.6 252.4 84.6% 84.8% 84.7% 

Riyal Murabaha facility 128.0 177.6 279.4 38.8% 57.3% 47.7% 

Dollar conventional 26.2 34.7 60.3 32.4% 73.8% 51.7% 

Murabaha Riyal Working Facility - 5.8 15.7 - 170.7% N/A

Others 1.3 1.0 1.3 (23.1%) 30.0% -

Sub-total 229.6 355.7 609.0 54.9% 71.2% 62.9% 

Amortization of transaction cost 14.1 12.9 11.7 (8.5%) (9.3%) (8.9%)

Accretion of lease liabilities 45.6 44.7 43.3 (2.0%) (3.1%) (2.6%)

Accretion of employees’ end of service 
termination benefits obligation 4.0 4.5 9.3 12.5% 106.7% 52.5% 

Accrual of derivative interest 105.0 44.5 (56.6) (57.6%) (227.2%) N/A

Accretion of provision of plant dismantling 
obligation - - 3.9 - - N/A

Sub-total 398.2 462.3 620.6 16.1% 34.2% 24.8% 

Less: Borrowing costs capitalized as part of 
qualifying assets in CWIP (3.8) (1.5) (6.8) (60.5%) 353.3% 33.8% 

Total 394.4 460.8 613.8 16.8% 33.2% 24.8% 

Source: MAC Financial Statements and Company Information

Finance costs are primarily comprised of interest on bank borrowings, finance charge on lease liabilities, bank 
charges, accrual of derivative interest and other finance costs.
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Finance costs increased from SAR 394.4 million in 2021G to SAR 460.8 million in 2022G, mainly due to the increase 
in interest on borrowings by SAR 126.2 million related to external financing obtained by the Group from PIF, Riyal 
Murabaha facility, Dollar conventional facility and Murabaha Riyal working capital facility.

Finance costs further increased from SAR 460.8 million in 2022G to SAR 613.8 million in 2023G primarily due to 
the increase in interest on borrowings by SAR 253.3 million which was partially offset by the decrease in accrual of 
derivative interest from SAR 44.5 million in 2022G to a credit amount of SAR 56.6 million in 2023G largely due to the 
interest receivable against hedged instruments which was favourable in 2023G.

4-1-5-1-5 	 Other income/ (expense), net

The following table presents the other income / (expense), net of MAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-9):  Other income / (expenses) of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Other income/ (expenses),net

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Foreign exchange gain / (loss), net 0.4 (1.3) 5.0 (425.0%) (484.6%) 253.6% 

Scrap sales and others, net 3.6 (8.4) 16.6 (333.3%) (297.6%) 114.7% 

Total 4.0 (9.7) 21.5 (342.5%) (321.6%) 131.8% 

As % of sales

Foreign exchange gain / (loss), net 0.0% (0.0%) 0.1% - 0.1 ppts N/A

Scrap sales and others, net 0.0% (0.1%) 0.2% (0.1 ppts) 0.3 ppts N/A

Source: MAC Financial Statements and Company Information

Other income/(expense) primarily included foreign exchange gains and losses as well as income from scrap sales 
and others.

Other income decreased by 342.5% from SAR 4.0 million in 2021G to SAR (9.7) million in 2022G mainly due to losses 
on scrap sales and others of SAR (8.4) million in 2022G. 

Other income/(expense) increased by 321.6% to SAR 21.5 million in 2023G primarily due to gains on scrap sales and 
others of SAR 16.6 million in 2023G. 

4-1-5-1-6 	 Zakat

The following table presents the adjusted income / (loss) calculation for Zakat and tax provision of MAC for the 
financial years ended in 31 December 2021G, 2022G and 2023G.

Table (4-10):  Adjusted income calculation for Zakat and tax provision of MAC for the financial years ended 31 
December 2021G, 2022G, and 2023G:

Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Accounting (loss) / income for the year 1,790.1 784.8 (1,552.9) (56.2%) (297.9%) N/A

Add/less: Disallowable expenses

Depreciation - right-of-use assets 53.9 53.5 51.7 (0.7%) (3.4%) (2.1%)

Provision for employees’ end of service 
termination benefits 24.1 22.6 30.9 (6.2%) 36.7% 13.2%

Accretion of lease liabilities 45.6 44.7 43.3 (2.0%) (3.1%) (2.6%)

Net accrual for settlement of derivative interest 0.5 (35.1) (1.8) (7,120.0%) (94.9%) N/A

Table of Content >Maaden Shareholders' Circular

86



Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Employees’ savings plan - Company’s 
contribution 4.5 8.5 - 88.9% (100.0%) N/A

Other (4.5) - - (100.0%) - N/A

Sub-total 1,914.1 878.9 (1,428.8) (54.1%) (262.6%) N/A

Add/less adjustment for tax calculation:

Repayment of lease liabilities during the year (84.5) (81.0) (79.2) (4.1%) (2.2%) (3.2%)

Adjusted income for Zakat calculations 1,829.7 797.9 (1,508.0) (56.4%) (289.0%) N/A

Add/less adjustment for tax calculation:

Depreciation differential (85.7) 56.6 204.8 (166.0%) 261.8% N/A

Payments of employees’ end of service 
termination benefits (15.2) (10.5) 4.0 (30.9%) (138.1%) N/A

Accounting loss on disposal or write off of fixed 
assets - 34.6 - - (100.0%) N/A

Adjusted (loss) income for Tax calculations 1,728.8 878.6 (1,299.2) (49.2%) (247.9%) N/A

Allocation of adjusted income:

Saudi Arabian shareholder (74.9%) 1,370.4 597.6 (1,129.5) (56.4%) (289.0%) N/A

Foreign shareholder (25.1%) 433.9 220.5 (326.1) (49.2%) (247.9%) N/A

Source: MAC Financial Statements and Company Information

The following table presents the components of Zakat expense of MAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-11):  Components of Zakat base of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Components of Zakat base

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Shareholders’ equity, 1 January 4,104.4 5,389.5 5,881.2 31.3% 9.1% 19.7%

Provisions at the beginning of the year 150.8 179.4 208.6 19.0% 16.3% 17.6%

Long-term borrowings 7,578.4 6,599.6 6,475.9 (12.9%) (1.9%) (7.6%)

Lease liabilities and ROU assets, net 52.9 55.8 728.1 5.5% 1,204.8% 271.0%

Other non-current liability 18.6 18.6 208.2 - 1,019.4% 234.6%

Other 0.1 5.8 34.2 5,700.0% 489.7% 1,749.3%

Sub-total 11,905.1 12,248.8 13,536.2 2.9% 10.5% 6.6%

Property, plant and equipment and Intangible 
assets (10,559.4) (9,961.5) (9,746.2) (5.7%) (2.2%) (3.9%)

Capital work-in-progress (152.3) (214.7) (563.9) 41.0% 162.6% 92.4%

Spare parts and consumables (290.2) (277.1) (603.7) (4.5%) 117.9% 44.2%

Lease liabilities and right-of-use assets, net - - (795.7) - - N/A

Employees’ home owners program receivable, 
non-current portion - (187.5) (178.2) - (5.0%) N/A

Others (204.4) (12.8) (11.8) (93.7%) (7.8%) (76.0%)

Net Zakat base for the year 698.8 1,595.2 1,636.9 128.3% 2.6% 53.1%
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Components of Zakat base

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Zakat due at 2.578% on Zakat base for 2023G 
(2022G, 2021G: Zakat due at 2.578%) 16.9 41.1 42.2 143.2% 2.7% 58.0%

Zakat Calculation based on adjusted net income:

Adjusted net (loss) income for the year 1,370.4 597.6 (1,129.5) (56.4%) (289.0%) N/A

Zakat rate applicable to the Company 2.5% 2.5% 2.5% - - -

Zakat due at 2.5% on adjusted (loss) income for 
the year 34.3 14.9 (28.2) (56.6%) (289.3%) N/A

Net Zakat due on Zakat base and on adjusted net 
income 51.2 56.1 14.0 9.6% (75.0%) (47.7%)

Source: MAC Financial Statements and Company Information

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for Zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined.

The amounts for Zakat for the year are presented in the statement of changes in equity in accordance with the 
guidance issued by SOCPA for companies with mixed ownership in line with the terms of the agreement between 
the shareholders of the Company.

Zakat expense increased by 78.3% from SAR 51.2 million in 2021G to SAR 91.3 million in 2022G, mainly due to the 
additional Zakat provision of SAR 5.1 million against revised assessments by ZATCA. In addition, the Company 
recognized uncertain tax provision of SAR 14.7 million for the years 2019G through 2022G based on the Zakat and 
income tax assessments received for the years 2015G through 2018G. 

Zakat expense decreased by 71.6% from SAR 91.3 million in 2022G to SAR 25.9 million in 2023G, mainly due to the 
Company’s assessment that it is not anticipated any material liabilities, other than currently recognized, will be 
incurred as a result of outstanding assessments. 

4-1-5-1-7 	 Income tax and deferred tax

The following table presents the income tax provision of MAC for the financial years ended in 31 December 2021G, 
2022G and 2023G.

Table (4-12):  Income tax provision of MAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Income tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Current tax expense 63.4 27.3 1.7 (56.9%) (93.8%) (83.6%)

Deferred income tax (expense) / income - net 16.8 0.3 (47.2) (98.2%) (15,833.3%) N/A

Charged to profit or loss arising from 
deferred tax asset 17.5 4.9 (37.0) (72.0%) (855.1%) N/A

Credited to profit or loss arising from 
deferred tax liabilities (0.8) (4.6) (10.2) 475.0% 121.7% 257.1%

Total income tax (credit) / expense 80.1 27.6 (45.5) (65.5%) (264.9%) N/A

Source: MAC Financial Statements and Company Information
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The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law. 

The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit or 
loss. 

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other 
years and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the reporting date. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit. 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to equity.

4-1-5-2 Statement of Financial Position

The following table presents the financial position statement of MAC for financial year ended in 31 December 2021G, 
2022G and 2023G.

Table (4-13):  Statement of financial position of MAC at 31 December 2021G, 2022G, and 2023G:

Statement of financial position

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Property, plant and equipment 14,084.3 13,272.0 12,991.3 (5.8%) (2.1%) (4.0%)

Right-of-use assets 1,078.9 1,022.8 972.1 (5.2%) (5.0%) (5.1%)

Capital work-in-progress 203.3 286.6 752.9 41.0% 162.7% 92.4%

Intangible assets 13.7 27.7 21.0 102.2% (24.2%) 23.8%

Deferred tax assets 213.8 208.9 245.9 (2.3%) 17.7% 7.2%

Derivative financial instruments - 44.3 - - (100.0%) N/A

Employees’ home owners program receivable 272.9 250.4 237.9 (8.2%) (5.0%) (6.6%)

Non-current portion of advances and 
prepayments 29.5 22.1 81.0 (25.1%) 266.5% 65.7%

Total non-current assets 15,896.4 15,134.8 15,301.9 (4.8%) 1.1% (1.9%)

Current portion of employees’ home owners 
program receivable 21.0 19.5 23.4 (7.1%) 20.0% 5.6%

Due from shareholder 66.3 209.3 70.5 215.7% (66.3%) 3.1%

Due from fellow subsidiaries 127.0 377.8 524.7 197.5% 38.9% 103.3%
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Statement of financial position

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Derivative financial instruments - 34.1 31.4 - (7.9%) N/A

Advances and prepayments 47.2 40.3 64.2 (14.6%) 59.3% 16.6%

Inventories 1,156.2 1,397.5 1,594.4 20.9% 14.1% 17.4%

Trade and other receivables 1,860.1 1,280.5 1,509.3 (31.2%) 17.9% (9.9%)

Time deposits - 1,205.9 15.0 - (98.8%) N/A

Cash and cash equivalents 1,470.5 792.0 444.4 (46.1%) (43.9%) (45.0%)

Total current assets 4,748.4 5,356.9 4,277.3 12.8% (20.2%) (5.1%)

Total assets 20,644.8 20,491.7 19,579.3 (0.7%) (4.5%) (2.6%)

Share capital 6,573.8 6,573.8 6,573.8 - - -

Statutory reserve (transfer of net income) 30.5 57.2 57.2 87.5% - 36.9%

Cash flow hedge reserve (169.0) 69.5 20.9 (141.1%) (69.9%) N/A

Net (accumulated losses) / retained earnings 423.7 1,056.5 (704.8) 149.4% (166.7%) N/A

Total shareholders’ equity 6,859.0 7,756.9 5,947.0 13.1% (23.3%) (6.9%)

Deferred tax liabilities 348.2 343.7 333.4 (1.3%) (3.0%) (2.1%)

Long-term borrowings 9,342.4 7,915.0 7,272.4 (15.3%) (8.1%) (11.8%)

Other non-current liabilities 24.9 24.9 277.9 - 1,016.1% 234.1%

Lease liabilities 1,098.8 1,061.5 1,030.5 (3.4%) (2.9%) (3.2%)

Provision for PPE dismantling obligation - - 282.7 - - N/A

Employees’ benefits 209.2 236.2 271.9 12.9% 15.1% 14.0%

Derivative financial instruments 195.3 - - (100.0%) - N/A

Total non-current liabilities 11,218.7 9,581.2 9,468.8 (14.6%) (1.2%) (8.1%)

Trade and other payables 567.5 730.1 1,168.6 28.7% 60.1% 43.5%

Accrued expenses 869.0 1,085.4 1,157.4 24.9% 6.6% 15.4%

Zakat and income tax payable 106.9 76.3 44.9 (28.6%) (41.2%) (35.2%)

Current portion of long-term borrowings 833.5 1,030.9 1,566.3 23.7% 51.9% 37.1%

Current portion of lease liabilities 50.7 35.8 31.9 (29.4%) (10.9%) (20.7%)

Due to a shareholder 97.2 109.3 93.6 12.4% (14.4%) (1.9%)

Due to fellow subsidiaries 42.2 85.7 100.8 103.1% 17.6% 54.6%

Total current liabilities 2,567.0 3,153.5 4,163.4 22.8% 32.0% 27.4%

Total liabilities 13,785.8 12,734.7 13,632.3 (7.6%) 7.0% (0.6%)

Total shareholders’ equity and liabilities 20,644.8 20,491.7 19,579.3 (0.7%) (4.5%) (2.6%)

Source: MAC Financial Statements and Company Information
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The following table presents the financial position metrics statement of MAC for financial years ended in 31 
December 2021G, 2022G and 2023G.

Table (4-14):  Statement of financial position metrics of MAC at 31 December 2021G, 2022G, and 2023G:

Statement of financial position metrics

SARm 2021G 2022G 2023G Var. 21G-22G Var. 22G-23G CAGR 
21G-23G

Debt to equity ratio (1) 2.0 1.6 2.3 (20.0%) 43.8% 7.2%

Return on assets (2) 8.0% 3.2% (7.8%) (4.8 ppts) (11.0 ppts) N/A

Return on equity (3) 24.2% 8.6% (25.8%) (15.6 ppts) (34.4 ppts) N/A

Current ratio (4) 1.8 1.7 1.0 (5.6%) (41.2%) (25.5%)

Net cash from operating activities 
over rev. (5) 19.6% 20.9% (2.9%) 1.3 ppts (23.8 ppts) N/A

Source: MAC Financial Statements and Company Information
(1) Debt to equity ratio is defined as the total liabilities at the end of the year/period divided by total shareholders’ equity.
(2) Return on Assets is calculated as follows: Net profit for the year / Total assets at the end of the year.
(3) Return on Equity is calculated as follows: Net profit for the year / Total shareholders’ equity at the end of the year.
(4) Current Ratio is calculated as follows: Total Current Assets / Total Current Liabilities
(5) Net cash from operating activities over sales is calculated as follows: Net cash flows used in operating activities/sales.

4-1-5-2-1 	 Non-current assets

The following table presents the statement of non-current assets of MAC for financial year ended in 31 December 
2021G, 2022G and 2023G.

Table (4-15):  Non-current assets of MAC at 31 December 2021G, 2022G, and 2023G:

Non-current assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Property, plant and equipment 14,084.3 13,272.0 12,991.3 (5.8%) (2.1%) (4.0%)

Right-of-use assets 1,078.9 1,022.8 972.1 (5.2%) (5.0%) (5.1%)

Capital work-in-progress 203.3 286.6 752.9 41.0% 162.7% 92.4%

Intangible assets 13.7 27.7 21.0 102.2% (24.2%) 23.8%

Deferred tax assets 213.8 208.9 245.9 (2.3%) 17.7% 7.2%

Derivative financial instruments - 44.3 - - (100.0%) N/A

Employees’ home owners program receivable 272.9 250.4 237.9 (8.2%) (5.0%) (6.6%)

Non-current portion of advances and prepayments 29.5 22.1 81.0 (25.1%) 266.5% 65.7%

Total non-current assets 15,896.4 15,134.8 15,301.9 (4.8%) 1.1% (1.9%)

Source: MAC Financial Statements and Company Information
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Non-current assets decreased by 4.8% from SAR 15,896.4 million at 31 December 2021G to SAR 15,134.8 million at 
31 December 2022G primarily due to the decrease in the net book value of property, plant and equipment by 5.8% 
from SAR 14,084.3 million at 31 December 2021G to SAR 13,272.0 million at 31 December 2022G. This decline in the 
net book value of property, plant and equipment was mainly due to depreciation charges of SAR 887.8 million and 
net write-offs of SAR 34.6 million, partially offset by transfer from capital work-in-progress during the year of SAR 
109.2 million.

Non-current assets increased by 1.1% from SAR 15,134.8 million at 31 December 2022G to SAR 15,301.9 million at 
31 December 2023G primarily due to the increase in capital work in progress by 162.7% from SAR 286.6 million at 
31 December 2022G to SAR 752.9 million at 31 December 2023G due to the increase in additions amounting to SAR 
869.5 million. 

This was partly offset by the decrease in property, plant and equipment which decreased by 2.1% from SAR 13,272.0 
million as at 31 December 2022G to SAR 12,991.3 million as at 31 December 2023G.

4-1-5-2-1-1 	 Property, plant and equipment

The following table presents MAC’s total net book value of property, plant and equipment for the fiscal years ended 
at 31 December 2021G, 2022G and 2023G.

Table (4-16):  Property, plant and equipment of MAC at 31 December 2021G, 2022G, and 2023G:

Property, plant and equipment

SARm
Plant 

dismantling 
obligation 

Land & 
buildings 

Plant & 
equipment 

Office 
equipment 

Furniture 
and 

fittings 

Motor 
vehicles Total

Cost

1 Jan 2021G - 8,533.2 11,174.6 55.9 12.2 12.2 19,788.1

Transfer from capital work-
in-progress during the year - 6.4 131.1 0.3 - - 137.8

Write-off for the year - - (57.3) - - - (57.3)

31 Dec 2021G - 8,539.5 11,248.4 56.2 12.2 12.2 19,868.6

Transfer from capital work-
in-progress during the year - 2.2 107.0 - - - 109.2

Write-offs during the year - - (152.4) (0.1) - - (152.5)

Adjustments - (0.9) 2.9 (1.7) - - 0.3

31 Dec 2022G - 8,540.9 11,205.8 54.5 12.2 12.2 19,825.6

Transfer from capital work-
in-progress during the year - 15.9 386.9 - - - 402.8

Write-offs during the year - - (172.5) (0.0) - - (172.5)

Plant dismantling obligation 278.8 - - - - - 278.8

31 Dec 2023G 278.8 8,556.8 11,420.3 54.4 12.2 12.2 20,334.7

Accumulated depreciation

1 Jan 2021G - (1,446.3) (3,435.3) (38.3) (7.7) (12.2) (4,939.8)

Charge for the year - (230.5) (664.2) (6.1) (1.1) - (901.8)

Write-off for the year - - 57.3 - - - 57.3
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Property, plant and equipment

SARm
Plant 

dismantling 
obligation 

Land & 
buildings 

Plant & 
equipment 

Office 
equipment 

Furniture 
and 

fittings 

Motor 
vehicles Total

31 Dec 2021G - (1,676.7) (4,042.1) (44.4) (8.8) (12.2) (5,784.3)

Charge for the year - (230.2) (651.3) (5.2) (1.1) - (887.8)

Written-off during the year - - 117.8 0.1 - - 117.8

Adjustments - - 0.5 - - - 0.5

31 Dec 2022G - (1,906.9) (4,575.1) (49.5) (9.9) (12.2) (6,553.7)

Charge for the year (2.3) (236.7) (719.5) (2.5) (1.1) - (962.2)

Written-off during the year - - 172.5 - - - 172.5

31 Dec 2023G (2.3) (2,143.6) (5,122.1) (52.1) (11.0) (12.2) (7,343.4)

Net book value

31 Dec 2021G  - 6,862.8 7,206.3 11.8 3.4  - 14,084.3 

31 Dec 2022G  - 6,634.0 6,630.7 4.9 2.3  - 13,272.0 

31 Dec 2023G 276.5 6,413.2 6,298.1 2.4 1.2  - 12,991.3 

Source: MAC Financial Statements and Company Information

Property, plant and equipment (“PPE”) had a net book value of SAR 12,991.3 million at 31 December 2023G mainly 
relating to land and buildings of SAR 6,413.2 million and plant and equipment of SAR 6,298.1 million at 31 December 
2023G. These assets mainly include cast house and smelter as part of plant and equipment. 

The net book value of PPE decreased by 5.8% from 14,084.3 million at 31 December 2021G to SAR 13,272.0 million 
at 31 December 2022G primarily due to the depreciation charges of SAR 887.8 million and net write-offs of SAR 34.6 
million, partially offset by transfer from capital work-in-progress during the year of SAR 109.2 million. Additions 
of SAR 109.2 million during 2022G included funds spent on the pot relining operations, furnace rebuild as well as 
overhaul expenditure during the year.

The net book value of PPE further decreased by 2.1% from SAR 13,272.0 million at 31 December 2022G to SAR 
12,991.3 million at 31 December 2023G primarily due to depreciation charges of SAR 962.2 million during the period. 
This was partially offset by the provision for plant decommissioning, site rehabilitation and dismantling obligation 
of SAR 278.8 million which was capitalised by the Company during 2023G. 

Management estimated the provision based on its understanding of the current legal requirements in the Kingdom 
of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering estimates.

The provision for decommissioning, site rehabilitation and dismantling obligations represents the present value of 
full amount of the estimated future closure and reclamation costs for the various operational properties, based on 
information currently available including closure and dismantling plans, the Company’s environmental policies and 
applicable regulations. Future changes, if any, in regulations and cost assumptions may be significant and will be 
recognized when determined.
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Table (4-17):  PPE depreciation charge of MAC at 31 December 2021G, 2022G, and 2023G:

PPE depreciation charge

SARm 2021G 2022G 2023G

Allocation of depreciation charge during the year to:

Cost of sales 901.6 887.6 962.1 

General and administrative expenses 0.2 0.1 0.1 

Total 901.8 887.8 962.2 

Source: MAC Financial Statements and Company Information

During the historical period, depreciation for property, plant and equipment was allocated between cost of sales and 
general and administrative expenses.

4-1-5-2-1-2 	 Right-of-use assets

The following table displays MAC’s net book value of right of use assets for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 

Table (4-18):  Right of use assets of MAC at 31 December 2021G, 2022G, and 2023G:

Right of use assets

SARm Heavy equipment Motor vehicles Land & buildings  Total 

Cost

1 January 2021G 928.0 25.4 256.0 1,209.3

Additions during the year - 27.5 - 27.5

31 December 2021G 928.0 52.8 256.0 1,236.8

Expired / terminated leases - (23.4) - (23.4)

31 December 2022G 928.0 29.5 256.0 1,213.4

Additions during the year - 1.0 - 1.0

31 December 2023G 928.0 30.4 256.0 1,214.4

Accumulated depreciation

1 January 2021G (56.6) (15.0) (32.4) (104.0)

Charge during the year (26.4) (12.2) (15.3) (53.9)

31 December 2021G (83.0) (27.2) (47.6) (157.9)

Charge during the year (28.3) (9.0) (16.2) (53.5)

Expired / terminated leases - 20.7 - 20.7

31 December 2022G (111.3) (15.5) (63.8) (190.6)

Charge during the year (24.5) (10.1) (17.1) (51.7)

31 December 2023G (135.8) (25.6) (80.9) (242.3)

Net book value

31 December 2021G 845.0 25.6 208.3 1,078.9

31 December 2022G 816.6 14.0 192.2 1,022.8

31 December 2023G 792.1 4.9 175.1 972.1

Source: MAC Financial Statements and Company Information
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Right-of-use assets had a net book value of SAR 972.1 million at 31 December 2023G mainly relating to heavy 
equipment of SAR 792.1 million and land and buildings of SAR 175.1 million at 31 December 2023G. This heavy 
equipment primarily comprised a leased power generation unit. 

Right-of-use assets net book value decreased from SAR 1,078.9 million at 31 December 2021G to SAR 1,022.8 
million at 31 December 2022G mainly due to annual depreciation charges of SAR 53.5 million, coupled with expired/
terminated leases of SAR 2.7 million in 2022G related to motor vehicles.

Right-of-use assets net book value decreased from SAR 1,022.8 million at 31 December 2022G to SAR 972.1 million 
at 31 December 2023G mainly due to annual depreciation charges of SAR 51.7 million, offset by additions during the 
period of SAR 1.0 million related to motor vehicles.

Table (4-19):  Right of use assets depreciation charge of MAC at 31 December 2021G, 2022G, and 2023G:

Right of use assets depreciation charge

SARm 2021G 2022G 2023G

Allocation of depreciation charge during the year to:

Cost of sales 53.9 53.5 51.7

Source: MAC Financial Statements and Company Information

During the Historical Period, depreciation for right-of-use assets is completely allocated to the cost of sales in 
accordance with the function of expense method.

Short-term leases

The Company assesses whether a contract is or contains a lease, at inception of a contract and recognizes a right-
of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, except 
for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis as 
permitted by IFRS. This expense is recorded within Cost of Sales, as part of overheads, at an amount of SAR 27.4 
million for 2021G, SAR 53.1 million for 2022G and SAR 15.1 million for 2023G.

4-1-5-2-1-3 	 Capital work-in-progress

The following table displays MAC’s total net book value of capital work in progress for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-20):  Capital work-in-progress of MAC at 31 December 2021G, 2022G, and 2023G:

Capital work-in-progress

SARm Total

Cost

1 January 2021G 153.5

Additions during the year 187.6

Transfer to property, plant and equipment during the year (137.8)

31 December 2021G 203.3

Additions during the year 213.6

Transfer to property, plant and equipment during the year (109.2)

Transfer to intangible assets during the period (21.1)

31 December 2022G 286.6

Additions during the year 869.5

Transfer to property, plant and equipment during the year (402.8)
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Capital work-in-progress

SARm Total

Transfer to intangible assets during the period (0.5)

31 December 2023G 752.9

Source: MAC Financial Statements and Company Information

Capital work-in-progress (“CWIP”) had a net book value of SAR 752.9 million at 31 December 2023G mainly relating 
to Dross processing plant and other miscellaneous capital projects. These assets are in the course of construction 
or development and are transferred to the appropriate category (depending on the nature of the assets), once it is 
capable of operating in the manner intended by the Company.

The net book value of CWIP increased by 41.0% from SAR 203.3 million at 31 December 2021G to SAR 286.6 million 
at 31 December 2022G due to additions of SAR 213.6 million during the year which was offset by transfers to PPE 
and intangible assets of SAR 109.2 million and SAR 21.1 million respectively. 

The net Book value increased further by 162.7% from SAR 286.6 million at 31 December 2022G to SAR 752.9 million 
at 31 December 2023G primarily attributable to additions during the period of SAR 869.5 million offset by transfers 
to PPE and intangible assets of SAR 402.8 million and SAR 0.5 million respectively, related to Dross processing plant 
and other plant and equipment related projects. 

During the year ended 31 December 2023G, the Company obtained the required permits from the Royal Commission 
for Jubail and Yanbu for the construction of dross processing plant facility inside its premises. A third-party 
contractor was engaged under a ‘Build Own Operate Transfer Contract’ agreement (“BOOT agreement”) to carry-out 
the construction of the Plant. Under the terms of the BOOT agreement, the Contractor will build, own, and operate 
the Plant for a period of 20 years after which the Plant will be transferred to the Company. The major development 
for the dross processing facility occurred in 2023G and an accounting assessment was performed, establishing that 
MAC has control over the plant. Therefore, it was considered capital expenditure in its books of accounts.

The Company is required to make capacity payments to the Contractor which are contingent on the annual volume 
of dross processed from the Plant, from the date of commencement of commercial operations of the Plant. 

Based on management’s assessment of contractual rights and obligations under the BOOT agreement, management 
concluded that the Company controls the Plant from its construction till the end of contract period. 

Accordingly, the Company has accounted for the Plant as ‘Capital work-in-progress’ valued at the fair value of future 
capacity payments discounted at the Group’s cost of debt. The amount of this addition to Capital work-in-progress’ 
in relation these future capacity payments in 2023G was SAR 275.7 million.

Borrowing costs attributable to qualifying assets

The following table presents MAC’s capitalized borrowing cost attributable to qualifying assets for the fiscal years 
ended at 31 December 2021G, 2022G and 2023G.

Table (4-21):  Borrowing cost attributable to qualifying assets of MAC at 31 December 2021G, 2022G, and 2023G:

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Borrowing cost attributable to qualifying 
assets 3.8 1.5 6.8 (60.5%) 353.3% 33.8%

Capitalization rate 3.10% 4.70% 6.97% 1.6 ppts 2.27 ppts N/A

Source: MAC Financial Statements 

The Company has capitalized net borrowing cost attributable to qualifying assets as part of capital work-in-progress 
during the period under review. The borrowing costs capitalised was SAR 3.8 million in 2021G, SAR 1.5 million in 
2022G and SAR 6.8 million in 2023G at a capitalisation rate of 3.10%, 4.70% and 6.97% used for the calculation of 
borrowing cost attributable to qualifying assets. The capitalisation rate is the weighted average interest rate used 
for borrowings as at the period end.
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4-1-5-2-1-4 	 Intangible assets

The following table presents MAC’s total net book value of intangible assets for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-22):  Intangible assets of MAC at 31 December 2021G, 2022G, and 2023G:

Intangible assets at carrying value

SARm Software

Cost

1 January 2020G 51.2

Transfer from capital work-in-progress during the year -

31 December 2021G 51.2

Transfer from capital work-in-progress during the year 21.1

31 December 2022G 72.3

Transfer from capital work-in-progress during the year 0.5

31 December 2023G 72.7

Accumulated amortization

1 January 2021G (32.4)

Charge during the year (5.1)

31 December 2021G (37.6)

Charge during the year (7.0)

31 December 2022G (44.6)

Charge during the year (7.2)

31 December 2023G (51.8)

Net book value

31 December 2021G 13.7

31 December 2022G 27.7

31 December 2023G 21.0

Source: MAC Financial Statements and Company Information

Intangible assets of SAR 21.0 million at 31 December 2023G primarily related to software.

Intangible assets increased by 103.0% from SAR 13.7 million at 31 December 2021G to SAR 27.7 million at 31 
December 2022G primarily due to the transfer of SAR 21.1 million from CWIP largely consisting of the Enterprise 
Resource Planning system software. 

Intangible assets decreased by 24.4% from SAR 27.7 million at 31 December 2022G to SAR 21.0 million at 31 
December 2023G due to amortization of SAR 7.2 million charged during the year.

Table (4-23):  Intangible assets amortization charge of MAC at 31 December 2021G, 2022G, and 2023G:

Intangible assets amortization charge

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Allocation of amortization charge during the year to:

Cost of sales 5.1 7.0 7.2

Source: MAC Financial Statements and Company Information
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During the historical period, amortization for intangible assets was completely allocated to cost of sales. 

4-1-5-2-1-5 	 Deferred taxes

The following table presents MAC’s total net book value of deferred tax for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-24):  Deferred tax of MAC at 31 December 2021G, 2022G, and 2023G:

Deferred tax

SARm
Tax losses 

carried 
forward 

Allowance for slow 
moving spare parts 

and consumable 
materials 

Right-of-use 
assets 

Employees’ 
benefits Total

1 January 2021G 220.7 2.5 - 8.2 231.3

(Charged) / credited to profit 
or loss during the year (18.5) - - 0.9 (17.5)

31 December 2021G 202.2 2.5 - 9.1 213.8

(Charged) / credited to profit 
or loss during the year (12.5) (0.5) 4.4 3.7 (4.9)

31 December 2022G 189.7 2.1 4.4 12.8 208.9

(Charged) / credited to profit 
or loss during the year 35.4 (0.1) 0.8 0.8 37.0

31 December 2023G 225.1 2.0 5.2 13.7 245.9

Source: MAC Financial Statements and Company Information

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax assets 
are recognized to the extent that it is probable that future taxable profits will be available against which deductible 
temporary differences can be utilized. Such assets are not recognized if the temporary differences arise from the 
initial recognition of goodwill of an asset in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit. 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to equity.

Deferred tax assets decreased by 2.3% from SAR 213.8 million as at 31 December 2021G to SAR 208.9 million as at 
31 December 2022G mainly due to tax charged during 2022G of SAR 12.5 million, which were partly offset by right-
of-use assets related taxes of SAR 4.4 million. 

Deferred tax assets increased by 17.7% from SAR 208.9 million as at 31 December 2022G to SAR 245.9 million as at 
31 December 2023G primarily due to tax credited during 2022G of SAR 35.4 million. 
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4-1-5-2-1-6 	 Derivative financial instruments

The following table presents MAC’s total derivative financial assets for the fiscal years ended at 31 December 2021G, 
2022G and 2023G.

Table (4-25):  Derivative financial instruments of MAC at 31 December 2021G, 2022G, and 2023G:

Derivative financial instruments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

As on 1 January 331.3 195.3 (78.3) (41.1%) (140.1%) N/A

(Reversal) / accrual during the year 105.0 44.5 (56.6) (57.6%) (227.2%) N/A

Paid during the year (104.5) (79.6) 54.8 (23.8%) (168.8%) N/A

Net reversal for settlement of derivative 
interest 0.5 (35.1) (1.8) (7,120.0%) (94.9%) N/A

Loss / (gain) in fair value of hedge 
instrument charged to other 
comprehensive income

(136.6) (238.5) 48.7 74.6% (120.4%) N/A

Sub-total 195.3 (78.3) (31.4) (140.1%) (59.9%) N/A

Less: current portion of derivative financial 
instruments - 34.1 (31.4)  - (192.1%) N/A

Non-current portion of derivative financial 
instruments 195.3 (44.3) - (122.7%) - N/A

Source: MAC Financial Statements and Company Information

The Company utilizes derivative instruments to manage certain market risk exposures. 

The Company has entered into interest rate swap agreements (“hedge instrument”) with financial institutions for 
a certain portion of its long-term borrowings to hedge against the changes in the LIBOR and SIBOR (“hedge item”). 
The hedging instruments and hedging item have similar critical terms such as reference rate, reset dates, payment 
dates, maturities and notional amount. The arrangement has been designated as hedging arrangement since its 
inception and subject to prospective testing of hedge effectiveness at each reporting date. As of 31 December 
2023G, the hedge effectiveness was evaluated to be 100% as all critical terms matched throughout the year. The 
various agreements entered span from 1 April 2019G to 1 April 2024G amounting to SAR 1,800 million. 

Non-current asset portion of derivative financial instruments was ‘nil’ at 31 December 2021G and increased to SAR 
44.3 million as at 31 December 2022G primarily due to the gain in fair value of hedge instrument charged to other 
comprehensive income.

Non-current asset portion of derivative financial instruments decreased from SAR 44.3 million at 31 December 
2022G to ‘nil’ as at 31 December 2023G due to the transfers to current assets.

Current asset portion of derivative financial instruments was ‘nil’ at 31 December 2021G which increased to SAR 
34.1 million as at 31 December 2022G as a result of the transfer from non-current to current assets.

Current asset portion of derivative financial instruments decreased by 7.7% from SAR 34.1 million at 31 December 
2022G to SAR 31.4 million as at 31 December 2023G as a result of the interest received during 2023G.

Non-current liability portion of derivative financial instruments was 195.3 million at 31 December 2021G which 
decreased to ‘nil’ balance at 31 December 2022G primarily due to the gain in fair value of hedge instrument charged 
to other comprehensive income.
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4-1-5-2-1-7 	 Employees’ home owners program receivable

The following table represents the movement of MAC’s employees’ home owners’ program receivable during the 
fiscal years ended at 31, December 2021G, 2022G and 2023G.

Table (4-26):  Employees’ home owners program receivable of MAC at 31 December 2021G, 2022G, and 2023G:

Employees’ home owners program receivable

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

As on 1 January 322.3 294.0 269.9 (8.8%) (8.2%) (8.5%)

Less: Employee repayments during the 
year (28.4) (24.1) (8.6) (15.1%) (64.3%) (45.0%)

Sub-total 294.0 269.9 261.3 (8.2%) (3.2%) (5.7%)

Less: Current portion of employees’ home 
owners program receivable (21.0) (19.5) (23.4) (7.1%) 20.0% 5.6%

Closing balance 272.9 250.4 237.9 (8.2%) (5.0%) (6.6%)

Source: MAC Financial Statements and Company Information

The Company has established an employees’ home ownership program (HOP) that offers eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular 
number of years. Ownership of the housing unit is transferred upon completion of the full payment. 

Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners receivable upon signing of the sales contract with the eligible employees. The monthly instalments paid 
by the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company.

Employees’ home owners program receivable amounted to SAR 261.3 million as at 31 December 2023G of which the 
current portion was SAR 23.4 million.

The non-current portion of employees’ home owners program receivable decreased by 8.2% from SAR 272.9 million 
as at 31 December 2021G to SAR 250.4 million as at 31 December 2022G due to repayments of SAR 24.1 million 
during the year.

The non-current portion of employees’ home owners program receivable decreased by 5.0% from SAR 250.4 million 
as at 31 December 2022G to SAR 237.9 million as at 31 December 2023G primarily due to repayments of SAR 8.6 
million during 2023G. 

4-1-5-2-1-8 	 Advances and prepayments- non-current portion 

The following table represents the movement of advances and prepayments during the fiscal years ended at 31, 
December 2021G, 2022G and 2023G.

Table (4-27):  Advances and prepayments of MAC at 31 December 2021G, 2022G, and 2023G:

Advances and prepayments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Advances to employees 6.1 - 0.2 (100.0%) - (81.9%)

Advances to vendors 6.5 13.8 13.9 112.3% 0.7% 46.2%

Prepaid to suppliers 36.9 22.1 103.0 (40.1%) 366.1% 67.1%

Prepaid housing 9.6 - - (100.0%) - N/A

Prepaid insurance and other 17.7 26.4 3.5 49.2% (86.7%) (55.5%)
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Advances and prepayments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Advance Tax - - 24.6 - - N/A

Sub-total 76.8 62.4 145.2 (18.8%) 132.7% 37.5%

Less: Non-current portion of amounts 
prepaid to suppliers (29.5) (22.1) (81.0) (25.1%) 266.5% 65.7%

Total 47.2 40.3 64.2 (14.6%) 59.3% 16.6%

Source: MAC Financial Statements and Company Information

Please refer to advances and prepayments in the current assets section for further details. 

4-1-5-2-2 	 Current assets

The following table represents the statement of current assets during the fiscal years ended at 31, December 2021G, 
2022G and 2023G.

Table (4-28):  Current assets of MAC at 31 December 2021G, 2022G, and 2023G:

Current assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Current portion of employees’ home 
owners program receivable 21.0 19.5 23.4 (7.1%) 20.0% 5.6%

Due from shareholder 66.3 209.3 70.5 215.7% (66.3%) 3.1%

Due from fellow subsidiaries 127.0 377.8 524.7 197.5% 38.9% 103.3%

Derivative financial instruments - 34.1 31.4 - (7.9%) N/A

Advances and prepayments 47.2 40.3 64.2 (14.6%) 59.3% 16.6%

Inventories 1,156.2 1,397.5 1,594.4 20.9% 14.1% 17.4%

Trade and other receivables 1,860.1 1,280.5 1,509.3 (31.2%) 17.9% (9.9%)

Time deposits - 1,205.9 15.0 - (98.8%) N/A

Cash and cash equivalents 1,470.5 792.0 444.4 (46.1%) (43.9%) (45.0%)

Total current assets 4,748.4 5,356.9 4,277.3 12.8% (20.2%) (5.1%)

Source: MAC Financial Statements and Company Information

Current assets increased by 12.8% from SAR 4,748.4 million as at 31 December 2021G to SAR 5,356.9 million at 31 
December 2022G. This was primarily driven by time deposits which increased from nil at 31 December 2021G to SAR 
1,205.9 million as at 31 December 2022G, along with an increase in amounts due from fellow subsidiaries by 197.5% 
from SAR 127.0 million as at 31 December 2021G to SAR 377.8 million as at 31 December 2022G.

In addition to the above, inventories increased by 20.9% from SAR 1,156.2 million as at 31 December 2021G to SAR 
1,397.5 million as at 31 December 2022G following the increase in raw material by 43.7% from SAR 432.2 million as 
at 31 December 2021G to SAR 621.0 million in 31 December 2022G 

This was partly offset by the decrease in balance of cash and cash equivalents by 46.1% from SAR 1,470.5 million as 
at 31 December 2021G to SAR 792.0 million as at 31 December 2022G resulting from the decrease in cash and cash 
equivalents and time deposits, and decrease of trade and other receivables by 31.2% from SAR 1,860.1 million as at 
31 December 2021G to SAR 1,280.5 million as at 31 December 2022G mainly due to the decrease in the receivables 
from Maaden and MRC.
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Current assets decreased by 20.2% from SAR 5,356.9 million as at 31 December 2022G to SAR 4,277.3 million as 
at 31 December 2023G primarily due to the decrease in time deposits by 98.8% from SAR 1,205.9 million as at 31 
December 2022G to SAR 15.0 million as at 31 December 2023G as the Company did not renew the time deposit for 
an additional period subsequent to their maturity.

In addition to this, the Company witnessed a decrease in cash and cash equivalents by 43.9% from SAR 792.0 million 
as at 31 December 2022G to SAR 444.4 million as at 31 December 2023G following the decrease in time deposits 
and unrestricted cash, which was partly offset by the increase in trade and other receivables by 17.9% from SAR 
1,280.5 million as at 31 December 2022G to SAR 1,509.3 million as at 31 December 2023G following the increase in 
receivables from Maaden as at 31 December 2023G, the increase in VAT receivables as at 31 December 2023G offset 
by the decrease in Alcoa receivables as at 31 December 2023G.

4-1-5-2-2-1 	 Employees’ home owners program receivable

Please refer to the non-current asset section 

4-1-5-2-2-2 	 Due from shareholder

The following table presents MAC’s year-end balances due from shareholders for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-29):  Due from shareholder of MAC at 31 December 2021G, 2022G, and 2023G:

Due from shareholder

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 66.3 209.3 70.5 215.7% (66.3%) 3.1% 

Source: MAC Financial Statements and Company Information

Due from a shareholder constitute amount due from the Saudi Arabian shareholder Ma’aden primarily related to VAT 
receivables as Ma’aden files a consolidated return on behalf of its affiliated companies.

Due from a shareholder increased by 215.7% from SAR 66.3 million at 31 December 2021G to SAR 209.3 million 
at 31 December 2022G as the VAT receivable from Ma’aden was for six months as compared to the balance at 31 
December 2021G which was for two months.

Due from a shareholder decreased by 66.3% from SAR 209.3 million at 31 December 2022G to SAR 70.5 million 
at 31 December 2023G as the balance receivable from Ma’aden at 31 December 2023G related to two months as 
compared to six months at the prior year end.

4-1-5-2-2-3 	 Due from fellow subsidiaries

Table (4-30):  Due from fellow subsidiaries of MAC at 31 December 2021G, 2022G, and 2023G:

Due from fellow subsidiaries

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden Bauxite and Alumina Company 
(“MBAC”) 80.6 240.6 223.0 198.5% (7.3%) 66.3%

Ma’aden Rolling Company (“MRC’) 32.0 115.8 288.9 261.9% 149.5% 200.5%

Ma’aden Gold and Base Metal Company 
(“MGBM”) - - 0.1 - - N/A

Ma’aden Phosphate Company (‘MPC’) 6.4 9.8 9.0 53.1% (8.2%) 18.6%

Ma’aden Infrastructure Company (“MIC”) 5.3 5.4 1.1 1.9% (79.6%) (54.4%)

Ma’aden Wa’ad Al Shamal Phosphate 
Company (“MWSPC”) 2.1 5.6 2.4 166.7% (57.1%) 6.9%
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Due from fellow subsidiaries

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden Fertilizer Company (“MFC”) 0.6 0.6 0.2 - (66.7%) (42.3%)

Industrial Minerals Company (“IMC”) - 0.0 - - (100.0%) N/A

Total 127.0 377.8 524.7 197.5% 38.9% 103.3%

Source: MAC Financial Statements and Company Information

Due from fellow subsidiaries at 31 December 2023G primarily includes balances due from Ma’aden Rolling Company 
amounting to SAR 288.9 million and balances due from Ma’aden Bauxite and Alumina Company amounting to SAR 
223.0 million. The majority of these receivables relate to utility and power costs paid to SWA and SEC on behalf of 
the subsidiary companies.

Due from fellow subsidiaries increased by 197.5% from SAR 127.0 million at 31 December 2021G to SAR 377.8 million 
at 31 December 2022G primarily due to the increase in the balances due from MBAC from SAR 80.6 million at 31 
December 2021G to SAR 240.6 million at 31 December 2022G and an increase in balances due from MRC from SAR 
32.0 million at 31 December 2021G to SAR 115.8 million at 31 December 2022G. The increase in balances receivable 
from both entities was due to higher charges paid to SEC during the year by MAC on behalf of these entities.

Due from fellow subsidiaries increased by 38.9% from SAR 377.8 million at 31 December 2022G to SAR 524.7 
million at 31 December 2023G primarily due to the increase in amounts due from MRC from SAR 115.8 million at 31 
December 2022G to SAR 288.9 million at 31 December 2023G due to higher power charges paid to SEC, whilst the 
combined balances receivable from the other subsidiaries decreased from SAR 262.0 million at 31 December 2022G 
to SAR 235.8 million at 31 December 2023G largely due to payments received from other affiliates prior to year-end.

4-1-5-2-2-4 	 Derivative Financial instruments

Refer derivative financial instruments section in non-current assets section

4-1-5-2-2-5 	 Advances and prepayments

The following table presents MAC’s year-end balance of advances and prepayments for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-31):  Advances and prepayments of MAC at 31 December 2021G, 2022G, and 2023G:

Advances and prepayments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Advances to employees 6.1 - 0.2 (100.0%) - (81.9%)

Advances to vendors 6.5 13.8 13.9 112.3% 0.7% 46.2%

Prepaid to suppliers 36.9 22.1 103.0 (40.1%) 366.1% 67.1%

Prepaid housing 9.6 - - (100.0%) - (100.0%)

Prepaid insurance and other 17.7 26.4 3.5 49.2% (86.7%) (55.5%)

Advance Tax - - 24.6 - - N/A

Sub-total 76.8 62.4 145.2 (18.8%) 132.7% 37.5%

Less: Non-current portion of amounts 
prepaid to suppliers (29.5) (22.1) (81.0) (25.1%) 266.5% 65.7%

Total 47.2 40.3 64.2 (14.6%) 59.3% 16.6%

Source: MAC Financial Statements and Company Information

Advances and prepayments represent advances paid by the Company to suppliers, vendors, employees and prepaid 
insurance.
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Advances and prepayments decreased by 18.8% from SAR 76.8 million at 31 December 2021G to SAR 62.4 million 
at 31 December 2022G primarily due to the decrease in balances prepaid to suppliers from SAR 36.9 million at 31 
December 2021G to SAR 22.1 million at 31 December 2022G along with a decrease in prepaid housing from SAR 9.6 
million at 31 December 2021G and a decrease in advances to employees from SAR 6.1 million at 31 December 2021G 
to ‘nil’ balance at 31 December 2022G. This was partly offset by the increase in advances to vendors from SAR 6.5 
million at 31 December 2021G to SAR 13.8 million at 31 December 2022G, and the increase in prepaid insurance and 
other from SAR 17.7 million at 31 December 2021G to SAR 26.4 million at 31 December 2022G.

Advances and prepayments increased by 132.7% from SAR 62.4 million at 31 December 2022G to SAR 145.2 million 
at 31 December 2023G primarily due to the increase in prepayments to suppliers by 366.1% from SAR 22.1 million at 
31 December 2022G to SAR 103.0 million at 31 December 2023G coupled with an increase of advance tax from ‘nil’ 
balance at 31 December 2022G to SAR 24.6 million at 31 December 2023G. This was partly offset by the decrease in 
prepaid insurance and other from SAR 26.4 million at 31 December 2022G to SAR 3.5 million at 31 December 2023G. 

Advances to employees

Advances to employees decreased by 100.0% from SAR 6.1 million at 31 December 2021G to ‘nil’ balance at 31 
December 2022G primarily due to settlements made by all employees prior to 31 December 2022G.

Advances to employees increased from ‘nil’ balance at 31 December 2022G to SAR 0.2 million at 31 December 
2023G largely due to an increase in advances to employees during the period.

Advances to vendors

Advances to vendors primarily relates to freight vendors.

Advances to vendors increased by 112.3% from SAR 6.5 million at 31 December 2021G to SAR 13.8 million at 31 
December 2022G mainly due to the timing difference of the recognition and settlement of invoices received.

Advances to vendors remained relatively stable between 31 December 2022G and 31 December 2023G. 

Prepaid to suppliers

Prepaid to suppliers mainly included prepayments made for the transactions related to SWA for the major overhaul 
of the power generating plant. 

Prepaid to suppliers decreased by 40.1% from SAR 36.9 million at 31 December 2021G to SAR 22.1 million at 31 
December 2022G mainly as a result of amortisation of prepayments to SWA. 

Prepaid to suppliers increased by 366.1% from SAR 22.1 million at 31 December 2022G to SAR 103.0 million at 31 
December 2023G primarily due to a prepayment to SWA for the major overhaul of power generating plant which 
occurred in 2023G. 

Prepaid housing

Prepaid housing includes advances made to Ma’aden employees for housing.

Prepaid housing decreased by 100.0% from SAR 9.6 million at 31 December 2021G to ‘nil’ at 31 December 2022G as 
all amounts were settled prior to the year end.

Prepaid insurance and other

Prepaid insurance relates to prepayments for plant insurance.

Prepaid insurance and other increased by 49.2% from SAR 17.7 million at 31 December 2021G to SAR 26.4 million at 
31 December 2022G primarily due to higher insurance premium during the year.

Prepaid insurance and other decreased by 86.7% from SAR 26.4 million at 31 December 2022G to SAR 3.5 million at 
31 December 2023G largely due to lower prepayments at the year end.
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Advance tax

Advance tax relates to an amount paid to ZATCA based on an internal assessment to avoid a higher tax burden of 
payment at the time of filling the annual return.

Advance tax was nil at 31 December 2021G and 2022G and increased to SAR 26.4 million at 31 December 2023G. 
No advance tax was paid in 2021G, as there was no taxable income in 2020G. In 2022G, the advance tax was netted 
against Zakat and income tax for 2022G, resulting in nil balance at 31 December 2022G. At December 31 2023G, 
the advance tax amounting to SAR 24.6 million represents the remaining balance after netting off the payables for 
Zakat and income tax.

4-1-5-2-2-6 	 Inventories

The following table presents MAC’s year-end balances in inventories for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-32):  Inventories of MAC at 31 December 2021G, 2022G, and 2023G:

Inventories

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Cost of finished goods N/A 92.4 9.8 - (89.4%) N/A

Less: FG Inventory written off to net 
realizable value N/A - (1.9) - - N/A

Finished goods - ready for sale 59.1 92.4 7.9 56.3% (91.5%) (63.4%)

Work-in-process 327.4 354.9 335.3 8.4% (5.5%) 1.2%

Sub-total 386.5 447.3 343.2 15.7% (23.3%) (5.8%)

Spare parts and consumables 387.5 370.0 806.0 (4.5%) 117.8% 44.2%

Raw materials 432.2 621.0 484.6 43.7% (22.0%) 5.9%

Allowance for slow moving spare parts and 
consumable materials (50.0) (40.9) (39.4) (18.2%) (3.7%) (11.2%)

Sub-total 769.7 950.1 1,251.3 23.4% 31.7% 27.5%

Total 1,156.2 1,397.5 1,594.4 20.9% 14.1% 17.4%

Days inventories outstanding (“DIO”)(1) 55 58 48 5.5% (17.2%) (6.6%)

Source: MAC Financial Statements and Company Information
(1) Note to table: DIO has been calculated by dividing total inventories (excluding spare parts and consumables, and allowance 

for slow moving spare parts and consumable materials) by raw material and utilities consumed, multiplied by 365 days. 

Table (4-33):  Movement in allowance for slow moving spare parts and consumable materials of MAC at 31 December 
2021G, 2022G, and 2023G:

Movement in allowance for slow moving spare parts and consumable materials

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

As on 1 January 50.0 50.0 40.9 - (18.2%) (9.6%)

Allowance for slow moving spare parts and 
consumables - (9.1) (1.5) - (83.5%) N/A

As on 31 December 50.0 40.9 39.4 (18.2%) (3.7%) (11.2%)

Source: MAC Financial Statements and Company Information

Inventories comprise of finished goods, work in process, raw materials and spare parts and consumables.
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Inventories increased by 20.9% from SAR 1,156.2 million at 31 December 2021G to SAR 1,397.5 million at 31 December 
2022G primarily due to the increase in raw materials balance by 43.7% from SAR 432.2 million at 31 December 
2021G to SAR 621.0 million at 31 December 2022G. 

Inventories further increased by 14.1% from SAR 1,397.5 million at 31 December 2022G to SAR 1,594.4 million at 31 
December 2023G primarily due to the increase in spare parts and consumables by 117.8% from SAR 370.0 million 
at 31 December 2022G to SAR 806.0 million at 31 December 2023G, while there was a decrease in the combined 
inventory balances of all other items from SAR 1,027.5 million at 31 December 2022G to SAR 788.5 million at 31 
December 2023G. 

Finished goods- ready for sale

Finished goods- ready for sale increased by 56.3% from SAR 59.1 million at 31 December 2021G to SAR 92.4 million 
at 31 December 2022G before declining to SAR 7.9 million at 31 December 2023G due to a fluctuation in the inventory 
balances of Slabs meant for Ma’aden and Alcoa.

Work in process

Work in process increased by 8.4% from SAR 327.4 million at 31 December 2021G to SAR 354.9 million at 31 
December 2022G before declining to 

SAR 335.3 million at 31 December 2023G due to a fluctuation in the inventory levels of molten metal and carbon 
inventory year on year.

Spare parts and consumables

Spare parts and consumables decreased by 4.5% from SAR 387.5 million at 31 December 2021G to SAR 370.0 million 
at 31 December 2022G primarily due to the consumption of certain spares required to sustain plant operations 
without replacement.

Spare parts and consumables increased by 117.8% from SAR 370.0 million at 31 December 2022G to SAR 806.0 
million at 31 December 2023G driven by requirements to restart operations post the November 2022G disruptions. 
In Q4 of 2022G, the company experienced a production disruption caused by issues in the aluminum smelter potlines. 
While the company intensified its efforts to restore operations to full capacity, it necessitated a greater inventory 
of spare parts and consumables in 2023G. Furthermore, the company established a substantial buffer in 2023G by 
securing additional consumables and spare parts.

Raw materials

Raw materials increased by 43.7% from SAR 432.2 million at 31 December 2021G to SAR 621.0 million at 31 
December 2022G, mainly driven by the significant increase of the purchased price and the additional inventory on 
hand during the potline instability. 

Raw materials declined by 22.0% to SAR 484.6 million at 31 December 2023G primarily due to lower alumina 
inventory, and the drop in carbon material prices in the market, particularly coke, which reduced average inventory 
cost. 

Allowance for slow moving spare parts and consumable materials.

Allowance for slow moving spare parts and consumable materials balance decreased by 18.2% from SAR 50.0 
million at 31 December 2021G to SAR 40.9 million at 31 December 2022G largely due to the reversal of allowance by 
SAR 9.1 million as the Company consumed certain slow-moving spares.

Allowance for slow moving spare parts and consumable materials balance decreased by 3.7% from SAR 40.9 million 
at 31 December 2022G to SAR 39.4 million at 31 December 2023G primarily due to the utilization of provision against 
the write off of obsolete spare parts amounting to SAR 1.5 million during 2023G.
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4-1-5-2-2-7 	 Trade and other receivables

The following table presents MAC’s year-end balances trade and other receivables for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-34):  Trade and other receivables of MAC at 31 December 2021G, 2022G, and 2023G:

Trade and other receivables

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 873.8 453.4 655.3 (48.1%) 44.5% (13.4%)

MRC 711.9 530.8 539.3 (25.4%) 1.6% (13.0%)

Alcoa Inespal, S.A. 267.3 266.7 221.9 (0.2%) (16.8%) (8.9%)

Sub-total trade receivable 1,853.0 1,251.0 1,416.4 (32.5%) 13.2% (12.6%)

Value Added Tax (VAT) - 26.1 92.1 - 252.9% N/A

Others 7.1 3.4 0.7 (52.1%) (79.4%) (68.6%)

Sub-total other receivable 7.1 29.5 92.9 315.5% 214.9% 261.7%

Total 1,860.1 1,280.5 1,509.3 (31.2%) 17.9% (9.9%)

Days sales outstanding (“DSO”)(1) 72 45 66 (37.5%) 46.7% (4.3%)

Source: MAC Financial Statements and Company Information
(1) Note to table: DSO has been calculated by dividing trade receivables by total revenue, multiplied by 365 days. 

Trade and other receivables decreased by 31.2% from SAR 1,860.1 million at 31 December 2021G to SAR 1,280.5 
million at 31 December 2022G primarily due to the decrease in receivable balances from Ma’aden from SAR 873.8 
million at 31 December 2021G to SAR 453.2 million at 31 December 2022G together with decrease in balance due 
from MRC from SAR 711.9 million at 31 December 2021G to SAR 530.8 million at 31 December 2022G. The balances 
due from Alcoa remained relatively stable year on year. 

Trade and other receivables increased by 17.9% from SAR 1,280.5 million at 31 December 2022G to SAR 1,509.3 
million at 31 December 2023G primarily due to the increase in receivable balances from Ma’aden by 44.5% from 
SAR 453.4 million at 31 December 2022G to SAR 655.3 million at 31 December 2023G together with increase in VAT 
receivable balance by 252.9% from SAR 26.1 million at 31 December 2022G to SAR 92.1 million at 31 December 
2023G as well as the decrease in the receivable balance from Alcoa at 31 December 2023G as compared to the prior 
year. 

Ma’aden

Trade receivables from Ma’aden decreased by 48.1% from SAR 873.8 million at 31 December 2021G to SAR 453.4 
million at 31 December 2022G despite the increase in sales by 8.1% from SAR 4,033.9 million at 31 December2021G 
to SAR 4,361.6 million at 31 December 2022G primarily due to comparatively improved collections in 2022G as 
compared to the prior year.

Trade receivable from Ma’aden increased by 44.5% from SAR 453.4 million at 31 December 2022G to SAR 655.3 
million at 31 December 2023G, mainly driven by the lower production and shipments in the last quarter of 2022G, 
associated with the smelter disruption, whereas 2023G volumes were back to normal, increasing the receivables 
balance. 

MRC

Trade receivable from MRC decreased from SAR 711.9 million at 31 December 2021G to SAR 530.8 million at 31 
December 2022G despite the increase in sales by 6.1% from SAR 3,975.0 million in 31 December 2021G to SAR 
4,215.5 million in 31 December 2022G. The declines in receivables was due to lower sales in Q4 2022G as a result of 
plant disruptions in November and December 2022G. 
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Trade receivables from MRC increased by 1.6% from SAR 530.8 million at 31 December 2022G to SAR 539.3 million 
at 31 December 2023G as the average monthly sales values increased in 2022G as compared to the prior year.

Alcoa Inespal, S.A.

Trade receivable from Alcoa Inespal, S.A. was relatively stable between 31 December 2021G and 31 December 
2022G, and subsequently decreasing 

However, the trade receivable from Alcoa Inespal, S.A. decreased by 16.8% from SAR 266.7 million at 31 December 
2022G to SAR 221.9 million at 31 December 2023G mainly due to the timing difference in the recognition and 
settlement of invoices. 

Value added tax (VAT)

VAT balance was ‘nil’ at 31 December 2021G which increased to SAR 26.1 million at 31 December 2022G and 
further increased by 252.9% to SAR 92.1 million at 31 December 2023G. VAT receivables increased in 2022G due 
to the recording of VAT input amounting to SAR 26.1 million, which was related to invoices booked in the month of 
December 2022G. VAT receivables further increased in 2023G due to SEC invoices received and recorded in 2023G 
for the years 2022G and 2023G. 

Others

Others comprised of amounts receivable from sale of scrap from plants.

Others decreased by 52.1% from SAR 7.1 million at 31 December 2021G to SAR 3.4 million at 31 December 2022G 
and further decreased by 79.4% from SAR 3.4 million at 31 December 2022G to SAR 0.7 million at 31 December due 
to a slowdown in the volume of scrap produced and sold to external customers.

The following table presents an ageing breakdown for the trade receivables which indicates there are immaterial 
balances aged over 180 days in each of 2021G, 2022G and 2023G.

Table (4-35):  Aging of trade receivables of MAC at 31 December 2021G, 2022G, and 2023G:

Ageing of trade receivables

SARm Current 1-30 31-60 61-90 >90 Total

31 December 2021G 1,361.0 411.8 80.2 - - 1,853.0

31 December 2022G 1,136.4 116.3 (1.4) (0.2) - 1,251.0

31 December 2023G 1,416.3 (0.2) (0.0) - 0.4 1,416.4

Source: MAC Financial Statements and Company Information

4-1-5-2-2-8 	 Time deposits

The following table displays MAC’s year-end balances for time deposits for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-36):  Time deposits of MAC at 31 December 2021G, 2022G, and 2023G:

Time deposits

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Time deposits with original maturities of 
more than three months and less than a 
year at the date of acquisition - unrestricted

- 1,200.0 15.0 100.0% (98.8%) N/A

Income receivable from time deposits - 5.9 - 100.0% (100.0%) N/A

Total - 1,205.9 15.0 100.0% (98.8%) N/A

Source: MAC Financial Statements and Company Information
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Time deposits represent funds with banks and other short-term highly liquid investments, with original maturities 
of more than three months but not more than one year from the date of acquisition.

The Company invested in time deposits in 2022G given the excess cash available in the period. Time deposits 
increased from nil at 31 December 2021G to SAR 1,205 million at 31 December 2022G, and subsequently reduced to 
SAR 15.0 million at 31 December 2023G as the Company did not renew its time deposits on maturity.

4-1-5-2-2-9 	 Cash and cash equivalents

The following table presents MAC’s year-end balances for cash and cash equivalents for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-37):  Cash and cash equivalents of MAC at 31 December 2021G, 2022G, and 2023G:

Cash and cash equivalents

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G Var. 21G-22G Var. 
22G-23G

CAGR 
21G-23G

Unrestricted

Time deposits with original 
maturities equal to or less than 
three months at the date of 
acquisition - unrestricted

500.0 200.0 3.1 (60.0%) (98.5%) (92.1%)

Investment income receivable - 
unrestricted 0.8 1.1 - 37.5% (100.0%) (100.0%)

Unrestricted cash and bank 
balances 928.8 541.5 392.9 (41.7%) (27.4%) (35.0%)

Sub-total 1,429.6 742.6 396.0 (48.1%) (46.7%) (47.4%)

Restricted cash and bank 
balances 40.9 49.4 48.4 20.8% (2.0%) 8.8% 

Total 1,470.5 792.0 444.4 (46.1%) (43.9%) (45.0%)

Source: MAC Financial Statements and Company Information

Cash and cash equivalents mainly represent time deposits with a maturity of less than or equal to three months in 
addition to both restricted and unrestricted cash and cash equivalents. Within cash and bank balances, restricted 
cash is related to the employee savings plan obligation.

Cash and cash equivalents decreased by 46.1% from SAR 1,470.5 million at 31 December 2021G to SAR 792.0 million 
at 31 December 2022G primarily due to the decrease in balance of unrestricted cash by 41.7% from SAR 928.8 
million at 31 December 2021G to SAR 541.5 million at 31 December 2022G together with decrease in time deposits 
by 60.0% from SAR 500.0 million at 31 December 2021G to SAR 200.0 million at 31 December 2022G.The decline in 
time deposits in 2022G was due to the Company determining its cash flow requirements for the future periods and 
managing its placement or withdrawal of funds from time deposits accordingly.

Cash and cash equivalents decreased further by 43.9% from SAR 792.0 million at 31 December 2022G to SAR 444.4 
million at 31 December 2023G primarily due to the decrease in time deposits by 98.5% from SAR 200.0 million at 31 
December 2022G to SAR 3.1 million at 31 December 2023G together with decrease in balance of unrestricted cash 
by 27.4% from SAR 541.5 million at 31 December 2022G to SAR 392.9 million at 31 December 2023G.
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4-1-5-2-3 	 Non-current liabilities

The following table presents MAC’s year-end balances for non-current liabilities for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-38):  Non-current liabilities of MAC at 31 December 2021G, 2022G, and 2023G:

Non-current liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Deferred tax liabilities 348.2 343.7 333.4 (1.3%) (3.0%) (2.1%)

Long-term borrowings 9,342.4 7,915.0 7,272.4 (15.3%) (8.1%) (11.8%)

Other non-current liabilities 24.9 24.9 277.9 - 1,016.1% 234.1%

Lease liabilities 1,098.8 1,061.5 1,030.5 (3.4%) (2.9%) (3.2%)

Provision for PPE dismantling obligation - - 282.7 - - N/A

Employees’ benefits 209.2 236.2 271.9 12.9% 15.1% 14.0% 

Derivative financial instruments 195.3 - - (100.0%) - N/A

Total non-current liabilities 11,218.7 9,581.2 9,468.8 (14.6%) (1.2%) (8.1%)

Source: MAC Financial Statements and Company Information

Non-current liabilities declined by 14.6% from SAR 11,218.7 million at 31 December 2021G to SAR 9,581.2 million at 
31 December 2022G. This decrease was primarily due to the repayment of long-term borrowings amounted to SAR 
1,319.7 million.

Non-current liabilities decreased further by 1.2% from SAR 9,581.2 million at 31 December 2022G to SAR 9,468.8 
million at 31 December 2023G. This was mainly due to the reduction in balance of long-term borrowings by 8.1% 
from SAR 7,915.0 million at 31 December 2022G to SAR 7,272.4 million at 31 December 2023G, which was offset 
by the increase in other non-current liabilities by 1,016.1% from SAR 24.9 million at 31 December 2022G to SAR 
277.9 million at 31 December 2023G mainly due to projects payables relating to the Dross processing plant under 
construction amounting to SAR 253.1 million as at 31 December 2023G. In addition, a new liability in respect of PPE 
dismantling provision amounted to SAR 282.7 million related to plant, was recorded at 31 December 2023G which 
was ‘nil’ at 31 December 2022G. 

4-1-5-2-3-1 	 Deferred tax

The following table displays MAC’s deferred tax for the three years ended 31 December 2021G, 2022G and 2023G. 

Table (4-39):  Deferred tax of MAC at 31 December 2021G, 2022G, and 2023G:

Deferred tax liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Property, plant and equipment and 
intangible assets 348.2 343.7 333.4 (1.3%) (3.0%) (2.1%)

Source: MAC Financial Statements and Company Information

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit.
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Table (4-40):  Deferred tax liabilities on income tax of MAC at 31 December 2021G, 2022G, and 2023G:

Deferred tax liabilities on income tax

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 349.0 348.2 343.7 (0.2%) (1.3%) (0.8%)

Charged to P&L account during the year (0.8) (4.6) (10.2) 475.0% 121.7% 257.1% 

31 December 348.2 343.7 333.4 (1.3%) (3.0%) (2.1%)

Source: MAC Financial Statements and Company Information

At 31 December 2023G, deferred tax liability comprises temporary difference attributable to property, plant and 
equipment and intangible assets amounted to SAR 333.4 million 

4-1-5-2-3-2 	 Long-term borrowings

On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) of SAR 4,275.4 million with 
Public Investment Fund (‘PIF’), Saudi Industrial Development Fund (“SIDF”) a consortium of financial institutions. On 
14 December 2017G, the facility with PIF was restructured resulting in a revised repayment schedule and covenants. 
Effective the same date, the Company entered into a new CTA agreement with commercial banks in respect of new 
Dollar conventional amounting to SAR 1,503.8 million and Riyal Murabaha facilities amounting to SAR 5,178.8 million 
to replace the balance of the facilities. Additionally, on 22 August 2022G, MAC also entered into a Murabaha Riyal for 
working capital facility of SAR 1,125.0 million. Consequently, MAC’s financing facilities comprised of:

Table (4-41):  Approved facilities of MAC at 31 December 2021G, 2022G, and 2023G:

Facilities approved

SARm Date of 
approval

31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Commission 
rates

PIF - Amendment to the existing Agreement 14 Dec 2017 4,275.4 4,275.4 4,275.4

Riyal Murabaha 5,178.8 5,178.8 5,178.8 SIBOR + 1.65%

Dollar conventional 1,503.8 1,503.8 1,503.8 LIBOR + 1.55%

Islamic and commercial banks 14 Dec 2017 6,682.5 6,682.5 6,682.5

Murabaha Riyal (Working Capital Facility) 22 Aug 
2022G - - 1,125.0 SIBOR + 

0.65%

Total 10,957.9 10,957.9 12,082.9

Source: MAC Financial Statements and Company Information

The new financing agreements imposed some financial covenants including:

• Maintenance of financial ratios as per financial covenants clause;
- debt will not, at any time, exceed 4 times of total tangible net worth; and
- financing cost will not exceed 50 % of Earnings before Interest, Tax and Amortization (‘EBITDA”).

• Restriction on dividend distribution to shareholders.

In addition to scheduled repayments, the restructured PIF facility and the Dollar conventional and Riyal Murabaha 
facilities include provisions to make prepayments to the participants depending on the availability of excess cash 
for debt servicing. The prepayments continue until certain conditions have been met in respect of the outstanding 
balance under each of the facilities and are also limited in respect of time for the Dollar conventional and the Riyal 
Murabaha facilities.

The Saudi National Bank acts as Intercreditor Agent and as Riyal Murabaha and Riyal Murabaha working capital 
Facilities Agent, while the First Abu Dhabi Bank acts as Dollar Conventional Facility Agent. The following table 
displays the Company’s long-term borrowings for the three years ended 31 December 2021G, 2022G and 2023G.
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Table (4-42):  Long-term borrowings of MAC at 31 December 2021G, 2022G, and 2023G:

Long-term borrowings

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G Commission rates

PIF 4,244.8 3,885.6 3,308.0

Riyal Murabaha 5,178.8 4,660.9 3,996.8 SIBOR + 1.65%

Dollar conventional 1,503.8 1,246.0 953.6 LIBOR + 1.55%

Less: Repaid during the period / year (775.6) (956.4) (720.1)

Less: Unamortized transaction costs (33.7) (24.9) (17.3)

New Murabaha Riyal (WCF) - - 1,125.0 SIBOR + 0.65%

Islamic and commercial banks 5,873.2 4,925.6 5,338.1

Accrued finance cost 57.9 134.7 192.5

Total borrowings 10,175.9 8,945.9 8,838.6

Less: Current portion of long-term 
borrowings (775.6) (896.2) (1,373.7)

Less: Accrued finance cost (57.9) (134.7) (192.5)

Sub-total - current portion of borrowings 
shown under current liabilities (833.5) (1,030.9) (1,566.3)

Long term borrowings 9,342.4 7,915.0 7,272.4

Source: MAC Financial Statements and Company Information

Long-term borrowings decreased by 12.1% from SAR 10,175.9 million at 31 December 2021G to SAR 8,945.9 million 
at 31 December 2022G. This was due to the partial repayment of loan from Islamic and commercial banks by SAR 
956.4 million and partial repayment of PIF loan amounted to SAR 363.2 million during 2022G.

Long-term borrowings decreased further by 1.2% from SAR 8,945.9 million at 31 December 2022G to SAR 8,838.6 
million at 31 December 2023G. This was due to the partial repayment of loan from Islamic and commercial banks by 
SAR 720.1 million and partial repayment of PIF loan amounted to SAR 581.8 million during 2023G.

Table (4-43):  Facilities utilized of MAC at 31 December 2021G, 2022G, and 2023G:

Facilities utilized 

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

PIF 4,275.4 4,275.4 3,912.1 

Less: Repaid during the year - (363.2) (581.8)

Sub-total 4,275.4 3,912.1 3,330.4 

Less: Unamortized transaction costs (30.6) (26.5) (22.4)

Sub-total 4,244.8 3,885.6 3,308.0 

Islamic and commercial banks

Riyal Murabaha 5,178.8 4,660.9 3,996.8 

Dollar conventional 1,503.8 1,246.0 953.6 

Sub-total 6,682.5 5,906.9 4,950.4 

Less: Repaid during the period / year (775.6) (956.4) (720.1)

Sub-total 5,906.9 4,950.4 4,230.4 

Less: Unamortized transaction costs (33.7) (24.9) (17.3)

Sub-total 5,873.2 4,925.6 4,213.1 
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Facilities utilized 

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

New Murabaha Riyal (WCF)

Riyal Murabaha  -  - 1,125.0 

Sub-total 10,118.0 8,811.2 8,646.1 

Accrued finance cost 57.9 134.7 192.5 

Total borrowings 10,175.9 8,945.9 8,838.6 

Less: Current portion of long-term 
borrowings (775.6) (896.2) (1,373.7)

Less: Accrued finance cost (57.9) (134.7) (192.5)

Sub-total - current portion of 
borrowings shown under current 
liabilities

(833.5) (1,030.9) (1,566.3)

Long term borrowings 9,342.4 7,915.0 7,272.4 

Source: MAC Financial Statements and Company Information

PIF: The repayment of loan has been started from 31 March 2023G, on a six-monthly basis, starting at SAR 100 
million and increasing over the term of the loan with the final repayment of SAR 1,219 million on 30 September 2031. 
In addition, MAC is required to make certain prepayments as described above. 

The transaction cost amortization during the year ended 31 December 2023G amounted to SAR 4.1 million (31 
December 2022G: SAR 4.1 million).

Islamic and commercial banks: The rate of commission on the principal amount of the loan drawn on Islamic 
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 1.65%. whereas the rate of commission 
on the principal amount of the loan drawn on Dollar Conventional facility is LIBOR plus a margin of 1.55%. 

The repayment of the loan drawn on Islamic Murabaha Riyal has been started from March 2021G, on a Six-monthly 
basis starting at SAR 259 million and increasing over the term of the loan with the final repayment of SAR 1,812 
million on 30 September 2027. In addition, MAC is required to make certain prepayments as described above. 

The repayment of the loan drawn on Dollar Conventional facility has been started from March 2021G, be on Six-
monthly basis starting at SAR 129 million and increasing over the term of the loan with the final repayment of SAR 
601 million on 30 September 2024G. 

The transaction cost amortized during the year ended 31 December 2023G amounted to SAR 7.60 million (31 
December 2022G: SAR 8.79 million).

New Murabaha Riyal (WCF): The rate of commission on the principal amount of the loan drawn on Islamic Murabaha 
Riyal is Saudi Interbank Offered Rate plus a margin of 0.65%. The repayment of the loan drawn on Islamic Murabaha 
Riyal facility is at maturity on 22 August 2027, in full.

Security

The following assets were pledged as security for these long-term borrowings in accordance with the applicable 
CTAs:
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Table (4-44):  Security of MAC at 31 December 2021G, 2022G, and 2023G:

Security

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Land & buildings 6,862.8 6,634.0 6,413.2 (3.3%) (3.3%) (3.3%)

Plant & equipment 7,206.3 6,630.7 6,298.1 (8.0%) (5.0%) (6.5%)

Office equipment 11.8 4.9 2.4 (58.0%) (51.0%) (54.9%)

Furniture and fittings 3.4 2.3 1.2 (32.4%) (47.8%) (40.6%)

Motor vehicles - - - - - -

Capital work-in-progress 203.3 288.6 752.9 42.0% 160.9% 92.4%

Total 14,287.6 13,558.6 13,467.7 (5.1%) (0.7%) (2.9%)

Source: MAC Financial Statements and Company Information

4-1-5-2-3-3 	 Other non-current liabilities

The following table presents MAC’s year-end balances for other non-current liabilities for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-45):  Other non-current liabilities MAC at 31 December 2021G, 2022G, and 2023G:

Other non-current liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Project Payable - - 253.1 - - N/A

Non-refundable contribution 24.9 24.9 24.9 - - -

Total 24.9 24.9 277.9 - 1,016.1% 234.1%

Source: MAC Financial Statements and Company Information

Project payable relates to Dross processing plant under construction which amounted to SAR 253.1 million at 31 
December 2023G. 

Non-refundable contribution amounting to SAR 24.9 million remained stable between 2021G, 2022G and 2023G. 

The Company plans to establish a social responsibility fund for the development of projects in community support 
in the areas in which it operates. One of the Company’s contractors contributed a non-refundable amount to support 
the Company’s objective. The amount received from the contractor will be used by the Company for community 
development projects. This amount is not expected to be utilized within twelve months from the date of the statement 
of financial position, and, accordingly, it is reported as a non-current liability. 

4-1-5-2-3-4 	 Lease liabilities

The Company has entered into lease agreements which entitled the Company to right of use asset and obligations 
relating to certain vehicles and heavy equipment. The following table presents the lease liabilities for the fiscal 
years ended at 31 December 2021G, 2022G and 2023G.
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Table (4-46):  Lease liabilities MAC at 31 December 2021G, 2022G, and 2023G:

Lease liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Future minimum lease payment 1,900.7 1,804.0 1,725.9 (5.1%) (4.3%) (4.7%)

Less: Future finance cost not yet due (751.1) (706.7) (663.6) (5.9%) (6.1%) (6.0%)

Net present value of minimum lease 
payment 1,149.5 1,097.3 1,062.3 (4.5%) (3.2%) (3.9%)

Less: Current portion of lease liabilities 
shown under current liabilities (50.7) (35.8) (31.9) (29.4%) (10.9%) (20.7%)

Long term portion of lease liabilities 1,098.8 1,061.5 1,030.5 (3.4%) (2.9%) (3.2%)

Source: MAC Financial Statements and Company Information

The following table presents MAC’s maturity profile of lease liabilities for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 

Table (4-47):  Maturity profile of lease liabilities MAC at 31 December 2021G, 2022G, and 2023G:

Maturity profile of lease liabilities

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G Var. 21G-22G Var. 22G-23G CAGR 21G-23G

2022G 95.2 - - (100.0%) - (100.0%)

2023G 79.9 79.0 - (1.1%) (100.0%) (100.0%)

2024G 76.5 76.1 76.3 (0.5%) 0.3% (0.1%)

2025G 72.4 72.1 72.4 (0.4%) 0.4% -

2026G 71.9 71.9 72.2 - 0.4% 0.2%

2027G 71.9 71.9 72.2 - 0.4% 0.2%

2028G thereafter 1,432.9 - - (100.0%) - (100.0%)

2028G - 72.0 72.0 N/A - N/A

2029G thereafter - 1,360.8 1,360.9 N/A 0.0% N/A

Total 1,900.7 1,804.0 1,725.9 (5.1%) (4.3%) (4.7%)

Source: MAC Financial Statements and Company Information

The following table presents MAC’s additions of new lease liabilities, and the payments made for existing liabilities 
for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-48):  Movement in future minimum lease payments MAC at 31 December 2021G, 2022G, and 2023G:

Movement in future minimum lease payments:

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 1,956.7 1,900.7 1,804.0 (2.9%) (5.1%) (4.0%)

Additions during the year 28.4 - 1.1 (100.0%) - (80.3%)

Terminations during the year - (15.6) - - (100.0%) N/A

Sub-total 1,985.2 1,885.0 1,805.1 (5.0%) (4.2%) (4.6%)

Payments during the year (84.5) (81.0) (79.2) (4.1%) (2.2%) (3.2%)

31 December 1,900.7 1,804.0 1,725.9 (5.1%) (4.3%) (4.7%)

Source: MAC Financial Statements and Company Information
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The following table presents MAC’s finance costs related to lease liability and its movements following the lease 
liability additions and payments for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-49):  Movement in future finance costs of MAC at 31 December 2021G, 2022G, and 2023G:

Movement in future finance costs:

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 Jan 2023G (795.8) (751.1) (706.7) (5.6%) (5.9%) (5.8%)

Additions during the year (1.0) (0.3) (0.1) (70.0%) (66.7%) (68.4%)

Sub-total (796.7) (751.4) (706.9) (5.7%) (5.9%) (5.8%)

Accretion of future finance cost during 
year 45.6 44.7 43.3 (2.0%) (3.1%) (2.6%)

31 December (751.1) (706.7) (663.6) (5.9%) (6.1%) (6.0%)

Source: MAC Financial Statements and Company Information

Lease liabilities 

Lease liabilities decreased by 4.5% from SAR 1,149.5 million at 31 December 2021G to SAR 1,097.3 million at 31 
December 2022G due to the decrease in future minimum lease payment by 5.1% from SAR 1,900.7 million at 31 
December 2021G to SAR 1,804.0 million at 31 December 2022G.

Lease liabilities further decreased by 3.2% from SAR 1,097.3 million at 31 December 2022G to SAR 1,062.3 million at 
31 December 2023G due to the decrease in future minimum lease payment by 4.3% from SAR 1,804.0 million at 31 
December 2022G to SAR 1,725.9 million at 31 December 2023G.

4-1-5-2-3-5 	 Provision for decommissioning, site rehabilitation and dismantling obligations

The following table presents MAC’s year-end balances in provision for decommissioning, site rehabilitation and 
dismantling obligations for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-50):  Provision for decommissioning, site rehabilitation and dismantling obligations of MAC at 31 December 
2021G, 2022G, and 2023G: 

Provision for decommissioning, site rehabilitation and dismantling obligations
‘Plant dismantling obligation

SARm

01 January 2021G -

Addition during the year -

31 December 2021G -

Addition during the year -

31 December 2022G -

Addition during the year 278.8

Accretion 3.9

31 December 2023G 282.7

Source: MAC Financial Statements and Company Information

Decommissioning provisions are made for the plants dismantling obligation of the plants and infrastructure. These 
obligations are expected to be incurred in the year in which the mine is expected to be closed and the plant and 
related infrastructure has completed its life as intended by the management. 

Management estimates the provision based on management’s understanding of the current legal requirements in 
the Kingdom of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering 
estimates. 
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The provision for decommissioning, site rehabilitation and dismantling obligations represents the present value of 
full amount of the estimated future closure and reclamation costs for the various operational properties, based on 
information currently available including closure and dismantling plans, the Company’s environmental policies and 
applicable regulations. Future changes, if any, in regulations and cost assumptions may be significant and will be 
recognized when determined. 

During the year, the Company has reassessed and revised the provision for plant dismantling and site rehabilitation 
for its plants. 

4-1-5-2-3-6 	 Employees’ benefits 

Employees’ end of service termination benefits obligation

The following table presents MAC’s employees’ end of service termination benefits obligation and the employees’ 
savings plan for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-51):  Employees’ benefits of MAC at 31 December 2021G, 2022G, and 2023G: 

Employees’ benefits

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Employees’ end of service benefits - 
Defined benefit plan 168.3 186.7 223.5 10.9% 19.7% 15.2%

Employees’ savings plan 40.9 49.4 48.4 20.8% (2.0%) 8.8%

Total 209.2 236.2 271.9 12.9% 15.1% 14.0%

Source: MAC Financial Statements and Company Information

The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees’ final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated 
in the Labour Laws of the Kingdom of Saudi Arabia. 

Employees’ end of service benefit plans are unfunded plans, and the benefit payment obligation are met when they 
are due.

The employee benefits liability increased by 12.9% from SAR 209.2 million at 31 December 2021G to SAR 236.2 
million at 31 December 2022G, driven by the increase in employees’ end of service benefits - Defined benefit plan 
by 10.9% from SAR 168.3 million at 31 December 2021G to SAR 186.7 million at 31 December 2022G along with 
increase in employees’ savings plan by 20.8% from SAR 40.9 million at 31 December 2021G to SAR 49.4 million at 
31 December 2022G.

The employee benefits liability further increased by 15.1% from SAR 236.2 million at 31 December 2022G to SAR 
271.9 million at 31 December 2023G primarily due to the increase in employees’ end of service benefits - Defined 
benefit plan by 19.7% from SAR 186.7 million at 31 December 2022G to SAR 223.5 million at 31 December 2023G.

Table (4-52):  Employees’ end of service termination benefits obligation of MAC at 31 December 2021G, 2022G, and 
2023G:

Employees’ end of service termination benefits obligation

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 153.5 168.3 186.7 9.6% 10.9% 10.3%

Service cost 20.1 18.1 21.7 (10.0%) 19.9% 3.9%

Interest expense 4.0 4.5 9.3 12.5% 106.7% 52.5%

Total amount recognised in profit or loss 24.1 22.6 30.9 (6.2%) 36.7% 13.2%
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Employees’ end of service termination benefits obligation

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Gain due to financial assumptions - (2.8) 11.8 - (521.4%) N/A

Loss due to experience adjustment 5.9 9.2 (10.0) 55.9% (208.7%) N/A

Loss attributable to the re-measurements 
recognised in other comprehensive income 5.9 6.4 1.8 8.5% (71.9%) (44.8%)

Settlements / (transfers) (15.2) (10.5) 4.0 (30.9%) (138.1%) N/A

Total 168.3 186.7 223.5 10.9% 19.7% 15.2%

Source: MAC Financial Statements and Company Information

Significant actuarial assumptions

The significant actuarial assumptions used to estimate the end of service termination benefit liability include the 
following:

Table (4-53):  Employees’ benefits significant actuarial assumptions of MAC at 31 December 2021G, 2022G, and 2023G:

Employee benefits’ significant actuarial assumptions

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Withdrawal rate 5.00% 5.00% 5.00% 

Mortality rate AM (80) table AM (80) table WHO SA19

Salary growth rate - short term 2.70% 4.80% 4.50% 

Salary growth rate - long term 2.70% 4.80% 4.75% 

Discount rate 2.70% 4.80% 4.75% 

Source: MAC Financial Statements and Company Information

Sensitivity profile

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is presented in 
the following table:

Table (4-54):  Employees’ benefits sensitivity profile of MAC at 31 December 2021G, 2022G, and 2023G:

Employee benefits’ sensitivity profile

SARm
Sensitivity level % Impact on defined benefit obligation

Increase Decrease Increase Decrease

31 December 2023G

Withdrawal rate 10.0% 10.0% (0.9) 0.8

Mortality rate 10.0% 10.0% (0.1) 0.1

Salary growth rate 1.0% 1.0% 22.0 (19.1)

Discount rate 1.0% 1.0% (21.7) 25.6

31 December 2022G

Withdrawal rate 10.0% 10.0% (0.5) 0.5

Mortality rate 10.0% 10.0% (0.0) 0.0

Salary growth rate 1.0% 1.0% 28.1 (23.5)

Discount rate 1.0% 1.0% (23.3) 28.3
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Employee benefits’ sensitivity profile

SARm
Sensitivity level % Impact on defined benefit obligation

Increase Decrease Increase Decrease

31 December 2021G

Withdrawal rate 10.0% 10.0% (0.0) 0.0

Mortality rate 10.0% 10.0% (0.5) 0.5

Salary growth rate 1.0% 1.0% (21.3) 25.9

Discount rate 1.0% 1.0% 25.7 (21.5)

Source: MAC Financial Statements and Company Information

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value 
of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) 
has been applied as when calculating the defined benefit liability recognised in the statement of financial position. 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the 
prior period. 

Effect of defined benefit plan on entity’s future cash flows

The weighted average duration of the defined benefit obligation is 10.84 years. The expected maturity analysis of 
undiscounted defined benefit obligation is as follows:

Table (4-55):  Effect of defined benefit plan on entity’s future cash flows of MAC at 31 December 2021G, 2022G, and 
2023G:

Effect of defined benefit plan on entity’s future cash flows

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

2022G 8.2 - - (100.0%) - (100.0%)

2023G 5.8 9.0 - 55.2% (100.0%) (100.0%)

2024G 5.8 6.7 14.1 15.5% 110.4% 55.9%

2025G 5.3 6.7 16.8 26.4% 150.7% 78.0%

2026G 5.8 6.9 16.6 19.0% 140.6% 69.2%

2027G 5.7 6.5 18.2 14.0% 180.0% 78.7%

2028G thereafter 216.2 - - (100.0%) - (100.0%)

2028G - 6.9 18.6 N/A 169.6% N/A

2029G thereafter - 354.2 140.5 N/A (60.3%) N/A

Total 252.7 396.9 224.8 57.1% (43.4%) (5.7%)

Source: MAC Financial Statements and Company Information
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Table (4-56):  Employees’ saving plan of MAC at 31 December 2021G, 2022G, and 2023G:

Employees’ savings plan

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 36.4 40.9 49.4 12.4% 20.8% 16.5%

Payment / contribution for the year 4.5 8.5 (1.0) 88.9% (111.8%) N/A

31 December 40.9 49.4 48.4 20.8% (2.0%) 8.8%

Source: MAC Financial Statements and Company Information

4-1-5-2-3-7 	 Derivative financial instruments 

Please refer section 4-1-5-2-1-6 in the non-current section. 

4-1-5-2-4 	 Current liabilities

The following table presents MAC’s current liabilities for the three years ended 31 December 2021G, 2022G and 2023G. 

Table (4-57):  Current liabilities of MAC at 31 December 2021G, 2022G, and 2023G:

Current liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade and other payables 567.5 730.1 1,168.6 28.7% 60.1% 43.5% 

Accrued expenses 869.0 1,085.4 1,157.4 24.9% 6.6% 15.4% 

Zakat and income tax payable 106.9 76.3 44.9 (28.6%) (41.2%) (35.2%)

Current portion of long-term borrowings 833.5 1,030.9 1,566.3 23.7% 51.9% 37.1% 

Current portion of lease liabilities 50.7 35.8 31.9 (29.4%) (10.9%) (20.7%)

Due to a shareholder 97.2 109.3 93.6 12.4% (14.4%) (1.9%)

Due to fellow subsidiaries 42.2 85.7 100.8 103.1% 17.6% 54.6% 

Total current liabilities 2,567.0 3,153.5 4,163.4 22.8% 32.0% 27.4% 

Source: MAC Financial Statements and Company Information

Current liabilities increased by 22.8% from SAR 2,567.0 million at 31 December 2021G to SAR 3,153.5 million at 31 
December 2022G primarily due to the increase in accrued expenses by 24.9% or SAR 216.4 million from SAR 869.0 
million at 31 December 2021G to SAR 1,085.4 million at 31 December 2022G.

In addition, the current portion of long-term borrowings increased by 23.7% from SAR 833.5 million at 31 December 
2021G to SAR 1,030.9 million at 31 December 2022G due to an increase in the quantum of repayments to be made in 
2023G, along with increase in trade and other payables by 28.7% from SAR 567.5 million at 31 December 2021G to 
SAR 730.1 million at 31 December 2022G.

Current liabilities further increased by 32.0% from SAR 3,153.5 million at 31 December 2022G to SAR 4,163.4 million 
at 31 December 2023G primarily due to the increase in current portion of long-term borrowings by 51.9% from SAR 
1,030.9 million at 31 December 2022G to SAR 1,566.3 million at 31 December 2023G, along with increase in trade 
and other payables by 60.1% from SAR 730.1 million at 31 December 2022G to SAR 1,168.6 million at 31 December 
2023G.
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4-1-5-2-4-1 	 Trade and other payable

The following table presents MAC’s year-end balances in trade and other payables for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-58):  Trade and other payables of MAC at 31 December 2021G, 2022G, and 2023G:

Trade and other payables

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade payables 97.0 311.6 758.6 221.2% 143.5% 179.7%

Trade payables - MRC 270.2 323.6 232.0 19.8% (28.3%) (7.3%)

Trade payables - MBAC 200.3 92.2 151.0 (54.0%) 63.8% (13.2%)

Project payable and others - 2.7 27.0 - 900.0% N/A

Total 567.5 730.1 1,168.6 28.7% 60.1% 43.5%

Days payable outstanding (“DPO”)1 29 31 49 6.9% 58.1% 30.0%

Source: MAC Financial Statements and Company Information

1Note to table: DPO has been calculated by dividing total trade and other payables by total cost of sales, multiplied 
by 365 days. 

Trade and other payables increased by 28.7% from SAR 567.5 million at 31 December 2021G to SAR 730.1 million at 
31 December 2022G primarily due to the increase in trade payables by 221.2% from SAR 97.0 million at 31 December 
2021G to SAR 311.6 million at 31 December 2022G. This increase was partially offset by the decrease in trade 
payables - MBAC by 54.0% from SAR 200.3 million at 31 December 2021G to SAR 92.2 million at 31 December 2022G.

Trade and other payables increased by 60.1% from SAR 730.1 million at 31 December 2022G to SAR 1,168.6 million 
at 31 December 2023G primarily due to the increase in trade payables by 143.5% from SAR 311.6 million at 31 
December 2022G to SAR 758.6 million at 31 December 2023G despite the decrease in trade payables- MRC by 28.3% 
from SAR 323.6 million at 31 December 2022G to SAR 232.0 million at 31 December 2023G.

Trade payables

Trade payables increased by 221.2% from SAR 97.0 million at 31 December 2021G to SAR 311.6 million at 31 
December 2022G and further increased by 143.5% from SAR 311.6 million at 31 December 2022G to SAR 758.6 
million at 31 December 2023G mainly due to the transition from Oracle EBS to Fusion which delayed the processing 
of invoices during 2022G coupled with additional invoices received from SEC in 2023G. 

Trade payables - MRC

Trade payables-MRC relate to the procurement of scrap and metal and increased by 19.8% from SAR 270.2 million 
at 31 December 2021G to SAR 323.6 million at 31 December 2022G mainly due to the increase in scrap and metal 
prices procured from MRC year on year.

Trade payables-MRC decreased by 28.3% from SAR 323.6 million at 31 December 2022G to SAR 232.0 million at 31 
December 2023G primarily due to lower scrap purchases from MRC during December 2023G. 

Trade payables - MBAC

Trade payables-MBAC related primarily to the purchase of alumina and decreased by 54.0% from SAR 200.3 million 
at 31 December 2021G to SAR 92.2 million at 31 December 2022G before increasing by 63.8% from SAR 92.2 million 
at 31 December 2022G to SAR 151.0 million at 31 December 2023G due to timing differences in payment as well as 
the receipt of December invoices which remained unsettled at the year end. 
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Project payable and others

Project payable and others includes amounts payable in relation to on-going projects.

Project payable and others increased from ‘nil’ at 31 December 2021G to SAR 2.7 million at 31 December 2022G 
and SAR 27.0 million at 31 December 2023G primarily in connection with the Dross Processing Plant project which 
commenced in Q4 2022G.

4-1-5-2-4-2 	 Accrued expenses

The following table presents MAC’s year-end balances in accrued expenses for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 

Table (4-59):  Accrued expenses of MAC at 31 December 2021G, 2022G, and 2023G:

Accrued expenses

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade 803.0 1,014.1 1,046.2 26.3% 3.2% 14.1%

Employee related 66.0 71.3 111.2 8.0% 56.0% 29.8%

Total 869.0 1,085.4 1,157.4 24.9% 6.6% 15.4%

 Source: MAC Financial Statements and Company Information

Accrued expenses increased by 24.9% from SAR 869.0 million at 31 December 2021G to SAR 1,085.4 million at 
31 December 2022G primarily due to the increase in trade related accrued expenses by 26.3% from SAR 803.0 
million at 31 December 2021G to SAR 1,014.1 million at 31 December 2022G along with increase in employee related 
accrued expenses by 8.0% from SAR 66.0 million at 31 December 2021G to SAR 71.3 million at 31 December 2022G.

Accrued expenses further increased by 6.6% from SAR 1,085.4 million at 31 December 2022G to SAR 1,157.4 million 
at 31 December 2023G primarily due to the increase in employee related accrued expenses by 56.0% from SAR 
71.3 million at 31 December 2022G to SAR 111.2 million at 31 December 2023G along with increase in trade related 
accrued expenses by 3.2% from SAR 1,014.1 million at 31 December 2022G to SAR 1,046.2 million at 31 December 
2023G.

Trade

Trade related accrued expenses primarily comprised goods and services received, and which are pending receipt 
of their respective invoices at year end. 

Trade related accrued expenses increased by 26.3% from SAR 803.0 million at 31 December 2021G to SAR 1,014.1 
million at 31 December 2022G and further increased by 3.2% from SAR 1,014.1 million at 31 December 2022G to SAR 
1,046.2 million at 31 December 2023G mainly due to additional charges from SEC. 

Employee related

Employee related accrued expenses primarily comprised of air fare, bonuses and vacation pay accrual to employees. 

Employee related accrued expenses increased by 8.0% from SAR 66.0 million at 31 December 2021G to SAR 71.3 
million at 31 December 2022G and further increased by 56.0% from SAR 71.3 million at 31 December 2022G to SAR 
111.2 million at 31 December 2023G mainly due to the increase in air fare and vacation pay accruals. 
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4-1-5-2-4-3 	 Zakat and income tax payable

The following table presents MAC’s year-end balances in Zakat and income tax payable for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-60):  Zakat and income tax payable of MAC at 31 December 2021G, 2022G, and 2023G:

Zakat and income tax payable

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR21G-
23G

Zakat payable 37.7 76.3 44.9 102.4% (41.2%) 9.1%

Income tax payable 69.1 - - (100.0%) - (100.0%)

Total 106.9 76.3 44.9 (28.6%) (41.2%) (35.2%)

Source: MAC Financial Statements and Company Information

Please refer to 4-1-5-1-6 tax section in income statement for further details of the components of the Zakat base 
calculation, calculation of Zakat provision, adjusted income calculation for Zakat and tax provision. 

Table (4-61):  Zakat payable attributable to Saudi Arabian shareholders of MAC at 31 December 2021G, 2022G, and 2023G:

Zakat payable attributable to Saudi Arabian shareholders

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 19.0 37.7 76.3 98.4% 102.4% 100.4%

Provision for Zakat 51.2 91.3 25.9 78.3% (71.6%) (28.9%)

Paid during the year (32.5) (52.7) (57.3) 62.2% 8.7% 32.8%

Closing balance 37.7 76.3 44.9 102.4% (41.2%) 9.1%

Source: MAC Financial Statements and Company Information

Please refer to section 4-1-5-1-7 for details of the Zakat provision for the fiscal years 31 December 2021G, 2022G, 
2023G.

Table (4-62):  Income tax payable attributable to foreign shareholders of MAC at 31 December 2021G, 2022G, and 2023G:

Income tax payable attributable for foreign shareholder

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 8.1 69.1 - 753.1% (100.0%) (100.0%)

Provision for income tax for the year 63.4 27.3 - (56.9%) (100.0%) (100.0%)

Current year N/A 32.7 - - (100.0%) N/A

Prior year Adjustment N/A (5.5) - - (100.0%) N/A

Paid during the year (2.3) (96.4) - 4,091.3% (100.0%) (100.0%)

Closing balance 69.1 - - (100.0%) - (100.0%)

Source: MAC Financial Statements and Company Information

Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. Please refer to section 4-1-5-1-7 for details of the income tax provision for the fiscal 
years 31 December 2021G, 2022G, 2023G. 
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Table (4-63):  Income tax expenses of MAC at 31 December 2021G, 2022G, and 2023G:

Income tax (credit) / expense

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Accounting (loss) income for the year 1,658.7 665.8 (1,373.3) (59.9%) (306.3%) N/A

Income tax rate applicable to the Company 20.0% 20.0% 20.0% - - -

Foreign shareholders’ 25.1% proportionate 
share of the year accounting loss 416.3 133.2 (274.7) (68.0%) (306.2%) N/A

Income tax on foreign shareholder 83.3 33.4 (68.9) (59.9%) (306.3%) N/A

Tax effect of expenses disallowed (11.0) 30.8 8.1 (380.0%) (73.7%) N/A

Tax effect of permanent differences 7.8 (36.9) 60.8 (573.1%) (264.8%) 179.2%

Income tax credit for the year 80.1 27.3 - (65.9%) - N/A

Source: MAC Financial Statements and Company Information

Status of final certificate and assessment

Zakat and income tax returns have been filed from the date of incorporation until 31 December 2023G and zakat and 
income tax certificates up to 31 December 2023G have been received. 2015-2023G assessment finalized by ZATCA. 
2019-2023G years are still pending review by ZATCA.

4-1-5-2-4-4 	 Current portion of long-term borrowings

Please refer to the section 1-5-2-3-2 for details of long-term borrowings.

4-1-5-2-4-5 	 Current portion of lease liabilities

Please refer to the section 1-5-2-3-4 for details of lease liabilities.

4-1-5-2-4-6 	 Due to a shareholder

The following table presents MAC’s year-end balances for due to shareholders for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-64):  Due to shareholder of MAC at 31 December 2021G, 2022G, and 2023G:

Due to a shareholder

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 97.2 109.3 93.6 12.4% (14.4%) (1.9%)

Source: MAC Financial Statements and Company Information

Due to shareholders comprise s of an amount payable to Ma’aden 

Due to a shareholder increased by 12.4% from SAR 97.2 million at 31 December 2021G to SAR 109.3 million at 31 
December 2022G before declining by 14.4% from SAR 109.3 million at 31 December 2022G to SAR 93.6 million at 31 
December 2023G primarily driven by the timing difference of recognition and settlement of invoices. 
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4-1-5-2-4-7 	 Due to fellow subsidiaries

The following table presents MAC’s year-end balances for due to fellow subsidiaries for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-65):  Due to fellow subsidiaries of MAC at 31 December 2021G, 2022G, and 2023G:

Due to fellow subsidiaries

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MIC 38.7 41.9 84.2 8.3% 101.0% 47.5%

MGBM - 0.6 1.2 - 100.0% N/A

MBAC 2.8 24.1 12.7 760.7% (47.3%) 113.0%

MPC - 0.6 0.6 - - N/A

MRC 0.7 18.5 2.2 2,542.9% (88.1%) 77.3%

MWSPC - - - - - N/A

MFC - - - - - N/A

Total 42.2 85.7 100.8 103.1% 17.6% 54.6%

Source: MAC Financial Statements and Company Information

Due to fellow subsidiaries mainly comprise expenses incurred by MAC on behalf of its affiliate companies and 
subsidiaries. 

Due to fellow subsidiaries increased by 103.1% from SAR 42.2 million at 31 December 2021G to SAR 85.7 million 
at 31 December 2022G primarily due to the increase in balance of MBAC by 760.7% from SAR 2.8 million at 31 
December 2021G to SAR 24.1 million at 31 December 2022G along with increase in balance due to MRC by 2,542.9% 
from SAR 0.7 million at 31 December 2021G to SAR 18.5 million at 31 December 2022G.

Due to fellow subsidiaries further increased by 17.6% from SAR 85.7 million at 31 December 2022G to SAR 100.8 
million at 31 December 2023G primarily due to the increase in balance to MIC by 101.0% from SAR 41.9 million at 31 
December 2022G to SAR 84.2 million at 31 December 2023G.

4-1-5-2-5 	 Equity

The following table presents MAC’s equity for the three years ended 31 December 2021G, 2022G and 2023G. 

Table (4-66):  Equity of MAC at 31 December 2021G, 2022G, and 2023G:

Equity

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Share capital 6,573.8 6,573.8 6,573.8 

Statutory reserve (transfer of net income) 30.5 57.2 57.2 

Cash flow hedge reserve (169.0) 69.5 20.9 

Retained earnings / accumulated losses 423.7 1,056.5 (704.8)

Total shareholders’ equity 6,859.0 7,756.9 5,947.0 

Source: MAC Financial Statements and Company Information

Total shareholder equity is composed of the share capital of the Company, statutory reserve, cash flow hedge 
reserve and retained earnings/ accumulated losses. Share capital amounted to SAR 6,573.8 million at 31 December 
2021G and remained unchanged in 2022G and 2023G. 
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The statutory reserve consists of transfer of income at 31 December 2021G, 2022G and 2023G corresponding to 4% 
of the net income for the year. In addition, retained earnings moved in line with net income in the same period. The 
effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. Refer to statement of changes in equity section 1-5-4 for 
further details.

4-1-5-2-5-1 	 Statement of changes in shareholders’ equity

The following table presents the statement of changes in equity of MAC for financial year ended in 31 December 
2021G, 2022G and 2023G.

Table (4-67):  Statement of changes in equity of MAC at 31 December 2021G, 2022G, and 2023G:

Statement of changes in equity

SARm

Saudi Arabian Mining 
Company

(Saudi Arabian 
shareholder)

Alcoa Saudi Smelting 
Inversiones S.L. 

Company
(Foreign share holder)

Total

Share capital

1 January 2021G 4,923.7 1,650.0 6,573.8

31 December 2021G 4,923.7 1,650.0 6,573.8

31 December 2022G 4,923.7 1,650.0 6,573.8

31 December 2023G 4,923.7 1,650.0 6,573.8

Statutory reserve - Transfer of net income

1 January 2021G 11.7 0.9 12.6

Net profit transferred to statutory reserve 
during the year 13.4 4.5 17.9

31 December 2021G 25.1 5.4 30.5

Net profit transferred to statutory reserve 
during the year 19.9 6.7 26.6

31 December 2022G 45.1 12.1 57.2

Net profit transferred to statutory reserve 
during the year - - -

31 December 2023G 45.1 12.1 57.2

Cash flow hedge reserve

1 January 2021G (228.9) (76.7) (305.5)

Cash flow hedge - changes in fair value and 
transfer to profit / loss, net

102.3
34.3 136.6

31 December 2021G (126.5) (42.4) (169.0)

Cash flow hedge - changes in fair value and 
transfer to profit / loss, net

178.6
59.9 238.5

31 December 2022G 52.1 17.5 69.5

Cash flow hedge - changes in fair value and 
transfer to profit / loss, net

(36.4)
(12.2) (48.7)

31 December 2023G 15.6 5.2 20.9

Accumulated losses / retained earnings

1 January 2021G (831.1) (380.2) (1,211.3)
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Statement of changes in equity

SARm

Saudi Arabian Mining 
Company

(Saudi Arabian 
shareholder)

Alcoa Saudi Smelting 
Inversiones S.L. 

Company
(Foreign share holder)

Total

Income for the period before Zakat and 
income tax 1,340.8 449.3 1,790.1

Zakat and income tax (51.2) (80.1) (131.3)

Loss attributable to the re-measurements 
of employees’ end of service termination 
benefits obligation.

(4.4) (1.5) (5.9)

Total comprehensive income for the year 1,285.2 367.7 1,652.9

Net profit transferred to statutory reserve 
during the year (13.4) (4.5) (17.9)

31 December 2021G 440.7 (17.0) 423.7

Income for the period before Zakat and 
income tax 587.8 197.0 784.8

Zakat and income tax (91.3) (27.6) (118.9)

Loss attributable to the re-measurements 
of employees’ end of service termination 
benefits obligation.

(4.8) (1.6) (6.4)

Total comprehensive income for the year 491.6 167.8 659.4

Net profit transferred to statutory reserve 
during the year (19.9) (6.7) (26.6)

31 December 2022G 912.4 144.1 1,056.5

Loss for the period before Zakat and 
income tax (1,163.2) (389.8) (1,552.9)

Zakat and income tax (25.9) 45.5 19.5

Loss attributable to the re-measurements 
of employees’ end of service termination 
benefits obligation.

(1.3) (0.4) (1.8)

Total comprehensive loss for the year (1,190.4) (344.8) (1,535.2)

Dividend (169.3) (56.7) (226.1)

31 December 2023G (447.4) (257.4) (704.8)

Total shareholders’ equity

31 December 2021G 5,263.0 1,596.0 6,859.0

31 December 2022G 5,933.3 1,823.6 7,756.9

31 December 2023G 4,537.1 1,409.9 5,947.0

Source: MAC Financial Statements and Company Information
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4-1-5-2-5-2 	 Share capital

The following table presents the share capital of MAC for the financial year ended in 31 December 2021G, 2022G 
and 2023G.

Table (4-68):  Share capital of MAC at 31 December 2021G, 2022G, and 2023G:

Share capital

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Authorized, issued and paid-up share capital

657,375,000 ordinary shares, with a 
nominal value of SAR 10 per share 6,573.8 6,573.8 6,573.8 - - -

Source: MAC Financial Statements and Company Information

The issued and partly paid-up share capital is distributed as follows:

Table (4-69):  Issued and partly paid-up share capital of MAC at 31 December 2021G, 2022G, and 2023G:

Issued and partly paid-up share capital

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden (74.9%) 4,923.7 4,923.7 4,923.7 - - -

Saudi Arabian (74.9%) 4,923.7 4,923.7 4,923.7 - - -

ASSI (25.1%) 1,650.0 1,650.0 1,650.0 - - -

Foreign (25.1%) 1,650.0 1,650.0 1,650.0 - - -

Total (100.0%) 6,573.8 6,573.8 6,573.8 - - -

Source: MAC Financial Statements and Company Information

Share capital comprising of 657,375,000 ordinary shares at a nominal value of SAR 10 per share were 74.9% of 
shares owned by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and 25.1% of shares owned by a 
foreign shareholder- Alcoa Saudi Smelting Inversiones S.L. (“ASSI”), a Company wholly owned by Alcoa Corporation.

4-1-5-2-5-3 	 Transfer of net income

The following table presents the transfer of net income of MAC for the financial years ended in 31 December 2021G, 
2022G and 2023G.

Table (4-70):  Statutory reserve of MAC at 31 December 2021G, 2022G, and 2023G:

Statutory reserve- transfer of net income

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 12.6 30.5 57.2 142.1% 87.5% 113.1%

Transfer at 4% of net income for the year 17.9 26.6 - 48.6% - N/A

31 December 30.5 57.2 57.2 87.5% - 36.9%

Source: MAC Financial Statements and Company Information
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Table (4-71):  Statutory reserve of MAC at 31 December 2021G, 2022G, and 2023G:

Statutory reserve- transfer of net income

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden (74.9%) 25.1 45.1 45.1 79.7% - 34.0%

Saudi Arabian (74.9%) 25.1 45.1 45.1 79.7% - 34.0%

ASSI (25.1%) 5.4 12.1 12.1 124.1% - 49.7%

Foreign (25.1%) 5.4 12.1 12.1 124.1% - 49.7%

Total (100.0%) 30.5 57.2 57.2 87.5% - 36.9%

Source: MAC Financial Statements and Company Information

In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve 
by apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the 
statutory reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an 
annual basis and the statutory reserve so created is not available for distribution as dividends.

4-1-5-2-5-4 	 Cash flow hedge reserve

The following table presents the cash flow hedge reserve of MAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-72):  Cash flow hedge reserve of MAC at 31 December 2021G, 2022G, and 2023G:

Cash flow hedge reserve

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

As on 1 January 305.5 169.0 (69.5) (44.7%) (141.1%) N/A

Change in fair value of hedging instrument 
recognized in OCI (31.6) (194.0) (7.9) 513.9% (95.9%) (50.0%)

Transferred from OCI to profit (105.0) (44.5) 56.6 (57.6%) (227.2%) N/A

Changes in fair value and transfer to profit (136.6) (238.5) 48.7 74.6% (120.4%) N/A

As on December 31 169.0 (69.5) (20.9) (141.1%) (69.9%) N/A

Source: MAC Financial Statements and Company Information

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions. 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months. 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only 
be presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as 
non-current. 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses). 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
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4-1-5-2-5-5 	 Dividend paid

The following table presents the dividend paid by MAC for the financial years ended in 31 December 2021G, 2022G 
and 2023G.

Table (4-73):  Dividend paid of MAC at 31 December 2021G, 2022G, and 2023G:

Dividend paid

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Dividend paid - - 226.1 - N/A N/A

Total - - 226.1 - N/A N/A

Source: MAC Financial Statements and Company Information

On 30 January 2023G, the Board of Managers of the Company recommended to distribute cash dividend of SAR 226.1 
million from the retained earnings to the shareholders and which was approved at the Annual General Meeting of 
the shareholders and paid during the quarter.

Please refer to the statement of changes in equity table presented above for a distribution of the dividend of SAR 
226.1 million in 2023G.

4-1-5-2-6 	 Related party transactions and balances

The following table presents the related party transactions balances of MAC for the fiscal years ended at 31 
December 2021G, 2022G and 2023G. 

Table (4-74):  Related party balances of MAC at 31 December 2021G, 2022G, and 2023G:

Related party balances

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 66.3 209.3 70.5 215.7% (66.3%) 3.1%

Due from a shareholder 66.3 209.3 70.5 215.7% (66.3%) 3.1%

Ma’aden 97.2 109.3 93.6 12.4% (14.4%) (1.9%)

Due to a shareholder 97.2 109.3 93.6 12.4% (14.4%) (1.9%)

MBAC 80.6 240.6 223.0 198.5% (7.3%) 66.3%

MRC 32.0 115.8 288.9 261.9% 149.5% 200.5%

MGBM - - 0.1 N/A - N/A

MPC 6.4 9.8 9.0 53.1% (8.2%) 18.6%

MIC 5.3 5.4 1.1 1.9% (79.6%) (54.4%)

MWSPC 2.1 5.6 2.4 166.7% (57.1%) 6.9%

MFC 0.6 0.6 0.2 - (66.7%) (42.3%)

IMC - - - N/A N/A N/A

Due from fellow subsidiaries 127.0 377.8 524.7 197.5% 38.9% 103.3%

MIC 38.7 41.9 84.2 8.3% 101.0% 47.5%

MGBM - 0.6 1.2 - 100.0% N/A

MPC - 24.1 0.6 - (97.5%) N/A

MRC 0.7 0.6 2.2 (14.3%) 266.7% 77.3%

MBAC 2.8 18.5 12.7 560.7% (31.4%) 113.0%
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Related party balances

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MWSPC - - - N/A N/A N/A

MFC - - - N/A N/A N/A

Due to fellow subsidiaries 42.2 85.7 100.8 103.1% 17.6% 54.6%

MRC 711.9 530.8 539.3 (25.4%) 1.6% (13.0%)

Ma’aden 873.8 453.4 655.3 (48.1%) 44.5% (13.4%)

Alcoa Inespal, S.A. 267.3 266.7 221.9 (0.2%) (16.8%) (8.9%)

Trade and other receivables 1,853.0 1,251.0 1,416.4 (32.5%) 13.2% (12.6%)

Due to PIF for financing the MAC facility 4,275.4 3,912.1 3,330.4 (8.5%) (14.9%) (11.7%)

Long-term borrowing from a majority 
shareholder of Ma’aden 4,275.4 3,912.1 3,330.4 (8.5%) (14.9%) (11.7%)

MRC 270.2 323.6 232.0 19.8% (28.3%) (7.3%)

MBAC 200.3 92.2 151.0 (54.0%) 63.8% (13.2%)

Trade payables to fellow subsidiaries 470.5 415.9 383.0 (11.6%) (7.9%) (9.8%)

Source: MAC Financial Statements and Company Information

The related party balances are detailed explained in sections 1-5-2-2-1 due from shareholders, 1-5-2-2-2 due from 
fellow subsidiaries, 1-5-2-4-5 due to shareholders and 1-5-2-4-6 due to fellow subsidiaries.

The following table presents MAC’s related-party transactions for the fiscal year’s ended at 31 December 2021G, 
2022G and 2023G. 

Table (4-75):  Related party transactions of MAC at 31 December 2021G, 2022G, and 2023G:

Related party transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Cost of seconded employees and technical 
support from Alcoa Corporation 6.0 1.7 2.8 (71.7%) 64.7% (31.7%)

Costs paid on behalf of the Company and other costs allocations by:

Ma’aden 168.0 379.8 197.3 126.1% (48.1%) 8.4%

MBAC 4.2 31.6 17.0 652.4% (46.2%) 101.2%

MRC 3.5 22.9 6.2 554.3% (72.9%) 33.1%

MPC 0.6 2.4 2.3 300.0% (4.2%) 95.8%

MFC 0.6 - 1.1 (100.0%) - 35.4%

MGBM - 0.6 1.2 N/A 100.0% N/A

Total 176.9 437.3 225.0 147.2% (48.5%) 12.8%

Support function, development and other costs paid by MAC and charged to:

MBAC 290.8 209.6 468.2 (27.9%) 123.4% 26.9%

MRC 134.9 345.1 204.0 155.8% (40.9%) 23.0%

Ma’aden 60.9 128.7 401.1 111.3% 211.7% 156.6%

MPC 9.1 13.4 16.7 47.3% 24.6% 35.5%

MIC 4.7 8.3 10.2 76.6% 22.9% 47.3%
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Related party transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MWSPC 3.4 5.6 11.7 64.7% 108.9% 85.5%

MGBM - - 0.1 - - N/A

MFC - 0.6 4.3 - 616.7% N/A

IMC - - - - - N/A

Total 503.8 711.3 1,116.2 41.2% 56.9% 48.8%

Raw material feedstock purchased from:

MRC 1,814.7 2,017.2 1,797.5 11.2% (10.9%) (0.5%)

MBAC 1,876.3 2,061.3 1,718.1 9.9% (16.6%) (4.3%)

Total 3,691.0 4,078.5 3,515.6 10.5% (13.8%) (2.4%)

Finance cost incurred on long term 
borrowings from PIF 74.0 136.6 252.4 84.6% 84.8% 84.7%

Rentals and services charged by MIC to 
the Company under Land Use and Service 
Agreement (“LUSA”) and the agreement for 
Provision of Facilities at Ras Al-Khair (RAK)

312.0 215.1 201.9 (31.1%) (6.1%) (19.6%)

Saudi Aramco - 623.6 544.7 100.0% (12.7%) N/A

Source: MAC Financial Statements and Company Information

Related party transactions primarily consists of sales made by the Company to Ma’aden, MRC and Alcoa Inespal, 
S.A. In addition, also includes cost paid on behalf of subsidiaries, support functions provided, raw material feed 
stock purchase made, finance cost incurred on behalf of subsidiaries and rentals and services charged by the 
subsidiaries.

4-1-5-2-7 	 Commitments and contingent liabilities

The following table displays the guarantees and letter of credit and capital expenditure contracted for the fiscal 
years ended at 31 December 2021G, 2022G and 2023G. 

Table (4-76):  Guarantees of MAC at 31 December 2021G, 2022G, and 2023G:

Guarantees 

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 023G

Guarantee in favor of Saudi Aramco 58.4 108.2 108.2

Guarantee in favor of Saudi Ports Authority 6.7 6.7 6.7

Letter of Credit in favor of Glama Maschinenbau GMBH - 3.3 -

Total 65.1 118.1 114.9

Source: MAC Financial Statements and Company Information

Additionally, MAC has the following capital commitments:

Table (4-77):  Capital commitments of MAC at 31 December 2021G, 2022G, and 2023G:

Capital commitments

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Capital expenditure contracted for:

Property, plant and equipment 50.4 63.2 63.3 

Source : MAC Financial Statements and Company Information
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4-1-5-3 Cash flow statement

The following table displays the statement of cash flows of MAC for the fiscal years ended at 31 December 2021G, 
2022G and 2023G.

Table (4-78):  Cash flow statement of MAC at 31 December 2021G, 2022G, and 2023G:

Cash flow statement

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

(Loss) / profit before Zakat and income tax 1,790.1 784.8 (1,552.9) (56.2%) (297.9%) N/A

Adjustments for non-cash flow items: 

Finance cost 394.4 460.8 613.8 16.8% 33.2% 24.8%

Depreciation- PPE 901.8 887.8 962.2 (1.6%) 8.4% 3.3%

Depreciation- ROU 53.9 53.5 51.7 (0.7%) (3.4%) (2.1%)

Write off of Property, plant and equipment - 34.6 - - (100.0%) N/A

Amortization of intangible assets 5.1 7.0 7.2 37.3% 2.9% 18.8%

Employees’ home owners program 
receivable 28.4 24.1 8.6 (15.1%) (64.3%) (45.0%)

Allowance for slow moving spare parts 
and consumable materials - 9.1 1.5 - (83.5%) N/A

Write down of inventories to net realizable 
value - - 1.9 - - N/A

Provision for employees’ termination 
benefits 20.1 18.1 21.7 (10.0%) 19.9% 3.9%

Employees’ saving plan (payment) / 
contribution 4.5 8.5 (1.0) 88.9% (111.8%) N/A

Gain on termination of leases - (13.3) - - (100.0%) N/A

Changes in working capital:

Due from a shareholder (48.4) (143.1) 138.9 195.7% (197.1%) N/A

Due from fellow subsidiaries (85.2) (250.8) (146.9) 194.4% (41.4%) 31.3%

Advances and prepayments 0.3 14.4 (82.8) 4,700.0% (675.0%) N/A

Inventories (197.8) (250.4) (198.9) 26.6% (20.6%) 0.3%

Trade and other receivables (954.1) 579.6 (228.8) (160.7%) (139.5%) (51.0%)

Trade and other payables (66.9) 162.7 438.5 (343.2%) 169.5% N/A

Accrued expenses 361.6 215.5 333.4 (40.4%) 54.7% (4.0%)

Due to a shareholder 41.7 12.1 (15.8) (71.0%) (230.6%) N/A

Due to fellow subsidiaries 17.2 43.5 15.2 152.9% (65.1%) (6.0%)

Net cash generated from operations 2,266.5 2,658.4 367.5 17.3% (86.2%) (59.7%)

Employees’ termination benefits paid (15.2) (10.5) 4.0 (30.9%) (138.1%) N/A

Payment for periodic net settlement of 
interest rate swap (104.5) (79.6) 54.8 (23.8%) (168.8%) N/A

Zakat paid (32.5) (52.7) (57.3) 62.2% 8.7% 32.8%

Tax paid (2.3) (96.4) - 4,091.3% (100.0%) (100.0%)

Finance cost paid (280.3) (323.6) (599.2) 15.4% 85.2% 46.2%

Net cash (utilized in) generated from 
operating activities 1,831.7 2,095.5 (230.2) 14.4% (111.0%) N/A
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Cash flow statement

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Additions to capital work-in-progress (183.8) (212.1) (869.5) 15.4% 309.9% 117.5%

Income receivable from time deposits - (5.9) 5.9 - (200.0%) N/A

Time deposits - (1,200.0) 1,185.0 - (198.8%) N/A

Movement in restricted cash (4.5) (8.5) 1.0 88.9% (111.8%) N/A

Net cash generated from (utilized in) 
investing activities (188.3) (1,426.5) 322.4 657.6% (122.6%) N/A

Repayment of long-term borrowings (775.6) (1,319.7) (1,301.8) 70.2% (1.4%) 29.6%

Additions of long-term borrowings - - 1,125.0 - - N/A

Payment of principal portion of lease 
liabilities (36.3) (36.4) (35.9) 0.3% (1.4%) (0.6%)

Dividend paid to shareholders - - (226.1) - - N/A

Net cash utilized in financing activity (811.9) (1,356.0) (438.8) 67.0% (67.6%) (26.5%)

Net change in cash and cash equivalents 831.5 (687.0) (346.7) (182.6%) (49.5%) N/A

Unrestricted cash and cash equivalents at 
the beginning of the year 598.1 1,429.6 742.6 139.0% (48.1%) 11.4%

Unrestricted cash and cash equivalents at 
the end of the year 1,429.6 742.6 396.0 (48.1%) (46.7%) (47.4%)

Source: MAC Financial Statements and Company Information

Table (4-79):  Non-cash flow transactions of MAC at 31 December 2021G, 2022G, and 2023G:

Non-cash flow transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Transfer to intangible assets from capital 
work-in-progress - 21.1 0.5 - (97.6%) N/A

Terminated / expired leases - 2.8 - - (100.0%) N/A

Borrowing cost attributable to qualifying 
assets transferred to capital work-in-
progress and capitalized

3.8 1.5 6.8 (60.5%) 353.3% 33.8%

Transfer to PPE from capital work-in-
progress 137.8 109.2 402.8 (20.8%) 268.9% 71.0%

Adjustment to PPE against accrual - 0.8 261.5 - 32,587.5% N/A

(Adjustments) / additions, net of right-of-
use asset and the corresponding lease 
liability

27.5 (15.6) - (156.7%) (100.0%) N/A

Addition of dismantling obligation of PPE - - 278.8 - - N/A

Source: MAC Financial Statements and Company Information

The unrestricted cash and cash equivalents balance at the end of the year decreased by 48.1% from SAR 1,429.6 
million at 31 December 2021G to SAR 742.6 million at 31 December 2022G as cash generated from operations of SAR 
2,095.5 million were used for the redemption of time deposits and SAR 1,319.7 million were used for the repayment 
of long-term borrowings.

The unrestricted cash and cash equivalents balance at the end of the year further decreased by 46.7% from SAR 
742.6 million at 31 December 2022G to SAR 396.0 million at 31 December 2023G primarily due to the liquidation 
of time deposits amounting to SAR 1,185.0 million which was netted off with the cash outflow from operations 
amounted to SAR 230.2 million along with repayment of borrowings amounted to SAR 1,301.8 million.
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Net cash from operating activities

The Company reported positive operating cash flows in 2021G, 2022G and negative operating cash flows in 2023G.

Net cash generated from operating activities increased by 14.4% from SAR 1,831.7 million in 2021G to SAR 2,095.5 
million in 2022G largely driven by increase in trade and other receivables by SAR 1,533.7 million 

Net cash generated from operating activities decreased by 111.0% from SAR 2,095.5 million in 2022G to a negative 
balance of SAR 230.2 million in 2023G primarily due to the loss before Zakat and income tax amounted to SAR 
1,552.9 million during the period along with decrease in trade and other receivables by SAR 808.4 million.

Net cash from investing activities

Net cash outflows from investing activities increased from an outflow of SAR 188.3 million in 2021G to an outflow of 
SAR 1,426.5 million in 2022G. This was primarily driven by an investment of SAR 1,200.0 million in time deposits to 
generate returns from the excess cash held by the Company.

Net cash outflows from investing activities decreased from an outflow of SAR 1,426.5 million in 2022G to an inflow of 
SAR 322.4 million in 2023G. This was primarily driven by liquidation of the time deposits which released SAR 1,185.0 
million of excess cash which was used to voluntarily repay some of the long-term borrowings.

Net cash from financing activities

Net cash outflows from financing activities increased from an outflow of SAR 811.9 million in 2021G to an outflow of 
SAR 1,356.0 million in 2022G solely driven by repayments of long-term borrowings amounted to SAR 1,319.7 million.

Net cash outflows from financing activities reduced further from an outflow of SAR 1,356.0 million in 2022G to SAR 
438.8 million in 2023G primarily due to the addition in long term borrowings amounted to SAR 1,125.0 million in 
2023G. It was partially offset by the payment of dividend to shareholders amounted to SAR 226.1 million in 2023G.

4-2 	Results of the Operations for the Financial Years ended 31 December 2023G and 
2024G for MAC

4-2-1 Statement of profit or loss and other comprehensive income
The following table presents the statement of profit or loss and other comprehensive income of MAC for the financial 
years ended 31 December 2023G and 2024G. 

Table (4-80):  Statement of profit or loss and other comprehensive income of MAC for the financial years ended 31 
December 2023G, and 2024G:

Statement of profit or loss and other comprehensive income

SARm 2023G 2024G Var. 23G-24G

Sales 7,856.2 9,172.7 16.8% 

Cost of sales (8,691.6) (8,739.0) 0.5% 

Gross profit / (loss) (835.4) 433.7 (151.9%)

Logistic expenses (33.9) (55.4) 63.4% 

General and administrative expenses (129.7) (135.3) 4.3% 

Net other operating income - 572.6 n/a

Operating profit / (loss) (999.0) 815.7 (181.7%)

Finance cost (613.8) (650.8) 6.0% 

Finance income 38.4 40.3 4.9% 

Finance cost, net (575.4) (610.5) 6.1% 
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Statement of profit or loss and other comprehensive income

SARm 2023G 2024G Var. 23G-24G

Other income / (expenses), net 21.5  - (100.0%)

Profit / (loss) before Zakat and income tax (1,552.9) 205.2 (113.2%)

Zakat expense (25.9) (42.1) 62.5% 

Income tax and deferred tax, net 45.5 (17.4) (138.2%)

Profit / (loss) for the year (1,533.4) 145.7 (109.5%)

Gain / (loss) on cash flow hedge (48.7) (20.9) (57.1%)

Loss attributable to the re-measurements of employees’ benefits 
obligation (1.8) (12.1) 572.2% 

Other comprehensive gain / (loss) for the year (50.4) (33.0) (34.5%)

Total comprehensive profit / (loss) for the year (1,583.8) 112.7 (107.1%)

Source: MAC Financial Statements and Company Information

The following table presents the Key performance indicators of MAC for the financial years ended 31 December 
2023G and 2024G.

Table (4-81):  Key performance indicators of MAC for the financial years ended 31 December 2023G, and 2024G:

Key performance indicators (KPIs)

 2023G 2024G Var. 23G-24G

Volumes sold (kMT) 902.0 984.0 9.1% 

Average selling price (SAR/kMT) 8,709.8 9,305.3 6.8% 

Volume produced (kMT) 895.0 986.0 10.2% 

Production facility capacity (kMT) 1,075.0 1,074.0 (0.1%)

Actual capacity available for production 1,058.0 1,122.0 6.0% 

Utilization of production facility1 84.6% 87.9% 3.3 ppts 

Raw material and utilities cost as a % of sales 79.7% 72.6% (7.1 ppts)

Gross margin (10.6%) 4.7% 15.3 ppts 

Operating margin (12.7%) 8.9% 21.6 ppts 

Net profit margin (19.5%) 1.6% 21.1 ppts 

Source: MAC Financial Statements and Company Information

1Note to table: Utilization of production facility is calculated by dividing volumes produced by actual capacity 
available for production. 
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4-2-1-1 Sales by product

The following tables present the breakdown of sales by product as well as the key performance indicators (“KPIs”) 
tracked by MAC for the financial years ended at 31 December 2023G and 2024G.

Table (4-82):  Sales of MAC by product for the financial years ended 31 December 2023G, and 2024G:

Sales

SARm 2023G 2024G Var. 23G-24G

Domestic sale of primary aluminium goods

Ingots 3,393.1 4,116.1 21.3% 

Slabs 3,362.7 3,876.0 15.3% 

Billets 1,100.4 1,164.3 5.8% 

Sub-total 7,856.2 9,156.4 16.5% 

Scrap and other sales  - 16.3 n/a

Total sales 7,856.2 9,172.7 16.8% 

As % of total sales

% 2023G 2024G Var. 23G-24G

Ingots 43.2% 44.9% 1.7 ppts 

Slabs 42.8% 42.3% (0.5 ppts)

Billets 14.0% 12.7% (1.3 ppts)

Scrap and other sales - 0.2% n/a

Quantity sold and average selling price per kMT

 2023G 2024G Var. 23G-24G

Ingots    

Volumes sold (kMT) 436 474 8.7% 

Average selling price (SAR/kMT) 7,782.3 8,683.8 11.6% 

Slabs    

Volumes sold (kMT) 348 381 9.5% 

Average selling price (SAR/kMT) 9,663.0 10,173.2 5.3% 

Billets    

Volumes sold (kMT) 118 129 9.3% 

Average selling price (SAR/kMT) 9,325.1 9,025.6 (3.2%)

Total volumes sold 902.0 984.0 9.1% 

Average selling price (SAR/kMT) 8,709.8 9,305.3 6.8% 

Actual Production (kMT)

kMT 2023G 2024G Var. 23G-24G

Volumes produced in kMT    

Ingots 435 466 7.1% 

Slabs 341 392 15.0% 
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Actual Production (kMT)

kMT 2023G 2024G Var. 23G-24G

Billets 119 128 7.6% 

Total volumes produced in kMT 895.0 986.0 10.2% 

Utilization / Efficiency

% 2023G 2024G Var. 23G-24G

Actual capacity available for production 1,058 1,122 6.0% 

Total utilization/ efficiency1 84.6% 87.9% 3.3 ppts 

Source: MAC Financial Statements and Company Information

1Note to table: Utilization of production facility is calculated by dividing volumes produced by actual capacity 
available for production. 

Sales by Product

Sales by product includes sales of ingots, billets and slabs of aluminium to offtakers (Ma’aden, Alcoa and Ma’aden 
Rolling Company). 

Sales increased by 16.8% from SAR 7,856.2 million in 2023G to SAR 9,172.7 million in 2024G, mainly due to the 
increase in net average selling price by SAR 595.6 per kMT, from SAR 8,709.8 per kMT in 2023G to SAR 9,305.3 per 
kMT in 2024G coupled with the increase in sales volume from 902 kMT in 2023G to 984 kMT in 2024G. 

The increase in volumes sold was primarily due to higher demand for extrusions and slabs and due to production 
sustainability achieved in 2024G. 

Refer to the Market and Industry Section (Section 2) for further details. 

Sales by customer

The following table displays the sales by customer for MAC for the financial years ended on 31 December 2023G 
and 2024G.

Table (4-83):  Sales by customer of MAC for the financial years ended 31 December 2023G, and 2024G:

Sales by customer

SARm 2023G 2024G Var. 23G-24G

Ingots 907.8 1,096.2 20.8% 

Billets 226.3 259.3 14.6% 

Slabs (RSI, RSP) 19.3 17.9 (7.3%)

Alcoa Inespal, S.A. 1,153.4 1,373.5 19.1% 

Ingots 2,485.3 3,019.8 21.5% 

Billets 874.1 905.0 3.5% 

Slabs (RSI, RSP) 91.0 60.8 (33.2%)

Ma’aden 3,450.4 3,985.6 15.5% 

Slabs (RSI, RSP) 3,252.4 3,797.3 16.8% 

MRC 3,252.4 3,797.3 16.8% 

Sub-total 7,856.2 9,156.4 16.5% 
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Sales by customer

SARm 2023G 2024G Var. 23G-24G

Scrap and other sales  - 16.3 n/a

Total 7,856.2 9,172.7 16.8% 

Source: MAC Financial Statements and Company Information

As % of total sales

 2023G 2024G Var. 23G-24G

Ingots 11.6% 12.0% 0.4 ppts 

Billets 2.9% 2.8% (0.1 ppts)

Slabs (RSI, RSP) 0.2% 0.2%  - 

Alcoa Inespal, S.A. 14.7% 15.0% 0.3 ppts 

Ingots 31.6% 32.9% 1.3 ppts 

Billets 11.1% 9.9% (1.2 ppts)

Slabs (RSI, RSP) 1.2% 0.7% (0.5 ppts)

Ma’aden 43.9% 43.5% (0.4 ppts)

Slabs (RSI, RSP) 41.4% 41.4%  - 

MRC 41.4% 41.4%  - 

Sub-total 100.0% 99.8% (0.2 ppts)

Scrap and other sales  - 0.2% 0.2 ppts 

Total 100.0% 100.0%  - 

Source: MAC Financial Statements and Company Information

Quantity sold

kMT 2023G 2024G Var. 23G-24G

Ingots 114 126 10.5% 

Billets 24 29 20.8% 

Slabs (RSI, RSP) 0  - n/a

Alcoa Inespal, S.A. 138 154 11.6% 

Ingots 321 349 8.7% 

Billets 94 100 6.4% 

Slabs (RSI, RSP) 0  - n/a

Ma’aden 415 449 8.2% 

Slabs 348 381 9.5% 

MRC 348 381 9.5% 

Total 902 984 9.1% 

Source: MAC Financial Statements and Company Information
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Average selling price

SAR 2023G 2024G Var. 23G-24G

Ingots 7,931.9 8,700.0 9.7% 

Billets 9,419.7 8,941.4 (5.1%)

   - n/a

Alcoa Inespal, S.A. 8,357.7 8,918.8 6.7% 

Ingots 7,739.2 8,652.7 11.8% 

Billets 9,273.9 9,050.0 (2.4%)

   - n/a

Ma’aden 8,314.1 8,876.6 6.8% 

Slabs 9,346.1 9,966.7 6.6% 

MRC 9,346.1 9,966.7 6.6% 

Total 8,709.7 9,305.3 6.8% 

Source: MAC Financial Statements and Company Information

The Company has an offtake agreement with Alcoa, Ma’aden and Ma’aden Rolling Company based on which MAC 
sells these metal products to these parties following the pricing mechanism defined in the offtake agreement. 
Under the terms of the agreement, the production capacity would first be allocated to cater to the requirements 
of Ma’aden Rolling Company as per the Production Plan referenced in the Ma’aden Rolling Company APA. This 
agreement is set to end on 12 December 2027G. However, the agreement will terminate automatically when Alcoa 
Saudi ceases to be a shareholder in MAC in exchange for shares in Ma’aden.

The remaining capacity would be allocated to Alcoa and Ma’aden in accordance with the respective APA’s on the 
basis of the pro rate ownership interests of each in Ma’aden Aluminium Company. 

4-2-1-1-1 	 Cost of sales

The following table displays the cost of sales for MAC for the financial years ended 31 December 2023G and 2024G.

Table (4-84):  Cost of sales of MAC for the financial years ended 31 December 2023G, and 2024G:

Cost of sales

SARm 2023G 2024G Var. 23G-24G

Raw material and utilities consumed 6,257.8 6,661.5 6.5% 

Salaries and staff related benefits 540.7 561.3 3.8% 

Consumables 243.7 257.4 5.6% 

Overheads 202.5 207.4 2.4% 

Contracted services 320.7 193.0 (39.8%)

Repairs and maintenance 0.9 7.4 722.2% 

Total cash operating costs 7,566.4 7,888.0 4.3% 

Depreciation - property, plant and equipment 962.1 743.2 (22.8%)

Depreciation - right-of-use assets 51.7 46.6 (9.9%)

Amortization - intangible assets 7.2 6.2 (13.9%)

Total operating costs 8,587.4 8,684.0 1.1% 

Change in inventory 104.2 55.0 (47.2%)

Total cost of sales 8,691.6 8,739.0 0.5% 
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Cost of sales

SARm 2023G 2024G Var. 23G-24G

As % of sales

Raw material and utilities consumed 79.7% 72.8% (6.9 ppts)

Salaries and staff related benefits 6.9% 6.1% (0.8 ppts)

Consumables 3.1% 2.8% (0.3 ppts)

Overheads 2.6% 2.3% (0.3 ppts)

Contracted services 4.1% 2.1% (2.0 ppts)

Repairs and maintenance  - 0.1% 0.1 ppts 

Source: MAC Financial Statements and Company Information

Over the 2023G-2024G period, the cost of sales increased from SAR 8,691.6 million in 2023G to SAR 8,739.0 million 
in 2024G, mainly due to a 6.5% increase in raw materials and utilities consumed. This increase was a result of: (i) 
the rise in overall alumina prices, coupled with (ii) higher utilities costs driven by increased gas prices in 2024G.

The increase in salaries and staff related benefits by 3.8% was primarily attributed to the marginal increase in the 
headcount and the enhanced employee benefits, including improved medical coverage and shift allowances at the 
plant as production increased. 

This was partially offset by a 22.8% decrease in depreciation of property, plant, and equipment due to the revision 
of the assets’ useful life to a longer period, which reduced the annual depreciation charge. 

Additionally contracted services reduced by 39.8% due to one-off costs in 2023G associated with the stabilization.

Logistic expenses 

Logistic expenses comprised expenses related to transporting goods from the Ras Al Khair facility to the warehouses 
of the shipping companies. 

Logistic expenses increased by 63.4% from SAR 33.9 million in 2023G to SAR 55.4 million in 2024G due to the 
increase in volume sold coupled with higher freight charges driven by the increase in diesel charges.

4-2-1-1-2 	 General and administrative expenses

The following table presents the general and administrative (“G&A”) expenses of MAC for the financial years ending 
in 31 December 2023G and 2024G.

Table (4-85):  General and administrative expenses of MAC for the financial years ended 31 December 2023G, and 2024G:

General and administrative expenses

SARm 2023G 2024G Var. 23G-24G

Contracted services 59.0 94.3 59.8% 

Salaries and employee related benefits 14.5 23.3 60.7% 

Overheads 56.1 15.7 (72.0%)

Consumables  - 1.9 n/a

Depreciation 0.1 0.1  - 

Total 129.7 135.3 4.3% 

As % of sales

Contracted services 0.8% 1.0% 0.2 ppts 

Salaries and employee related benefits 0.2% 0.3% 0.1 ppts 

Overheads 0.7% 0.2% (0.5 ppts)

Consumables  -  - 0.0 ppts 
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General and administrative expenses

SARm 2023G 2024G Var. 23G-24G

Depreciation  -  - 0.0 ppts 

Source: MAC Financial Statements and Company Information

General and administrative expenses increased from SAR 129.7 million in 2023G to SAR 135.3 million in 2024G, 
primarily due to: (i) an increase in contracted services and (ii) an increase in salaries and employee-related benefits.

The increases in contracted services and salaries, along with employee-related benefits, by 59.8% and 60.7%, 
respectively, were mainly driven by the reclassification of internal costs. In 2024G, certain internal functions were 
reclassified from the “overheads” line to the lines for (i) “contracted services” and (ii) “salaries and employee-
related benefits” as part of the G&A expenses.

4-2-1-1-3 	 Finance costs

The following table presents the finance costs of MAC for the financial years ended at 31 December 2023G and 
2024G.

Table (4-86):  Finance costs of MAC for the financial years ended 31 December 2023G, and 2024G:

Finance costs

SARm 2023G 2024G Var. 23G-24G

Riyal Murabaha facility 279.4 230.8 (17.4%)

Public Investment Fund 252.4 210.9 (16.4%)

Murabaha Riyal Working Facility 15.7 134.2 754.8% 

Dollar conventional 60.3 9.0 (85.1%)

Others 1.3 4.6 253.8% 

Sub-total 609.0 589.6 (3.2%)

Accretion of lease liabilities 43.3 41.8 (3.5%)

Amortization of transaction cost 11.7 22.8 94.9% 

Accretion of provision of plant dismantling obligation 3.9 13.2 238.5% 

Accrual of derivative interest (56.6) 10.5 (118.6%)

Accretion of employees’ end of service termination benefits obligation 9.3 10.4 11.8% 

Reclassified from cash flow hedge reserve  - (21.2) n/a

Sub-total 620.6 667.1 7.5% 

Less: Borrowing costs capitalized as part of qualifying assets in CWIP (6.8) (16.3) 139.7% 

Total 613.8 650.8 6.0% 

Source: MAC Financial Statements and Company Information

Finance costs are primarily comprised interest on bank borrowings, finance charge on lease liabilities, bank charges, 
accrual of derivative interest and other finance costs.

Finance costs increased from SAR 613.8 million in 2023G to SAR 650.8 million in 2024G primarily due to the increase 
in interest costs on Murabaha Riyal Working Facility by SAR 118.5 million as a result of a new facility obtained in 
2024G and the increase in accrual of derivative interest from a credit amount of SAR (56.6) million in 2023G to SAR 
10.5 million in 2024G. For further details, please refer to the long-term borrowings section 4-1-95.

This was partially offset by the decrease in interest costs on the PIF facility, Riyal Murabaha facility, and Dollar 
conventional facility as repayments were made during the year. 
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Finance income 

Finance income increased by 4.9% from SAR 38.4 million in 2023G to SAR 40.3 million in 2024G due to the amount 
of capital invested and the longer duration of the investment. 

These factors are further influenced by the Company’s capacity to deploy cash effectively.

4-2-1-1-4 	 Other income/ (expense), net

The following table presents the other income / (expense), net of MAC for the financial years ended at 31 December 
2023G and 2024G.

Table (4-87):  Other income / (expenses) of MAC for the financial years ended 31 December 2023G, and 2024G:

Other income/ (expenses), net

SARm 2023G 2024G Var. 23G-24G

Foreign exchange gain / (loss), net 5.0 - (100.0%)

Scrap sales and others, net 16.6 - (100.0%)

Total 21.5 - (100.0%)

As % of sales    

Foreign exchange gain / (loss), net 0.1%  - (0.1 ppts)

Scrap sales and others, net 0.2%  - (0.2 ppts)

Source: MAC Financial Statements and Company Information

Table (4-88):  Other operating income of MAC for the financial years ended 31 December 2023G, and 2024G:

Other operating income, net

SARm 2023G 2024G Var. 23G-24G

Income earned from insurance claim  - 562.5 n/a

Foreign exchange gain / (loss), net  - (0.9) n/a

Others, net  - 11.0 n/a

Total - 572.6 n/a

As % of sales    

Income earned from insurance claim  - 6.1% 6.1 ppts 

Foreign exchange gain / (loss), net  -  - 0.0 ppts 

Others, net  - 2.5% 2.5 ppts 

Source: MAC Financial Statements and Company Information

Other income/(expense) was reclassified under operating costs in 2024G.

Other income increased from SAR 21.5 million in 2023G to SAR 572.6m in 2024G primarily driven by income earned 
from an insurance claim, which amounted to SAR 562.5 million in 2024G related to an insurance claim. Up to the 
year ended 31 December 2023G, MAC wrote-off property, plant and equipment having carrying amount of SAR 46.8 
million. These assets written off were mainly attributable to relining of pots within smelter plants which were worn 
before the completion of their economic useful lives. MAC had filed claims with the insurance company to recover 
the loss. During 2024G, the Company reached an arrangement to receive insurance claim of SAR 563 million which 
was received in full and was recognized and included in ‘Other operating income, net’.
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Zakat

The following table presents the adjusted income / (loss) calculation for Zakat and tax provision of MAC for the 
financial years ended at 31 December 2023G and 2024G.

Table (4-89):  Adjusted income calculation for Zakat and tax provision of MAC for the financial years ended 31 
December 2023G, and 2024G:

Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Accounting (loss) / income for the year (1,552.9) 205.2 (113.2%)

Add/less: Disallowable expenses    

Depreciation - right-of-use assets 51.7 796.0 1,439.7% 

Provision for employees’ end of service termination benefits 30.9 35.3 14.2% 

Accretion of lease liabilities 43.3 41.8 (3.5%)

Net accrual for settlement of derivative interest (1.8) 31.8 (1,866.7%)

Employees’ savings plan - Company’s contribution - 3.7 n/a

Other - 134.7 n/a

Sub-total (1,428.8) 1,248.5 (187.4%)

Add/less adjustment for tax calculation:    

Depreciation as per ZATCA rates  - (720.4)  

Repayment of lease liabilities during the year (79.2) (76.3) (3.7%)

Adjusted income for Zakat calculations (1,508.0) 451.8 (130.0%)

Add/less adjustment for tax calculation:   n/a

Depreciation differential 204.8  - (100.0%)

Payments of employees’ end of service termination benefits 4.0 (7.5) (287.5%)

Accounting loss on disposal or write off of fixed assets - (8.9) n/a

Adjusted (loss) income for Tax calculations (1,299.2) 435.4 (133.5%)

Allocation of adjusted income:    

Saudi Arabian shareholder (74.9%) (1,129.5) 338.4 (130.0%)

Foreign shareholder (25.1%) (326.1) 109.3 (133.5%)

Source: MAC Financial Statements and Company Information

The following table presents the components of Zakat expense of MAC for the financial years ended at 31 December 
2023G and 2024G.
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Table (4-90):  Components of Zakat base of MAC for the financial years ended 31 December 2023G, and 2024G:

Components of Zakat base

SARm 2023G 2024G Var. 23G-24G

Shareholders’ equity, 1 January 5,881.2  - (100.0%)

Equity Rights  - 4,606.0 n/a

Liabilities and equivalents  - 8,408.6 n/a

Provisions at the beginning of the year 208.6  - (100.0%)

Long-term borrowings 6,475.9  - (100.0%)

Lease liabilities and ROU assets, net 728.1  - (100.0%)

Other non-current liability 208.2  - (100.0%)

Other 34.2  - (100.0%)

Sub-total 13,536.2 13,014.6 (3.9%)

Property, plant and equipment and Intangible assets (9,746.2)  - (100.0%)

Net fixed assets and equivalents  - (11,200.8) n/a

Capital work-in-progress (563.9)  - (100.0%)

Spare parts and consumables (603.7)  - (100.0%)

Lease liabilities and right-of-use assets, net (795.7)  - (100.0%)

Employees’ home owners program receivable, non-current portion (178.2)  - (100.0%)

Others (11.8) (427.5) 3,522.9% 

Net Zakat base for the year 1,636.9 1,386.3 (15.3%)

Zakat due at 2.578% on Zakat base for 2023G and 2024G 42.2 35.7 (15.4%)

Zakat Calculation based on adjusted net income:

Adjusted net (loss) income for the year (1,129.5) 140.1 (112.4%)

Zakat rate applicable to the Company 2.5% 2.5%  - 

Zakat due at 2.5% on adjusted (loss) income for the year (28.2) 3.5 (112.4%)

Net Zakat due on Zakat base and on adjusted net income 14.0 35.7 155.0% 

Source: MAC Financial Statements and Company Information

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for Zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined.

The amounts for Zakat for the year are presented in the statement of changes in equity in accordance with the 
guidance issued by SOCPA for companies with mixed ownership in line with the terms of the agreement between 
the shareholders of the Company.

Zakat expense increased by 62.5% from SAR 25.9 million in 2023G to SAR 42.1 million in 2024G, mainly due to the 
increase in profits generated over the same period. 
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4-2-1-1-5 	 Income tax and deferred tax

The following table presents the income tax provision of MAC for the financial years ended at 31 December 2023G 
and 2024G.

Table (4-91):  Income tax provision of MAC for the financial years ended 31 December 2023G, and 2024G:

Income tax provision

SARm 2023G 2024G Var. 23G-24G

Current tax expense 1.7 16.4 864.7% 

Deferred income tax (expense) / income - net (47.2) 1.0 (102.1%)

Charged to profit or loss arising from deferred tax asset (37.0) 2.5 (106.8%)

Credited to profit or loss arising from deferred tax liabilities (10.2) (1.5) (85.3%)

Total income tax (credit) / expense (45.5) 17.4 (138.2%)

Source: MAC Financial Statements and Company Information

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law. 

The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit or 
loss. 

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other 
years and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the reporting date. 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit. 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to equity.

Net income tax expense changed from an income tax and deferred tax credit of SAR (45.5) million in 2023G to SAR 
17.4 million in 2024G mainly due to higher profit before tax for the year of SAR 205.2 million in 2024G as compared 
to SAR (1,552.9) million losses in 2023G. The higher profits in 2024G were a result of the resumption of normal 
production compared to 2023G, during which production and sales were impacted due to potline disruptions.
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4-2-1-2 Statement of Financial Position

The following table presents the financial position statement of MAC for financial year ended at 31 December 2023G 
and 2024G.

Table (4-92):  Statement of financial position of MAC at 31 December 2023G, and 2024G:

Statement of financial position

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Property, plant and equipment 12,991.3 12,588.1 (3.1%)

Right-of-use assets 972.1 925.4 (4.8%)

Capital work-in-progress 752.9 911.1 21.0% 

Intangible assets 21.0 20.9 (0.5%)

Deferred tax assets 245.9 243.4 (1.0%)

Employees’ home owners program receivable 237.9 210.6 (11.5%)

Non-current portion of advances and prepayments 81.0 55.6 (31.4%)

Total non-current assets 15,302.1 14,955.1 (2.3%)

Current portion of employees’ home owners program receivable 23.4 23.2 (0.9%)

Due from shareholder 70.5 49.2 (30.2%)

Due from fellow subsidiaries 524.7 183.3 (65.1%)

Derivative financial instruments 31.4  - (100.0%)

Advances and prepayments 64.2 85.9 33.8% 

Inventories 1,594.4 1,328.9 (16.7%)

Trade and other receivables 1,509.3 1,729.3 14.6% 

Time deposits 15.0  - (100.0%)

Cash and cash equivalents 444.4 1,065.5 139.8% 

Total current assets 4,277.3 4,465.3 4.4% 

Total assets 19,579.4 19,420.4 (0.8%)

Share capital 6,573.8 6,573.8  - 

Statutory reserve (transfer of net income) 57.2  - (100.0%)

Cash flow hedge reserve 20.9  - (100.0%)

General reserve  - 57.2 n/a

Net (accumulated losses) / retained earnings (704.8) (571.2) (19.0%)

Total shareholders’ equity 5,947.1 6,059.8 1.9% 

Deferred tax liabilities 333.4 332.0 (0.4%)

Long-term borrowings 7,272.4 7,850.3 7.9% 

Other non-current liabilities 277.9 326.5 17.5% 

Lease liabilities 1,030.5 996.0 (3.3%)

Provision for PPE dismantling obligation 282.7 220.7 (21.9%)

Employees’ benefits 271.9 314.1 15.5% 

Total non-current liabilities 9,468.8 10,039.6 6.0% 

Trade and other payables 1,168.6 997.6 (14.6%)

Accrued expenses 1,157.4 1,221.1 5.5% 

Zakat and income tax payable 44.9 60.2 34.1% 

Current portion of long-term borrowings 1,566.3 853.2 (45.5%)
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Statement of financial position

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Current portion of lease liabilities 31.9 31.8 (0.3%)

Due to a shareholder 93.6 105.5 12.7% 

Due to fellow subsidiaries 100.8 51.6 (48.8%)

Total current liabilities 4,163.5 3,321.0 (20.2%)

Total liabilities 13,632.3 13,360.6 (2.0%)

Total shareholders’ equity and liabilities 19,579.4 19,420.4 (0.8%)

Source: MAC Financial Statements and Company Information

The following table presents the financial position metrics statement of MAC for financial year ended at 31 December 
2023G and 2024G.

Table (4-93):  Statement of financial position metrics of MAC at 31 December 2023G, and 2024G:

Statement of financial position metrics

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Debt to equity ratio (1) 2.3 2.2 (4.3%)

Return on assets (2) (7.8%) 0.8% 8.6 ppts 

Return on equity (3) (25.8%) 2.4% 28.2 ppts 

Current ratio (4) 1.0 1.3 30.0% 

Net cash from operating activities over rev. (5) (2.9%) 13.1% 16.0 ppts 

Source: MAC Financial Statements and Company Information
(1) Debt to equity ratio is defined as the total liabilities at the end of the year/period divided by total shareholders’ equity.
(2) Return on Assets is calculated as follows: Net profit for the year / Total assets at the end of the year.
(3) Return on Equity is calculated as follows: Net profit for the year / Total shareholders’ equity at the end of the year.
(4) Current Ratio is calculated as follows: Total Current Assets / Total Current Liabilities
(5) Net cash from operating activities over sales is calculated as follows: Net cash flows used in operating activities/sales.

4-2-1-2-1 	 Non-current assets

The following table presents the statement of non-current assets of MAC for financial years ended at 31 December 
2023G and 2024G. 

Table (4-94):  Non-current assets of MAC at 31 December 2023G, and 2024G:

Non-current assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Property, plant and equipment 12,991.3 12,588.1 (3.1%)

Right-of-use assets 972.1 925.4 (4.8%)

Capital work-in-progress 752.9 911.1 21.0% 

Intangible assets 21.0 20.9 (0.5%)

Deferred tax assets 245.9 243.4 (1.0%)

Employees’ home owners program receivable 237.9 210.6 (11.5%)

Non-current portion of advances and prepayments 81.0 55.6 (31.4%)

Total non-current assets 15,302.1 14,955.1 (2.3%)

Source: MAC Financial Statements and Company Information
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Non-current assets decreased by 2.3% from SAR 15,301.9 million at 31 December 2023G to SAR 14,955.1 million at 
31 December 2024G primarily due to the decrease in PPE by 3.1% from SAR 12,991.3 million at 31 December 2023G 
to SAR 12,588.1 million at 31 December 2024G due to the depreciation charge for the year amounting, SAR 743.3 
million. 

This decrease was partially offset by an increase in capital work in progress from SAR 752.9 million at 31 December 
2023 to SAR 911.1 million at 31 December 2024, due to additions amounting to SAR 158.2 million.

4-2-1-2-1-1 	 Property, plant and equipment

The following table presents MAC’s total net book value of property, plant and equipment for the fiscal years ended 
at 31 December 2023G and 2024G.

Table (4-95):  Property, plant and equipment of MAC at 31 December 2023G, and 2024G:

Property, plant and equipment

SARm
Plant 

dismantling 
obligation

Land & 
buildings

Plant & 
equipment 

Office 
equipment 

Furniture 
and 

fittings 

Motor 
vehicles Total

Cost

01 January 2023G  - 8,540.9 11,205.8 54.5 12.2 12.2 19,825.6 

Transfer from capital work-
in-progress during the year  - 15.9 386.9 - -  - 402.8 

Write-offs during the year -  - (172.5)  - - - (172.5)

Plant dismantling obligation 278.8  - - -  -  - 278.8 

31 Dec 2023G 278.8 8,556.8 11,420.3 54.4 12.2 12.2 20,334.7 

Transfer from capital work-
in-progress during the year - 29.0 386.0 0.1 0.2  - 415.3

Transfer  - 231.6 (231.6) - -  -  - 

Write-offs during the year -  - (174.3)  - - - (174.3)

Asset retirement obligation (75.2)  - - -  -  - (75.2)

31 Dec 2024G 203.6 8,817.4 11,400.4 54.6 12.4 12.2 20,500.5 

Accumulated depreciation

01 January 2023G - (1,906.9) (4,575.1) (49.5) (9.9) (12.2) (6,553.7)

Charge for the year (2.3) (236.7) (719.5) (2.5) (1.1)  - (962.2)

Write-offs during the year  -  - 172.5 - -  - 172.5 

31 Dec 2023G (2.3) (2,143.6) (5,122.1) (52.1) (11.0) (12.2) (7,343.4)

Charge for the year (8.6) (201.8) (530.3) (1.8) (0.7) - (743.3)

Transfer  - (48.7) 48.7 - -  -  - 

Write-offs during the year -  - 174.3  - - - 174.3 

31 Dec 2024G 10.9 2,394.1 5,429.5 53.9 11.8 12.2 7,912.3 

Net book value      

31 Dec 2023G 276.5 6,413.2 6,298.1 2.4 1.2 - 12,991.3 

31 Dec 2024G 192.7 6,423.3 5,970.9 0.7 0.6  - 12,588.1 

Source: MAC Financial Statements and Company Information
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The provision for decommissioning, site rehabilitation and dismantling obligations represents the present value of 
full amount of the estimated future closure and reclamation costs for the various operational properties, based on 
information currently available including closure and dismantling plans, the Company’s environmental policies and 
applicable regulations. 

Future changes, if any, in regulations and cost assumptions may be significant and will be recognized when 
determined.

Management estimated the provision based on its understanding of the current legal requirements in the Kingdom 
of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering estimates.

The net book value of property, plant, and equipment decreased by 3.1%, from SAR 12,991.3 million at 31 December 
2023G to SAR 12,588.1 million at 31 December 2024G. This decrease was mainly due to the annual depreciation 
charge for the year of SAR 743.3 million and an asset retirement obligation amounting to SAR 75.2 million due to 
estimates for plant dismantling and site rehabilitation were revised, resulting in a decreased provision for these 
costs.

Table (4-96):  Depreciation charge of property, plant and equipment of MAC at 31 December 2023G, and 2024G:

Depreciation of property, plant and equipment

SARm 31 Dec 2024G 31 Dec 2024G

Distribution of depreciation during the year as following:

Cost of sales 962.1 743.2 

General & administrative 0.1 0.1 

Total non-current assets 962.2 743.3 

Source: MAC Financial Statements and Company Information

4-2-1-2-1-2 	 Capital work-in-progress

The following table displays MAC’s total net book value of capital work in progress for the fiscal years ended at 31 
December 2023G and 2024G.

Table (4-97):  Capital work-in-progress of MAC at 31 December 2023G, and 2024G:

Capital work-in-progress

SARm Total

Cost

01 January 2023 286.6 

Additions during the year 869.5 

Transfer to property, plant and equipment during the year (402.8)

Transfer to intangible assets during the period (0.5)

31 December 2023G 752.9 

Additions during the year 579.6 

Transfer to property, plant and equipment during the year (415.3)

Transfer to intangible assets during the period (6.1)

31 December 2024G 911.1 

Source: MAC Financial Statements and Company Information

Capital work-in-progress balance increased by 21.0% from SAR 752.9 million at 31 December 2023G to SAR 911.1 
million at 31 December 2024G primarily attributable to additions during the period of SAR 579.6 million related to 
maintaining current production and expanding it in subsequent periods.
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CWIP assets are in the course of construction or development and are transferred to the appropriate category 
(depending on the nature of the assets), once it is capable of operating in the manner intended by the Company.

This was offset by transfers to PPE and intangible assets of SAR 415.3 million and SAR 6.1 million respectively.

Borrowing costs attributable to qualifying assets

The following table presents MAC’s capitalized borrowing cost attributable to qualifying assets for the fiscal years 
ended at 31 December 2023G and 2024G.

Table (4-98):  Borrowing cost attributable to qualifying assets of MAC at 31 December 2023G, and 2024G:

Borrowing cost attributable to qualifying assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Borrowing cost attributable to qualifying assets 6.8 16.3 139.7% 

Capitalization rate 7.0% 6.9% (0.1 ppts)

Source: MAC Financial Statements 

The Company has capitalized net borrowing cost attributable to qualifying assets as part of capital work-in-progress 
during the period under review. 

The borrowing costs capitalised was SAR 6.8 million in 2023G and SAR 16.3 million in 2024G at a capitalisation rate 
of 6.97% and 6.85% used for the calculation of borrowing cost attributable to qualifying assets. 

The capitalisation rate is the weighted average interest rate used for borrowings as at the period end.

4-2-1-2-2 	 Current assets

The following table represents the statement of current assets during the fiscal years ended at 31, December 2023G 
and 2024G.

Table (4-99):  Current assets of MAC at 31 December 2023G, and 2024G:

Current assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Current portion of employees’ home owners program receivable 23.4 23.2 (0.9%)

Due from shareholder 70.5 49.2 (30.2%)

Due from fellow subsidiaries 524.7 183.3 (65.1%)

Derivative financial instruments 31.4  - (100.0%)

Advances and prepayments 64.2 85.9 33.8% 

Inventories 1,594.4 1,328.9 (16.7%)

Trade and other receivables 1,509.3 1,729.2 14.6% 

Time deposits 15.0  - (100.0%)

Cash and cash equivalents 444.4 1,065.5 139.8% 

Total current assets 4,277.3 4,465.2 4.4% 

Source: MAC Financial Statements and Company Information

Current assets increased by 4.4% from SAR 4,277.3 million as at 31 December 2023G to SAR 4,465.2 million as at 31 
December 2024G, primarily due to an increase in cash and cash equivalents by 139.8%, from SAR 444.4 million as 
at 31 December 2023G to SAR 1,065.5 million as at 31 December 2024G. 

This increase was partially offset by a decrease in amounts due from fellow subsidiaries of SAR 341.4 million due 
to collections made during the year. 
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4-2-1-2-2-1 	 Due from fellow subsidiaries

Table (4-100):  Due from fellow subsidiaries of MAC at 31 December 2023G, and 2024G:

Due from fellow subsidiaries

SARm 31 Dec 2023G 31 Dec 2023G Var. 23G-24G

Ma’aden Bauxite and Alumina Company (“MBAC”) 223.0 121.5 (45.5%)

Ma’aden Rolling Company (‘MRC’) 288.9 50.0 (82.7%)

Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”) 2.4 4.9 104.2% 

Ma’aden Phosphate Company (‘MPC’) 9.0 4.1 (54.4%)

Ma’aden Infrastructure Company (“MIC”) 1.1 2.5 127.3% 

Ma’aden Fertilizer Company (“MFC”) 0.2 0.3 50.0% 

Ma’aden Gold and Base Metal Company (“MGBM”) 0.1  - (100.0%)

Total 524.7 183.3 (65.1%)

Source: MAC Financial Statements and Company Information

Due from fellow subsidiaries decreased by 65.1% from SAR 524.7 million at 31 December 2023G to SAR 183.3 million 
at 31 December 2024G, primarily due to collections from MBAC and MRC amounting to SAR 101.5 million and SAR 
238.9 million, respectively. 

4-2-1-2-2-2 	 Derivative financial instruments

Derivative instruments were reported as current assets as of 2023G and matured in 2024G. During the year ended 
31 December 2024G, the derivative financial instruments were fully settled, and the outstanding amounts were 
completely received by MAC.

4-2-1-2-2-3 	 Inventories

The following table presents MAC’s year-end balances in inventories for the fiscal years ended at 31 December 
2023G and 2024G.

Table (4-101):  Inventories of MAC at 31 December 2023G, and 2024G:

Inventories

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Cost of finished goods 9.8 20.2 106.1% 

Less: FG Inventory written off to net realizable value (1.9) (0.8) (57.9%)

Finished goods - ready for sale 7.9 19.4 145.6% 

Work-in-process 335.3 268.7 (19.9%)

Sub-total 343.2 288.2 (16.0%)

Spare parts and consumables 806.0 547.7 (32.0%)

Raw materials 484.6 523.5 8.0% 

Allowance for slow moving spare parts and consumable 
materials (39.4) (30.4) (22.8%)

Sub-total 1,251.3 1,040.7 (16.8%)

Total 1,594.4 1,328.9 (16.7%)

Days inventories outstanding (“DIO”)(1) 48 44 (8.3%)

Source: MAC Financial Statements and Company Information
(1) Note to table: DIO has been calculated by dividing total inventories (excluding spare parts and consumables, and allowance 

for slow moving spare parts and consumable materials) by raw material and utilities consumed, multiplied by 365 days.
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Table (4-102):  Movement in allowance for slow moving spare parts and consumable materials of MAC at 31 December 
2023G, and 2024G:

Movement in allowance for slow moving spare parts and consumable materials

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

As on 1 January 40.9 39.4 (3.7%)

Allowance for slow moving spare parts and consumables (1.5) (8.9) 493.3% 

As on 31 December 39.4 30.4 (22.8%)

Source: MAC Financial Statements and Company Information

Inventories decreased by 16.7% from SAR 1,594.4 million at 31 December 2023G to SAR 1,328.9 million at 31 
December 2024G primarily due to the decrease in spare parts and consumables by 32.0% from SAR 806.0 million at 
31 December 2023G to SAR 547.7 million at 31 December 2024G, primarily due to ongoing working capital and cost 
optimization initiatives across Ma’aden Aluminium. 

Finished goods- ready for sale

Finished goods- ready for sale increased by 145.6% from SAR 7.9 million at 31 December 2023G to SAR 19.4 million 
at 31 December 2024G driven by a higher cost of production in 2024G as compared to 2023G.

Work in process

Work in process decreased by 19.9% from SAR 335.3 million at 31 December 2023G to SAR 268.7 million at 31 
December 2024G as work in process was higher in 2023G due to a potline disruption in 2023G and production ramp 
up in 2024G. 

Spare parts and consumables

Spare parts and consumables decreased by 32.0% from SAR 806.0 million at 31 December 2023G to SAR 547.7 
million driven by requirements of spare parts and consumables to restart operations post the November 2022G 
disruptions. In Q4 of 2022G, the company experienced a production disruption caused by issues in the aluminum 
smelter potlines. While the company intensified its efforts to restore operations to full capacity, it necessitated a 
greater inventory of spare parts and consumables in 2023G. Furthermore, the company established a substantial 
buffer in 2023G by securing additional consumables and spare parts.

Raw materials

Raw materials increased by 8.0% from SAR 484.6 million at 31 December 2023G to SAR 523.5 million 31 December 
2024G, primarily due to a year-on-year increase in the price of the key raw material, alumina.

Allowance for slow moving spare parts and consumable materials.

Allowance for slow moving spare parts and consumable materials balance decreased by 22.8% from SAR 39.4 
million at 31 December 2023G to SAR 30.4 million, primarily due to the utilization of provision against the write off 
of obsolete spare parts amounting to SAR 8.9 million during 2023G.

4-2-1-2-2-4 	 Trade and other receivables

The following table presents MAC’s year-end balances trade and other receivables for the fiscal years ended at 31 
December 2023G and 2024G.
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Table (4-103):  Trade and other receivables of MAC at 31 December 2023G, and 2024G:

Trade and other receivables

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Ma’aden 655.3 731.7 11.7% 

MRC 539.3 710.7 31.8% 

Alcoa Inespal, S.A. 221.9 250.9 13.1% 

Sub-total trade receivable 1,416.4 1,693.3 19.5% 

Value Added Tax (VAT) 92.1 20.1 (78.2%) 

Others 0.7 15.8 2,157.1% 

Sub-total other receivable 92.9 35.9 (61.4%)

Total 1,509.3 1,729.2 14.6% 

Days sales outstanding (“DSO”)(1) 66 67 1.5% 

Source: MAC Financial Statements and Company Information
(1) Note to table: DSO has been calculated by dividing trade receivables by total revenue, multiplied by 365 days. 

Trade and other receivables increased by 14.6% from SAR 1,509.3 million at 31 December 2023G to SAR 1,729.2 
million at 31 December 2024G, primarily due to increases in receivable balances from MRC and Ma’aden by 31.8% 
and 11.7%, amounting to SAR 171.4 million and SAR 76.4 million at 31 December 2024G, respectively. This increase 
was driven by higher sales and average prices during 2024G. However, it was partially offset by a decrease in VAT 
receivables amounting to SAR 72.0 million at 31 December 2024G, due to the collection of invoices related to the 
Saudi Electricity Company.

4-2-1-2-3 	 Non-current liabilities

The following table presents MAC’s year-end balances for non-current liabilities for the fiscal years ended at 31 
December 2023G and 2024G.

Table (4-104):  Non-current liabilities of MAC at 31 December 2023G, and 2024G:

Non-current liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Deferred tax liabilities 333.4 332.0 (0.4%)

Long-term borrowings 7,272.4 7,850.3 7.9% 

Other non-current liabilities 277.9 326.5 17.5% 

Lease liabilities 1,030.5 996.0 (3.3%)

Provision for PPE dismantling obligation 282.7 220.7 (21.9%)

Employees’ benefits 271.9 314.1 15.5% 

Total non-current liabilities 9,468.8 10,039.6 6.0% 

Source: MAC Financial Statements and Company Information

Non-current liabilities increased by 6.0% from SAR 9,468.8 million at 31 December 2023G to SAR 10,039.6 million 
at 31 December 2024G. 

This was mainly due to the increase in the balance of long-term borrowings by 7.9% from SAR 7,272.4 million at 31 
December 2023G to SAR 7,850.3 million at 31 December 2024G, and an increase in other non-current liabilities by 
17.5% from SAR 277.9 million at 31 December 2023G to SAR 326.5 million at 31 December 2024G due to additional 
accruals related to the dross processing project.
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This was offset by the decrease in provision for PPE dismantling obligation by 21.9% from SAR 282.7 million at 31 
December 2023G to SAR 220.7 million at 31 December 2024G.

4-2-1-2-3-1 	 Long-term borrowings

On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) with Public Investment 
Fund (‘PIF’), Saudi Industrial Development Fund (“SIDF”) a consortium of financial institutions. On 14 December 
2017G, the facility with PIF was restructured resulting in a revised repayment schedule and covenants. 

Effective the same date, the Company entered into a new CTA agreement with commercial banks in respect of 
new Dollar conventional and Riyal Murabaha facilities to replace the balance of the facilities. Consequently, MAC’s 
financing facilities comprised:

Table (4-105):  Approved facilities of MAC at 31 December 2023G, and 2024G:

Facilities approved
Date of approval 31 Dec 2023G 31 Dec 2024G Commission rates 

SARm

PIF - Amendment to the existing 
Agreement 14-Dec-17 4,275.4 4,275.4 SOFR + 1.5%

Riyal Murabaha  5,178.8 4,300.0 SAIBOR + 1.65%

Dollar conventional  1,503.8 - LIBOR + 1.55%

Islamic and commercial banks 31-Mar-24 6,682.5 4,300.0  

Murabaha Riyal (Working Capital Facility) 22-Aug-22 1,125.0 1,125.0 SAIBOR + 0.65%

Total  12,082.9 9,700.4  

Source: MAC Financial Statements and Company Information

The new financing agreements imposed some financial covenants including:

• Maintenance of financial ratios as per financial covenants clause;
- debt will not, at any time, exceed 4 times of total tangible net worth; and
- financing cost will not exceed 50% of Earnings before Interest, Tax and Amortization (‘EBITDA”).

• Restriction on dividend distribution to shareholders.

In addition to scheduled repayments, the restructured PIF facility and the Dollar conventional and Riyal Murabaha 
facilities include provisions to make prepayments to the participants depending on the availability of excess cash 
for debt servicing. The prepayments continue until certain conditions have been met in respect of the outstanding 
balance under each of the facilities and are also limited in respect of time for the Dollar conventional and the Riyal 
Murabaha facilities.

The Saudi National Bank acts as Intercreditor Agent and as Riyal Murabaha and Riyal Murabaha working capital 
Facilities Agent, while the First Abu Dhabi Bank acts as Dollar Conventional Facility Agent. The following table 
displays the Company’s long-term borrowings for the two years ended 31 December 2023G and 2024G.

Table (4-106):  Long-term borrowings of MAC at 31 December 2023G, and 2024G:

Long-term borrowings

SARm 31 Dec 2023G 31 Dec 2024G Commission rates

PIF 3,330.4 3,161.0 SOFR + 1. 5%

Less: Unamortized transaction costs (22.5) (18.5)  

Sub-total 3,307.9 3,142.5  

Islamic and commercial banks  

Riyal Murabaha 3,996.8 3,511.5 SAIBOR + 1.65%

Dollar conventional 953.6 718.9 LIBOR + 1.55%
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Long-term borrowings

SARm 31 Dec 2023G 31 Dec 2024G Commission rates

Sub-total 4,950.4 4,230.4  

Less: Repaid during the period / year (720.0) (4,230.4)  

Sub-total 4,230.4  -  

Less: Unamortized transaction costs (17.3)  -  

Sub-total 4,213.1  -  

Murabaha Riyal (New)  SAIBOR + 0.85%

Murabaha Riyal  - 4,300.1  

Less: Unamortized transaction costs  - (21.1)  

Sub-total  - 4,278.8  

New Murabaha Riyal (WCF) SAIBOR + 0.65%

Drawdown during the year 1,125.0 1,125.0  

Sub-total 1,125.0 1,125.0  

Add: Accrued finance cost 192.4 157.1  

Total borrowings 8,838.8 8,703.4  

Sub-total - current portion of borrowings shown under 
current liabilities (1,566.4) (853.1)  

Long term portion 7,272.4 7,850.3  

Source: MAC Financial Statements and Company Information

Total borrowings decreased by 1.5% from SAR 8,838.7 million at 31 December 2023G to SAR 8,703.5 million at 31 
December 2024G. 

This decrease was due to the repayment of loans from Islamic and commercial banks amounting to SAR 4,230.4 
million and a partial repayment of the PIF loan totaling SAR 169.4 million during 2024G. 

This decrease was partially offset by acquiring a new loan from Islamic and commercial banks amounting to SAR 
4,300.0 million.

Table (4-107):  Facilities utilized of MAC at 31 December 2023G, and 2024G:

Facilities utilized

SARm 31 Dec 2023G 31 Dec 2024G

PIF 3,912.1 3,330.4 

Less: Repaid during the year (581.8) (169.4)

Sub-total 3,330.4 3,161.0 

Less: Unamortized transaction costs (22.4) (18.5)

Sub-total 3,308.0 3,142.5 

Islamic and commercial banks

Riyal Murabaha 3,996.8 3,511.4 

Dollar conventional 953.6 719.0 

Sub-total 4,950.4 4,230.4 

Less: Repaid during the period / year (720.1) (4,230.4)

Sub-total 4,230.4  - 
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Facilities utilized

SARm 31 Dec 2023G 31 Dec 2024G

Less: Unamortized transaction costs (17.3)  - 

Sub-total 4,213.1  - 

Murabaha Riyal (New) 

Murabaha Riyal - 4,300.0 

Less: Unamortized transaction costs - (21.1)

Sub-total - 4,278.9 

New Murabaha Riyal (WCF)

Riyal Murabaha 1,125.0 1,125.0 

Sub-total 8,646.1 8,546.4 

Accrued finance cost 192.5 157.1 

Total borrowings 8,838.6 8,703.5 

Less: Current portion of long-term borrowings (1,373.7) (696.1)

Less: Accrued finance cost (192.5) (157.1)

Sub-total - current portion of borrowings shown under current liabilities (1,566.3) (853.2)

Long term borrowings 7,272.4 7,850.3 

Source: MAC Financial Statements and Company Information

PIF: The repayment of loan started from 31 March 2023G, on a six-monthly basis, starting at SAR 100 million and 
increasing over the term of the loan with the final repayment of SAR 1,219 million on 30 September 2031G. In 
addition, MAC is required to make certain prepayments as described above. The rate of commission on the principal 
amount of the loan drawn for each commission period is Secured Overnight Financing Rate (“SOFR”) plus a 1.5% 
margin plus the Credit Adjustment spread (“CAS”) .

The transaction cost amortization during the year ended 31 December 2024G amounted to SAR 3.9 million (31 
December 2023G: SAR 4.1 million).

Islamic and commercial banks: 

The Riyal Murabaha and Dollar Conventional Facilities are fully repaid during the year ended 31 December 2024.

Transaction cost amounted to SAR 17.2 million has been amortized during the year ended 31 December 2024 (31 
December 2023: SAR 7.6 million).

New Murabaha Riyal (WCF): The rate of commission on the principal amount of the loan drawn on Islamic Murabaha 
Riyal is Saudi Arabian Interbank Offered Rate (“SAIBOR”) plus a margin of 0.65%. The repayment of the loan drawn 
on Islamic Murabaha Riyal facility is at maturity on 22 August 2027, in full.

Murabaha Riyal (New): The rate of commission on the principal amount of the loan drawn on Murabaha Riyal is 
Saudi Arabian Interbank Offered Rate (“SAIBOR”) plus a margin of 0.85%. The repayment of the loan drawn on 
Murabaha Riyal facility is at maturity on September 2030, in full. 
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4-2-1-2-3-2 	 Lease liabilities

The Company has entered into lease agreements which entitled the Company to right of use asset and obligations 
relating to certain vehicles and heavy equipment. The following table presents the lease liabilities for the fiscal 
years ended at 31 December 2023G and 2024G.

Table (4-108):  Lease liabilities MAC at 31 December 2023G, and 2024G:

Lease liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Future minimum lease payment 1,725.9 1,649.6 (4.4%)

Less: Future finance cost not yet due (663.6) (621.8) (6.3%)

Net present value of minimum lease payment 1,062.3 1,027.8 (3.2%)

Less: Current portion of lease liabilities shown under current 
liabilities (31.9) (31.8) (0.3%)

Long term portion of lease liabilities 1,030.5 996.0 (3.3%)

Source: MAC Financial Statements and Company Information

The following table presents MAC’s additions of new lease liabilities, and the payments made for existing liabilities 
for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-109):  Movement in future minimum lease payments MAC at 31 December 2023G, and 2024G:

Movement in future minimum lease payments:

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

1 January 1,804.0 1,725.9 (4.3%)

Additions during the year 1.1  - (100.0%)

Terminations during the year -  - n/a

Sub-total 1,805.1 1,725.9 (4.4%)

Payments during the year (79.2) (76.3) (3.7%)

31 December 1,725.9 1,649.6 (4.4%)

Source: MAC Financial Statements and Company Information

The following table presents MAC’s finance costs related to lease liability and its movements following the lease 
liability additions and payments for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-110):  Movement in future finance costs of MAC at 31 December 2023G, and 2024G:

Movement in future finance costs:

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

1 January (706.7) (663.6) (6.1%)

Additions during the year (0.1)  - (100.0%)

Sub-total (706.9) (663.6) (6.1%)

Accretion of future finance cost during year 43.3 41.8 (3.5%)

31 December (663.6) (621.8) (6.3%)

Source: MAC Financial Statements and Company Information
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Lease liabilities 

Lease liabilities decreased by 3.2% from SAR 1,062.4 million at 31 December 2023G to SAR 1,027.8 million at 31 
December 2024G due to the decrease in future minimum lease payment by 4.4% from SAR 1,725.9 million at 31 
December 2023G to SAR 1,649.6 million at 31 December 2024G.

4-2-1-2-4 	 Current liabilities

The following table presents MAC’s current liabilities for the two years ended 31 December 2023G and 2024G. 

Table (4-111):  Current liabilities of MAC at 31 December 2023G, and 2024G:

Current liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade and other payables 1,168.6 997.6 (14.6%)

Accrued expenses 1,157.4 1,221.1 5.5% 

Zakat and income tax payable 44.9 60.2 34.1% 

Current portion of long-term borrowings 1,566.3 853.2 (45.5%)

Current portion of lease liabilities 31.9 31.8 (0.3%)

Due to a shareholder 93.6 105.5 12.7% 

Due to fellow subsidiaries 100.8 51.6 (48.8%)

Total current liabilities 4,163.4 3,321.1 (20.2%)

Source: MAC Financial Statements and Company Information

Current liabilities decreased by 20.2% from SAR 4,163.4 million at 31 December 2023G to SAR 3,321.1 million at 
31 December 2024G primarily due to the decrease in current portion of long-term borrowings by 45.5% from SAR 
1,566.3 million at 31 December 2023G to SAR 853.2 million at 31 December 2024G. 

Additionally, the trade and other payables balance decreased by 14.6% from SAR 1,168.6 million at 31 December 
2023G to SAR 997.6 million at 31 December 2024G primarily due to the settlement of outstanding energy bills at 31 
December 2023G during 2024G. 

4-2-1-2-4-1 	 Trade and other payable

The following table presents MAC’s year-end balances in trade and other payables for the fiscal years ended at 31 
December 2023G and 2024G.

Table (4-112):  Trade and other payables of MAC at 31 December 2023G, and 2024G:

Trade and other payables

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade payables - MRC 232.0 342.1 47.5% 

Trade payables - MBAC 151.0 317.1 110.0% 

Trade payables 758.6 297.0 (60.8%)

Project payable and others 27.0 41.4 53.3% 

Total 1,168.6 997.6 (14.6%)

Days payable outstanding (“DPO”)(1) 49 42 (14.3%)

Source: MAC Financial Statements and Company Information
(1) Note to table: DPO has been calculated by dividing total trade and other payables by total cost of sales, multiplied by 365 

days.
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Trade and other payables decreased by 14.6% from SAR 1,168.6 million at 31 December 2023G to SAR 997.6 million 
at 31 December 2024G, primarily due to a decrease in trade payables by 60.8%, from SAR 758.6 million at 31 
December 2023G to SAR 297.0 million at 31 December 2024G. 

This decrease was largely driven by settlement of outstanding energy bills at 31 December 2023G during 2024G.

However, this was partially offset by an increase in trade payables to MRC by 47.5%, from SAR 232.0 million at 31 
December 2023G to SAR 342.1 million at 31 December 2024G, and an increase in trade payables to MBAC by 110.0%, 
from SAR 151.0 million at 31 December 2023G to SAR 317.1 million at 31 December 2024G. 

These increases were primarily due to higher volumes purchased as production increased and an increase in prices 
for the products.

4-2-1-2-4-2 	 Accrued expenses

The following table presents MAC’s year-end balances in accrued expenses for the fiscal years ended at 31 December 
2023G and 2024G. 

Table (4-113):  Accrued expenses of MAC at 31 December 2023G, and 2024G:

Accrued expenses

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade 1,046.2 1,096.7 4.8% 

Employee related 111.2 103.0 (7.4%)

Accrued Projects  - 21.4 n/a

Total 1,157.4 1,221.1 5.5% 

Source: MAC Financial Statements and Company Information

Accrued expenses increased by 5.5% from SAR 1,157.4 million at 31 December 2023G to SAR 1,221.1 million at 31 
December 2024G, primarily due to an increase in trade-related accrued expenses by 4.8%, from SAR 1,046.2 million 
at 31 December 2023G to SAR 1,096.7 million at 31 December 2024G, driven by higher accrual of utilities.

Additionally, the accrued project balance increased from nil at 31 December 2023G to SAR 21.4 million at 31 
December 2024G, mainly due to accruals related to ongoing projects.

This increase was partially offset by a decrease in employee-related expenses, which fell by 7.4% from SAR 111.2 
million at 31 December 2023G to SAR 103.0 million at 31 December 2024G, primarily due to reductions in vacation 
pay accruals and airfare accruals.

4-2-1-2-5 	 Equity

The following table presents MAC’s equity for the two years ended 31 December 2023G and 2024G. 

Table (4-114):  Equity of MAC at 31 December 2023G, and 2024G:

Equity

SARm 31 Dec 2023G 31 Dec 2024G

Share capital 6,573.8 6,573.8 

Statutory reserve (transfer of net income) 57.2  - 

Cash flow hedge reserve 20.9  - 

General reserve  - 57.2 

Net (accumulated losses) / retained earnings (704.8) (571.2)

Total shareholders’ equity 5,947.0 6,059.7 

Source: MAC Financial Statements and Company Information
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Total shareholder’s equity was mainly composed of the share capital of the Company, statutory reserve, cash flow 
hedge reserve and retained earnings / accumulated losses. Share capital amounted to SAR 6,573.8 million at 31 
December 2023G and 31 December 2024G. 

4-2-1-3 Cash flow statement

The following table displays the statement of cash flows of MAC for the fiscal years ended at 31 December 2023G 
and 2024G.

Table (4-115):  Cash flow statement of MAC at 31 December 2023G, and 2024G:

Cash flow statement

SARm 2023G 2024G Var. 23G-24G

(Loss) / profit before Zakat and income tax (1,552.9) 205.2 (113.2%)

Adjustments for non-cash flow items: 

Finance cost 613.8 650.8 6.0% 

Finance income (38.4) (40.3) 4.9% 

Depreciation- PPE 962.2 743.3 (22.7%)

Depreciation- ROU 51.7 46.6 (9.9%)

Amortization of intangible assets 7.2 6.2 (13.9%)

Allowance for slow moving spare parts and consumable 
materials 1.5 (8.9) (693.3%)

Write down of inventories to net realizable value 1.9 0.8 (57.9%)

Provision for employees’ termination benefits 21.7 24.9 14.7% 

Employees’ saving plan (payment) / contribution (1.0) 3.7 (470.0%)

Changes in working capital:

Due from a shareholder 138.9 21.3 (84.7%)

Due from fellow subsidiaries (146.9) 341.4 (332.4%)

Employees’ home owners program receivable 8.6 27.5 219.8% 

Advances and prepayments (82.8) 3.7 (104.5%)

Inventories (198.9) 273.7 (237.6%)

Trade and other receivables (228.8) (219.9) (3.9%)

Trade and other payables 438.5 (172.6) (139.4%)

Accrued expenses 371.8 52.4 (85.9%)

Due to a shareholder (15.8) 11.9 (175.3%)

Due to fellow subsidiaries 15.2 (49.2) (423.7%)

Net cash generated from operations 367.5 1,922.5 423.1% 

Employees’ termination benefits paid 4.0 (7.5) (287.5%)

Payment for periodic net settlement of interest rate swap 54.8 21.2 (61.3%)

Zakat paid (57.3) (43.2) (24.6%)

Tax paid  -  - (100.0%)

Finance cost paid (599.2) (689.6) 15.1% 

Net cash (utilized in) generated from operating activities (230.2) 1,203.4 (622.8%)

Additions to capital work-in-progress (869.5) (503.4) (42.1%)
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Cash flow statement

SARm 2023G 2024G Var. 23G-24G

Finance income received 38.4 40.3 4.9% 

Time deposits 1,152.5 15.0 (98.7%)

Movement in restricted cash 1.0 48.4 4,740.0% 

Net cash generated from (utilized in) investing activities 322.4 (399.7) (224.0%)

Repayment of long-term borrowings (1,301.8) (4,399.8) 238.0% 

Additions of long-term borrowings 1,125.0 4,300.0 282.2% 

Payment of principal portion of lease liabilities (35.9) (34.5) (3.9%)

Dividend paid to shareholders (226.1)  - (100.0%)

Net cash utilized in financing activity (438.8) (134.2) (69.4%)

Net change in cash and cash equivalents (346.7) 669.5 (293.1%)

Unrestricted cash and cash equivalents at the beginning of the 
year 742.6 396.0 (46.7%)

Unrestricted cash and cash equivalents at the end of the year 396.0 1,065.5 169.1% 

Source: MAC Financial Statements and Company Information

Table (4-116):  Non-cash flow transactions of MAC at 31 December 2023G, and 2024G:

Non-cash flow transactions

SARm 2023G 2024G Var. 23G-24G

Transfer to intangible assets from capital work-in-progress 0.5 6.1 1,120.0% 

Borrowing cost attributable to qualifying assets transferred to 
capital work-in-progress and capitalized 6.8 16.3 139.7% 

Transfer to PPE from capital work-in-progress 402.8 415.3 3.1% 

Adjustment to PPE against accrual 261.5 11.3 (95.7%)

Addition of dismantling obligation of PPE 278.8 75.2 (73.0%)

Source: MAC Financial Statements and Company Information

The unrestricted cash and cash equivalents balance at the end of the year increased by 169.1% from SAR 396.0 
million at 31 December 2023G to SAR 1,065.5 million at 31 December 2024G, primarily due to net cash generated 
from operations amounting to SAR 1,922.5 million in 2024G compared to SAR 367.5 million in 2023G. 

This increase was partially offset by additions to capital work-in-progress amounting to SAR 503.4 million and net 
cash utilized in financing activities amounting to SAR 134.2 million compared to SAR 438.8 million in 2023G.

Net cash from operating activities

Net cash generated from operating activities increased by SAR 1,433.6 million from SAR (230.2) million in 2023G to 
SAR 1,203.4 million in 2024G, primarily due to the increase in profit before zakat. 

This was coupled with a decrease in the balance due from fellow subsidiaries by SAR 341.4 million and a decrease 
in the balance due from a shareholder by SAR 21.3 million due to collections. Additionally, there was a decrease in 
inventories by SAR 273.7 million as a result of ongoing working capital and cost optimization initiatives.

This increase was partially offset by an increase in trade and other receivables by SAR 219.9 million due to higher 
sales during the year, along with a decrease in trade and other payables by SAR 172.6 million due to settling 
outstanding payables with suppliers.
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Net cash from investing activities

Net cash generated from investing activities decreased from an inflow of SAR 322.4 million in 2023G to an outflow 
of SAR 399.7 million in 2024G. This decrease was primarily attributable to lower cash inflow from time deposits 
amounting to SAR 15.0 million in 2024G compared to SAR 1,152.5 million in 2023G. which was partially offset by 
lower additions to capital work-in-progress from SAR 869.5 million in 2024G compared to SAR 503.4 million in 
2023G.

Net cash from financing activities

Net cash outflows from financing activities reduced from an outflow of SAR 438.8 million in 2023G to SAR 134.2 
million in 2024G primarily due to the Company did not pay any dividends to shareholders during the year compared 
to SAR 226.1 million in 2023G. 

4-3 	MBAC’s management’s discussion and analysis of the financial position and 
results of operations

4-3-1 Introduction
This Section “Management Discussion and Analysis of Financial Position and Results of Operations” (“MD&A”) 
provides an analysis of the financial results of Ma’aden Bauxite and Alumina Company (“MBAC”) and is based on 
MBAC’s Financial Statements for the years ended 31 December 2021G, 31 December 2022G, 31 December 2023G 
and 31 December 2024G (together referred to as “MBAC’s Financial Statements”). Information not directly derived 
from the MBAC’s Financial Statements has been derived from the Company’s information.

MBAC’s Financial Statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”).

The above-mentioned financial statements are an integral part of this Circular and this section should be read 
in conjunction with the financial statements, their accompanying notes and their supplementary clarifications, 
contained in Appendix [1] (“Financial Statements of Financial Years ended on 31 December 2021G, 2022G, 2023G 
and 2024G”) of this Circular.

The figures in this Section have been rounded to the nearest million Saudi Riyals unless otherwise stated, and all 
numbers and percentages are rounded to the nearest decimal point. The “CAGR” refers to the compound annual 
growth rate over the period. Therefore, if summed, the numbers may differ to those which are stated in the tables. 
Annual percentages, margins and expenses are based on the rounded figures.

This Section may include statements of forward-looking nature and are based on MBAC management’s plans and 
current expectations of the Company’s growth, results of operations, and financial situation. The Company’s actual 
results could differ materially from those expressed or implied in such data and statements as a result of various 
factors, including those discussed within this Section and elsewhere in this Circular, particularly in the “Importance 
Notice” Section and Section [2] “Risk Factors”.

4-3-2 Directors’ Declarations on the Financial Statements
Members of the Board of Directors of Ma’aden bear no responsibility for the accuracy and completeness of the 
information provided in this section. The information in this section has been obtained from MBAC’s Financial 
Statements without making any material modification to them, in addition to information provided by MBAC. MBAC 
is committed to supplying Ma’aden with all necessary information available to MBAC, as required for the preparation 
of this disclosure. MBAC has also provided a guarantee to Ma’aden that all information provided to MBAC related 
to the transaction is true, accurate, and materially non-misleading. MBAC has further guaranteed that it has not 
intentionally withheld any material information from Ma’aden.

Ma’aden assumes that there is currently no intention to make any material changes to the nature of MBAC’s activities 
and that the operations of MBAC will not cease in any way that could materially affect the financial position of MBAC 
during the twelve months preceding the date of this Circular.
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4-3-3 Overview of MBAC
MBAC is a limited liability company registered in the Kingdom of Saudi Arabia under Commercial Registration number 
2055012955 dated 18 Safar 1432H (corresponding to 22 January 2011G), and a branch CR number 1131037372 dated 
12 Thul Qa’adah 1432H (corresponding to 10 October 2011G) with an authorized share capital of Saudi Riyals (“SAR”) 
5,100,000,000 comprising of 510,000,000 ordinary shares at a nominal value of SAR 10 each.

The objectives of the Company are to mine and refine bauxite and produce and sell alumina.

The Company is owned by one Saudi Arabian shareholder (Saudi Arabian Mining Company (“Ma’aden”)) and one 
foreign shareholder (AWA Saudi Limited (“AWA”)) as summarized in the following table:

Share capital 2021G 2022G 2023G 2024G

Saudi Arabian Mining Company 74.9% 74.9% 74.9% 74.9%

AWA Saudi Limited* 25.1% 25.1% 25.1% 25.1%

Source: MBAC Financial Statements
*AWA is 60% owned by Alcoa Corporation and 40% owned by Alumina Limited. 

The Company has started its initial production as part of its commissioning activities in the fourth quarter of 2014G. 
The Company has declared achieving commercial production on 1 October 2016G and has a designed production 
capacity of 1.8 million tons per year.

At 31 December 2024, the Company’s current liabilities exceeded its current assets by Saudi Riyals 58.2 million. 
The management believes that the liquidity position of the Company will improve in the next 12 months and beyond 
based on the following:

-The Company, based on the five year approved business plan, expects to generate sufficient cash flows in the next 
12 months to cover the shortfall. Moreover, management has taken the initiatives to improve the Company’s working 
capital cycle and has forecasted significant positive operating cash flows in its business plan for the next five years 
based on the realistic prices, cost and production assumptions which are aligned with the Company’s historical 
performance. Moreover, historically the Company has generated significant operating cash flows and has always 
settled its current liabilities within the credit period of 60 days; and 

-As of 31 December 2024, the Company has unutilized working capital facility of Saudi Riyals 925 million which can 
be utilized in case of any liquidity shortfall. 

Based on the above, management believes that the Company will be able to repay its liabilities for the next twelve 
months as they become due, in the normal course of business. Accordingly, the financial statements have been 
prepared under the going concern basis.

4-3-4 Summary of MBAC’s accounting policies

4-3-4-1 Basis of preparation

The financial statements comprise the financial information for MBAC only with no subsidiaries or associate 
company investments.

The financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies.

The financial statements are presented in Saudi Riyals, which is both the functional and reporting currency of the 
Company. All amounts have been rounded to the nearest Saudi Riyal, unless otherwise indicated.

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards as 
endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi Organization 
for Chartered and Professional Accountants.
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These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies.

The financial statements are presented in SAR which is the reporting currency of the Company.

New IFRS standards, amendments to standards and interpretations not yet adopted

Certain new accounting standards, amendments to standards and interpretations have been published by the 
IASB that are not mandatory for the 31 December 2024G reporting period and have not been early adopted by 
the Company. The management is in the process of assessing the impact of the new standards, amendments and 
interpretations on its financial statements.

New and amended IFRS standards adopted by the Company

The Company has applied the following amendments for the first time from 1 January 2024G:

• Classification of Liabilities as current or non-current and non-current liabilities with covenants – amendments 
to IAS 1; 

• Lease liability in sale and leaseback – amendments to IFRS 16; and 
• Supplier finance arrangements – amendments to IAS 7 and IFRS 7 

No material effect was noted upon the adoption of the new and amended standards on the Company’s financial 
statements. There are no other amendments or interpretations which are effective from 1 January 2024G that have 
a material effect on the Company’s financial statements.

4-3-4-2 Summary of material accounting policies

The significant accounting policies applied in the preparation of the financial statements for the periods 31 
December 2024G and 31 December 2023G are set out below. These policies have been consistently applied to all 
years presented.

4-3-4-2-1 	 Foreign currency translation

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transaction first qualifies for recognition. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at 
the rate of exchange prevailing at the reporting date.

4-3-4-2-2 	 Revenue recognition

Revenue comprises of sales of alumina and is measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time, when (or as) the Company satisfies the performance 
obligations as specified in the contract with the customer, by transferring control over the promised goods to the 
customer.

Interest income on time deposits is accrued on a time basis, by reference to the principal outstanding and at the 
applicable effective interest rate.

4-3-4-2-3 	 Contract liabilities

A contract liability is recognized if a payment is received, or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognized as revenue when 
the Company performs under the contract (i.e., transfers control of the related goods or services to the customer).

Table of Content >Maaden Shareholders' Circular

165



4-3-4-2-4 	 General and administrative expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis.

4-3-4-2-5 	 Mine properties and property, plant and equipment

Mine properties are depreciated using the unit of production (“UOP”) method, where the assets used for run-of-
mine activity are depreciated using tonnes of ore extracted, while the assets used for post run-of-mine activity are 
depreciated using the recoverable output produced, based on economically recoverable proven and probable ore 
reserves of the mine concerned, except in the case of those mining assets whose economic useful life is shorter 
than the life of the mine, in which case the straight-line method is applied.

Buildings and items of plant and equipment for which the consumption of economic benefit is linked primarily to 
utilization or to throughput rather than production, are depreciated at varying rates on a straight-line basis over 
their economic useful lives or the life-of-mine (“LOM”), whichever is the shorter.

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses. Cost 
includes expenditure that is directly attributable to the acquisition and development of the assets and includes:

• the purchase price;
• costs directly attributable to bring the asset to its location and condition necessary for it to be capable of 

operating in the manner intended by management;
• the initial estimate of any mine closure, rehabilitation and decommissioning obligation; and
• for qualifying assets, that take a substantial period to get ready for their intended use, the applicable 

borrowing costs.

Depreciation is charged to the statement of profit or loss to allocate the costs of the related assets less their 
residual values over the following estimated economic useful lives:

Categories of assets  Number of years

Land and buildings 25 – 50

Plant and equipment 10 – 40

Office equipment 4 – 10

Furniture and fittings 4 – 10

Motor vehicles 4

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred.

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the 
end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included 
in the statement of profit or loss.

Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized as part of the cost of the qualifying assets until substantially all the activities necessary to prepare 
the qualifying asset for its intended use are completed.
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Capital spare parts are treated as property, plant and equipment when they can be used only in connection with 
an item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, 
or the useful life of the larger asset to which it relates.

Exploration and evaluation assets

Exploration expenditures relate to the costs incurred in the initial search for mineral deposits with economic 
potential or in the process of obtaining more information about existing mineral deposits. Exploration expenditures 
typically include costs associated with:

• acquisition of the exploration rights to explore;
• topographical, geological, geochemical and geophysical studies;
• exploration drilling;
• trenching;
• sampling; and
• activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral 

resource.

Evaluation expenditure relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of:

• establishing the volume and grade of deposits through drilling of core samples, trenching and sampling 
activities in an ore body that is classified as either a mineral resource or a proven and probable reserve;

• determining the optimal methods of extraction and metallurgical and treatment processes;
• studies related to surveying, transportation and infrastructure requirements in relation to both production 

and shipping;
• permitting activities; and
• economic evaluations to determine whether development of the mineralized material is commercially 

justified, including scoping, prefeasibility and final feasibilities studies.

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as 
having economic development potential. The information used to make that determination depends on the level 
of exploration as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are 
capitalized as a tangible asset, if management determines that future economic benefits could be generated as a 
result of these expenditure.

Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study.

All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely 
to be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the 
technical feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical 
feasibility and commercial viability is demonstrable, i.e., economic benefit will or will not be realized, the asset is 
tested for impairment and any impairment loss is recognized. 

Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated. 

For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances 
are considered for identifying whether or not exploration and evaluation asset may be impaired. These include the 
following:

• the period for which the entity has the right to explore in the specific area has expired during the period or 
will expire in the near future, and is not expected to be renewed;
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• substantive expenditure on further exploration and evaluation of mineral resources in the specific area is 
neither budgeted nor planned;

• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities 
in the specific area; and

• sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the 
carrying amount of the exploration and evaluation asset is unlikely to be recovered in full from successful 
development or by sale.

Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets.

Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit 
will be realized and management intends to develop and execute the mine, the exploration and evaluation asset is 
transferred to “Mine under construction”.

Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”.

Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows.

Stripping activity asset and stripping activity expense

The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations.

Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves. 

Stripping activities during the production phase generally create two types of benefits, being as follows: 

• production of inventory; or 
• improved access to the ore to be mined in the future. 

Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories. 

Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met:

• it is probable that the future economic benefits associated with the stripping activity will be realized;
• the component of the ore body for which access will be improved can be identified; and
• the costs relating to the stripping activity associated with the improved access can be reliably measured.

If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as 
production costs of inventories as they are incurred.

The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead 
costs. Incidental operations occurring at the same time as the production stripping activity which are not necessary 
for the production stripping activity to continue as planned are not included in the cost of the stripping activity asset. 

The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either 
a tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events 
or changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable.
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The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful 
life of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization 
and any impairment losses.

4-3-4-2-6 	 Right-of-use assets and lease liabilities

The Company assesses whether a contract is or contains a lease, at inception of a contract. The Company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value 
assets. For these leases, the Company recognizes the lease payments as an operating expense on a straight-line 
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which 
economic benefits from the leased asset are consumed. 

Right-of-use-assets

The right-of-use (“ROU”) assets comprise the initial measurement of the corresponding lease liability, lease 
payments made at or before the commencement day and any initial direct costs. They are subsequently measured 
at cost less accumulated depreciation and impairment losses. 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, 
a provision is recognized and measured under IAS 37. The costs are included in the related ROU asset, unless those 
costs are incurred to produce inventories. 

ROU assets are depreciated over the shorter period of lease term or the economic useful life of the underlying asset. 
If a lease transfers ownership of the underlying asset or the cost of the ROU asset reflects that the Company expects 
to exercise a purchase option, the related ROU asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease.

The ROU assets are presented as a separate line in the statement of financial position.

The Company applies IAS 36 Impairment of Assets to determine whether a ROU asset is impaired and accounts for 
any identified impairment loss. 

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and 
the ROU asset. The related payments are recognized as an expense in the period in which the event or condition 
that triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss.

Lease liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise: 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives; 
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date;
• The amount expected to be payable by the lessee under residual value guarantees; 
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to 

terminate the lease.

The lease liability is presented as a separate line in the statement of financial position. 
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The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use 
asset) whenever: 

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in 
which case the lease liabilities are remeasured by discounting the revised lease payments using a revised 
discount rate. 

• The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities are remeasured by discounting the revised 
lease payments using the initial discount rate (unless the lease payments change is due to a change in a 
floating interest rate, in which case a revised discount rate is used). 

• A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.

4-3-4-2-7 	 Capital work-in-progress

Assets in the course of construction or development are capitalized in the capital work-in-progress account. 
The asset under construction or development is transferred to the appropriate category in property, plant and 
equipment or intangible assets (depending on the nature of the project), once the asset is in a location and / or 
condition necessary for it to be capable of operating in the manner intended by management. 

The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and 
any other cost directly attributable to the construction or acquisition of an item intended by management. Proceeds 
from the sale of any production during the commissioning period and related production costs (prior to its being 
available for use) are recognized separately in profit or loss for the period. 

Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. Capital work-in-progress is measured at cost less any recognized 
impairment. Capital work-in-progress is not depreciated.

Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category.

4-3-4-2-8 	 Intangible assets

Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are 
amortized over their respective economic useful lives, using the straight-line method and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. Amortization methods, residual values 
and estimated economic useful lives are reviewed at least annually. The Amortization expense on intangible assets 
with finite lives is recognized in the statement of profit or loss within the expense category that is consistent with 
the function of the intangible assets. The Company amortizes intangible assets with a limited economic useful life 
using the straight-line method over ten years.

The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable 
amount with its carrying amount either annually, or whenever there is an indication that the intangible asset may 
be impaired.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when 
the asset is derecognized.
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4-3-4-2-9 	 Asset impairment

At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable 
amount of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful 
life is tested for impairment annually whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of 
future cash flows have not been adjusted.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss.

Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, 
could reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine 
the asset / CGU’s recoverable amount since the last impairment loss was recognized.

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss.

4-3-4-2-10 	Employees’ home owners program receivable

The Company has established an employees’ home owners program (“HOP”) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular 
number of years. Ownership of the housing unit is transferred upon completion of full payment.

Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly instalments paid 
by the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company.

4-3-4-2-11 	Inventories

Finished goods

Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output.

Production costs include:

• labor costs, materials and contractor expenses which are directly attributable to the extraction and 
processing of ore;

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore and the Amortization of any deferred stripping assets;

• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity; and
• direct production overheads.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion 
and selling expenses.
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Work-in-process

The cost of work-in-process is determined using unit cost of production for the period based on percentage of 
completion at the applicable stage, based on the estimated recoverable content:

• labor costs, materials and contractor expenses which are directly attributable to the extraction and 
processing of ore and production activities;

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore, and the Amortization of any deferred stripping assets; and

• direct production overheads.

Net realizable value is the estimated selling price in the ordinary course of business using the same percentage of 
completion at the applicable stage, the estimated recoverable content less any selling expense.

Ore stockpiles

Ore stockpiles represent ore that has been extracted from the mine and considered to be of future economic 
benefits under current prices and is available for further processing. Cost of ore stockpile is determined by using 
the weighted-average method. If the ore is considered not to be economically viable it is expensed immediately.

If there is significant uncertainty as to when the stockpiled ore will be processed, the cost is expensed as incurred. 
Where the future processing of this ore can be predicted with confidence because it exceeds the mine’s cut-off 
grade and is economically viable, it is valued at the lower of cost of production or realizable value. Quantities and 
grades of stockpiles and work-in-process are assessed primarily through surveys and assays.

Spares and consumables

Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date.

Net realizable value is the estimated selling price less selling expenses.

Raw materials

Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average 
cost basis.

Net realizable value is the estimated selling price less selling expenses.

4-3-4-2-12 	Trade and other receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method less expected credit loss (“ECL”) allowance, if any.

When a trade and other receivable is uncollectible, it is written-off against the allowance for doubtful debts in the 
statement of profit or loss. When a subsequent event causes the amount of allowance for doubtful debt to decrease, 
the decrease in the allowance for doubtful debt is reversed through the statement of profit or loss as per the staging 
criteria logic defined in the Company’s policy.

4-3-4-2-13 	Time deposits

Time deposits include placements with banks and other short term highly liquid instruments, with original maturities 
of more than 3 months but not more than one year from the date of acquisition. Term deposits are placed with 
financial institutions with investment grade rating, which are considered to have low credit risk, hence a provision 
is recognized at an amount equal to 12 month’s ECL, unless there is evidence of significant credit risk of the counter 
party.
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4-3-4-2-14 	Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject 
to an insignificant risk of changes in value.

Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation.

4-3-4-2-15 	Financial instruments and financial assets and financial liabilities

The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of 
its contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities.

Derivative instruments

The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not 
use derivative financial instruments for speculative purposes; however, it may choose not to designate certain 
derivatives as hedges for accounting purposes. 

The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to 
senior management.

Interest rate swaps and cash flow hedges

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with 
the cash flows of long-term borrowings.

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months.

Financial assets expected to be realized within 12 months of the statement of financial position date, should only 
be presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as 
non-current.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses).

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss.

Forward exchange contracts

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore 
the Company is not exposed to any risks from USD denominated financial instruments.

The Company’s transactions are principally in SAR and USD. Virtually all commodity sales contracts with customers 
and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts.

The Company does not use forward exchange contracts.
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Commodity contracts

The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s 
policy at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk.

Financial assets 

The Company’s principal financial assets include:

• due from fellow subsidiaries
• due from a shareholder
• derivative financial instruments
• trade and other receivable excluding pre-payments and Zakat / tax receivable
• time deposits
• cash and cash equivalents

Initial recognition of financial assets

Financial assets are initially recognized at fair value on the trade date, including directly attributable transaction 
costs.

A trade receivable without a significant financing component is recognized at transaction price. 

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset. 

Subsequently, financial assets are carried at fair value or at amortized cost less impairment.

Classification of financial assets

Financial assets are classified one of the following three categories, based on the business model in which the 
financial asset and its contractual cash flow characteristics are managed:

• measured at amortized cost (“AC”); 
• fair value through profit or loss (“FVTPL”); and
• fair value through other comprehensive income (“FVOCI”).

Impairment and uncollectibility of financial assets

At each reporting date, the Company measures the loss allowance for a financial asset (using the expected credit 
loss model) at an amount equal to the lifetime expected credit losses, if the credit risk on that financial asset has 
increased significantly since initial recognition. 

However, if at the reporting date, the credit risk on that financial asset has not increased significantly since initial 
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve month 
expected credit losses. 

Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount 
of the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized. 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant 
financing component are calculated at an amount equal to lifetime expected credit losses. 

Such impairment losses are recognized in the statement of profit or loss.
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De-recognition of financial assets

The Company derecognizes financial assets only when the contractual rights to receive cash flows from the financial 
assets expire or when it transfers the financial assets and substantially all the risks and rewards of ownership to 
another entity. 

Gains and losses on de-recognition are generally recognized in the statements of profit or loss.

Financial liabilities

The Company’s principal financial liabilities comprise of:

• due to fellow subsidiaries
• due to a shareholder
• long -term borrowings
• trade and other payables and accrued expenses

Initial recognition of financial liabilities

Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost.

Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any).

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using effective interest rate 
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized 
in the separate statement of profit or loss over the period of long-term borrowings using effective interest rate 
method.

Classification of financial liabilities

Financial liabilities are classified as subsequently measured at amortized cost except for the following:

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when 
the continuing involvement approach applies;

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the 
amount initially recognized; and

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the 
amount of loss allowance, the amount initially recognized and the contingent consideration in case of a 
business combination. 

De-recognition of financial liabilities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in 
the statements of profit or loss.

Long-term borrowings are derecognized from the statement of financial position when the obligation specified in the 
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets 
transferred or liabilities assumed, is recognized in the statement of profit or loss as other income or finance cost.

Offsetting a financial asset and a financial liability

A financial asset and liability is offset, and net amount reported in the financial statements, when the Company has 
a legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize 
the asset and liability simultaneously.
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4-3-4-2-16 	Long-term borrowings

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost 
using the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and 
the redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the 
effective interest rate method. 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it 
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down 
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the 
fee is capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it 
relates.

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract 
is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, is recognized in statement of profit or loss as other income or finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period.

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss.

4-3-4-2-17 	Provisions

Provisions are recognized when the Company has:

• a present legal or constructive obligation as a result of a past event, 
• it is probable that an outflow of economic resources will be required to settle the obligation in the future; and
• the amount can be reliably estimated.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is 
used, the increase in the provision due to the passage of time is recognized as part of the finance costs in the 
statement of profit or loss.

4-3-4-2-18 	Provisions for decommissioning, site rehabilitation and dismantling obligations

The mining, extraction and processing activities of the Company normally give rise to obligations for mine closure 
decommissioning, site rehabilitation and plant dismantling (collectively referred to as “decommissioning site 
rehabilitation and dismantling obligations”). Decommissioning and site restoration work can include facility 
decommissioning and dismantling of plant and buildings; removal or treatment of waste materials, site and land 
rehabilitation. The extent of the work required, and the associated costs are dependent on the requirements of 
current laws and regulations work.

The full estimated cost is discounted to its present value and capitalized as part of “Mining properties” and once 
commercial production is achieved, it is then depreciated as an expense over the expected life-of-mine using UOP 
method.
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Costs included in the provision includes all decommissioning obligations expected to occur over the life-of-mine and 
at the time of closure in connection with the mining activities being undertaken at the reporting date. Costs arising 
from unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognized as an 
expense and liability when the event gives rise to an obligation which is probable and capable of reliable estimation. 
The timing of the actual decommissioning expenditure is dependent upon a number of factors such as:

• the life-of-mine;
• developments in technology;
• the operating license conditions;
• the environment in which the mine operates; and
• changes in economic sustainability.

Adjustments to the estimated amount and timing of future decommissioning cash flows are a normal occurrence 
in light of the significant judgments and estimates involved. Such adjustments are recorded as an increase or 
decrease in liability and a corresponding increase or decrease in the mine related asset. Factors influencing those 
adjustments include:

• revisions to estimated ore reserves, mineral resources and lives of mines;
• developments in technology;
• regulatory requirements and environmental management strategies;
• changes in the estimated extent and costs of anticipated activities, including the effects of inflation; and
• changes in economic sustainability.

4-3-4-2-19 	Employees’ benefits

Employees’ savings plan program

In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6 Rabi II 1420H (corresponding to 19 July 1999G), issued by 
His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company.

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1.0% to a maximum of 15.0% of their basic salary subject to a 
minimum of SAR 300 per month.

In accordance with this plan, the Company will contribute an amount equaling 10.0% of the monthly savings of each 
member per year for the first year and increase it by 10.0% per year in the years there after until it reaches 100.0% 
in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion is 
charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee.

Other short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid 
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement 
of financial position.

Furniture loan

The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year 
period. In case the employee resigns, or his services is terminated for any reason before completion of the stated 
period, the employee will be required to pay the remaining balance of the furniture loan.
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Employees’ end-of-service termination benefits obligation

The liability recognized in the statement of financial position in respect of the defined employees’ end of service 
termination benefits plan, is the present value of the defined benefits obligation at the end of the reporting period. 
The defined benefits obligation is calculated annually by independent actuaries using the projected unit credit 
method.

Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefit obligation by 
discounting the estimated future cash outflows.

The net finance cost is calculated by applying the discount rate to the net balance of the defined benefits obligation. 
This cost is included in employee benefit expense in the statement of profit or loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position.

Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs.

4-3-4-2-20 	Trade and other payables and accrued expenses

Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year. 

Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received.

4-3-4-2-21 	Zakat, income tax, withholding tax and deferred taxes

The Company is subject to Zakat for Saudi shareholders and income tax for foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (“ZATCA”). A provision for Zakat and income tax for the 
Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are 
accounted for when such amounts are determined.

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law. 

The income tax includes the current tax and deferred tax charge recognized in the statement of profit or loss.

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other 
years and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered.
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Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to shareholders’ equity.

Further, the amounts for Zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company.

4-3-4-2-22 	Severance fees

Effective from 1 January 2021G onwards, as per the Mining Investment Law as issued via Ministerial Resolution No. 
1006/1/1442 dated 9 Jumada Al-Awwal 1442H (corresponding to 17 April 2021G) (the “Mining Law”), the Company is 
required to pay to the Government of Saudi Arabia severance fee representing equivalent of:

a- 20% of hypothetical income net of proportionate zakat due to the ZATCA, and 
b- specified percentage of the net value of the minerals upon extraction.

In respect of below mineral, the minimum severance fee is payable for a small mine license based on sales is: 

Minerals Basis Rate

Low grade bauxite Actual metric tonnes sold
SAR 2.50 per 
metric tonne

The minimum severance fee payable is SAR 90,000 if the minimum mining capacity is not achieved. Provision for 
severance fees is accounted as follows:

a- severance fees equivalent of 20% of hypothetical income net of proportionate zakat due to ZATCA is 
accounted for under IAS 12 “Income Taxes”, accordingly, this component of severance fees along with the 
deferred severance fee is presented separately in the statement of profit or loss, and 

b- severance fees based on specified percentage of the net value of the minerals upon extraction is accounted 
for under IFRIC 21 “Levies”, accordingly, is charged to cost of sales in the statement of profit or loss and is 
not included in the valuation of inventory.

In mixed companies with foreign shareholders, only the Saudi shareholders are liable for paying severance fees on 
their share of the net profit attributable to the particular mining license. The Saudi shareholder can deduct the zakat 
due by them from their severance fee liability. The foreign shareholders are exempt from paying severance fees on 
their share of net profit attributable to the particular mining license, however, they pay income tax at a rate of 20% 
of taxable income attributable to foreign shareholder.

4-3-4-3 Critical accounting, judgments, estimates and assumptions

The preparation of financial statements in conformity with IFRS and other standards and pronouncements that 
are issued by SOCPA, as endorsed in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial 
statements.

Estimates and assumptions are continually evaluated and are based on management’s historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the circumstances. 
The Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results.
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4-3-4-3-1 	 Critical accounting judgments in applying accounting standards

The following critical judgements have the most significant effect on the amounts realized in the financial statements:

• right-of-use assets and lease liabilities; and
• Provision for decommissioning, site rehabilitation and dismantling obligations
• severance fees under the Mining Law

Right-of-use assets and lease liabilities

Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations.

In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated). 

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

Provision for decommissioning, site rehabilitation and dismantling obligations

The Company will be able to renew its mining license beyond its initial expiry term in 2037 and the renewal shall be 
made to 2063 based on the life of mine. As such, the future date used in the asset decommissioning calculation of 
2063 is deemed appropriate as the Company expects to fully extract the ore from the mine by that date. There are 
no changes in the government plans and policies, introduction of new mining companies or granting new mining 
licenses that could potentially impact the determination by management of the renewal of the Company’s license

Severance fees under the Mining Law

In accordance with the Mining Law, the Company is required to pay severance fees representing equivalent of 20% 
of hypothetical income net of proportionate zakat due to ZATCA in addition to specified percentage of the net value 
of the minerals upon extraction. Management has applied judgment in evaluating the recognition for severance fees 
under IAS 12 for component of severance fees equivalent to 20% of hypothetical income net of proportionate zakat 
due to ZATCA.

4-3-4-3-2 	 Key sources of estimation uncertainty

The following are the key sources of estimation uncertainty that have a significant risk of causing a material 
adjustment to the carrying amounts of the assets and liabilities within the next financial year:

• economic useful lives and residual values of mine properties, property, plant and equipment;
• zakat and income taxes; 
• mineral resource and ore reserve estimates;
• decommissioning, site rehabilitation and dismantling obligations;
• allowances for obsolete and slow-moving spare parts and consumable materials
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Economic useful lives of mine properties, property, plant and equipment

The Company’s’ assets, classified within mine properties, are depreciated / amortized on a UOP basis over the 
economically recoverable proven and probable ore reserves of the mine concerned, except in the case of those 
mining assets whose economic useful life is shorter than the life-of- mine, in which case the straight-line method 
is applied. When determining the life-of-mine, assumptions that were valid at the time of estimation, may change 
when new information becomes available.

The factors that could affect estimation of the life-of-mine include the following:

• changes in proven and probable ore reserves;
• the grade of ore reserves varying significantly from time to time;
• differences between actual commodity prices and commodity price assumptions used in the estimation and 

classification of ore reserves;
• unforeseen operational issues at mine sites; and
• changes in capital, operating, mining, processing and reclamation costs, discount rates could possibly 

adversely affect the economic viability of ore reserves.

Any of these changes could affect prospective depreciation of mine properties and their carrying value.

The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives. 

The economic useful lives of property, plant and equipment is reviewed by management periodically. The review 
is based on the current condition of the assets and the estimated period during which they will continue to bring 
economic benefit to the Company.

Zakat and income taxes

A provision for Zakat and income tax is estimated at the end of each reporting period in accordance with the 
regulations of the ZATCA and on a yearly basis Zakat and income tax returns are submitted to the ZATCA. No Zakat 
assessments were finalized by the ZATCA and where the final Zakat outcome of an assessment is different from 
the amounts that were initially recorded, such differences will impact and be recorded in the Zakat provisions in the 
period in which such determinations are made.

The deferred tax and severance assets include an amount of SAR 1,378,000 which relates to carried-forward tax 
losses of the Company. The Company has incurred the losses over the past few financial years. The Company has 
concluded that the deferred tax assets will be recoverable using the estimated future taxable income based on the 
approved business plans and budgets of the Company. The Company generated taxable income during the current 
year and is expected to generate taxable income in 2025G and onwards as well. 

Mineral resource and ore reserve estimates

There is a degree of uncertainty involved in the estimation and classification of ore reserves and mineral resources 
and corresponding grades being mined or dedicated to future production. Until ore reserves or mineral resources 
are actually mined and processed, the quantity of ore reserve and mineral resource grades must be considered as 
estimates only. Further, the quantity of ore reserves, and mineral resources may vary depending on, amongst other 
things, metal prices and currency exchange rates.

The ore reserve estimates of the Company have been determined based on long-term commodity price and forecasts 
cut-off grades. Any material change in the quantity of reserves, grades or stripping ratio may affect the economic 
viability of the properties. In addition, there can be no assurance that metal recoveries in small scale laboratory 
tests will give the same result in larger scale tests under on-site conditions or during production.
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Fluctuation in commodity prices, the results of drilling, metallurgical testing and production and the evaluation of 
mine plans subsequent to the date of any estimate may require estimates to be revised. The volume and grade of 
ore reserves mined and processed, and recovery rates may not be the same as currently anticipated. Any material 
reductions in estimates of ore reserves and mineral resources, or of the Company’s ability to extract these ore 
reserves, could have a material adverse effect on the Company’s business, prospects, financial condition and 
operating results.

Decommissioning, site rehabilitation and dismantling obligations

The Company’s mining and exploration activities are subject to various environmental laws and regulations. 
The Company estimates environmental obligations based on management’s understanding of the current legal 
requirements in the Kingdom of Saudi Arabia, terms of the license agreements and engineering estimates. Provision 
is made for decommissioning as soon as the obligation arises. Actual costs incurred in future years could differ 
materially from the amounts provided. Additionally, future changes to environmental laws and regulations and life-
of-mine estimates could affect the carrying amount of this provision.

Allowances for obsolete and slow-moving spare parts and consumable materials

The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of 
financial position date to the extent that such events confirm conditions existing at the reporting date.

Changes in accounting estimate 

During quarter ended 31 December 2023G, as part of the Company’s annual assessment and taking into consideration 
the changes in laws and regulations and overall change in the economic environment of the Kingdom of Saudi Arabia 
specific to the Company’s business and industry, the Company management in consultation with their external 
experts carried out a detailed exercise and concluded to revise the following significant accounting estimates during 
the year ended 31 December 2024G:

• Economic useful lives and residual values of mine properties and property, plant and equipment.
• Site rehabilitation and dismantling obligations of plants and processing facilities for its mining and non-

mining properties.

Impact of change in estimate of useful lives and residual values

As a result, during the quarter ended 31 December 2023, the Company revised the estimate of useful life and 
residual value for all the components of assets related to its mine properties and property, plant and equipment. 
The revisions were accounted for prospectively as a change in accounting estimate and as a result the depreciation 
expense of the Company for the year ended 31 December 2024 decreased by SAR 99.0 million (2023: SAR 58.6 
million), as compared to what it would have been using the previous estimates of useful lives and residual values.

Recognition of provision for dismantling of property, plant and equipment

As a result of recent developments in economic and legal environment where the Company operates, during 2023G, 
the Company reassessed and identified a legal obligation to dismantle its plants and processing facilities related to 
its operational mining and non-mining properties where there was no contractual obligation based on the Company’s 
underlying lease arrangements. This reassessment was concluded during the quarter ended 31 December 2023G 
and has resulted in the following impact:

• Provision of SAR 254 million for plant dismantling and site rehabilitation with a corresponding increase in 
non-current assets as of 31 December 2023G

• Increase in depreciation expense of SAR 10.0 million (2023G: SAR 2.5 million), an
• Increase in finance cost of SAR 18.8 million (2023G: SAR 4.7 million).
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4-3-5 Results of the Operations for the Financial Years ended 31 December 2021G, 2022G 
and 2023G for MBAC

4-3-5-1 Statement of profit or loss and other comprehensive income

The following table presents the statement of profit or loss and other comprehensive income of MBAC for the 
financial years ended 31 December 2021G, 2022G and 2023G.

Table (4-117):  Statement of profit or loss and other comprehensive income of MBAC for the financial years ended 31 
December 2021G, 2022G, and 2023G:

Statement of profit or loss and other comprehensive income

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Sales 2,271.1 2,362.8 2,429.3 4.0% 2.8% 3.4%

Cost of sales (1,936.2) (2,675.1) (2,567.0) 38.2% (4.0%) 15.1%

Gross profit \ (loss) 334.9 (312.3) (137.7) (193.3%) (55.9%) N/A

Operating expenses

General and administrative expenses (59.4) (76.8) (89.5) 29.3% 16.5% 22.7%

Operating profit \ (loss) 275.6 (389.1) (227.2) (241.2%) (41.6%) N/A

Other (expenses) income

Finance cost (208.4) (271.6) (468.3) 30.3% 72.4% 49.9%

Finance income 4.6 20.0 16.3 334.8% (18.5%) 88.2%

Finance cost, net (203.8) (251.6) (452.1) 23.5% 79.7% 48.9%

Other (expense)/ income, net - 2.4 (0.3) N/A (112.5%) N/A

(Loss) profit before Zakat, income tax and 
severance fee 71.7 (638.3) (679.5) (990.2%) 6.5% N/A

Zakat expense (18.0) (7.4) (8.7) (58.9%) 17.6% (30.5%)

Income tax expense (11.5) 21.5 9.8 (287.0%) (54.4%) N/A

Severance fee, net - - 312.8 N/A N/A N/A

(Loss) profit for the year 42.2 (624.2) (365.6) (1,579.1%) (41.4%) N/A

Other comprehensive (loss) / gain

Items that may be reclassified to profit or loss in subsequent periods

(Loss) / gain on cash flow hedge 48.8 84.7 (30.3) 73.6% (135.8%) N/A

Items not to be reclassified to profit or 
loss in subsequent periods      

 Gain / (loss) attributable to the re-
measurements of employees’ end of 
service termination benefits obligation

(0.1) (2.2) 0.6 2,100.0% (127.3%) N/A

Other comprehensive (loss) / gain for the 
year 48.7 82.5 (29.7) 69.4% (136.0%) N/A

Total comprehensive income for the year 90.9 (541.7) (395.3) (695.9%) (27.0%) N/A

Source: MBAC Financial Statements 
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The following table presents the key performance indicators of MBAC for the financial years ended 31 December 
2021G, 2022G and 2023G.

Table (4-118):  Key performance indicators of MBAC for the financial years ended 31 December 2021G, 2022G, and 
2023G:

Key performance indicators (KPIs)

2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Volumes sold (kMT) 1,841.0 1,709.0 1,856.0 (7.2%) 8.6% 0.4%

Average selling price (SAR/kMT) 1,233.6 1,382.5 1,308.9 12.1% (5.3%) 3.0%

Volume produced (kMT) 1,879.0 1,745.0 1,825.0 (7.1%) 4.6% (1.4%)

Utilization of production facility 101.4% 99.5% 102.5% 1.9 ppts 3.0 ppts N/A

Raw material and utilities cost as a 
% of sales 25.5% 51.0% 33.8% 25.5 ppts (17.2 ppts) N/A

Gross margin 14.7% (13.2%) (5.7%) (28.0 ppts) 7.5 ppts N/A

Operating margin 12.1% (16.5%) (9.4%) (28.6 ppts) 7.1 ppts N/A

Net profit margin 1.9% (26.4%) (15.0%) (28.3 ppts) 11.4 ppts N/A

Source: MBAC Financial Statements, Company Information

Sales

Sales comprises of sales of alumina and are measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time, when (or as) the Company satisfies the performance 
obligations as specified in the contract with the customer, by transferring control over the promised goods to the 
customer.

Despite the decline in volumes sold by 7.2% from 1,841 kMT in 2021G to 1,709.0 kMT in 2022G ), sales increased by 
4.0% from SAR 2,271.1 million in 2021G to SAR 2,362.8 million in 2022G, mainly due to the increase in domestic sales 
to Ma’aden Aluminum Company (“MAC”) by 9.9% from SAR 1,876.3 million in 2021G to SAR 2,061.3 million in 2022G 
largely driven by the overall increase in average selling prices from SAR 1,233.6 per kMT in 2021G to SAR 1,382.5 
per kMT as a result of better market conditions.

This increase in domestic sales to MAC in 2022G was partially offset by decrease in international sales to third 
parties by 23.6% from SAR 394.8 million in 2021G to SAR 301.5 million in 2022G primarily due to the decline in 
volumes sold to third parties from 320.0 kMT in 2021G to 218.0 kMT in 2022G primarily due to lower market demand 
in 2022G.

Sales increased by 2.8% from SAR 2,362.8 million in 2022G to SAR 2,429.3 million in 2023G, mainly due to the 
increase in international sales to third parties by 135.9% from SAR 301.5 million in 2022G to SAR 711.2 million in 
2023G primarily due to the increase in volumes sold to international third parties from 218.0 kMT in 2022G to 543.0 
kMT in 2023G, primarily driven by the decline in demand from MAC, which resulted in higher volumes of alumina 
sold to international third parties. 

This increase in 2023G was partially offset by (i) a decrease in domestic sales to MAC by 16.6% from SAR 2,061.3 
million in 2022G to SAR 1,718.1 million in 2023G due to the decline in volumes sold to MAC from 1,491.0 kMT in 2022G 
to 1,313.0 kMT in 2023G largely driven by a decline in demand for alumina, and (ii) a decline in average selling prices 
of alumina from SAR 1,382.5 per kMT in 2022G to SAR 1,308.9 per kMT in 2023G as a result of a drop in the Alumina 
Price Index (“API”) largely due to market movements.
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Cost of sales 

Cost of sales mainly comprised of raw material and utilities consumed, salaries and staff benefits, overheads and 
contracted services, which on average collectively represented 70.8% of total cost of sales over the 2021G-2023G 
period. 

Cost of sales increased by 38.2% from SAR 1,936.2 million in 2021G to SAR 2,675.1 million in 2022G as a result of 
the increase in (i) raw material and utilities consumed by 108.0% from SAR 579.0 million in 2021G to SAR 1,204.4 
million in 2022G primarily due to the increase in Caustic Soda prices by approximately 25% compared to 2021G, 
coupled with an increase in utilities cost due to Transmission Use of Services (“TUOS”), (ii) overheads by 27.4% from 
SAR 250.7 million in 2021G to SAR 319.3 million in 2023G largely due to higher logistic costs resulting from a rate 
increase from Saudi Railway as well as higher volume of Bauxite extracted from the mine to the refinery. 

This increase in 2022G was partially offset by a decrease in consumables by 30.5% from SAR 172.3 million in 2021G 
to SAR 119.7 million in 2022G primarily due to lower production in 2022G (1,745.0 kMT) compared to 2021G (1,879.0 
kMT).

Cost of sales decreased by 4.0% from SAR 2,675.1 million in 2022G to SAR 2,567.0 million in 2023G primarily driven 
by the decrease in raw material and utilities consumed of 31.8% from SAR 1,204.4 million in 2022G to SAR 821.4 
million in 2023G largely due to the decrease in Caustic Soda prices in 2023G as compared to 2022G. 

This decrease in 2023G was partially offset by (i) an increase in consumables by 77.9% from SAR 119.7 million in 
2021G to SAR 213.0 million in 2022G was due to relatively higher auxiliary power charges (such as Transmission Use 
of Services from the National Grid) as well as an overall increase in consumables primarily due to the production 
ramp up in 2023G as compared to 2022G, and (ii) SAR 108.2 million change in inventory in 2023G primarily due to the 
Company’s volumes sold (1,856.0 kMT) exceeding volumes produced (1,825.0 kMT) during 2023G.

Gross profit \ (loss)

Gross profit decreased by 193.3% from SAR 334.9 million in 2021G to SAR (312.3) million in 2022G mainly due to 
the increase in cost of sales by 38.2% from SAR 1,936.2 million in 2021G to SAR 2,675.1 million in 2022G, primarily 
as a result of the increase raw material and utilities consumed of 108.0% from SAR 579.0 million in 2021G to SAR 
1,204.4 million in 2022G largely driven by the increase in overall utility costs and Caustic Soda prices during 2023G 
as compared to 2022G. 

The gross profit margin also decreased from 14.7% in 2021G to 13.2% in 2022G. This decrease was partially offset 
by the increase in sales by 4.0% from SAR 2,271.1 million in 2021G to SAR 2,362.8 million in 2022G mainly due to 
the increase in domestic sales to MAC by 9.9% from SAR 1,876.3 million in 2021G to SAR 2,061.3 million in 2022G.

Gross losses decreased by 55.9% from SAR (312.3) million in 2022G to SAR (137.7) million in 2023G, and gross loss 
margin decreased from (13.2%) in 2022G to (5.7%) in 2023G largely driven by a decrease in cost of sales by 4.0% from 
SAR 2,675.1 million in 2022G to SAR 2,567.0 million in 2023G primarily resulting from a decrease in raw material and 
utilities consumed by 31.8% from SAR 1,204.4 million in 2022G to SAR 821.4 million in 2023G primarily due to the 
decline in Caustic Soda prices in 2023G as compared to 2022G. 

This decrease in gross losses in 2023G was also due to increase in sales by 2.8% from SAR 2,362.8 million in 
2022G to SAR 2,429.3 million in 2023G, primarily due to the increase in international sales to third parties by 135.9% 
from SAR 301.5 million in 2022G to SAR 711.2 million in 2023G largely due to a decline in demand from MAC which 
resulted in higher sales to third parties during the year.

General and administrative expenses

General and administrative expenses were mainly related to salaries and staff related benefits, contracted services 
and overheads contributing to an average of 99.5% to total general and administrative expenses during 2021G-2023G 
period.
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General and administrative expenses increased by 29.3% from SAR 59.4 million in 2021G to SAR 76.8 million in 
2022G, largely due to the increase in (i) contracted services by 52.6% from SAR 24.9 million in 2021G to SAR 38.0 
million in 2022G primarily driven by the centralization of employee costs during 2022G (which ultimately resulted 
in lower employee costs, but higher contracted costs during the year), and (ii) overheads by 18.3% from SAR 26.8 
million in 2021G to SAR 31.7 million in 2022G driven by the improvement in employee benefit standards (such as 
transportation, regional HQ costs, etc.) as well as IT support costs. 

The increase was partially offset by decrease in salaries and staff related benefits by 9.3% primarily due to the fact 
that Ma’aden centralized certain functions in late 2021G which resulted in a reclassification of employee costs to 
contracted costs.

General and administrative expenses further increased by 16.5% from SAR 76.8 million in 2022G to SAR 89.5 million 
in 2023G, due to an increase in:

i- salaries and staff related benefits by 52.9% from SAR 6.8 million in 2022G to SAR 10.4 million in 2023G 
primarily driven by a few departments (including Human Resources) being decentralized during 2023G as 
well as some new management positions being added to the organization’s structure; 

ii- contracted services by 16.8% from SAR 38.0 million in 2022G to SAR 44.4 million in 2023G primarily driven 
by employee welfare costs (such as catering) and additional functional support from the HQ in 2023G as 
compared to 2022G;

iii- consumables by 500.0% from SAR 0.1 million in 2022G to SAR 0.6 million in 2023G; and 
iv- overheads by 7.6% from SAR 31.7 million in 2022G to SAR 34.1 million in 2023G primarily driven by further 

improvements to employee benefit standards and additional IT support costs.

Finance cost, net

Finance costs primarily comprised of interest on bank borrowings from the Public Investment Fund, Islamic and 
Commercial Bank and Riyal Murabaha.

Finance costs increased by 30.3% from SAR 208.4 million in 2021G to SAR 271.6 million in 2022G, mainly due to the 
increase in interest on borrowings from (i) Islamic and commercial banks by SAR 42.2 million (ii) Public Investment 
Fund (“PIF”) by SAR 29.1 million due to the increase in the Saudi Arabian Interbank Offered Rate (“SAIBOR”) (which 
increased from an average of 0.9% in 2021G to 2.2% in 2022G) as well as the London Interbank Offer Rate (“LIBOR”) 
(which increased from an average of 0.2% in 2021G to 1.6% in 2022G), and (iii) Riyal Murabaha by SAR 4.8 million 
primarily due to the increase in SAIBOR. 

This increase in 2022G was partially offset by a decrease in accrual of derivative interest of SAR 13.6 million in 
2022G compared to 2021G driven by hedge gains.

Finance costs further increased by 72.4% from SAR 271.6 million in 2022G to SAR 468.3 million in 2023G as a result 
of increase in interest on borrowings from (i) Islamic and commercial bank by SAR 114.3 million, (ii) PIF by SAR 95.3 
million driven by a further increase in SAIBOR (from 2.2% in 2022G to 5.7% in 2023G) and LIBOR (from 1.6% in 2022G 
to 5.2% in 2023G), and (iii) Riyal Murabaha by SAR 18.5 million primarily due to the increase in SAIBOR. 

This increase in 2023G was partially offset by decrease in accrual of derivative interest by SAR 51.4 million.

Finance income

Finance income primarily comprised investment income on time deposits and interest on bank accounts.

Finance income increased by 334.8% from SAR 4.6 million in 2021G to SAR 20.0 million in 2022G, largely due to the 
increase in SAIBOR in 2022G.

Finance income decreased by 18.5% from SAR 20.0 million in 2022G to SAR 16.3 million in 2023G mainly as a result 
of comparatively lower cash at bank.

Table of Content >Maaden Shareholders' Circular

186



Other (expense)/ income, net

Other (expense) / income mainly related to net foreign exchange gains and purchase price variation gains.

Other income increased from nil in 2021G to SAR 2.4 million in 2022G, largely due to an increase in others by SAR 
2.3 million, coupled with the increase in foreign exchange gain by SAR 0.2 million.

Other income decreased by 112.5% from SAR 2.4 million in 2022G to SAR (0.3) million in 2023G, due to a SAR 3.5 
million decrease in others, which was partially offset by the increase in foreign exchange gain by SAR 0.9 million.

Zakat expense

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority. A provision for Zakat and income tax for the Company 
is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are accounted 
for when such amounts are determined.

Zakat expense decreased from by 58.9% from SAR 18.0 million in 2021G to SAR 7.4 million in 2022G, mainly due to 
the decrease in profit for the year.

During 2023G, the Company recognized additional uncertain tax provision of SAR 8.7 million for the years 2019G 
through 2022G. 

Income tax expense

Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the years ended 31 December 2023G, 31 December 2022G and 31 December 
2021G, no provision for income tax has been recorded by the Company due to adjusted net loss for each respective 
year.

Income tax includes the current tax and deferred tax charge recognized in the statement of profit or loss. The 
income tax charge of SAR 11.5 million in 2021G was mainly due to profit for year, while the income tax credit of SAR 
21.5 million in 2022G and SAR 9.8 million in 2023G was largely driven by the loss for each respective year.

Severance fee, net

In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance 
fees representing equivalent of 20% of hypothetical income net of proportionate Zakat due to ZATCA in addition to 
specified percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales 
in the statement of profit or loss up to 31 December 2023G.

(Loss) profit for the year

Profit for the year decreased by 1,579.1% from SAR 42.2 million in 2021G to SAR (624.2) million in 2022G, primarily 
due to the increase in (i) cost of sales by 38.2% from SAR 1,936.2 million in 2021G to SAR 2,675.1 million in 2022G, (ii) 
general and administrative expenses by 29.3% from SAR 59.4 million in 2021G to SAR 76.8 million in 2022G, and (iii) 
finance cost by 30.3% from SAR 208.4 million in 2021G to SAR 271.6 million in 2022G. 

This decrease in 2022G as compared to 2021G was partially offset by the increase in sales by 4.0% from SAR 2,271.1 
million in 2021G to SAR 2,362.8 million in 2022G mainly due to the increase in domestic sales to MAC by 9.9% from 
SAR 1,876.3 million in 2021G to SAR 2,061.3 million in 2022G.

Loss for the year decreased by 41.4% from SAR (624.2) million in 2021G to SAR (365.6) million in 2022G, primarily 
due to the decrease cost of sales by 4.0% from SAR 2,675.1 million in 2022G to SAR 2,567.0 million in 2023G coupled 
with increase in sales by 2.8% from SAR 2,362.8 million in 2022G to SAR 2,429.3 million in 2023G, mainly due to the 
increase in international sales to third parties by 135.9% from SAR 301.5 million in 2022G to SAR 711.2 million in 
2023G. The increase was partially offset by the increase in general and administrative expenses by 16.5% from SAR 
76.8 million in 2022G to SAR 89.5 million in 2023G and finance cost by 72.4% from SAR 271.6 million in 2022G to SAR 
468.3 million in 2023G.
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Sales by customer

The following tables present the breakdown of sales by customer as well as the key performance indicators (“KPIs”) 
tracked by MBAC for the financial years ended in 31 December 2021G, 2022G and 2023G.

Table (4-119):  Sales by customer and key performance indicators of MBAC for the financial years ended 31 December 
2021G, 2022G, and 2023G:

Sales

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Domestic sales to Ma’aden Aluminum 
Company 1,876.3 2,061.3 1,718.1 9.9% (16.6%) (4.3%)

International sales to third parties 394.8 301.5 711.2 (23.6%) 135.9% 34.2% 

Total sales 2,271.1 2,362.8 2,429.3 4.0% 2.8% 3.4% 

Source: MBAC Financial Statement

As % of total sales 

% 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Domestic sales to Ma’aden Aluminum 
Company 82.6% 87.2% 70.7% 4.6 ppts (16.5 ppts) N/A

International sales to third parties 17.4% 12.8% 29.3% (4.6 ppts) 16.5 ppts N/A

Total 100.0% 100.0% 100.0% - - N/A

Source: MBAC Financial Statement

Quantity sold and average price per kMT

 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Domestic sales to Ma’aden Aluminum Company analysis

Quantity sold (kMT) 1,521.0 1,491.0 1,313.0 (2.0%) (11.9%) (7.1%)

Average price per tonne (SAR / kMT) 1,233.6 1,382.5 1,308.5 12.1% (5.4%) 3.0% 

International sales to third parties analysis

Quantity sold (kMT) 320.0 218.0 543.0 (31.9%) 149.1% 30.3% 

Average price per tonne (SAR / kMT) 1,233.7 1,383.1 1,309.8 12.1% (5.3%) 3.0%

Total sales volume 1,841.0 1,709.0 1,856.0 (7.2%) 8.6% 0.4%

Source: Company Information

Actual Production 

kMT 2021G 2022G 2023G Var. 21G-
22G

Var. 22G-
23G

CAGR
21G-23G

Total production volume 1,879.0 1,745.0 1,825.0 (7.1%) 4.6% (1.4%)

Source: Company Information

Utilization / Efficiency

% 2021G 2022G 2023G Var
21G-22G

Var
22G-23G

CAGR
21G-23G

Total utilization/ efficiency 101.4% 99.5% 102.5% (1.9 ppts) 3.0 ppts N/A

Source: Company Information
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Cost of sales

The following table displays the cost of sales for MBAC for the financial years ended 31 December 2021G, 2022G 
and 2023G.

Table (4-120):  Cost of sales breakdown of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Cost of sales

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Raw materials and utilities consumed 579.0 1,204.40 821.4 108.0% (31.8%) 19.1%

Salaries and staff related benefits 242.5 307.2 324.9 26.7% 5.8% 15.7%

Overheads 250.7 319.3 312.2 27.4% (2.2%) 11.6%

Contracted services 216.1 261.6 280.1 21.1% 7.1% 13.8%

Consumables 172.3 119.7 213.0 (30.5%) 77.9% 11.2%

Repair and maintenance - 3.5 3.2 N/A (8.6%) N/A

Allowance for slow moving spare parts 
and consumable materials - 7.6 - N/A (100.0%) N/A

Severance fee - 14.0 - N/A (100.0%) N/A

Total cash operating costs 1,460.6 2,237.3 1,954.7 53.2% (12.6%) 15.7%

Depreciation mine properties 61.7 57.8 52.6 (6.3%) (9.0%) (7.7%)

Depreciation property, plant and 
equipment 426.2 437.2 423.6 2.6% (3.1%) (0.3%)

Depreciation – right-of-use assets 24.6 23.1 23.1 (6.1%) - (3.1%)

Amortization 3.6 4.6 4.7 27.8% 2.2% 14.3%

Total operating costs 1,976.8 2,760.0 2,458.8 39.6% (10.9%) 11.5%

Change in inventory (40.6) (84.9) 108.2 109.1% (227.4%) N/A

Total 1,936.2 2,675.1 2,567.0 38.2% (4.0%) 15.1%

As % of sales

Raw materials and utilities consumed 25.5% 51.0% 33.8% 25.5 ppts (17.2 ppts) N/A

Salaries and staff related benefits 10.7% 13.0% 13.4% 2.3 ppts 0.4 ppts N/A

Overheads 11.0% 13.5% 12.9% 2.5 ppts (0.7 ppts) N/A

Contracted services 9.5% 11.1% 11.5% 1.6 ppts 0.5 ppts N/A

Consumables 7.6% 5.1% 8.8% (2.5 ppts) 3.7 ppts N/A

Repair and maintenance N/A 0.1% 0.1% N/A (0.0 ppts) N/A

Allowance for slow moving spare parts 
and consumable materials 0.0% 0.3% N/A 0.3 ppts N/A N/A

Severance fee N/A 0.6% N/A N/A N/A N/A

Source: MBAC Financial Statements 

Raw materials and utilities consumed

Raw materials and utilities consumed mainly comprised of inputs like sulfur, molten sulfur, sulfuric acid, sulphate 
of potash and imported rock.

Raw materials and utilities consumed increased by 108.0% from SAR 579.0 million in 2021G to SAR 1,204.4 million in 
2022G, primarily due to the increase in Caustic Soda prices by approximately 25%, on average, in 2022G compared 
to 2021G, coupled with the increase in utilities costs as a result of the Transmission Use of Services.
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Raw materials and utilities consumed decreased by 31.8% from SAR 1,204.4 million in 2022G to SAR 821.4 million 
in 2023G, predominantly attributable to the decrease in Caustic Soda prices during the year as compared to 2022G.

Salaries and staff related benefits

The following table presents the cost of sales staff costs of MBAC and head count for the financial years ended in 
31 December 2021G, 2022G and 2023G.

Table (4-121):  Cost of sales staff costs of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Staff costs

SARm 2021G 2022G 2023G Var. 21G-
22G

Var. 22G-
23G

CAGR 
21G-23G

Salaries and staff related benefits (Cost of 
sales) 242.5 307.2 324.9 26.7% 5.8% 15.7%

Average headcount in each year 660 649 647 (1.7%) (0.3%) (1.0%)

Average annual cost per FTE (SAR000) 367.4 473.3 502.2 28.8% 6.1% 16.9% 

Source: MBAC Financial Statements and Company Information

Despite the average headcount remaining relatively stable between 2021G and 2022G at 660 employees and 649 
employees, respectively, salaries and staff benefits increased by 26.7% from SAR 242.5 million in 2021G to SAR 
307.2 million in 2022G, primarily due to higher bonuses and medical insurance in 2022G as compared to 2021G as 
the Company performed a benchmarking exercise to align the employees’ salaries with market standards, including 
an upgrade in insurance categories for all employees.

Salaries and staff related benefits further increased by 5.8% from SAR 307.2 million in 2022G to SAR 324.9 million 
in 2023G, mainly due to salary increments and merit increases as compared to the prior year.

Overheads

Overheads primarily comprise plant insurance, lease charges, logistic charges, and software licenses. 

Overheads increased by 27.4% from SAR 250.7 million in 2021G to SAR 319.3 million in 2022G, primarily due to 
higher logistic costs resulting from a rate increase as the economy re-opened post the COVID-19 pandemic, as well 
as costs related to process efficiency software licenses. 

Overheads decreased by 2.2% from SAR 319.3 million in 2022G to SAR 312.2 million in 2023G, primarily due to lower 
lease rental costs.

Contracted services

Contracted services primarily related to operations, support and maintenance services.

Contracted services increased by 21.1% from SAR 216.1 million in 2021G to SAR 261.6 million in 2022G, mainly due 
to higher plant maintenance as MBAC’s plant faced operational disruptions in 2022G.

Contracted services further increased by 7.1% from SAR 261.6 million in 2022G to SAR 280.1 million in 2023G, largely 
due to precautionary measures for sustainable operations and the adoption of process efficiency best practices 
during 2023G.

Consumables, and repair and maintenance 

Consumables and repair and maintenance were primarily comprised operational supplies such as safety materials, 
fuel and lubricants, and tools and spare parts used in MBAC’s plant, among other miscellaneous supplies.

Consumables and repair and maintenance decreased by 28.5% from SAR 172.3 million in 2021G to SAR 123.2 million 
in 2022G, mainly attributable to the lower overall production in 2022G (1,745.0 kMT) compared to 2021G (1,879.0 
kMT).
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Consumables subsequently increased by 75.9% from SAR 123.2 million in 2022G to SAR 216.2 million in 2023G, 
mainly due to higher auxiliary power charges such as Transmission Use of Services from the National Grid as well 
as the production ramp up in 2023G.

Allowance for slow moving spare parts and consumable materials

Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each 
reporting date. This allowance is estimated based on the fluctuations of the price and cost of these spare parts and 
consumable materials. 

Allowance for slow moving spare parts and consumable materials increased from nil in 2021G to SAR 7.6 million in 
2022G and then decreased to nil in 2023G driven by the estimation of provision as per the Company’s provisioning 
policy.

Severance fees

In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance 
fees representing equivalent of 20.0% of hypothetical income net of proportionate Zakat due to ZATCA in addition to 
specified percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales 
in the statement of profit or loss up to 31 December 2023G.

During 2023G, the Ministry shared new interpretations under the Mining Law which resulted in no additional 
severance fees charge relating to the year 2022G. The Company has analyzed new interpretations to the Mining 
Law and have accounted for severance fees equivalent of 20.0% of hypothetical income net of proportionate Zakat 
due to ZATCA under IAS 12 “Income Taxes” as it now falls under the scope of IAS 12. Accordingly, such component 
of severance fees along with the net deferred severance fee credit has been presented separately in the statement 
of profit or loss. 

The following table displays the severance fees of MBAC for the financial years ended 31 December 2021G, 2022G 
and 2023G.

Table (4-122):  Severance fees breakdown of MBAC for the financial years ended 31 December 2021G, 2022G, and 
2023G:

Severance fees

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January - - - N/A N/A N/A

Provision for severance fee made during the year - 14.0 - N/A (100.0%) N/A

Current charge for year - N/A N/A N/A

Provision for the prior year - 14.0 - N/A (100.0%) N/A

Paid during the year - (14.0) - N/A (100.0%) N/A

31 December - - - N/A N/A N/A

Source: MBAC Financial Statements

The calculation of the provision is included in the following table: 
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Table (4-123):  Calculation of provision for severance fees of MBAC for the financial years ended 31 December 2021G, 
2022G, and 2023G:

Provision for severance fees payable 

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 21G-
22G

Var. 22G-
23G

CAGR 
21G-23G

Severance fees based on the value of extracted Alumina

Net value of minerals upon extraction 2,282.9 2,387.4 2,348.3 4.6% (1.6%) 1.4%

Less: Operational expenses for the year 
(excluding cost of Bauxite) (1,618.5) (2,331.3) (1,983.4) 44.0% (14.9%) 10.7%

Estimated return on capital:

Total book value of assets at the start of 
year 1,351.1 9,564.9 9,239.5 (607.9%) (3.4%) 161.5%

Price of long-term bond for the period 2.8% 3.1% 3.1% N/A N/A N/A

Mining Law Allowance 5.0% 5.0% 5.0% N/A N/A N/A

Number of days for the period 365 365 365 N/A N/A N/A

Total estimated return on capital (105.4) (770.0) (743.8) (630.6%) (3.4%) 165.7%

Net value of minerals upon extraction 559.0 (713.9) (378.8) (227.7%) (46.9%) N/A

Percentage of the fees for the extracted 
Alumina 2.5% 2.5% 2.5% N/A N/A N/A

Net severance fee provision for the year 14.0 - - (100.0%) N/A (100.0%)

Source: Company Information 

Depreciation mine properties

Depreciation of mine properties decreased by 6.3% from SAR 61.7 million in 2021G to SAR 57.8 million in 2022G and 
further decreased by 9.0% to 52.6 million in 2023G, mainly due to certain properties becoming fully depreciated in 
2022G with minimal additions during the year.

Depreciation property, plant and equipment

Depreciation of property, plant and equipment increased by 2.6% from SAR 426.2 million in 2021G to SAR 437.2 
million in 2022G, largely due to higher additional depreciation on the lands and buildings acquired during 2022G.

Depreciation of property, plant and equipment decreased by 3.1% from SAR 437.2 million in 2022G to SAR 423.6 
million in 2023G, largely due to the reassessment of useful lives and residual values.

Depreciation - right-of use assets

Depreciation of right of use assets decreased by 6.1% from SAR 24.6 million in 2021G to SAR 23.1 million in 2022G, 
mainly due to a Group wide exercise that was conducted to review the estimates (such as useful lives, salvage 
values) relating to right-of-use assets and lease liabilities.

Depreciation of right-of-use assets remained relatively stable between 2022G and 2023G.

Amortization

Amortization recognized within the cost of sales consists solely of the amortization of intangible assets; in MBAC’s 
case, this pertains specifically to software, which is amortized over a period of 10 years.

Amortization remained relatively stable between 2021G, 2022G and 2023G.
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Change in inventory

Change in inventory declined from SAR (40.6) million in 2021G to SAR (84.9) million in 2022G before subsequently 
increasing to SAR 108.2 in 2023G mainly due to the production being higher than sales volumes in 2021G and 2022G 
which resulted in the change in inventory to reduce cost of sales. However, in 2023G, the sales volumes exceeded 
the production and thus was considered a charge to cost of revenues as the inventory was liquidated during the 
same year.

General and administrative expenses

The following table presents the general and administrative (“G&A”) expenses of MBAC for the financial years ending 
in 31 December 2021G, 2022G and 2023G.

Table (4-124):  General and administrative expenses breakdown of MBAC for the financial years ended 31 December 
2021G, 2022G, and 2023G:

General and administrative expenses

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Contracted services 24.9 38.0 44.4 52.6% 16.8% 33.5%

Overheads 26.8 31.7 34.1 18.3% 7.6% 12.8%

Salaries and staff related benefits 7.5 6.8 10.4 (9.3%) 52.9% 17.8%

Consumables 0.1 0.1 0.6 - 500.0% 144.9%

Total 59.4 76.8 89.5 29.3% 16.5% 22.7%

As % of sales

Contracted services 1.1% 1.6% 1.8% 0.5 ppts 0.2 ppts N/A

Overheads 1.2% 1.3% 1.4% 0.1 ppts 0.1 ppts N/A

Salaries and staff related benefits 0.3% 0.3% 0.4% (0.0 ppts) 0.1 ppts N/A

Consumables 0.0% 0.0% 0.0% (0.0 ppts) 0.0 ppts N/A

Source: MBAC Financial Statements 

G&A expenses primarily comprised contracted services (which accounted for 49.6% of total G&A expenses in 2023G) 
and overheads (which accounted for 38.1% of total G&A expenses in 2023G), amongst others.

Contracted services

Contracted services mainly comprised operations, support, and maintenance services provided by third parties. 

Contracted services increased by 52.6% from SAR 24.9 million in 2021G to SAR 38.0 million in 2022G, primarily due 
to the centralization of certain functions by Ma’aden during late 2021G which resulted in the Company relying on 
more contracted services during 2022G as compared to 2021G.

Contracted services increased by 16.8% from SAR 38.0 million in 2022G to SAR 44.4 million in 2023G, largely due to 
the Human Resources function becoming decentralized during the year, in addition to an improvement in employee 
welfare (such as catering) and additional functional support from the HQ which all resulted in higher contracted 
costs.

Overheads

Overheads primarily comprise lease rental charges, and software licenses. 

Overheads increased by 18.3% from SAR 26.8 million in 2021G to SAR 31.7 million in 2022G and further increased 
by 7.6% to SAR 34.1 million in 2023G, primarily due to improvements implemented by the Company in relation to 
employee benefit standards (such as transportation and the regional HQ office) as well as IT support costs.
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Salaries and staff related benefits

Salaries and staff related benefits decreased by 9.3% from SAR 7.5 million in 2021G to SAR 6.8 million in 2022G, 
mainly due to reclassifications between salaries and contracted services driven by Ma’aden centralizing certain 
functions during late 2021G which resulted in lower payroll cost, and consequently, higher contracted services.

Salaries and staff related benefits increased by 52.9% from SAR 6.8 million in 2022G to SAR 10.4 million in 
2023G, mainly due to multiple departments being decentralized (such as Human Resources) and a few additional 
management positions that were added to the Company’s organization structure during the year.

Consumables

Consumables were mainly related to tools and spare parts used in MBAC’s plant. 

Consumables remained relatively stable between 2021G and 2022G at SAR 0.1 million before increasing to SAR 0.6 
million in 2023G, due to a higher consumption of materials during the year. 

4-3-5-1-1 	 Finance costs

The following table presents the finance costs of MBAC for the financial years ended in 31 December 2021G, 2022G 
and 2023G.

Table (4-125):  Finance costs breakdown of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Finance costs

SARm 2021G 2022G 2023G Var. 21G-
22G

Var. 22G-
23G

CAGR
21G-23G

Public Investment Fund 56.4 85.5 180.8 51.6% 111.5% 79.0%

Riyal Wakala 5.1 7.5 14.4 47.1% 92.0% 68.0%

Riyal Murabaha 6.2 11.0 29.5 77.4% 168.2% 118.1%

Murabaha Riyal Tranche A 51.5 72.9 129.2 41.6% 77.2% 58.4%

Murabaha Riyal Tranche B 38.3 56.7 107.8 48.0% 90.1% 67.8%

Others 1.6 1.5 14.7 (6.3%) 880.0% 203.1%

Sub-total 159.3 235.2 476.5 47.6% 102.6% 73.0%

Accretion of lease liabilities 12.0 11.2 10.5 (6.7%) (6.2%) (6.5%)

Amortization of transaction cost 14.4 13.7 13.7 (4.9%) - (2.5%)

Plant dismantling - - 4.7 N/A N/A N/A

Accretion of provision for mine closure 
and reclamation 4.1 3.6 3.1 (12.2%) (13.9%) (13.0%)

Accretion of provision for employees’ 
termination benefits obligation 1.4 1.6 3.4 14.3% 112.5% 55.8%

Accrual of derivative interest 25.2 11.6 (39.8) (54.0%) (443.1%) N/A

Sub-total 216.3 276.9 472.1 28.0% 70.5% 47.7%

Less: Borrowing cost capitalized as part 
of qualifying assets in capital work-in-
progress

(7.9) (5.3) (3.7) (32.9%) (30.2%) (31.6%)

Total 208.4 271.6 468.3 30.3% 72.4% 49.9%

Source: MBAC Financial Statements 

Finance costs primarily comprised of interest on bank borrowings from Public Investment Fund, Islamic and 
Commercial Bank and Riyal Murabaha.
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The majority of the Company’s loans are based on the SAIBOR rate plus a margin.

Finance costs increased by 30.3% from SAR 208.4 million in 2021G to SAR 271.6 million in 2022G, mainly due to the 
increase in interest on borrowings from:

i- Islamic and commercial banks by SAR 42.2 million mainly driven by a higher SAIBOR rate in 2022G;
ii- PIF by SAR 29.1 million primarily due to the increase in the average SAIBOR (from 0.9% in 2021G to 2.2% in 

2022G) and LIBOR (from 0.2% in 2021G to 1.6% in 2022G); and
iii- Riyal Murabaha by SAR 4.8 million, mainly driven by a higher SAIBOR rate in 2022G.

This increase in 2022G as compared to 2021G was partially offset by decrease in accrual of derivative interest by 
SAR 13.6 million. 

Finance costs further increased by 72.4% from SAR 271.6 million in 2022G to SAR 468.3 million in 2023G as a result 
of increase in interest on borrowings from: 

i- Islamic and commercial banks by SAR 114.3 mainly driven by the further increase in SAIBOR rate in 2023G;
ii- The PIF by SAR 95.3 million driven by the further increase in SAIBOR and LIBOR in 2023G to 5.7% and 5.2%, 

respectively;
iii- Riyal Murabaha by SAR 18.5 million primarily driven by a further increase in SAIBOR rate in 2023G; and
iv- Others by SAR 13.2 million as a result of the fee for the extended payment terms.

4-3-5-1-2 	 Other (expense) / income, net 

The following table presents the other (expense)/ income of MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-126):  Other (expense) / income breakdown of MBAC for the financial years ended 31 December 2021G, 2022G, 
and 2023G:

Other (expense)/ income, net

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Foreign exchange gains, net 0.1 0.3 1.2 200.0% 300.0% 246.4% 

Others, net (0.2) 2.1 (1.4) (1,150.0%) (166.7%) 164.6% 

Total (0.0) 2.4 (0.3) N/A (112.5%) N/A

As % of sales

Foreign exchange gains, net 0.0% 0.0% 0.0% 0.0 ppts 0.0 ppts N/A

Others, net (0.0%) 0.1% (0.1%) 0.1 ppts (0.2 ppts) N/A

Source: MBAC Financial Statements

Other (expense) \ income mainly related to net foreign exchange gains and purchase price variance gains.

Other income increased from nil in 2021G to SAR 2.4 million in 2022G, and subsequently decreased to SAR (0.3) 
million in 2023G primarily due to fluctuations in others as a result of purchase order price and quantity variances.

4-3-5-1-3 	 Zakat

The following table presents the adjusted income / (loss) calculation for Zakat and tax provision of MBAC for the 
financial years ended in 31 December 2021G, 2022G and 2023G.
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Table (4-127):  Adjusted income calculation for Zakat and tax provision of MBAC for the financial years ended 31 
December 2021G, 2022G, and 2023G:

Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Accounting (loss) income for the year 71.7 (638.3) (679.5) (990.2%) 6.5% N/A

Add/less: Disallowable expenses

Depreciation – right-of-use assets 24.6 23.1 23.1 (6.1%) - (3.1%)

Provision for employees’ end of service 
termination benefits 9.8 8.6 11.8 (12.2%) 37.2% 9.7%

Allowance for slow moving spare parts and 
consumable materials - 7.6 - N/A (100.0%) N/A

Accretion of provision for mine closure and 
reclamation 4.1 3.6 - (12.2%) (100.0%) N/A

Accretion of plant dismantling cost - - 7.8 N/A N/A N/A

Accretion of lease liabilities 12.0 11.2 10.5 (6.7%) (6.2%) (6.5%)

Other 0.1 - - (100.0%) N/A N/A

Sub-total 122.4 (584.2) (626.3) (577.3%) 7.2% N/A

Less:

Net accrual for settlement of derivative 
interest (11.7) (4.0) 4.0 (65.8%) (200.0%) N/A

Repayment of lease liabilities during the 
year (29.9) (32.6) (28.1) 9.0% (13.8%) (3.1%)

Adjusted loss for Zakat calculations 80.7 (620.8) (650.3) (869.3%) 4.8% N/A

Add/less adjustment for tax calculation:

Depreciation differential (288.4) (142.3) (102.0) (50.7%) (28.3%) (40.5%)

Payments of employees’ end of service 
termination benefits (5.9) (2.1) (6.9) (64.4%) 228.6% 8.1%

Interest charges in excess of the allowable 
limit 165.8 243.6 486.4 46.9% 99.7% 71.3%

Adjusted loss for Tax calculations (47.8) (521.6) (272.8) 991.2% (47.7%) 138.9%

Allocation of adjusted loss:

Saudi Arabian shareholder (74.9%) 60.5 (465.0) (487.1) (868.6%) 4.8% N/A

Foreign shareholder (25.1%) (12.0) (130.9) (68.5) 990.8% (47.7%) 138.9%

Source: MBAC Financial Statements

The following table presents the components of Zakat expense of MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.
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Table (4-128):  Components of Zakat base of MBAC for the financial years ended 31 December 2021G, 2022G, and 
2023G:

Components of Zakat base

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Shareholders’ equity at the beginning of 
the year 3,616.0 3,651.6 3,164.5 1.0% (13.3%) (6.5%)

Provisions at the beginning of the year 152.3 207.6 111.0 36.3% (46.5%) (14.6%)

Long-term borrowings 5,366.7 4,738.2 4,811.7 (11.7%) 1.6% (5.3%)

Project payables and accruals - 13.7 11.0 N/A (19.7%) N/A

Lease liabilities and right-of-use assets, 
net 18.2 20.2 24.2 11.0% 19.8% 15.3%

Provision for decommissioning, site 
rehabilitation and dismantling obligations 39.1 (105.0) 344.0 (368.5%) (427.6%) 196.6%

Other 1.0 10.8 19.5 980.0% 80.6% 341.6%

Sub-total 9,193.3 8,537.1 8,485.9 (7.1%) (0.6%) (3.9%)

Mine properties, property, plant and 
equipment and Intangible assets (8,176.9) (7,789.3) (7,862.3) (4.7%) 0.9% (1.9%)

Capital work-in-progress (187.7) (164.1) (172.4) (12.6%) 5.1% (4.2%)

Spare parts and consumables (162.6) (178.9) (215.6) 10.0% 20.5% 15.2%

Employees’ home owners program 
receivable, non-current portion (26.9) (25.4) (15.2) (5.6%) (40.2%) (24.8%)

Others - (1.3) (4.2) N/A 223.1% N/A

Net Zakat base for the year 639.2 378.1 216.3 (40.8%) (42.8%) (41.8%)

Zakat due at 2.578% on Zakat base for 
2023G (2022G: Zakat due at 2.578%) 16.5 9.7 5.6 (41.2%) (42.3%) (41.7%)

Zakat calculation based on adjusted net 
loss:

Adjusted net (loss) for the year 60.5 (465.0) (487.1) (868.6%) 4.8% N/A

Zakat rate applicable to the Company 2.5% 2.5% 2.5% - - -

Zakat due at 2.5% on adjusted net loss for 
the year 1.5 (11.6) (12.2) (873.3%) 5.2% N/A

Net Zakat due on Zakat base and on 
adjusted net loss 18.0 (1.9) (6.6) (110.6%) 247.4% N/A

Source: MBAC Financial Statements

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the ZATCA. A provision for Zakat and income tax for the Company is charged to the statement 
of profit or loss and is estimated at the end of each reporting period in accordance with the regulations of the ZATCA 
and on a yearly basis Zakat and income tax returns are submitted to the ZATCA. 

The significant components of the Zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 74.9%, under the Zakat and the income tax regulations and Zakat is only 
payable by the Saudi Arabian shareholders at a rate of 2.58% on all components of Zakat base except for adjusted 
net income for the year which is subject to Zakat at the rate of 2.5%.
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Zakat expense decreased by 110.6% from SAR 18.0 million in 2021G to SAR 7.4 million in 2022G, primarily due to the 
decrease in profit for the year.

During 2023G, the Company recognized additional uncertain tax provision of SAR 8.7 million for the years 2019G 
through 2022G. 

Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments.

4-3-5-1-4 	 Income tax

The following table presents the income tax provision of MBAC for the financial years ended in 31 December 2021G, 
2022G and 2023G.

Table (4-129):  Income tax provision of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Income tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Accounting loss for the year 71.7 (638.3) (679.5) (990.2%) 6.5% N/A

Income tax rate applicable to the Company 20% 20% 20%  -  - -

Foreign shareholders’ 25.1% proportionate 
share of the year accounting (loss)/ profit 18.0 (160.2) (170.6) (990.0%) 6.5% NA

Income tax on foreign shareholder (3.6) (32.0) (34.1) 788.9% 6.6% 207.8% 

Tax effect of expenses disallowed (includes 
temporary differences, depreciation differential) 0.4 (6.2) (17.7) (1,650.0%) 185.5% N/A

Tax effect of permanent differences (8.3) 59.7 61.7 (819.3%) 3.4% N/A

Total income tax credit/ (charge) for the year (11.5) 21.5 9.8 (287.0%) (54.4%) N/A

Source: MBAC Financial Statements 

Income tax is payable at the rate of 20.0% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the years ended 31 December 2023G, 31 December 2022G and 31 December 
2021G, no provision for income tax has been recorded by the Company due to adjusted net loss for such years.

The income tax includes the current tax and deferred tax charge recognized in the statement of profit or loss.

Severance fees

The following table presents the severance fee expense for MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-130):  Severance fees breakdown of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

 Severance fees 

 SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Deferred severance asset credited to income statement  -  - (375.1) N/A N/A N/A

Deferred severance liabilities debited to income statement  -  - 62.4 N/A N/A N/A

Total severance fee credit  -  - (312.8) N/A N/A N/A

Source: MBAC Financial Statements
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The following table presents the deferred severance asset of MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-131):  Deferred severances assets of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Deferred severance asset
SARm Tax losses

Mine 
decommissioning 

asset

Employees 
benefits Total

01 January 2022G - - - -

Credited to profit or loss for the period 326.8 37.5 10.8 375.1

31 December 2023G 326.8 37.5 10.8 375.1

Source: MBAC Financial Statements

The following table presents the deferred severance liabilities of MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G

Table (4-132):  Deferred severance liabilities of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

Deferred severance liabilities

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

01 January - - - N/A N/A N/A

Charged to profit or loss for the year - - 62.4 N/A N/A N/A

31 December - - 62.4 N/A N/A N/A

Source: MBAC Financial Statements

In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance 
fees representing equivalent of 20.0% of hypothetical income net of proportionate Zakat due to ZATCA in addition to 
specified percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales 
in the statement of profit or loss up to 31 December 2023G.

The Company has analyzed new interpretations to the Mining Law and have accounted for severance fees equivalent 
of 20% of hypothetical income net of proportionate Zakat due to ZATCA under IAS 12 “Income Taxes” as it now falls 
under the scope of IAS 12. Accordingly, such component of severance fees along with the net deferred severance 
fee credit has been presented separately in the statement of profit or loss. 

(Loss) / gain on cash flow hedge

The following table presents the (loss) / gain on cash flow hedge of MBAC for the financial years ended in 31 
December 2021G, 2022G and 2023G.

Table (4-133):  (Loss) / gain on cash flow hedge of MBAC for the financial years ended 31 December 2021G, 2022G, and 2023G:

(Loss)/ gain on cash flow hedge

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

01 January 94.5 34.0 (54.7) (64.0%) (260.9%) N/A

Net accrual for settlement of derivative interest (11.7) (4.0) 4.0 (65.8%) (200.0%) N/A

Accrual during the period / year 25.2 11.6 (39.8) (54.0%) (443.1%) N/A

Paid during the period / year (36.9) (15.6) 43.8 (57.7%) (380.8%) N/A

Loss / (gain) in fair value of hedge instrument 
charged to other comprehensive income (48.8) (84.7) 30.3 73.6% (135.8%) N/A

31 December 34.0 (54.7) (20.4) (260.9%) (62.7%) N/A

Source: MBAC Financial Statements
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The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with 
the cash flows of long-term borrowings.

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses).

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss.

Income / (loss) attributable to the re-measurements of employees’ end of service termination benefits obligation

The following table presents the income / (loss) attributable to the re-measurement of employees’ end of service 
termination benefit obligations of MBAC for the financial years ended in 31 December 2021G, 2022G and 2023G.

Table (4-134):  Remeasurements of employees’ end of service termination benefits obligations of MBAC for the financial 
years ended 31 December 2021G, 2022G, and 2023G:

Re-measurements of employees’ end of service termination benefits obligation

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 55.4 59.4 68.1 7.2% 14.6% 10.9% 

Total amount recognized in profit or loss 9.8 8.6 11.8 (12.2%) 37.2% 9.7% 

Current service cost 8.4 7.0 8.4 (16.7%) 20.0%  - 

Interest expense 1.4 1.6 3.4 14.3% 112.5% 55.8% 

Re-measurements recognized in other 
comprehensive income 0.1 2.2 (0.6) 2,100.0% (127.3%) N/A

Gain / (loss) due to financial assumptions - (1.0) 0.9 N/A (190.0%) N/A

Loss due to experience adjustment 0.1 3.3 (1.5) 3,200.0% (145.5%) N/A

Settlements / transfers (5.9) (2.1) (6.9) (64.4%) 228.6% 8.1% 

31 December 59.4 68.1 72.4 14.6% 6.3% 10.4% 

Source: MBAC Financial Statements 

The Company operates a defined benefit plan in line with the Labor Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees’ final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated 
in the Labor Laws of the Kingdom of Saudi Arabia.

Employees’ end of service benefit plans are unfunded plans, and the benefit payment obligation are met when they 
become due.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position.
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Statement of Financial Position

The following table presents the financial position statement of MBAC for financial year ended in 31 December 
2021G, 2022G and 2023G.

Table (4-135):  Statement of financial position of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Statement of financial position

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Assets

Non-current assets

Mine properties 1,342.9 1,147.2 1,327.8 (14.6%) 15.7% (0.6%)

Property, plant and equipment 9,564.9 9,239.5 9,160.7 (3.4%) (0.9%) (2.1%)

Right-of-use assets 269.9 244.2 221.4 (9.5%) (9.3%) (9.4%)

Capital work-in-progress 250.6 216.2 227.3 (13.7%) 5.1% (4.8%)

Intangible assets 9.9 15.8 11.4 59.6% (27.8%) 7.3% 

Deferred tax and severance assets 156.8 185.6 573.8 18.4% 209.2% 91.3% 

Derivative financial instruments - 54.7 - N/A (100.0%) N/A

Employees’ home owners program 
receivable 35.9 33.9 20.2 (5.6%) (40.4%) (25.0%)

Total non-current assets 11,630.7 11,137.2 11,542.6 (4.2%) 3.6% (0.4%)

Current assets

Current portion of employees’ home 
owners program receivable 4.0 3.0 2.8 (25.0%) (6.7%) (16.3%)

Due from a shareholder 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Due from fellow subsidiaries 4.8 26.2 13.0 445.8% (50.4%) 64.6%

Derivative financial instruments - - 20.4 N/A N/A N/A

Advances and prepayments 21.7 22.0 9.3 1.4% (57.7%) (34.5%)

Inventories 464.8 534.1 473.0 14.9% (11.4%) 0.9%

Trade and other receivables 213.6 151.3 248.8 (29.2%) 64.4% 7.9%

Time deposits - - 2.1 N/A N/A N/A

Cash and cash equivalents 1,130.6 495.8 241.3 (56.1%) (51.3%) (53.8%)

Total current assets 1,866.3 1,304.6 1,027.2 (30.1%) (21.3%) (25.8%)

Total assets 13,497.1 12,441.9 12,569.8 (7.8%) 1.0% (3.5%)

Shareholders’ equity and liability

Shareholders’ equity

Share capital 4,828.5 4,828.5 4,828.5 - - -

Payments to increase share capital 271.5 271.5 271.5 - - -

Statutory reserve    

 Transfer of net income 3.2 3.2 3.2 - - -

Cash flow hedge reserve (34.0) 50.7 20.4 (249.1%) (59.8%) N/A

Accumulated losses (269.4) (895.8) (1,260.9) 232.5% 40.8% 116.3% 
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Statement of financial position

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Net shareholders’ equity 4,799.7 4,258.0 3,862.7 (11.3%) (9.3%) (10.3%)

Liabilities

Non-current liabilities

Long-term borrowings 6,823.4 6,007.0 5,735.2 (12.0%) (4.5%) (8.3%)

Provision for decommissioning, site 
rehabilitation and dismantling obligations 197.2 60.5 527.7 (69.3%) 772.2% 63.6% 

Lease liabilities 272.9 253.4 234.7 (7.1%) (7.4%) (7.3%)

Employees’ benefits 72.7 81.1 82.4 11.6% 1.6% 6.5% 

Derivative financial instruments 34.0 - - (100.0%) N/A (100.0%)

Deferred tax and severance liabilities 223.5 230.8 296.4 3.3% 28.4% 15.2% 

Total non-current liabilities 7,623.7 6,632.9 6,876.4 (13.0%) 3.7% (5.0%)

Current liabilities

Trade and other payables 81.1 219.6 506.3 170.8% 130.6% 149.9% 

Accrued expenses 453.2 691.2 328.1 52.5% (52.5%) (14.9%)

Current portion of long-term borrowings 341.7 321.1 688.9 (6.0%) 114.5% 42.0% 

Current portion of lease liabilities 21.3 17.8 18.9 (16.4%) 6.2% (5.8%)

Zakat, income tax and severance fee 19.3 8.1 16.8 (58.0%) 107.4% (6.7%)

Due to a shareholder 20.4 46.8 35.7 129.4% (23.7%) 32.3% 

Due to fellow subsidiaries 136.7 246.2 236.0 80.1% (4.1%) 31.4% 

Total current liabilities 1,073.6 1,550.9 1,830.7 44.5% 18.0% 30.6% 

Total liabilities 8,697.3 8,183.8 8,707.1 (5.9%) 6.4% 0.1% 

Total shareholders’ equity and liabilities 13,497.1 12,441.9 12,569.8 (7.8%) 1.0% (3.5%)

Source: MBAC Financial Statements 

Table (4-136):  Statement of financial position metrics of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Statement of financial position metrics

SARm 2021G 2022G 2023G Var. 21G-22G Var. 22G-23G CAGR
21G-23G

Debt to equity ratio (1) 1.8 1.9 2.3 5.6% 21.1% 13.0% 

Return on assets (2) 0.3% (5.0%) (2.9%) (5.3 ppts) 2.1 ppts N/A

Return on equity (3) 0.9% (14.7%) (9.5%) (15.5 ppts) 5.2 ppts N/A

Current ratio (4) 1.7 0.8 0.6 (52.9%) (25.0%) (40.6%)

Net cash from operating activities over rev. (5) 31.0% 13.7% (7.9%) (17.3 ppts) (21.6 ppts) N/A

Source: MBAC Financial statements and Company Information
(1) Debt to equity ratio is defined as the total liabilities at the end of the year/period divided by total shareholders’ equity.
(2) Return on Assets is calculated as follows: Net profit for the year / Total assets at the end of the year.
(3) Return on Equity is calculated as follows: Net profit for the year / Total shareholders’ equity at the end of the year.
(4) Current Ratio is calculated as follows: Total Current Assets / Total Current Liabilities
(5) Net cash from operating activities over sales is calculated as follows: Net cash flows used in operating activities/sales.
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The following table presents MBAC’s Non-current assets for the fiscal years ended at 31 December 2021G, 2022G 
and 2023G.

Table (4-137):  Non-current assets of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Non-current assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Mine properties 1,342.9 1,147.2 1,327.8 (14.6%) 15.7% (0.6%)

Property, plant and equipment 9,564.9 9,239.5 9,160.7 (3.4%) (0.9%) (2.1%)

Right-of-use assets 269.9 244.2 221.4 (9.5%) (9.3%) (9.4%)

Capital work-in-progress 250.6 216.2 227.3 (13.7%) 5.1% (4.8%)

Intangible assets 9.9 15.8 11.4 59.6% (27.8%) 7.3%

Deferred tax and severance assets 156.8 185.6 573.8 18.4% 209.2% 91.3%

Derivative financial instruments - 54.7 - N/A (100.0%) N/A

Employees’ home owners program 
receivable 35.9 33.9 20.2 (5.6%) (40.4%) (25.0%)

Total non-current assets 11,630.7 11,137.2 11,542.6 (4.2%) 3.6% (0.4%)

Source: MBAC Financial Statements

Non-current assets decreased by 4.2% from SAR 11,630.7 million at 31 December 2021G to SAR 11,137.2 million at 
31 December 2022G primarily due to the decrease in (i) property, plant and equipment by 3.4% from SAR 9,564.9 
million at 31 December 2021G to SAR 9,239.5 million at 31 December 2022G primarily due to annual depreciation 
charges, (ii) mine properties by 14.6% from SAR 1,342.9 million at 31 December 2021G to SAR 1,147.8 million at 31 
December 2022G mainly due to the adjustment in provision for decommissioning, site rehabilitation and dismantling 
obligations of SAR 140.2 million at 31 December 2022G, and (iii) capital work-in-progress by 13.7% from SAR 250.6 
million in 31 December 2021G to SAR 216.2 million in 31 December 2022G mainly due to lower additions as compared 
to 31 December 2021G. 

This decrease at 31 December 2022G as compared to 31 December 2021G was partially offset by the increase in 
intangible asset by 59.6% from SAR 9.9 million at 31 December 2021G to SAR 15.8 million at 31 December 2022G due 
to transfers from capital work-in- progress of SAR 10.5 million. 

Non-current assets increased by 3.6% from SAR 11,137.2 million at 31 December 2022G to SAR 11,542.6 million at 
31 December 2023G primarily due to the increase in deferred tax and severance assets by 209.2% from SAR 185.6 
million at 31 December 2022G to SAR 573.8 million at 31 December 2023G driven by the increase in severance 
assets by SAR 375.1 million at 31 December 2023G due to deferred tax credit on severance fees. 

This increase was partially offset by the decrease in property, plant and equipment by 0.9% from SAR 9,239.5 million 
at 31 December 2022G to SAR 9,160.7 million at 31 December 2023G primarily due to annual depreciation charges.
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Table (4-138):  Mine properties of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Mine properties

SARm

Mine 
closure and 

rehabilitation 
provision 

Plant and 
equipment* 

Land and 
buildings* 

Motor 
vehicles 

Office 
equipment

Stripping 
activity 
asset

Mining 
capital 

work-in-
progress

Total

Cost

1 January 2021G 126.4 529.0 960.0 0.8 6.7 3.1 0.5 1,626.5

Additions - - 2.4 - - - - 2.4

Reversal / 
Adjustment - (8.9) - - - - - (8.9)

Change in the 
estimate for 
decommissioning, 
site rehabilitation 
and dismantling 
obligations

52.2 - - - - - - 52.2

31 December 
2021G 178.6 520.1 962.4 0.8 6.7 3.1 0.5 1,672.3

Additions - - - - - - 2.4 2.4

Adjustment in 
provision for 
decommissioning, 
site rehabilitation 
and dismantling 
obligations

(140.2) - - - - - - (140.2)

Adjustments - 3.1 (3.1) - - - - -

31 December 
2022G 38.4 523.2 959.3 0.8 6.7 3.1 2.9 1,534.4

Transfer from 
capital work-in-
progress

- 0.1 - - - - (0.1) (0.1)

Adjustment in 
provision for 
decommissioning, 
site rehabilitation 
and dismantling 
obligations

205.4 - - - - - - 205.4

Plant dismantling 
obligation* 27.8 - - - - - - 27.8

31 December 
2023G 271.6 523.2 959.3 0.8 6.7 3.1 2.8 1,767.5

Accumulated 
depreciation

01 January 2021G (8.5) (136.0) (126.0) (0.8) (3.3) (0.7) - (275.4)

Charge for the year (3.1) (26.9) (31.0) - (0.6) - - (61.7)

Reversal/ 
adjustment - 7.7 - - - - - 7.7

31 December 
2021G (11.6) (155.2) (157.1) (0.8) (3.9) (0.7) - (329.4)

Charge for the year (2.8) (23.6) (30.8) - (0.6) - - (57.8)

Adjustment - (0.9) 3.2 - - (2.4) - -
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Mine properties

SARm

Mine 
closure and 

rehabilitation 
provision 

Plant and 
equipment* 

Land and 
buildings* 

Motor 
vehicles 

Office 
equipment

Stripping 
activity 
asset

Mining 
capital 

work-in-
progress

Total

31 December 
2022G (14.4) (179.7) (184.6) (0.8) (4.5) (3.1) - (387.2)

Charge for the 
period (1.4) (31.5) (19.2) - (0.4) - - (52.6)

31 December 
2023G (15.8) (211.2) (203.9) (0.8) (4.9) (3.1) - (439.8)

Net book value

31 December 
2021G 167.0 364.8 805.3 - 2.8 2.4 0.5 1,342.9

31 December 
2022G 24.0 343.5 774.6 - 2.2 - 2.9 1,147.2

31 December 
2023G 255.8 312.0 755.4 - 1.8 - 2.8 1,327.8

Source: MBAC Financial Statements

Mine properties had a net book value of SAR 1,327.8 million at 31 December 2023G and mainly comprised of land and 
buildings of SAR 755.4 million and plant and equipment of SAR 312.0 million at 31 December 2023G.

The net book value of mine properties decreased by 14.6% from SAR 1,342.9 million at 31 December 2021G to SAR 
1,147.2 million at 31 December 2022G primarily due to (i) the adjustment in provision for decommissioning, site 
rehabilitation and dismantling obligations of SAR (140.2) million at 31 December 2022G. This provision represents 
the full amount of the estimated closure and reclamation cost for various operational mining properties, based on 
information currently available including closure plans and applicable regulations, and (ii) the depreciation charge 
for the year of SAR 57.8 million at 31 December 2022G.

The changes in adjustments in the provision for decommissioning, site rehabilitation and dismantling obligations 
is created under the guidelines of IAS 16 and assessed and adjusted every quarter, mainly based on change in the 
interest rates.

The net book value increased by 15.7% from SAR 1,147.2 million at 31 December 2022G to SAR 1,327.8 million at 
31 December 2023G. This was primarily due to the revision of estimates for the mine closure obligations which 
caused an increase in the provision for mine closure costs and corresponding mine closure assets under the mine 
properties in the amount of SAR 205.4 million at 31 December 2023G. 

This increase was partially offset by the depreciation charge for the year of SAR 52.6 million at 31 December 2022G.

Table (4-139):  Mine properties depreciation charge of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Mine properties depreciation charge

SARm 2021G 2022G 2023G

Allocation of depreciation charge during the year to:

Cost of sales 61.7 57.8 52.6

Source: MBAC Financial Statements

During the Historical Period, depreciation for mine properties is allocated to the cost of sales in accordance with the 
function of expense method.
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Exploration and evaluation assets

Exploration expenditures relates to the costs incurred in the initial search for mineral deposits with economic 
potential or in the process of obtaining more information about existing mineral deposits. Exploration expenditures 
typically include costs associated with:

• acquisition of the exploration rights to explore;
• topographical, geological, geochemical and geophysical studies;
• exploration drilling;
• trenching;
• sampling; and
• activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral resource.

Evaluation expenditure relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of:

• establishing the volume and grade of deposits through drilling of core samples, trenching and sampling 
activities in an ore body that is classified as either a mineral resource or a proven and probable reserve;

• determining the optimal methods of extraction and metallurgical and treatment processes;
• studies related to surveying, transportation and infrastructure requirements in relation to both production 

and shipping;
• permitting activities; and
• economic evaluations to determine whether development of the mineralized material is commercially 

justified, including scoping, prefeasibility and final feasibilities studies.

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as 
having economic development potential. The information used to make that determination depends on the level 
of exploration as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are 
capitalized as a tangible asset, if management determines that future economic benefits could be generated as a 
result of these expenditures.

Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study.

All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely 
to be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the 
technical feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical 
feasibility and commercial viability is demonstrable, i.e., economic benefit will or will not be realized, the asset is 
tested for impairment and any impairment loss is recognized. 

Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated. 

For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances are 
considered for identifying whether or not exploration and evaluation asset may be impaired. These include the following:

• the period for which the entity has the right to explore in the specific area has expired during the period or 
will expire in the near future, and is not expected to be renewed;

• substantive expenditure on further exploration and evaluation of mineral resources in the specific area is 
neither budgeted nor planned;

• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities 
in the specific area; and

• sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the 
carrying amount of the exploration and evaluation asset is unlikely to be recovered in full from successful 
development or by sale.
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Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets.

Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit 
will be realized and management intends to develop and execute the mine, the exploration and evaluation asset is 
transferred to “Mine under construction”.

Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”.

Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows.

Stripping activity asset and stripping activity expense

The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations.

Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves. 

Stripping activities during the production phase generally create two types of benefits, being as follows: 

• production of inventory; or 
• improved access to the ore to be mined in the future. 

Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories. 

Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met:

• it is probable that the future economic benefits associated with the stripping activity will be realized;
• the component of the ore body for which access will be improved can be identified; and
• the costs relating to the stripping activity associated with the improved access can be reliably measured.

If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as 
production costs of inventories as they are incurred.

The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead 
costs. Incidental operations occurring at the same time as the production stripping activity which are not necessary 
for the production stripping activity to continue as planned are not included in the cost of the stripping activity asset. 

The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either 
a tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events 
or changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable.

The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful 
life of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization 
and any impairment losses.
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4-3-5-1-4-1 	 Property, plant and equipment

The following table presents MBAC’s total net book value of property, plant and equipment for the fiscal years ended 
at 31 December 2021G, 2022G and 2023G.

Table (4-140):  Property, plant and equipment of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Property, plant and equipment

SARm
Plant 

dismantling 
obligation

Land & 
Buildings 

Plant & 
Equipment 

Office 
equipment 

Furniture & 
fittings 

Motor 
vehicles Total 

Cost

1 January 2021G - 5,541.2 6,050.5 10.2 0.1 6.0 11,607.9

Transfer from capital work-
in-progress - 203.9 6.6 3.5 0.0 - 214.0

Adjustment - - (6.1) 0.0 (0.0) - (6.1)

31 December 2021G - 5,745.1 6,050.9 13.7 0.1 6.0 11,815.8

Transfer from capital work-
in-progress - 111.8 - - - - 111.8

Adjustments 3.4 (0.0) (3.5) 0.1 - (0.0)

31 December 2022G - 5,860.3 6,050.8 10.3 0.2 6.0 11,927.6

Transfer from capital work-
in-progress - 1.0 117.5 0.2 - - 118.7

Plant dismantling 
obligation* 226.1 - - - - - 226.1

31 December 2023G 226.1 5,861.3 6,168.4 10.4 0.2 6.0 12,272.5

Accumulated depreciation 

1 January 2021G - (718.8) (1,096.2) (3.6) (0.1) (6.0) (1,824.7)

Charge for the year - (165.5) (259.8) (0.9) (0.0) - (426.2)

31 December 2021G - (884.3) (1,355.9) (4.6) (0.1) (6.0) (2,250.9)

Charge for the period - (177.6) (258.8) (0.9) (0.0) - (437.2)

Adjustment - - 0.0 (0.0) - - -

31 December 2022G - (1,061.8) (1,614.7) (5.5) (0.1) (6.0) (2,688.1)

Charge for the period (2.3) (174.2) (246.4) (0.7) (0.0) - (423.6)

31 December 2023G (2.3) (1,236.1) (1,861.1) (6.2) (0.1) (6.0) (3,111.7)

31 December 2021G - 4,860.8 4,694.9 9.2 - - 9,564.9

31 December 2022G - 4,798.5 4,436.1 4.8 0.1 - 9,239.5

31 December 2023G 223.8 4,625.3 4,307.3 4.3 0.1 - 9,160.7

Source: MBAC Financial Statements

Property, plant and equipment (“PPE”) had a net book value of SAR 9,160.7 million at 31 December 2023G mainly comprised 
land and buildings of SAR 4,625.3 million and plant and equipment of SAR 4,307.3 million at 31 December 2023G. 

The net book value of PPE decreased by 3.4% from SAR 9,564.9 million at 31 December 2021G to SAR 9,239.5 million 
at 31 December 2022G mainly due to the annual depreciation charge for the year of SAR 437.2 million, offset by the 
transfer of assets from capital work-in-progress amounting to SAR 111.8 million at 31 December 2022G primarily 
related to buildings for the refinery production growth project.
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The net book value further decreased by 0.9% from SAR 9,239.5 million at 31 December 2022G to SAR 9,160.7 million 
at 31 December 2023G driven by the annual depreciation charge of SAR 423.6 million in 2023G. 

This decrease was partially offset by transfers from capital work-in-progress of SAR 118.7 million primarily related 
to plant and equipment amounting to SAR 117.5 million. In addition, there were plant dismantling obligation additions 
of SAR 226.1 million which primarily related to the present value of dismantling costs that the Company estimates 
it will incur at the end of the project. A plant dismantling provision has been provided in 2023G in compliance with 
the environmental law.

Table (4-141):  Property, plant and equipment charge of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

PPE depreciation charge

SARm 2021G 2022G 2023G

Allocation of depreciation charge during the year to:

Cost of sales 426.2 437.2 423.6 

Source: MBAC Financial Statements

During the Historical Period, depreciation for property, plant and equipment was allocated in cost of sales in 
accordance with the function of expense method.

Property, plant and equipment pledged as security

At 31 December 2023G, PPE with a net book value of SAR 19,125.7 million (31 December 2022G: SAR 19,522.8 million 
and 31 December 2021G: SAR 19,744.3 million) was pledged as security to the lender under the Common Terms 
Financing Agreement.

4-3-5-1-4-2 	 Right-of-use assets

The following table displays MBAC’s net book value of right of use assets for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 

Table (4-142):  Right-of-use assets of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Right of use assets

SARm Motor vehicles Land and buildings  Total 

Cost

1 January 2021G 12.8 324.9 337.8 

Additions for the year 4.2  - 4.2 

31 December 2021G 17.1 324.9 342.0 

Expired / terminated leases (9.2) - (9.2)

31 December 2022G 7.8 324.9 332.7 

Additions 0.3 - 0.3 

31 December 2023G 8.1 324.9 333.1 

Accumulated depreciation 

1 January 2021G (5.6) (41.9) (47.5)

Charge for the year (3.6) (21.0) (24.6)

31 December 2021G (9.2) (62.9) (72.1)

Charge for the period (2.1) (21.0) (23.1)

Expired / terminated leases 6.6 - 6.6 
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Right of use assets

SARm Motor vehicles Land and buildings  Total 

31 December 2022G (4.7) (83.8) (88.6)

Charge for the period (2.2) (21.0) (23.1)

31 December 2023G (6.9) (104.8) (111.7)

Net book value as at

31 December 2021G 7.9 262.0 269.9 

31 December 2022G 3.1 241.1 244.2 

31 December 2023G 1.3 220.1 221.4 

Source: MBAC Financial Statements

Right-of-use assets had a net book value of SAR 221.4 million at 31 December 2023G mainly relating to land and 
building of SAR 220.1 million and motor vehicles of SAR 1.3 million at 31 December 2023G. These vehicles primarily 
comprised small trucks and cars treated as long term leases for the Company’s use.

The Company’s average lease durations were as follows:

i- Vehicles: three-to-five-years.
ii- Land and buildings: 15 years.

Right-of-use assets net book value decreased from SAR 269.9 million at 31 December 2021G to SAR 244.2 million 
at 31 December 2022G largely due to annual depreciation charges of SAR 23.1 million, coupled with expired / 
terminated leases of SAR 9.2 million in 2022G related to minor vehicle leases that the Company initially recognized 
with a lease duration of three years, however, after the first year elapsed, the Company determined that these 
vehicles were no longer required / fit for the purpose. Therefore, the Company decided to terminate the related 
lease agreement.

Right-of-use assets net book value further decreased from SAR 244.2 million at 31 December 2022G to SAR 221.4 
million at 31 December 2023G primarily due to annual depreciation charges of SAR 23.1 million in 2023G, partially 
offset by additions in motor vehicles by SAR 0.3 million at 31 December 2023G.

Table (4-143):  Right-of-use assets depreciation charge of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Right of use assets depreciation charge

SARm 2021G 2022G 2023G

Allocation of depreciation charge during the year to:

Cost of sales 24.6 23.1 23.1

Source: MBAC Financial Statements

During the Historical Period, depreciation for right-of-use assets is allocated to the cost of sales and in accordance 
with the function of expense method.

Short-term leases

The Company recognizes a right-of-use asset and a corresponding lease liability with respect to all lease agreements 
in which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and 
leases of low value assets. For these leases, the Company recognizes the lease payments as an operating expense 
on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time 
pattern in which economic benefits from the leased asset are consumed.
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4-3-5-1-4-3 	 Capital work-in-progress

The following table displays MBAC’s total net book value of capital work in progress for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-144):  Capital work in progress of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Capital work in progress

SARm Refinery

Cost

1 January 2021G 368.7 

Additions 95.9 

Transfer to property, plant and equipment (214.0)

31 December 2021G 250.6 

Additions/Reversal, net 88.0 

Transfer to property, plant and equipment (111.8)

Transfer to intangible Assets (10.5)

31 December 2022G 216.2 

Additions/Reversal, net 130.1 

Transfer to mine properties and property, plant and equipment (118.8)

Transfer to intangible Assets (0.2)

31 December 2023G 227.3 

Source: MBAC Financial Statements

Capital work-in-progress (“CWIP”) had a book value of SAR 227.3 million at 31 December 2023G solely related to 
the refinery. 

Assets in the course of construction or development are capitalized in the capital work-in-progress account and 
is transferred to the appropriate category in property, plant and equipment or intangible assets (depending on the 
nature of the project), once the asset is in a location and in the necessary condition for it to be capable of operating 
in the manner intended. 

The book value of CWIP decreased by 13.7% from SAR 250.6 million at 31 December 2021G to SAR 216.2 million at 31 
December 2022G mainly due to the (i) transfer to property, plant and equipment of SAR 111.8 million, and (ii) transfer 
of intangible assets of SAR 10.5 million relating to the Company’s newly implemented ERP software. 

This decrease was partially offset by additions of SAR 88.0 million mainly related to plant and equipment.

CWIP subsequently increased by 5.1% from SAR 216.2 million at 31 December 2022G to SAR 227.3 million at 31 
December 2023G primarily driven by additions of SAR 130.1 million primarily related to plant and equipment, 
partially offset by the transfer to mine properties, property, plant and equipment and intangible assets total of SAR 
119.0 million.

Borrowing costs attributable to qualifying assets

MBAC has capitalized net borrowing cost attributable to qualifying assets as part of capital work-in-progress as 
presented in the following table:
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Table (4-145):  Borrowing costs attributed to qualifying assets of MBAC at 31 December 2021G, 31 December 2022G 
and 31 December 2023G:

Borrowing costs attributable to qualifying assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Gross borrowing cost incurred 216.3 276.9 472.1 28.0% 70.5% 47.7% 

Expensed during year 208.4 271.6 468.3 30.3% 72.4% 49.9% 

Net borrowing cost capitalized as part of 
qualifying assets in CWIP 7.9 5.3 3.7 (32.9%) (30.2%) (31.6%)

Capitalization rate 2.5% 6.3% 6.6% 3.8% 0.3% 4.1% 

Source: MBAC Financial Statements 

During 2023G, the capitalization rate of 6.6% (2022G: 6.3% and 2021G: 2.5%) has been used for the calculation of 
borrowing cost attributable to qualifying assets.

Impairment test for mine properties, property, plant and equipment, right-of-use assets and capital work-in-
progress

At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable 
amount of the cash generating unit to which the asset belongs. An intangible asset with an indefinite useful life is 
tested for impairment annually whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value-in-use. In assessing VIU, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted.

If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss.

Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, 
could reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine 
the asset / CGU’s recoverable amount since the last impairment loss was recognized.

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss.

This sensitivity analyses were based on a change in the assumption for discount rate whilst holding all other 
assumptions constant. In practice, changes in some of the assumptions may be correlated.
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4-3-5-1-4-4 	 Intangible assets

The following table presents MBAC’s total net book value of intangible assets for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-146):  Intangible assets of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Intangible assets at carrying value

SARm Software

Cost

1 January 2021G 36.4 

31 December 2021G 36.4 

Transfer from capital work-in-progress 10.5 

31 December 2022G 47.0 

Transfer from capital work-in-progress 0.2 

31 December 2023G 47.2 

Accumulated amortization  

1 January 2021G (22.9)

Charge for the year (3.6)

31 December 2021G (26.6)

Charge for the period (4.6)

31 December 2022G (31.2)

Charge for the period (4.7)

31 December 2023G (35.9)

Net book value as at

31 December 2021G 9.9 

31 December 2022G 15.8 

31 December 2023G 11.4 

Source: MBAC Financial Statements

Intangible assets of SAR 11.4 million at 31 December 2023G primarily represented the Company’s ERP and other 
software.

Intangible assets net book value increased by 59.6% from SAR 9.9 million at 31 December 2021G to SAR 15.8 million 
at 31 December 2022G mainly due to the transfer from capital work-in- progress of SAR 10.5 million relating to the 
Company’s newly implemented ERP software, partially offset by the annual amortization charge of SAR 4.6 million 
at 31 December 2022G.

Intangible assets net book value subsequently decreased by 27.8% from SAR 15.8 million at 31 December 2022G to 
SAR 11.4 million at 31 December 2023G largely due to the annual amortization charge of SAR 4.7 million in 2023G.
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Table (4-147):  Intangible assets amortization charge of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Intangible assets amortization charge

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Allocation of amortization charge during the year to:

Cost of sales 3.6 4.6 4.7 

Source: MBAC Financial Statements

During the Historical Period, amortization for intangible assets is allocated to the cost of sales in accordance with 
the function of expense method.

4-3-5-1-4-5 	 Deferred taxes and severance assets

The following table presents MBAC’s total net book value of deferred tax and severance assets for the fiscal years 
ended at 31 December 2021G, 2022G and 2023G.

Table (4-148):  Deferred taxes and severance assets of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Deferred taxes and severance assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Deferred tax assets 156.8 185.6 198.6 18.4% 7.0% 12.5% 

Severance assets - - 375.1 N/A N/A N/A

Total 156.8 185.6 573.8 18.4% 209.2% 91.3% 

Source: MBAC Financial Statements

The following table presents MBAC’s total net book value of movements in deferred tax assets for the fiscal years 
ended at 31 December 2021G, 2022G and 2023G.

Table (4-149):  Movements in deferred tax assets of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Movements in deferred tax assets

SARm Tax losses 
carried forward 

Allowance for slow 
moving spare parts 

and Consumable 
materials 

Right of use 
assets 

Employees 
benefits Total 

1 January 2021G 150.0 0.5 - 3.0 153.5

Credited to profit or loss for the year 3.1 - - 0.2 3.3

31 December 2021G 153.1 0.5 - 3.2 156.8

Credited to profit or loss for the 
remainder of the year 25.9 0.4 1.3 1.3 28.9

31 December 2022G 179.1 0.9 1.3 4.4 185.6

Credited to profit or loss for the 
period 13.0 - 0.3 (0.3) 13.0

31 December 2023G 192.0 0.9 1.6 4.1 198.6

Source: MBAC Financial Statements

The following table presents MBAC’s total net book value of movements in deferred severance assets for the fiscal 
years ended at 31 December 2021G, 2022G and 2023G.
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Table (4-150):  Movements in deferred severance assets of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Movements in deferred severance assets

SARm Tax losses 
carried forward 

Mine decommissioning 
assets

Employees 
benefits Total 

01 January 2021G - - - -

Credited to profit or loss for the year - - - -

31 December 2021G - - - -

Credited to profit or loss for the period - - - -

31 December 2022G - - - -

Credited to profit or loss for the year 326.8 37.5 10.8 375.1

31 December 2023G 326.8 37.5 10.8 375.1

Source: MBAC Financial Statements

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. deferred tax assets 
are recognized to the extent that it is probable that future taxable profits will be available against which deductible 
temporary differences can be utilized. Such assets and liabilities are not recognized if the temporary differences 
arise from the initial recognition of goodwill or of an asset or liability in a transaction (other than in a business 
combination) that affects neither taxable profit nor accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to shareholders’ equity.

4-3-5-1-4-6 	 Derivative Financial instruments

The following table presents MBAC’s total Derivative financial asset for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-151):  Derivative financial instruments of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Derivative financial instruments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 94.5 34.0 (54.7) (64.0%) (260.9%) N/A

Net accrual for settlement of derivative 
interest (11.7) (4.0) 4.0 (65.8%) (200.0%) N/A

Accrual during the year 25.2 11.6 (39.8) (54.0%) (443.1%) N/A

Paid during the year (36.9) (15.6) 43.8 (57.7%) (380.8%) N/A

Loss / (gain) in fair value of hedge 
instrument charged to other 
comprehensive income

(48.8) (84.7) 30.3 73.6% (135.8%) N/A

31 December 34.0 (54.7) (20.4) (260.9%) (62.7%) N/A

Source: MBAC Financial Statements

Table of Content >Maaden Shareholders' Circular

215



The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months.

Financial assets expected to be realized within 12 months of the statement of financial position date, should only 
be presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as 
non-current.

The fair value of derivatives is determined with reference to an active market index and are calculated as the 
present value of the estimated future cash flow based on observable yield curves for the interest rate swaps.

Derivative financial instruments decreased by 260.9% from SAR 34.0 million at 31 December 2021G to SAR (54.7) 
million at 31 December 2022G primarily due to losses in fair value of hedge instrument incurred by the Company 
of SAR 84.7 million at 31 December 2022G. This was partially offset by decreases in accruals for the settlement of 
derivative interest of SAR 4.0 million at 31 December 2022G.

Derivative financial instruments subsequently decreased by 62.7% from SAR (54.7) million at 31 December 2022G to 
SAR (20.4) million at 31 December 2023G primarily due to gains on the fair value of hedge instruments of SAR 30.3 
million at 31 December 2023G.

4-3-5-1-4-7 	 Employees’ home owners program receivable

The following table presents the MBAC’s Employees’ home owners program for the fiscal years ended at 31 
December 2021G, 2022G and 2023G. 

Table (4-152):  Employees’ home owners program receivables of MBAC at 31 December 2021G, 31 December 2022G 
and 31 December 2023G:

Employees’ home owners program receivable
 

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 43.4 39.9 36.9 (8.1%) (7.5%) (7.8%)

Less: Employees’ repayment during the 
year (3.5) (2.9) (13.9) (17.1%) 379.3% 99.3% 

Sub-total 39.9 36.9 23.0 (7.5%) (37.7%) (24.1%)

Less: Current portion of employees’ home 
owners program receivable (4.0) (3.0) (2.8) (25.0%) (6.7%) (16.3%)

Non-current portion of employees’ home 
owners program receivable 35.9 33.9 20.2 (5.6%) (40.4%) (25.0%)

Source: MBAC Financial Statements 

The Company has established an employees’ home owners program that offer eligible employees the opportunity 
to buy housing units constructed by the Company through a series of payments over a particular number of years. 
Ownership of the housing unit is transferred upon completion of full payment.

Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly instalments paid 
by the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company.

The non-current portion of employees, home owners program receivable decreased by 5.6% from SAR 35.9 million 
at 31 December 2021G to SAR 33.9 million at 31 December 2022G and further decreased by 40.4% reaching SAR 20.9 
million at 31 December 2023G. This decline was largely due to repayments made by employees of SAR 2.9 million at 
31 December 2022G and of SAR 13.9 million at 31 December 2023G.
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4-3-5-1-5 	 Current assets

Table (4-153):  Current assets of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Current assets

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Current portion of employees’ home 
owners program receivable 4.0 3.0 2.8 (25.0%) (6.7%) (16.3%)

Due from a shareholder 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Due from fellow subsidiaries 4.8 26.2 13.0 445.8% (50.4%) 64.6%

Derivative financial instruments - - 20.4 N/A N/A N/A

Advances and prepayments 21.7 22.0 9.3 1.4% (57.7%) (34.5%)

Inventories 464.8 534.1 473.0 14.9% (11.4%) 0.9%

Trade and other receivables 213.6 151.3 248.8 (29.2%) 64.4% 7.9%

Time deposits - - 2.1 N/A N/A N/A

Cash and cash equivalents 1,130.6 495.8 241.3 (56.1%) (51.3%) (53.8%)

Total current assets 1,866.3 1,304.6 1,027.2 (30.1%) (21.3%) (25.8%)

Source: MBAC Financial Statements 

Current assets decreased by 30.1% from SAR 1,866.3 million at 31 December 2021G to SAR 1,304.6 million at 31 
December 2022G primarily due to the decrease in cash and cash equivalents by 56.1% from SAR 1,130.6 million at 
31 December 2021G to SAR 495.8 million at 31 December 2022G primarily related to decrease in unrestricted cash 
and bank balances by SAR 434.1 million. This was partially offset by the increase in (i) inventories by 14.9% from 
SAR 464.8 million at 31 December 2021G to SAR 534.1 million at 31 December 2022G largely due to the increase 
in work-in-process by 39.4% from SAR 119.2 million at 31 December 2021G to SAR 166.2 million at 31 December 
2022G, primarily driven by higher production costs as well as a higher quantity of work-in-process inventory during 
2022G, and (ii) due from a shareholder by 170.4% from SAR 26.7 million at 31 December 2021G to SAR 72.2 million 
at 31 December 2022G solely related to Ma’aden due to the reclassification of these derivates from non-current to 
current assets during the year, as these are expected to mature in June 2024G. 

Current assets further decreased by 21.3% from SAR 1,304.6 million at 31 December 2022G to SAR 1,027.2 million 
at 31 December 2023G primarily due to the decrease in due from a shareholder by 77.1% from SAR 72.2 million at 
31 December 2022G to SAR 16.5 million at 31 December 2023G due to an outstanding VAT reimbursement invoice 
that was issued in October 2022G but was still not collected at the end of 2022G. This was partially offset by the 
increase in trade and other receivables by 64.4% from SAR 151.3 million at 31 December 2022G to SAR 248.8 million 
at 31 December 2023G primarily due to the increase in trade receivables from third parties by 73.9% as a result of 
a customer delaying payments due to a cashflow issue in 2022G which the customer resolved in January 2023G. 

4-3-5-1-5-1 	 Current portion of employees’ home owners program receivable

Refer to section 1-5-2-1-8 for further details on receivables from employees’ home owners program.
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4-3-5-1-5-2 	 Due from a shareholder

The following table presents the MBAC’s year-end balances due from shareholders for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-154):  Due from shareholders of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Due from shareholders

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Total 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Source: MBAC Financial Statements 

Due from shareholders comprised operational current account transactions with Ma’aden. 

These balances are unsecured, interest free and have payments terms of 30 days.

Due from shareholders increased by 170.4% from SAR 26.7 million at 31 December 2021G to SAR 72.2 million at 31 
December 2022G due to the fact that during 2022G, a VAT reimbursement invoice relating to the first nine months of 
2022G was still outstanding. This invoice was issued in October 2022G and was settled in March 2023G.

Due from shareholders decreased by 77.1% from SAR 72.2 million at 31 December 2022G to SAR 16.5 million at 31 
December 2023G primarily attributed to the collection of the outstanding VAT reimbursement invoice relating to 
October 2022G during 2023G.

4-3-5-1-5-3 	 Due from fellow subsidiaries 

Table (4-155):  Due from fellow subsidiaries of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Due from fellow subsidiaries

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MAC 2.8 24.1 12.7 760.7% (47.3%) 113.0%

MRC - 0.1 0.3 N/A 200.0% N/A

MFC 2.0 2.0 - - N/A N/A

MGBM - - 0.1 N/A N/A N/A

Total 4.8 26.2 13.0 445.8% (50.4%) 64.6%

Source: MBAC Financial Statements 

The due from fellow subsidiaries mainly comprised of receivables from MAC, MRC, MFC, MGBM.

Due from fellow subsidiary increased by 445.8% from SAR 4.8 million at 31 December 2021G to SAR 26.2 million at 
31 December 2022G and subsequently decreased by 50.4% to SAR 13.0 million primarily attributable to the increase 
in due from MAC from SAR 2.8 million at 31 December 2021G to SAR 24.1 million at 31 December 2022G before 
decreasing to SAR 12.7 million as result of the value of invoices issued to MAC during Q4 2022G being higher as 
compared to that of 2021G and 2023G.
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4-3-5-1-5-4 	 Derivative financial instruments

Refer to section 1-5-2-1-7 for further details on derivative financial instruments.

4-3-5-1-5-5 	 Advances and prepayments

The following table presents MBAC’s year-end balance of advances and prepayments for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-156):  Advances and prepayments of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Advances and prepayments

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Advances to employees 2.3 - 0.3 (100.0%) N/A (63.9%)

Advances to vendors 6.1 1.6 - (73.8%) (100.0%) N/A

Prepaid housing 2.7 1.2 - (55.6%) (100.0%) N/A

Prepaid insurance and other 10.7 19.2 9.0 79.4% (53.1%) (8.3%)

Total 21.7 22.0 9.3 1.4% (57.7%) (34.5%)

Source: MBAC Financial Statements 

Advances and prepayments mainly represented advances paid by the Company to vendors and employees (for 
housing, insurance, etc.).

Advances to employees

Advances to employees decreased from SAR 2.3 million at 31 December 2021G to nil at 31 December 2022G, mainly 
due to repayments made by employees during the year.

Advances to employees subsequently increased from nil at 31 December 2022G to SAR 0.3 million at 31 December 
2023G, mainly due to an increase in advances to employees during the year which remain unsettled at year end. 

Advances to vendors

Advances to vendors mainly related to advances paid to the Saudi Canadian Mining Company for mining services.

Advances to vendors decreased by 73.8% from SAR 6.1 million at 31 December 2021G to SAR 1.6 million at 31 
December 2022G and further decreased to nil at 31 December 2023G, mainly due to the settlement of advances 
against running invoices.

Prepaid housing

Prepaid housing related to employee housing advances which decreased by 55.6% from SAR 2.7 million at 31 
December 2021G to SAR 1.2 million at 31 December 2022G and further decreased to nil at 31 December 2023G, 
primarily driven by settlements during the years.

Prepaid insurance and other

Prepaid insurance primarily related to the comprehensive insurance for property, plant, equipment, and medical 
insurance for employees. 

Prepaid insurance and other increased by 79.4% from SAR 10.7 million at 31 December 2021G to SAR 19.2 million at 
31 December 2022G, primarily due to higher medical insurance premium incurred during the year.
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Prepaid insurance and others decreased by 53.1% from SAR 19.2 million at 31 December 2022G to SAR 9.0 million 
at 31 December 2023G, largely due to a renegotiation of the insurance premiums with the respective insurance 
providers during the year. 

4-3-5-1-5-6 	 Inventories

The following table presents MBAC’s year-end balances in inventories for the fiscal years ended at 31 December 
2021G, 2022G and 2023G.

Table (4-157):  Inventories of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Inventories

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Finished goods - ready for sale 29.2 67.1 - 129.8% (100.0%) N/A

Cost of finished goods 29.2 93.6 - 220.5% (100.0%) N/A

Less: FG Inventory written off to net 
realizable value - (26.5) - N/A (100.0%) N/A

Stockpiles 43.8 55.3 46.4 26.3% (16.1%) 2.9% 

Work-in-process 119.2 166.2 125.1 39.4% (24.7%) 2.4% 

Cost of work-in-process 119.2 197.5 129.2 65.7% (34.6%) 4.1% 

Less: work-in-process written off to net 
realizable value - (31.3) (4.1) N/A (86.9%) N/A

Sub-total 192.2 288.6 171.5 50.2% (40.6%) (5.5%)

Raw materials 65.1 23.9 22.1 (63.3%) (7.5%) (41.7%)

Spare parts and consumables 217.1 238.8 287.8 10.0% 20.5% 15.1% 

Allowance for slow moving spare parts and 
consumable materials (9.6) (17.2) (8.4) 79.2% (51.2%) (6.5%)

Sub-total 272.7 245.5 301.5 (10.0%) 22.8% 5.1% 

Total 464.8 534.1 473.0 14.9% (11.4%) 0.9% 

Days inventories outstanding (“DIO”)(1) 162 95 86 (41.4%) (9.5%) (27.1%)

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DIO has been calculated by dividing total inventories (excluding spare parts and consumables, and allowance 

for slow moving spare parts and consumable materials) by raw material and utilities consumed, multiplied by 365 days. 

Inventories comprised finished goods-ready for sale, stockpiles, work in process and spare parts and consumables.

Finished goods - ready for sale

Finished goods - ready for sale increased by 129.8% from SAR 29.2 million at 31 December 2021G to SAR 67.1 
million at 31 December 2022G, mainly due to the increase in cost of finished goods from SAR 29.2 million at 31 
December 2021G to SAR 93.6 million at 31 December 2022G, largely driven by operational disruptions in November 
and December 2022G. This increase was partially offset by an inventory valuation write-off amounting to SAR 26.5 
million at 31 December 2022G.

As per IAS2, the inventory valuation should be calculated at the lower of cost or NRV and the Company consistently 
applied this principle. The adjustment to finished goods at 31 December 2022G was driven by the net realizable 
value of finished goods being lower than its cost.

Finished goods - ready for sale subsequently decreased from SAR 67.1 million at 31 December 2022G to nil at 31 
December 2023G, primarily due to the Company selling a higher quantity of alumina compared to what it produced 
during the year especially in December 2023G.
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Stockpiles

Stockpiles increased by 26.3% from SAR 43.8 million at 31 December 2021G to SAR 55.3 million at 31 December 
2022G, mainly due to a higher stockpile of Bauxite at 31 December 2022G as compared to 31 December 2021G as a 
result of the lower alumina production. The Company decided to hold additional safety stock to support the expected 
production ramp up. 

Stockpiles subsequently decreased by 16.1% from SAR 55.3 million at 31 December 2022G to SAR 46.4 million 
at 31 December 2023G, primarily due to the production ramp up as well as an inventory optimization program 
implemented by the Company in 2023G.

Work-in-process

Work-in-process increased by 39.4% from SAR 119.2 million at 31 December 2021G to SAR 166.2 million at 31 
December 2022G, largely due to the increase in cost of work-in-process from SAR 119.2 million at 31 December 
2021G to SAR 197.5 million at 31 December 2022G, primarily driven by higher production costs as well as a higher 
quantity of work-in-process inventory during 2022G. This increase was partially offset by write-offs amounting to 
SAR 31.3 million at 31 December 2022G in associated with the Company’s net realizable value calculation.

Work-in-process decreased by 24.7% from SAR 166.2 million at 31 December 2022G to SAR 125.1 million at 31 
December 2023G, mainly due to the decrease in cost of work-in-process from SAR 197.5 million at 31 December 
2022G to SAR 125.1 million at 31 December 2023G, primarily driven by lower production costs as well as lower 
work-in-process inventory as the production ramped up during 2023G. This decrease was partially offset decrease 
in write-offs amounting to SAR 4.1 million at 31 December 2023G in associated with the Company’s net realizable 
value calculation.

Raw materials

Raw materials mainly comprised of Caustic Soda and Bauxite. 

Raw materials decreased by 63.3% from SAR 65.1 million at 31 December 2021G to SAR 23.9 million at 31 December 
2022G, largely due to the Company recognizing a higher level of Caustic Soda in transit as compared to 2022G. 

Raw materials further decreased by 7.5% from SAR 23.9 million at 31 December 2022G to SAR 22.1 million at 31 
December 2023G, largely due to the Company’s implementation of the inventory optimization program.

Spare parts and consumables 

Spare parts and consumables mainly comprised tools and spare parts used in MBAC’s plant related to maintenance 
activities. 

Spare parts and consumable increased by 10.0% from SAR 217.1 million at 31 December 2021G to SAR 238.8 million 
at 31 December 2022G and a further by 20.5% increased to SAR 287.8 million at 31 December 2023G, mainly due to 
the Company reassessing the required materials on hand which led the procurement of additional spare parts and 
materials to support operations and the upkeep requirements of the facility. 

The allowance for slow moving spare parts and consumables provisioning policy requires the Company to recognize 
a provision for spare parts and consumables. Movements in the provision balance at each year end occur based on 
the actual position at the end of each respective year.

4-3-5-1-5-7 	 Trade and other receivables

The following table presents MBAC’s year-end balances trade and other receivables for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.
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Table (4-158):  Trade and other receivables of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Trade and other receivables

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MAC 200.3 92.2 151.0 (54.0%) 63.8% (13.2%)

Third parties 12.7 50.1 87.1 294.5% 73.9% 161.9% 

Sub-total 213.0 142.4 238.1 (33.1%) 67.2% 5.7% 

Other receivables

Value added tax receivable 0.6 8.8 10.5 1,366.7% 19.3% 318.3% 

Others - 0.1 0.2 N/A 100.0% N/A

Sub-total 0.6 8.9 10.7 1,383.3% 20.2% 322.3% 

Total 213.6 151.3 248.8 (29.2%) 64.4% 7.9% 

Days sales outstanding (“DSO”)(1) 34 23 37 (32.4%) 60.9% 4.3% 

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DSO has been calculated by dividing trade receivables by total revenue, multiplied by 365 days. 

Trade and other receivables comprised trade receivable to MAC and third parties, value added tax receivable and 
others.

The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of profit or 
loss and reported under “General and administrative expenses”.

When a trade and other receivable is uncollectible, it is written-off against the allowance for doubtful debts in the 
statement of profit or loss. When a subsequent event causes the amount of allowance for doubtful debt to decrease, 
the decrease in the allowance for doubtful debt is reversed through the statement of profit or loss as per the staging 
criteria logic defined in the Company’s policy.

The Company’s credit terms with customers are as follows:

i- With MAC and local customers: 30 days from the issuance of the invoice.
ii- With international customers: 90.0% due after 30 days of the invoice issuance and 10.0% due after 60 days 

of the invoice issuance.

MAC

Trade receivables from MAC decreased by 54.0% from SAR 200.3 million at 31 December 2021G to SAR 92.2 million 
at 31 December 2022G, largely due to lower sales in Q4 of 2022G. 

Trade receivable from MAC increased by 63.8% from SAR 92.2 million at 31 December 2022G to SAR 151.0 million at 
31 December 2023G, primarily due to an increase in sales in Q4 of 2023G. 

Third parties

Trade receivables from third parties increased by 294.5% from SAR 12.7 million at 31 December 2021G to SAR 50.1 
million at 31 December 2022G, mainly due to a certain customer experiencing cash flow issues in December 2022G 
which resulted in a late settlement from that customer. This also resulted in an increase in third party DSO from 12 
days at 31 December 2021G to 61 days at 31 December 2022G. 

Trade receivable from third parties further increased by 73.9% from SAR 50.1 million at 31 December 2022G to SAR 
87.1 million at 31 December 2023G, largely driven by most of the Company’s external customers using letters of 
credit during 2023G, which resulted in the Company receiving payments on time (within 30 days). This also resulted 
in a decline in the third-party DSO at 31 December 2023G to 45 days (compared to 31 December 2022G).
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The following table presents an ageing breakdown for the trade receivables which indicates there are immaterial 
balances aged over 180 days in each of 2021G, 2022G and 2023G.

Table (4-159):  Aging of trade receivables of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Aging of trade receivables

SARm Current 1-30 31-60 61-90 >90 Total

31 December 2021G 207.0 5.3 0.5 0.3 0.0 213.0

31 December 2022G 131.7 7.0 3.7 - - 142.4

31 December 2023G 232.2 4.0 1.9 - - 238.1

Source: Company information

Other receivables

Other receivables include value added tax receivables and other miscellaneous receivables (related to scrap sales). 

Other receivables increased from SAR 0.6 million at 31 December 2021G to SAR 8.9 million at 31 December 2022G 
and further increased by 20.2% to SAR 10.7 million at 31 December 2023G primarily driven by the increase in value 
added tax receivables, which increased from 0.6 million at 31 December 2021G to SAR 8.8 million at 31 December 
2022G in line with the increase in local sales during the year.

4-3-5-1-5-8 	 Time deposits

The following table displays the MBAC’s year-end balances for time deposits for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-160):  Time deposits of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Time deposits

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Time deposits with original maturities 
of more than three months and less 
than a year at the date of acquisition - 
unrestricted

- - 2.1 N/A N/A N/A

Total - - 2.1 N/A N/A N/A

Source: MBAC Financial Statements 

Time deposits at 31 December 2023G represented funds with banks and other short-term highly liquid investments, 
with original maturities of more than three months but not more than one year from the date of acquisition.

MBAC’s treasury places short term deposits with excess cash based on the projected cash flow requirements of 
the Company.

4-3-5-1-5-9 	 Cash and cash equivalents

The following table presents the MBAC’s year-end balances for cash and cash equivalents for the fiscal years ended 
at 31 December 2021G, 2022G and 2023G.

Table of Content >Maaden Shareholders' Circular

223



Table (4-161):  Cash and cash equivalents of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Cash and cash equivalents

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Time deposits with original maturities equal 
to or less than three months at the date of 
acquisition-- unrestricted 

200.0 - 0.3 (100.0%) N/A (96.1%)

Investment income receivable - unrestricted 0.4 - - (100.0%) N/A (100.0%)

Cash and bank balances

 Unrestricted 916.9 482.8 231.0 (47.3%) (52.2%) (49.8%)

 Restricted 13.3 13.0 10.0 (2.3%) (23.1%) (13.3%)

Sub-total 930.2 495.8 241.0 (46.7%) (51.4%) (49.1%)

Total unrestricted cash and cash equivalents 1,117.3 482.8 231.3 (56.8%) (52.1%) (54.5%)

Total restricted cash and cash equivalents 13.3 13.0 10.0 (2.3%) (23.1%) (13.3%)

Total 1,130.6 495.8 241.3 (56.1%) (51.3%) (53.8%)

Source: MBAC Financial Statements

Cash and cash equivalents mainly represent time deposits with a maturity of less than or equal to three months in 
addition to both restricted and unrestricted cash and cash equivalents. Within cash and bank balances, restricted 
cash is related to the employee savings plan obligations.

Cash and cash equivalents decreased by 56.1% from SAR 1,130.6 million at 31 December 2021G to SAR 495.8 million 
at 31 December 2022G mainly due to the decrease in unrestricted cash and cash equivalents from SAR 1,117.3 
million at 31 December 2021G to SAR 482.8 million at 31 December 2022G.

Cash and cash equivalents decreased further by 51.3% to SAR 241.3 million at 31 December 2023G mainly due to 
the decrease in unrestricted cash and cash equivalents from SAR 482.8 million at 31 December 2022G to SAR 231.3 
million at 31 December 2023G.

4-3-5-1-6 	 Non-current liabilities

The following table presents the MBAC’s year-end balances for non-current liabilities for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-162):  Non-current liabilities of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Non-current liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Long-term borrowings 6,823.4 6,007.0 5,735.2 (12.0%) (4.5%) (8.3%)

Provision for decommissioning, site 
rehabilitation and dismantling obligations 197.2 60.5 527.7 (69.3%) 772.2% 63.6%

Lease liabilities 272.9 253.4 234.7 (7.1%) (7.4%) (7.3%)

Employees’ benefits 72.7 81.1 82.4 11.6% 1.6% 6.5%

Derivative financial instruments 34.0 - - (100.0%) - (100.0%)

Deferred tax and severance liabilities 223.5 230.8 296.4 3.3% 28.4% 15.2%

Total non-current liabilities 7,623.7 6,632.9 6,876.4 (13.0%) 3.7% (5.0%)

Source: MBAC Financial Statements and Company Information

Table of Content >Maaden Shareholders' Circular

224



Non-current liabilities decreased by 13.0% from SAR 7,623.7 million at 31 December 2021G to SAR 6,632.9 million 
at 31 December 2022G primarily due to a decrease in (i) long-term borrowings by 12.0% from SAR 6,823.4 million 
at 31 December 2021G to SAR 6,007.0 million at 31 December 2022G primarily due to repayments made during the 
period, and (ii) provision for decommissioning, site rehabilitation and dismantling obligations by 69.3% from SAR 
197.2 million at 31 December 2021G to SAR 60.5 million at 31 December 2022G in line within the Company’s policy 
to reassess the provision at year end. This was partially offset by 11.6% increase in employee’s benefits due to the 
Actuarial assessment of EOSB at December 2022G. 

Non-current liabilities increased by 3.7% from SAR 6,632.9 million at 31 December 2022G to SAR 6,876.4 million at 31 
December 2023G primarily due to the increase in provision for decommissioning, site rehabilitation and dismantling 
obligations by 772.2% from SAR 60.5 million at 31 December 2022G to SAR 527.7 million at 31 December 2023G in 
line with the requirements of environmental laws applicable to the Company. 

4-3-5-1-6-1 	 Long-term borrowings

On 27 November 2011G, the “Company” entered into the Common Terms Agreement (“CTA”) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. 

On 16 July 2018G the facility with PIF of SAR 3,605.3 million was restructured resulting in a revised repayment 
schedule and covenants. Effective on the same date, the Company entered into a new CTA agreement with 
commercial banks in respect of new Riyal Murabaha for 2 tranches (Tranch A amounting to SAR 2,370.0 million and 
Tranche B amounting to SAR 1,655.0 million and Riyal Wakala facilities (amounting to SAR 220.0 million) to replace 
the balance of the facilities. 

On 9 January 2019G the working capital facility restructured for five years amounted to SAR 750.0 million.

The new financing facilities comprised of the following:

Table (4-163):  Approved facilities of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Facilities approved

SARm Date of approval Facilities granted Commission rates

PIF – Amendment to the existing Agreement 16-Jul-18 3,506.3 LIBOR+1.5%

Islamic and commercial banks 16-Jul-18   

Riyal Murabaha Tranche A  2,370.0 SIBOR+ 1.45%

Riyal Murabaha Tranche B  1,655.0 SIBOR+ 1.55%

Riyal Wakala  220.0 SIBOR+ 1.55%

Sub-total  4,245.0  

Murabaha Riyal, Working Capital Facility (WCF} 09-Jan-19 750.0 SIBOR+0.80% 
/+0.95%

Total  8,501.3  

Source: MBAC Financial Statements

The new financing agreements imposed some financial covenants including: 

• Maintenance of financial ratios as per financial covenants clause: debt will not, at any time, exceed 4 times 
of total tangible net worth;

• Restriction on dividend distribution to shareholders; and
• Financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”).
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Compliance with loan covenants

MBAC complied with these covenants throughout the reporting period. At 31 December 2023G, the net debt was 1.87 
times of total tangible net worth, and the financing cost was 159.92% of EBITDA.

The following table presents the MBAC’s year-end balances for long-term borrowings for the fiscal years ended at 
31 December 2021G, 2022G and 2023G.

Table (4-164):  Long-term borrowings of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G:

Long-term borrowings

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G Commission rates

PIF 3,291.3 3,152.1 2,583.2 LIBOR+1.5%

 Riyal Murabaha Tranche A 2,238.2 2,060.7 1,943.7 SIBOR+ 1.45%

 Riyal Murabaha Tranche B 1,589.3 1,517.1 1,378.4 SIBOR+ 1.55%

 Riyal Wakala 211.3 201.7 174.3 SIBOR+ 1.55%

Islamic and commercial banks 4,038.8 3,779.5 3,496.5  

Riyal Murabaha 346.7 346.7 346.7 SIBOR+0.80%/ +0.95%

Loan from banks 7,676.8 7,278.3 6,426.4  

PIF (228.4) (648.9) (128.7)

Islamic and commercial banks (282.7) (302.8) (276.9)

Riyal Murabaha (1.4) (0.6) 403.2 

Accrued finance cost 0.8 2.0 0.1 

Repayments and transaction costs (511.7) (950.2) (2.3)

Less: Current portion of long-term 
borrowings (340.9) (319.1) (688.8)

Less: Accrued finance cost (0.8) (2.0) (0.1)

Long term portion 6,823.4 6,007.0 5,735.2 

Source: MBAC Financial Statements

MBAC’s borrowings with the PIF as well as with the Islamic and commercial banks were predominantly long-term 
loans obtained for the purpose of financing machinery, plant and equipment of the facility.

Long-term borrowings decreased by 12.0% from SAR 6,823.4 million at 31 December 2021G to SAR 6,007.0 million 
at 31 December 2022G due to the repayment of (i) SAR 568.9 million against the borrowings from PIF, and (ii) SAR 
283.0 million against the borrowings from Islamic and commercial bank.

Long-term borrowings further decreased by 4.5% from SAR 6,007.0 million at 31 December 2022G to SAR 5,735.2 
million at 31 December 2023G driven by the repayment of (i) SAR 261.1 million against the borrowings from Islamic 
and commercial bank, and (ii) SAR 58.0 million against the borrowings from PIF. 

The decrease at 31 December 2023G as compared to 31 December 2022G was partially offset by SAR 403.3 million 
of additional drawdowns which were withdrawn from Murabaha Riyal facility at 12 October 2023G out of the total 
headroom of SAR 750.0 million of which SAR 346.7 million was already drawn down previously (on 9 January 2019G).

The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 
facility agent, HSBC Saudi Arabia acts as Riyal Wakala facility agent and Banque Saudi Fransi acts as the Murabaha 
Riyal ECF agent.
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In addition to scheduled repayments, the restructured PIF facility and the Riyal Murabaha and Riyal Wakala facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt 
servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance 
under each of the facilities and are also limited in respect of time for the Riyal Murabaha and Riyal Wakala facilities.

Table (4-165):  Facilities utilized under the different CTAs of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Facilities utilized under the different CTAs

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

PIF 3,291.3 3,152.1 2,583.2 

Less: Repaid during the year (139.2) (568.9) (58.0)

Sub-total 3,152.1 2,583.2 2,525.2 

Less: Unamortized transaction costs (89.2) (80.0) (70.7)

Sub-total 3,062.9 2,503.2 2,454.5 

Islamic and commercial banks 

Riyal Murabaha Tranche A 2,238.2 2,060.7 1,943.7 

Riyal Murabaha Tranche B 1,589.3 1,517.1 1,378.4 

Riyal Wakala 211.3 201.7 174.3 

Sub-total 4,038.8 3,779.5 3,496.5 

Less: Repaid during the year (259.3) (283.0) (261.1)

Sub-total 3,779.5 3,496.5 3,235.4 

Less: Unamortized transaction costs (23.4) (19.8) (15.8)

Sub-total 3,756.1 3,476.7 3,219.6 

Riyal Murabaha 346.7 346.7 346.7 

Drawn during the year  - - 403.3 

Sub-total 346.7 346.7 750.0 

Less: Unamortized transaction costs (1.4) (0.6) (0.1)

Sub-total 345.3 346.1 749.9 

Total borrowing 7,164.3 6,326.1 6,424.0 

Accrued finance cost 0.8 2.0 0.1 

Sub-total carried forward 7,165.1 6,328.1 6,424.1 

Less: Current portion of long-term borrowings (340.9) (319.1) (688.8)

Less: Accrued finance cost (0.8) (2.0) (0.1)

Sub-total - Current portion of borrowings shown under current 
liabilities (341.7) (321.1) (688.9)

Long term portion 6,823.4 6,007.0 5,735.2 

Source: MBAC Financial Statements
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PIF

The rate of commission on the principal amount of the loan drawn for each commission period is London Interbank 
Offered Rate plus a 1.5% margin. 

The repayment of the loan started on 30 June 2019G, on a bi-annual basis, starting from SAR 36.0 million and 
increasing over the term of the loan with the final repayment of SAR 328.0 million due on 30 June 2032G. In addition, 
MBAC is required to make certain prepayments as described above.

The upfront transaction cost incurred is amortized over the term of the loan (31 December 202GG: SAR 9.2 million; 
31 December 2022G: SAR 9.3 million; and 31 December 2021G: SAR 9.0 million).

Islamic and commercial banks

The rate of commission on the principal amount (lease base amount in case of Wakala facilities) of the loan drawn 
for each commission period on all the Saudi Riyal facilities is SAIBOR plus a margin / mark-up of 1.45% for Riyal 
Murabaha Tranche A, and 1.55% for Riyal Murabaha Tranche B and Riyal Wakala.

Repayment of the principal amounts of total approved facilities commenced from 30 September 2019G. The 
repayments started from SAR 34.0 million and are increasing over the term of the loan with the final repayment of 
SAR 274.0 million for Riyal Murabaha Tranche A due on 30 June 2028G and the final repayment of SAR 223.0 million 
for Wakala Riyal and Riyal Murabaha Tranche B due on 31 December 2030G.

The upfront transaction cost incurred is amortized over the term of the loan. The transaction cost amortized over 
the term of the loan during (31 December 2023G: SAR 3.9 million; 31 December 2022G: SAR 3.6 million; and 31 
December 2021G: SAR 4.6 million).

Riyal Murabaha

The rate of profit on the purchase price (i.e., principal amount of the loan drawn for each commission period) is 
SAIBOR plus 0.80% and SAIBOR plus 0.95%.

The Working Capital Murabaha Riyal facility amounting to SAR 340.0 million was repaid on 9 January 2019G and a 
new Murabaha Riyal facility agreement was signed for a total of SAR 750.0 million. On the same date a drawdown 
amounting to SAR 347.0 million was made. Subsequently, on 12 October 2023G, the remaining headroom of the loan 
amounting to SAR 403.0 million was utilized. 

The new Murabaha Riyal facility will be due in January 2024G.

The transaction cost amortized over the term of the loan during the period ended 31 December 2023G amounted to 
SAR 0.5 million (31 December 2022G: SAR 0.7 million, 31 December 2021G: SAR 0.7 million).

Facilities’ currency denomination

Essentially 43.0% of MBAC’s facilities have been contracted in SAR and 57.0% in USD and the drawdown balances 
denominated in USD are shown below:
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Table (4-166):  Facilities’ currency denomination of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G:

Facilities’ currency denomination

USDm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

PIF (USD) 840.6 688.9 673.4 (18.0%) (2.2%) (10.5%)

Unamortized transaction cost (23.8) (21.3) (18.9) (10.5%) (11.3%) (10.9%)

Sub-total 816.8 667.5 654.5 (18.3%) (1.9%) (10.5%)

Islamic and commercial banks N/A N/A N/A

Riyal Murabaha Tranche A 549.5 518.1 518.3 (5.7%) 0.0% (2.9%)

Riyal Murabaha Tranche B 404.6 367.8 367.6 (9.1%) (0.1%) (4.7%)

Riyal Wakala 53.8 46.5 46.5 (13.6%) - (7.0%)

Sub-total 1,007.9 932.4 932.4 (7.5%) - (3.8%)

Less: Repaid during the year - - (69.6) N/A N/A N/A

Sub-total 1,007.9 932.4 862.8 (7.5%) (7.5%) (7.5%)

Unamortized transaction cost (6.2) (5.3) (4.2) (14.5%) (20.8%) (17.7%)

Sub-total 1,001.6 927.1 858.6 (7.4%) (7.4%) (7.4%)

Riyal Murabaha 92.5 92.5 92.5 - - -

Drawn during the year - - 107.5 N/A N/A N/A

Sub-total 92.5 92.5 200.0 - 116.2% 47.0%

Unamortized transaction cost (0.4) (0.2) (0.0) (50.0%) (100.0%) (100.0%)

Sub-total 92.1 92.3 200.0 0.2% 116.7% 47.4%

Add: accrued finance cost 0.2 0.5 0.0 150.0% (100.0%) (100.0%)

Total borrowings 1,910.7 1,687.5 1,713.1 (11.7%) 1.5% (5.3%)

Less: Current portion of long-term 
borrowings (90.9) (85.1) (183.7) (6.4%) 115.9% 42.2%

Less: accrued finance cost (0.2) (0.5) (0.0) 150.0% (100.0%) (100.0%)

Sub-total - Current portion of borrowings 
shown under current liabilities (91.1) (85.6) (183.7) (6.0%) 114.6% 42.0%

Total 1,819.6 1,601.9 1,529.4 (12.0%) (4.5%) (8.3%)

Source: MBAC Financial Statements and Company Information
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Maturity profile of long-term borrowings

The following table presents MBAC’s maturity profile of long-term borrowings for the fiscal years ended at 31 
December 2021G, 2022G and 2023G. 

Table (4-167):  Maturity profile of long-term borrowings of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G:

Maturity profile of long-term borrowings

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

2022G 341.7 - - (100.0%) N/A (100.0%)

2023G 330.5 321.1 - (2.8%) (100.0%) (100.0%)

2024G 701.1 688.8 688.9 (1.8%) 0.0% (0.9%)

2025 424.6 411.9 411.9 (3.0%) - (1.5%)

2026 400.5 390.6 390.6 (2.5%) - (1.2%)

2027 615.0 615.0 615.0 - - -

2028 onwards 4,465.9 898.4 898.4 (79.9%) - (55.1%)

2029 onwards - 3,102.7 3,506.0 N/A 13.0% N/A

Total 7,279.1 6,428.4 6,510.7 (11.7%) 1.3% (5.4%)

Source: MBAC Financial Statements and Company Information

The maturity profile of long-term borrowings presented in the above table of SAR 7,279.1 million at 31 December 
2021G, SAR 6,428.4 million at 31 December 2022G and SAR 6,510.7 million at 31 December 2023G are subject to 
prepayment provisions as defined in the CTA.

4-3-5-1-6-2 	 Provision for decommissioning, site rehabilitation and dismantling obligations

The following table presents MBAC’s year-end balances in provision for decommissioning, site rehabilitation and 
dismantling obligations for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-168):  Provision for decommissioning, site rehabilitation and dismantling obligations of MBAC at 31 December 
2021G, 31 December 2022G and 31 December 2023G:

Provision for decommissioning, site rehabilitation and dismantling obligations

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Bauxite mine 197.2 60.5 269.0 (69.3%) 344.6% 16.8%

Plant dismantling and site rehabilitation - - 258.6 N/A N/A N/A

Total 197.2 60.5 527.7 (69.3%) 772.2% 63.6%

Source: MBAC Financial Statements

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine, 
plants and infrastructure. These obligations are expected to be incurred in the year in which the mine is expected to 
be closed and the plant and related infrastructure has completed its life.

Management estimates the provision based on the current legal requirements in the Kingdom of Saudi Arabia, the 
Company’s environmental policy, terms of the license agreements and engineering estimates.
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The provision for decommissioning, site rehabilitation and dismantling obligations represents the present value 
of full amount of the estimated future closure and reclamation costs for the various operational mining and non-
mining properties, based on information currently available including closure and dismantling plans, the Company’s 
environmental policies and applicable regulations. Future changes, if any, in regulations and cost assumptions may 
be significant and will be recognized when determined.

The following table presents the MBAC’s year-end balances in movement in provision for mine decommissioning 
obligations for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-169):  Movement in provision for mine decommissioning obligations of MBAC at 31 December 2021G, 31 
December 2022G and 31 December 2023G: 

Movement in provision for mine decommissioning obligations

SARm Al-Baitha Mine

1 January 2021G 140.9 

Accretion of provision for the year 4.1 

Change in the estimate for decommissioning, site rehabilitation and dismantling obligations 
during the period 52.2 

31 December 2021G 197.2 

Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
during the period (140.2)

Accretion of provision during the year 3.6 

31 December 2022G 60.5 

Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
during the period 205.4 

Accretion of provision during the period 3.1 

31 December 2023G 269.0 

Source: MBAC Financial Statements

The provision for mine decommissioning obligations decreased from SAR 197.2 million at 31 December 2021G to SAR 
60.5 million at 31 December 2022G primarily driven by an adjustment in the provision for mine decommissioning of 
SAR 140.2 million at 31 December 2022G.

The provision for mine decommissioning obligations increased from SAR 60.5 million at 31 December 2022G to SAR 
269.0 million at 31 December 2023G due to the revision of the mine closure obligation estimate which caused an 
increase in the provision for mine closure costs and corresponding mine closure assets under the mine properties 
of SAR 205.4 million at 31 December 2023G. 

This change in estimate will result in a decrease in accretion of provision for mine decommissioning obligations 
and increase in depreciation of mine closure asset for future periods, however the net effect of such changes is not 
material for individual periods.

The following table presents MBAC’s year-end balances in movement in plant dismantling and Site rehabilitation for 
the fiscal years ended at 31 December 2021G, 2022G and 2023G. 
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Table (4-170):  Movement in plant dismantling and site rehabilitation obligations of MBAC at 31 December 2021G, 31 
December 2022G and 31 December 2023G: 

Movement in plant dismantling and Site rehabilitation

SARm  Movement

01 January 2021G  - 

Addition of dismantling obligation for property, plant and equipment  - 

Accretion of provision during the year  - 

31 December 2021G  - 

Addition of dismantling obligation for property, plant and equipment  - 

Accretion of provision during the year  - 

31 December 2022G  - 

Addition of dismantling obligation for property, plant and equipment 254.0 

Accretion of provision during the year 4.7 

31 December 2023G 258.6 

Source: MBAC Financial Statements

At December 2023G, the Company reassessed and revised the provision for plant dismantling and site rehabilitation 
for its mining and non-mining plan.

4-3-5-1-6-3 	 Lease liabilities

MBAC has entered into lease agreements which entitled the Company to right of use asset and obligations relating 
to certain vehicles and heavy equipment. 

The following table presents the lease liabilities for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-171):  Lease liabilities of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Lease liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Future minimum lease payment 373.2 338.9 310.8 (9.2%) (8.3%) (8.7%)

Less: Future finance cost not yet due (79.0) (67.7) (57.2) (14.3%) (15.5%) (14.9%)

Net present value of minimum lease 
payment 294.2 271.2 253.6 (7.8%) (6.5%) (7.2%)

Less: Current portion of lease liabilities 
shown under current liabilities (21.3) (17.8) (18.9) (16.4%) 6.2% (5.8%)

Long term portion of lease liabilities 272.9 253.4 234.7 (7.1%) (7.4%) (7.3%)

Source: MBAC Financial Statements 

The following table presents MBAC’s maturity profile of lease liabilities for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 
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Table (4-172):  Maturity profile of lease liabilities of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G: 

Maturity profile of lease liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

2022G 32.6 - - (100.0%) N/A (100.0%)

2023G 29.6 28.4 - (4.1%) (100.0%) (100.0%)

2024G 30.8 30.3 30.4 (1.6%) 0.3% (0.7%)

2025 29.5 29.5 29.6 - 0.3% 0.2%

2026 29.5 29.5 29.6 - 0.3% 0.2%

2027 29.5 29.5 29.6 - 0.3% 0.2%

2028 and thereafter 191.7 29.5 29.5 (84.6%) - (60.8%)

2029 and thereafter - 162.2 162.2 N/A - N/A

Total 373.2 338.9 310.8 (9.2%) (8.3%) (8.7%)

Source: MBAC Financial Statements 

The following table presents the MBAC’s additions of new lease liabilities and the payments made for existing 
liabilities for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-173):  Movement in future minimum lease payments of MBAC at 31 December 2021G, 31 December 2022G and 
31 December 2023G: 

Movement in future minimum lease payments:

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 398.7 373.2 338.9 (6.4%) (9.2%) (7.8%)

Additions during the year 4.4 - 0.4 (100.0%) N/A (69.8%)

Leased expired - (1.7) - N/A (100.0%) N/A

Sub-total 403.1 371.5 339.3 (7.8%) (8.7%) (8.3%)

Payments during the year (29.9) (32.6) (28.1) 9.0% (13.8%) (3.1%)

31 December 373.2 338.9 311.2 (9.2%) (8.2%) (8.7%)

Source: MBAC Financial Statements

The following table presents MBAC’s finance costs related to lease liability and its movements following the lease 
liability additions and payments for the fiscal years ended at 31 December 2021G, 2022G and 2023G.
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Table (4-174):  Movement in future finance costs of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G: 

Movement in future finance costs:

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January (90.8) (79.0) (67.7) (13.0%) (14.3%) (13.7%)

Additions during the year (0.2) - - (100.0%) N/A (100.0%)

Adjustment - 0.1 (0.0) N/A (100.0%) N/A

Sub-total (91.0) (78.9) (67.7) (13.3%) (14.2%) (13.7%)

Accretion of future finance cost during the 
year 12.0 11.2 10.5 (6.7%) (6.2%) (6.5%)

31 December (79.0) (67.7) (57.2) (14.3%) (15.5%) (14.9%)

Source: MBAC Financial Statements 

4-3-5-1-6-4 	 Lease liabilities

Lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The long-term portion of lease liabilities decreased by 7.1% from SAR 272.9 million at 31 December 2021G to SAR 
253.4 million at 31 December 2022G primarily driven by a decrease in the future minimum lease payment by 9.2% 
from SAR 373.2 million at 31 December 2021G to SAR 338.9 million at 31 December 2022G, in line with payment of 
SAR 32.6 million made during the period ended 31 December 2022G. 

The long-term portion of lease liabilities further decreased by 7.4% to SAR 253.4 million at 31 December 2023G 
primarily driven by decrease in future minimum lease payment by 8.3% from SAR 338.9 million at 31 December 
2022G to SAR 310.8 million at 31 December 2023G, in line with payment of SAR 28.1 million made during the period 
ended 31 December 2023G.

4-3-5-1-6-5 	 Employees’ benefits

Employees’ end of service termination benefits obligation

The following table presents the MBAC’s employees’ end of service termination benefits obligation and the 
employees’ savings plan for the fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-175):  Employee benefits of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Employees’ benefits

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Employees’ end of service termination 
benefits obligation 59.4 68.1 72.4 14.6% 6.3% 10.4% 

Employees’ savings plan 13.3 13.0 10.0 (2.3%) (23.1%) (13.3%)

Total 72.7 81.1 82.4 11.6% 1.6% 6.5% 

Source: MBAC Financial Statements
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The Company operates a defined benefit plan in line with the Labor Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees’ final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated 
in the Labor Laws of the Kingdom of Saudi Arabia.

Employees’ end of service benefit plans are unfunded plans, and the benefit payment obligation are met when they 
become due.

The employees’ benefits liability increased by 11.6% from SAR 72.7 million at 31 December 2021G to SAR 81.1 
million at 31 December 2022G, primarily driven by 14.6% increase in employees’ end of service termination benefit 
obligation as a result of decrease in settlements from SAR 5.9 million at 31 December 2021G to SAR 2.1 million at 
31 December 2022G mainly due to the annual salary incremental impact and the results of the Actuarial valuation 
of EOSB. This was partially offset by a decrease in the employee savings plan by 2.3%.

The employees’ benefits liability increased by 1.6% from SAR 81.1 million at 31 December 2022G to SAR 82.4 million 
at 31 December 2023G, primarily driven by 6.3% increase in employees’ end of service termination benefit obligation 
as a result of increase in current service cost from SAR 8.6 million at 31 December 2022G to SAR 11.8 million at 
31 December 2022G mainly due to the results of the Actuarial valuation of EOSB. This was partially offset by the 
decrease in employee savings plan by 23.1% mainly due to the net movement of the savings plan as a result of 
separation, transfer to other affiliates or withdrawal from the program. 

Table (4-176):  Re-measurements of employees’ end of service termination benefits obligation of MBAC at 31 December 
2021G, 31 December 2022G and 31 December 2023G: 

Re-measurements of employees’ end of service termination benefits obligation

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 55.4 59.4 68.1 7.2% 14.6% 10.9% 

Total amount recognized in profit or loss 9.8 8.6 11.8 (12.2%) 37.2% 9.7% 

Current service cost 8.4 7.0 8.4 (16.7%) 20.0%  - 

Interest expense 1.4 1.6 3.4 14.3% 112.5% 55.8% 

Re-measurements recognized in other 
comprehensive income 0.1 2.2 (0.6) 2,100.0% (127.3%) N/A

Gain / (loss) due to financial assumptions - (1.0) 0.9 N/A (190.0%) N/A

Loss due to experience adjustment 0.1 3.3 (1.5) 3,200.0% (145.5%) N/A

Settlements / transfers (5.9) (2.1) (6.9) (64.4%) 228.6% 8.1% 

31 December 59.4 68.1 72.4 14.6% 6.3% 10.4% 

Source: MBAC Financial Statements 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position.

Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs.
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Significant actuarial assumptions

The significant actuarial assumptions used to estimate the end of service termination benefit liability include the 
following:

Table (4-177):  Employees’ benefits significant actuarial assumptions of MBAC at 31 December 2021G, 31 December 
2022G and 31 December 2023G: 

Employee benefits’ significant actuarial assumptions

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Withdrawal rate 5.0% 5.0% 5.0%

Mortality rate AM(80) Table AM(80) Table WHO SA19

Salary growth rate - next five years 2.7% 4.8% 4.5%

Salary growth rate - after five years 2.7% 4.8% 4.8%

Discount rate 2.7% 4.8% 4.8%

Source: MBAC Financial Statements

Sensitivity profile

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is presented in 
the following table:

Table (4-178):  Employees’ benefits sensitivity profile of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G: 

Employee benefits’ sensitivity profile

SARm
Sensitivity level Impact on defined benefit obligation

Increase Decrease Increase Decrease

31 December 2023G

Withdrawal rate 10.0% 10.0% (0.3) 0.3

Mortality rate 10.0% 10.0% (0.0) 0.0

Salary growth rate 1.0% 1.0% 7.6 (6.5)

Discount rate 1.0% 1.0% (7.4) 8.8

31 December 2022G

Withdrawal rate 10.0% 10.0% (0.2) 0.2

Mortality rate 10.0% 10.0% (0.0) 0.0

Salary growth rate 1.0% 1.0% 10.6 (8.8)

Discount rate 1.0% 1.0% (8.8) 10.7

31 December 2021G

Withdrawal rate 10.0% 10.0% (0.2) 0.2

Mortality rate 10.0% 10.0% (0.0) 0.0

Salary growth rate 1.0% 1.0% 9.4 (7.8)

Discount rate 1.0% 1.0% (7.8) 9.5

Source: MBAC Financial Statements
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The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value 
of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) 
has been applied as when calculating the defined benefit liability summarized in the statement of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the 
prior period.

Effect of defined benefit plan on entity’s future cash flows

The weighted average duration of the defined benefit obligation is 10.84 years. The expected maturity analysis of 
undiscounted defined benefit obligation is as follows:

Table (4-179):  Effect of defined benefit plan on entity’s future cash flows of MBAC at 31 December 2021G, 31 December 
2022G and 31 December 2023G: 

Effect of defined benefit plan on entity’s future cash flows

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

2022G 2.7 - - (100.0%) N/A (100.0%)

2023G 2.2 3.2 - 45.5% (100.0%) N/A

2024G 2.3 2.9 4.6 26.1% 58.6% 41.4%

2025 2.1 2.6 5.7 23.8% 119.2% 64.8%

2026 1.9 2.7 5.5 42.1% 103.7% 70.1%

2027 2.3 2.2 6.2 (4.3%) 181.8% 64.2%

2028 and thereafter 77.3 7.7 7.7 (90.0%) - (68.4%)

2029 and thereafter - 128.4 41.3 N/A (67.8%) N/A

Total 90.8 149.6 70.9 64.8% (52.6%) (11.6%)

Source: MBAC Financial Statements and Company Information

Table (4-180):  Employees’ saving plan of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Employees’ savings plan

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 10.1 13.3 13.0 31.7% (2.3%) 13.5% 

Contribution for the year 3.2 (0.3) (3.0) (109.4%) 900.0% N/A

31 December 13.3 13.0 10.0 (2.3%) (23.1%) (13.3%)

Source: MBAC Financial Statements 

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1.0% to a maximum of 15.0% of their basic salary subject to a 
minimum of SAR 300 per month. 

This is a defined contribution plan, where the Company will contribute an amount equaling 10.0% of the monthly 
savings of each member per year for the first year and increase it by 10% per year in the years there after until 
it reaches 100.0% in the 10th year, which will in turn be credited to the savings accounts of the employee. The 
Company’s portion is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be 
paid upon termination or resignation of the employee.
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4-3-5-1-6-6 	 Derivative financial instruments

Please refer to the non-current liabilities section.

4-3-5-1-6-7 	 Deferred tax and severance liabilities

The following table displays the MBAC’s deferred tax and severance liabilities for the three years ended 31 December 
2021G, 2022G and 2023G. 

Table (4-181):  Deferred taxes and severance liabilities of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G: 

Deferred taxes and severance liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Mine properties, Property, plant and 
equipment and intangible assets 223.5 230.8 234.0 3.3% 1.4% 2.3% 

Severance fee - - 62.4 N/A N/A N/A

Total 223.5 230.8 296.4 3.3% 28.4% 15.2% 

Source: MBAC Financial Statements 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities 
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent 
that it is probable that future taxable profits will be available against which deductible temporary differences can be 
utilized. Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition 
of goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither 
taxable profit nor accounting profit.

Table (4-182):  Deferred taxes and severance liabilities movement of MBAC at 31 December 2021G, 31 December 
2022G and 31 December 2023G: 

Movement 

SARm
Mine properties, Property, 
plant and equipment and 

intangible assets 
Severance fee Total 

01 January 2021G 208.7 - 208.7

Charged to profit or loss for the year 14.8 - 14.8

31 December 2021G 223.5 - 223.5

Charged to profit or loss for the year 7.4 - 7.4

31 December 2022G 230.8 - 230.8

Charged to profit or loss for the year 3.2 62.4 65.6

31 December 2023G 234.0 62.4 296.4

Source: MBAC Financial Statements and Company Information

At 31 December 2023G, deferred tax liability comprises temporary difference attributable to mine properties, 
property, plant and equipment and intangible assets amounting to SAR 234.0 million and severance fees of SAR 
62.4 million.

Please refer to section 1-2-4-21 for details on the calculation of deferred severance liabilities in 2023G.
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4-3-5-1-7 	 Current liabilities

The following table presents MBAC’s current liabilities for the three years ended 31 December 2021G, 2022G and 
2023G.

Table (4-183):  Current liabilities of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Current liabilities

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade and other payables 81.1 219.6 506.3 170.8% 130.6% 149.9%

Accrued expenses 453.2 691.2 328.1 52.5% (52.5%) (14.9%)

Current portion of long-term borrowings 341.7 321.1 688.9 (6.0%) 114.5% 42.0%

Current portion of lease liabilities 21.3 17.8 18.9 (16.4%) 6.2% (5.8%)

Zakat, income tax and severance fee 19.3 8.1 16.8 (58.0%) 107.4% (6.7%)

Due to a shareholder 20.4 46.8 35.7 129.4% (23.7%) 32.3%

Due to fellow subsidiaries 136.7 246.2 236.0 80.1% (4.1%) 31.4%

Total current liabilities 1,073.6 1,550.9 1,830.7 44.5% 18.0% 30.6%

Source: MBAC Financial Statements 

Current liabilities increased by 44.5% from SAR 1.073.6 million at 31 December 2021G to SAR 1,550.9 million at 31 
December 2022G. This was primarily due to the increase in (i) accrued expenses by 52.5% from SAR 453.2 million 
at 31 December 2021G to SAR 691.2 million at 31 December 2022G largely driven by the increase in trade accruals 
related to Ma’aden, and (ii) trade and other payable by 170.8% from SAR 81.1 million at 31 December 2021G to SAR 
219.6 million at 31 December 2022G was due to a higher volume of invoices related to extended payment terms to 
Ma’aden for purchases of Caustic Soda.

This increase at 31 December 2022G as compared to 31 December 2021G was partially offset by decrease in Zakat, 
income tax and severance fees by 58.0% from SAR 19.3 million at 31 December 2021G to SAR 8.1 million at 31 
December 2022G.

Current liabilities further increased by 18.0% from SAR 1,550.9 million at 31 December 2022G to SAR 1,830.7 million 
at 31 December 2023G. This was due to the increase in (i) the current portion of long-term borrowings by 114.5% 
from SAR 321.1 million at 31 December 2022G to SAR 688.9 million at 31 December 2023G primarily due to a higher 
portion of borrowings due to be repaid within the next 12 months, and (ii) trade and other payables by 130.6% from 
SAR 219.6 million at 31 December 2022G to SAR 506.3 million at 31 December 2023G was mainly due to extended 
payment terms negotiated with Ma’aden.

This increase at 31 December 2023G was partially offset by decrease in accrued expense by 52.5% from SAR 691.2 
million at 31 December 2021G to SAR 328.1 million at 31 December 2022G as a result of decrease in trade accruals 
to Ma’aden by 90.8% due to a reclassification from trade accruals to trade payables. 

4-3-5-1-7-1 	 Trade and other payable

The following table presents MBAC’s year-end balances in projects, trade and other payables for the fiscal years 
ended at 31 December 2021G, 2022G and 2023G.
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Table (4-184):  Trade and other payables of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Trade and other payables

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade payables 81.1 134.9 173.3 66.3% 28.5% 46.2% 

Payable to Ma’aden - 82.8 331.3 N/A 300.1% N/A

Others - 2.0 1.6 N/A (20.0%) N/A

Total 81.1 219.6 506.3 170.8% 130.6% 149.9% 

Days payable outstanding (“DPO”)(1) 15 30 72 100.0% 140.0% 119.1% 

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DPO has been calculated by dividing total trade and other payables by total cost of sales, multiplied by 365 

days. 

Trade and other payables comprised of trade payables, payables to Ma’aden and others.

Trade payables

Trade payables at 31 December 2023G largely comprised payables to the Saudi Railway Company (SAR 36.4 million), 
Tricon Energy Limited (SAR 18.4 million), Al Suwaidi Industrial Services (SAR 11.4 million), Saudi Canadian Mining 
Services (SAR 9.0 million) and Saudi Dolomite Company (SAR 7.4 million).

The Company’s payment terms with suppliers ranged between 60 days and 90 days.

Trade payables increased by 66.3% from SAR 81.1 million at 31 December 2021G to SAR 134.9 million at 31 December 
2022G, and by 28.5% to SAR 173.3 million at 31 December 2023G, primarily due to a higher volume of invoices 
payable at each successive year end.

Payable to Ma’aden

Payables to Ma’aden primarily comprised payables for the procurement of Caustic Soda.

Payable to Ma’aden increased from nil at 31 December 2021G to SAR 82.8 million at 31 December 2022G and 
further increased by 300.1% to SAR 331.3 million at 31 December 2023G primarily due to extended payment terms 
negotiated with Ma’aden.

Others

Others largely comprised payables relating to GOSI and withholding tax.

Others increased from nil at 31 December 2021G to SAR 2.0 million at 31 December 2022G and subsequently 
decreased by 20.0% to SAR 1.6 million at 31 December 2023G mainly due to the timing difference for invoices 
received. 

4-3-5-1-7-2 	 Accrued expenses

The following table presents MBAC’s year-end balances in accrued expenses for the fiscal years ended at 31 
December 2021G, 2022G and 2023G. 
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Table (4-185):  Accrued expenses of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Accrued expenses

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Trade and project 267.8 278.6 253.3 4.0% (9.1%) (2.7%)

Due to Alcoa Corporation 4.9 1.6 4.5 (67.3%) 181.3% (4.2%)

Trade accruals Ma’aden 155.3 382.5 35.0 146.3% (90.8%) (52.5%)

Employee related 25.2 28.6 35.3 13.5% 23.4% 18.4% 

Total 453.2 691.2 328.1 52.5% (52.5%) (14.9%)

 Source: MBAC Financial Statements 

Accrued expenses represented goods and services received by the Company for which invoices have not been 
received. Accrued expenses comprised trade and project accrual, trade accrual to Ma’aden, employee related 
accruals and due to Alcoa Corporation.

Trade and project

Trade and project accruals primarily comprised goods and services received and which are pending receipt of their 
respective invoices at year end. 

Trade and project accrual increased by 4.0% from SAR 267.8 million at 31 December 2021G to SAR 278.6 million 
at 31 December 2022G, primarily due to a higher number of invoices which had not been received for goods and 
services at 31 December 2022G as compared to the prior year end. 

Trade and project accrual decreased by 9.1% from SAR 278.6 million at 31 December 2022G to SAR 253.3 million at 
31 December 2023G, mainly due to a higher quantity of invoices recorded in trade payables.

Due to Alcoa corporation

Due to Alcoa Corporation relates to seconded employees’ salaries and other related costs.

Due to Alcoa Corporation decreased by 67.3% from SAR 4.9 million at 31 December 2021G to SAR 1.6 million at 31 
December 2022G and then increased by 181.3% to SAR 4.5 million at 31 December 2023G, mainly due to a timing 
difference in the payment of employee related costs.

Trade accruals Ma’aden

Trade accruals Ma’aden related to purchases of Caustic Soda from Ma’aden Corporate that were not yet invoices at 
each respective year end.

Trade accruals to Ma’aden increased by 146.3% from SAR 155.3 million at 31 December 2021G to SAR 382.5 million 
at 31 December 2022G and subsequently decreased by 90.8% to SAR 35.0 million at 31 December 2023G, mainly due 
to the timing difference in the recognition and settlement of invoices.

Employee related

Employee related accruals mainly comprised bonus and vacation pay accruals.

Employee related accruals increased by 13.5% from SAR 25.2 million at 31 December 2021G to SAR 28.6 million at 
31 December 2022G, largely due to higher bonuses estimated and paid in 2022G, compared to 2021G.
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Employee related accruals increased by 23.4% from SAR 28.6 million at 31 December 2022G to SAR 35.3 million at 
31 December 2023G, largely due to higher accruals provided for based on estimates for 2023G. 

Current portion of long-term borrowings

Refer to section 1-4-5-3-1 for further details on current portion of long-term borrowings.

Current portion of lease liabilities

Refer to section 1-4-5-3-3 for further details on current portion of lease liabilities.

Zakat, income tax and severance fee

The following table presents MBAC’s year-end balances in Zakat, income tax and severance fee payable for the 
fiscal years ended at 31 December 2021G, 2022G and 2023G.

Table (4-186):  Zakat and income tax payable of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G: 

Zakat and income tax payable

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR21G-
23G

Zakat payable 19.3 8.1 16.8 (58.0%) 107.4% (6.7%)

Income tax payable - - - N/A N/A N/A

Total 19.3 8.1 16.8 (58.0%) 107.4% (6.7%)

Source: MBAC Financial Statements and Company Information

Please refer to 1-5-1-8 tax section in income statement for further details of the components of the Zakat base 
calculation, calculation of Zakat provision, adjusted income calculation for Zakat and tax provision. 

Table (4-187):  Zakat payable attributable to Saudi Arabian shareholders of MBAC at 31 December 2021G, 31 December 
2022G and 31 December 2023G: 

Zakat payable attributable to Saudi Arabian shareholders

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

1 January 18.4 19.3 8.1 4.9% (58.0%) (33.7%)

Provision for Zakat 18.0 7.4 8.7 (58.9%) 17.6% (30.5%)

Paid during the year (17.1) (18.7) - 9.4% (100.0%) (100.0%)

31 December 19.3 8.1 16.8 (58.0%) 107.4% (6.7%)

Source: MBAC Financial Statements and Company Information

The ZATCA and Ministry of Finance issued MR no. 2216 dated 7/7/1440H, for the new Zakat and income tax regulations 
which became effective from 1 January 2019G. 

Please refer to section 1-5-1-7 for details of the Zakat provision for the fiscal years 31 December 2021G, 2022G, 
2023G.

Table of Content >Maaden Shareholders' Circular

242



Table (4-188):  Income tax payable attributable to foreign shareholders of MBAC at 31 December 2021G, 31 December 
2022G and 31 December 2023G: 

Income tax payable attributable for foreign shareholder

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Adjusted loss for tax calculations (47.8) (521.6) (272.8) 991.2% (47.7%) 138.9%

Foreign shareholders’ 25.1% proportionate share 25.1% 25.1% 25.1% - -

Taxable loss on foreign shareholder (12.0) (130.9) (68.5) 990.8% (47.7%) 138.9%

Income tax rate applicable to the Company 20.0% 20.0% 20.0% - -

Income tax provision for the year - - - N/A N/A N/A

Source: MBAC Financial Statements and Company Information

Income tax is payable at the rate of 20.0% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the year ended 31 December 2023G, no provision for income tax has been recorded 
by the Company due to adjusted net loss for such years. 

Please refer to section 1-5-1-10 for details of the income tax provision for the fiscal years 31 December 2021G, 
2022G, 2023G. 

Table (4-189):  Income tax provision of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Income tax provision

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR
21G-23G

Accounting loss for the year 71.7 (638.3) (679.5) (990.2%) 6.5% N/A

Income tax rate applicable to the Company 20% 20% 20%  -  - -

Foreign shareholders’ 25.1% proportionate 
share of the year accounting (loss)/ profit 18.0 (160.2) (170.6) (990.0%) 6.5% NA

Income tax on foreign shareholder (3.6) (32.0) (34.1) 788.9% 6.6% 207.8% 

Tax effect of expenses disallowed (includes 
temporary differences, depreciation differential) 0.4 (6.2) (17.7) (1,650.0%) 185.5% N/A

Tax effect of permanent differences (8.3) 59.7 61.7 (819.3%) 3.4% N/A

Total income tax credit (charge) for the year (11.5) 21.5 9.8 (287.0%) (54.4%) N/A

Source: MBAC Financial Statements and Company Information

Status of final certificate and assessment

Zakat and income tax returns have been filed from the date of incorporation until 31 December 2023G and zakat and 
income tax certificates up to 31 December 2023G have been received.

The company has finalized its assessments with the Zakat, Tax and Customs Authority (“ZATCA”) up to 31 December 
2018G. The 2019G-2023G years are still awaiting ZATCA review.
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Due to a shareholder

The following table presents MBAC’s year-end balances for due to shareholders for the fiscal years ended at 31 
December 2021G, 2022G and 2023G.

Table (4-190):  Due to shareholders of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Due to shareholders

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden 20.4 46.8 35.7 129.4% (23.7%) 32.3% 

Total 20.4 46.8 35.7 129.4% (23.7%) 32.3% 

Source: MBAC Financial Statements 

Due to shareholders comprised expenses charged by the shareholder to MBAC such as marketing fees, allocation of 
head office shared services, cost of seconded employees and other costs. 

Due to shareholders increased by 129.4% from SAR 20.4 million at 31 December 2021G to SAR 46.8 million at 31 
December 2022G and subsequently decreased by 23.7% to SAR 35.7 million at 31 December 2023G mainly due to the 
timing difference in the recognition and settlement of invoices.

Due to fellow subsidiaries

The following table presents the MBAC’s year-end balances for due to fellow subsidiaries for the fiscal years ended 
at 31 December 2021G, 2022G and 2023G.

Table (4-191):  Due to fellow subsidiaries of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G: 

Due to fellow subsidiaries

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Ma’aden Aluminum Company 80.6 240.6 223.0 198.5% (7.3%) 66.3%

Ma’aden Rolling Company (“MRC”) 51.4 0.5 0.2 (99.0%) (60.0%) (93.8%)

Ma’aden Gold and Base Metals Company 
(“MGBM”) - - 0.1 N/A N/A N/A

Ma’aden Infrastructure Company (“MIC”) 4.7 4.9 11.5 4.3% 134.7% 56.4%

Ma’aden Phosphate Company (“MPC”) - 0.2 0.3 N/A 50.0% N/A

Ma’aden Wa’ad Al-Shamal Phosphate (“MWSPC”) - - 0.8 N/A N/A N/A

Total due to fellow subsidiaries 136.7 246.2 236.0 80.1% (4.1%) 31.4%

Source: MBAC Financial Statements

Due to fellow subsidiaries primarily related to expenses incurred by other affiliates on behalf of the MBAC. 

Due to fellow subsidiaries increased by 80.1% from SAR 136.7 million at 31 December 2021G to SAR 246.2 million 
at 31 December 2022G, driven by an increase in payables to MAC by 198.5% from SAR 80.6 million at 31 December 
2021G to SAR 240.6 million at 31 December 2022G as a result of additional costs paid by MAC on behalf of MBAC. 

Due to fellow subsidiaries decreased by 4.1% from SAR 246.2 million at 31 December 2022G to SAR 236.0 million 
at 31 December 2023G mainly due to the timing difference of the recognition and settlement of invoices received.
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Equity

The following table presents the MBAC’s equity for the three years ended 31 December 2021G, 2022G and 2023G. 

Table (4-192):  Equity of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Equity

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Share capital 4,828.5 4,828.5 4,828.5 

Payments to increase share capital 271.5 271.5 271.5 

Statutory reserve    

 Transfer of net income 3.2 3.2 3.2 

Cash flow hedge reserve (34.0) 50.7 20.4 

Retained earnings / accumulated losses (269.4) (895.8) (1,260.9)

Net shareholders’ equity 4,799.7 4,258.0 3,862.7

Source: MBAC Financial Statements

Total shareholder equity is mainly composed of the share capital of the Company, statutory reserve, cash flow hedge 
reserve and accumulated losses / retained earnings. 

Share capital amounted to SAR 4,828.5 million at 31 December 2021G and remained unchanged in 2022G and 2023G. 

Payments to increase share capital amounted to SAR 271.5 million remained constant during 2021G, 2022G and 
2023G which comprised of contributions by Ma’aden of SAR 203.4 million and contributions by ASSI by SAR 68.2 
million. 

The statutory reserve consists of transfer of income at 31 December 2021G, 2022G and 2023G corresponding to 4% 
of the net income after adjusting accumulated losses for the year. 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. In addition, retained earnings moved in line with net 
income in the same period. 

Refer to statement of changes in equity section 1-5-4 for further details.

Statement of changes in shareholders’ equity

The following table presents the statement of changes in equity for MBAC at 31 December 2021G, 2022G and 2023G

Table (4-193):  Statement of changes in shareholders’ equity of MBAC at 31 December 2021G, 31 December 2022G and 
31 December 2023G: 

Statement of changes in equity

SARm Ma’aden AWA Saudi Limited Total

Share capital

1 January 2021G 3,616.5 1,211.9 4,828.5

31 December 2021G 3,616.5 1,211.9 4,828.5

31 December 2022G 3,616.5 1,211.9 4,828.5

31 December 2023G 3,616.5 1,211.9 4,828.5

Payments to increase share capital
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Statement of changes in equity

SARm Ma’aden AWA Saudi Limited Total

1 January 2021G 203.4 68.2 271.5

31 December 2021G 203.4 68.2 271.5

31 December 2022G 203.4 68.2 271.5

31 December 2023G 203.4 68.2 271.5

Statutory reserve - Transfer of net income

1 January 2021G 2.6 0.6 3.2

31 December 2021G 2.6 0.6 3.2

31 December 2022G 2.6 0.6 3.2

31 December 2023G 2.6 0.6 3.2

Cash flow hedge reserve

1 January 2021G (62.0) (20.8) (82.8)

Changes in fair value and transfer to profit 36.5 12.2 48.8

31 December 2021G (25.5) (8.5) (34.0)

Changes in fair value and transfer to profit 63.5 21.3 84.7

31 December 2022G 38.0 12.7 50.7

Changes in fair value and transfer to profit (22.7) (7.6) (30.3)

31 December 2023G 15.3 5.1 20.4

Accumulated losses

1 January 2021G (206.5) (105.1) (311.5)

Income for the year before Zakat and income tax 53.7 18.0 71.7 

Zakat and income tax (18.0) (11.5) (29.5)

Loss attributable to the re-measurements of employees’ 
end of service termination benefits obligation (0.1) (0.0) (0.1)

Total comprehensive income for the year 35.7 6.5 42.1 

31 December 2022G (170.8) (98.6) (269.4)

Income for the year before Zakat and income tax (478.1) (160.2) (638.3)

Zakat and income tax (7.4) 21.5 14.1 

Loss attributable to the re-measurements of employees’ 
end of service termination benefits obligation (1.7) (0.6) (2.2)

Total comprehensive income for the year (487.2) (139.3) (626.4)

31 December 2023G (658.0) (237.8) (895.8)

Income for the year before Zakat and income tax (509.0) (170.6) (679.5)

Zakat and income tax (8.7) 9.8 1.1 

Severance fee 312.8 - 312.8 

Loss attributable to the re-measurements of employees’ 
end of service termination benefits obligation 0.4 0.1 0.6 

Total comprehensive income for the year (204.4) (160.6) (365.0)

31 December 2023G (862.4) (398.4) (1,260.9)
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Statement of changes in equity

SARm Ma’aden AWA Saudi Limited Total

Total shareholders’ equity

31 December 2021G 3,626.2 1,173.6 4,799.7

31 December 2022G 3,202.4 1,055.6 4,258.0

31 December 2023G 2,975.3 887.4 3,862.7

Source: MBAC Financial Statements

Share capital

The following table presents the share capital of MBAC for the financial year ended in 31 December 2021G, 2022G 
and 2023G.

Table (4-194):  Share capital of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Share capital

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Authorized share capital

510,000,000 ordinary shares, with a 
nominal value of SAR 10 per share 5,100 5,100 5,100 - - -

Issued and partly paid-up share capital

510,000,000 ordinary shares, with a 
nominal value of SAR 10 per share partly 
paid up at SAR 9.47, (31 December 2022G: 
SAR 9.47) per share, approximately.

4,828 4,828 4,828 - - -

Source: MBAC Financial Statements and Company Information

The issued and partly paid-up share capital is distributed as follows:

Table (4-195):  Issued and partly paid-up share capital of MBAC at 31 December 2021G, 31 December 2022G and 31 
December 2023G: 

Issued and partly paid-up share capital

SARm Number of 
shares

31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Saudi Arabian

Ma’aden (74.9%) 382 3,616.5 3,616.5 3,616.5 - - -

Foreign

ASSI (25.1%) 128 1,211.9 1,211.9 1,211.9 - - -

Total 510.0 4,828.5 4,828.5 4,828.5 ` - -

Source: MBAC Financial Statements and Company Information

Share capital comprised of 510,000,000 ordinary shares with a nominal value of SAR 10 per share partly paid up at 
SAR 9.4, whereby, 74.9% of shares are owned by Ma’aden and 25.1% of shares are owned by a foreign shareholder, 
ASSI, a company wholly owned by Alcoa Corporation.
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Statutory reserve - Transfer of net income

The following table presents the transfer of net income of MBAC for the financial years ended in 31 December 2021G, 
2022G and 2023G.

Table (4-196):  Transfer of net income of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Transfer of net income

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 21G-
22G

Var. 22G-
23G

CAGR 21G-
23G

1 January 3.2 3.2 3.2 - - -

31 December 3.2 3.2 3.2 - - -

Source: MBAC Financial Statements and Company Information

Transfer of net income

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Saudi Arabian

Ma’aden (74.9%) 2.6 2.6 2.6 - - -

Foreign

ASSI (25.1%) 0.6 0.6 0.6 - - -

Total 3.2 3.2 3.2 - - -

Source: MBAC Financial Statements and Company Information

In accordance with the MBAC’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4.0% of its annual net income to the statutory reserve after adjusting accumulated losses, until the 
statutory reserve equals or exceed 50% of the Company’s paid up share capital. Such a transfer is to be made on an 
annual basis and the statutory reserve so created is not available for distribution as dividends.

Cash flow hedge reserve

The following table presents the cash flow hedge reserve of MBAC for the financial years ended in 31 December 
2021G, 2022G and 2023G.

Table (4-197):  Cash flow hedge reserve of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Cash flow hedge reserve

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

At 1 January (82.8) (34.0) 50.7 (58.9%) (249.1%) N/A

Changes in fair value and transfer to profit 48.8 84.7 (30.3) 73.6% (135.8%) N/A

At December 31 (34.0) 50.7 20.4 (249.1%) (59.8%) N/A

Source: MBAC Financial Statements

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with 
the cash flows of long-term borrowings. 

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions. 
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The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months. 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only 
be presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as 
non-current. 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses). 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss.

Related party transactions and balances

The following table presents the related party transactions balances of MBAC for the fiscal years ended at 31 
December 2021G, 2022G and 2023G. 

Table (4-198):  Related party balances of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Related party balances

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Due from a shareholder

Ma’aden 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Total 26.7 72.2 16.5 170.4% (77.1%) (21.4%)

Due to a shareholder / ultimate 
shareholder N/A N/A N/A

Ma’aden 20.4 46.8 35.7 129.4% (23.7%) 32.3%

Ma’aden – Trade payables (as an agent for 
SAMAPCO) - 82.8 331.3 N/A 300.1% N/A

Ma’aden – Trade accruals (as an agent for 
SAMAPCO) 155.3 382.5 35.0 146.3% (90.8%) (52.5%)

Sub-total 175.7 512.1 402.1 191.5% (21.5%) 51.3%

Alcoa Corporation – Trade accruals 4.9 1.6 4.5 (67.3%) 181.3% (4.2%)

Total 180.6 513.7 406.6 184.4% (20.8%) 50.0%

Due from a fellow subsidiary N/A N/A N/A

MAC 2.8 24.1 12.7 760.7% (47.3%) 113.0%

MRC - 0.1 0.3 N/A 200.0% N/A

MFC 2.0 2.0 - - (100.0%) (100.0%)

MGBM - - 0.1 N/A N/A N/A

Total 4.8 26.2 13.0 445.8% (50.4%) 64.6%

Due to a fellow subsidiary

MAC 80.6 240.6 223.0 198.5% (7.3%) 66.3%

MRC 51.4 0.5 0.2 (99.0%) (60.0%) (93.8%)

MGBM - - 0.1 N/A N/A N/A

MIC 4.7 4.9 11.5 4.3% 134.7% 56.4%

Table of Content >Maaden Shareholders' Circular

249



Related party balances

SARm 31 Dec 
2021G

31 Dec 
2022G

31 Dec 
2023G

Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MPC - 0.2 0.3 N/A 50.0% N/A

MWSPC - - 0.8 N/A N/A N/A

MFC - - 0.0 N/A N/A N/A

Total 136.7 246.2 236.0 80.1% (4.1%) 31.4%

Trade and other receivables

MAC 200.3 92.2 151.0 (54.0%) 63.8% (13.2%)

Long-term borrowing from a majority shareholder of Ma’aden

PIF for financing MBAC 3,152.1 2,583.2 2,525.2 (18.0%) (2.2%) (10.5%)

Key management personnel compensation

Short-term employee benefits 1.4 1.5 0.9 7.1% (40.0%) (19.8%)

Employees’ end of service termination 
benefits 0.4 0.1 0.1 (75.0%)  - (50.0%)

Total 1.8 1.6 1.0 (11.1%) (37.5%) (25.5%)

Source: MBAC Financial Statements and Company Information

The related party balances are detailed explained in sections 1-5-2-2-1 due from shareholders, 1-5-2-2-2 due from 
fellow subsidiaries, 1-5-2-4-5 due to shareholders and 1-5-2-4-6 due to fellow subsidiaries.

The following table presents MBAC’s related-party transactions for the fiscal year’s ended at 31 December 2021G, 
2022G and 2023G. 

Table (4-199):  Related party transactions of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Related party transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Sales made to MAC 1,876.3 2,061.3 1,718.1 9.9% (16.6%) (4.3%)

Cost of seconded employees from Alcoa 
Corporation 12.0 10.1 9.7 (15.8%) (4.0%) (10.1%)

Support function, development and other 
costs paid by MAC and charged to the 
Company

290.8 201.1 191.0 (30.8%) (5.0%) (19.0%)

Costs paid by the Company on behalf of: - - - N/A N/A N/A

Ma’aden 26.7 30.1 126.4 12.7% 319.9% 117.6%

MAC 3.8 - - (100.0%) N/A N/A

MRC - 0.1 0.2 N/A 100.0% N/A

MFC - 2.0 2.0 N/A - N/A

MWSPC - - 0.1 N/A N/A N/A

MGBM - - 0.8 N/A N/A N/A

Total 30.5 32.2 129.6 5.6% 302.5% 106.1%

Costs paid on behalf of the Company and 
other costs allocations by: N/A N/A N/A

Ma’aden 22.1 159.7 72.2 622.6% (54.8%) 80.7%
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Related party transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

MAC 61.3 291.4 482.2 375.4% 65.5% 180.5%

MRC - 0.7 0.2 N/A (71.4%) N/A

MFC - - 1.8 N/A N/A N/A

MGBM - - 0.1 N/A N/A N/A

MPC - 0.6 0.7 N/A 16.7% N/A

MWSPC - - 0.8 N/A N/A N/A

Total 83.4 452.4 558.1 442.4% 23.4% 158.7%

Finance cost incurred on long term 
borrowings from PIF 56.4 85.5 180.8 51.6% 111.5% 79.0%

Rentals and services charged by MIC to 
the Company under Land Use and Service 
Agreement (“LUSA”) and the agreement for 
Provision of Facilities at Ras Al-Khair (RAK)

24.8 27.7 27.7 11.7% - 5.7%

Purchases of caustic soda from SAMAPCO 
(Ma’aden acting as agent) 289.5 617.2 778.7 113.2% 26.2% 64.0%

Source: MBAC Financial Statements and Company Information

Related party transactions primarily consisted of sales made by the Company to MAC. In addition, these transactions 
also included the cost of seconded employees from Alcoa Corporation, reimbursement of support functions, 
development and other costs to MAC, cost paid on behalf of subsidiaries, purchases of caustic soda from SAMAPCO, 
finance cost incurred, rentals and services charged by the subsidiaries.

Commitments and contingent liabilities

The following table displays the guarantees and letter of credit of MBAC for the fiscal years ended at 31 December 
2021G, 2022G and 2023G. 

Table (4-200):  Guarantees and letters of credit of MBAC at 31 December 2021G, 31 December 2022G and 31 December 
2023G: 

Guarantees and letter of credit

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Guarantee in favor of Saudi Aramco 6.0 6.0 6.0

Letter of Credit in favor of Engro Eximp FZE - 14.2 -

Total 6.0 20.2 6.0

Source: MBAC Financial Statements

Additionally, the Company has the following capital commitments:

Table (4-201):  Capital commitments of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Capital commitments

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G

Property, plant and equipment and mining properties 26.0 19.2 42.3

Total 26.0 19.2 42.3 

Source: MWSPC Financial Statements Contingent liabilities
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The Company is not anticipating that any material liabilities will be incurred as a result of any contingent liabilities. 
There are no environmental obligations or decommissioning liabilities as at the reporting date.

Cash flow statement

The following table displays the statement of cash flows of MBAC for the fiscal years ended at 31 December 2021G, 
2022G and 2023G.

Table (4-202):  Cash flow statements of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Cash flow statement

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Operating activities

(Loss) profit before Zakat and income tax 71.7 (638.3) (679.5) (990.2%) 6.5% N/A

Adjustments for non-cash flow items: 

Finance cost 208.4 271.6 468.3 30.3% 72.4% 49.9%

Depreciation- mine properties 61.7 57.8 52.6 (6.3%) (9.0%) (7.7%)

Depreciation- Property, plant and 
equipment 426.2 437.2 423.6 2.6% (3.1%) (0.3%)

Depreciation- right-of-use assets 24.6 23.1 23.1 (6.1%) - (3.1%)

Amortization of intangible assets 3.6 4.6 4.7 27.8% 2.2% 14.3%

Employees’ home owners program 
receivable 3.5 2.9 13.9 (17.1%) 379.3% 99.3%

Allowance for slow moving spare parts 
and consumable materials 0.0 7.6 (8.8) N/A (215.8%) N/A

Write down of inventories to net realizable 
value - 57.8 (4.1) N/A (107.1%) N/A

Provision for employees’ termination 
benefits obligation 8.4 7.0 8.4 (16.7%) 20.0% -

Employees’ saving plan 3.2 (0.3) (3.0) (109.4%) 900.0% N/A

Loss on terminated lease - 1.0 - N/A (100.0%) N/A

Changes in working capital:

Due from a shareholder (21.3) (45.4) 55.7 113.1% (222.7%) N/A

Due to a shareholder 12.8 26.4 (11.1) 106.3% (142.0%) N/A

Due from fellow subsidiaries (3.7) (21.4) 13.1 478.4% (161.2%) N/A

Due to fellow subsidiaries 110.7 109.5 (10.2) (1.1%) (109.3%) N/A

Advances and prepayments 2.6 (0.3) 12.7 (111.5%) (4,333.3%) 121.0%

Inventories (96.6) (134.7) 74.0 39.4% (154.9%) N/A

Trade and other receivables (44.6) 62.3 (97.5) (239.7%) (256.5%) 47.9%

Trade and other payables (136.0) 138.5 286.6 (201.8%) 106.9% N/A

Accrued expenses 299.5 238.1 (362.9) (20.5%) (252.4%) N/A

Net cash generated from operations 934.9 605.3 259.7 (35.3%) (57.1%) (47.3%)

Finance cost paid (171.5) (245.2) (489.3) 43.0% 99.6% 68.9%

Zakat paid (17.1) (18.7) - 9.4% (100.0%) (100.0%)

Employees’ termination benefits paid (5.9) (2.1) (6.9) (64.4%) 228.6% 8.1%

Table of Content >Maaden Shareholders' Circular

252



Cash flow statement

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Payment for net settlement of interest rate 
swap (36.9) (15.6) 43.8 (57.7%) (380.8%) N/A

Net cash (utilized in) generated from 
operating activities 703.5 323.6 (192.7) (54.0%) (159.5%) N/A

Investing activities

Additions to mine properties (1.2) (2.4) (0.1) 100.0% (95.8%) (71.1%)

Additions to capital work-in-progress (88.0) (82.7) (126.4) (6.0%) 52.8% 19.8%

Income receivable from time deposits 0.8 - - (100.0%) N/A (100.0%)

Time deposits 300.0 - (2.1) (100.0%) N/A N/A

Movement in restricted cash (3.2) 0.3 3.0 (109.4%) 900.0% N/A

Net cash generated from (utilized in) 
investing activities 208.3 (84.8) (125.5) (140.7%) 48.0% N/A

Financing activities

Repayment of long-term borrowings (398.5) (852.0) (319.1) 113.8% (62.5%) (10.5%)

Working capital withdrawn - - 403.3 N/A N/A N/A

Repayment of principal portion of lease 
liabilities (17.9) (21.4) (17.5) 19.6% (18.2%) (1.1%)

Net cash generated from/ (utilized in) 
financing activity (416.4) (873.3) 66.7 109.7% (107.6%) N/A

Net change in cash and cash equivalents 495.4 (634.5) (251.5) (228.1%) (60.4%) N/A

Unrestricted cash and cash equivalents at 
the beginning of the year 621.9 1,117.3 482.8 79.7% (56.8%) (11.9%)

Unrestricted cash and cash equivalents at 
the end of the year 1,117.3 482.8 231.3 (56.8%) (52.1%) (54.5%)

Source: MBAC Financial Statements

Table (4-203):  Non-cash flow transactions of MBAC at 31 December 2021G, 31 December 2022G and 31 December 2023G: 

Non-cash flow transactions

SARm 2021G 2022G 2023G Var. 
21G-22G

Var. 
22G-23G

CAGR 
21G-23G

Adjustment / transfer to mine properties 
and PPE from capital work-in-progress 214.0 111.8 118.8 (47.8%) 6.3% (25.5%)

Terminated / expired leases - (1.7) - N/A (100.0%) N/A

Adjustment / transfer to intangible assets 
from capital work-in-progress - 10.5 0.2 N/A (98.1%) N/A

Borrowing cost attributable to qualifying 
assets transferred to capital work-in-
progress and capitalized

7.9 5.3 3.7 (32.9%) (30.2%) (31.6%)

Adjustment to the decommissioning, site 
rehabilitation and dismantling obligations 52.2 (140.2) 205.4 (368.6%) (246.5%) 98.4% 

Reversal of PPE and the corresponding 
accruals 6.1 - - (100.0%) N/A (100.0%)

Additions of right-of-use asset and the 
corresponding lease liability 4.2 - - (100.0%) N/A (100.0%)

Source: MBAC Financial Statements 
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The unrestricted cash and cash equivalents balance at the end of the year decreased by 56.8% from SAR 1,117.3 
million in 2021G to SAR 482.8 million in 2022G as cash generated from operations in 2022G of SAR 323.6 million 
along with opening cash balance of SAR 1,117.3 million were utilized for (i) the repayment of long-term borrowings 
(SAR 852.0 million), (ii) investment in CWIP (SAR 82.7 million) and (ii) the repayment of the principal portion of lease 
liabilities (SAR 21.4 million). 

The unrestricted cash and cash equivalents balance at the end of the year decreased further by 52.1% from SAR 
482.8 million in 2022G to SAR 231.3 million in 2023G primarily due to cash outflows which resulted from (i) increased 
finance costs paid (SAR 489.3 million), (ii) additions to capital work-in-progress (SAR 126.4 million), (iii) repayment 
of long-term borrowings (SAR 319.1 million).

This decrease in 2023G as compared to 2022G was partially offset by working capital movements amounting to SAR 
403.3 million during 2023G.

Net cash from operating activities

The Company reported positive operating cash flows in 2021G, 2022G and negative operating cash flows in 2023G.

Net cash generated from operating activities decreased by 54.0% from SAR 703.5 million in 2021G to SAR 323.6 
million in 2022G largely driven by a decrease in profit before Zakat and income tax by 989.7% from SAR 71.7 million 
in 2021G to net loss incurred amounting to SAR 638.3 million in 2022G. 

This was partially offset by an increase in working capital movements by 202.4% from SAR 123.4 million in 2021G 
to SAR 373.1 million in 2022G.

Net cash flows from operations subsequently decreased by 159.5% from inflows of SAR 323.6 million in 2022G to 
outflows of SAR 192.7 million mainly due to the decrease in working capital movements by 110.6% from a positive 
net movement of SAR 373.1 million in 2022G to a negative net movement of SAR 39.6 million in 2023G.

Net cash from investing activities

Net cash flows from investing activities declined from an inflow of SAR 208.3 million in 2021G to an outflow of SAR 
84.8 million in 2022G primarily driven by an investment of SAR 300.0 million in time deposits to generate returns 
from the excess cash held by the Company in 2021G.

Net cash outflows from investing activities increased from SAR 84.8 million in 2022G to SAR 125.5 million in 2023G 
primarily due to the increase in additions to CWIP by SAR 43.6 million during 2023G.

Net cash flows from financing activities

Net cash outflows from financing activities increased from SAR 416.4 million in 2021G to SAR 873.3 million in 2022G 
driven by repayments of long-term borrowings (SAR 398.5 million in 2021G and SAR 852.0 million in 2022G).

Net cash flows from financing activities increased from an outflow of SAR 873.3 million in 2022G to an inflow of SAR 
66.7 million primarily due to drawdowns from Riyal Murabaha Bank which amounted to SAR 403.3 million, along 
with decrease in repayment of long-term borrowings by 62.5% (from SAR 852.0 million during 2022G to SAR 319.1 
million during 2023G).
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4-3-6 Results of the Operations for the Financial Years ended 31 December 2023G and 
2024G for MBAC

4-3-6-1 Statement of profit or loss and other comprehensive income

The following table presents the statement of profit or loss and other comprehensive income of MBAC for the 
financial years ended 31 December 2023G and 2024G.

Table (4-204):  Statement of profit or loss and other comprehensive income of MBAC for the financial years ended 31 
December 2023G and 2024G:

Statement of profit or loss and other comprehensive income

SARm 2023G 2024G Var. 23G-24G

Sales 2,429.3 3,331.1 37.1% 

Cost of sales (2,567.0) (2,397.2) (6.6%)

Gross profit / (loss) (137.7) 933.9 (778.2%)

General and administrative expenses (89.5) (80.9) (9.6%)

Other operating income, net - 1.5 n/a

Operating profit / (loss) (227.2) 854.5 (476.1%)

Finance cost (468.3) (526.3) 12.4% 

Finance income 16.3 10.0 (38.7%)

Finance cost, net (452.1) (516.3) 14.2% 

Other (expense)/ income, net (0.3)  - (100.0%)

Profit / (loss) before Zakat and income tax (679.5) 338.3 (149.8%)

Zakat expense (8.7) (8.9) 2.3% 

Income tax expense 9.8 (23.5) (339.8%)

Severance fee, net 312.8 185.8 (40.6%)

Profit / (loss) for the year (365.6) 491.6 (234.5%)

Gain / (loss) on cash flow hedge (30.3) (20.4) (32.7%)

Gain / (loss) attributable to the re-measurements of employees’ 
end of service termination benefits obligation 0.6 (4.2) (800.0%)

Other comprehensive (loss) / gain for the year (29.7) (24.6) (17.2%)

Total comprehensive income for the year (395.3) 467.0 (218.1%)

Source: MBAC Financial Statements 
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The following table presents the key performance indicators of MBAC for the financial years ended 31 December 
2023G and 2024G.

Table (4-205):  Key performance indicators of MBAC for the financial years ended 31 December 2023G and 2024G:

Key performance indicators (KPIs)

 2023G 2024G Var. 23G-24G

Volumes sold (kMT) 1,856.0 1,871.0 0.8% 

Average selling price (SAR/kMT) 1,308.9 1,780.4 36.0% 

Volume produced (kMT) 1,825.0 1,876.0 2.8% 

Utilization of production facility 102.5% 97.0% (5.5 ppts)

Raw material and utilities cost as a % of sales 33.8% 22.7% (11.1 ppts)

Gross margin (5.7%) 28.0% 33.7 ppts

Operating margin (9.4%) 25.7% 35.1 ppts

Net profit margin (15.0%) 14.8% 29.8 ppts

Source: MBAC Financial Statements, Company Information

Sales by customer

The following tables present the breakdown of sales by customer as well as the key performance indicators (“KPIs”) 
tracked by MBAC for the financial years ended at 31 December 2023G and 2024G.

Table (4-206):  Sales by customer and key performance indicators of MBAC for the financial years ended 31 December 
2023G and 2024G:

Sales

SARm 2023G 2024G Var. 23G-24G

Domestic sales to Ma’aden Aluminium Company 1,718.1 2,656.7 54.6% 

International sales to third parties 711.2 674.4 (5.2%)

Total sales 2,429.3 3,331.1 37.1% 

Source: MBAC Financial Statement

As % of total sales

% 2023G 2024G Var. 23G-24G

Domestic sales to Ma’aden Aluminium Company 70.7% 79.8% 9.1 ppts 

International sales to third parties 29.3% 20.2% (9.1 ppts)

Total 100.0% 100.0% - 

Source:  MBAC Financial Statement
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Quantity sold and average price per kMT 2023G 2024G Var. 23G-24G

Domestic sales to Ma’aden Aluminium Company analysis

Quantity sold (kMT) 1,313.0 1,546.0 17.7% 

Average price per tonne (SAR / kMT) 1,308.5 1,718.4 31.3% 

International sales to third parties analysis    

Quantity sold (kMT) 543.0 325.0 (40.1%)

Average price per tonne (SAR / kMT) 1,309.8 2,075.1 58.4% 

Total sales volume 1,856.0 1,871.0 0.8% 

Source: Company Information

Actual Production

kMT 2023G 2024G Var. 23G-24G

Total production volume 1,825.0 1,876.0 2.8% 

Source: Company Information

Utilization / Efficiency

% 2023G 2024G Var. 23G-24G

Total utilization/ efficiency 102.50% 97.00% (5.5 ppts)

Source: Company Information

Sales increased by 37.1% from SAR 2,429.3 million in 2023G to SAR 3,331.1 million in 2024G, mainly due to the 
increase in domestic sales to Ma’aden Aluminium Company (“MAC”) by 54.6% from SAR 1,718.1 million in 2023G to 
SAR 2,656.7 million in 2024G primarily due to the increase in average price per tonne (SAR / kMT) from 1,308.5 kMT 
in 2023G to 1,718.4 kMT in 2024G, and also driven by the increase in demand, which resulted in higher volumes sold. 

Cost of sales

The following table displays the cost of sales for MBAC for the financial years ended 31 December 2023G and 2024G.

Table (4-207):  Cost of sales breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Cost of sales 

SARm 2023G 2024G Var. 23G-24G

Raw materials and utilities consumed 821.4 756.9 (7.9%)

Overheads 312.2 391.8 25.5% 

Salaries and staff related benefits 324.9 337.5 3.9% 

Contracted services 280.1 254.5 (9.1%)

Consumables 213.0 218.6 2.6% 

Allowance for slow moving spare parts and consumable 
materials  - 1.8 n/a

Repair and maintenance 3.2 1.6 (50.0%)

Severance fee  - 0.6 n/a

Total cash operating costs 1,954.7 1,963.3 0.4% 

Depreciation property, plant and equipment 423.6 372.3 (12.1%)

Depreciation mine properties 52.6 53.5 1.7% 
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Cost of sales 

SARm 2023G 2024G Var. 23G-24G

Depreciation – right-of-use assets 23.1 22.5 (2.6%)

Amortization 4.7 3.6 (23.4%)

Total operating costs 2,458.8 2,415.2 (1.8%)

Change in inventory 108.2 (18.0) (116.6%)

Total 2,567.0 2,397.2 (6.6%)

As % of sales

Raw materials and utilities consumed 33.8% 22.7% (11.1 ppts)

Overheads 12.9% 11.8% (1.1 ppts)

Salaries and staff related benefits 13.4% 10.1% (3.3 ppts)

Contracted services 11.5% 7.6% (3.9 ppts)

Consumables 8.8% 6.6% (2.2 ppts)

Allowance for slow moving spare parts and consumable 
materials  - 0.1% n/a

Repair and maintenance 0.1% 0.0% (0.1 ppts)

Severance fee  - 0.0% n/a

Source: MBAC Financial Statements 

Cost of sales decreased by 6.6% from SAR 2,567.0 million in 2023G to SAR 2,397.2 million in 2024G as a result of the 
decrease in: (i) raw material prices by 7.9% from SAR 821.4 million in 2023G to SAR 756.9 million in 2024G due to the 
decrease in in caustic prices in 2024G, and (ii) contracted services by 9.1% from SAR 280.1 million in 2023G to SAR 
254.5 million in 2024G primarily driven by sustainable operations and production efficiency measures.

This was offset by the increase in: (i) overhead expenses by 25.5%, from SAR 312.2 million in 2023G to SAR 391.8 
million in 2024G, primarily due to the escalation in rail rates and higher overheads as the overall production 
increased; and (ii) salaries and staff related benefits expenses by 3.9%, from SAR 324.9 million in 2023G to SAR 
337.5 million in 2024G, primarily due to improved benefits for employees.

The following table displays the severance fees of MBAC for the financial years ended 31 December 2023G and 
2024G.

Table (4-208):  Severance fees breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Severance fees

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

01 January  -  - n/a

Provision for severance fee made during the year  - 0.6 n/a

Current charge for year  - 0.6 n/a

Provision for the prior year  -  - n/a

Paid during the year  - (0.6) n/a

31 December  -  - n/a

Source: MBAC Financial Statements
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The calculation of the provision is included in the following table: 

Table (4-209):  Calculation of provision for severance fees of MBAC for the financial years ended 31 December 2023G 
and 2024G:

Provision for severance fees payable

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Severance fees based on the value of extracted Alumina

Net value of minerals upon extraction 2,348.3 3,307.6 40.9% 

Less: Operational expenses for the year (excluding cost of Bauxite) (1,983.4) 2,426.3 (222.3%)

Estimated return on capital:

Total book value of assets at the start of year 9,239.5 8,936.9 (3.3%)

Price of long-term bond for the period 3.1% 4.6% 1.5 ppts 

Mining Law Allowance 5.0% 5.0%  - 

Number of days for the period 365.0 365.0  - 

Total estimated return on capital (743.8) 857.9 (215.3%)

Net value of minerals upon extraction (378.8) 23.3 (106.2%)

Percentage of the fees for the extracted Alumina 2.5% 2.5%  - 

Net severance fee provision for the year  - 0.6 n/a

Source: Company Information 

General and administrative expenses

The following table presents the general and administrative (“G&A”) expenses of MBAC for the financial years ending 
in 31 December 2023G and 2024G.

Table (4-210):  General and administrative expenses breakdown of MBAC for the financial years ended 31 December 
2023G and 2024G:

General and administrative expenses

SARm 2023G 2024G Var. 23G-24G

Contracted services 44.4 46.6 5.0% 

Salaries and staff related benefits 10.4 17.6 69.2% 

Overheads 34.1 16.7 (51.0%)

Consumables 0.6 0.1 (83.3%)

Total 89.5 80.9 (9.6%)

As % of sales

Contracted services 1.8% 1.4% (0.4 ppts)

Salaries and staff related benefits 0.4% 0.5% 0.1 ppts 

Overheads 1.4% 0.5% (0.9 ppts)

Consumables  -  - (0.0 ppts)

Source: MBAC Financial Statements 
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General and administrative expenses decreased by 9.6%, from SAR 89.5 million in 2023 to SAR 80.9 million in 2024G. 
This decrease was primarily due to a 51.0% drop in overhead costs, which fell from SAR 34.1 million in 2023G to SAR 
16.7 million in 2024G. The reduction in overheads was largely driven by the reclassification of internal costs from the 
“overheads” line to the lines for (i) “contracted services” and (ii) “salaries and employee-related benefits” as part 
of the general and administrative expenses. Additionally, the overall decrease was influenced by lower management 
consulting fees in 2024G compared to 2023G.

4-3-6-1-1 	 Finance costs

The following table presents the finance costs of MBAC for the financial years ended at 31 December 2023G and 
2024G.

Table (4-211):  Finance costs breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Finance costs

SARm 2023G 2024G Var. 23G-24G

Public Investment Fund 180.8 182.7 1.1% 

Murabaha Riyal Tranche A 129.2 118.2 (8.5%)

Murabaha Riyal Tranche B 107.8 110.1 2.1% 

Riyal Murabaha 29.5 60.1 103.7% 

Riyal Wakala 14.4 14.6 1.4% 

Others 14.7 18.2 23.8% 

Sub-total 476.5 503.9 5.8% 

Accretion of provision for mine closure and reclamation 3.1 18.8 506.5% 

Amortization of transaction cost 13.7 13.0 (5.1%)

Accretion of lease liabilities 10.5 9.8 (6.7%)

Plant dismantling 4.7 5.9 25.5% 

Accretion of provision for employees’ termination benefits obligation 3.4 3.4  - 

Accrual of derivative interest (39.8) (22.3) (44.0%)

Sub-total 472.1 532.6 12.8% 

Less: Borrowing cost capitalized as part of qualifying assets in capital 
work-in-progress (3.7) (6.3) 70.3% 

Total 468.3 526.3 12.4% 

Source: MBAC Financial Statements 

Finance costs primarily comprised interest on bank borrowings from Public Investment Fund, Islamic and 
Commercial Bank and Riyal Murabaha. The majority of the Company’s loans are based on the SAIBOR rate plus a 
margin.

Finance costs increased by 12.4% from SAR 468.3 million in 2023G to SAR 526.3 million in 2024G, as a result an 
increase in Riyal Murabaha loan which increased from SAR 29.5 million in 2023G to SAR 60.1 million in 2024G. 

Finance income

Finance income primarily comprised investment income on time deposits and interest on bank accounts.

Finance income decreased by 38.7%, from SAR 16.3 million in 2023G to SAR 10.0 million in 2024G, primarily due to 
the Company’s cash allocation and current obligations affecting the amount and duration of investments.
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4-3-6-1-2 	 Other (expense) / income, net 

The following table presents the other (expense)/ income of MBAC for the financial years ended at 31 December 
2023G and 2024G.

Table (4-212):  Other (expense) / income breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Other (expense) / income, net

SARm 2023G 2024G Var. 23G-24G

Foreign exchange gains, net 1.2  - (100.0%)

Others, net (1.4)  - (100.0%)

Total (0.3)  - (100.0%)

As % of sales

Foreign exchange gains, net 0.0%  - (0.0 ppts)

Others, net (0.1%)  - 0.1 ppts 

Source: MBAC Financial Statements

Table (4-213):  Other operating income breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Other operating income, net

SARm 2023G 2024G Var. 23G-24G

Foreign exchange gains, net  - 1.5 n/a

Total  - 1.5 n/a

As % of sales    

Foreign exchange gains, net  - 0.0% n/a 

Source: MBAC Financial Statements

Other (expense) / income mainly related to net foreign exchange gains and purchase price variance gains.

Other (expense) / income increased from SAR (0.3) million in 2023G to SAR 1.5 million in 2024G due to foreign 
exchange gains.

4-3-6-1-3 	 Zakat

The following table presents the adjusted income / (loss) calculation for Zakat and tax provision of MBAC for the 
financial years ended at 31 December 2023G and 2024G.

Table (4-214):  Adjusted income calculation for Zakat and tax provision of MBAC for the financial years ended 31 
December 2023G and 2024G:

Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Accounting (loss) income for the year (679.5) 335.1 (149.3%)

Add/less: Disallowable expenses   n/a

Depreciation – right-of-use assets 23.1 451.9 1,856.3% 

Provision for employees’ end of service termination benefits 11.8 14.3 21.2% 
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Adjusted income calculation for Zakat and tax provision

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Allowance for slow moving spare parts and consumable 
materials - 1.8 n/a

Accretion of provision for mine closure and reclamation -  - n/a

Accretion of plant dismantling cost 7.8 24.7 216.7% 

Accretion of lease liabilities 10.5  - (100.0%)

Other - 151.6 n/a

Sub-total (626.3) 979.4 (256.4%)

Add/less adjustment for tax calculation:

Net accrual for settlement of derivative interest 4.0  - (100.0%)

Depreciation as per ZATCA rates  - (569.0) n/a

Repayment of lease liabilities during the year (28.1) (25.0) (11.0%)

Adjusted (loss) income for Zakat calculations (650.3) 385.4 (159.3%)

Add/less adjustment for tax calculation:

Depreciation differential (102.0)  - (100.0%)

Payments of employees’ end of service termination benefits (6.9) (1.6) (76.8%)

Interest charges in excess of the allowable limit 486.4  - (100.0%)

Adjusted (loss) income for Tax calculations (272.8) 383.8 (240.7%)

Allocation of adjusted loss:

Saudi Arabian shareholder (74.9%) (487.1) 288.6 (159.2%)

Foreign shareholder (25.1%) (68.5) 96.3 (240.6%)

Source: MBAC Financial Statements

The following table presents the components of Zakat expense of MBAC for the financial years ended at 31 December 
2023G and 2024G.

Table (4-215):  Components of Zakat base of MBAC for the financial years ended 31 December 2023G and 2024G:

Components of Zakat base

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Shareholders’ equity at the beginning of the year 3,164.5  - (100.0%)

Shareholders’ equity ending balance  - 3,244.7 n/a

Liabilities and equivalents  - 5,641.9 n/a

Provisions at the beginning of the year 111.0  - (100.0%)

Long-term borrowings 4,811.7  - (100.0%)
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Components of Zakat base

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Project payables and accruals 11.0  - (100.0%)

Lease liabilities and right-of-use assets, net 24.2  - (100.0%)

Provision for decommissioning, site rehabilitation and 
dismantling obligations 344.0  - (100.0%)

Other 19.5  - (100.0%)

Sub-total 8,485.9 8,886.6 4.7% 

Mine properties, property, plant and equipment and Intangible 
assets (7,862.3)  - (100.0%)

Net fixed assets and equivalents  - (8,435.0) n/a

Capital work-in-progress (172.4)  - (100.0%)

Spare parts and consumables (215.6)  - (100.0%)

Employees’ home owners program receivable, non-current 
portion (15.2)  - (100.0%)

Others (4.2) (215.8) 5,038.1% 

Net Zakat base for the year 216.3 235.8 9.0% 

Zakat due at 2.578% on Zakat base for 2023G (2022G: Zakat due 
at 2.578%) 5.6 6.1 8.9% 

Zakat calculation based on adjusted net loss:

Adjusted net (loss) for the year (487.1) 460.8 (194.6%)

Zakat rate applicable to the Company 2.5% 2.6% 4.0% 

Zakat due at 2.5% on adjusted net loss for the year (12.2) 8.8 (172.1%)

Net Zakat due on Zakat base and on adjusted net loss (6.6) 8.8 (233.3%)

Source: MBAC Financial Statements

The Company is subject to Zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the ZATCA. A provision for Zakat and income tax for the Company is charged to the statement 
of profit or loss and is estimated at the end of each reporting period in accordance with the regulations of the ZATCA 
and on a yearly basis Zakat and income tax returns are submitted to the ZATCA. 

The significant components of the Zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 74.9%, under the Zakat and the income tax regulations and Zakat is only 
payable by the Saudi Arabian shareholders at a rate of 2.58% on all components of Zakat base except for adjusted 
net income for the year which is subject to Zakat at the rate of 2.5%.

Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments.

Table of Content >Maaden Shareholders' Circular

263



4-3-6-1-4 	 Income tax

The following table presents the income tax provision for MBAC for the financial years ended at 31 December 2023G 
and 2024G.

Table (4-216):  Income tax provision of MBAC for the financial years ended 31 December 2023G and 2024G:

Income tax provision

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Accounting (loss) profit for the year (679.5) 338.3 (149.8%)

Income tax rate applicable to the Company 20.0% 20.0%  - 

Foreign shareholders’ 25.1% proportionate share of the year 
accounting (loss)/ profit (170.6) 84.9 (149.8%)

Income tax on foreign shareholder (34.1) 16.9 (149.6%)

Tax effect of disallowed expenses  - 6.5  

Tax effect of expenses disallowed (includes temporary 
differences, depreciation differential) (17.7)  - (100.0%)

Tax effect of permanent differences 61.7  - (100.0%)

Total income tax credit/ (charge) for the year (9.8) 23.5 (339.8%) 

Source: MBAC Financial Statements 

Income tax is payable at the rate of 20.0% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the years ended 31 December 2023G, 31 December 2022G and 31 December 
2021G, no provision for income tax has been recorded by the Company due to adjusted net loss for such years.

The income tax includes the current tax and deferred tax charge recognized in the statement of profit or loss.

Severance fees

The following table presents the severance fee expense for MBAC for the financial years ended at 31 December 
2023G and 2024G.

Table (4-217):  Severance fees breakdown of MBAC for the financial years ended 31 December 2023G and 2024G:

Severance fees 

SARm 2023G 2024G Var. 23G-24G

Deferred severance asset credited to income statement 375.1 188.7 (49.7%)

Deferred severance liabilities debited to income statement (62.4) (3.0) 95.2%

Total severance fee credit 312.8 185.8 (40.6%)

Source: MBAC Financial Statements

In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance 
fees representing equivalent of 20.0% of hypothetical income net of proportionate Zakat due to ZATCA in addition to 
specified percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales 
in the statement of profit or loss up to 31 December 2023G.

The Company has analyzed new interpretations to the Mining Law and have accounted for severance fees equivalent 
of 20% of hypothetical income net of proportionate Zakat due to ZATCA under IAS 12 “Income Taxes” as it now falls 
under the scope of IAS 12. Accordingly, such component of severance fees along with the net deferred severance 
fee credit has been presented separately in the statement of profit or loss. 
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Statement of Financial Position

The following table presents the financial position statement of MBAC for the financial year ended at 31 December 
2023G and 2024G.

Table (4-218):  Statement of financial position of MBAC at 31 December 2023G and 31 December 2024G:

Statement of financial position

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Non-current assets

Mine properties 1,327.8 1,193.6 (10.1%)

Property, plant and equipment 9,160.7 8,853.9 (3.3%)

Right-of-use assets 221.4 204.7 (7.5%)

Capital work-in-progress 227.3 263.9 16.1% 

Intangible assets 11.4 8.3 (27.2%)

Deferred tax and severance assets 573.8 757.7 32.0% 

Employees’ home owners program receivable 20.2 15.8 (21.8%)

Non-current portion of advances and prepayments  - 9.4 n/a

Total non-current assets 11,542.6 11,307.3 (2.0%)

Current portion of employees’ home owners program receivable 2.8 2.7 (3.6%)

Due from a shareholder 16.5 33.6 103.6% 

Due from fellow subsidiaries 13.0 13.9 6.9% 

Derivative financial instruments 20.4  - (100.0%)

Advances and prepayments 9.3 20.3 118.3% 

Inventories 473.0 482.5 2.0% 

Trade and other receivables 248.8 511.6 105.6% 

Time deposits 2.1  - (100.0%)

Cash and cash equivalents 241.3 45.8 (81.0%)

Total current assets 1,027.2 1,110.4 8.1% 

Total assets 12,569.8 12,417.7 (1.2%)

Share capital 4,828.5 4,828.5  - 

Payments to increase share capital 271.5 271.5  - 

Statutory reserve (transfer of net income) 3.2  - (100.0%)

General reserve  - 3.2 n/a

Cash flow hedge reserve 20.4  - (100.0%)

Accumulated losses (1,260.9) (773.5) (38.7%)

Net shareholders’ equity 3,862.7 4,329.7 12.1% 
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Statement of financial position

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Long-term borrowings 5,735.2 5,883.0 2.6% 

Provision for decommissioning, site rehabilitation and 
dismantling obligations 527.7 419.4 (20.5%)

Lease liabilities 234.7 214.6 (8.6%)

Employees’ benefits 82.4 98.7 19.8% 

Deferred tax and severance liabilities 296.4 303.6 2.4% 

Total non-current liabilities 6,876.4 6,919.3 0.6% 

Trade and other payables 506.3 190.8 (62.3%)

Accrued expenses 328.1 341.8 4.2% 

Current portion of long-term borrowings 688.9 413.1 (40.0%)

Current portion of lease liabilities 18.9 23.5 24.3% 

Zakat, income tax and severance fee 16.8 36.0 114.3% 

Due to a shareholder 35.7 36.2 1.4% 

Due to fellow subsidiaries 236.0 127.3 (46.1%)

Total current liabilities 1,830.7 1,168.7 (36.2%)

Total liabilities 8,707.1 8,088.0 (7.1%)

Total shareholders’ equity and liabilities 12,569.8 12,417.7 (1.2%)

Source: MBAC Financial Statements 

Table (4-219):  Statement of financial position metrics of MBAC at 31 December 2023G and 31 December 2024G:

Statement of financial position metrics

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Debt to equity ratio (1) 2.3 1.9 (17.1%)

Return on assets (2) (2.9%) 4.0% 6.9 ppts 

Return on equity (3) (9.5%) 11.4% 20.9 ppts 

Current ratio (4) 0.6 1.0 66.7% 

Net cash from operating activities over rev. (5) (7.9%) 3.1% 11.0 ppts 

Source: MBAC Financial statements and Company Information
(1) Debt to equity ratio is defined as the total liabilities at the end of the year/period divided by total shareholders’ equity.
(2) Return on Assets is calculated as follows: Net profit for the year / Total assets at the end of the year.
(3) Return on Equity is calculated as follows: Net profit for the year / Total shareholders’ equity at the end of the year.
(4) Current Ratio is calculated as follows: Total Current Assets / Total Current Liabilities
(5) Net cash from operating activities over sales is calculated as follows: Net cash flows used in operating activities/sales.
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The following table presents the MBAC’s Non-current assets for the fiscal years ended at 31 December 2023G and 
2024G.

Table (4-220):  Non-current assets of MBAC at 31 December 2023G and 31 December 2024G:

Non-current assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Mine properties 1,327.8 1,193.6 (10.1%)

Property, plant and equipment 9,160.7 8,853.9 (3.3%)

Right-of-use assets 221.4 204.7 (7.5%)

Capital work-in-progress 227.3 263.9 16.1% 

Intangible assets 11.4 8.3 (27.2%)

Deferred tax and severance assets 573.8 757.7 32.0% 

Employees’ home owners program receivable 20.2 15.8 (21.8%)

Non-current portion of advances and prepayments - 9.4 n/a

Total non-current assets 11,542.6 11,307.3 (2.0%)

Source: MBAC Financial Statements

Non-current assets decreased by 2.0%, from SAR 11,542.6 million at 31 December 2023G to SAR 11,307.3 million at 
31 December 2024G. 

This decline was primarily due to: (i) a 3.3% reduction in property, plant, and equipment, which decreased to SAR 
8,853.9 million at 31 December 2024G from 9,160.7 at 31 December 2024G, and (ii) a 10.1%, decline in Mine properties 
from 1,327.8 at 31 December 2023G to 1,193.6 at 31 December 2024G.

Mine properties

The following table presents the MBAC’s net book value of mine properties for the fiscal years ended at 31 December 
2023G and 2024G.

Table (4-221):  Mine properties of MBAC at 31 December 2023G and 31 December 2024G:

Mine properties

SARm

Mine 
closure and 

rehabilitation 
provision 

Plant and 
equipment* 

Land and 
buildings* 

Motor 
vehicles 

Office 
equipment

Stripping 
activity 
asset

Mining capital 
work-in-
progress

Total

Cost

01 January 
2023G 38.4 523.2 959.3 0.8 6.7 3.1 2.9 1,534.4 

Transfer 
from capital 
work-in-
progress

- 0.1 - - - - (0.1) (0.1)

Change in 
the estimate 
for plant 
dismantling 
and mine site 
rehabilitation

205.4 - - - - - - 205.4 

Adjustment 27.8 - - - - - - 27.8 
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Mine properties

SARm

Mine 
closure and 

rehabilitation 
provision 

Plant and 
equipment* 

Land and 
buildings* 

Motor 
vehicles 

Office 
equipment

Stripping 
activity 
asset

Mining capital 
work-in-
progress

Total

31 December 
2023G 271.6 523.2 959.3 0.8 6.7 3.1 2.8 1,767.5 

Transfer 
from capital 
work-in-
progress

- 0.7 0.7 - - - (0.8) 0.7 

Change in 
the estimate 
for plant 
dismantling 
and mine site 
rehabilitation

(81.3) - - - - - - (81.3)

Transfer - 50.3 (50.3) - - - - -

31 December 
2024G 190.4 574.2 909.7 0.8 6.7 3.1 2.0 1,686.9 

Accumulated depreciation

01 January 
2023G (14.4) (179.7) (184.6) (0.8) (4.5) (3.1) - (387.2)

Charge for 
the period (1.4) (31.5) (19.2) - (0.4) - - (52.6)

31 December 
2023G (15.8) (211.2) (203.9) (0.8) (4.9) (3.1) - (439.8)

Charge for 
the period (6.1) (20.8) (24.9)  - (1.7)  -  - (53.5)

Transfer  - (0.3) 0.3  -  -  -  -  - 

31 December 
2024G (22.0) (232.3) (228.5) (0.8) (6.6) (3.1)  - (493.3)

Net book value

31 December 
2023G 255.8 312.0 755.4  - 1.8  - 2.8 1,327.8 

31 December 
2024G 168.4 341.9 681.3  - 0.1  - 2.0 1,193.6 

Source: MBAC Financial Statements

The changes in adjustments in the provision for decommissioning, site rehabilitation and dismantling obligations 
is created under the guidelines of IAS 16 and assessed and adjusted every quarter, mainly based on change in the 
interest rates.

The net book value decreased by 10.1% from SAR 1,327.8 million at 31 December 2023G to SAR 1,193.6 million 
at 31 December 2024G. This was primarily due to: (i) the change of estimates for the plant dismantling and mine 
closure site rehabilitation amounting SAR 81.3 million, and (ii) annual depreciation charges of SAR 53.5 million at 31 
December 2024G.
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4-3-6-1-4-1 	 Property, plant and equipment

The following table presents the MBAC’s total net book value of property, plant and equipment for the fiscal years 
ended at 31 December 2023G and 2024G.

Table (4-222):  Property, plant and equipment of MBAC at 31 December 2023G and 31 December 2024G:

Property, plant and equipment

SARm
Plant dis-
mantling 

obligation

Land & 
Buildings 

Plant & 
Equipment 

Office 
equipment 

Furniture 
& fittings 

Motor 
vehicles Total 

Cost

01 January 2023G  - 5,860.3 6,050.8 10.3 0.2 6.0 11,927.6 

Transfer from capital work-
in-progress  - 1.0 117.5 0.2  -  - 118.7 

Plant dismantling 
obligation* 226.1  -  -  -  -  - 226.1 

31 December 2023G 226.1 5,861.3 6,168.4 10.4 0.2 6.0 12,272.5 

Transfer from capital work-
in-progress  -  - 117.3  -  -  - 117.3 

Plant dismantling 
obligation* (51.8)  -  -  -  -  - (51.8)

Transfer  - (145.2) 145.9 (0.7)  -  -  - 

31 December 2024G 174.4 5,716.1 6,431.6 9.7 0.2 6.0 12,338.0 

Accumulated depreciation        

01 January 2023G - (1,061.8) (1,614.7) (5.5) (0.1) (6.0) (2,688.1)

Charge for the period (2.3) (174.2) (246.4) (0.7)  -  - (423.6)

31 December 2023G (2.3) (1,236.1) (1,861.1) (6.2) (0.1) (6.0) (3,111.7)

Charge for the period (6.5) (123.9) (237.9) (3.9) (0.1)  - (372.3)

Transfer  - 9.7 (10.2) 0.5  -  -  - 

31 December 2024G (8.8) (1,350.3) (2,109.2) (9.6) (0.2) (6.0) (3,484.1)

Net book value

31 December 2023G 223.8 4,625.3 4,307.3 4.3 0.1 - 9,160.7 

31 December 2024G 165.6 4,365.8 4,322.3 0.2 -  - 8,853.9 

Source: MBAC Financial Statements

The net book value of PPE decreased by 3.3% from SAR 9,160.7 million at 31 December 2023G to SAR 8,853.9 million 
at 31 December 2024G mainly due to the annual depreciation charge for the year of SAR 372.3 million, offset by the 
transfer of assets from capital work-in-progress amounting to SAR 117.3 million at 31 December 2024G primarily 
related to improvements for certain assets.

Table of Content >Maaden Shareholders' Circular

269



4-3-6-1-4-2 	 Capital work-in-progress

The following table displays the MBAC’s total net book value of capital work in progress for the fiscal years ended 
at 31 December 2023G and 2024G.

Table (4-223):  Capital work in progress of MBAC at 31 December 2023G and 31 December 2024G:

Capital work in progress 

SARm Refinery

Cost

01 January 2023G 216.2 

Additions/Reversal, net 130.1 

Transfer to mine properties and property, plant and equipment (118.8)

Transfer to intangible Assets (0.2)

31 December 2023G 227.3 

Additions/Reversal, net 155.0 

Transfer to mine properties and property, plant and equipment (117.9)

Transfer to intangible Assets (0.5)

31 December 2024G 263.9 

Source: MBAC Financial Statements

Assets in the course of construction or development are capitalized in the capital work-in-progress account and is 
transferred to the appropriate category in property, plant and equipment or intangible assets, once the asset is in a 
location and in the necessary condition for it to be capable of operating in the manner intended. 

Capital work-in-progress subsequently increased by 16.1% from SAR 227.3 million at 31 December 2023G to SAR 
263.9 million at 31 December 2024G primarily driven by additions of SAR 155.0 million primarily related to plant and 
equipment and mining properties, partially offset by the transfer to mine properties, property, plant and equipment 
and intangible assets total of SAR 117.9 million.

Borrowing costs attributable to qualifying assets

MBAC has capitalized net borrowing cost attributable to qualifying assets as part of capital work-in-progress as 
presented in the following table:

Table (4-224):  Borrowing costs attributed to qualifying assets of MBAC at 31 December 2023G and 31 December 2024G:

Borrowing costs attributable to qualifying assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Borrowing cost attributable to qualifying assets 6.3 3.7 (41.3%)

Capitalization rate 6.9% 6.6% (0.2 ppts)

Source: MBAC Financial Statements 

During 2024G, the capitalization rate of 6.9% (2023G: 6.6%) has been used for the calculation of borrowing cost 
attributable to qualifying assets.
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4-3-6-1-4-3 	 Deferred taxes and severance assets

The following table presents the MBAC’s total net book value of deferred tax and severance assets for the fiscal 
years ended at 31 December 2023G and 2024G.

Table (4-225):  Deferred taxes and severance assets of MBAC at 31 December 2023G and 31 December 2024G:

Deferred taxes and severance assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Deferred tax assets 198.6 193.8 (2.4%)

Severance assets 375.1 563.9 50.3% 

Total 573.8 757.7 32.0% 

Source: MBAC Financial Statements

The following table presents the MBAC’s total net book value of movements in deferred tax assets for the fiscal 
years ended at 31 December 2023G and 2024G.

Table (4-226):  Movements in deferred tax assets of MBAC at 31 December 2023G and 31 December 2024G:

Movements in deferred tax assets

SARm
Tax losses 

carried 
forward 

Allowance 
for slow 

moving spare 
parts and 

Consumable 
materials 

Right of use 
assets 

Employees 
benefits Total 

01 January 2023G 179.1 0.9 1.3 4.4 185.6 

Credited to profit or loss for the period 13.0  - 0.3 (0.3) 13.0 

31 December 2023G 192.0 0.9 1.6 4.1 198.6 

Credited to profit or loss for the period (5.6) (0.4) 0.4 0.8 (4.8)

31 December 2024G 186.4 0.5 1.9 5.0 193.8 

Source: MBAC Financial Statements

The following table presents the MBAC’s total net book value of movements in deferred severance assets for the 
fiscal years ended at 31 December 2023G and 2024G.

Table (4-227):  Movements in deferred severance assets of MBAC at 31 December 2023G and 31 December 2024G:

Movements in deferred severance assets

SARm
Tax losses 

carried 
forward 

Mine 
decommissioning 

assets

Employees 
benefits Total 

01 January 2023G  -  -  -  - 

Credited to profit or loss for the year 326.8 37.5 10.8 375.1 

31 December 2023G 326.8 37.5 10.8 375.1 

Credited to profit or loss for the period 172.9 14.1 1.6 188.7 

31 December 2024G 499.8 51.7 12.4 563.9 

Source: MBAC Financial Statements
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Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the tax amounts used for taxation purposes. deferred tax assets 
are recognized to the extent that it is probable that future taxable profits will be available against which deductible 
temporary differences can be utilized. 

Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition of 
goodwill or of an asset or liability in a transaction (other than in a business combination) that affects neither taxable 
profit nor accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that 
it is no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be 
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited 
directly to equity, in which case the deferred tax is also taken directly to shareholders’ equity.

4-3-6-1-5 	 Current assets

Table (4-228):  Current assets of MBAC at 31 December 2023G and 31 December 2024G:

Current assets

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Current portion of employees’ home owners program receivable 2.8 2.7 (3.6%)

Due from a shareholder 16.5 33.6 103.6% 

Due from fellow subsidiaries 13.0 13.9 6.9% 

Derivative financial instruments 20.4  - (100.0%)

Advances and prepayments 9.3 20.3 118.3% 

Inventories 473.0 482.5 2.0% 

Trade and other receivables 248.8 511.6 105.6% 

Time deposits 2.1  - (100.0%)

Cash and cash equivalents 241.3 45.8 (81.0%)

Total current assets 1,027.2 1,110.4 8.1% 

Source: MBAC Financial Statements 

Current assets increased by 8.1% from SAR 1,027.2 million at 31 December 2023G to SAR 1,110.4 million at 31 
December 2024G, primarily due to an increase in trade and other receivables of 105.6%, from SAR 248.8 million at 
31 December 2023G to SAR 511.6 million at 31 December 2024G. 

This increase was driven by a significant year-over-year increase in sales particularly higher sales to MAC in 
December 2024G. 

However, this was partially offset by a decrease in cash and cash equivalents of 81.0%, from SAR 241.3 million at 31 
December 2023G to SAR 45.8 million at 31 December 2024G.

4-3-6-1-5-1 	 Derivative financial instruments

Derivative instruments were reported as current assets as of 2023G and matured in 2024G. During the year ended 
31 December 2024G, the derivative financial instruments were fully settled, and the outstanding amounts were 
completely received by MBAC.
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4-3-6-1-5-2 	 Inventories

The following table presents the MBAC’s year-end balances in inventories for the fiscal years ended at 31 December 
2023G and 2024G.

Table (4-229):  Inventories of MBAC at 31 December 2023G and 31 December 2024G:

Inventories

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Stockpiles 46.4 48.7 5.0% 

Work-in-process 125.1 143.1 14.4% 

Cost of work-in-process 129.2 143.1 10.8% 

Less: work-in-process written off to net realizable value (4.1)  - (100.0%)

Sub-total 171.5 191.8 11.8% 

Raw materials 22.1 16.0 (27.6%)

Spare parts and consumables 287.8 285.0 (1.0%)

Allowance for slow moving spare parts and consumable 
materials (8.4) (10.3) 22.6% 

Sub-total 301.5 290.7 (3.6%)

Total 473.0 482.5 2.0% 

Days inventories outstanding (“DIO”)(1) 86 100 16.3% 

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DIO has been calculated by dividing total inventories (excluding spare parts and consumables, and allowance 

for slow moving spare parts and consumable materials) by raw material and utilities consumed, multiplied by 365 days. 

Table (4-230):  Allowance for slow moving spare parts and consumable materials at 31 December 2023G and 31 
December 2024G:

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

As on 1 January 17.2 8.4 (51.2%)

Allowance for slow moving spare parts and consumables (8.8) 1.9 (121.6%) 

As on 31 December 8.4 10.3 22.6%

Inventories increased by 2.0%, from SAR 473.0 million at 31 December 2023 to SAR 482.5 million at 31 December 
2024, primarily due to a 14.4% increase in work in process, which grew from SAR 125.1 million at 31 December 
2023 to SAR 143.1 million at 31 December 2024, this increase was attributed to the overall increase in production 
compared to the prior year. 

This increase was partially offset by the decrease in raw materials by 27.6% from SAR 22.1 million at 31 December 
2023G to SAR 16.0 million at 31 December 2024G due to lower caustic soda prices compared to prior year.

Stockpiles

Stockpiles increased by 5.0% from SAR 46.4 million at 31 December 2023G to SAR 48.7 million at 31 December 
2024G, primarily due to the production ramp up.

Work-in-process

Work-in-process increased by 14.4% from SAR 125.1 million at 31 December 2023G to SAR 143.1 million, primarily 
driven by the production ramp up during 2024G. 
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Raw materials

Raw materials mainly comprised of Caustic Soda and Bauxite. 

Raw materials decreased by 27.6% from SAR 22.1 million at 31 December 2023G to SAR16.0 million in 2024G, 
primarily due to a decline in prices of key raw materials, such as Caustic Soda.

Spare parts and consumables 

Spare parts and consumables mainly comprised tools and spare parts used in MBAC’s plant related to maintenance 
activities. Spare parts and consumables remained constant between 31 December 2023G and 2024G. 

Allowance for slow moving spare parts and consumable materials

The allowance for slow moving spare parts and consumables provisioning policy requires the Company to recognize 
a provision for spare parts and consumables. Movements in the provision balance at each year end occur based on 
the actual position at the end of each respective year. As per the provision policy the provision balance should be 
10% of the spare parts inventory at each year end.

4-3-6-1-5-3 	 Trade and other receivables

The following table presents the MBAC’s year-end balances trade and other receivables for the fiscal years ended 
at 31 December 2023G and 2024G.

Table (4-231):  Trade and other receivables of MBAC at 31 December 2023G and 31 December 2024G:

Trade and other receivables

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

MAC 151.0 317.1 110.0% 

Third parties 87.1 185.2 112.6% 

Sub-total trade receivable 238.1 502.3 111.0% 

Value added tax receivable 10.5 9.2 (12.4%)

Others 0.2 0.1 (50.0%)

Sub-total other receivable 10.7 9.4 (12.1%)

Total 248.8 511.6 105.6% 

Days sales outstanding (“DSO”)(1) 37 56 51.4% 

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DSO has been calculated by dividing trade receivables by total revenue, multiplied by 365 days. 

Trade and other receivables increased by 105.6% from SAR 248.8 million at 31 December 2023G to SAR 511.6 million 
at 31 December 2024G. This increase was driven by a significant year-over-year increase in sales, particularly 
higher sales to MAC in December 2024G. 

4-3-6-1-6 	 Non-current liabilities

The following table presents the MBAC’s year-end balances for non-current liabilities for the fiscal years ended at 
31 December 2023G and 2024G.
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Table (4-232):  Non-current liabilities of MBAC at 31 December 2023G and 31 December 2024G:

Non-current liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Long-term borrowings 5,735.2 5,883.0 2.6% 

Provision for decommissioning, site rehabilitation and 
dismantling obligations 527.7 419.4 (20.5%)

Lease liabilities 234.7 214.6 (8.6%)

Employees’ benefits 82.4 98.7 19.8% 

Deferred tax and severance liabilities 296.4 303.6 2.4% 

Total non-current liabilities 6,876.4 6,919.4 0.6% 

Source: MBAC Financial Statements and Company Information

Non-current liabilities increased by 0.6%, rising from SAR 6,876.4 million at 31 December 2023 to SAR 6,919.4 
million at 31 December 2024, primarily due to a 2.6% increase in long-term borrowings, which grew from SAR 
5,735.2 million at 31 December 2023 to SAR 5,883.0 million at 31 December 2024. 

This increase was partially offset by a 20.5% decrease in the provision for decommissioning, site rehabilitation, and 
dismantling obligations, which fell from SAR 527.7 million at 31 December 2023 to SAR 419.4 million at 31 December 
2024, due to a revision in the estimate of mine closure obligations.

4-3-6-1-6-1 	 Long-term borrowings

On 27 November 2011G, the “Company” entered into the Common Terms Agreement (“CTA”) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. 

On 16 July 2018G the facility with PIF of SAR 3,605.3 million was restructured resulting in a revised repayment 
schedule and covenants. Effective on the same date, the Company entered into a new CTA agreement with 
commercial banks in respect of new Riyal Murabaha for 2 tranches (Tranch A amounting to SAR 2,370.0 million and 
Tranche B amounting to SAR 1,655.0 million and Riyal Wakala facilities (amounting to SAR 220.0 million) to replace 
the balance of the facilities. 

On 9 January 2019G the working capital facility restructured for five years amounted to SAR 750.0 million. However 
as at 31 January 2024G, the terms changed and it was agreed upon to increase the facility to SAR 1,8750.0 million. 

The new financing facilities comprised the following:

Table (4-233):  Approved facilities of MBAC at 31 December 2023G and 31 December 2024G:

Facilities approved

SARm Date of approval Facilities 
granted Commission rates

PIF – Amendment to the existing Agreement 16-Jul-18 3,506.3 SOFR +1.5%

Riyal Murabaha Tranche A  2,370.0 SAIBOR+ 1.45%

Riyal Murabaha Tranche B  1,655.0 SAIBOR+ 1.55%

Riyal Wakala  220.0 SAIBOR+ 1.55%

Islamic and commercial banks 16-Jul-18 4,245.0  

Murabaha Riyal, Working Capital Facility (WCF} 4-Jan-24 1,875.0 SAIBOR+ 0.70%

Total  9,626.3  

Source: MBAC Financial Statements
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The following table presents the MBAC’s year-end balances for long-term borrowings for the fiscal years ended at 
31 December 2023G and 2024G.

Table (4-234):  Long-term borrowings of MBAC at 31 December 2023G and 31 December 2024G:

Long-term borrowings

SARm 31 Dec 2023G 31 Dec 2024G Commission rates

PIF 2,583.2 2,525.2 SOFR +1.5%

Riyal Murabaha Tranche A 1,943.7 1,722.4  SAIBOR + 1.45%

Riyal Murabaha Tranche B 1,378.4 1,343.4 SAIBOR + 1.55%

Riyal Wakala 174.3 169.7 SAIBOR + 1.55%

Islamic and commercial banks 3,496.5 3,235.4  

Riyal Murabaha 346.7 750.0 SAIBOR + 0.70%

Loan from banks 6,426.4 6,510.6  

PIF (128.7) (123.4)  

Islamic and commercial banks (276.9) (292.3)  

Riyal Murabaha 403.2 200.0  

Accrued finance cost 0.1 1.2  

Repayments and transaction costs (2.3) (214.5)  

Less: Current portion of long-term borrowings (688.8) (411.9)  

Less: Accrued finance cost (0.1) (1.2)  

Long term portion 5,735.2 5,883.0  

Source: MBAC Financial Statements

Table (4-235):  Facilities utilized under the different CTAs of MBAC at 31 December 2023G and 31 December 2024G:

Facilities utilized under the different CTAs

SARm 31 Dec 2023G 31 Dec 2024G

PIF 2,583.2 2,525.2 

Less: Repaid during the year (58.0) (62.0)

Sub-total 2,525.2 2,463.2 

Less: Unamortized transaction costs (70.7) (61.4)

Sub-total 2,454.5 2,401.8 

Islamic and commercial banks   

Riyal Murabaha Tranche A 1,943.7 1,722.4 

Riyal Murabaha Tranche B 1,378.4 1,343.4 

Riyal Wakala 174.3 169.7 

Sub-total 3,496.5 3,235.4 

Less: Repaid during the year (261.1) (280.0)

Sub-total 3,235.4 2,955.4 
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Facilities utilized under the different CTAs

SARm 31 Dec 2023G 31 Dec 2024G

Less: Unamortized transaction costs (15.8) (12.2)

Sub-total 3,219.6 2,943.1 

Riyal Murabaha 346.7 750.0 

Drawn during the year 403.3 200.0 

Sub-total 750.0 950.0 

Less: Unamortized transaction costs (0.1)  - 

Sub-total 749.9 950.0 

Total borrowing 6,424.0 6,294.9 

Accrued finance cost 0.1 1.2 

Sub-total carried forward 6,424.1 6,296.1 

Less: Current portion of long-term borrowings (688.8) (411.9)

Less: Accrued finance cost (0.1) (1.2)

Sub-total - Current portion of borrowings shown under current liabilities (688.9) (413.1)

Long term portion 5,735.2 5,883.0 

Source: MBAC Financial Statements

PIF

The rate of commission on the principal amount of the loan drawn for each commission period is Secured Overnight 
Financing Rate (“SOFR”) plus a 1.5% margin. 

The repayment of the loan started on 30 June 2019G, on a bi-annual basis, starting from SAR 36.0 million and 
increasing over the term of the loan with the final repayment of SAR 328.0 million due on 30 June 2032G. In addition, 
MBAC is required to make certain prepayments as described above.

The upfront transaction cost incurred is amortized over the term of the loan.

The transaction cost amortized over the term of the loan during the period ended 31 December 2024G amounted to 
SAR 9.3 million (31 December 2023G: SAR 9.2 million).

Islamic and commercial banks

The rate of commission on the principal amount (lease base amount in case of Wakala facilities) of the loan drawn 
for each commission period on all the Saudi Riyal facilities is SAIBOR plus a margin (mark-up in case of Wakala 
facilities) 1.45% for Riyal Murabaha Tranche A, and 1.55% for Riyal Murabaha Tranche B and Riyal Wakala. 

Repayment of the principal amounts of total approved facilities commenced from 30 September 2019G. The 
repayments started from SAR 34.0 million and are increasing over the term of the loan with the final repayment of 
SAR 274.0 million for Riyal Murabaha Tranche A due on 30 June 2028G and the final repayment of SAR 223.0 million 
for Wakala Riyal and Riyal Murabaha Tranche B due on 31 December 2030G.

The upfront transaction cost incurred is amortized over the term of the loan.

The transaction cost amortized over the term of the loan during the period ended 31 December 2024G amounted to 
SAR 3.5 million (31 December 2023G: SAR 3.9 million).
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Riyal Murabaha

The rate of profit on the purchase price (i.e., principal amount of the loan drawn for each commission period) is 
SAIBOR plus 0.70%.

The Working Capital Murabaha Riyal facility amounting to SAR 340.0 million was repaid on 9 January 2019G and a 
new Murabaha Riyal facility agreement was signed for a total of SAR 750.0 million. On the same date a drawdown 
amounting to SAR 347.0 million was made. Subsequently, on 12 October 2023G, the remaining headroom of the loan 
amounting to SAR 403.0 million was utilized. 

The Working Capital Murabaha Riyal facility amounting to SAR 340.0 was repaid on 9 January 2019G and a new 
Murabaha Riyal facility agreement was signed for a total commitment of SAR 750.0 million. On the same date 
a drawn down amounting to SAR 347.0 million was made. On 12 October 2023G the balance commitment of the 
loan amounting to SAR 403.0 million was withdrawn. During the period, the Company has entered into a revised 
arrangement for its Murabaha working capital facility. The revised terms resulted in increased approved financing 
from SAR 750.0 million to SAR 1,875.0 million. In addition, the maturity date of such facility was extended from 
2024G to 2029G.

The transaction cost amortized over the term of the loan during the year ended 31 December 2024 amounted to SAR 
0.1 million (31 December 2023: SAR 0.5 million).

Facilities’ currency denomination

Essentially 43.0% of the Company’s facilities have been contracted in SAR and 57.0% in USD and the drawdown 
balances denominated in USD are shown below:

Table (4-236):  Facilities’ currency denomination of MBAC at 31 December 2023G and 31 December 2024G:

Facilities’ currency denomination

USDm 31 Dec 2023G 31 Dec 2023G Var. 23G-24G

PIF 673.4 656.8 (2.5%)

Unamortized transaction cost (18.9) (16.1) (14.8%)

Sub-total 654.5 640.7 (2.1%)

Islamic and commercial banks

Riyal Murabaha Tranche A 518.3 459.3 (11.4%)

Riyal Murabaha Tranche B 367.6 358.2 (2.6%)

Riyal Wakala 46.5 45.2 (2.8%)

Sub-total 932.4 862.8 (7.5%)

Less: Repaid during the year (69.6) (74.7) 7.3% 

Sub-total 862.8 788.1 (8.7%)

Unamortized transaction cost (4.2) (3.5) (16.7%)

Sub-total 858.6 784.6 (8.6%)

Riyal Murabaha 92.5 200.0 116.2% 

Drawn during the year 107.5 53.3 (50.4%)

Sub-total 200.0 253.3 26.7% 

Unamortized transaction cost  -  - n/a
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Facilities’ currency denomination

USDm 31 Dec 2023G 31 Dec 2023G Var. 23G-24G

Sub-total 200.0 253.3 26.7% 

Add: accrued finance cost  - 0.3 n/a

Total borrowings 1,713.1 1,679.0 (2.0%)

Less: Current portion of long-term borrowings (183.7) (109.8) (40.2%)

Less: accrued finance cost  - (0.3) n/a

Sub-total - Current portion of borrowings shown under current 
liabilities (183.7) (110.2) (40.0%)

Total 1,529.4 1,568.8 2.6% 

Source: MBAC Financial Statements and Company Information

4-3-6-1-6-2 	 Provision for decommissioning, site rehabilitation and dismantling obligations

The following table presents the MBAC’s year-end balances in provision for decommissioning, site rehabilitation and 
dismantling obligations for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-237):  Provision for decommissioning, site rehabilitation and dismantling obligations of MBAC at 31 December 
2023G and 31 December 2024G:

Provision for decommissioning, site rehabilitation and dismantling obligations

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Mine site rehabilitation 269.0 206.6 (23.2%)

Plant dismantling and site rehabilitation 258.6 212.8 (17.7%)

Total 527.7 419.4 (20.5%)

Source: MBAC Financial Statements

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine, 
plants and infrastructure. These obligations are expected to be incurred in the year in which the mine is expected to 
be closed and the plant and related infrastructure has completed its life.

Management estimates the provision based on the current legal requirements in the Kingdom of Saudi Arabia, the 
Company’s environmental policy, terms of the license agreements and engineering estimates.

The provision for decommissioning, site rehabilitation and dismantling obligations represents the present value 
of full amount of the estimated future closure and reclamation costs for the various operational mining and non-
mining properties, based on information currently available including closure and dismantling plans, the Company’s 
environmental policies and applicable regulations. Future changes, if any, in regulations and cost assumptions may 
be significant and will be recognized when determined.

The following table presents the MBAC’s year-end balances in movement in provision for mine decommissioning 
obligations for the fiscal years ended at 31 December 2023G and 2024G.
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Table (4-238):  Movement in provision for mine decommissioning obligations of MBAC at 31 December 2023G and 31 
December 2024G: 

Movement in provision for mine decommissioning obligations

SARm Al-Baitha Mine

01 January 2023G 60.5 

Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
during the period 205.4 

Accretion of provision during the period 3.1 

31 December 2023G 269.0 

Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
during the period (81.3)

Accretion of provision during the period 18.8 

31 December 2024G 206.6 

Source: MBAC Financial Statements

The provision for mine decommissioning obligations decreased from SAR 269.0 million at 31 December 2023G to 
SAR 206.6 million at 31 December 2024G mainly due to during the year, the estimate of mine closure obligation was 
revised. The net effect of this change in the current period was a decrease in provision for mine closure costs and 
corresponding mine closure assets under the mine properties of SAR 81.3 million.

The following table presents the Company’s year-end balances in movement in plant dismantling and Site 
rehabilitation for the fiscal years ended at 31 December 2023G and 2024G. 

Table (4-239):  Movement in plant dismantling and site rehabilitation obligations of MBAC at 31 December 2023G and 
31 December 2024G: 

Movement in plant dismantling and site rehabilitation

SARm  Movement

01 January 2023G  - 

Addition of dismantling obligation for property, plant and equipment 254.0 

Accretion of provision during the year 4.7 

31 December 2023G 258.6 

Addition of dismantling obligation for property, plant and equipment (51.8)

Accretion of provision during the year 5.9 

31 December 2024G 212.8 

Source: MBAC Financial Statements

The provision for plant dismantling and site rehabilitation decreased from SAR 258.6 million at December 31, 2023G, 
to SAR 212.8 million at December 31, 2024G, primarily due to revisions made during the year to the estimates and 
related assumptions regarding plant dismantling and site rehabilitation. The net effect of this change was a decrease 
in provision for plant dismantling and site rehabilitation by SAR 51.8 million with a corresponding decrease in mine 
closure assets under the property, plant and equipment.
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4-3-6-1-6-3 	 Lease liabilities

MBAC has entered into lease agreements which entitled the Company to right of use asset and obligations relating 
to certain vehicles and heavy equipment. 

The following table presents MBAC's lease liabilities for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-240):  Lease liabilities of MBAC at 31 December 2023G and 31 December 2024G: 

Lease liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Future minimum lease payment 310.8 285.8 (8.0%)

Less: Future finance cost not yet due (57.2) (47.7) (16.6%)

Net present value of minimum lease payment 253.6 238.1 (6.1%)

Less: Current portion of lease liabilities shown under current 
liabilities (18.9) (23.5) 24.3% 

Long term portion of lease liabilities 234.7 214.6 (8.6%)

Source: MBAC Financial Statements 

The following table presents the Company’s additions of new lease liabilities and the payments made for existing 
liabilities for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-241):  maturity profile of lease liabilities of MBAC at 31 December 2023G and 31 December 2024G:

Maturity profile of lease liabilities

SARm 31 Dec 2021G 31 Dec 2022G 31 Dec 2023G Var. 21G-22G Var. 22G-23G CAGR 21G-23G

2022G 32.6 - - (100.0%) N.A. (100.0%)

2023G 29.6 28.4 - (4.1%) (100.0%) (100.0%)

2024G 30.8 30.3 30.4 (1.6%) 0.3% (0.7%)

2025G 29.5 29.5 29.6 - 0.3% 0.2%

2026G 29.5 29.5 29.6 - 0.3% 0.2%

2027G 29.5 29.5 29.6 - 0.3% 0.2%

2028G thereafter 191.7 29.5 29.5 (84.6%) - (60.8%)

2029G thereafter - 162.2 162.2 N/A - N/A

Total 373.2 338.9 310.8 (9.2%) (8.3%) (8.7%)

Source: MBAC Financial Statements 

The following table presents the MBAC’s additions for lease liabilities and payments settled for the fiscal years 
ended 31 December 2023G and 31 December 2024G.
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Table (4-242):  Movement in future minimum lease payments of MBAC at 31 December 2023G and 31 December 2024G: 

Movement in future minimum lease payments:

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

01 January 338.9 310.8 (8.3%)

Additions during the year  - 6.1 n/a

Sub-total 338.9 316.9 (6.5%)

Payments during the year (28.1) (31.1) 10.7% 

31 December 310.8 285.8 (8.0%)

Source: MBAC Financial Statements

The following table presents the MBAC’s finance costs related to lease liability and its movements following the 
lease liability additions and payments for the fiscal years ended at 31 December 2023G and 2024G.

Table (4-243):  Movement in future finance costs of MBAC at 31 December 2023G and 31 December 2024G: 

Movement in future finance costs:

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

01 January (67.7) (57.2) (15.5%)

Additions during the year - (0.3) n/a

Adjustment  -  - (100.0%)

Sub-total (67.7) (57.5) (15.1%)

Accretion of future finance cost during the year 10.5 9.8 (6.7%)

31 December (57.2) (47.7) (16.6%)

Source: MBAC Financial Statements 

4-3-6-1-6-4 	 Lease liabilities

Total lease liabilities balance decreased by 8.6% to SAR 214.6 million at 31 December 2024G primarily driven by decrease 
in future minimum lease payment by 8.0% from SAR 310.8 million at 31 December 2023G to SAR 285.8 million at 31 
December 2024G, in line with payment of SAR 31.1 million made during the period ended 31 December 2024G.

4-3-6-1-7 	 Current liabilities

The following table presents the MBAC’s current liabilities for the two years ended 31 December 2023G and 2024G.

Table (4-244):  Current liabilities of MBAC at 31 December 2023G and 31 December 2024G: 

Current liabilities

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade and other payables 506.3 190.8 (62.3%)

Accrued expenses 328.1 341.8 4.2% 

Current portion of long-term borrowings 688.9 413.1 (40.0%)

Current portion of lease liabilities 18.9 23.5 24.3% 

Zakat, income tax and severance fee 16.8 36.0 114.3% 

Due to a shareholder 35.7 36.2 1.4% 

Due to fellow subsidiaries 236.0 127.3 (46.1%)

Total current liabilities 1,830.7 1,168.6 (36.2%)

Source: MBAC Financial Statements 
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Current liabilities decreased by 36.2%, from SAR 1,830.7 million at 31 December 2023G to SAR 1,168.6 million at 31 
December 2024G. 

This decrease was primarily due to: (i) a reduction in trade and other payables by 62.3%, amounting to SAR 190.8 
million at 31 December 2024G, mainly attributable to the payment of due invoices related to the caustic soda 
supplier; (ii) a decrease in the current portion of long-term borrowings by 40.0%, amounting to SAR 413.1 million at 
31 December 2024G; and (iii) a reduction in amounts due to fellow subsidiaries by 46.1%, amounting to SAR 127.3 
million at 31 December 2024G.

This decrease was partially offset by an increase in zakat, income tax, and severance fees by 114.3%, amounting 
to SAR 36.0 million at 31 December 2024G, as well as an increase in accrued expenses by 4.2%, amounting to SAR 
341.8 million at 31 December 2024G, due to outstanding dues to project-related consultants and suppliers. 

4-3-6-1-7-1 	 Trade and other payable

The following table presents the MBAC’s year-end balances in projects, trade and other payables for the fiscal years 
ended at 31 December 2023G and 2024G.

Table (4-245):  Trade and other payables of MBAC at 31 December 2023G and 31 December 2024G: 

Trade and other payables

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade payables 173.3 129.2 (25.4%)

Payable to Ma’aden 331.3 56.3 (83.0%)

Others 1.6 5.3 231.3% 

Total 506.3 190.8 (62.3%)

Days payable outstanding (“DPO”)(1) 72 29 (59.7%)

Source: MBAC Financial Statements, and Company Information
(1) Note to table: DPO has been calculated by dividing total trade and other payables by total cost of sales, multiplied by 365 

days. 

Trade and other payables decreased by 62.3%, falling from SAR 506.3 million at 31 December 2023G to SAR 190.8 
million at 31 December 2024G. This decline was primarily due to an 83.0% decrease in payables to Ma’aden, which 
fell from SAR 331.3 million at 31 December 2023G to SAR 56.3 million at 31 December 2024G, and a 25.4% decrease 
in trade payables, which dropped from SAR 173.3 million at 31 December 2023G to SAR 129.2 million at 31 December 
2024G. 

This decrease was mainly attributable to the payment of outstanding invoices related to the caustic soda supplier 
in December 2023G.

Trade payables

The Company’s payment terms with suppliers ranged between 60 days and 90 days.

Trade payables decreased by 25.4% from SAR 173.3 million at 31 December 2023G to SAR 129.2 million at 31 
December 2024G, primarily due to timing differences in payments to suppliers.

Payable to Ma’aden

Payables to Ma’aden primarily comprised payables for the procurement of Caustic Soda.

Payable to Ma’aden decreased by 83.0% from SAR 331.3 million at 31 December 2023G to SAR 56.3 million at 31 
December 2024G, due to settlement of most of the outstanding invoices.
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Others

Others largely comprised payables relating to GOSI and withholding tax.

Others increased by 231.3% from SAR 1.6 million at 31 December 2023G to SAR 5.3 million at 31 December 2024G 
mainly due to the timing difference for invoices received. 

4-3-6-1-7-2 	 Accrued expenses

The following table presents the MBAC’s year-end balances in accrued expenses for the fiscal years ended at 31 
December 2023G and 2024G. 

Table (4-246):  Accrued expenses of MBAC at 31 December 2023G and 31 December 2024G: 

Accrued expenses

SARm 31 Dec 2023G 31 Dec 2024G Var. 23G-24G

Trade and project 253.3 304.2 20.1% 

Due to Alcoa Corporation 4.5 0.4 (91.1%)

Trade accruals Ma’aden 35.0 1.5 (95.7%)

Employee related 35.3 35.7 1.1% 

Total 328.1 341.8 4.2% 

 Source: MBAC Financial Statements 

Accrued expenses increased by 4.2%, rising from SAR 328.1 million at 31 December 2023G to SAR 341.8 million at 
31 December 2024G, primarily due to a 20.1% increase in trade and project-related accrued expenses, which grew 
from SAR 253.3 million at 31 December 2023G to SAR 304.2 million at 31 December 2024G. 

This increase was attributed to outstanding dues to project-related consultants and suppliers.

Equity

The following table presents the MBAC’s equity for the two years ended 31 December 2023G and 2024G. 

Table (4-247):  Equity of MBAC at 31 December 2023G and 31 December 2024G: 

Equity

SARm 31 Dec 2023G 31 Dec 2024G

Share capital 4,828.5 4,828.5 

Payments to increase share capital 271.5 271.5 

Statutory reserve (transfer of net income) 3.2  - 

General reserve - 3.2 

Cash flow hedge reserve 20.4  - 

Retained earnings / accumulated losses (1,260.9) (773.5)

Net shareholders’ equity 3,862.7 4,329.7 

Source: MBAC Financial Statements

Total shareholder’s equity is mainly composed of the share capital of the Company, statutory reserve, cash flow 
hedge reserve and accumulated losses / retained earnings.

Share capital amounted to SAR 4,828.5 million at 31 December 2023G and remained unchanged in 2024G. 

Payments to increase share capital amounted to SAR 271.5 million remained constant during 2023G and 2024G 
which comprised contributions by Ma’aden of SAR 203.4 million and contributions by ASSI by SAR 68.2 million.
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The statutory reserve consists of transfer of income at 31 December 2023G and 2024G corresponding to 4% of the 
net income after adjusting accumulated losses for the year. 

Cash flow statement

The following table displays the statement of cash flows of MBAC for the fiscal years ended at 31 December 2023G 
and 2024G.

Table (4-248):  Cash flow statements of MBAC at 31 December 2023G and 31 December 2024G: 

Cash flow statement

SARm 2023G 2024G Var. 23G-24G

(Loss) profit before Zakat and income tax (679.5) 338.3 (149.8%)

Adjustments for non-cash flow items: 

Finance cost 468.3 526.3 12.4% 

Finance income  - (10.0) n/a

Depreciation- mine properties 52.6 53.5 1.7% 

Depreciation- Property, plant and equipment 423.6 372.3 (12.1%)

Depreciation- right-of-use assets 23.1 22.5 (2.6%)

Amortization of intangible assets 4.7 3.6 (23.4%)

Allowance for slow moving spare parts and consumable 
materials (8.8) 1.8 (120.5%)

Write down of inventories to net realizable value (4.1)  - (100.0%)

Provision for employees’ termination benefits obligation 8.4 9.0 7.1% 

Employees’ saving plan (3.0) 1.9 (163.3%)

Changes in working capital:

Due from a shareholder 55.7 (17.1) (130.7%)

Due to a shareholder (11.1) 0.4 (103.6%)

Due from fellow subsidiaries 13.1 (0.8) (106.1%)

Due to fellow subsidiaries (10.2) (108.7) 965.7% 

Employees’ home owners program receivable 13.9 4.5 (67.6%)

Advances and prepayments 12.7 (20.3) (259.8%)

Inventories 74.0 (11.3) (115.3%)

Trade and other receivables (97.5) (262.8) 169.5% 

Trade and other payables 286.6 (316.0) (210.3%)

Accrued expenses (362.9) 13.7 (103.8%)

Net cash generated from operations 259.7 600.6 131.3% 

Finance cost paid (489.3) (512.6) 4.8% 

Zakat paid - (4.1) n/a

Employees’ termination benefits paid (6.9) (1.6) (76.8%)

Payment for net settlement of interest rate swap 43.8 22.3 (49.1%)

Net cash (utilized in) generated from operating activities (192.7) 104.5 (154.2%)

Additions to mine properties (0.1)  - (100.0%)

Additions to capital work-in-progress (126.4) (148.7) 17.6% 

Finance income received  - 10.0 n/a

Time deposits (2.1) 2.1 (200.0%)
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Cash flow statement

SARm 2023G 2024G Var. 23G-24G

Movement in restricted cash 3.0 10.0 233.3% 

Net cash generated from (utilized in) investing activities (125.5) (126.5) 0.8% 

Repayment of long-term borrowings (319.1) (342.1) 7.2% 

Working capital withdrawn 403.3 200.0 (50.4%)

Repayment of principal portion of lease liabilities (17.5) (21.3) 21.7% 

Net cash generated from/ (utilized in) financing activity 66.7 (163.4) (345.0%)

Net change in cash and cash equivalents (251.5) (185.4) (26.3%)

Unrestricted cash and cash equivalents at the beginning of the 
year 482.8 231.3 (52.1%)

Unrestricted cash and cash equivalents at the end of the year 231.3 45.8 (80.2%)

Source: MBAC Financial Statements

Table (4-249):  Non-cash flow transactions of MBAC at 31 December 2023G and 31 December 2024G: 

Non-cash flow transactions

SARm 2023G 2024G Var. 23G-24G

Adjustment / transfer to mine properties and PPE from capital work-in-progress 118.8 117.9 (0.8%)

Adjustment / transfer to intangible assets from capital work-in-progress 0.2 0.5 150.0% 

Borrowing cost attributable to qualifying assets transferred to capital work-in-
progress and capitalized 3.7 6.3 70.3% 

Adjustment to the decommissioning, site rehabilitation and dismantling obligations 205.4 (81.3) (139.6%)

Additions of right-of-use asset and the corresponding lease liability 0.3 5.8 1,833.3% 

Source: MBAC Financial Statements 

Net cash from operating activities

Net cash flows from operations increased by 154.2%, from SAR (192.7) million in 2023G to SAR 104.5 million in 
2024G, mainly due to an increase in profit before zakat and income tax to SAR 338.3 million in 2024G compared to 
SAR (679.5) million during 2023G.

This increase was partially offset by: (i) an increase in trade and other receivables by SAR 262.8 million due to 
higher sales during the year, (ii) a decrease in trade and other payables by SAR 316.0 million due to payment of 
an outstanding invoices related to caustic soda supplier in December 2024G, and (iii) decrease in due to fellow 
subsidiaries balances by SAR 108.7 due to settling the balances.

Net cash from investing activities

Net cash outflows from investing activities increased from SAR 125.5 million in 2023G to SAR 126.5 million in 2024G, 
primarily due to an increase in additions to capital work-in-progress by SAR 22.3 million during 2024G. 

This increase was partially offset by the increase in finance income received by SAR 10.0 million and restricted cash 
by SAR 10.0 million.

Net cash flows from financing activities

Net cash flows from financing activities decreased from an inflow of SAR 66.7 million in 2023G to an outflow of SAR 
163.4 million in 2024G, primarily due to higher repayments of long-term borrowings c
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5- 	 Legal Information

5-1 	Declarations of Ma’aden’s Directors 
Ma’aden’s Directors do hereby declare as follows: 

1- The Transaction does not violate the relevant laws and regulations in the KSA. 
2- The issuance of the Consideration Shares does not violate any of the contracts or agreements to which 

Ma’aden is a party.
3- This Section includes all the material legal information related to the Transaction documents which 

Ma’aden’s shareholders must take into account in order to vote in an informed manner.
4- There is no other material legal information in this Section, the omission of which would cause the other 

statements to become misleading.

5-2 	Legal Information of the Transaction

5-2-1 Summary of the legal structure of the Transaction
The Transaction will be completed by the acquisition by Ma’aden of 100% of the shares owned by Alcoa Saudi 
in MAC, which are one hundred sixty five million one thousand and one hundred and twenty five (165,001,125) 
ordinary share with a nominal value of SAR 10 per share and the acquisition of 100% of the shares owned by AWA 
Saudi in MBAC, which are one hundred twenty eight million and ten thousand (128,010,000) ordinary share with a 
nominal value of SAR 10 per share, by increasing the share capital of Ma’aden in accordance with Article (60) of 
the OSCOs and issuing eighty five million nine hundred seventy seven thousand and five hundred and forty seven 
(85,977,547) new ordinary shares, with nominal value of SAR 10 per share, in Ma’aden to the Sellers, whereby 
Alcoa Saudi will be allocated a total of sixty seven million six hundred twelve thousand and one hundred and sixty 
two (67,612,162) ordinary shares from the Consideration Shares, representing 1.74% of Ma’aden’s share capital 
after the Transaction Completion, and AWA Saudi will be allocated a total of eighteen million three hundred sixty 
five thousand and three hundred and eighty five (18,365,385) ordinary shares from the Consideration Shares 
representing 0.47% of Ma’aden’s share capital after the Transaction Completion, through the Capital Increase, in 
addition to a cash payment by Ma’aden to AWA Saudi in the amount of five hundred sixty two million five hundred 
thousand Saudi Riyals (SAR 562,500,000).

These shares will be issued by way of increasing the share capital of Ma’aden by 2.26% from SAR thirty eight billion 
twenty seven million eight hundred fifty eight thousand and seven hundred and ten Saudi Riyals (SAR 38,027,858,710) 
to thirty eight billion eight hundred eighty seven million six hundred thirty four thousand and one hundred and eighty 
Saudi Riyals (SAR 38,887,634,180) and increasing the number of Ma’aden’s shares from three billion eight hundred 
two million seven hundred eighty five thousand and eight hundred and seventy one (3,802,785,871) ordinary shares 
to three billion eight hundred eighty eight million seven hundred sixty three thousand and four hundred and eighteen 
(3,888,763,418) ordinary shares.

Upon the Transaction Completion, the current Ma’aden’s Shareholders will own 97.79% of Ma’aden’s share capital 
after the Capital Increase and the Sellers will own 2.21% of Ma’aden’s share capital.

The 25.1% stakes in the Target Companies has a valuation of four billion and one hundred and twenty five million 
Saudi Riyals (SAR 4,125,000,000). Based on this valuation, the Transaction consideration will consist in issuing the 
Consideration Shares in Ma’aden with a total value of eight hundred fifty nine million seven hundred seventy five 
thousand and four hundred and seventy Saudi Riyals (SAR 859,775,470) in addition to the Cash Consideration to 
be paid by Ma’aden to AWA Saudi amounting to five hundred sixty two million and five hundred thousand Saudi 
Riyals (SAR 562,500,000). The total market value of the Consideration Shares is three billion five hundred sixty 
two million and five hundred thousand Saudi Riyals (SAR 3,562,500,000) based on the agreed 30-calendar-day 
VWAP of Ma’aden’s shares from 09/02/1446H (corresponding to 13/08/2024G) to 09/03/1446H (corresponding to 
12/09/2024G) of SAR 41.44 per share which represents approximately 2.21% of the share capital of Ma’aden after 
the Transaction Completion. The total market value of Consideration Shares is three billion three hundred sixty one 
million seven hundred twenty two thousand and eighty eight Saudi Riyals (SAR 3,361,722,088) based on the closing 
price of Ma’aden’s shares as of 09/03/1446H (corresponding to 12/09/2024G) – which is the last trading day prior 
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to signing the SPSA – of SAR 39.1 per share. The total value of the Consideration Shares (as will be recorded in the 
consolidated financial statements of Ma’aden) will be determined based on the closing price of Ma’aden’s share at 
the last trading day prior to the date of the Transaction Completion. 

Based on the final valuation and number of Consideration Shares to be issued, the Sellers will have no fractions of shares.

The diagram below is a simplified description of the structure of Transaction:

Shareholding before the completion of the Transaction:

MBAC

AWA Saudi
25.1%

Ma’aden
74.9%

Alcoa Saudi
25.1%

Ma’aden
74.9%

MAC

Shareholding after the completion of the Transaction:

MBAC

Ma’aden
100%

Ma’aden
100%

MAC

The Sellers
(AWA Saudi and 

Alcoa Saudi)
2.21092254%

Ma’aden

5-2-2 Approvals Required for Transaction Completion

5-2-2-1 Government Approvals 

A number of regulatory approvals must be obtained for the purposes of the Transaction Completion as follows: 

a- To the extent required by applicable law or requested by the General Authority for Competition (“GAC”), 
approval by the GAC including by way of a non-objection letter from the GAC with respect to any economic 
concentration arising from the Transaction.

b- Approval by the CMA on the Capital Increase, the issuance of the Consideration Shares, and the publication 
of this Circular. 

c- Approval of the Saudi Exchange (Tadawul) on the listing of Consideration Shares on the Saudi Exchange 
(Tadawul). 

d- Cancellation by MISA of the foreign investment license of MAC and the issuance by MISA of the national 
company certification/resolution with effect from the Transaction Completion.

e- Cancellation by MISA of the foreign investment license of MBAC and the issuance by MISA of the national 
company certification/resolution with effect from the Transaction Completion.

f- Approval of MOC on the proposed amendments to Ma’aden’s bylaws and Ma’aden’s commercial registration 
certificate as well as the Target Companies’ articles of association to reflect the Transaction.

g- Approval by CMA to convene Ma’aden’s Transaction EGM, the date and time of such EGM shall be posted on 
Saudi Tadawul’s website.
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Except the approval of MOC on the proposed amendments to Ma’aden’s bylaws and Ma’aden’s commercial registration 
certificate, as well as the Target Companies’ articles of association to reflect the Transaction, and the cancellation by 
MISA of the foreign investment licenses of the Target Companies and the issuance by MISA of the national company 
certifications/resolutions with effect from the Transaction Completion, all other governmental approvals listed 
above have been obtained.

5-2-3 EGM Approval 
The Transaction is also conditional upon obtaining approval of Ma’aden’s EGM on the Acquisition Resolution with 
the required majority representing at least three-quarters (75%) of the voting rights represented in Ma’aden EGM. 

Ma’aden will submit an application to the CMA to obtain its approval to convene Ma’aden’s Transaction EGM shortly 
after publication of this Circular. Following the CMA approval, Ma’aden will publish the invitation for the Transaction 
EGM.

Ma’aden’s EGM shall be valid if attended by shareholders representing at least half of Ma’aden’s share capital. If 
the required quorum for holding this meeting is not present, a second meeting shall be held after one hour from 
the expiry of the time specified for holding the first meeting (provided that the first meeting invitation shall indicate 
that a second meeting may be held after one hour from the expiry of the time specified for holding the first meeting 
if the required quorum for holding this meeting is not present). The second meeting shall be valid if attended by 
shareholders representing at least one quarter of the capital. In case the required quorum is not met in the second 
meeting, Ma’aden shall apply to the CMA to obtain its approval to hold a third EGM. Once such approval is obtained, 
Ma’aden will publish the invitation to the EGM, and the EGM will be held after a period of no less than twenty-one 
(21) days from the invitation publication date. The third meeting shall be valid regardless of the number of shares 
represented therein.

All shareholders, who are registered in Ma’aden’s shareholder register at the end of trading day of the Transaction 
EGM, shall be entitled to attend the EGM. The shareholder shall be able to attend and vote on the agenda (whether in 
person, by proxy or via remote/ electronic voting), pursuant to the relevant procedures in this regard. 

Votes in the EGM shall be calculated on the basis of one vote per share. The shareholder who is unable to attend the 
EGM (whether in person, by proxy or via remote/ electronic voting) will lose his right to vote in the EGM and the votes 
associated with his shares will not be taken into consideration. 

5-2-4 The Transaction Completion
Following the approval of Ma’aden’s Shareholders on the Acquisition Resolution, the Acquisition Resolution shall be 
effective. As a result, Ma’aden will issue the Consideration Shares to the Sellers. 

5-2-5 Summary of the SPSA
On 12/03/1446H (corresponding to 15/09/2024G), Ma’aden has entered into the SPSA with AWA Saudi, Alcoa Saudi 
and the Guarantor for the purpose of Ma’aden’s acquisition of 100% of the shares owned by the Sellers in each 
respective Target Company against Ma’aden’s issuance of the Consideration Shares to the Sellers in addition to the 
Cash Consideration to be paid by Ma’aden to AWA Saudi, whereby the parties agreed to the terms and conditions 
of the Transaction and obligations of both companies in relation to the Transaction Completion. The SPSA contains 
representations and warranties given by each company to the other.

The Transaction is subject to the approval of Ma’aden’s Shareholders. For more information on shareholders voting 
in the EGM, please see Section ( 5-2-2) (“Approvals required for Transaction Completion”).
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5-2-5-1 SPSA Terms and Conditions

The SPSA includes a number of binding terms and conditions that must be satisfied to complete the Transaction. 
Ma’aden and the Sellers have committed to seeking to fulfill the terms and conditions as soon as possible and to 
coordinate with each other in this regard. Ma’aden and the Sellers have also agreed that none of such terms and 
conditions may be amended or waived without a written consent from the applicable party or parties. The below is 
a summary of those terms and conditions:

1- Obtaining the approval of the CMA regarding the Capital Increase, the issuance of the Consideration Shares 
to the Sellers, the proposed agenda of the extraordinary general meeting and this Circular.

2- Obtaining the approval of the Saudi Stock Exchange (Tadawul) to list and allocate the Consideration Shares 
resulting from the Capital Increase to the Sellers.

3- Waiver by the Saudi Stock Exchange (Tadawul) of Article 22(c) of the Listing Rules with respect to the listing 
of new securities within six (6) months of a capital increase.

4- Obtaining the approval of the extraordinary general assembly of Ma’aden, in accordance with Ma’aden’s 
bylaws and the provisions of the Companies Law and the Rules on the Offer of Securities and Continuing 
Obligations.

5- No governmental or regulatory authority in Saudi Arabia having enacted any law, order, injunction, judgment 
or decree to prohibit the Transaction or make it illegal.

6- Obtaining a non-objection letter from the GAC with respect to any economic concentration arising from the 
Transaction.

7- Obtaining a non-objection letter from the Egyptian Competition Authority with respect to any economic 
concentration arising from the Transaction.

8- Receipt of all necessary approvals or clearances from relevant competition regulators which are required 
pursuant to any applicable antirust regulations.

9- Obtaining the approval of the Ministry of Commerce on the proposed amendments to Ma’aden’s bylaws and 
Ma’aden’s commercial registration certificate to reflect the Transaction.

10- Obtaining the approval of the Ministry of Commerce on the proposed amendments to the Target Companies’ 
articles of associations.

11- Cancellation by MISA of the foreign investment license of the Target Companies and the issuance by MISA 
of the national company certification/resolution with effect from the Transaction Completion.

12- Ma’aden receiving written evidence of the resignation of each Sellers’ nominated directors from the Target 
Companies’ board of directors.

5-2-5-2 Warranties 

Ma’aden and each Seller have provided fundamental warranties with respect to being duly incorporated and 
organised, having the authority to enter into a binding agreement, the obligations under the SPSA being valid and 
binding, the execution of the SPSA not being a violation of applicable law, the respective parties not being insolvent 
and there being no brokers. 

In addition to these warranties, Ma’aden has provided warranties that the Consideration Shares shall be duly 
authorised and validly issued and allocated in accordance with the applicable laws and Ma’aden’s constitutional 
documents.

Each Seller has provided additional warranties with respect to its shares in the respective Target Company being 
validly transferred at Completion, that each Seller is the sole legal owner of its shares in the respective Target 
Company and has the right to exercise all voting rights of its shares in such respective Target Company, that there 
are no encumbrances on its shares in the respective Target Company, and certain tax warranties with respect to 
each Seller’s shares in the respective Target Company.

The Guarantor has provided fundamental warranties to Ma’aden in a similar nature to those provided by Ma’aden 
and the Sellers to each other.
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5-2-5-3 Indemnities

The Sellers shall indemnify Ma’aden for all taxes incurred by Ma’aden or the Target Companies with respect to each 
Seller’s ownership of its shares in each respective Target Company from the date of incorporation of each such 
respective Target Company to the Transaction Completion. The Sellers shall also indemnify Ma’aden for all taxes 
incurred by Ma’aden or the Target Companies for failure of the Sellers to pay the real estate transaction tax and/or 
capital gains tax in connection with the Transaction as wells as any out of pocket costs and expenses (including the 
fees and expenses of professional advisors) incurred by Ma’aden or the Target Companies in connection with the 
foregoing.

5-2-5-4 Lock-Up Periods

Pursuant to the SPSA, the Sellers will be subject to a lock-up period of no less than three (3) years and up to five 
(5) years commencing from the Transaction Completion, during which the Sellers may not, directly or indirectly, 
transfer or dispose of any of the Consideration Shares other than to its affiliates in certain circumstances without 
the prior written consent of Ma’aden, except as follows:

• the Sellers may not, directly or indirectly, transfer or dispose of any of the Consideration Shares during the 
three (3) following the Transaction Completion;

• following the third anniversary of the Transaction Completion, the Sellers may transfer or dispose of an 
amount of the Consideration Shares equal to up to one-third of the aggregate amount of the Consideration 
Shares (the “1st Lock-Up Period”);

• following the fourth anniversary of the Transaction Completion, the Sellers may transfer or dispose of an 
amount of the Consideration Shares equal to up to two-thirds of the aggregate amount of the Consideration 
Shares (the “2nd Lock-Up Period”); and

• following the fifth anniversary of the Transaction Completion, the Sellers may transfer or dispose of an 
amount of the Consideration Shares equal to up to 100% of the Consideration Shares (“3rd Lock-Up Period”).

Notwithstanding the foregoing restrictions, the Sellers shall be permitted to, among other things:

• enter into derivate transactions and contracts including collars and options to hedge or manage their 
economic exposure with respect to Transaction;

• utilize their shares in the respective Target Companies as collateral for securing loans, derivates or other 
forms of financing;

• enter into any other hedging arrangements, provided that any actual exchange or transfer of legal title to the 
shares in the respective Target Company pursuant to any the hedging arrangements shall only occur after 
the expiry of the relevant lock-up restrictions and subject to the Sellers not taking any action that could be 
reasonably expected to have a materially negative impact on the market price of Ma’aden’s new shares in the 
respective Target Company.

In each case subject to the Sellers remaining in compliance with any Applicable Law (as defined in the SPSA) and 
not taking any action that would result in any actual exchange or transfer of legal title to Ma’aden’s new shares in the 
respective Target Company before the expiry of the relevant lock-up restrictions.

5-2-5-5 Termination of the SPSA

Ma’aden has the right to terminate the SPSA if any of the specified representations and warranties provided by the 
Sellers or the Guarantor are untrue or inaccurate or if any Seller or the Guarantor are in material breach of their 
covenants under the SPSA, and that such warranties breach or covenants breach are not cured within 30 days of 
Ma’aden providing notice to the respective Sellers and/or the Guarantor.

Additionally, Ma’aden has the right to terminate the SPSA if any Authority (as defined in the SPSA) has prohibited 
Completion or made it illegal.

The Guarantor has the right to terminate the SPSA on behalf of itself or the Sellers if Ma’aden’s warranties are 
untrue or inaccurate or if Ma’aden is in material breach of its covenants under the SPSA, and that such warranties 
breach or covenants breach is not cured within 30 days of any of the Sellers providing notice to Ma’aden.
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Additionally, the Guarantor has the right to terminate the SPSA on behalf of itself or the Sellers if any Authority (as 
defined in the SPSA) has prohibited Completion or made it illegal.

5-2-6 Other Agreements
Except for the SPSA, no other material agreement has been entered into in respect of the Transaction.

5-3 	Lawsuits and claims against Ma’aden 
There is no lawsuit or claim (including any pending or threatened lawsuit) that could have a material effect on 
Ma’aden’s business and subsidiaries or its financial position.

5-4 	Lawsuits and claims against the Target Companies

5-4-1 Lawsuits and claims against MAC
There are no lawsuits or claims (including pending or threatened lawsuits), that could have a material effect on 
MAC’s business and subsidiaries or its financial position.

For more information on risks related to legal disputes, please see Section ( 1-2-3) (“Risks related to legal disputes”).

5-4-2 Lawsuits and claims against MBAC
There is no lawsuit or claim (including any pending or threatened lawsuit) that could have a material effect on 
MBAC’s business and subsidiaries or its financial position.

For information on risks related to legal disputes, please see Section ( 1-2-3) (“Risks related to legal disputes”).

5-5 	Bankruptcy 
None of Ma’aden’s Directors, Senior Executives, or board secretary have been subject to bankruptcy.

5-6 	 Insolvency
In addition, during the last five years, none of Ma’aden’s Directors, Senior Executives, or board secretary have ever 
been appointed by any insolvent company in an administrative or supervisory position.
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6- 	 Experts’ statements 
The advisors and independent auditor mentioned in the Section (“Corporate Directory”) have given and, as at the 
date of this Circular, have not withdrawn their written consent to the publication of their names, addresses, logos 
and the statements attributed to each of them in this Circular (as applicable). The Market Data Provider does not 
have any shares or interest of any kind in Ma’aden or its subsidiaries. Furthermore, this circular does not include 
any statement prepared by experts in relation to the Transaction.
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7- 	 Expenses 
Ma’aden’s costs related to the Transaction Completion are estimated at about eleven million eight hundred sixty one 
and four hundred and four Saudi Riyals (SAR 11,861,404). These expenses include the fees of the Financial Advisor, 
the legal advisor, the Market Data Provider, the external auditor, and other advisors, in addition to the charges due to 
government entities, marketing expenses, printing and distribution costs and other costs related to the Transaction. 
It should be noted that the amount of the above costs and expenses does not include any other costs related to the 
business after the Transaction Completion.
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8- 	 Waivers
A waiver has been obtained from the CMA from the requirements of Article (60)(2) of the OSCOs in relation to 
Ma’aden’s submission to the CMA of a financial due diligence report and a legal due diligence report issued by 
its relevant advisors – each within their field of competence – on the Target Companies. A waiver has also been 
obtained from the Saudi Stock Exchange (Tadawul), pursuant to Article 22(c) of the Listing Rules, with respect to the 
listing of new securities within six (6) months of a capital increase.
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9- 	 Documentation available for inspection.
Ma’aden shall make the following documentation available for inspection at its headquarters from 9 a.m. to 4 p.m. 
during working days from the date of publication of this Circular until the EGM date (which shall not be less than 14 
days prior to the date of the EGM):

1- A copy of MAC’s articles of association and any amendments thereto.
2- A copy of MBAC’s articles of association and any amendments thereto.
3- A copy of the SPSA.
4- A copy of MAC’s Financial Statements for years ended 31 December 2021G, 31 December 2022G, 31 

December 2023G and 31 December 2024G.
5- A copy of MBAC’s Financial Statements for years ended 31 December 2021G, 31 December 2022G, 31 

December 2023G and 31 December 2024G.
6- Ma’aden’s unaudited pro forma consolidated financial information for the year ended 31 December 2024G.
7- Valuation Report issued by the financial advisor.
8- Advisors’ consent letters of approval of using their names, logos, and statements (as applicable) in this 

Circular.
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Appendix (1)
MAC’s 2021G Financial Statements, 2022G Financial Statements, 2023G Financial Statements and 2024G Financial 
Statements
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Year ended Year ended 
31 December 31 December 

Notes 2021 2020 

Sales 5 9,362,901,708 6,666,504,595 

Cost of sales 6 (7,072,724,714) (6,148,094,304) 

Gross profit 2,290,176,994 518,410,291 

Operating expenses 

Logistic expenses (37,688,773) (34,052,422) 

General and administrative expenses 7 (76,453,642) (75,919,461) 

Operating profit  2,176,034,579 408,438,408 

Other (expenses) / income  

Finance cost 8 (394,371,892) (461,657,341) 
Finance income 4,377,292 2,555,063 
Finance cost, net (389,994,600) (459,102,278) 

Other income / (expense), net 9 4,017,296 (10,398,773) 

Profit / (loss) before zakat and income tax 1,790,057,275 (61,062,643) 

Zakat 14.2 (51,186,589) (17,096,968) 

Income tax  14.4 (80,132,003) (22,429,381) 

Profit / (loss) for the year 1,658,738,683 (100,588,992) 

Other comprehensive income / (loss) 

Items that may be reclassified to profit or loss in subsequent periods 

Cash flow hedge – changes in fair value and transfer to profit / (loss), net 28 136,590,251 (107,111,854) 

Items that will not to be reclassified to profit or loss in subsequent 
periods 

Loss attributable to the re-measurements of employees’ end of service 
termination benefits obligation 27.1 (5,856,924) (2,950,789) 

Other comprehensive income / (loss) for the year 130,733,327 (110,062,643) 

Total comprehensive income / (loss) for the year 1,789,472,010 (210,651,635) 
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   31 December  31 December 
 Notes  2021  2020 
Assets      
Non-current assets      
Property, plant and equipment 10  14,084,279,536  14,848,301,008 
Right-of-use assets 11  1,078,932,145  1,105,319,592 
Capital work-in-progress 12  203,315,617  153,488,113 
Intangible assets 13  13,655,363  18,776,124 
Deferred tax assets 14.5  213,811,579  231,341,643 
Employees’ home owners program receivable 15  272,918,598  301,607,436 
Non-current portion of advances and prepayments 18  29,514,540  36,893,175 
Total non-current assets   15,896,427,378  16,695,727,091 
      
Current assets      
Current portion of employees’ home owners program receivable 15  21,035,088  20,739,924 
Due from shareholder 16.1  66,252,924  17,851,841 
Due from fellow subsidiaries 17.1  127,024,181  41,777,208 
Advances and prepayments 18  47,239,948  40,119,963 
Inventories 19  1,156,215,056  958,446,150 
Trade and other receivables 20  1,860,082,356  905,983,686 
Cash and cash equivalents 21  1,470,510,054  634,472,693 
Total current assets   4,748,359,607  2,619,391,465 
      
Total assets   20,644,786,985  19,315,118,556 
      
Shareholders’ equity and liabilities       
Shareholders’ equity      
Share capital 22  6,573,750,000  6,573,750,000 
Statutory reserve      
  Transfer of net income 23  30,537,424  12,640,279 
Cash flow hedge reserve 28  (168,956,022)  (305,546,273) 
Retained earnings / accumulated losses    423,674,550  (1,211,310,064) 
Net shareholders’ equity   6,859,005,952  5,069,533,942 
      
Liabilities      
      
Non-current liabilities      
Deferred tax liabilities 14.6  348,234,675  349,012,253 
Long-term borrowings 24.2  9,342,354,558  10,103,880,612 
Other non-current liability 25  24,875,000  24,875,000 
Lease liabilities 26  1,098,830,230  1,115,219,498 
Employees’ benefits 27  209,195,134  189,916,893 
Derivative financial instruments 28  195,259,424  331,337,757 
Total non-current liabilities   11,218,749,021  12,114,242,013 
      
Current liabilities      
Trade and other payables 29  567,486,523  634,423,023 
Accrued expenses 30  869,019,956  507,381,043 
Zakat and income tax payable 14  106,852,414  27,064,700 
Current portion of long-term borrowings 24.2  833,536,731  836,159,345 
Current portion of lease liabilities 26  50,705,565  45,715,299 
Due to a shareholder 16.2  97,222,902  55,549,515 
Due to fellow subsidiaries 17.2  42,207,921  25,049,676 
Total current liabilities   2,567,032,012  2,131,342,601 
      
Total liabilities   13,785,781,033  14,245,584,614 
      
Total shareholders’ equity and liabilities   20,644,786,985  19,315,118,556 
      
Commitments and contingent liabilities 32     
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 Saudi Arabian shareholder  Foreign shareholder 
 Saudi Arabian Mining Company  Alcoa Saudi Smelting Inversiones S.L. Company 

 

Share 
capital 

(Note 22) 

Statutory 
reserve -  

Transfer of  
net profit 
(Note 23) 

Cash flow 
hedge 

reserve (Note 
28)  

(Accumulated 
losses) / 
retained 
earnings  Sub-total  

Share 
capital 

(Note 22) 

Statutory 
reserve -  

Transfer of 
net profit 
(Note 23) 

Cash flow 
hedge 

reserve 
(Note 28)  

Accumulated 
losses Sub-total  

Total 
equity 

              
1 January 2020 4,923,738,750 11,739,194 (148,627,379) (766,067,919) 4,020,782,646  1,650,011,250 901,085 (49,807,040) (341,702,364) 1,259,402,931  5,280,185,577 
Loss for the year before 

zakat and income tax - - - (45,735,920) (45,735,920)  - - - (15,326,723) (15,326,723)  (61,062,643) 
Zakat and Income tax - - - (17,096,968) (17,096,968)  - - - (22,429,381) (22,429,381)  (39,526,349) 
Cash flow hedge – changes 

in fair value and transfer to 
profit / (loss), net (Note 28) - - (80,226,779) - (80,226,779)  - - (26,885,075) - (26,885,075)  (107,111,854) 

Loss attributable to the re-
measurements of 
employees’ end of service 
termination benefits 
obligation (Note 27.1) - - - (2,210,141) (2,210,141)  - - - (740,648) (740,648)  (2,950,789) 

Total comprehensive loss 
for the year - - (80,226,779) (65,043,029) (145,269,808)  - - (26,885,075) (38,496,752) (65,381,827)  (210,651,635) 

31 December 2020 4,923,738,750  11,739,194  (228,854,158) (831,110,948) 3,875,512,838  1,650,011,250  901,085  (76,692,115) (380,199,116) 1,194,021,104  5,069,533,942 
              
Profit for the year before 

zakat and income tax - - - 1,340,752,899 1,340,752,899  - - - 449,304,376 449,304,376  1,790,057,275 
Zakat and income tax - - - (51,186,589) (51,186,589)  - - - (80,132,003) (80,132,003)  (131,318,592) 
Cash flow hedge – changes 

in fair value and transfer to 
profit / (loss), net (Note 28) - - 102,306,098 - 102,306,098  - - 34,284,153 - 34,284,153  136,590,251 

Loss attributable to the re-
measurements of 
employees’ end of service 
termination benefits 
obligation (Note 27.1) - - - (4,386,836) (4,386,836)  - - - (1,470,088) (1,470,088)  (5,856,924) 

Total comprehensive 
income for the year - - 102,306,098 1,285,179,474 1,387,485,572  - - 34,284,153 367,702,285 401,986,438  1,789,472,010 

Net profit transferred to 
statutory reserve during 
the year - 13,404,962 - (13,404,962) -  - 4,492,183 - (4,492,183) -  - 

31 December 2021 4,923,738,750 25,144,156 (126,548,060) 440,663,564 5,262,998,410  1,650,011,250 5,393,268 (42,407,962) (16,989,014) 1,596,007,542  6,859,005,952 
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   31 December  31 December 
 Notes  2021  2020 
      
Operating activities      
Profit (Loss) before zakat and income tax   1,790,057,275  (61,062,643) 
Adjustments for non-cash flow items:      
Finance cost 8  394,371,892  461,657,341 
Depreciation – property, plant and equipment 10.1  901,803,041  922,746,764 
Depreciation – right-of-use assets 11  53,875,948  53,037,383 
Amortization of intangible assets 13  5,120,761  5,120,761 
Employees’ home owners program receivable 15  28,393,674  18,927,926 
Provision for employees’ termination benefits 27.1  20,105,450  19,211,990 
Employees’ saving plan contribution 27.2  4,540,330  12,156,095 
Changes in working capital:      
Due from a shareholder 16.1  (48,401,083)  5,700,338 
Due to a shareholder 16.2  41,673,387  (4,477,803) 
Due from fellow subsidiaries 17.1  (85,246,973)  98,044,116 
Due to fellow subsidiaries 17.2  17,158,245  (4,847,244) 
Advances and prepayments 18  258,650  9,247,834 
Inventories 19  (197,768,906)  30,983,368 
Trade and other receivables 20  (954,098,670)  (54,567,683) 
Trade and other payables 29  (66,936,500)  (387,263,663) 
Accrued expenses 30  361,638,913  118,224,949 
Net cash generated from operations   2,266,545,434  1,242,839,829 
      
Employees’ termination benefits paid 27.1  (15,199,182)  (1,222,232) 
Payment for periodic net settlement of interest rate swap 28  (104,497,303)  (64,608,856) 
Zakat paid 14.2  (32,454,471)  (24,696,382) 
Tax paid 14.3  (2,323,921)  - 
Finance cost paid   (280,332,634)  (409,979,424) 
Net cash generated from operating activities   1,831,737,923  742,332,935 
      
Investing activities      
Additions to capital work-in-progress 12  (183,766,585)  (294,479,817) 
Movement in restricted cash 21  (4,540,330)  (12,156,095) 
Net cash utilized in investing activities   (188,306,915)  (306,635,912) 
      
Financing activities      
Repayment of long-term borrowings 24.2  (775,617,750)  - 
Payment of principal portion of lease liabilities   (36,316,227)  (33,569,635) 
Net cash utilized in financing activities   (811,933,977)  (33,569,635) 
Net change in cash and cash equivalents   831,497,031  402,127,388 
      

Unrestricted cash and cash equivalents at the beginning of the year 21  598,090,918  195,963,530 
      

Unrestricted cash and cash equivalents at the end of the year 21  1,429,587,949  598,090,918 
      
      

Non-cash flow transactions      

Transfer to property, plant and equipment from capital work-in-progress 10,12  137,781,569  
     

494,681,479  
Additions / adjustments of right-of-use asset and the corresponding lease 
liability 11,26  27,488,501  

          
3,862,147  

Borrowing cost attributable to qualifying assets transferred to capital work-in-
progress and capitalized 8,12  3,842,488  

          
1,319,080  
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1 General information 
 
Ma’aden Aluminium Company (the “Company”) is a limited liability company registered in the Kingdom of Saudi Arabia 
under Commercial Registration number 2055012511 dated 2nd of Thul-Quada 1431H (corresponding to 10 October 
2010), with an authorized share capital of Saudi Riyals (“SAR”) 6,573,750,000 comprising 657,375,000 ordinary 
shares at a nominal value of SAR 10 per share (Note 22). 
 

The Company is owned by: 
 

• Saudi shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

• Foreign shareholder 
25.1% by Alcoa Saudi Smelting Inversiones S.L. (“ASSI”), a company wholly-owned by Alcoa Corporation. 

 
The objectives of the Company are the production and sale of primary aluminium products comprising of: 

 

• ingots 
• T-shaped ingots 
• slabs and  
• billets 
 
The Company declared commercial production on 1 September 2014. 
 
The Company had refinanced its borrowing facilities as described in Note 24, which had been drawn down in full. 
 
In response to the spread of the Covid-19 pandemic in the GCC and other territories where the Company operates 
and its consequential disruption to the social and economic activities in those markets, Company’s management 
proactively continues to assess its impacts on its operations and has taken a series of proactive and preventative 
measures, including activation of the crisis management committee and associated processes to:   
 
• ensure the health and safety of its employees and contractors as well as the wider community where it is operating 
• minimize the impact of the pandemic on its operations and product supply to the market 
 
Notwithstanding these challenges, and aside from the global commodity price deterioration particularly during the year 
ended 31 December 2020, the Company was successful in maintaining stable operations via successfully maintaining 
the production levels. The Company’s management believes that the Covid-19 pandemic, by itself, has had limited 
direct material effects on Company’s reported results for the year ended 31 December 2021. Company’s management 
continues to monitor the situation closely. 

 
2 Basis of preparation  

 
Statement of compliance 

 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement bases as disclosed in the applicable accounting policies in Note 3 – Summary of significant accounting 
policies. 
 
These financial statements are presented in SAR which is both the functional and reporting currency of the Company. 

 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the 
International Accounting Standards Board (“IASB”) that are not mandatory for 31 December 2021 reporting periods 
and have not been early adopted by the Company. These standards are not expected to have a material impact on 
the Company in the current or future reporting periods and on foreseeable future transactions. 
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2 Basis of preparation (continued) 
 
New and amended IFRS standards adopted by the Company 
 

There are no new standards applicable to the Company, however, the Company has applied the following 
amendments to the standards for the first time for their reporting periods commencing on or after 1 January 
2021: 
 
IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 – Interest rate benchmark (IBOR) reform – Phase 2 
 
IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The 
Company has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) 
and Saudi Interbank offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) for 
the Company is expected to cease to be published on 30 June 2023. 

 
The amendments provide temporary reliefs which address the financial reporting effects when an IBOR is replaced 
with an alternative nearly risk-free interest rate (RFR). The amendments include the following practical expedients:  
 
• A practical expedient to require contractual changes, or changes to cash flows that are directly required by 

the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of 
interest; 

• Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without 
the hedging relationship being discontinued; and 

• Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR 
instrument is designated as a hedge of a risk component.  

 
These amendments had no impact on the financial statements of the Company as at the reporting date. The 
Company intends to use the practical expedients in future periods when they become applicable. 

 
The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are 
expiring at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks (Also 
see Note 3.15). 

 
The following table contains details of all financial instruments of the Company which are based on USD LIBOR 
as at 31 December 2021 and are currently in process of transitioning to an alternative benchmark: 
 
Financial instruments:    
Non-derivative financial liabilities 5,510,517,981 
Derivative financial liabilities 95,657,484 

 
Amendment to IFRS 16, ‘Leases’, Covid 19 - Related rent concessions 
 
The amendment provides the lessees with option to account for rent concessions in the same way as they would 
if they were not lease modifications. In many cases, this will result in accounting for the concession as a variable 
lease payment. The practical expedient only applies to rent concessions occurring as a direct consequence of the 
COVID-19 pandemic and only if all of the following conditions are met: 
 
• the change in lease payments results in revised consideration for the lease that is substantially the same 

as, or less than, the consideration for the lease immediately preceding the change; and 
• there is no substantive change to other terms and conditions of the lease. 

 
The amendment was intended to apply until 30 June 2021, but as the impact of the Covid-19 pandemic is 
continuing, the IASB extended the period of application of the practical expedient to 30 June 2022. However, the 
Company has not received Covid-19-related rent concessions but plans to apply the practical expedient if it 
becomes applicable within allowed period of application. 
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3 Summary of significant accounting policies 
 
The significant accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  
 
3.1 Foreign currency translation  
 
Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transactions first qualify for recognition.  
 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the 
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 
3.2 Revenue recognition  
 
Revenue comprises of sales of primary aluminium goods and is recognized based on the considerations specified in 
contracts with the customers and excludes amounts, if any, collected on behalf of third parties. Revenue is recognized 
at a point in time when (or as) the Company satisfies the performance obligations as specified in the contract with 
the customer, by transferring control over the promised goods to the customer. 
 

The Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting 
in the transfer of control over such goods to the customer and recognizing the related revenue at a point in time basis. 
 
3.3 Contract liabilities 
 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 Logistic expenses  
 
Logistic expenses comprise of all costs for transporting the finished goods to the customers. 
 
3.5  General and administrative expenses  
 
General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
 
3.6  Property, plant and equipment  
 
Property, plant and equipment are carried at the historical cost less accumulated depreciation and impairment losses, 
if any. Historical cost includes expenditure that is directly attributable to the acquisition, construction or development 
of plant, property and equipment including the initial estimate of any rehabilitation and decommissioning and 
dismantling obligation. 
 
Depreciation is charged to the statement of profit or loss using the straight-line method to allocate the depreciable 
amount over the following estimated economic useful lives: 
 
Categories of assets Number of years 
Civil works  4 – 50 
Buildings 9 – 40 
Mobile and workshop equipment 5 – 40 
Plant and heavy equipment 3 – 40 
Other equipment 4 – 20 
Office equipment  4 – 10 
Furniture and fittings 4 – 10 
Motor vehicles 4 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
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3       Summary of significant accounting policies (continued) 
 

3.6   Property, plant and equipment (continued) 
 

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 
3.7   Right-of-use assets and lease liabilities 
 
The company assesses whether a contract is or contains a lease, at inception of a contract. The company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Lease liabilities 
 
The lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
company uses its incremental borrowing rate. 
 
Lease payments included in the measurement of the lease liabilities comprise:  
 
• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date;  
• The amount expected to be payable by the lessee under residual value guarantees;  
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate 

the lease. 
 
The lease liabilities are presented as a separate line in the statement of financial position.  
 
The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease 
liabilities (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made. 
 
The company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use 
asset) whenever: 
 
• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 

case the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate.  
• The lease payments change due to changes in an index or rate or a change in expected payment under a 

guaranteed residual value, in which cases the lease liabilities is remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  

• A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate. 
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3 Summary of significant accounting policies (continued) 
 

3.7  Right-of-use assets and lease liabilities (continued) 
 
Right-of-use assets (RoU) 
 
The right-of-use assets comprise the initial measurement of the corresponding lease liabilities, lease payments made 
at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses. 
 
Whenever the company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related right-of-use asset, unless 
those costs are incurred to produce inventories.  
 
Right-of-use assets are depreciated over the shorter period of lease term or the economic useful life of the underlying 
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the 
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the 
underlying asset. The depreciation starts at the commencement date of the lease. 
 
The right-of-use assets are presented as a separate line in the statement of financial position. 
 
The company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and accounts 
for any identified impairment loss as described in Note 3.10.  
 
Variable rents that do not depend on an index or rate are not included in the measurement of the lease liabilities and 
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition 
that triggers those payments occurs and are included in the line “cost of sales” in the statement of profit or loss.  
 
3.8  Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in plant and equipment or intangible assets 
(depending on the nature of the project), once the asset is in a location and / or condition necessary for it to be capable 
of operating in the manner intended by management.  
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other costs directly attributable to the construction or acquisition of an item of capital work-in-progress intended by 
management. Costs associated with commissioning the items of capital work-in-progress (prior to its being available for 
use) are capitalized net of proceeds from the sale of any production during the commissioning period.  
 
Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use are 
capitalized to capital work-in-progress as part of the cost of the qualifying assets until substantially all the activities 
necessary to prepare the qualifying asset for its intended use are completed.  
 
Capital work-in-progress is measured at cost less any recognized impairment losses. Capital work-in-progress is not 
depreciated or amortized. Depreciation only commences when the assets are capable of operating in the manner 
intended by management, at which point they are transferred to the appropriate asset category. 
 
3.9  Intangible assets 
 
Intangible assets acquired separately are initially recognized and measured at cost. Following initial recognition, 
intangible assets are measured at cost less accumulated amortization and impairment losses, where applicable.  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite.  
 
Intangible assets with finite lives are amortized over their respective economic useful lives, using the straight-line method 
and assessed for impairment whenever there is an indication that the intangible asset may be impaired.  
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3 Summary of significant accounting policies (continued) 
 

3.9  Intangible assets (continued) 
 

Amortization methods, residual values and estimated economic useful lives are reviewed at least annually. The 
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss within the 
expense category that is consistent with the function of the intangible assets. The Company amortizes intangible assets 
with a limited economic useful life using the straight-line method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.10  Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its plant and equipment and intangible assets to 
determine whether there is any indication that those assets are impaired. If such an indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of any impairment. Where the asset does not generate 
cash flows that are independent from other assets, the Company estimates the recoverable amount of the cash 
generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is tested for 
impairment annually and whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 

 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the 
asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section of the 
statement of profit or loss. 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the asset 
or CGU’s recoverable amount since the last impairment loss was recognized.  
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment been recognized for the asset or CGU. A reversal of an impairment loss 
is recognized in the operating section of the statement of profit or loss. 
 
3.11  Employees’ home owners program receivable 
 
The Company has established an employees’ home ownership program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of the full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home owners 
receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by the 
employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
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3 Summary of significant accounting policies (continued) 
 

3.12  Inventories  
 
Finished goods  
 
Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is determined 
as the total cost of production divided by the saleable unit output. 

 
Production costs include:  
• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads, 
• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 
• the depreciation of and leases of plant and equipment used in the production activities 

 
Work-in-process 
 
Work-in-process is measured at the lower of cost or net realizable value. The cost of work-in-process is determined 
using unit cost of production for the period based on percentage of completion at the applicable stage and includes: 
 
• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads and 
• the depreciation of and leases of property, plant and equipment used in the production activities  

 
Spare parts and consumable materials 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow moving items, if any, is estimated at each reporting 
date. 
 
Raw materials  
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value 
 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to complete 
production and any selling expenses. 
 
3.13  Trade and other receivables 
 
Trade receivables are carried at the transaction price related to a performance obligation less an allowance for 
doubtful debt.  
 
The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(“ECL”) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 
When a trade receivable is uncollectible, it is written-off against the allowance for doubtful debts. When a subsequent 
event causes the amount of allowance for doubtful debt to decrease, the decrease in the allowance for doubtful debt 
is reversed through the statement of profit or loss as per the staging criteria logic defined in the Company’s policy. 
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3 Summary of significant accounting policies (continued) 
 
3.14  Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity of 
three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to an 
insignificant risk of changes in value. 
 

Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement of 
cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation 

 
3.15  Financial instruments, financial assets and liabilities 

 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however it may choose not to designate certain derivatives 
as hedges for accounting purposes.  
 

The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 
 
Interest rate swaps and cash flow hedges 
 
The Company uses interest rate swap contracts to manage its exposure to interest rate movements on its long term 
borrowings. 
 

In respect of financial assets, the Company’s policy is to invest free cash at floating rates of interest and to maintain cash 
reserves in time deposits (less than one year) in order to maintain liquidity. 
 

Other financial liabilities (excluding long term-borrowings and obligations under finance leases) are primarily non-interest 
bearing. 

 

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 
 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 
Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75:USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with 
customers and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
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3 Summary of significant accounting policies (continued) 
 

 3.15  Financial instruments, financial assets and liabilities (continued) 
 
Commodity contracts 
 
The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets 
 
The Company’s principal financial assets include: 
• due from a shareholder 
• due from fellow subsidiaries 
• trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.13) 
• cash and cash equivalents (Accounting policy 3.14) 
 
Initial recognition of financial assets 
 
Financial assets are initially recognized at fair value on trade date, including directly attributable transaction costs. 
 

A trade receivable without a significant financing component is recognized at its transaction price 
 

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 

Subsequently, financial assets are carried at amortized cost less impairment 
 
Classification of financial assets 
 
Financial assets are measured at:  
• amortized cost (“AC”)  
• fair value through profit of loss (“FVTPL”) 
• fair value through other comprehensive income (“FVOCI”)  

 
The Company classifies its financial assets at amortized cost only if both of the following criteria are met: 
• the asset is held within a business model whose objective is to collect the contractual cash flows, and  
• the contractual terms give rise to cash flows that are solely payments of principal and interest.  

 
The financial assets are derived directly from the Company’s operations. 
 
Impairment and uncollectibility of financial assets 
 
At each reporting date, the Company measures the loss allowance for a financial asset carried at amortized cost “AC” 
at an amount equal to the lifetime expected credit losses (“ECL”) if the credit risk on that financial instrument has 
increased significantly since initial recognition. However, if at the reporting date, the financial asset has not increased 
significantly since initial recognition, the Company measures the loss allowance for the financial asset at an amount 
equal to twelve-month ECL.  
 

Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 
Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime ECL.  
 
Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership to 
another entity. Gains and losses on derecognition are generally recognized in the statement of profit or loss.  
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3 Summary of significant accounting policies (continued) 
 
3.15 Financial instruments, financial assets and liabilities (continued) 
 
Financial Liabilities 
 

The Company’s principal financial liabilities comprise of: 
• due to a shareholder 
• due to fellow subsidiaries 
• long-term borrowings (accounting policy 3.15) 
• lease liabilities (accounting policy 3.6) 
• trade and other payables and accrued expenses- excluding zakat/ tax liabilities and employees’  
     end of service termination benefit obligations (Accounting policy 3.18 and 3.19)  
• derivative financial instruments 
 

The main purpose of these financial liabilities is to finance the Company’s operations and to guarantee support for the 
operations 
 
Initial recognition of financial liabilities 
 

Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs as appropriate. Subsequently, financial liabilities are carried at amortized cost. 
 

Financial liabilities are classified and subsequently measured at amortized cost except for the following: 
• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 

continuing involvement approach applies 
• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 

initially recognized and 
• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 

of loss allowance, the amount initially recognized and the contingent consideration in case of business 
combination. 
 

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
 

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using the effective interest 
rate method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized 
in the statement of profit or loss over the period of long-term borrowings using effective interest rate method. 
 
Classification of financial liabilities 
 
Financial liabilities are classified as subsequently measured at amortized cost except for the following: 

 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  

 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in the statement of profit or loss as other income or finance costs. 
 
Offsetting a financial asset and a financial liability 
 
A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
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3   Summary of significant accounting policies (continued) 
 
3.16  Long-term borrowings  
 
Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method. 
 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 

 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 

 

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 

 
3.17  Provisions  

 
Provisions are recognized when the Company has:  
• a present legal or constructive obligation as a result of a past event; 
• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
• the amount can be reliably estimated. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 

 
3.18  Employees’ benefits  
 
Employees’ savings plan program 
 
In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 

 

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 

This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
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3 Summary of significant accounting policies (continued) 
 
         3.18  Employees’ benefits (continued) 

 
Employees’ end-of-service termination benefits obligation 

 
         Other short term obligations 
   

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 
Furniture loan 
 
The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 

The liability recognized in the statement of financial position, in respect of the defined employees’ end-of-service- 
termination benefits plan, is the present value of the employees’ end of service termination benefits obligation at the 
end of the reporting period. The defined benefits obligation is calculated annually by independent actuaries using the 
projected unit credit method. 
 

Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefits obligation by 
discounting the estimated future cash outflows. 
 

The net finance cost is calculated by applying the discount rate to the net balance of the unfunded defined benefit 
obligation. This cost is included in employee benefit expense in the statement of profit or loss. 
 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in equity and in the statement of financial position. 
 

Changes in the present value of the unfunded defined benefit obligation resulting from plan amendments or 
curtailments are recognized immediately in the statement of profit or loss as past service costs. 
 

         3.19  Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  

Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 

         3.20  Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
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3 Summary of significant accounting policies (continued) 
 
3.20  Zakat, income tax, withholding tax and deferred tax (continued) 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to equity. 
 

Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 

 
4       Critical accounting, judgments, estimates and assumptions 

 
The preparation of financial statements in conformity with IFRS and other statements and pronouncement issued by 
SOCPA, as endorsed by SOCPA in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 

Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 

However, as explained in Note 1, Management, through the crisis management committee, continues to proactively 
assess the potential of the Covid-19 pandemic for any further regulatory and government restrictions both locally and 
in the market in which the Company operates that could adversely affect our supply chain and our production 
capabilities, demand of our products, that could cause a negative impact on our financial performance. Management 
has concluded that the critical accounting judgements, estimates and assumptions remain appropriate under the 
current circumstances. 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgement has the most significant effect on the amounts realized in the financial statements: 
 

• right-of-use assets and lease liabilities 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 
• economic useful lives of property, plant and equipment; 
• impairment and the reversal of impairment of tangible assets; 
• zakat and income tax 
• allowances for obsolete and slow moving spare parts, 
• contingencies. 
 
Economic useful lives of property, plant and equipment 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
 
Zakat and income taxes 
 
The Company is subject to zakat for its Saudi shareholder and income tax for its foreign shareholder in accordance 
with the regulations of the ZATCA. 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. Differences, if any, at 
finalization of final assessments are accounted for when such amounts are determined. 
 
Allowances for obsolete and slow moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 19.1). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
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5 Sales 
 

   Year ended  Year ended 
   31 December    31 December   
   Note  2021  2020 
      
Domestic sale of primary aluminium goods      
Ingots   4,282,907,764  3,116,504,370 
Billets   1,079,627,559  625,369,077 
Slabs   4,000,366,385  2,924,631,148 
Total 31.1  9,362,901,708  6,666,504,595 

 
 
6 Cost of sales 
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2021  2020 
      
Salaries and staff related benefits   391,005,276  392,804,618 
Contracted services   155,097,840  177,764,573 
Raw materials and utilities consumed   5,477,102,405  4,322,091,476 
Consumables   177,629,882  174,218,790 
Overheads   68,135,460  72,700,199 
Total cash operating costs   6,268,970,863  5,139,579,656 
Depreciation – property, plant and equipment 10.1  901,593,836  922,534,943 
Depreciation – right-of-use assets 11  53,875,948  53,037,383 
Amortization – intangible assets 13  5,120,761  5,120,761 
Total operating costs   7,229,561,408  6,120,272,743 
Change in inventory 19  (156,836,694)  27,821,561 
Total   7,072,724,714  6,148,094,304 

 
 
7 General and administrative expenses 

 
   Year ended  Year ended 
   31 December    31 December   
 Note  2021  2020 
      

Salaries and employee related benefits   7,110,167  
 

8,769,115 
Contracted services   33,001,187  34,072,419 
Consumables   123,070  556,376 
Overheads    36,010,013  32,309,730 
Depreciation 10.1  209,205  211,821 
Total   76,453,642  75,919,461 
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8 Finance cost  
  

   Year ended  Year ended 
   31 December    31 December   
 Notes  2021  2020 
      
Public Investment Fund   74,033,403  113,749,390 
Riyal Murabaha facility   128,028,856  160,104,700 
Dollar conventional   26,207,482  40,772,744 
Others   1,280,382  3,107,076 
Sub-total   229,550,123  317,733,910 
Amortization of transaction cost  24.2  14,091,695  14,072,497 
Accretion of lease liabilities 26.2  45,588,622  46,558,871 
Accretion of employees’ end of service termination benefits obligation   27.1  3,974,719          5,099,791  
Accrual of derivative interest 28  105,009,221  79,511,352 
Sub-total   398,214,380  462,976,421 

Less: Borrowing cost capitalized as part of qualifying assets in capital 
work-in-progress   (3,842,488)  

 
 

(1,319,080) 
Total    394,371,892  461,657,341 

 
 
9 Other income / (expense), net 
 

   Year ended  Year ended 
   31 December    31 December   
 Note  2021  2020 
      

Foreign exchange gains, net 33.1.1  374,158  
      

    719,001  
Others, net   3,643,138   (11,117,774) 
Total   4,017,296   (10,398,773) 
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10 Property, plant and equipment 

 Notes 
Civil 

works Buildings 

Mobile and 
workshop 

equipment 

Plant  
and heavy 
equipment 

Other 
equipment  

Office 
equipment 

Furniture 
and  

fittings 
Motor 

vehicles 
 

Total 
Cost           
1 January 2020  2,924,655,678 5,580,782,461 454,355,716 9,168,909,962 1,288,853,707 45,549,241 12,213,640 12,222,466 19,487,542,871 
Transfer from capital work-in-progress 
during the year 12 

 
5,319,264 

 
22,408,727 

 
1,799,061 

 
264,491,011 

 
190,338,391 

 
10,325,025 

 
- 

 
- 

 
494,681,479 

Write-offs during the Year  - - - - (194,122,316) - - - (194,122,316) 
31 December 2020  2,929,974,942 5,603,191,188 456,154,777 9,433,400,973 1,285,069,782 55,874,266 12,213,640 12,222,466 19,788,102,034 
Transfer from capital work-in-progress 
during the year 12 393,960 5,964,562 2,219,035 45,138,627 83,731,885 333,500 - - 137,781,569 

Adjustments / write-offs for the year  - - - - (57,295,815) - - - (57,295,815) 
31 December 2021  2,930,368,902 5,609,155,750 458,373,812 9,478,539,600 1,311,505,852 56,207,766 12,213,640 12,222,466 19,868,587,788 
           
Accumulated depreciation           
1 January 2020  (456,476,072) (759,928,564) (256,389,590) (2,222,441,124) (466,411,612) (30,674,448) (6,632,702) (12,222,466) (4,211,176,578) 
Charge for the year 10.1 (86,238,665) (143,609,754) (48,997,669) (432,317,331) (202,818,999) (7,668,784) (1,095,562) - (922,746,764) 
Adjustments / write-offs for the year  - - - - 194,122,316 - - - 194,122,316 
31 December 2020  (542,714,737) (903,538,318) (305,387,259) (2,654,758,455) (475,108,295) (38,343,232) (7,728,264) (12,222,466) (4,939,801,026) 
Charge during the year 10.1 (86,293,120) (144,167,994) (49,145,031) (444,646,613) (170,367,853) (6,086,867) (1,095,563) - (901,803,041) 
Adjustments / write-offs for the year  - - - - 57,295,815 - - - 57,295,815 
31 December 2021  (629,007,857) (1,047,706,312) (354,532,290) (3,099,405,068) (588,180,333) (44,430,099) (8,823,827) (12,222,466) (5,784,308,252) 
           
Net book value           
           
31 December 2020  2,387,260,205 4,699,652,870 150,767,518 6,778,642,518 809,961,487 17,531,034 4,485,376 - 14,848,301,008 
           
31 December 2021  2,301,361,045 4,561,449,438 103,841,522 6,379,134,532 723,325,519 11,777,667 3,389,813 - 14,084,279,536 

 
  Certain items of plant and equipment had been written-off as no future economic benefit is expected to be derived from them. 
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10 Property, plant and equipment (continued) 
 

10.1 Allocation of depreciation charge for the year to: 
 
   Year ended  Year ended 
   31 December    31 December   
 Notes  2021  2020 
      
Cost of sales 6  901,593,836  922,534,943 
General and administrative expenses 7  209,205  211,821 
Total   901,803,041  922,746,764 

 
11 Right-of-use assets 
  

 Notes 
Heavy 

equipment 
Motor  

vehicles 
Use of 

Industrial Land Total 
Cost      
1 January 2020  927,985,658 25,324,284 255,984,867 1,209,294,809 
Additions during the year  - 3,862,147 - 3,862,147 
Write offs  - (3,833,220) - (3,833,220) 
31 December 2020  927,985,658 25,353,211 255,984,867 1,209,323,736 
Additions during the year  - 27,488,501 - 27,488,501 
31 December 2021  927,985,658 52,841,712 255,984,867 1,236,812,237 
      
Accumulated depreciation      
1 January 2020  (28,310,573) (7,336,322) (16,182,067) (51,828,962) 
Charge for the year 6 (28,310,573) (8,544,743) (16,182,067) (53,037,383) 
Write offs  - 862,201 - 862,201 
31 December 2020  (56,621,146) (15,018,864) (32,364,134) (104,004,144) 
Charge for the year 6 (26,404,985) (12,186,782) (15,284,181) (53,875,948) 
31 December 2021  (83,026,131) (27,205,646) (47,648,315) (157,880,092) 
      
Net book value      
31 December 2020  871,364,512 10,334,347 223,620,733 1,105,319,592 
31 December 2021  844,959,527 25,636,066 208,336,552 1,078,932,145 

 

For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by IFRS 
16. This expense is presented within cost of sales in the statement of profit or loss and other comprehensive income. 

 
12 Capital work-in-progress 
 

  Notes  Total 
     
1 January 2020    352,370,695 
Additions during the year    295,798,897 
Transfer to property, plant and equipment during the year  10  (494,681,479) 
31 December 2020    153,488,113 
Additions during the year    187,609,073 
Transfer to property, plant and equipment during the year  10  (137,781,569) 
31 December 2021    203,315,617 
 

The Company has capitalized as part of capital work-in-progress the following: 
 

   31 December    31 December   
 Note  2021  2020 
      
Borrowing cost attributable to qualifying assets 8  3,842,488  1,319,080 
Capitalization rate 8  3.10%  3.10% 
 
The capitalization rate used is the weighted average interest rate applicable for the Company’s general borrowings as 
of year end. 
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13 Intangible assets 
 

 Note  Software 
Cost    
1 January 2020   51,207,609 
31 December 2020   51,207,609 
31 December 2021   51,207,609 
    
Accumulated amortization    
1 January 2020   (27,310,724) 
Charge for the year 6  (5,120,761) 
31 December 2020   (32,431,485) 
Charge for the year 6  (5,120,761) 
31 December 2021   (37,552,246) 

    
Net book value    
31 December 2020   18,776,124 
31 December 2021   13,655,363 
Intangible assets are amortized over ten years. 

 
14 Zakat and income taxes 
 

   31 December    31 December   
 Notes  2021  2020 
      
Zakat payable 14.2  37,704,599  18,972,481 
Income tax payable 14.3  69,147,815  8,092,219 
Total   106,852,414  27,064,700 

 
14.1  Components of zakat base 

 

The significant components of the zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 75% (Notes 1 and 22), under the zakat and the income tax regulations, are: 
 

    31 December  31 December 
  Notes  2021  2020 

       Shareholders’ equity at the beginning of the year    4,104,366,996  4,169,410,025 
Provisions at the beginning of the year    150,791,510  138,275,010 
Long-term borrowings  24.2  7,578,361,258  8,148,744,273 
Lease liabilities and right-of-use assets, net  11,26  52,882,134  41,655,789 
Other non-current liability    18,631,375  18,631,375 
Other    78,752  1,404,759 
Sub-total    11,905,112,025  12,518,121,231 
Property, plant and equipment and Intangible assets   10,13  (10,559,353,239)  (11,135,440,772) 
Capital work-in-progress     12  (152,283,397)  (114,962,597) 
Spare parts and consumables  19  (290,249,051)  (313,322,684) 
Employees’ home owners program receivable, non-current portion  15  (204,416,030)  (225,903,970) 
Net Zakat base for the year    698,810,308  728,491,208 
Zakat due at 2.578% on Zakat base for 2021 (2020: Zakat due at 
2.585%)   

 
16,926,028 

 
17,059,869 

       
Zakat Calculation based on adjusted net income / (loss):       
Adjusted net income / (loss) for the year  14.2  1,370,422,441  1,483,965 
Zakat rate applicable to the Company    2.5%  2.5% 
Zakat due at 2.5% on adjusted income / (loss) for the year    34,260,561  37,692 
       
Net Zakat due on zakat base and on adjusted net income / (loss)  14.3  51,186,589  17,096,968 

 

Zakat is only payable by the Saudi Arabian shareholders at 2.578% (2020: 2.585%) on all components of zakat base 
except for adjusted net income for the year which is subject to zakat at the rate of 2.5% (2020: 2.5%). 
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14 Zakat and income taxes (continued) 
 
14.2   Adjusted income / (losses) calculation for zakat and tax provision 
 

    31 December  31 December 
  Notes  2021  2020 

       
Accounting income / (loss) for the year    1,790,057,275  (61,062,643) 
Add/less: Disallowable expenses       
Depreciation – right-of-use assets  11  53,875,948  53,037,383 
Provision for employees’ end of service termination benefits  27.1  24,080,169  24,311,781 
Accretion of lease liabilities  26.2  45,588,622  46,558,871 
Net accrual for settlement of derivative interest  28  511,918  14,902,496 
Employees’ savings plan – Company’s contribution    -  4,647,560 
Other    31,674  31,674 
Sub-total    1,914,145,606  82,427,122 
Less:       
Repayment of lease liabilities during the year  26.1  (84,476,125)  (80,414,186) 
Adjusted income / (loss) for zakat calculations    1,829,669,481  2,012,936 
Add/less adjustment for tax calculation:       
Depreciation differential     (85,713,124)  (205,274,328) 
Payments of employees’ end of service termination benefits   27.1  (15,199,182)  (1,222,232) 
Interest charges in excess of the allowable limit      266,207,944 
Adjusted income / (loss) for Tax calculations    1,728,757,175  61,724,320 
       
Allocation of adjusted income / (loss):       
Saudi Arabian shareholder (74.9%)  14.1  1,370,422,441  1,507,689 
Foreign shareholder (25.1%)  14.2  433,918,051  15,492,804 

 

The ZATCA and Ministry of Finance issued MR no. 2216 dated 7/7/1440H, for the new zakat and income tax regulations 
and became effective from 1 January 2019.  
 
14.3   Zakat payable attributable to Saudi Arabian shareholders 
 
 

    31 December  31 December 
  Note  2021  2020 
       

1 January    18,972,481  26,571,895 
Provision for zakat for the year  14.1  51,186,589  17,096,968 
Paid during the year    (32,454,471)  (24,696,382) 
31 December  14  37,704,599  18,972,481 
 
14.4   Income tax payable attributable to foreign shareholder  
 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income.  
 

    31 December  31 December 
    2021  2020 
       Adjusted income / (loss) for tax calculations  14.2  1,728,757,175  61,724,320 

Foreign shareholders’ 25.1% proportionate share    25.1%  25.1% 
Foreign shareholders’ 25.1% proportionate share of the year 

income tax 
 

14.2 
 

433,918,051 
 

15,492,804 
Less: Brought forward losses – claimed to the extent of 25% 

of the adjusted income 
 

 
 

(108,479,513) 
 

(3,873,201) 
Taxable income / (loss) on foreign shareholder    325,438,538  11,619,603 
Income tax rate applicable to the Company    20%  20% 
       Income tax provision for the year  14  65,087,708  2,323,921 
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14   Zakat and income taxes (continued) 
 

Income tax payable attributable to foreign shareholders 
 

    31 December  31 December 
  Notes  2021  2020 
       

1 January    8,092,219  1,548,530 
Provision for income tax for the year    63,379,517  6,543,689 
Foreign shareholders’ 25.1% proportionate share of the year 
income tax provision  14.4  65,087,708 

 
2,323,921 

(Over) under payment for the prior years    (1,708,191)  4,219,768 
       Paid during the year    (2,323,921)  - 
31 December  14  69,147,815  8,092,219 
        
Income tax (credit) / expense 
 

    31 December  31 December 
    2021  2020 
       

Profit / (loss) before zakat and income tax    1,790,057,275  (61,062,643) 
Income tax rate applicable to the Company    20%  20% 
Foreign shareholders’ 25.1% proportionate share of the year 

accounting loss 
 

 
 

25.1% 
 

25.1% 
Income tax on foreign shareholder    89,860,875  3,065,345 
       
Tax effect of expenses disallowed    (10,954,255)  39,057,948 
Tax effect of permanent differences    1,225,383  (19,693,912) 
       Income tax expense for the year    80,132,003  22,429,381 
       

 
Reconciliation of deferred tax and income tax: 
 
   31 December    31 December   
 Notes  2021  2020 
      
Current tax expense  14.4  63,379,517  6,543,689 
Deferred income tax expense – net   16,752,486  15,885,692 
Charged to profit or loss arising from deferred tax asset 14.5  17,530,064  478,904 
Credited / (charged) to profit or loss arising from deferred tax liabilities 14.6  (777,578)  15,406,788 
      
Total income tax expense   80,132,003  22,429,381 
Deferred income tax expense – net   16,752,486  15,885,692 
Charged to profit or loss arising from deferred tax asset 14.5  17,530,064  478,904 
Credited / (charged) to profit or loss arising from deferred tax liabilities 14.6  (777,578)  15,406,788 
      
Total income tax expense 14  80,132,003  22,429,381 
 
14.5 Deferred tax assets 
 

The balance comprises temporary differences attributable to: 
 

  31 December    31 December   
  2021  2020 
     
Tax losses carried forward  202,202,283  220,662,683 
Allowance for slow moving spare parts and consumable materials  2,510,000  2,510,000 
Employees’ benefits  9,099,296  8,168,960 
Total deferred tax assets  213,811,579  231,341,643 
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14    Zakat and income taxes (continued) 
 
14.5 Deferred tax liabilities (continued) 
 

     Allowance for     
     slow moving      
     spare parts      
   Tax losses  and     
   carried  consumable  Employees’   
Movements Notes  forward  materials  Benefits  Total 
          
1 January 2020   222,491,627  2,510,000  6,818,920  231,820,547 
(Charged) / Credited to profit or loss during the year 14.4  (1,828,944)  -  1,350,040  (478,904) 
31 December 2020   220,662,683  2,510,000  8,168,960  231,341,643 
(Charged) / credited to profit or loss during the year 14.4  (18,460,400)  -  930,336  (17,530,064) 
31 December 2021   202,202,283  2,510,000  9,099,296  213,811,579 
 

14.6 Deferred tax liabilities 
 

The balance comprises temporary differences attributable to: 
 

  31 December    31 December   
  2021  2020 
     

Property, plant and equipment and intangible assets  348,234,675  349,012,253 
 

14.6 Deferred tax liabilities (continued) 
 

 

   

Notes 

 Property, plant and 
equipment and intangible 

assets 
1 January 2020               333,605,465  
Charged to profit or loss during the year    14.4              15,406,788  
31 December 2020               349,012,253  
Credited to profit or loss during the year    14.4                  (777,578) 
31 December 2021               348,234,675  

       
14.7   Status of final certificate and assessments 

 

During the year ended 31 December 2021, ZATCA issued zakat assessments for the years 2015 through 2018 amounting 
to Saudi Riyals 122.5 million. The Company objected against such assessments and ZATCA issued revised assessments 
with an amount of Saudi Riyals 35.7 million. The Company has accepted an assessment of Saudi Riyals 13.6 million and 
accordingly recognized additional zakat provision amounting to Saudi Riyals 13.6 million during the year ended 31 
December 2021. The Company filed an appeal with ZATCA against the remaining assessments and ZATCA issued revised 
assessments with an amount of Saudi Riyals 18.7 million. The Company has filed an appeal against the revised 
assessments to the General Secretariat of Tax Committees which is still pending review. Management believes that such 
remaining assessments are not adequately supported, and that no material liability will arise upon its ultimate resolution of 
the above appeal. Also, no material uncertain tax provisions are required to be made for the years 2011 through 2014 and 
the years 2019 through 2021 based on the zakat and income tax assessments received for the years 2015 through 2018. 
 

Assessments for the years 2011 through 2014, 2019 and 2020 are currently under review by the ZATCA. 
 

15    Employees’ home owners program receivable 
 
  31 December    31 December   
  2021  2020 
     
1 January  322,347,360      341,275,286  
Less: Employee repayments during the year  (28,393,674)      (18,927,926) 
Sub-total  293,953,686      322,347,360  
Less: Current portion of employees’ home owners program receivable  (21,035,088)      (20,739,924) 
31 December  272,918,598      301,607,436  
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16    Due from / (to) a shareholder 
 

   31 December    31 December   
 Notes  2021  2020 
16.1 Due from a shareholder      
Ma’aden 31.2, 35  66,252,924  17,851,841 
16.2 Due to a shareholder      
Ma’aden 31.2, 35  97,222,902  55,549,515 

 
17    Due from / (to) fellow subsidiaries 

 

   31 December    31 December   
 Notes  2021  2020 
      
17.1 Due from fellow subsidiaries      
Ma’aden Rolling Company (‘MRC’) 31.2  31,960,861  10,663,534 
Ma’aden Bauxite and Alumina Company (“MBAC”) 31.2  80,627,180  22,505,878 
Ma’aden Phosphate Company (‘MPC’) 31.2  6,421,875  3,716,979 
Ma’aden Infrastructure Company (“MIC”) 31.2  5,296,322  3,079,156 
Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”) 31.2  2,126,245  1,811,661 
Ma’aden Fertilizer Company (‘MFC’) 31.2  591,698  - 
Total 31.2,35  127,024,181  41,777,208 
      
17.2 Due to fellow subsidiaries      
MIC 31.2  38,666,829  22,066,477 
Ma’aden Gold and Base Metal Company (“MGBM”) 31.2  -  1,238,715 
MBAC 31.2  2,812,672  1,057,551 
MPC 31.2  -  311,852 
MWSPC 31.2  -  222,459 
MRC 31.2  728,420  152,622 
Total 31.2,35  42,207,921  25,049,676 

 
18    Advances and prepayments 

 

   31 December    31 December   
   2021  2020 
      
Advances to employees   6,075,723  8,925,664 
Advances to vendors   6,472,072  6,500,000 
Prepaid to suppliers   36,893,176  44,271,810 
Prepaid housing   9,587,879  1,926,808 
Prepaid insurance and other   17,725,638  15,388,856 
Sub-total   76,754,488  77,013,138 
Less: Non-current portion of amounts prepaid to suppliers   (29,514,540)  (36,893,175) 
Current portion of amounts prepaid to suppliers   47,239,948  40,119,963 

 
19    Inventories 

 

   31 December    31 December   
 Notes  2021  2020 
      
Finished goods – ready for sale    59,084,012  7,643,533 
Work-in-process    327,417,478  222,021,263 
Sub-total 6  386,501,490  229,664,796 
      
Raw materials    432,198,144  360,460,014 
Spare parts and consumables    387,515,422  418,321,340 
Allowance for slow moving spare parts and consumable materials 19.1  (50,000,000)  (50,000,000) 
Sub-total   769,713,566  728,781,354 
      
Total   1,156,215,056  958,446,150 
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19    Inventories (continued) 
 

19.1 Movement in the allowance for slow moving spare parts 
and consumable materials is as follows: 

 

   31 December    31 December   
 Note  2021  2020 

      
1 January   50,000,000  50,000,000 
31 December  19  50,000,000  50,000,000 

 
20   Trade and other receivables 

 
   31 December    31 December   
 Notes  2021  2020 
Trade receivables      
MRC 31.2  711,911,238  517,449,048 
Ma’aden 31.2  873,796,177  283,077,446 
Alcoa Inespal, S.A. 31.2  267,299,620  94,601,698 
Sub-total   1,853,007,035  895,128,192 
Other receivables      
Receivable for sale of scrap, Value Added Tax (VAT) and others   7,075,321  10,855,494 
Total   1,860,082,356  905,983,686 

 
21    Cash and cash equivalents 

 
   31 December  31 December   
 Notes  2021  2020 

Time deposits with original maturities equal to or less than three months 
at the date of acquisition 

     

- unrestricted   500,000,000  - 
Investment income receivable      
- unrestricted   775,833  - 
Cash and bank balances      
- unrestricted    928,812,116  598,090,918 
- restricted  27.2  40,922,105  36,381,775 
Sub-total   969,734,221  634,472,693 
      
Total unrestricted cash and cash equivalents   1,429,587,949  598,090,918 
Total restricted cash and cash equivalents   40,922,105  36,381,775 
Total  35  1,470,510,054  634,472,693 

 

The restricted cash relates to employees’ savings plan obligation (Notes 27.2). 
 
22    Share capital 
 

  31 December    31 December 
 Note 2021  2020 
     
Authorized, issued and paid up share capital     
657,375,000 ordinary shares, with a nominal value of SAR 10 per hare  1 6,573,750,000  6,573,750,000 

 

Shareholders 
 Number  

of shares 
 % 

Holding    
 

 
         
Saudi Arabian 
Ma’aden 

 
492,373,875 

 
74.9%  4,923,738,750 

 
4,923,738,750 

Foreign 
ASSI 

 
165,001,125 

 
25.1%  1,650,011,250 

 
1,650,011,250 

Total  657,375,000  100.0%  6,573,750,000  6,573,750,000 
 
The Company is ultimately owned by Public Investment Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi 
Arabia). 
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23   Transfer of net income  
  31 December    31 December 
  2021  2020 
     
1 January  12,640,279  12,640,279 
Transferred during the year  17,897,145  - 
31 December  30,537,424  12,640,279 

 
Shareholders  Participation %  31 December    31 December 

    2021  2020 
Saudi Arabian 
Ma’aden 

 
74.9%  25,144,156  11,739,194 

Foreign 
ASSI 

 
25.1%  5,393,268  901,085 

Total  100.0%  30,537,424  12,640,279 
 

In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 
 

24    Long-term borrowings 
 

24.1 Facilities approved  
 

On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) with PIF, Saudi Industrial 
Development Fund (“SIDF”) a consortium of financial institutions. On 14 December 2017 the facility with PIF was 
restructured resulting in a revised repayment schedule and covenants. Effective the same date, the Company entered 
into a new CTA agreement with commercial banks in respect of new Dollar conventional and Riyal Murabaha facilities 
to replace the balance of the facilities. Consequently, MAC’s financing facilities comprised of: 

 

Financial institutions  Date of approval   Facilities approved 
      
PIF – Amendment to the existing Agreement   14 December 2017   4,275,375,000 
      
Islamic and commercial banks  14 December 2017    
Riyal Murabaha     5,178,750,000 
Dollar conventional     1,503,750,000 
Sub-total     6,682,500,000 
      
Total     10,957,875,000 

 

The new financing agreements imposed some financial covenants including:  
• maintenance of financial ratios as per financial covenants clause; 

- debt will not, at any time, exceed 4 times of total tangible net worth and 
- financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”) 

• restriction on dividend distribution to shareholders  
 

In addition to scheduled repayments, the restructured PIF facility and the Dollar conventional and Riyal Murabaha 
facilities include provisions to make prepayments to the participants depending on the availability of excess cash for 
debt servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance 
under each of the facilities and are also limited in respect of time for the Dollar conventional and the Riyal Murabaha 
facilities. 
 

Compliance with loan covenants 
 

The Company complied with these covenants throughout the reporting year. As at 31 December 2021, the net debt was 
1.63 times of total tangible net worth and the financing cost was 12.57% of EBITDA. 
 

Facility agents: 
• The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 

Facility Agent,  
• The First Abu Dhabi Bank acts as Dollar Conventional Facility Agent.  
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24   Long-term borrowings (continued) 
 

24.2 Facilities utilized 
 
  31 December    31 December 
  2021  2020 
     
PIF   4,275,375,000  4,275,375,000 
Less: Unamortized transaction costs  (30,616,380)  (34,725,524) 
Sub-total   4,244,758,620  4,240,649,476 
     
The repayment of the loan will start on 31 March 2023, on a six-monthly basis, 
starting at SAR 100 million and increasing over the term of the loan with the final 
repayment of SAR 1,219 million on 30 September 2031. In addition, the 
Company is required to make certain prepayments as described above. 
 
The transaction cost amortization during the year ended 31 December 2021 
amounted to SAR 4.1 million. (31 December 2020: SAR 4.1 million).  

   

     
Islamic and commercial banks     
     
Riyal Murabaha  5,178,750,000  5,178,750,000 
Dollar conventional  1,503,750,000  1,503,750,000 
Sub-total  6,682,500,000  6,682,500,000 
Less: Repaid during the year  (775,617,750)  - 
Sub-total  5,906,882,250  6,682,500,000 
Less: Unamortized transaction costs  (33,668,563)  (43,651,114) 
Sub-total  5,873,213,687  6,638,848,886 
     
The rate of commission on the principal amount of the loan drawn on Islamic 
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 
1.65%. whereas, the rate of commission on the principal amount of the loan 
drawn on Dollar Conventional facility is LIBOR plus a margin of 1.55%. 
 
The repayment of the loan drawn on Islamic Murabaha Riyal has been started 
from March 2021, on a six-monthly basis started at SAR 259 million and 
increasing over the term of the loan with the final repayment of SAR 1,812 
million on 30 September 2027. In addition, the Company is required to make 
certain prepayments as described above. 
 
The repayment of the loan drawn on Dollar Conventional facility has been 
started from March 2021, on six monthly basis started at SAR 129 million and 
increasing over the term of the loan with the final repayment of SAR 601 million 
on 30 September 2024. 
 
The transaction cost amortized during the year ended 31 December 2021 
amounted to SAR 9.98 million (31 December 2020: SAR 9.97 million).  

  

 
 

Sub-total   10,117,972,307  10,879,498,362 
Accrued finance cost  57,918,982  60,541,595 
Total borrowings (Note 35)  10,175,891,289  10,940,039,957 
     
Less: Current portion of long-term borrowings   (775,617,749)  (775,617,750) 
Less: Accrued finance cost  (57,918,982)  (60,541,595) 
Sub-total - current portion of borrowings shown under current liabilities  (833,536,731)  (836,159,345) 
Long-term portion  9,342,354,558  10,103,880,612 
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  24   Long-term borrowings (continued) 
 

24.3 Maturity profile of long-term borrowings 
 

  31 December        31 December 
  2021                    2020 
     
2021  -  836,159,345 
2022  833,536,731  775,617,750 
2023  975,492,750  975,492,750 
2024  1,477,521,750  1,477,521,750 
2025  825,000,000  825,000,000 
2026  873,750,000  873,750,000 
2027 through 2031  5,254,875,000  5,254,875,000 
Total  10,240,176,231  11,018,416,595 

 

The above maturities are subject to prepayment provisions as defined in the CTA (Note 24.1). 
 

24.4 Facilities’ currency denomination 
 

Essentially 47% of the Company’s facilities have been contracted in SAR and 53% in United States dollars (US$) 
and the drawdown balances in US$ are shown below: 

 

  31 December    31 December 
  2021  2020 
  (US$)  (US$) 

     
PIF (US$)  1,140,100,000  1,140,100,000 
Less: Unamortized transaction costs  (8,164,368)  (9,260,140) 
Sub-total  1,131,935,632  1,130,839,860 
     
Islamic and commercial banks     
     
Riyal Murabaha (SAR)  1,381,000,000  1,381,000,000 
Dollar conventional (US$)  401,000,000  401,000,000 
Sub-total  1,782,000,000  1,782,000,000 
Less: Repaid during the year  (206,831,400)  - 
Sub-total  1,575,168,600  1,782,000,000 
Less: Unamortized transaction costs  (8,978,283)  (11,640,297) 
Sub-total  1,566,190,317  1,770,359,703 
     
Add: Accrued finance cost  15,445,062  16,144,425 
Total borrowings  2,713,571,011  2,917,343,988 
     
Less: Current portion of long-term borrowings  (222,276,462)  (222,975,825) 
Long term portion  2,491,294,549  2,694,368,163 

 

24.5 Security 
 

Borrowings from Islamic and commercial banks are also secured through promissory notes. 
 
25 Other non-current liability 
 

   31 December    31 December 
   2021  2020 

       
Non-refundable contribution   24,875,000  24,875,000 
 

The Company plans to establish a social responsibility fund for the development of projects in community support in 
the areas in which it operates. One of the Company’s contractors contributed a non-refundable amount to support 
the Company’s objective. The amount received from the contractor will be used by the Company for community 
development projects. This amount is not expected to be utilized within twelve months from the date of the statement 
of financial position, and, accordingly, it is reported as a non-current liability.   
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26 Lease liabilities 
 

  31 December    31 December 
 Notes 2021  2020 
     
Future minimum lease payment 26.1 1,900,675,767  1,956,703,123 
Less: Future finance cost not yet due 26.2 (751,139,972)  (795,768,326) 
Net present value of minimum lease payment  1,149,535,795  1,160,934,797 
Less: Current portion of lease liabilities shown under current liabilities  (50,705,565)  (45,715,299) 
Long term portion of lease liabilities  1,098,830,230  1,115,219,498 
 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at 
the date of the transition which approximates 4% per annum, to its present value  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

 31 December    31 December 
 2021  2020 

    
2021 -  90,994,527 
2022 95,205,287  71,851,416 
2023 79,853,709  71,687,709 
2024 76,473,292  73,070,793 
2025 72,362,206  72,362,205 
2026 71,945,122  71,945,122 
2027 through 2031 1,504,836,151  1,504,791,351 
Total 1,900,675,767  1,956,703,123 
 

      26.1    Movement in future minimum lease payments 
 
  Year ended  Year ended 
  31 December    31 December  
 Note 2021  2020 
     
1 January  1,956,703,123  2,036,069,601 
Additions during the year  28,448,769  4,267,640 
Adjustments during the year  -  (3,219,932) 
Sub-total  1,985,151,892  2,037,117,309 
Payments during the year  (84,476,125)  (80,414,186) 
31 December 26 1,900,675,767  1,956,703,123 
 
26.2 Movement in future finance cost 
 
  Year ended  Year ended 
  31 December    31 December  
 Note 2021  2020 
 
1 January   (795,768,326)  (842,170,618) 
Additions during the year  (960,268)  (405,492) 
Adjustments during the year  -  248,913 
Sub-total  (796,728,594)  (842,327,197) 
Accretion of future finance cost during year 8 45,588,622  46,558,871 
31 December  (751,139,972)  (795,768,326) 
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27 Employees’ benefits 
 

   31 December  31 December 
 Notes  2021  2020 
      

Employees’ end of service benefits – Defined benefit plan  27.1  168,273,029   
153,535,118 

Employees’ savings plan  27.2  40,922,105  36,381,775 
Total   209,195,134  189,916,893 
 
27.1 Employees’ end of service termination benefits obligation 

 
1 January   153,535,118  127,494,780 
      
Total amount recognized in profit or loss   24,080,169  24,311,781 
Current service cost   20,105,450  19,211,990 
Interest expense 8  3,974,719  5,099,791 

      
Loss attributable to re-measurements recognized in other 
comprehensive income   5,856,924   

2,950,789 
Loss arising from changes in financial assumptions   -  3,183,246 
Loss / (gain) due to experience adjustment   5,856,924  (232,457) 
      
Settlements / transfers   (15,199,182)  (1,222,232) 
31 December 27  168,273,029  153,535,118 
 
The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated in 
the Labour Laws of the Kingdom of Saudi Arabia. 
 
Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
due. 
 
Significant actuarial assumptions 
 
The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 
 
    31 December  31 December 
    2021  2020 
       
Withdrawal rate    5.00%  5.00% 
Mortality rate    AM (80) table  AM (80) table 
Salary growth rate – short term    2.70%  2.60% 
Salary growth rate – long term    2.70%  2.60% 
Discount rate    2.70%  2.60% 
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27     Employees’ benefits (continued) 
   
  27.1  Employees’ end of service termination benefits obligation (continued) 
 
Sensitivity analysis 
 
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 

 
 

Sensitivity level % 
 Impact on defined benefit 

obligation 
 Increase  Decrease   Increase  Decrease  
        
31 December 2021        
Withdrawal rate 10%  10%  (33,472)  33,573 
Mortality rate 10%  10%  (464,849)  481,076 
Salary growth rate 1%  1%  (21,267,240)  25,932,932 
Discount rate 1%  1%  25,656,902  (21,456,582) 
        
31 December 2020        
Withdrawal rate 10%  10%  (488,030)  506,323 
Mortality rate 10%  10%  (32,498)  32,594 
Salary growth rate 1%  1%  23,531,740  (19,634,830) 
Discount rate 1%  1%  (19,461,579)  23,785,461 

 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value 
of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting year) has 
been applied as when calculating the defined benefit liability recognized in the statement of financial position. 

 
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the 
prior year.  

 
Effect of defined benefit plan on the Company’s future cash flows 

 
The Company expects to contribute SAR 24,909,106 to the defined benefit plan during 2022. The weighted average 
duration of the defined benefit obligation is 14.02 years (31 December 2020: 14.14 years). The expected maturity 
analysis of undiscounted defined benefit obligation is as follows: 

 
  31 December  31 December 
  2021  2020 
     
2021  -  8,099,665 
2022  8,150,397  5,430,049 
2023  5,755,886  4,974,011 
2024  5,797,308  5,010,893 
2025  5,312,471  5,251,652 
2026   5,837,384  5,120,982 
2027 and thereafter  221,851,087  193,547,221 
Total  252,704,533  227,434,473 

      
     27.2   Employees’ savings plan 
 

   31 December  31 December 
 Notes  2021  2020 
      
1 January   36,381,775  24,225,680 
Contribution for the year   4,540,330  12,156,095 
31 December  21,27  40,922,105  36,381,775 
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28    Derivative financial instruments 
 

   31 December  31 December 
 Note  2021  2020 
      
1 January   331,337,757  209,323,407 
Net accrual for settlement of derivative interest   511,918  14,902,496 
Accrual during the year 8  105,009,221  79,511,352 
Paid during the year   (104,497,303)  (64,608,856) 
(Gain) / loss in fair value of hedge instrument charged to other 

comprehensive income   (136,590,251)   
107,111,854 

31 December    195,259,424  331,337,757 
 

The company has entered into interest rate swap agreements (“hedge instrument”) with financial institutions for a certain 
portion of its long-term borrowings to hedge against the changes in the LIBOR and SIBOR (“hedge item”). The hedging 
instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, maturities 
and notional amount, therefore, the hedge ratio is 1:1.The arrangement has been designated as hedging arrangement 
since its inception and subject to prospective testing of hedge effectiveness at each reporting date. As on 31 December 
2021, the hedge effectiveness was evaluated to be 100% as all critical terms matched throughout the year. The various 
agreements entered into, by the company were as follows: 
 

   Weighted average hedge rate for the year 
Effective date Notional amount Maturity date SIBOR  LIBOR 
1 October 2018 SAR 1,820 million 29 September 2023 -  3.02% 
1 April 2019 SAR 1,800 million 1 April 2024 3.78%  - 
 SAR 3,620 million     
 

The swap contracts require settlement of net interest receivable or payable every six months ending 31 March and 30 
September. The settlement dates coincide with the dates on which interest is payable on the underlying debt. 
 

 Note  31 December  31 December 
   2021  2020 
      
Carrying amount (liability)   195,259,424  331,337,757 
Notional amount  33.1.2  3,620,250,000  3,620,250,000 
Hedge ratio   1:1  1:1 
(Gain)/loss in fair value of outstanding hedging instruments since 1 January   (136,590,251)  107,111,854 
Loss / (gain) in value of hedge item used to determine hedge effectiveness   136,590,251  (107,111,854) 

 
Accumulated loss in fair value of outstanding hedging instruments 
 

  31 December  31 December  
  2021  2020 
     
1 January  305,546,273  198,434,419 
Change in fair value of hedging instrument recognized in OCI  (31,581,030)  186,623,206 
Transferred from OCI to profit / (loss)   (105,009,221)  (79,511,352) 
Changes in fair value and transfer to profit / (loss), net  (136,590,251)  107,111,854 
31 December  168,956,022  305,546,273 

 
       Cash flow hedge reserve split between shareholders as below: 
 

Shareholders 
 Number  

of shares 
 % 

Holding  
 31 December  31 December 

   2021  2020 
         
Saudi Arabian       
Ma’aden  492,373,875  74.90%  126,548,060  228,854,158 
Foreign       
ASSI  165,001,125  25.10%        42,407,962   76,692,115 
Total  657,375,000  100.00%     168,956,022   305,546,273 
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29 Trade and other payables 
 
   31 December  31 December 

 Notes  2021  2020 
      
Trade payables   96,983,238  201,155,607 
Trade payables - MRC  31.2  270,222,037  308,985,318 
Trade payables - MBAC  31.2  200,281,248  124,282,098 
Total 35  567,486,523  634,423,023 

 
30 Accrued expenses 

 
   31 December  31 December 
 Notes  2021  2020 
      
Trade   802,973,669  431,333,452 
Due to Alcoa Corporation  31.2  -  8,383 
Employee related   66,046,287  76,039,208 
Total 35  869,019,956  507,381,043 

 
Accruals represent goods and services received by the Company for which invoices have not been received. Due 
to Alcoa Corporation relates to seconded employees’ salaries and other costs.  

 
31 Related party transactions and balances 

 
31.1 Related party transactions 

 
Transactions with related parties carried out during the year under review, in the normal course of business, are 
summarized below: 
 
  Year ended  Year ended 
  31 December  31 December   
 Note 2021  2020 
     
Domestic sales to:     
     
Alcoa Inespal, S.A.     
Ingots  1,083,368,890  783,699,801 
Billets  261,054,532  159,749,855 
Slabs  9,584,419  - 
Sub-total  1,354,007,841  943,449,656 
     
Ma’aden     
Ingots  3,196,111,295  2,332,804,569 
Billets  818,573,028  465,619,222 
Slabs  19,255,952  - 
Sub-total  4,033,940,275  2,798,423,791 
     
MRC     
Slabs  3,974,953,592  2,924,631,148 
      
Total  5 9,362,901,708  6,666,504,595 
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31   Related party transactions and balances (continued) 
 
       31.1 Related party transactions (continued) 
           

  Year ended  Year ended 
  31 December    31 December   
  2021  2020 
     

Cost of seconded employees and technical support from Alcoa 
Corporation  

 

5,950,353 
 

 
 

5,263,485 
Costs paid on behalf of the Company and other costs allocations by:     
Ma'aden  167,951,235  156,125,275 
MBAC    4,224,775  5,632,234 
MRC   3,458,346  3,563,689 
MPC    628,282  2,418,563 
MWSPC    -  222,459 
MFC  591,698  - 
Total  176,854,336  167,962,220 
     
Support function, development and other costs paid by MAC and 
charged to: 

 
   

     
MBAC  290,773,633  132,699,903 
MRC  134,931,248  89,089,017 
Ma'aden  60,878,491  37,605,946 
MPC  9,146,731  22,345,374 
MIC  4,654,807  4,824,653 
MWSPC   3,398,641  1,811,661 
Total  503,783,551  288,376,554 
     
Raw material feedstock purchased from:     
MRC  1,814,711,685  1,473,238,545 
MBAC  1,876,301,352  1,534,907,892 
Total  3,691,013,037  3,008,146,437 
     
Finance cost incurred on long term borrowings from PIF  74,033,403  117,854,565 
     
Rentals and services charged by MIC to the Company under Land Use 
and Service Agreement (“LUSA”) and the agreement for Provision of 
Facilities at Ras Al-Khair (RAK)  

 

311,959,040  207,401,386 
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31    Related party transactions and balances (continued) 
 

31.2 Related party balances 
 
Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 
   31 December  31 December 
 Notes  2021  2020 
Due from a shareholder      
Ma’aden  16.1  66,252,924  17,851,841 
      
Due to a shareholder      
Ma’aden 16.2  97,222,902  55,549,515 
      
Due from fellow subsidiaries      
MBAC  17.1  80,627,180  22,505,878 
MRC 17.1  31,960,861  10,663,534 
MPC  17.1  6,421,875  3,716,979 
MWSPC  17.1  2,126,245  1,811,661 
MIC  17.1  5,296,322  3,079,156 
MFC 17.1  591,698  - 
Total   127,024,181  41,777,208 
      
Due to fellow subsidiaries      
MIC 17.2  38,666,829  22,066,477 
MGBM 17.2  -  1,238,715 
MPC 17.2  -  311,852 
MRC 17.2  728,420  152,622 
MBAC 17.2  2,812,672  1,057,551 
MWSPC 17.2  -  222,459 
Total   42,207,921  25,049,676 
      
      
Trade and other receivables       
MRC  20  711,911,238  517,449,048 
Ma’aden  20  873,796,177  283,077,446 
Alcoa Inespal, S.A.  20  267,299,620  94,601,698 
Total   1,853,007,035  895,128,192 
      
Long-term borrowing from a majority shareholder of Ma’aden      
Due to PIF for financing the MAC facility  24.2  4,275,375,000  4,275,375,000 
      
Trade payables to fellow subsidiaries      
MRC  29        270,222,037   308,985,318 
MBAC  29        200,281,248   124,282,098 
Total         470,503,285   433,267,416 
      
Accrued expenses due to a shareholder      
Alcoa Corporation 30  -  8,383 
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32    Commitments and contingent liabilities 
 

32.1 Capital commitments 
 
    31 December  31 December 
    2021  2020 
       
Capital expenditure contracted for:       
Property, plant and equipment    50,417,998  42,129,504 

 
32.2 Guarantees 

 
Guarantee in favor of Saudi Aramco          58,433,906   58,433,906 
Guarantee in favor of Saudi Ports Authority             6,671,580   6,671,580 
Letter of Credit in favor of General Electric Global Services                            -     3,375,000 
Total          65,105,486   68,480,486 

 
32.3 Contingent liabilities 
 
The Company has other contingent liabilities with respect to certain disputed matters, including claims by and against 
contractors. These contingent liabilities arise out of the ordinary course of business. It is not anticipated that any 
material liabilities will be incurred as a result of these contingent liabilities. There are no material environmental 
obligations or decommissioning liabilities as at the reporting date. 

 
33 Financial risk management 

 
The Company’s activities expose it to a variety of financial risks such as: 
 
• market risk 
• credit risk and 
• liquidity risk 

 
33.1 Market risk 

 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 

 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 

 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables and accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2021 and 31 December 
2020. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating 
interest rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The 
sensitivity analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial 
instruments and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 
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33     Financial risk management (continued) 
 

33.1 Market risk (continued) 
 

33.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The 
Company’s transactions are principally in Saudi Riyals, US Dollars and Euros. Management monitor the fluctuations 
in currency exchange rates and believes that the currency risk is not significant. The bulk of the exposure is in USD 
and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not exposed to any risk from USD 
denominated financial instruments.  

 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 

 
Foreign currency exposure 

 
The Company’s exposure to foreign currency risk at the end of the reporting year, expressed in SAR, was as follows: 

 
    31 December  31 December 
    2021  2020 
       
Trade payables – EUR    2,067,257  2,331,493 
Trade payables – CAD    92,399  60,828 
Trade payables – CHF    43,929  48,298 
Trade payables – GBP    166,195  15,353 
Total    2,369,780  2,455,972 

 
Amount recognized in financial statements 

 
During the year, the following foreign-exchange related amounts were recognized in the statement of profit or loss 
and other comprehensive income: 

 

  Year ended  Year ended 
  31 December    31 December   
 Note 2021  2020 
     

Foreign exchange gain included in other income / expense 9 374,158                          
                                       

719,001  
 

Foreign currency sensitivity analysis 
 

As shown in the table above, the Company is primarily exposed to changes in SAR/EURO, SAR/CAD, SAR/CHF 
and SAR/GBP exchange rates. The sensitivity of profit or loss and equity to changes in the foreign exchange rates 
arises mainly from EURO, CAD, CHF and GBP denominated balances. 

 

Impact on post zakat and tax profit of increase / (decrease) in foreign exchange rate: 
 

    31 December    31 December 
    2021  2020 
       
SAR/EURO exchange rate - increase 10%    (206,726)  (233,149) 
                                       - decrease (10%)    206,726  233,149 
SAR/CAD exchange rate - increase 10%    (9,240)  (6,083) 
                                       - decrease (10%)    9,240  6,083) 
SAR/CHF exchange rate - increase 10%    (4,393)  (4,830) 
                                       - decrease (10%)    4,393  4,830 
SAR/GBP exchange rate - increase 10%    (16,620)  (1,535) 
                                       - decrease (10%)    16,620  1,535 

 

The Company’s exposure to other foreign exchange movements is not material.  
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33 Financial risk management (continued) 
 

33.1 Market risk (continued) 
 

33.1.2 Interest rate risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 
The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk 
as defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change 
in market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
 
The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting year are as follows: 
 
Interest rate exposure 

 
    31 December  31 December 
    2021  2020 
       
       
Variable rate borrowings     10,182,257,250  10,957,875,000 

 
Cash flow hedge 

 
The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. 
Since the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 
100% throughout the life of the hedging arrangement. Below is the notional amount covered under the hedging 
arrangement:  

 
    31 December  31 December 
  Note  2021  2020 
       

       
Notional amount hedged  28  3,620,250,000  3,620,250,000 

 
Other comprehensive income is sensitive to higher / lower interest expense from net settled derivative as a result of 
changes in interest rates. The Company’s other comprehensive income is affected as follows: 

 
   31 December  31 December 
   2021  2020 
      
Interest rate – increase by 100 basis points   68,068,800  108,160,000 
Interest rate – decrease by 100 basis points   (68,068,800)  (108,160,000) 

 
Interest rate sensitivity analysis 

 
Profit or loss is sensitive to higher / lower interest expense from long term borrowings as a result of changes in interest 
rates. The Company’s profit before tax is affected as follows: 

 
    31 December  31 December 
    2021  2020 
       
Interest rate – increase by 100 basis points    (105,700,661)  (109,578,750) 
Interest rate – decrease by 100 basis points    105,700,661  109,578,750 
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33 Financial risk management (continued) 
 

 33.1   Market risk (continued) 
 
33.1.2 Interest rate risk (continued) 
 
Transition from IBORs to risk free rates  
 

The Company is assessing the impact and next steps to ensure a smooth transition from IBORs to the new benchmark 
rates. Further details are explained in Note 2 of these financial statements 

 
33.1.3   Commodity price risk 
 
The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products 
it produces. 
 
Commodity price sensitivity analysis 

 

The table below shows the impact on profit or loss before tax and zakat for changes in commodity prices. The analysis 
is based on the assumption aluminium LME prices move 10% on the reporting date with all other variables held 
constant. 
 

    31 December  31 December 
    2021  2020 
       
Trade and other receivable (less VAT)    1,853,007,035  895,128,192 
Increase of 10% in USD per tonne    185,300,704  89,512,819 
Decrease of 10% in USD per tonne    (185,300,704)  (89,512,819) 

 

The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 
 
 

 33.2   Credit risk 
 
Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial 
loss.  
 

The Company is exposed to credit risk on the following financial instruments, while it uses two types of ECL 
approaches for its financial instruments; 
 

 Notes Category December 31 
 2021 

 December 31 
 2020 

 Impairment model 
approach 

        
Financial assets class        
        
Trade and other receivable 

(less VAT) 
 

20 
 

Amortised cost 
 

 1,854,175,793  
  

 900,077,123  
  

Simplified 
Time deposits 21 Amortised cost  500,775,833    -     General 
Cash and cash equivalents 21 Amortised cost  969,734,221    631,958,454   General 
Total    3,324,685,847    1,532,035,577    
 

ECL approaches 
 
The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage 
 

Description 
 

Loss Recognition 
     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 
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33    Financial risk management (continued) 
 

 33.2   Credit risk (continued) 
 

Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 0 0 
2 External rating (where applicable)* Investment Grade Investment Grade 

 
*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions 
(ECAI), into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does 
not have external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, 
Counterparty’s rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is 
Non-Investment Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 
The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
• Cash & Cash equivalents; 
• Time deposits; and  
• Other investments. 

 
The Company assumes that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
 
Stage-2 - Significant increase in credit risk (“SICR”) 
 
The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 1-6 1-6 

2 External rating  

External rating for the counterparty downgraded to “Non-Investment 
Grade” (NIG) relative to “Investment Grade” (IG) as of initial 
recognition date. 

 
To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those 
which are specific to a particular financial instrument or to a Counterparty. 
 
Stage-3 - Credit impaired or definition of default 
 
The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators 

Cash and 
cash 
equivalents Time deposits 

Other 
investments 

Trade and other 
receivables* 

      
1 Days past due (DPD) 7+ 7+ 30+ 90+ 

2 
External rating 
(where applicable) In default 

 
* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, but 
has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for ECL 
estimation. 
 
Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 
• the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 

having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  
• it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 
• other information. 
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33    Financial risk management (continued) 
 

        33.2   Credit risk (continued) 
 

In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 
b) At subsequent measurement date, a financial asset would be classed in: 

 
• Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since initial 

recognition or it belongs to a low credit risk portfolio;  
• Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 

recognition; or 
• Stage 3, if at the reporting date it is credit-impaired. 

 
Simplified approach for estimating ECL: 
 
The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings for 
the counterparties. 
 
The Company has limited number of customers and have no history of defaults. The Company does not use any 
groupings for the counterparties for the assessment of credit risk. The Company calculates life time ECL through an 
internally developed model. Life time ECL is computed based on days past due and rating grade of the counterparty. 
An allowance for life time ECL is reported either as “not impaired” or “impaired” exposure accordingly. 
 
Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability of 
default for ECL determination is considered as 100%. The Company does not hold collateral as security. The letters of 
credit and other forms of credit insurance are considered integral part of trade receivables and considered in the 
calculation of impairment, based on which, the Company does not have any history of write-offs. Outstanding trade 
receivables are regularly monitored and any credit concerns highlighted to senior management. There are no significant 
concentrations of credit risk, whether through exposure to individual customers, specific industry sectors and/or regions. 
 
Credit risk exposure 
 

The Company ensures that the cash collection is made on time from its counterparties, including deposits with banks 
and financial institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding 
trade receivables are regularly monitored and any credit concerns highlighted to senior management.  

 
 

Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognised at an amount equal to 12 month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 
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33    Financial risk management (continued) 
 

       33.2   Credit risk (continued) 
 
Credit risk exposure (continued) 
 
The Company considers the probability of default upon initial recognition of asset and whether there has been a 
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a 
significant increase in credit risk the Company compares the risk of a default occurring on the asset as at the reporting 
date with the risk of default as at the date of initial recognition. In addition to the use of credit ratings, it considers 
available reasonable and supportive forward-looking information. Especially the following indicators are incorporated: 
 

• External credit rating (as far as available) 
• Actual or expected significant adverse changes in business, financial or economic conditions that are expected to 

cause a significant change to the borrower’s ability to meet its obligations 
• Significant increases in credit risk on other financial instruments of the same borrower 
• Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees 

or credit enhancements  
• Significant changes in the expected performance and behaviour of the borrower, including changes in the payment 

status of borrowers in the Company and changes in the operating results of the borrower  
 

 Note 

Life time ECL  
not credit 
impaired 

 Life time ECL 
credit  

impaired 

 

Total 
       
Trade and other receivable (less VAT) 20 1,853,007,035  -  1,853,007,035 

Less: Allowance for expected credit losses       
Secured  -  -  - 
Unsecured  -  -  - 

Carrying amount  1,853,007,035  -  1,853,007,035 
 

 Note 12 month ECL 

 Life time ECL 
 not credit 

impaired 

 Life time ECL 
credit  

impaired 

 

Total 
         
Time deposits  21     500,000,000  -  -  500,000,000 
Less: Credit loss allowance                       -  -  -  - 
 
Carrying amount      500,000,000  -  -  500,000,000 
 
Trade and other receivables 
 
The analysis of trade and other receivables that were past due but not impaired are as follows: 
 
      31 December  31 December 
 Note                    2021  2020 
      
Neither past due nor impaired      1,767,597,071  895,102,652 
      
Past due not impaired      

 
< 30 days    

        85,409,964   
25,540 

Total 20     1,853,007,035  895,128,192 
 
Based on the above analysis for the trade receivables under ECL method, credit risk was considered minimal and 
therefore no provision was recorded.  
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33     Financial risk management (continued) 
 

         33.3   Liquidity risk  
 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated 
with financial instruments.  
 

 Maturities of financial liabilities 
 

The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their 
contractual maturities for: 

 
•      all non-derivative financial liabilities and  
•      net and gross settled derivative financial instruments for which the contractual maturities are essential for an 

understanding of the timing of the cash flows. 
 

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months 
equal their carrying balances as the impact of discounting is not significant.  
 
Contractual 

maturities of  
non-derivatives Notes 

1st   
year 

 
2nd  
year 

 
3 – 5  

years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying 
amount of 

liabilities 
             
31 December 2021             
             
Due to a shareholder 16.2 97,222,902  -  -  -  97,222,902  97,222,902 
Due to fellow 

subsidiaries 
 

17.2 42,207,921  -  -  -  42,207,921  42,207,921 
Long-term borrowings 24.3 833,536,731  1,342,741,321  2,972,068,023  6,812,027,489  11,960,373,564  10,175,891,289 
Lease liabilities 26 95,205,287  79,853,709  148,835,498  1,576,781,273  1,900,675,767  1,149,535,795 
Trade and other 

payables 
 

29 567,486,523  -  -  -  567,486,523  567,486,523 
Accrued expenses 30 869,019,956  -  -  -  869,019,956  869,019,956 
Total  2,504,679,320  1,422,595,030  3,120,903,521  8,388,808,762  15,436,986,633  12,901,364,386 

         
Derivatives as at: 
 
31 December 2021            
            

Derivative financial 
instruments (Note 28) -  117,145,244  118,433,265  -  235,578,509  195,259,424 

 
 

31 December 2020             
             
Due to a 

shareholder 16.2  
55,549,515  

 
-  

 
-  

 
-   

55,549,515  
 

55,549,515 
Due to fellow 

subsidiaries 17.2  
25,049,676  

 
-  

 
-  

 
-   

25,049,676  
 

25,049,676 
Long-term 

borrowings 24.3 1,200,491,489  1,125,930,490  4,072,642,674  6,679,993,760  13,079,058,413  10,940,039,957 

Lease liabilities 26 90,994,527  71,851,416  217,120,708  1,576,736,472  1,956,703,123  1,160,934,797 
Trade and other 

payables 29  
634,423,023  

 
-  

 
-  

 
-   

634,423,023  
 

634,423,023 
Accrued expenses 30 507,381,043  -  -  -  507,381,043  507,381,043 
Total  2,513,889,273  1,197,781,906  4,289,763,382  8,256,730,232  16,258,164,793  13,323,378,011 

         
Derivatives as at: 
 
31 December 2020  

 

 

 

 

 

 

   

 
            
Derivative financial 

instruments (Note 28) -  -  365,544,940  -  365,544,940  331,337,757 
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34 Capital management 
 

The Company’s objectives when managing capital are to 
 
• safeguard their ability to continue as a going concern, so that they can continue to provide returns for 

shareholders and benefits for other stakeholders, and 
• maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support when necessary. 

 
The net debts of the Company are as follows: 
 
   31 December  31 December 
 Notes  2021  2020 
Cash and cash equivalents (unrestricted) 21  1,429,587,949  598,090,918 
Long-term borrowings – payable within one year 24.2  (833,536,731)  (836,159,345) 
Long-term borrowings – payable after one year 24.2  (9,342,354,558)  (10,103,880,612) 
Lease liabilities – payable within one year 26  (50,705,565)  (45,715,299) 
Lease liabilities – payable after one year 26  (1,098,830,230)  (1,115,219,498) 
Net debt   (9,895,839,135)  (11,502,883,836) 
 
The movement in net debt is as follows: 
 
 Other assets  Liabilities from financing activities   

 

Cash and 
cash 

equivalents 
(Note 21) 

 Long-term 
borrowings - 

payable  
within  

one year 
(Note 24.2) 

 Long-term 
borrowings - 

payable  
after  

one year 
(Note 24.2) 

 Lease 
liability – 

payable 
 within  

one year 
(Note 26) 

 Lease  
liability - 
payable  

after 
 one year 
(Note 26) 

 

Total 
            
1 January 2020 195,963,530  (105,942,559)  (10,865,425,865)  (49,903,603)  (1,143,995,380)  (11,969,303,877) 
Cash flows for the 

year 
 

402,127,388  
 

363,134,874  
 

-  
 

80,414,186   
-   

845,676,448 
Adjustments / 

transfers -  (1,093,351,660)  761,545,253  (76,225,882)  28,775,882  (379,256,407) 
31 December 2020 598,090,918  (836,159,345)  (10,103,880,612)  (45,715,299)  (1,115,219,498)  (11,502,883,836) 
            
Cash flows for the 

year 831,497,031  
 

1,007,790,486  
 

-  
 

84,479,138  -   
1,923,766,655 

Adjustments / 
transfers 

 
-  (1,005,167,872)  761,526,054  (89,469,404)  16,389,268   

(316,721,954) 
31 December 2021 1,429,587,949  (833,536,731)  (9,342,354,558)  (50,705,565)  (1,098,830,230)  (9,895,839,135) 

 
35     Financial assets and financial liabilities 

 
The Company holds the following classes of financial instruments: 
 
    31 December  31 December 

  Notes                    
2021  2020 

       
Financial assets measured at amortized cost       
       
Due from a shareholder  16.1  66,252,924  17,851,841 
Due from fellow subsidiaries  17.1  127,024,181  41,777,208 
Trade and other receivables (excluding vat)    1,854,175,793  896,951,822 
Cash and cash equivalents  21  1,470,510,054  634,472,693 
Total     3,517,962,952  1,591,053,564 
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35    Financial assets and financial liabilities (Continued) 
 
        The Company holds the following classes of financial instruments: 
 

Financial liabilities measured at amortized cost       
       
Due to a shareholder  16.2  97,222,902  55,549,515 
Due to fellow subsidiaries  17.2  42,207,921  25,049,676 
Long-term borrowings  24.2  10,175,891,289  10,940,039,957 
Lease liabilities  26  1,149,535,795  1,160,934,797 
Trade and other payables  29  567,486,523  634,423,023 
Accrued expenses  30  869,019,956  507,381,043 
Total    12,901,364,386  13,323,378,011 
 
Financial liability at fair value through OCI       
Derivative financial instruments  28  195,259,424  331,337,757 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. Management believes that the fair values of the Company’s financial assets 
and liabilities are not materially different from their carrying values with the exception of derivative financial instruments 
and long-term borrowings which are discussed below. 
 
Long-term borrowings: 
  
Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost using 
the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, is Level 
3 – significant unobservable inputs. 
 
Derivatives: 
 
On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined that 
presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in the 
fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future cash 
flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels during 
the year.  
 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 
 
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 
 
Level 3 inputs are unobservable inputs for the asset or liability. 

 
36 Events after the reporting date 

 
No events have arisen subsequent to 31 December 2021 and before the date of signing the auditor’s report, that could 
have a significant effect on the financial statements as at 31 December 2021. 
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Independent auditor's report to the shareholders of Ma'aden 
Aluminium Company (continued) 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

A1'> part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identifi'. during our audit. _ _ _ __ 

Pricewaterhous
L/J

rs 

Bader I. Ben� 
License Number 471 

12 February 2023 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      
Sales 5  10,046,698,348  9,362,901,708 
      
Cost of sales 6  (8,681,244,430)  (7,072,724,714) 

      
Gross profit   1,365,453,918  2,290,176,994 
      
Operating expenses      
      
Logistic expenses   (48,850,835)  (37,688,773) 
      
General and administrative expenses 7  (101,570,920)  (76,453,642) 

      
Operating profit   1,215,032,163  2,176,034,579 
      
Other (expenses) / income      
      
Finance cost 8  (460,833,344)  (394,371,892) 
Finance income   40,252,496  4,377,292 

Finance cost, net   (420,580,848)  (389,994,600) 
      
Other (expense) / income, net 9  (9,687,512)  4,017,296 

      
Profit before zakat and income tax   784,763,803  1,790,057,275 
      
Zakat 14.3  (91,334,643)  (51,186,589) 
      
Income tax 14.5  (27,589,786)  (80,132,003) 

      
Profit for the year   665,839,374  1,658,738,683 

      
Other comprehensive gain / (loss)      

      
Items that may be reclassified to profit or loss in subsequent 
periods 
    

 

 
Gain on cash flow hedge 29  238,493,626  136,590,251 
      
Items that will not to be reclassified to profit or loss in 
subsequent periods    

 
 

      
loss attributable to the re-measurements of employees’ benefits 
obligation 28.1  (6,414,940) 

 
(5,856,924) 

      
Other comprehensive gain for the year   232,078,686  130,733,327 

      
Total comprehensive profit for the year   897,918,060  1,789,472,010 
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   31 December  31 December 
 Notes  2022  2021 

Assets      
Non-current assets      
Property, plant and equipment 10  13,271,951,217  14,084,279,536 
Right-of-use assets 11  1,022,809,289  1,078,932,145 
Capital work-in-progress 12  286,624,326  203,315,617 
Intangible assets 13  27,726,078  13,655,363 
Deferred tax assets 14.6  208,922,093  213,811,579 
Derivative financial instruments 29  44,253,195  - 
Employees’ home owners program receivable 15  250,362,413  272,918,598 
Non-current portion of advances and prepayments 18  22,135,905  29,514,540 

Total non-current assets   15,134,784,516  15,896,427,378 

      
Current assets      
Current portion of employees’ home owners program receivable 15  19,532,908  21,035,088 
Due from shareholder 16.1  209,340,556  66,252,924 
Due from fellow subsidiaries 17.1  377,824,371  127,024,181 
Derivative financial instruments 29  34,053,290  - 
Advances and prepayments 18  40,254,970  47,239,948 
Inventories 19  1,397,474,285  1,156,215,056 
Trade and other receivables 20  1,280,496,195  1,860,082,356 
Time deposits 21  1,205,869,722  - 
Cash and cash equivalents 22  792,036,570  1,470,510,054 

Total current assets   5,356,882,867  4,748,359,607 

      
Total assets   20,491,667,383  20,644,786,985 

      
Shareholders’ equity and liabilities       
Shareholders’ equity      
Share capital 23  6,573,750,000  6,573,750,000 
Statutory reserve      
  Transfer of net income 24  57,170,999  30,537,424 
Cash flow hedge reserve 29  69,537,604  (168,956,022) 
Retained earnings    1,056,465,409  423,674,550 

Net total shareholders’ equity   7,756,924,012  6,859,005,952 

      
Liabilities      
      
Non-current liabilities      
Deferred tax liabilities 14.7  343,675,171  348,234,675 
Long-term borrowings 25.2  7,915,025,620  9,342,354,558 
Other non-current liability 26  24,875,000  24,875,000 
Lease liabilities 27  1,061,454,446  1,098,830,230 
Employees’ benefits 28  236,173,273  209,195,134 
Derivative financial instruments 29  -  195,259,424 

Total non-current liabilities   9,581,203,510  11,218,749,021 

      
Current liabilities      
Trade and other payables 30  730,144,227  567,486,523 
Accrued expenses 31  1,085,402,341  869,019,956 
Zakat and income tax payable 14  76,310,541  106,852,414 
Current portion of long-term borrowings 25.2  1,030,878,438  833,536,731 
Current portion of lease liabilities 27  35,808,502  50,705,565 
Due to a shareholder 16.2  109,336,740  97,222,902 
Due to fellow subsidiaries 17.2  85,659,072  42,207,921 

Total current liabilities   3,153,539,861  2,567,032,012 

      
Total liabilities   12,734,743,371  13,785,781,033 

      
Total shareholders’ equity and liabilities   20,491,667,383  20,644,786,985 
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 Saudi Arabian shareholder  Foreign shareholder 
 Saudi Arabian Mining Company  Alcoa Saudi Smelting Inversiones S.L. Company 

 

Share 
capital 

(Note 23) 

Statutory 
reserve -  
Transfer 

of  net 
income 

(Note 24) 

Cash flow 
hedge 

reserve (Note 
29)  

Retained 
earnings  Sub-total  

Share 
capital 

(Note 23) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 24) 

Cash flow 
hedge 

reserve 
(Note 29)  

(Accumulated 

losses)  

retained 
earnings Sub-total  

Total 
equity 

              

1 January 2021 
4,923,738,750 11,739,194 (228,854,158) (831,110,948) 

 
3,875,512,838   1,650,011,250 901,085 (76,692,115) (380,199,116) 1,194,021,104   5,069,533,942  

Profit for the year before zakat and 
income tax  -     -     -    1,340,752,899 1,340,752,899                        -                  -                      -    449,304,376 449,304,376   1,790,057,275  

Zakat and income tax  -     -     -    (51,186,589) (51,186,589)                        -                  -                      -    (80,132,003) (80,132,003)   (131,318,592) 

Cash flow hedge - changes in fair 
value and transfer to profit / (loss), 
net (Note28)  -     -    102,306,098  -     102,306,098                         -                  -    34,284,153                     -    34,284,153   136,590,251  

Loss attributable to the re-
measurements of employees' end 
of service termination benefits 
obligation.  -     -     -     (4,386,836)  (4,386,836)                        -                  -                      -         (1,470,088)        (1,470,088)   (5,856,924) 

Total comprehensive income for the 
year 

- - 102,306,098 1,285,179,474 1,387,485,572  
                                                    

-    
                                                

-    
                                   

34,284,153  
                                   

367,702,285  
                                    

401,986,438   1,789,472,010 

Net profit transferred to statutory 
reserve during the year - 13,404,962 - (13,404,962) -  

                                                    
-    

                                 
4,492,183  

                                                    
-    

                                       
(4,492,183) 

                                                        
-     - 

31 December 2021 
4,923,738,750 25,144,156 (126,548,060) 440,663,564 5,262,998,410  

                        
1,650,011,250  

                           
5,393,268  

                           
(42,407,962) 

                                 
(16,989,014) 

                          
1,596,007,542   6,859,005,952 

              

Profit for the year before zakat and 
income tax - - - 587,788,088 587,788,088  - - - 196,975,715 196,975,715  784,763,803 

Zakat and income tax - - - (91,334,643) (91,334,643)  - - - (27,589,786) (27,589,786)  (118,924,429) 

Cash flow hedge - changes in fair 
value and transfer to profit / (loss), 
net (Note28) - - 178,631,726 - 178,631,726  - - 59,861,900 - 59,861,900  238,493,626 

Loss attributable to the re-
measurements of employees' end 
of service termination benefits 
obligation. - - - (4,804,790) (4,804,790)  - - - (1,610,150) (1,610,150)  (6,414,940) 

Total comprehensive income for the 
year - - 178,631,726 491,648,655 670,280,381  - - 59,861,900 167,775,779 227,637,679  897,918,060 

Net profit transferred to statutory 
reserve during the year - 19,948,548 - (19,948,548) -  - 6,685,027 - (6,685,027) -  - 

31 December 2022 4,923,738,750 45,092,704 52,083,666 912,363,671 5,933,278,791  1,650,011,250 12,078,295 17,453,938 144,101,738 1,823,645,221  7,756,924,012 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      
Operating activities      
 
Profit before zakat and income tax 

 
        784,763,803  

 
 

1,790,057,275 
Adjustments for non-cash flow items:      
Finance cost 8         460,833,344   394,371,892 
Depreciation – property, plant and equipment 10.1         887,753,803   901,803,041 
Depreciation – right-of-use assets 11           53,458,636   53,875,948 
Write off of Property, plant and equipment 6           34,614,988    
Amortization of intangible assets 13              7,004,754   5,120,761 
Employees’ home owners program receivable 15           24,058,365   28,393,674 
Reversal of allowance for slow moving spare parts and consumable 
materials 19.1              9,141,054   - 
Provision for employees’ termination benefits 28.1           18,098,753   20,105,450 
Employees’ saving plan (payment) / contribution 28.2              8,502,637   4,540,330 
Gain on termination of leases           (13,258,278)  - 
Changes in working capital:      
Due from a shareholder 16.1       (143,087,632)  (48,401,083) 
Due to a shareholder 16.2           12,113,838   41,673,387 
Due from fellow subsidiaries 17.1       (250,800,190)  (85,246,973) 
Due to fellow subsidiaries 17.2           43,451,151   17,158,245 
Advances and prepayments 18           14,363,613   258,650 
Inventories 19       (250,400,283)  (197,768,906) 
Trade and other receivables 20         579,586,161   (954,098,670) 
Trade and other payables 30         162,657,704   (66,936,500) 
Accrued expenses 31         215,545,149   361,638,913 

Net cash generated from operations       2,658,401,370   2,266,545,434 
      
Employees’ termination benefits paid 28.1          (10,518,224)  (15,199,182) 
Payment for periodic net settlement of interest rate swap 29          (79,593,598)  (104,497,303) 
Zakat paid 14.3          (52,749,208)  (32,454,471) 
Tax paid 14.3          (96,387,112)  (2,323,921) 
Finance cost paid        (323,641,135)  (280,332,634) 

Net cash generated from operating activities       2,095,512,093   1,831,737,923 

      
Investing activities      
Additions to capital work-in-progress 12       (212,095,292)  (183,766,585) 

Income received from time deposits 21            (5,869,722)  - 

Additions of time deposits 21    (1,200,000,000)  - 
Movement in restricted cash 22            (8,502,637)  (4,540,330) 

Net cash utilized in investing activities     (1,426,467,651)  (188,306,915) 

      
Financing activity      
Repayment of long-term borrowings 25.2    (1,319,670,214)  (775,617,750) 
Payment of principal portion of lease liabilities           (36,350,349)  (36,316,227) 

Net cash utilized in financing activity     (1,356,020,563)  (811,933,977) 

      
Net change in cash and cash equivalents        (686,976,121)  831,497,031 
Unrestricted cash and cash equivalents at the beginning of the year 22      1,429,587,949   598,090,918 
       

 
Unrestricted cash and cash equivalents at the end of the year 

 
22         742,611,828        1,429,587,949  
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      

Non-cash flow transactions 
  

    

Transfer to intangible assets from capital work-in-progress 12,13           21,075,469                               -    

Terminated / expired leases 11              2,769,993                               -    
Borrowing cost attributable to qualifying assets transferred to capital 
work-in-progress and capitalized 8,12              1,492,122                3,842,488  

Transfer to property, plant and equipment from capital work-in-progress 10,12         109,203,236           137,781,569  
Adjustment to PPE against accrual 10                 837,236                               -    
(Adjustments) / additions, net of right-of-use asset and the 
corresponding lease liability 11,26          15,922,498            27,488,501  
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1 General information 
 
Ma’aden Aluminium Company (the “Company”) is a limited liability company registered in the Kingdom of Saudi Arabia 
under Commercial Registration number 2055012511 dated 2nd of Thul-Quada 1431H (corresponding to 10 October 
2010), with an authorized share capital of Saudi Riyals (“SAR”) 6,573,750,000 comprising 657,375,000 ordinary 
shares at a nominal value of SAR 10 per share (Note 23). 
 
The Company is owned by: 

 

• Saudi shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

• Foreign shareholder 
25.1% by Alcoa Saudi Smelting Inversiones S.L. (“ASSI”), a company wholly-owned by Alcoa Corporation. 

 

The objectives of the Company are the production and sale of primary aluminium products comprising of: 
 

• Ingots 

• T-shaped ingots 

• Slabs and  

• Billets 
 
The Company declared commercial production on 1 September 2014. 
 
The Company had refinanced its borrowing facilities as described in Note 25, which had been drawn down in full. 
 

The Company’s management believes that the Covid-19 pandemic and war in Ukraine by itself, has had limited direct 
material effects on the Company’s reported results for the years ended 31 December 2022 and 31 December 2021. 
The Company’s management continues to monitor the situation closely. 
 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of significant accounting 
policies. 
 

These financial statements are presented in SAR which is the reporting currency of the Company.. 
 

New IFRS standards, amendments to standards and interpretations not yet adopted 
 

Certain new accounting standards, amendments to standards and interpretations have been published by the 
International Accounting Standards Board (“IASB”) that are not mandatory for 31 December 2022 reporting period 
and have not been early adopted by the Company. The management is in the process of assessing the impact of the 
new standards and interpretations on its financial statements. 
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2 Basis of preparation (continued) 
 

New and amended IFRS standards adopted by the Company 
 
There are no new standards applicable to the Company, however, the Company has applied the following 
amendments to the standards for the first time for their reporting periods commencing on or after 1 January 2022: 
 

⦁  Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16, 

⦁  Onerous Contracts – Cost of Fulfilling a Contract – Amendments to IAS 37, 
⦁  Annual Improvements to IFRS Standards 2018-2020, and 

⦁  Reference to the Conceptual Framework – Amendments to IFRS 3. 
 
Except for amendments to IAS 16 as explained below, other amendments listed above did not have any impact on 
the amounts recognised in prior periods and are not expected to significantly affect the current or future periods. 
 
Property, Plant and Equipment: Proceeds before intended use – Amendments to IAS 16: 

 
The amendment to IAS 16 Property, Plant and Equipment (PP&E) prohibits an entity from deducting from the cost of 
an item of PP&E any proceeds received from selling items produced while the entity is preparing the asset for its 
intended use. Instead, an entity needs to recognize the proceeds from selling such items, and the costs of producing 
those items, in profit or loss. 
 
As a result of adopting these amendments to IAS 16, no retrospective adjustments were required. Also refer Note 
3.6 for amended accounting policies. 

 

A number of other amended standards became applicable for the current reporting period. The Company did not 
have to change its accounting policies or make retrospective adjustments as a result of adopting these amended 
standards. 

 
 

3 Summary of significant accounting policies 

 
The significant accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  
 

3.1  Foreign currency translation  
 

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transactions first qualify for recognition.  
 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the 
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 

3.2  Revenue recognition  
 

Revenue comprises of sales of primary aluminium goods and is recognized based on the considerations specified in 
contracts with the customers and excludes amounts, if any, collected on behalf of third parties. Revenue is recognized 
at a point in time when (or as) the Company satisfies the performance obligations as specified in the contract with 
the customer, by transferring control over the promised goods to the customer. 
 

The Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting 
in the transfer of control over such goods to the customer and recognizing the related revenue at a point in time basis. 
 

3.3  Contract liabilities 
 

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 

3.4  Logistic expenses  
 

Logistic expenses comprise of all costs for transporting the finished goods to the customers. 
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3.5  General and administrative expenses  
 

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
 

 
3.6  Property, plant and equipment  
 
Property, plant and equipment are carried at the historical cost less accumulated depreciation and impairment losses, 
if any. Historical cost includes expenditure that is directly attributable to the acquisition, construction or development 
of plant, property and equipment including the initial estimate of any rehabilitation and decommissioning and 
dismantling obligation. 
 
Depreciation is charged to the statement of profit or loss using the straight-line method to allocate the depreciable 
amount over the following estimated economic useful lives: 
 
Categories of assets Number of years 
Land and buildings  4 – 50 
Plant and equipment 3 – 40 
Office equipment  4 – 10 
Furniture and fittings 4 – 10 
Motor vehicles 4 
 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 
The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 
3.7   Right-of-use assets and lease liabilities 
 
The company assesses whether a contract is or contains a lease, at inception of a contract. The company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Lease liabilities 
 
The lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
company uses its incremental borrowing rate. 
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3       Summary of significant accounting policies (continued) 
 
3.7    Right-of-use assets and lease liabilities (continued) 
 
         Lease liabilities (continued) 
 

Lease payments included in the measurement of the lease liabilities comprise:  
 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 
commencement date;  
• The amount expected to be payable by the lessee under residual value guarantees;  
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the 
lease. 
 

The lease liabilities are presented as a separate line in the statement of financial position.  
 

The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease 
liabilities (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made. 
 
The company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use 
asset) whenever: 
 
• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 
case the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate.  
• The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities is remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  
• A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate. 
 
Right-of-use assets (RoU) 
 
The right-of-use assets comprise the initial measurement of the corresponding lease liabilities, lease payments made 
at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses. 
 

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related right-of-use asset, unless 
those costs are incurred to produce inventories.  
 

Right-of-use assets are depreciated over the shorter period of lease term or the economic useful life of the underlying 
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the 
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the 
underlying asset. The depreciation starts at the commencement date of the lease. 
 

The right-of-use assets are presented as a separate line in the statement of financial position. 
 

The company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and accounts 
for any identified impairment loss as described in Note 3.10.  
 

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liabilities and 
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition 
that triggers those payments occurs and are included in the line “cost of sales” in the statement of profit or loss.  
 
3.8  Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in plant and equipment or intangible assets 
(depending on the nature of the project), once the asset is in a location and / or condition necessary for it to be capable 
of operating in the manner intended by management.  
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3       Summary of significant accounting policies (continued) 
 

3.8  Capital work-in-progress (continued) 
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other costs directly attributable to the construction or acquisition of an item of capital work-in-progress intended by 
management. Proceeds from the sale of any production during the commissioning period and related production costs 
(prior to its being available for use) are recognized separately in profit or loss for the year.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.9  Intangible assets 
 
Intangible assets acquired separately are initially recognized and measured at cost. Following initial recognition, 
intangible assets are measured at cost less accumulated amortization and impairment losses, where applicable.  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite.  
 
Intangible assets with finite lives are amortized over their respective economic useful lives, using the straight-line method 
and assessed for impairment whenever there is an indication that the intangible asset may be impaired.  

 
Amortization methods, residual values and estimated economic useful lives are reviewed at least annually. The 
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss within the 
expense category that is consistent with the function of the intangible assets. The Company amortizes intangible assets 
with a limited economic useful life using the straight-line method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.10  Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its plant and equipment and intangible assets to 
determine whether there is any indication that those assets are impaired. If such an indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of any impairment. Where the asset does not generate 
cash flows that are independent from other assets, the Company estimates the recoverable amount of the cash 
generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is tested for 
impairment annually and whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 
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3       Summary of significant accounting policies (continued) 
 
3.10  Asset impairment (continued) 
 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the 
asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section of the 
statement of profit or loss. 
 

Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the asset 
or CGU’s recoverable amount since the last impairment loss was recognized.  
 

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment been recognized for the asset or CGU. A reversal of an impairment loss 
is recognized in the operating section of the statement of profit or loss. 
 
3.11  Employees’ home owners program receivable 
 
The Company has established an employees’ home ownership program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of the full payment. 
 

Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home owners 
receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by the 
employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.12  Inventories  
 
Finished goods  
 

Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is determined 
as the total cost of production divided by the saleable unit output. 

 

Production costs include: 
 

• raw material costs, 

• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 
for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads, 

• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 

• the depreciation of and leases of plant and equipment used in the production activities 
 

Work-in-process 
 

Work-in-process is measured at the lower of cost or net realizable value. The cost of work-in-process is determined 
using unit cost of production for the period based on percentage of completion at the applicable stage and includes: 
 

• raw material costs, 

• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 
for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads and 

• the depreciation of and leases of property, plant and equipment used in the production activities  
 

Spare parts and consumable materials 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow moving items, if any, is estimated at each reporting 
date. 
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3       Summary of significant accounting policies (continued) 
 
         3.12  Inventories (continued) 

 
Raw materials  
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value 
 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to complete 
production and any selling expenses. 
 
3.13  Trade and other receivables 
 
Trade receivables are carried at the transaction price related to a performance obligation less an allowance for 
doubtful debt.  
 

The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(“ECL”) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 

When a trade receivable is uncollectible, it is written-off against the allowance for doubtful debts. When a subsequent 
event causes the amount of allowance for doubtful debt to decrease, the decrease in the allowance for doubtful debt 
is reversed through the statement of profit or loss as per the staging criteria logic defined in the Company’s policy. 
 
3.14  Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity of 
three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to an 
insignificant risk of changes in value. 
 

Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement of 
cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation. 

 
3.15  Financial instruments, financial assets and liabilities 

 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however it may choose not to designate certain derivatives 
as hedges for accounting purposes.  
 

The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 
 
Interest rate swaps and cash flow hedges 
 
The Company uses interest rate swap contracts to manage its exposure to interest rate movements on its long term 
borrowings. 
 

In respect of financial assets, the Company’s policy is to invest free cash at floating rates of interest and to maintain cash 
reserves in time deposits (less than one year) in order to maintain liquidity. 
 

Other financial liabilities (excluding long term-borrowings and obligations under finance leases) are primarily non-interest 
bearing. 

 

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
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3       Summary of significant accounting policies (continued) 
 
         3.15  Financial instruments, financial assets and liabilities (continued) 

 
Derivative instruments (continued) 
 
Interest rate swaps and cash flow hedges (continued) 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 
 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75:USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with 
customers are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 
Commodity contracts 
 

The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets 
 

The Company’s principal financial assets include: 
• due from a shareholder 
• due from fellow subsidiaries 
• derivative financial instruments 
• trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.13) 
• cash and cash equivalents (Accounting policy 3.14) 
 
Initial recognition of financial assets 
 

Financial assets are initially recognized at fair value on trade date, including directly attributable transaction costs. 
 

A trade receivable without a significant financing component is recognized at its transaction price. 
 

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 

Subsequently, financial assets are carried at amortized cost less impairment 
 
Classification of financial assets 
 

Financial assets are measured at:  

• amortized cost (“AC”)  

• fair value through profit of loss (“FVTPL”) 

• fair value through other comprehensive income (“FVOCI”)  
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3       Summary of significant accounting policies (continued) 
 
3.15  Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued) 
 
Classification of financial assets (continued) 
 
The Company classifies its financial assets at amortized cost only if both of the following criteria are met: 
 

• the asset is held within a business model whose objective is to collect the contractual cash flows, and  

• the contractual terms give rise to cash flows that are solely payments of principal and interest.  
 

The financial assets are derived directly from the Company’s operations. 
 

Impairment and uncollectibility of financial assets 
 
At each reporting date, the Company measures the loss allowance for a financial asset carried at amortized cost “AC” 
at an amount equal to the lifetime expected credit losses (“ECL”) if the credit risk on that financial instrument has 
increased significantly since initial recognition. However, if at the reporting date, the credit risk has not increased 
significantly since initial recognition, the Company measures the loss allowance for the financial asset at an amount 
equal to twelve-month ECL.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 
Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime ECL.  
 
Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership to 
another entity. Gains and losses on derecognition are generally recognized in the statement of profit or loss.  
 
Financial Liabilities 
 
The Company’s principal financial liabilities comprise of: 
 
• due to a shareholder 
• due to fellow subsidiaries 
• long-term borrowings (accounting policy 3.16) 
• lease liabilities (accounting policy 3.7) 
• trade and other payables and accrued expenses- excluding zakat/ tax liabilities and employees’  
     end of service termination benefit obligations (Accounting policy 3.18 and 3.19)  
• derivative financial instruments 
 
The main purpose of these financial liabilities is to finance the Company’s operations and to guarantee support for the 
operations 
 
Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
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3       Summary of significant accounting policies (continued) 
 

         3.15  Financial instruments, financial assets and liabilities (continued) 
 

         Financial liabilities (continued) 
 

         Initial recognition of financial liabilities (continued) 
 

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using the effective interest 
rate method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized 
in the statement of profit or loss over the period of long-term borrowings using effective interest rate method. 
 

Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  

 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in the statement of profit or loss as other income or finance costs. 
 

Offsetting a financial asset and a financial liability 
 

A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 

3.16  Long-term borrowings  
 

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method. 
 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 

 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 

 

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 

Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
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3       Summary of significant accounting policies (continued) 
 

3.17  Provisions  
 

Provisions are recognized when the Company has: 
 

• a present legal or constructive obligation as a result of a past event; 

• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 

• the amount can be reliably estimated. 
 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 

 
3.18  Employees’ benefits  
 
Employees’ savings plan program 
 

In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 

 

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 

This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
 
Employees’ end-of-service termination benefits obligation 

 
         Other short term obligations 
   

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 

Furniture loan 
 

The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 

The liability recognized in the statement of financial position, in respect of the defined employees’ end-of-service- 
termination benefits plan, is the present value of the employees’ end of service termination benefits obligation at the 
end of the reporting period. The defined benefits obligation is calculated annually by independent actuaries using the 
projected unit credit method. 
 

Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefits obligation by 
discounting the estimated future cash outflows. 
 

The net finance cost is calculated by applying the discount rate to the net balance of the unfunded defined benefit 
obligation. This cost is included in employee benefit expense in the statement of profit or loss. 
 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in equity and in the statement of financial position. 
 

Changes in the present value of the unfunded defined benefit obligation resulting from plan amendments or 
curtailments are recognized immediately in the statement of profit or loss as past service costs. 
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3       Summary of significant accounting policies (continued) 
 

         3.19  Trade and other payables and accrued expenses 
 

Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  

Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 

         3.20  Zakat, income tax, withholding tax and deferred tax 
 

The Company is subject to zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined. 
 

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 

The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 

Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 

The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to equity. 
 

Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 

 

4       Critical accounting, judgments, estimates and assumptions 
 

The preparation of financial statements in conformity with IFRS and other statements and pronouncement issued by 
SOCPA, as endorsed by SOCPA in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 

Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgement has the most significant effect on the amounts realized in the financial statements: 
 

• right-of-use assets and lease liabilities 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions. 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 

• economic useful lives of property, plant and equipment; 

• impairment and the reversal of impairment of tangible assets; 

• zakat and income tax 

• allowances for obsolete and slow moving spare parts, 

• contingencies. 
 
Economic useful lives of property, plant and equipment 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
 
Zakat and income taxes 
 
The Company is subject to zakat for its Saudi shareholder and income tax for its foreign shareholder in accordance 
with the regulations of the ZATCA. 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. Differences, if any, at 
finalization of final assessments are accounted for when such amounts are determined. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2   Key sources of estimation uncertainty (continued) 
 
Allowances for obsolete and slow moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 19.1). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
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5 Sales 
 

   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
Domestic sale of primary aluminium goods      
Ingots   4,497,854,820  4,282,907,764 
Billets   1,277,691,064  1,079,627,559 
Slabs   4,271,152,464  4,000,366,385 

Total 32.1  10,046,698,348  9,362,901,708 

 
6 Cost of sales 
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

      
Salaries and staff related benefits   526,770,231  391,005,276 
Contracted services   250,863,800  155,097,840 
Raw material and utilities consumed   6,722,111,537  5,477,102,405 
Consumables   178,984,978  177,629,882 
Overheads   89,781,119  68,135,460 
Allowance for slow moving spare parts and consumable materials   (9,141,054)  - 

Total cash operating costs   7,759,370,611  6,268,970,863 
Depreciation – property, plant and equipment 10.1  887,635,573  901,593,836 
Depreciation – right-of-use assets 11  53,458,636  53,875,948 
Amortization – intangible assets 13  7,004,754  5,120,761 
Non-current asset written off 10  34,614,988  - 

Total operating costs   8,742,084,562  7,229,561,408 
Change in inventory 19  (60,840,132)  (156,836,694) 

Total   8,681,244,430  7,072,724,714 

 
 
7 General and administrative expenses 

 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      

Salaries and employee related benefits  
 

12,730,662 
 

 
7,110,167 

Contracted services   44,868,004  33,001,187 
Consumables   159,015  123,070 
Overheads    43,695,009  36,010,013 
Depreciation 10.1  118,230  209,205 

Total   101,570,920  76,453,642 
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8 Finance cost  
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

      
Public Investment Fund   136,629,407  74,033,403 
Riyal Murabaha facility   177,600,347  128,028,856 
Dollar conventional   34,685,598  26,207,482 
Murabaha Riyal Working Facility   5,793,750  - 
Others   1,024,644  1,280,382 

Sub-total   355,733,746  229,550,123 
Amortization of transaction cost  25.2  12,907,458  14,091,695 
Accretion of lease liabilities 27.2  44,682,914  45,588,622 
Accretion of employees’ end of service termination benefits 
obligation 28.1 

 
4,480,033  3,974,719 

Accrual of derivative interest 29  44,521,315  105,009,221 

Sub-total   462,325,466  398,214,380 
Less: Borrowing cost capitalized as part of qualifying assets in 
capital work-in-progress 12 

 
(1,492,122)  (3,842,488) 

Total    460,833,344  394,371,892 

 
9 Other (expense) income, net 
 

   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
Foreign exchange (losses) / gains, net 34.1.1  (1,261,384)  374,158 
Others, net   (8,426,128)  3,643,138 

Total   (9,687,512)  4,017,296 
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10 Property, plant and equipment 

 Notes Land & buildings* 
Plant & 

equipment* 
Office 

equipment 

Furniture 
and 

fittings 
Motor 

vehicles 
 

Total 

Cost        
1 January 2021  8,533,166,130 11,174,625,532 55,874,266 12,213,640 12,222,466 19,788,102,034 
Transfer from capital work-in-progress during the year 12  6,358,522   131,089,547   333,500                   -                        -      137,781,569  
Write-offs during the year **   -     (57,295,815)  -                     -                        -      (57,295,815) 

31 December 2021     8,539,524,652    11,248,419,264     56,207,766    12,213,640     12,222,466    19,868,587,788  
Transfer from capital work-in-progress during the year 12 2,247,448 106,955,788 - - - 109,203,236 
Write-offs during the year **  - (152,384,495) (72,379) - - (152,456,874) 
Adjustments   (895,496) 2,851,118 (1,664,537) - - 291,085 

31 December 2022  8,540,876,604 11,205,841,675 54,470,850 12,213,640 12,222,466 19,825,625,235 

        
Accumulated depreciation        
1 January 2021   (1,446,253,055)    (3,435,254,009) (38,343,232) (7,728,264) (12,222,466) (4,939,801,026) 
Charge for the year 10.1  (230,461,114)  (664,159,497)  (6,086,867)  (1,095,563)                    -      (901,803,041) 
Write-offs during the year **   -     57,295,815   -     -                       -      57,295,815  

31 December 2021  (1,676,714,169) (4,042,117,691) (44,430,099) (8,823,827) (12,222,466) (5,784,308,252) 
Charge for the year 10.1 (230,157,909) (651,329,771) (5,170,562) (1,095,561) - (887,753,803) 
Written-off during the year  - 117,769,507 72,379 - - 117,841,886 
Adjustments   - 546,151 - - - 546,151 

31 December 2022  (1,906,872,078) (4,575,131,804) (49,528,282) (9,919,388) (12,222,466) (6,553,674,018) 

        
Net book value        
        

31 December 2021  6,862,810,483 7,206,301,573 11,777,667 3,389,813 - 14,084,279,536 

31 December 2022  6,634,004,526 6,630,709,871 4,942,568 2,294,252 - 13,271,951,217 

  
          * During the year, the Company has combined following previously presented asset categories, based on similar nature, to achieve better and uniform presentation as explained below: 
 

a) “Civil works” and “Buildings” are combined and presented as “Land and buildings”. 
b) “Mobile and workshop equipment”, “Plant and heavy equipment” and “Other equipment” are combined and presented as “Plant and equipment”. 

 
** Certain items of plant and equipment had been written-off as no future economic benefit is expected to be derived from them. 
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10 Property, plant and equipment (continued) 
 

10.1 Allocation of depreciation charge for the year to: 
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 
      

Cost of sales 6  887,635,573  901,593,836 
General and administrative expenses 7  118,230  209,205 

Total 10  887,753,803  901,803,041 
 

11 Right-of-use assets 
 

 Note 
Heavy 

equipment 
Motor  

vehicles 
Land and 

buildings* Total 
Cost      
1 January 2021  927,985,658 25,353,211 255,984,867 1,209,323,736 
Additions  - 27,488,501 - 27,488,501 

31 December 2021  927,985,658 52,841,712 255,984,867 1,236,812,237 
Expired / terminated leases  - (23,377,761) - (23,377,761) 

31 December 2022  927,985,658 29,463,951 255,984,867 1,213,434,476 

      
Accumulated depreciation      
1 January 2021  (56,621,146) (15,018,864) (32,364,134) (104,004,144) 
Charge for the reminder of the year   (26,404,985)  (12,186,782)  (15,284,181)  (53,875,948) 

31 December 2021  (83,026,131) (27,205,646) (47,648,315) (157,880,092) 
Charge for the year  (28,310,573) (8,965,997) (16,182,066) (53,458,636) 
Expired / terminated leases  - 20,713,541 - 20,713,541 

31 December 2022  (111,336,704) (15,458,102) (63,830,381) (190,625,187) 

      
Net book value      
31 December 2021  844,959,527 25,636,066 208,336,552 1,078,932,145 

31 December 2022  816,648,954 14,005,849 192,154,486 1,022,809,289 

 
For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by IFRS 
16. This expense is presented within cost of sales in the statement of profit or loss and other comprehensive income. 
 
* During the year, the Company has presented the asset category “Use of industrial land” as “Land and buildings” to 
achieve better and uniform presentation. 
 
The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-
value assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounting to SAR 53,075,727 for the year ended 31 December 2022 (31 December 2021:  
SAR 27,406,817). 
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12 Capital work-in-progress 
 

  Notes  Total 
     

1 January 2021    153,488,113 
Additions during the year     187,609,073  
Transfer to property, plant and equipment during the year  10   (137,781,569) 

31 December 2021    203,315,617 
Additions during the year    213,587,414 
Transfer to property, plant and equipment during the year  10  (109,203,236) 
Transfer to intangible assets during the year  13  (21,075,469) 

31 December 2022    286,624,326 

 
The Company has capitalized as part of capital work-in-progress the following: 
 
   Year ended  Year ended 
   31 December    31 December   

 Notes  2022  2021 

      
Borrowing cost attributable to qualifying assets 8  1,492,122           3,842,488 
Capitalization rate 8  4.70%  3.10% 
 
The capitalization rate used is the weighted average interest rate applicable for the Company’s general borrowings as 
of year end. 
 

13 Intangible assets 
 

 Notes  Software 

    
Cost    
1 January 2021   51,207,609 

31 December 2021   51,207,609 
Transfer from capital work-in-progress during the year   21,075,469 

31 December 2022   72,283,078 

    
Accumulated amortization    
1 January 2021   (32,431,485) 
Charge for the year 6  (5,120,761) 

31 December 2021   (37,552,246) 
Charge for the year 6  (7,004,754) 

31 December 2022   (44,557,000) 

    

Net book value    

31 December 2021   13,655,363 

31 December 2022   27,726,078 

 
Intangible assets are amortized over ten years. 
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14 Zakat and income taxes 
 

   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      
Zakat payable 14.3  76,290,034  37,704,599 
Income tax payable 14.4  20,507  69,147,815 

Total   76,310,541  106,852,414 
 

14.1 Components of zakat base 
 

   31 December  31 December 
 Notes  2022  2021 

      
Shareholders’ equity at the beginning of the year       5,389,546,470   4,104,366,996 
Provisions at the beginning of the year          179,412,356   150,791,510 

Long-term borrowings 25.2      6,599,595,954   7,578,361,258 

Lease liabilities and right-of-use assets, net 11,27            55,765,791   52,882,134 

Other non-current liability 26            18,631,375   18,631,375 

Other               5,818,889   78,752 

Sub-total     12,248,770,835  11,905,112,025 

Property, plant and equipment and Intangible assets 10,13    (9,961,458,294)  (10,559,353,239) 

Capital work-in-progress 12        (214,681,620)  (152,283,397) 

Spare parts and consumables 19        (277,118,974)  (290,249,051) 

Employees’ home owners program receivable, non-current portion 15        (187,521,447)  - 

Others           (12,814,107)  (204,416,030) 

Net Zakat base for the year       1,595,176,393   698,810,308 

Zakat due at 2.578% on Zakat base for 2022 (2021: Zakat due at 
2.578%)  

 

          41,123,647   16,926,028 

      

Zakat Calculation based on adjusted net income:      

Adjusted net income for the year 14.2         597,613,041   1,370,422,441 

Zakat rate applicable to the Company   2.5%  2.5% 

Zakat due at 2.5% on adjusted income for the year             14,940,326   34,260,561 

       

Net Zakat due on zakat base and on adjusted net income 14.3            56,063,973  51,186,589 

 
Zakat is calculated at the rate of 2.578% on all components of zakat base except for adjusted net profit for the year 
which is subject to zakat at the rate of 2.5%. 
 
14.2 Adjusted income calculation for zakat and tax provision 

 
   31 December  31 December 
   Notes  2022  2021 

      
Accounting income for the year          784,763,803   1,790,057,275 
Add/less: Disallowable expenses      
Depreciation – right-of-use assets 11            53,458,636   53,875,948 
Provision for employees’ end of service termination benefits 28.1            22,578,786   24,080,169 
Accretion of lease liabilities 27.2            44,682,914   45,588,622 
Net accrual for settlement of derivative interest 29          (35,072,283)  511,918 
Employees’ savings plan – Company’s contribution 28.2              8,502,637   4,540,330 
Other                              -     (4,508,656) 

Sub-total          878,914,493   1,914,145,606 

Add/less adjustment for tax calculation:      
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14  Zakat and income taxes (continued) 
 
14.2 Adjusted income calculation for zakat and tax provision (continued)  

 
   31 December  31 December 
   2022  2021 

      
Repayment of lease liabilities during the year 27.1          (81,033,263)  (84,476,125) 

Adjusted income for zakat calculations          797,881,230   1,829,669,481 

Add/less adjustment for tax calculation:      
Depreciation differential              56,617,930   (85,713,124) 
Payments of employees’ end of service termination benefits  28.1          (10,518,224)  (15,199,182) 
Accounting (gain) / loss on disposal or write off of fixed assets             34,614,988   - 

Adjusted income for Tax calculations          878,595,924   1,728,757,175 

Allocation of adjusted income:      
Saudi Arabian shareholder (74.9%) 14.1         597,613,041   1,370,422,441 

Foreign shareholder (25.1%) 14.2         220,527,577   433,918,051 

 
14.3  Zakat payable attributable to Saudi Arabian shareholders  
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
1 January   37,704,599  18,972,481 
Provision for the year    56,063,973  51,186,589 
Provision for prior years   35,270,670  - 
Paid during the year           (52,749,208)  (32,454,471) 

31 December 14            76,290,034  37,704,599 

 
a. Income tax payable attributable to foreign shareholder 

 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income.  

   31 December  31 December 
 Notes  2022  2021 

      
Adjusted income for tax calculations 14.2         784,763,803   1,728,757,175 

Foreign shareholders’ 25.1% proportionate share   25.10%  25.1% 

Foreign shareholders’ 25.1% proportionate share of the year income 
tax 14.2 

 

       196,975,715   433,918,051 

Less: Brought forward losses – claimed to the extent of 25% of the 
adjusted income  

 

        (49,243,929)  (108,479,513) 

Taxable income on foreign shareholder          147,731,786   325,438,538 

Income tax rate applicable to the Company   20%  20% 

      
Income tax provision for the year 14            29,546,357   65,087,708 

 
b. Income tax payable attributable to foreign shareholders 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
1 January   69,147,815  8,092,219 
Provision for income tax for the year   27,259,804  63,379,517 
Paid during the year   (96,387,112)  (2,323,921) 

31 December 14  20,507  69,147,815 
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14   Zakat and income taxes (continued) 

 
14.4 Income tax (credit) / expense 
 

   31 December  31 December 
   2022  2021 

      
Accounting profit for the year  

 
       665,839,374   1,658,738,683 

Income tax rate applicable to the Company   20%  20% 

Foreign shareholders’ 25.1% proportionate share of the year 
accounting loss  

 

       167,125,683   416,343,409 

Income tax on foreign shareholder             33,425,137   83,268,682 

Tax effect of expenses disallowed             31,081,423   (10,954,255) 

Tax effect of permanent differences           (36,916,774)  7,817,576 

Income tax credit for the year             27,589,786   80,132,003 

 
14.5 Reconciliation of deferred tax and income tax: 
 
   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

      
Current tax expense 14.3  27,259,804  63,379,517 

Deferred income tax expense - net   329,982  16,752,486 

Charged to profit or loss arising from deferred tax asset 14.5  4,889,486  17,530,064 

Credited to profit or loss arising from deferred tax liabilities 14.6  (4,559,504)  (777,578) 

      

Total income tax expense 14  27,589,786  80,132,003 

 
14.6 Deferred tax assets 
 
The balance comprises temporary differences attributable to: 
   31 December  31 December 
   2022  2021 

      
Tax losses carried forward          189,662,323   202,202,283 
Allowance for slow moving spare parts and consumable materials               2,051,119   2,510,000 
Right of use assets               4,403,139   - 
Employees’ benefits             12,805,512   9,099,296 

Total deferred tax assets          208,922,093   213,811,579 

 
 

     Allowance for        
     slow moving         
     spare parts         
   Tax losses  and        
   carried  consumable   Right of   Employees’   
Movements Note  forward  materials   Use assets  Benefits  Total 

             
1 January 2021   220,662,683  2,510,000   -         8,168,960     231,341,643  
(Charged) / credited to 
profit or loss during the 
year 14.6 

 
(18,460,400)  - 

 

 - 

 

          930,336      (17,530,064) 

31 December 2021   202,202,283  2,510,000   -         9,099,296     213,811,579  
(Charged) / credited to 
profit or loss during the 
year 14.6 

 

(12,539,960)  (458,881) 

 

 4,403,139 

 

       3,706,216        (4,889,486) 

31 December 2022   189,662,323  2,051,119   4,403,139      12,805,512     208,922,093  
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14   Zakat and income taxes (continued) 
 

14.7  Deferred tax liabilities 
 

The balance comprises temporary differences attributable to: 
   31 December  31 December 
   2022  2021 

      
Property, plant and equipment and intangible assets          343,675,171   348,234,675 

 

 
   

Note 
 Property, plant and equipment 

and intangible assets 

1 January 2021            349,012,253  
Credited to profit or loss during the year    14.6              (777,578) 

31 December 2021            348,234,675  
Charged to profit or loss during the year    14.6           (4,559,504) 

31 December 2022            343,675,171  

       
       14.8 Status of final assessments 
 

During 2021, ZATCA issued zakat assessments for the years 2015 through 2018 amounting to Saudi Riyals 122.5 
million. The Company objected against such assessments and ZATCA issued revised assessments with an amount of 
Saudi Riyals 35.7 million. The Company filed an appeal with ZATCA against the assessments and ZATCA issued 
revised assessments with an amount of Saudi Riyals 18.7 million. The Company has filed an appeal against the revised 
assessments to the General Secretariat of Tax Committees which is still pending review. 
 
Assessments for the years 2019 through 2021 are currently under review by the ZATCA.  
 
Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently 
recognized, will be incurred as a result of outstanding assessments. 
 
 

15    Employees’ home owners program receivable 
 
   31 December  31 December 
   2022  2021 

      
1 January   293,953,686  322,347,360 
Less: Employee repayments during the year   (24,058,365)  (28,393,674) 

Sub-total   269,895,321  293,953,686 
Less: Current portion of employees’ home owners program 
receivable 

  
(19,532,908)  (21,035,088) 

31 December   250,362,413  272,918,598 

 
16    Due from / (to) a shareholder 

 
   31 December  31 December 
 Notes  2022  2021 

      
16.1 Due from a shareholder      
      

Ma’aden 
32.2, 

36 
 

       209,340,556   66,252,924 

      
16.2 Due to a shareholder      
      

Ma’aden 
32.2, 

36 
 

       109,336,740   97,222,902 

 
 



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2022  
(All amounts in Saudi Riyals unless otherwise stated)  

 

34 

 
17    Due from / (to) fellow subsidiaries 

 
   31 December  31 December 
 Notes  2022  2021 

      

17.1 Due from fellow subsidiaries      
      

Ma’aden Bauxite and Alumina Company (“MBAC”) 32.2  240,605,511  80,627,180 
Ma’aden Rolling Company (‘MRC’) 32.2  115,787,347  31,960,861 
Ma’aden Gold and Base Metal Company (“MGBM”) 32.2  38,733  - 
Ma’aden Phosphate Company (‘MPC’) 32.2  9,791,608  6,421,875 
Ma’aden Infrastructure Company (“MIC”)  32.2  5,362,206  5,296,322 
Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”)  32.2  5,638,466  2,126,245 
Ma’aden Fertilizer Company (“MFC”)  32.2  592,098  591,698 
Industrial Minerals Company (IMC) 32.2  8,402  - 

Total 32.2,36  377,824,371  127,024,181 

      
17.2 Due to fellow subsidiaries      

      
MIC  32.2  41,859,442  38,666,829 
MGBM 32.2  610,154  - 
MBAC   32.2  24,065,648  2,812,672 
MPC   32.2  634,082  - 
MRC 32.2  18,489,746  728,420 

Total 32.2,36  85,659,072  42,207,921 

 
18    Advances and prepayments 

 
   31 December  31 December 
   2022  2021 

      
Advances to employees                        -     6,075,723 
Advances to vendors      13,827,875   6,472,072 
Prepaid to suppliers      22,135,905   36,893,176 
Prepaid housing                        -     9,587,879 
Prepaid insurance and other      26,427,095   17,725,638 

Sub-total      62,390,875   76,754,488 

Less: Non-current portion of amounts prepaid to suppliers   
  (22,135,905) 

 
 

(29,514,540) 

31 December      40,254,970   47,239,948 

 
19    Inventories 

 
   31 December  31 December 
 Notes  2022  2021 

      
Finished goods – ready for sale    92,429,583  59,084,012 
Work-in-process    354,912,039  327,417,478 

Sub-total 6  447,341,622  386,501,490 

      
Raw materials    621,006,330  432,198,144 
Spare parts and consumables    369,985,279  387,515,422 
Allowance for slow moving spare parts and consumable materials 19.1  (40,858,946)  (50,000,000) 

Sub-total   950,132,663  769,713,566 

      
Total   1,397,474,285  1,156,215,056 
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19    Inventories (continued) 
 

19.1 Movement in the allowance for slow moving spare 
parts and consumable materials is as follows: 

 Notes  31 December  31 December 
   2022  2021 

      
1 January   50,000,000  50,000,000 
Reversal for the year   (9,141,054)  - 

31 December  19  40,858,946  50,000,000 

 
20   Trade and other receivables 

 
   31 December  31 December 
 Note  2022  2021 

      
Trade receivables      
MRC 32.2  530,821,981  711,911,238 
Ma’aden  32.2  453,415,034  873,796,177 
Alcoa Inespal, S.A. 32.2  266,737,806  267,299,620 

Sub-total   1,250,974,821  1,853,007,035 

      
Other receivables      
Value Added Tax (VAT)   26,138,223  - 
Others   3,383,151  7,075,321 

Sub-total   29,521,374  7,075,321 
      

Total         1,280,496,195        1,860,082,356  

 
21 Time deposits 

 
   31 December  31 December   
 Note  2022  2021 
Time deposits with original maturities of more than three months 
and less than a year at the date of acquisition - unrestricted 

  
1,200,000,000 

 
                        -    

Income receivable from time deposits   5,869,722                          -    

Total         34  1,205,869,722                          -    

 
22    Cash and cash equivalents 

 
   31 December  31 December 
 Notes  2022  2021 

      
 
Time deposits with original maturities equal to or less than three 
months at the date of acquisition  
- unrestricted  

 

       200,000,000         500,000,000  
Investment income receivable  
- unrestricted  

 
            1,118,889                 775,833  

      
Cash and bank balances:      
-unrestricted           541,492,939   928,812,116 
-restricted              49,424,742   40,922,105 

Sub-total          590,917,681   969,734,221 

      
      
Total unrestricted cash and cash equivalents          742,611,828   1,429,587,949 
Total restricted cash and cash equivalents 28.2            49,424,742   40,922,105 

Total  36         792,036,570   1,470,510,054 

 
The restricted cash relates to employees’ savings plan obligation (Notes 28.2). 
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23    Share capital 

 
   31 December  31 December 

 Note  2022  2021 

      
Authorized, issued and paid up share capital      
657,375,000 ordinary shares, with a nominal value of SAR 10 per 

share  1 
 

6,573,750,000 
 

6,573,750,000 

      
 

Shareholders 
 Number  

of shares 
 % 

Holding    
 

 

         
Saudi Arabian 
Ma’aden 

 
492,373,875 

 
74.9%  4,923,738,750 

 
4,923,738,750 

Foreign 
ASSI 

 
165,001,125 

 
25.1%  1,650,011,250 

 
1,650,011,250 

Total  657,375,000  100.0%  6,573,750,000  6,573,750,000 

 
The Company is ultimately owned by Public Investment Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi 
Arabia). 

 
24    Statutory reserve - transfer of net income 

 
 

   31 December  31 December 
   2022  2021 

      
1 January         30,537,424   12,640,279 
Transfer of 4% of net income for the year         26,633,575   17,897,145 

31 December         57,170,999   30,537,424 

 

Shareholders 
 %  

Participation    
 

31 December 
 

 
31 December 

      2022  2021 

Saudi Arabian 
Ma’aden 

 
74.9%    

 
45,092,704 

 
 

25,144,156 
Foreign 
ASSI 

 
25.1%    12,078,295  5,393,268 

Total  100.0%    57,170,999  30,537,424 

 
In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 
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25    Long-term borrowings 
 

25.1 Facilities approved  
 
On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) with Public Investment 
Fund (‘PIF’), Saudi Industrial Development Fund (“SIDF”) a consortium of financial institutions. On 14 December 2017 
the facility with PIF was restructured resulting in a revised repayment schedule and covenants. Effective the same date, 
the Company entered into a new CTA agreement with commercial banks in respect of new Dollar conventional and 
Riyal Murabaha facilities to replace the balance of the facilities. Consequently, MAC’s financing facilities comprised of: 

 

Financial institutions 
 
Date of approval 

  Facilities 
approved 

      
PIF – Amendment to the existing Agreement   14 December 2017   4,275,375,000 

      

Islamic and commercial banks  14 December 2017    

Riyal Murabaha     5,178,750,000 

Dollar conventional     1,503,750,000 

Sub-total     6,682,500,000 

      

Total     10,957,875,000 

 
The new financing agreements imposed some financial covenants including:  
 

• maintenance of financial ratios as per financial covenants clause; 
 
- debt will not, at any time, exceed 4 times of total tangible net worth and 
- financing cost will not exceed 50 % of Earnings before Interest, Tax and Amortization (‘EBITDA”) 

 

• restriction on dividend distribution to shareholders  
 
In addition to scheduled repayments, the restructured PIF facility and the Dollar conventional and Riyal Murabaha 
facilities include provisions to make prepayments to the participants depending on the availability of excess cash for 
debt servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance 
under each of the facilities and are also limited in respect of time for the Dollar conventional and the Riyal Murabaha 
facilities. 
 
Facility agents: 
 

• The National Commercial Bank acts as Intercreditor Agent and as Riyal Murabaha Facility Agent,  
 

• The First Abu Dhabi Bank acts as Dollar Conventional Facility Agent. 
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25   Long-term borrowings (continued) 
 

25.2 Facilities utilized 
 
   31 December  31 December 
   2022  2021 

      
PIF    4,275,375,000  4,275,375,000 
Less: Repaid during the year   (363,237,670)  - 

Sub-total   3,912,137,330  4,275,375,000 
Less: Unamortized transaction costs   (26,502,872)  (30,616,380) 

Sub-total    3,885,634,458  4,244,758,620 
      

The repayment of the loan will start on 31 March 2023, on a Six-monthly 

basis, starting at SAR 100 million and increasing over the term of the loan 

with the final repayment of SAR 1,219 million on 30 September 2031. In 
addition, MAC is required to make certain prepayments as described 
above. 
 
The transaction cost amortization during the year ended 31 December 
2022 amounted to SAR 4.1 million (31 December 2021: SAR 4.1 million). 
 

 

 

   

Islamic and commercial banks      
      
Riyal Murabaha   4,660,875,000  5,178,750,000 
Dollar conventional   1,246,007,250  1,503,750,000 

Sub-total   5,906,882,250  6,682,500,000 
Less: Repaid during the year   (956,432,544)  (775,617,750) 

Sub-total   4,950,449,706  5,906,882,250 
Less: Unamortized transaction costs   (24,874,613)  (33,668,563) 

Sub-total   4,925,575,093  5,873,213,687 
      
The rate of commission on the principal amount of the loan drawn on 
Islamic Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a 
margin of 1.65%. whereas, the rate of commission on the principal amount 
of the loan drawn on Dollar Conventional facility is LIBOR plus a margin 
of 1.55%. 
 
The repayment of the loan drawn on Islamic Murabaha Riyal has been 
started from March 2021, on a Nine-monthly basis starting at SAR 259 
million and increasing over the term of the loan with the final repayment of 
SAR 1,812 million on 30 September 2027. In addition, MAC is required to 
make certain prepayments as described above. 
 
The repayment of the loan drawn on Dollar Conventional facility has been 
started from March 2021, be on Nine monthly basis starting at SAR 129 
million and increasing over the term of the loan with the final repayment of 
SAR 601 million on 30 September 2024. 
 
The transaction cost amortized during the year ended 31 December 2022 
amounted to SAR 8.79 million (31 December 2021: SAR 9.98 million). 

 

 

 

  

 

Sub-total    8,811,209,551  10,117,972,307 

Accrued finance cost   134,694,507  57,918,982 

Total borrowings (Note 36)   8,945,904,058  10,175,891,289 

      

Less: Current portion of long-term borrowings    (896,183,931)  (775,617,749) 

Less: Accrued finance cost   (134,694,507)  (57,918,982) 

Sub-total - current portion of borrowings shown under current 
liabilities 

  

(1,030,878,438) 
 

(833,536,731) 

Long-term portion   7,915,025,620  9,342,354,558 
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25    Long-term borrowings (continued) 
 

25.3 Maturity profile of long-term borrowings 
 

   31 December  31 December 

   2022  2021 

      

2022   -  833,536,731 

2023   1,030,878,438  975,492,750 

2024   1,406,257,285  1,477,521,750 

2025   756,013,541  825,000,000 

2026   798,970,276  873,750,000 

2027   2,401,057,275  873,750,000 

2028 through 2031   2,604,104,728  4,381,125,000 

Total   8,997,281,543  10,240,176,231 

 

The above maturities are subject to prepayment provisions as defined in the CTA (Note 25.1). 
 
25.4 Facilities’ currency denomination 
Essentially 47% of the Company’s facilities have been contracted in SAR and 53% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 

 

   31 December  31 December 
   2022  2021 

   (US$)  (US$) 

      
PIF (US$)   1,043,236,621  1,140,100,000 
Less: Unamortized transaction costs   (7,067,433)  (8,164,368) 

Sub-total   1,036,169,188  1,131,935,632 
      
Islamic and commercial banks      
      
Riyal Murabaha (SAR)   1,242,900,000  1,381,000,000 
Dollar conventional (US$)   332,268,600  401,000,000 

Sub-total   1,575,168,600  1,782,000,000 
Less: Repaid during the year   (255,048,678)  (206,831,400) 

Sub-total   1,320,119,922  1,575,168,600 
Less: Unamortized transaction costs   (6,633,230)  (8,978,283) 

Sub-total   1,313,486,692  1,566,190,317 
      
Add: Accrued finance cost   35,918,535  15,445,062 

Total borrowings   2,385,574,415  2,713,571,011 
      
Less: Current portion of long-term borrowings   (274,900,917)  (222,276,462) 

Long term portion   2,110,673,498  2,491,294,549 

 

25.5 Security 
 

Borrowings from Islamic and commercial banks are also secured through promissory notes. 
 
26 Other non-current liability 

   31 December  31 December 
   2022  2021 

       
Non-refundable contribution   24,875,000  24,875,000 

 

The Company plans to establish a social responsibility fund for the development of projects in community support in 
the areas in which it operates. One of the Company’s contractors contributed a non-refundable amount to support the 
Company’s objective. The amount received from the contractor will be used by the Company for community 
development projects. This amount is not expected to be utilized within twelve months from the date of the statement 
of financial position, and, accordingly, it is reported as a non-current liability.   
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27 Lease liabilities 
 

   31 December  31 December 
    Notes  2022  2021 

      
Future minimum lease payment 27.1  1,803,994,605  1,900,675,767 
Less: Future finance cost not yet due 27.2  (706,731,657)  (751,139,972) 

Net present value of minimum lease payment   1,097,262,948  1,149,535,795 
Less: Current portion of lease liabilities shown under current liabilities   (35,808,502)  (50,705,565) 

Long term portion of lease liabilities   1,061,454,446  1,098,830,230 

 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at 
the date of the transition which approximates 4% per annum, to its present value  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

   31 December  31 December 
   2022  2021 

      
2022   -  95,205,287 
2023   79,047,263  79,853,709 
2024   76,076,686  76,473,292 
2025   72,134,182  72,362,206 
2026   71,945,122  71,945,122 
2027   71,945,122  71,945,122 
2028 thereafter   1,432,846,228  1,432,891,029 

Total   1,803,994,603  1,900,675,767 

 
      27.1 Movement in future minimum lease payments 

 
   Year ended  Year ended 

   31 December   31 December  

 Note  2022  2021 

      
1 January   1,900,675,767  1,956,703,123 
Additions during the year   -  28,448,769 
Terminations during the year   (15,647,899)  - 

Sub-total   1,885,027,868  1,985,151,892 

Payments during the year  

 

(81,033,263)  (84,476,125) 

 31 December 27  1,803,994,605  1,900,675,767 

 
27.2 Movement in future finance cost 
 
 
   Year ended  Year ended 
   31 December   31 December  
   2022  2021 

1 January    (751,139,972)  (795,768,326) 

Additions/adjustment during the year   (274,599)  (960,268) 

Sub-total   (751,414,571)  (796,728,594) 

Accretion of future finance cost during year 8 
 

44,682,914  45,588,622 

31 December 27  (706,731,657)  (751,139,972) 
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28 Employees’ benefits 
 

   31 December  31 December 
 Notes  2022  2021 
      

Employees’ end of service benefits – Defined benefit plan  28.1         186,748,531   168,273,029 

Employees’ savings plan  28.2            49,424,742   40,922,105 

Total          236,173,273   209,195,134 

 
28.1 Employees’ end of service termination benefits obligation 

 
1 January          168,273,029   153,535,118 
      
Total amount recognized in profit or loss             22,578,786   24,080,169 

Current service cost             18,098,753   20,105,450 
Interest expense 8              4,480,033   3,974,719 

       
Loss attributable to re-measurements recognized in other 
comprehensive income               6,414,940   5,856,924 

Gain due to financial assumptions             (2,750,207)                         -    
Loss due to experience adjustment               9,165,147           5,856,924  

      
Settlements / transfers     (10,518,224)  (15,199,182) 

31 December 28         186,748,531   168,273,029 

 
 

The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated in 
the Labour Laws of the Kingdom of Saudi Arabia. 

 
Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
due. 

 
Significant actuarial assumptions 
 

The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 

 

    31 December  31 December 

    2022  2021 
       

Withdrawal rate    5.00%  5.00% 
Mortality rate    AM (80) table  AM (80) table 
Salary growth rate – short term    4.80%  2.70% 
Salary growth rate – long term    4.80%  2.70% 
Discount rate    4.80%  2.70% 
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28     Employees’ benefits (continued) 
   

28.1   Employees’ end of service termination benefits obligation (continued) 
 
Sensitivity analysis 
 
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 

 
 

           Sensitivity level % 
 Impact on defined benefit 

obligation 
 Increase  Decrease   Increase  Decrease  

        
31 December 2022        
Withdrawal rate 10%  10%  (473,077)  489,809 
Mortality rate 10%  10%  (33,842)  33,947 
Salary growth rate 1%  1%  28,075,559  (23,549,885) 
Discount rate 1%  1%  (23,323,181)  28,340,732 
        
31 December 2021        
Withdrawal rate 10%  10%  (33,472)  33,573 
Mortality rate 10%  10%  (464,849)  481,076 
Salary growth rate 1%  1%  (21,267,240)  25,932,932 
Discount rate 1%  1%  25,656,902  (21,456,582) 

 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the 
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been 
applied as when calculating the defined benefit liability recognised in the statement of financial position. 

 
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 
period.  
 
Effect of defined benefit plan on the Company’s future cash flows 
 
The weighted average duration of the defined benefit obligation is 13.87 years (31 December 2021: 14.02 years). The 
expected maturity analysis of undiscounted defined benefit obligation is as follows: 

 
   31 December  31 December 
   2022  2021 

      
2022                          -             8,150,397  
2023           8,965,332           5,755,886  
2024           6,677,559           5,797,308  
2025           6,726,754           5,312,471  
2026           6,900,439           5,837,384  
2027           6,512,118           5,689,324  
2028 and thereafter      361,083,220      216,161,763  

Total      396,865,422      252,704,533  

 
      
     28.2   Employees’ savings plan 
 

   31 December  31 December 
 Notes  2022  2021 

      
1 January         40,922,105         36,381,775  
Contribution for the year           8,502,637           4,540,330  

31 December  22,28        49,424,742         40,922,105  
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29    Derivative financial instruments 
 

   31 December  31 December 
 Note  2022  2021 

      
1 January   195,259,424  331,337,757 
Net (reversal) accrual for settlement of derivative interest   (35,072,283)  511,918 

Accrual during the year 8  44,521,315  105,009,221 
Paid during the year   (79,593,598)  (104,497,303) 

Gain in fair value of hedge instrument charged to other 
comprehensive income   

 
(238,493,626) 

 
(136,590,251) 

Sub-total   (78,306,485)  195,259,424 
Less: current portion of derivative financial instruments           34,053,290   - 
31 December         (44,253,195)  195,259,424 

 

The company has entered into interest rate swap agreements (“hedge instrument”) with financial institutions for a 
certain portion of its long-term borrowings to hedge against the changes in the LIBOR (“hedge item”). The hedging 
instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, maturities 
and notional amount. The arrangement has been designated as hedging arrangement since its inception and subject 
to prospective testing of hedge effectiveness at each reporting date. As on 31 December 2022, the hedge effectiveness 
was evaluated to be 100% as all critical terms matched throughout the year. The various agreements entered into, by 
the company were as follows: 
 

Effective date  Notional amount  Maturity date 

1 October 2018  SAR 1,820 million  29 September 2023 

1 July 2019  SAR 1,800 million  1 July 2024 

  SAR 3,620 million   
 

The swap contracts require settlement of net interest receivable or payable every nine months ending 31 March and 
31 December. The settlement dates coincide with the dates on which interest is payable on the underlying debt. 
 

The effect of interest swaps on the Company’s financial position and performance are as follows: 
 

 Note  31 December  31 December 
   2022  2021 

      

Carrying amount (asset) / liability         (78,306,485)  195,259,424 
Notional amount  35.1.2    3,620,250,000   3,620,250,000 
Hedge ratio   1:1  1:1 
Gain in fair value of outstanding hedging instruments since 1 

January 
      (238,493,626)  

(136,590,251) 
Gain in value of hedge item used to determine hedge effectiveness        238,493,626   136,590,251 

 

 Accumulated loss in fair value of outstanding hedging instruments 
 

   31 December  31 December 

   2022  2021 

      

1 January        168,956,022   305,546,273 

Change in fair value of hedging instrument recognized in OCI       (184,410,497)  (31,581,030) 

Transferred from OCI to profit           (54,083,129)  (105,009,221) 

Changes in fair value and transfer to profit       (238,493,626)  (136,590,251) 

31 December         (69,537,604)  168,956,022 
 
           

Shareholders 

 
Number  

of shares 

 
% 

Holding  

31 December  31 December 

  2022  2021 

        
Saudi Arabian      
Ma’aden  492,373,875  74.9%        (52,083,665)  126,548,060 
Foreign      
ASSI  165,001,125  25.1%        (17,453,939)  42,407,962 

Total  657,375,000  100.0%        (69,537,604)  168,956,022 
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30   Trade and other payables 
 
   31 December  31 December 

 Notes  2022  2021 

      
Trade payables           311,565,419        96,983,238  
Trade payables - MRC  32.2          323,629,132      270,222,037  
Trade payables - MBAC  32.2            92,242,018      200,281,248  
Others                2,707,658                          -    

Total 36          730,144,227      567,486,523  

 
 
31 Accrued expenses 

 
   31 December  31 December 
 Notes  2022  2021 

      
Trade        1,014,125,387   802,973,669 
Employee related             71,276,954   66,046,287 

Total 36       1,085,402,341   869,019,956 

 
Accruals represent goods and services received by the Company for which invoices have not been received.  
 

 
32 Related party transactions and balances 

 
32.1 Related party transactions 

 
Transactions with related parties carried out during the year under review, in the normal course of business, are 
summarized below: 
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
Domestic sales to:      
      
Alcoa Inespal, S.A.      
Ingots   1,129,983,693  1,083,368,890 
Billets   319,559,114  261,054,532 
Slabs   20,100,172  9,584,419 

Sub-total   1,469,642,979  1,354,007,841 

      
Ma’aden      
Ingots   3,367,871,127  3,196,111,295 
Billets   958,131,950  818,573,028 
Slabs   35,560,056  19,255,952 

Sub-total   4,361,563,133  4,033,940,275 

      
MRC      
Slabs   4,215,492,236  3,974,953,592 

      

Total  5  10,046,698,348  9,362,901,708 
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32    Related party transactions and balances (continued) 
 
        32.1 Related party transactions (continued) 
 

    Year ended   Year ended 
   31 December    31 December   
   2022  2021 

      
Cost of seconded employees and technical support from Alcoa 
Corporation  

 
 1,705,523  5,950,353 

      
Costs paid on behalf of the Company and other costs allocations 
by: 

 
   

 

Ma'aden   379,757,614  167,951,235 
MBAC   31,629,062  4,224,775 
MRC   22,948,769  3,458,346 
MPC   2,402,024  628,282 
MFC   -  591,698 
MGBM   610,154  - 

Total   437,347,623  176,854,336 

      
Support function, development and other costs paid by MAC and 
charged to: 

 
 

 
 

 

      
Ma'aden   209,575,409  60,878,491 
MBAC   345,055,166  290,773,633 
MRC   128,655,326  134,931,248 
MPC   13,436,011  9,146,731 
MIC   8,307,719  4,654,807 
MWSPC   5,638,466  3,398,641 
MGBM   38,733  - 
MFC   592,098  - 
IMC   8,402  - 

Total   711,307,330  503,783,551 

      
Raw material feedstock purchased from:      
MRC   2,017,199,975  1,814,711,685 
MBAC   2,061,254,688  1,876,301,352 

Total   4,078,454,663  3,691,013,037 

      
Finance cost incurred on long term borrowings from PIF   136,629,407  74,033,403 
      
      
Rentals and services charged by MIC to the Company under Land 
Use and Service Agreement (“LUSA”) and the agreement for 
Provision of Facilities at Ras Al-Khair (RAK) 

 

 215,072,158  311,959,040 
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32    Related party transactions and balances (continued) 
 

32.2 Related party balances 
 

Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 

   31 December  31 December 

 Notes  2022  2021 

Due from a shareholder      

Ma’aden  16.1  209,340,556  66,252,924 
      
Due to a shareholder      

Ma’aden 16.2  109,336,740  97,222,902 

      

Due from fellow subsidiaries      

MBAC  17.1  240,605,511  80,627,180 

MRC 17.1  115,787,347  31,960,861 

MGBM 17.1  38,733  - 

MPC  17.1  9,791,608  6,421,875 

MIC  17.1  5,362,206  5,296,322 

MWSPC  17.1  5,638,466  2,126,245 

MFC  17.1  592,098  591,698 

IMC 17.1  8,402  - 

Total   377,824,371  127,024,181 

      

Due to fellow subsidiaries      

MIC 17.2  41,859,442  38,666,829 

MGBM 17.2  610,154  - 

MBAC 17.2  24,065,648  2,812,672 

MPC 17.2  634,082  - 

MRC   18,489,746  728,420 

Total   85,659,072  42,207,921 

      

Trade and other receivables       

MRC  20  530,821,981  711,911,238 

Ma’aden  20  453,415,034  873,796,177 

Alcoa Inespal, S.A.  20  266,737,806  267,299,620 

Total   1,250,974,821  1,853,007,035 

      

Long-term borrowing from a majority shareholder of Ma’aden      

Due to PIF for financing the MAC facility  25.2  3,912,137,330  4,275,375,000 

      

Trade payables to fellow subsidiaries      

MRC  30  323,629,132        270,222,037  

MBAC  30  92,242,018        200,281,248  

Total   415,871,150        470,503,285  

      

32.3    Key management personnel compensation      

   31 December  31 December 

   2022  2021 

      

Short-term employee benefits   1,615,498  1,466,090 

Employees’ end of service termination benefits   143,258  501,352 

Total   1,758,756  1,967,442 
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33    Commitments and contingent liabilities 
 

33.1 Capital commitments 
 
   31 December  31 December 
   2022  2021 

      

Capital expenditure contracted for:      

Property, plant and equipment          63,160,612          50,417,998  
 

33.2 Guarantees 
 

Guarantee in favor of Saudi Aramco        108,210,938          58,433,906 
Guarantee in favor of Saudi Ports Authority             6,671,580             6,671,580 
Letter of Credit in favor of Glama Maschinenbau GMBH             3,266,466                           -    

Total        118,148,984         65,105,486  

 
33.3 Contingent liabilities 
 
During the year, the Company received certain charges from a supplier in relation to industrial utilities amounting to 
SAR 917 million pertaining to the period from 1 January 2021 through 31 December 2022. The Company has 
disclaimed these charges due to lack of sufficient ground and supporting documents. 
  
Based on the Company’s assessment, it is not anticipated that any material liabilities will be incurred as a result of 
these contingencies. 

 

34    Financial risk management 
 

The Company’s activities expose it to a variety of financial risks such as: 
 

• market risk 

• credit risk and 

• liquidity risk 
 
34.1 Market risk 

 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 

 

• foreign currency risk, 

• interest rate risk and 

• commodity price risk 
 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables and accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2022 and 31 December 
2021. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity 
analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments 
and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 
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34     Financial risk management (continued) 
 

34.1 Market risk (continued) 
 

34.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
foreign exchange rates. The Company’s reporting currency is the Saudi Riyal. The Company’s transactions are principally in 
Saudi Riyals, US Dollars and Euros. Management monitor the fluctuations in currency exchange rates and believes that the 
currency risk is not significant. The bulk of the exposure is in USD and the Saudi Riyal is pegged at SAR 3.75: USD 1 
therefore, the Company is not exposed to any risk from USD denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 

 
Foreign currency exposure 

 
The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 

 
   31 December  31 December 
   2022  2021 

      
Trade payables – AED   100,010  - 

Trade payables – EUR   16,141,971  2,067,257 

Trade payables – CAD   5,646  92,399 

Trade payables – CHF   279,411  43,929 

Trade payables – BHD   308,028  - 
Trade payables – GBP   972,225  166,195 

Total   17,807,291  2,369,780 

 
Amount recognized in financial statements 

 

During the year, the following foreign-exchange related amounts were recognized in the statement of profit or loss and other 

comprehensive income: 
 

   Year ended  Year ended 
   31 December    31 December   

 Note  2022  2021 

      

Foreign exchange gain / (loss) included in other income / expense 9  
                   

(1,261,384)  374,158 

 
Foreign currency sensitivity analysis 
As shown in the table above, the Company is primarily exposed to changes in SAR/AED, SAR/EURO, SAR/CAD, SAR/CHF 
and SAR/GBP exchange rates. The sensitivity of profit or loss and equity to changes in the foreign exchange rates arises 
mainly from AED, EURO and CHF denominated balances. 

 
Impact on post zakat and tax profit of increase / (decrease) in foreign exchange rate: 

 
   31 December  31 December 
   2022  2021 

SAR/AED exchange rate - increase 10%   (10,001)  - 

                                       - decrease (10%)   10,001  - 

SAR/EURO exchange rate - increase 10%   (1,614,197)  (206,726) 
                                       - decrease (10%)   1,614,197  206,726 

SAR/CAD exchange rate - increase 10%   (565)  (9,240) 
                                       - decrease (10%)   565  9,240 

SAR/CHF exchange rate - increase 10%   (27,941)  (4,393) 
                                       - decrease (10%)   27,941  4,393 

SAR/BHD exchange rate - increase 10%   (30,803)  - 
                                       - decrease (10%)   30,803  - 
SAR/GBP exchange rate - increase 10%   (97,223)  (16,620) 
                                       - decrease (10%)   97,223  16,620 

 
The Company’s exposure to other foreign exchange movements is not material.  
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34 Financial risk management (continued) 
 

 34.1 Market risk (continued) 
 

 34.1.2 Interest rate risk 
 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 

The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
 

The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 
 

Interest rate exposure 
 

   31 December  31 December 
   2022  2021 

      
Variable rate borrowings     8,862,587,036  10,182,257,250 

 

Cash flow hedge 
 

The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount covered under the hedging arrangement:  

 

   31 December  31 December 
 Note  2022  2021 

      
Notional amount hedged 29  3,620,250,000  3,620,250,000 

 

Other comprehensive income is sensitive to higher / lower interest expense from net settled derivative as a result of 
changes in interest rates. The Company’s other comprehensive income is affected as follows: 

 

   31 December  31 December 
   2022  2021 

      

Interest rate – increase by 100 basis points   11,943,719  68,068,800 

Interest rate – decrease by 100 basis points   (11,943,719)  (68,068,800) 
 

Interest rate sensitivity analysis 
 

Profit or loss is sensitive to higher / lower interest expense from long term borrowings as a result of changes in interest 
rates. The Company’s profit before tax is affected as follows: 

 

   31 December  31 December 

   2022  2021 

      

Interest rate – increase by 100 basis points   (95,224,221)  (105,700,661) 

Interest rate – decrease by 100 basis points   95,224,221  105,700,661 

 
Transition from LIBOR to risk free rates  
 

IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The Company 
has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) and Saudi 
Interbank offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) for the Company is 
expected to cease to be published on 30 June 2023.  
 
The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are expiring 
at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks.  
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34 Financial risk management (continued) 
 

34.1   Market risk (continued) 
 

34.1.2 Interest rate risk (continued) 
 

Transition from LIBOR to risk free rates (continued) 
 

The following table contains details of all financial instruments of the Company which are based on USD LIBOR as at 
31 December 2022 and are currently in process of transitioning to an alternative benchmark:  
 

Financial instruments:   
   

Non-derivative financial inabilities  3,885,634,458 
Derivative financial assets  78,306,485 

 

LIBOR reforms and expectation of cessation of LIBOR will impact the Company’s current risk management strategy 
and possibly accounting for certain financial instruments.  
 

As part of the Company’s risk management strategy, the Company uses financial instruments to manage exposures 
arising from variation of interest rates that could affect profit or loss and other comprehensive income and applies 
hedge accounting to these instruments. Majority of those financial instruments are also referenced to LIBOR. The 
Company is assessing the impact and next steps to ensure a smooth transition from LIBOR to the new benchmark 
rates. 

 

34.1.3   Commodity price risk 
 

The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products 
it produces. 
 

Commodity price sensitivity analysis 
 

The table below shows the impact on profit or loss before tax and zakat for changes in commodity prices. The analysis 
is based on the assumption aluminium LME prices move 10% on the reporting date with all other variables held 
constant. 
 

   31 December  31 December 

   2022  2021 
      

Trade and other receivable (less VAT)   1,254,357,972  1,853,007,035 
      

Increase of 10% in USD per tonne   125,435,797  185,300,704 

Decrease of 10% in USD per tonne   (125,435,797)  (185,300,704) 

 
The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 
 

 34.2   Credit risk 
 

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial loss.  
 

The Company is exposed to credit risk if counterparties fail to make payments as they fall due in respect of receivables. 
 

 Notes Category 31 December 
 2022 

 31 December 
 2021 

 Impairment 
model 

approach 
        

Financial assets class        
        

Trade and other receivable (less 
VAT) 

 
20 

 
Amortised cost 1,254,357,972  1,853,007,035  

 
Simplified 

Time deposits 21 Amortised cost 1,200,000,000  -  General 

Cash and cash equivalents 22 Amortised cost        792,036,570   1,470,510,054  General 

Total   3,246,394,542  3,323,517,089   
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34   Financial risk management (continued) 

 
34.2   Credit risk (continued) 
 
ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage 
 

Description 
 Loss 

Recognition 

     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 
Credit risk exposure 
 
The Company ensures that the cash collection is made at time of sales delivery and from its financing activities, 
including deposits with banks and financial institutions. Credit limits are established for all customers based on internal 
rating criteria. Outstanding trade and other receivables are regularly monitored and any credit concerns highlighted to 
senior management. Cash and short-term investments are substantially placed with commercial banks with sound 
credit ratings.  
Credit risk also arises from favorable derivative financial instruments. However, it is considered low as the contracts 
are with commercial banks with sound credit ratings. 
The Company calculates life time ECL through an internally developed model. Life time ECL is computed based on 
days past due and rating grade of the counterparty. 
 
Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 

    
1 Days past Due Nil Nil 

2 
External rating (where 

applicable)* Investment Grade Investment Grade 
 

The Company considers the probability of default upon initial recognition of asset and whether there has been a 
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a 
significant increase in credit risk the Company compares the risk of a default occurring on the asset as at the reporting 
date with the risk of default as at the date of initial recognition. It considers available reasonable and supportive 
forwarding-looking information. Especially the following indicators are incorporated: 
 

• External credit rating (as far as available) 

• Actual or expected significant adverse changes in business, financial or economic conditions that are expected to 
cause a significant change to the borrower’s ability to meet its obligations 

• Actual or expected significant changes in the operating results of the counterparty 

• Significant increases in credit risk on other financial instruments of the same borrower 

• Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees 
or credit enhancements  

• Significant changes in the expected performance and behavior of the borrower, including changes in the payment 
status of borrowers in the Company and changes in the operating results of the borrower 

 
   Lifetime ECL  

not credit 
impaired 

 Lifetime ECL 
credit  

impaired 

 

Total 
 Note   

 

        

Trade and other receivable (less VAT) 
 

 
 

1,254,357,972  - 
 

1,254,357,972 

Less: Allowance for expected credit losses        

  Secured   -  -  - 

  Unsecured   -  -  - 

  Total 20  1,254,357,972  -  1,254,357,972 
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34    Financial risk management (continued) 
 
        34.2   Credit risk (continued) 

 
        Credit risk exposure (continued) 

 

 Note 3-month ECL 

 Lifetime ECL 
 not credit 

impaired 

 Lifetime ECL 
credit  

impaired 

 

Total 

         
Time deposits  21 1,200,000,000  -  -  1,200,000,000 

Less: Credit loss allowance         

 
Carrying amount  1,200,000,000  -  -  1,200,000,000 

 
Trade and other receivables (less VAT) 
 
The analysis of trade and other receivables (less VAT) that were past due but not impaired are as follows: 
   31-December  31-December 

2021  Note  2022  

      
Neither past due nor impaired   1,136,383,883  1,767,597,071 
      
Past due not impaired      

 
< 30 days 

  
114,590,938  85,409,964 

Total 20  1,250,974,821  1,853,007,035 

 
Based on the above analysis for the trade receivables under ECL method, credit risk was considered minimal and 
therefore no provision was recorded.  
 

For receivable from related parties, since there is no history of default in collection, the credit risk is minimal. 
 

       34.3   Liquidity risk  
 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 
financial instruments.  
 
Maturities of financial liabilities 

 
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 

 

•  all non-derivative financial liabilities and  

•  net and gross settled derivative financial instruments for which the contractual maturities are essential for an 
 understanding of the timing of the cash flows. 

 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.  
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34    Financial risk management (continued) 
 

34.3  Liquidity risk (continued) 
Contractual maturities 

of  
non-derivatives Notes 

1st   
year 

 

2nd  
year 

 

3 – 5  
years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying 
amount of 
liabilities 

             

31 December 2022             

Due to shareholder 16.2 109,336,740  -  -  -  109,336,740  109,336,740 

Due to fellow subsidiaries 17.2 85,659,072  -  -  -  85,659,072  85,659,072 

Long-term borrowings 25.3 1,537,632,148  1,883,923,875  5,011,506,394  2,878,515,277  11,311,577,694  8,945,904,058 

Lease liabilities 27 79,047,263  76,076,686  216,024,426  1,432,846,228  1,803,994,603  1,097,262,948 

Trade and other payables 30 730,144,227  -  -  -  730,144,227  730,144,227 

Accrued expenses 31 1,085,402,341  -  -  -  1,085,402,341  1,085,402,341 

Total  3,627,221,791  1,960,000,561  5,227,530,820  4,311,361,505  15,126,114,677  12,053,709,386 

 
 

31 December 2021             

Due to shareholder 16.2 97,222,902  -  -  -  97,222,902  97,222,902 

Due to fellow 
subsidiaries 

17.2 
42,207,921  -  -  -  42,207,921  42,207,921 

Long-term borrowings 25.3 833,536,731  1,342,741,321  2,972,068,023  6,812,027,489  11,960,373,564  10,175,891,289 

Lease liabilities 27 95,205,287  79,853,709  148,835,498  1,576,781,273  1,900,675,767  1,149,535,795 

Trade and other 
payables 

27 
567,486,523  -  -  -  567,486,523  567,486,523 

Accrued expenses 31 869,019,956  -  -  -  869,019,956  869,019,956 

Total  2,504,679,320  1,422,595,030  3,120,903,521  8,388,808,762  15,436,986,633  12,901,364,386 

 

Contractual maturities 
of  Net and gross 
settled derivative as 
at: 

1st   
year 

 

2nd  
year 

 

3 – 5  
years 

 

 
Over 5 
 years 

 Total 
contractual 
cash flows 

 

Carrying 
 amount of 

liabilities 

            

31 December 2022 -  -  -  -  -  - 

31 December 2021 -  117,145,244  118,433,265  -  235,578,509  195,259,424 

 

35 Capital management 
 

The Company’s objectives when managing capital are to 
 

• safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits 
for other stakeholders, and 

• maintain an optimal capital structure to reduce the cost of capital. 
 

In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support when necessary. 
 

The net debts of the Company are as follows: 
 

   31 December  31 December 

 Notes  2022  2021 

Net debt      

      

Cash and cash equivalents (unrestricted) 22         792,036,570   1,429,587,949 

Long-term borrowings – payable within one year 25.2    (1,030,878,438)  (833,536,731) 

Long-term borrowings – payable after one year 25.2    (7,915,025,620)  (9,342,354,558) 

Lease liabilities – payable within one year 27          (35,808,502)  (50,705,565) 

Lease liabilities – payable after one year 27     (1,061,454,446)  (1,098,830,230) 

Net debt      (9,251,130,436)  (9,895,839,135) 
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35 Capital management (continued) 
 

The movement in net debt is as follows: 
 

 Other assets  Liabilities from financing activities   

 

Cash and 
cash 

equivalents 
(Note 22) 

 Long-term 
borrowings - 

payable  
within  

one year 
(Note 25.2) 

 Long-term 
borrowings - 

payable  
after  

one year 
(Note 25.2) 

 
Lease liability 

– payable 
 within  

one year 
(Note 27) 

 Lease  
liability - 
payable  

after 
 one year 
(Note 27) 

 

Total 

            

1 January 2021 598,090,918  (836,159,345)  (10,103,880,612)  (45,715,299)  (1,115,219,498)  (11,502,883,836) 

Cash flows for the year 831,497,031   1,007,790,486   -      84,479,138   -      1,923,766,655  

Adjustments / transfers -     
 

(1,005,167,872) 
 761,526,054  

 (89,469,404) 
 16,389,268  

 (316,721,954) 

31 December 2021 1,429,587,949    (833,536,731)   (9,342,354,558)   (50,705,565)   (1,098,830,230)   (9,895,839,135) 

            

Cash flows for the year 
(637,551,379)  1,598,628,435  -  81,033,264  -  1,042,110,320 

Adjustments / transfers -  (1,795,970,142)  1,427,328,938  (66,136,201)  37,375,784  (397,401,621) 

31 December 2022 792,036,570  (1,030,878,438)  (7,915,025,620)  (35,808,502)  (1,061,454,446)  (9,251,130,436) 

 
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 
 

“Long-term borrowings divided by total equity and long-term borrowings.” 
 

The gearing ratios, in accordance with the financial covenants pertaining to the long-term borrowings (Note 25.2), as 
at the end of the year were as follows:  

  31 December  31 December 
 Note 2022  2021 
     

Long term borrowings  25.2 8,945,904,058  10,175,891,289 
Total equity  7,756,924,012  6,859,005,952 

Total capital  16,702,828,070  17,034,897,241 

Debt to total capital  0.54  0.60 

 
36     Financial assets and financial liabilities 

 
The Company holds the following classes of financial instruments: 

   31 December  31 December 

 Notes  2022  2021 

      

Financial assets measured at amortized cost      

      

Due from a shareholder 16.1          209,340,556              66,252,924  

Due from fellow subsidiaries 17.1          377,824,371            127,024,181  

Trade and other receivables (excluding vat) 20       1,254,357,972         1,860,082,356 

Cash and cash equivalents 22          792,036,570         1,470,510,054  

Total         2,633,559,469         3,523,869,515 

 
The Company holds the following classes of financial instruments: 
 

Financial liabilities measured at amortized cost      

      

Due to a shareholder 16.2          109,336,740   97,222,902 

Due to fellow subsidiaries 17.2            85,659,072   42,207,921 

Long-term borrowings 25.2       8,945,904,058   10,175,891,289 

Lease liabilities 27       1,097,262,948   1,149,535,795 

Trade and other payables 30          730,144,227   567,486,523 

Accrued expenses 31       1,085,402,341   869,019,956 

Total      12,053,709,386   12,901,364,386 
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36     Financial assets and financial liabilities (Continued) 
 

  31 December  31 December 
 Note 2022  2021 

Financial asset at fair value through OCI      
Derivative financial instruments 29  78,306,485  - 

      

Financial liability at fair value through OCI      

Derivative financial instruments 29  -  195,259,424 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values with the exception of derivative 
financial instruments and long-term borrowings which are discussed below. 

 
Long-term borrowings: 
  
Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost 
using the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, 
is Level 3 – significant unobservable inputs. 
 
Derivatives: 
 
On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined 
that presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in 
the fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future 
cash flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels 

during the during the year.  

 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 
 
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 
 
Level 3 inputs are unobservable inputs for the asset or liability. 
 

37 Events after the reporting date 

On January 30, 2023, the Board of Managers of the Company recommended to distribute cash dividend of SAR 
225 million from the retained earnings to the shareholders and which was approved at the Annual General 
Meeting of the shareholders. 

No other events have arisen subsequent to 31 December 2022 and before the date of signing the independent 
auditors’ report that could have a significant effect on the financial statements as at 31 December 2022. 
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Independent auditor’s report to the shareholders of Ma’aden 
Aluminium Company 

Report on the audit of the financial statements   
Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Ma’aden Aluminium Company (the “Company”) as at 31 December 2023, and its financial performance and 
its cash flows for the year then ended in accordance with International Financial Reporting Standards, that 
are endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (SOCPA). 
 
What we have audited 
The Company’s financial statements comprise: 
 

 the statement of profit or loss and other comprehensive income for the year ended 31 December 2023; 
 the statement of financial position as at 31 December 2023; 
 the statement of changes in shareholders’ equity for the year then ended; 
 the statement of cash flows for the year then ended; and 
 the notes to the financial statements, comprising material accounting policy information and other 

explanatory information.  
 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia 
(the “Code”), that is relevant to our audit of the financial statements and we have fulfilled our other ethical 
responsibilities in accordance with the Code’s requirements. 

Responsibilities of management and those charged with governance for the financial 
statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi 
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the 
Regulations for Companies and the Company’s Articles of Association, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  

Those charged with governance, i.e. the Board of Managers, are responsible for overseeing the Company’s 
financial reporting process. 



Independent auditor’s report to the shareholders of Ma’aden 
Aluminium Company (continued) 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing, that are endorsed in the Kingdom of 
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

PricewaterhouseCoopers 

Bader I. Benmohareb 
License Number 471 

29 February 2024 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
      
Sales 5 7,856,173,216  10,046,698,348 
     
Cost of sales 6  (8,691,586,732)  (8,681,244,430) 
      
Gross (loss) / profit   (835,413,516)  1,365,453,918 
      
Operating expenses      
      
Logistic expenses   (33,944,337)  (48,850,835) 
      
General and administrative expenses 7  (129,690,719)  (101,570,920) 
      
Operating (loss) / profit    (999,048,572)  1,215,032,163 
      
Other (expenses) / income       
      
Finance cost 8  (613,794,193)  (460,833,344) 
Finance income   38,363,136  40,252,496 
Finance cost, net   (575,431,057)  (420,580,848) 
      
Other income / (expense), net 9  21,534,899  (9,687,512) 
      
(Loss) / profit before zakat and income tax   (1,552,944,730)  784,763,803 
      
Zakat expense 14.3  (25,909,950)  (91,334,643) 
      
Income tax and deferred tax, net 14.6  45,451,392  (27,589,786) 
      
(Loss) / profit for year   (1,533,403,288)  665,839,374 

      
Other comprehensive (loss) / gain      
      
Items that may be reclassified to profit or loss in subsequent year      
      
(Loss) / gain on cash flow hedge 30  (48,655,995)  238,493,626 
      
Items that will not to be reclassified to profit or loss in subsequent year      
      
Loss attributable to the re-measurements of employees’ benefits obligation 29.1  (1,782,835)  (6,414,940) 
      
Other comprehensive (loss) / gain for year   (50,438,830)  232,078,686 
      
Total comprehensive (loss) / profit for the year     (1,583,842,118)        897,918,060 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
Assets      
      
Non-current assets      
Property, plant and equipment 10  12,991,303,952  13,271,951,217 
Right-of-use assets 11  972,089,111  1,022,809,289 
Capital work-in-progress 12  752,870,952  286,624,326 
Intangible assets 13  20,958,537  27,726,078 
Deferred tax assets 14.7  245,878,560  208,922,093 
Derivative financial instruments 30  -  44,253,195 
Employees’ home owners program receivable 15  237,868,789  250,362,413 
Non-current portion of advances and prepayments 18  80,965,971  22,135,905 
Total non-current assets   15,301,935,872  15,134,784,516 
      
Current assets      
Current portion of employees’ home owners program receivable 15  23,411,052  19,532,908 
Due from shareholder 16.1  70,468,466  209,340,556 
Due from fellow subsidiaries 17.1  524,745,542  377,824,371 
Derivative financial instruments 30  31,432,286  34,053,290 
Advances and prepayments 18  64,194,980  40,254,970 
Inventories 19  1,594,435,565  1,397,474,285 
Trade and other receivables 20  1,509,294,149  1,280,496,195 
Time deposits 21  14,990,108  1,205,869,722 
Cash and cash equivalents 22  444,375,071  792,036,570 
Total current assets   4,277,347,219  5,356,882,867 
      
Total assets   19,579,283,091  20,491,667,383 

      
Shareholders’ equity and liabilities       
      
Shareholders’ equity      
Share capital 23   6,573,750,000  6,573,750,000 
Statutory reserve      
  Transfer of net income 24  57,170,999  57,170,999 
Cash flow hedge reserve 30  20,881,609  69,537,604 
Net (accumulated losses) / retained earnings    (704,785,214)  1,056,465,409 
Net / total shareholders’ equity   5,947,017,394  7,756,924,012 
      
Liabilities      
      
Non-current liabilities      
Deferred tax liabilities 14.8  333,437,305  343,675,171 
Long-term borrowings 25.2  7,272,379,998  7,915,025,620 
Other non-current liabilities  26  277,934,361  24,875,000 
Lease liabilities 27  1,030,452,962  1,061,454,446 
Provision for property, plant and equipment dismantling obligation 28  282,704,512  - 
Employees’ benefits 29  271,912,420  236,173,273 
Total non-current liabilities   9,468,821,558  9,581,203,510 
      
Current liabilities      
Trade and other payables 31  1,168,640,961  730,144,227 
Accrued expenses 32  1,157,372,406  1,085,402,341 
Zakat and income tax payable 14  44,908,164  76,310,541 
Current portion of long-term borrowings 25.2  1,566,269,805  1,030,878,438 
Current portion of lease liabilities 27  31,850,583  35,808,502 
Due to a shareholder 16.2  93,567,433  109,336,740 
Due to fellow subsidiaries 17.2  100,834,787  85,659,072 
Total current liabilities   4,163,444,139  3,153,539,861 
      
Total liabilities   13,632,265,697  12,734,743,371 
      
Total shareholders’ equity and liabilities   19,579,283,091  20,491,667,383 
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 Saudi Arabian shareholder  Foreign shareholder 

 Saudi Arabian Mining Company  Alcoa Saudi Smelting Inversiones S.L. Company 

 

Share 
capital 

(Note 23) 

Statutory 
reserve - 

Transfer of 
net income 

(Note 24) 

Cash flow 
hedge reserve 

(Note 30) 

Accumulated 
losses / 
retained 
earnings Sub-total  

Share 
capital 

(Note 23) 

Statutory 
reserve - 

Transfer of 
net income 

(Note 24) 

Cash flow 
hedge 

reserve 
(Note 30) 

Accumulated 
losses / 
retained 
earnings Sub-total  

Total 
equity 

             

1 January 2022 
 

4,923,738,750 
 

25,144,156 
 

(126,548,060) 
 

440,663,564 
 

5,262,998,410  
  

1,650,011,250  5,393,268 (42,407,962) (16,989,014) 1,596,007,542  
 

6,859,005,952 
Income for the period before 

zakat and income tax  -  -  - 
 

587,788,088 
 

587,788,088   -  -  - 
 

196,975,715 
 

196,975,715  
 

784,763,803 

Zakat and income tax  -  -  - 
 

(91,334,643) 
 

(91,334,643)   -  -  - 
 

(27,589,786) 
 

(27,589,786)  
 

(118,924,429) 
Cash flow hedge - changes in 

fair value and transfer to 
profit, net (Note30) - - 

 
178,631,726 - 

 
178,631,726  - - 

 
59,861,900 - 

 
59,861,900  

 
238,493,626 

Loss attributable to the re-
measurements of 
employees' end of service 
termination benefits 
obligation. - - - 

 
(4,804,790) 

 
(4,804,790)    - (1,610,150) (1,610,150)  (6,414,940) 

Total comprehensive income 
for the year  -  - 

 
 178,631,726 

 
 491,648,655 

 
670,280,381   -  - 

 
59,861,900 

 
  167,775,779 

 
227,637,679  897,918,060 

Net profit transferred to 
statutory reserve during the 
year -  

 
19,948,548 -  

 
(19,948,548) 

 
-   

 
6,685,027 - 

 
(6,685,027) 

 
-  

 
- 

31 December 2022 
 

4,923,738,750 
 

45,092,704 
 

52,083,666 
 

912,363,671 
 

5,933,278,791  
 

1,650,011,250 
 

12,078,295 
 

17,453,938 
 

144,101,738 
 

1,823,645,221  
 

7,756,924,012 
Loss for the year before zakat 

and income tax - - - (1,163,155,603) (1,163,155,603)  - - - (389,789,127) (389,789,127)  (1,552,944,730) 
Zakat and income tax - - - (25,909,950) (25,909,950)  - - - 45,451,392 45,451,392  19,541,442 
Cash flow hedge - changes in 

fair value and transfer to 
profit, net (Note30) - - (36,443,340) - (36,443,340)  -  (12,212,655) - (12,212,655)  (48,655,995) 

Loss attributable to the re-
measurements of 
employees' end of service 
termination benefits 
obligation. - - - (1,335,343) (1,335,343)  - -  (447,492) (447,492)  (1,782,835) 

Total comprehensive loss for 
the year - - (36,443,340) (1,190,400,896) (1,226,844,236)  - - (12,212,655) (344,785,227) (356,997,882)  (1,583,842,118) 

Dividend - - - (169,322,591) (169,322,591)  - - - (56,741,909) (56,741,909)  (226,064,500) 
31 December 2023 4,923,738,750 45,092,704 15,640,326 (447,359,816) 4,537,111,964  1,650,011,250 12,078,295 5,241,283 (257,425,398) 1,409,905,430  5,947,017,394 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
Operating activities      
(Loss) profit before zakat and income tax           (1,552,944,730)  784,763,803 
Adjustments for non-cash flow items:      
Finance cost 8               613,794,193  460,833,344 
Depreciation – property, plant and equipment 10.1               962,200,653  887,753,803 
Depreciation – right-of-use assets 11                 51,700,025  53,458,636 
Write off of Property, plant and equipment 6                                -  34,614,988 
Amortization of intangible assets 13                   7,232,179  7,004,754 
Employees’ home owners program receivable 15                   8,615,480  24,058,365 
Allowance for slow moving spare parts and consumable materials 19.1                   1,507,074  9,141,054 
Write down of inventories to net realizable value 19                   1,930,114  - 
Provision for employees’ termination benefits 29.1                 21,669,100  18,098,753 
Employees’ saving plan (payment) / contribution 29.2                 (1,008,907)  8,502,637 
Gain on termination of leases                                 -  (13,258,278) 
Changes in working capital:      
Due from a shareholder 16.1               138,872,090            (143,087,632) 
Due from fellow subsidiaries 17.1             (146,921,171)            (250,800,190) 
Advances and prepayments 18               (82,770,076)               14,363,613 
Inventories 19             (198,891,394)            (250,400,283) 
Trade and other receivables 20             (228,797,954)             579,586,161 
Trade and other payables 31               438,496,734             162,657,704 
Accrued expenses 32               333,430,494             215,545,149 
Due to a shareholder 16.2               (15,769,307)               12,113,838 
Due to fellow subsidiaries 17.2                 15,175,715               43,451,151 
Net cash generated from operations                367,520,312  2,658,401,370 
      

Employees’ termination benefits paid 29.1                   4,032,903  (10,518,224) 
Payment for periodic net settlement of interest rate swap 30                 54,792,145  (79,593,598) 
Zakat paid 14.3               (57,291,820)  (52,749,208) 
Tax paid 14.4                      (20,507)  (96,387,112) 
Finance cost paid              (599,217,606)  (323,641,135) 
Net cash (utilized in) generated from operating activities              (230,184,573)  2,095,512,093 
      

Investing activities      
Additions to capital work-in-progress 12             (869,525,386)  (212,095,292) 
Income receivable from time deposits 21                   5,869,722  (5,869,722) 
Time deposits 21            1,185,009,892  (1,200,000,000) 
Movement in restricted cash 22                   1,008,907  (8,502,637) 
Net cash generated from (utilized in) investing activities                322,363,135  (1,426,467,651) 
      
Financing activities       
Repayment of long-term borrowings 25.2          (1,301,827,404)  (1,319,670,214) 
Additions of long-term borrowings 25.2            1,125,000,000  - 
Payment of principal portion of lease liabilities                (35,939,250)  (36,350,349) 
Dividend paid to shareholders               (226,064,500)  - 
Net cash utilized in financing activity              (438,831,154)  (1,356,020,563) 
      
Net change in cash and cash equivalents              (346,652,592)  (686,976,121) 
      
Unrestricted cash and cash equivalents at the beginning of the 
year 22               742,611,828  1,429,587,949 

      
Unrestricted cash and cash equivalents at the end of the year 22               395,959,236  742,611,828 
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Continue statement of cash flows 
   

  
 

   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
      
Non-cash flow transactions      
Transfer to intangible assets from capital work-in-progress 12,13  464,638  21,075,469 
Terminated / expired leases 11  -  2,769,993 
Borrowing cost attributable to qualifying assets transferred to capital work-

in-progress and capitalized 8,12                   6,836,739  1,492,122 
Transfer to property, plant and equipment from capital work-in-progress 10,12               402,814,122  109,203,236 
Adjustment to PPE against accrual 10               261,460,429  837,236 
(Adjustments) / additions, net of right-of-use asset and the corresponding 

lease liability 11,27  -  (15,647,899) 
Addition of dismantling obligation of property, plan and equipment 10               278,782,565                              - 
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1 General information 
 
Ma’aden Aluminium Company (the “Company”) is a limited liability company registered in the Kingdom of Saudi Arabia 
under Commercial Registration number 2055012511 dated 2nd of Thul-Quada 1431H (corresponding to 10 October 
2010), with an authorized share capital of Saudi Riyals (“SAR”) 6,573,750,000 comprising 657,375,000 ordinary 
shares at a nominal value of SAR 10 per share (Note 23). 
 
The Company is owned by: 

 

 Saudi shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

 Foreign shareholder 
25.1% by Alcoa Saudi Smelting Inversiones S.L. (“ASSI”), a company wholly-owned by Alcoa Corporation. 

 

The objectives of the Company are the production and sale of primary aluminium products comprising of: 
 
 Ingots 
 T-shaped ingots 
 Slabs and  
 Billets 
 
The Company declared commercial production on 1 September 2014. 
 
The Company had refinanced its borrowing facilities as described in Note 25, which had been drawn down in full. 
 
During the year, the Company’s performance was impacted principally due to higher operating costs. Higher 
operating costs were mainly due to recognition of certain industrial utilities charges received during the year 2022 
from a supplier for the periods from 1 January 2021 through 31 December 2022. Subsequent to the year ended 31 
December 2022, the Company entered into a settlement arrangement with the supplier and accordingly, a net amount 
of settlement of SAR 493 million was recognised to cost of sales in these financial statements for the year ended 31 
December 2023. 
 

The Company’s management believes that the Covid-19 pandemic and war in Ukraine by itself, has had limited direct 
material effects on the Company’s reported results for the year ended 31 December 2023 and 31 December 2022. 
The Company’s management continues to monitor the situation closely. 
 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of material accounting 
policies.. 
 
These financial statements are presented in SAR which is the reporting currency of the Company. 

 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the IASB 
that are not mandatory for 31 December 2023 reporting period and have not been early adopted by the Company. 
These standards are not expected to have a material impact on the Company in the current or future reporting periods 
and on foreseeable future transactions. 
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2 Basis of preparation (continued) 
 
New and amended IFRS standards adopted by the Company 
 

The Company has adopted the following standards and amendments, that is endorsed in the Kingdom of Saudi Arabia, 
effective from 1 January 2023: 
 
IFRS 17 “Insurance Contracts”: In May 2017, the IASB issued IFRS 17, Insurance Contracts, which introduces a 
new comprehensive accounting model for insurance contracts, and sets out the principles for the recognition, 
measurement, presentation, and disclosure for the issuers of those contracts. The new standard replaces IFRS 4, 
Insurance Contracts, that was issued in 2005, and allowed insurers to use a range of different accounting treatments 
for insurance contracts. There is no material impact on the Company’s financial statements from the adoption of IFRS 
17. 
 
Amendments to IAS 1, IFRS practice statement 2 and IAS 8: The amendments issued require entities to disclose 
their material rather than their significant accounting policies. The amendments define what is ‘material accounting 
policy’ and explain how to identify when accounting policy information is material. 
 
There are no other amendments or interpretations that are effective from 1 January 2023 that have a material 
effect on the Company’s consolidated financial statements. 
 

 

3 Summary of material accounting policies 
 
The material accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  
 

3.1 Foreign currency translation  
 
Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transactions first qualify for recognition.  
 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the 
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 

3.2 Revenue recognition  
 
Revenue comprises of sales of primary aluminium goods and is recognized based on the considerations specified in 
contracts with the customers and excludes amounts, if any, collected on behalf of third parties. Revenue is recognized 
at a point in time when (or as) the Company satisfies the performance obligations as specified in the contract with 
the customer, by transferring control over the promised goods to the customer. 
 

The Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting 
in the transfer of control over such goods to the customer and recognizing the related revenue at a point in time basis. 
 

3.3 Contract liabilities 
 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 

3.4 Logistic expenses  
 
Logistic expenses comprise of all costs for transporting the finished goods to the customers. 
 
3.5 General and administrative expenses  
 
General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
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3       Summary of material accounting policies (continued) 
 

3.6 Property, plant and equipment  
 
Property, plant and equipment are carried at the historical cost less accumulated depreciation and impairment losses, 
if any. Historical cost includes expenditure that is directly attributable to the acquisition, construction or development 
of plant, property and equipment including the initial estimate of any rehabilitation and decommissioning and 
dismantling obligation. 
 
Depreciation is charged to the statement of profit or loss using the straight-line method to allocate the depreciable 
amount over the following estimated economic useful lives: 
 
Categories of assets Number of years
Land and buildings  25 – 50
Plant and equipment 8 – 40
Office equipment  4 – 10
Furniture and fittings 4 – 10
Motor vehicles 4
 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 
The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 
3.7 Right-of-use assets and lease liabilities 
 
The company assesses whether a contract is or contains a lease, at inception of a contract. The company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Lease liabilities 
 
The lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
company uses its incremental borrowing rate. 
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3       Summary of material accounting policies (continued) 
 
         3.7 Right-of-use assets and lease liabilities (continued) 
 
         Lease liabilities (continued) 
 

Lease payments included in the measurement of the lease liabilities comprise:  
 

 Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
 Variable lease payments that depend on an index or rate, initially measured using the index or rate at the  
commencement date;  
 The amount expected to be payable by the lessee under residual value guarantees;  
 The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
 Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate  
the lease. 
 

The lease liabilities are presented as a separate line in the statement of financial position.  
 

The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease 
liabilities (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made. 
 
The company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use 
asset) whenever: 
 
 The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which  
case the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate.  
 The lease payments change due to changes in an index or rate or a change in expected payment under a  
guaranteed residual value, in which cases the lease liabilities is remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  
 A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case  
the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate. 
 
Right-of-use assets (RoU) 
 
The right-of-use assets comprise the initial measurement of the corresponding lease liabilities, lease payments made 
at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses. 
 

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related right-of-use asset, unless 
those costs are incurred to produce inventories.  
 

Right-of-use assets are depreciated over the shorter period of lease term or the economic useful life of the underlying 
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the 
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the 
underlying asset. The depreciation starts at the commencement date of the lease. 
 

The right-of-use assets are presented as a separate line in the statement of financial position. 
 

The company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and accounts 
for any identified impairment loss as described in Note 3.10.  
 

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liabilities and 
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition 
that triggers those payments occurs and are included in the line “cost of sales” in the statement of profit or loss.  
 
3.8 Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in plant and equipment or intangible assets 
(depending on the nature of the project), once the asset is in a location and / or condition necessary for it to be capable 
of operating in the manner intended by management.  
 



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2023  
(All amounts in Saudi Riyals unless otherwise stated)  

 

15 

3       Summary of material accounting policies (continued) 
 

3.8 Capital work-in-progress (continued) 
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other costs directly attributable to the construction or acquisition of an item of capital work-in-progress intended by 
management. Proceeds from the sale of any production during the commissioning period and related production costs 
(prior to its being available for use) are recognized separately in profit or loss for the year.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.9 Intangible assets 
 
Intangible assets acquired separately are initially recognized and measured at cost. Following initial recognition, 
intangible assets are measured at cost less accumulated amortization and impairment losses, where applicable.  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite.  
 
Intangible assets with finite lives are amortized over their respective economic useful lives, using the straight-line method 
and assessed for impairment whenever there is an indication that the intangible asset may be impaired.  

 
Amortization methods, residual values and estimated economic useful lives are reviewed at least annually. The 
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss within the 
expense category that is consistent with the function of the intangible assets. The Company amortizes intangible assets 
with a limited economic useful life using the straight-line method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.10 Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its plant and equipment and intangible assets to 
determine whether there is any indication that those assets are impaired. If such an indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of any impairment. Where the asset does not generate 
cash flows that are independent from other assets, the Company estimates the recoverable amount of the cash 
generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is tested for 
impairment annually and whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 
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3       Summary of material accounting policies (continued) 
 
3.10 Asset impairment (continued) 
 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the 
asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section of the 
statement of profit or loss. 
 

Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the asset 
or CGU’s recoverable amount since the last impairment loss was recognized.  
 

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment been recognized for the asset or CGU. A reversal of an impairment loss 
is recognized in the operating section of the statement of profit or loss. 
 
3.11 Employees’ home owners program receivable 
 
The Company has established an employees’ home ownership program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of the full payment. 
 

Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home owners 
receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by the 
employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.12 Inventories  
 
Finished goods  
 

Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is determined 
as the total cost of production divided by the saleable unit output. 

 

Production costs include: 
 

 raw material costs, 
 labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

 direct and allocated production overheads, 
 variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 
 the depreciation of and leases of plant and equipment used in the production activities 

 

Work-in-process 
 

Work-in-process is measured at the lower of cost or net realizable value. The cost of work-in-process is determined 
using unit cost of production for the period based on percentage of completion at the applicable stage and includes: 
 

 raw material costs, 
 labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

 direct and allocated production overheads and 
 the depreciation of and leases of property, plant and equipment used in the production activities  

 
Spare parts and consumable materials 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow moving items, if any, is estimated at each reporting 
date. 
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3       Summary of material accounting policies (continued) 
 
         3.12 Inventories (continued) 

 
Raw materials  
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value 
 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to complete 
production and any selling expenses. 
 
3.13 Trade and other receivables 
 
Trade receivables are carried at the transaction price related to a performance obligation less an allowance for 
doubtful debt.  
 

The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(“ECL”) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 

When a trade receivable is uncollectible, it is written-off against the allowance for doubtful debts. When a subsequent 
event causes the amount of allowance for doubtful debt to decrease, the decrease in the allowance for doubtful debt 
is reversed through the statement of profit or loss as per the staging criteria logic defined in the Company’s policy. 
 
3.14 Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity of 
three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to an 
insignificant risk of changes in value. 
 

Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement of 
cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation. 

 
3.15 Financial instruments, financial assets and liabilities 

 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes; however, it may choose not to designate certain derivatives 
as hedges for accounting purposes.  
 

The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 
 
Interest rate swaps and cash flow hedges 
 
The Company uses interest rate swap contracts to manage its exposure to interest rate movements on its long-term 
borrowings. 
 

In respect of financial assets, the Company’s policy is to invest free cash at floating rates of interest and to maintain cash 
reserves in time deposits (less than one year) in order to maintain liquidity. 
 

Other financial liabilities (excluding long term-borrowings and obligations under finance leases) are primarily non-interest 
bearing. 

 

The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
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3       Summary of material accounting policies (continued) 
 

         3.15 Financial instruments, financial assets and liabilities (continued) 
 

Derivative instruments (continued) 
 

Interest rate swaps and cash flow hedges (continued) 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 
 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 

Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75:USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with 
customers are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 

Commodity contracts 
 

The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets 
 

The Company’s principal financial assets include: 
 due from a shareholder 
 due from fellow subsidiaries 
 derivative financial instruments 
 trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.13) 
 cash and cash equivalents (Accounting policy 3.14) 
 
Initial recognition of financial assets 
 

Financial assets are initially recognized at fair value on trade date, including directly attributable transaction costs. 
 

A trade receivable without a significant financing component is recognized at its transaction price. 
 

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 

Subsequently, financial assets are carried at amortized cost less impairment. 
 
Classification of financial assets 
 

Financial assets are measured at:  
 amortized cost (“AC”)  
 fair value through profit of loss (“FVTPL”) 
 fair value through other comprehensive income (“FVOCI”)  
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3       Summary of material accounting policies (continued) 
 
3.15 Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued) 
 
Classification of financial assets (continued) 
 
The Company classifies its financial assets at amortized cost only if both of the following criteria are met: 
 
 the asset is held within a business model whose objective is to collect the contractual cash flows, and  
 the contractual terms give rise to cash flows that are solely payments of principal and interest.  

 
The financial assets are derived directly from the Company’s operations. 
 

Impairment and uncollectibility of financial assets 
 
At each reporting date, the Company measures the loss allowance for a financial asset carried at amortized cost “AC” 
at an amount equal to the lifetime expected credit losses (“ECL”) if the credit risk on that financial instrument has 
increased significantly since initial recognition. However, if at the reporting date, the credit risk has not increased 
significantly since initial recognition, the Company measures the loss allowance for the financial asset at an amount 
equal to twelve-month ECL.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 
Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime ECL.  
 
Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership to 
another entity. Gains and losses on derecognition are generally recognized in the statement of profit or loss.  
 
Financial Liabilities 
 
The Company’s principal financial liabilities comprise of: 
 
 due to a shareholder 
 due to fellow subsidiaries 
 long-term borrowings (accounting policy 3.16) 
 lease liabilities (accounting policy 3.7) 
 trade and other payables and accrued expenses- excluding zakat/ tax liabilities and employees’  
       end of service termination benefit obligations (Accounting policy 3.18 and 3.19)  
 derivative financial instruments 
 
The main purpose of these financial liabilities is to finance the Company’s operations and to guarantee support for the 
operations 
 
Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
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3       Summary of material accounting policies (continued) 
 
         3.15 Financial instruments, financial assets and liabilities (continued) 
 
         Financial liabilities (continued) 
 

         Initial recognition of financial liabilities (continued) 
 

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using the effective interest 
rate method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized 
in the statement of profit or loss over the period of long-term borrowings using effective interest rate method. 
 

Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

 financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

 financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

 commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  

 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in the statement of profit or loss as other income or finance costs. 
 

Offsetting a financial asset and a financial liability 
 

A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 
3.16 Long-term borrowings  
 

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method. 
 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 

 

Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 

 

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 

Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
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3       Summary of material accounting policies (continued) 
 

3.17 Provisions  
 

Provisions are recognized when the Company has: 
 

 a present legal or constructive obligation as a result of a past event; 
 it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
 the amount can be reliably estimated. 
 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 

 
3.18 Employees’ benefits  
 

Employees’ savings plan program 
 

In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 

 

Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 

This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
 

Employees’ end-of-service termination benefits obligation 
 

         Other short term obligations 
   

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 

Furniture loan 
 

The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns, or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 

The liability recognized in the statement of financial position, in respect of the defined employees’ end-of-service- 
termination benefits plan, is the present value of the employees’ end of service termination benefits obligation at the 
end of the reporting period. The defined benefits obligation is calculated annually by independent actuaries using the 
projected unit credit method. 
 

Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefits obligation by 
discounting the estimated future cash outflows. 
 

The net finance cost is calculated by applying the discount rate to the net balance of the unfunded defined benefit 
obligation. This cost is included in employee benefit expense in the statement of profit or loss. 
 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in equity and in the statement of financial position. 
 

Changes in the present value of the unfunded defined benefit obligation resulting from plan amendments or 
curtailments are recognized immediately in the statement of profit or loss as past service costs. 
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3       Summary of material accounting policies (continued) 
 

         3.19 Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  

Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 

         3.20 Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 

 
4       Critical accounting, judgments, estimates and assumptions 

 
The preparation of financial statements in conformity with IFRS and other statements and pronouncement issued by 
SOCPA, as endorsed by SOCPA in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgement has the most significant effect on the amounts realized in the financial statements: 
 

 right-of-use assets and lease liabilities 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions. 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 

 economic useful lives of property, plant and equipment; 

 impairment and the reversal of impairment of tangible assets; 

 zakat and income tax 

 allowances for obsolete and slow-moving spare parts, 

 contingencies. 
 
Economic useful lives of property, plant and equipment 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
 
Zakat and income taxes 
 
The Company is subject to zakat for its Saudi shareholder and income tax for its foreign shareholder in accordance 
with the regulations of the ZATCA. 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. Differences, if any, at 
finalization of final assessments are accounted for when such amounts are determined. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2  Key sources of estimation uncertainty (continued) 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 19.1 and 28). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
 

 Changes in accounting estimate  
 
As part of the Company’s annual assessment and taking into consideration the changes in laws and regulations and 
overall change in the economic environment of the Kingdom of Saudi Arabia specific to the Company’s business and 
industry, the Company management in consultation with their external experts carried out a detailed exercise and 
concluded to revise the following significant accounting estimates during the year ended 31 December 2023: 
 
a) Decommissioning, site rehabilitation and dismantling obligations; and  
b) Economic useful lives and residual values of property, plant and equipment. 
 
Impact of change in estimate of useful lives and residual values 
 
As a result, during the year, the Company has revised the estimate of useful life and residual value for all the 
components of assets related to its property, plant and equipment. The revisions were accounted for prospectively as 
a change in accounting estimate and as a result the depreciation expense of the Company for the year ended 31 
December 2023 decreased by SAR 40.3 million and carrying amounts of property, plant and equipment has increased 
by SAR 40.3 million, as compared to what it would have been using the previous estimates of useful lives and residual 
values. 
 
Recognition of additional provision for site rehabilitation and dismantling for its mining and non-mining 
plants 
 
As a result of recent developments in economic and legal environment where the Company operates, during 2023, 
the Company reassessed and identified a legal obligation to dismantle its plants and processing facilities related to its 
operational properties where there was no contractual obligation based on the Company’s underlying lease 
arrangements. This reassessment was concluded during the quarter ended 31 December 2023 and has resulted in 
the following impact: 
 
i) additional provision of SAR 278.8 million for plant dismantling and site rehabilitation, 
ii) increase in depreciation expense of SAR 2.3 million, and 
iii) increase in finance cost of SAR 3.9 million. 
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5 Sales 
 

   Year ended  Year ended 
   31 December  31 December 
 Note  2023  2022 
      
Domestic sale of primary aluminium goods      
Ingots    3,393,080,449  4,497,854,820 
Billets    1,100,362,686  1,277,691,064 
Slabs    3,362,730,081  4,271,152,464 
Total 32.1   7,856,173,216  10,046,698,348 

 
6 Cost of sales 
 

   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
      
Salaries and staff related benefits   540,746,927  526,770,231 
Contracted services   320,699,700  250,863,800 
Repairs and maintenance   906,214  4,264,254 
Raw material and utilities consumed   6,257,775,209  6,722,111,537 
Consumables   243,741,429  178,984,978 
Overheads   202,528,648  85,516,865 
Allowance for slow moving spare parts and consumable 
materials   -  (9,141,054) 

Total cash operating costs   7,566,398,127  7,759,370,611 
Depreciation – property, plant and equipment 10.1  962,080,197  887,635,573 
Depreciation – right-of-use assets 11  51,700,025  53,458,636 
Amortization – intangible assets 13  7,232,179  7,004,754 
Non-current asset written off 10  -  34,614,988 
Total operating costs   8,587,410,528  8,742,084,562 
Change in inventory 19  104,176,204  (60,840,132) 
Total   8,691,586,732  8,681,244,430 

 
 
7 General and administrative expenses 

 
   Year ended  Year ended 
   31 December  31 December 
 Note  2023  2022 
      
Salaries and employee related benefits                    14,540,640  12,730,662 
Contracted services                    58,962,431  44,868,004 
Consumables                                  -  159,015 
Overheads                     56,067,192  43,695,009 
Depreciation 10.1                        120,456  118,230 
Total                  129,690,719  101,570,920 
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8 Finance cost  
 

   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
      
Public Investment Fund          252,358,475  136,629,407 
Riyal Murabaha facility          279,376,826  177,600,347 
Dollar conventional            60,314,234  34,685,598 
Murabaha Riyal Working Facility            15,680,132  5,793,750 
Others              1,293,481  1,024,644 
Sub-total          609,023,148  355,733,746 
Amortization of transaction cost  25.2           11,720,591  12,907,458 
Accretion of lease liabilities 27.2           43,275,971  44,682,914 

Accretion of employees’ end of service termination 
benefits obligation 28.1             9,263,216  

 
 

4,480,033 
Accrual of derivative interest 30         (56,573,941)  44,521,315 
Accretion of provision of plant dismantling obligation              3,921,947  - 
Sub-total          620,630,932  462,325,466 
Less: Borrowing cost capitalized as part of qualifying 
assets in capital work-in-progress 12           (6,836,739)  (1,492,122) 
Total           613,794,193  460,833,344 

 
9 Other income (expense), net 
 

   Year ended  Year ended 
   31 December  31 December 
 Note  2023  2022 
      
Foreign exchange gain / (loss), net 35.1.1  4,962,629  (1,261,384) 
Scrap sales and others, net   16,572,270  (8,426,128) 
Total   21,534,899  (9,687,512) 
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10 Property, plant and equipment 
  

 Notes 

Plant 
dismantling 
obligation* 

Land & 
buildings* 

Plant & 
equipment** 

Office 
equipment 

Furniture 
and fittings 

Motor 
vehicles Total 

Cost  
 

      
1 January 2022  - 8,539,524,652 11,248,419,264 56,207,766 12,213,640 12,222,466 19,868,587,788 
Transfer from capital work-in-progress during the year 12 - 2,247,448 106,955,788 - - - 109,203,236 
Write-offs during the year **  - - (152,384,495) (72,379) - - (152,456,874) 
Adjustments  - (895,496) 2,851,118 (1,664,537) - - 291,085 
31 December 2022  - 8,540,876,604 11,205,841,675 54,470,850 12,213,640 12,222,466 19,825,625,235 
Transfer from capital work-in-progress during the year 12 - 15,900,117 386,914,005 - - - 402,814,122 
Write-offs during the year **  - - (172,494,543) (43,299) - - (172,537,842) 
Plant dismantling obligation* 28 278,782,565 - - - - - 278,782,565 
31 December 2023  278,782,565 8,556,776,721 11,420,261,137 54,427,551 12,213,640 12,222,466 20,334,684,080 

         
Accumulated depreciation         
1 January 2022 -  (1,676,714,169)  (4,042,117,691)  (44,430,099)  (8,823,827)  (12,222,466)  (5,784,308,252) 
Charge for the year 10.1 -  (230,157,909)  (651,329,771)  (5,170,562)  (1,095,561)  -   (887,753,803) 
Written-off during the year  -  -   117,769,507   72,379   -   -   117,841,886  
Adjustments  -  -   546,151   -   -   -   546,151  
31 December 2022  - (1,906,872,078) (4,575,131,804) (49,528,282) (9,919,388) (12,222,466) (6,553,674,018) 
Charge for the year 10.1 (2,316,876) (236,734,667) (719,501,951) (2,527,166) (1,119,993) - (962,200,653) 

Written-off during the year  - - 172,494,543 - - - 172,494,543 
31 December 2023  (2,316,876) (2,143,606,745) (5,122,139,212) (52,055,448) (11,039,381) (12,222,466) (7,343,380,128) 
         
Net book value         
31 December 2022  - 6,634,004,526 6,630,709,871 4,942,568 2,294,252 - 13,271,951,217 

31 December 2023  276,465,689 6,413,169,976 6,298,121,925 2,372,103 1,174,259 - 12,991,303,952 

 
During the year, the Company has reassessed and revised economic useful lives and residual values of its property, plant and equipment. See Note 4.2 “Changes in accounting estimates”. 
** Certain items of plant and equipment had been written off as no future economic benefit is expected to be derived from them. 
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10 Property, plant and equipment (continued) 
 

10.1 Allocation of depreciation charge for the year to: 
 

     
   Year ended  Year ended 
 Notes  2023  2022 
      
Cost of sales 6  962,080,197    887,635,573 
General and administrative expenses 7  120,456           118,230 
Total 10  962,200,653    887,753,803 

 
11 Right-of-use assets 

 Note Heavy equipment 
Motor 

vehicles 
Land and 

buildings* Total 
Cost      
1 January 2022  927,985,658 52,841,712 255,984,867 1,236,812,237 
Expired / terminated leases  - (23,377,761) - (23,377,761) 
31 December 2022  927,985,658 29,463,951 255,984,867 1,213,434,476 
Additions during the year  - 979,847 - 979,847 
31 December 2023  927,985,658 30,443,798 255,984,867 1,214,414,323 

      
Accumulated depreciation      
1 January 2022  (83,026,131) (27,205,646) (47,648,315) (157,880,092) 
Charge for the year  (28,310,573) (8,965,997) (16,182,066) (53,458,636) 
Expired / terminated leases  - 20,713,541 - 20,713,541 
31 December 2022  (111,336,704) (15,458,102) (63,830,381) (190,625,187) 
Charge for the year 6  (24,499,398)  (10,120,678)  (17,079,949)  (51,700,025) 
31 December 2023   (135,836,102)  (25,578,780)  (80,910,330)  (242,325,212) 

      
Net book value 
31 December 2022 816,648,954 14,005,849 192,154,486 1,022,809,289 

31 December 2023   792,149,556   4,865,018   175,074,537   972,089,111  

 
 
For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers and 
office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by IFRS 16. This 
expense is presented within cost of sales in the statement of profit or loss and other comprehensive income. 
 

The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-value 
assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounting to SAR 15,131,245 for the year ended 31 December 2023 (December 2022: SAR 
53,075,727). 
 

 

12 Capital work-in-progress 
  Notes  Total 
     
1 January 2022     203,315,617 
Additions during the period     213,587,414 
Transfer to property, plant and equipment during the year  10   (109,203,236) 
Transfer to intangible assets during the period     (21,075,469) 
31 December 2022    286,624,326 
Additions during the year    869,525,386 
Transfer to property, plant and equipment during remainder of the year  10  (402,814,122) 
Transfer to intangible assets during the year  13  (464,638) 
31 December 2023    752,870,952 
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12   Capital work-in-progress (continued) 
 

During the year ended 31 December 2023, the Company obtained the required permits from the Royal Commission 
for Jubail and Yanbu for the construction of dross processing plant facility (the “Plant”) inside its premises. A third-
party contractor (the “Contractor”) was engaged under a ‘Build Own Operate Transfer Contract’ agreement (“BOOT 
agreement”) to carry-out the construction of the Plant.  
 
 

Under the terms of the BOOT agreement, the Contractor will build, own, and operate the Plant for a period of 20 years 
after which the Plant will be transferred to the Company. The Company is required to make capacity payments to the 
Contractor which are contingent on the annual volume of dross processed from the Plant, from the date of 
commencement of commercial operations of the Plant. The expected commencement date of the Plant is July 2024.  
 
 

Based on management’s assessment of contractual rights and obligations under the BOOT agreement, management 
concluded that the Company controls the Plant from its construction till the end of contract period. Accordingly, the 
Company has accounted for the Plant as ‘Capital work-in-progress’ valued at the fair value of future capacity payments 
discounted at the Group’s cost of debt against a corresponding a financial liability. 
 

The following key assumptions were used to determine the fair of financial liability: 
   31 December 

2023 

Discount rate 
  

5.84% 
Future capacity utilization – metric tonne “mt”  35,000 mt. 
Percentage of completion of the Plant  53.2% 
 
The Company has capitalized as part of capital work-in-progress the following: 
 
   Year ended  Year ended 
   31 December  31 December 
 Notes                         2023  2022 
      
Borrowing cost attributable to qualifying assets 8  6,836,739          1,492,122 
Capitalization rate 8  6.97%  4.70% 
 
The capitalization rate used is the weighted average interest rate applicable for the Company’s general borrowings as of 
period end. 
 

13 Intangible assets 
 

 Notes  Software 
    

Cost    
1 January 2022   51,207,609 
Transfer from capital work-in-progress during the year   21,075,469 
31 December 2022   72,283,078 
Transfer from capital work-in-progress during the year   464,638 
31 December 2023   72,747,716 
    

Accumulated amortization    
1 January 2022   (37,552,246) 
Charge for the year 6  (7,004,754) 
31 December 2022   (44,557,000) 
Charge for the year 6  (7,232,179) 
31 December 2023   (51,789,179) 
    

Net book value    
31 December 2022   27,726,078 

31 December 2023   20,958,537 
 
Intangible assets are amortized over ten years. 
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14 Zakat and income taxes 
   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
      
Zakat payable 14.3  44,908,164  76,290,034 
Income tax payable 14.4  -  20,507 
Total   44,908,164  76,310,541 

 

14.1 Components of zakat base 
    31 December  31 December 
  Notes  2023  2022 

Shareholders’ equity at the beginning of the year    5,881,195,125  5,389,546,470 
Provisions at the beginning of the year    208,633,307  179,412,356 
Long-term borrowings  25.2  6,475,930,951  6,599,595,954 
Lease liabilities and right-of-use assets, net  11,27  728,094,744  55,765,791 
Other non-current liability  26  208,172,836  18,631,375 
Other    34,221,933  5,818,889 

Sub-total    13,536,248,896  12,248,770,835 

Property, plant and equipment and Intangible assets   10,13  (9,746,184,604)  (9,961,458,294) 

Capital work-in-progress     12  (563,900,343)  (214,681,620) 

Spare parts and consumables  19  (603,678,365)  (277,118,974) 

Lease liabilities and right-of-use assets, net    (795,665,355)   

Employees’ home owners program receivable, non-current portion  15  (178,163,723)  (187,521,447) 
Others    (11,804,820)  (12,814,107) 

Net Zakat base for the year  10,14  1,636,851,686  1,595,176,393 

Zakat due at 2.578% on Zakat base for 2023 (2022: Zakat due at 
2.578%)   

 

42,198,036  41,123,647 

Zakat Calculation based on adjusted net income:       

Adjusted net (loss) income for the year  14.2  (1,129,517,044)  597,613,041 

Zakat rate applicable to the Company    2.5%  2.50% 

Zakat due at 2.5% on adjusted (loss) income for the year    (28,237,926)  14,940,326 

       

Net Zakat due on zakat base and on adjusted net income  14.3  13,960,110  56,063,973 

 
Zakat is calculated at the rate of 2.578% on all components of zakat base except for adjusted net profit for the year 
which is subject to zakat at the rate of 2.5%. 
 
14.2 Adjusted income calculation for zakat and tax provision 

    31 December  31 December 
    Notes  2023  2022 

Accounting (loss) / income for the year    (1,552,944,730)  784,763,803 
Add/less: Disallowable expenses       
Depreciation – right-of-use assets  11  51,700,025  53,458,636 
Provision for employees’ end of service termination benefits  28.1  30,932,316  22,578,786 
Accretion of lease liabilities  27.2  43,275,971  44,682,914 
Net accrual for settlement of derivative interest  29  (1,781,796)  (35,072,283) 
Employees’ savings plan – Company’s contribution  28.2  -  8,502,637 
Sub-total    (1,428,818,214)        878,914,493 
Add/less adjustment for tax calculation:       
Repayment of lease liabilities during the year  27.1  (79,215,222)  (81,033,263) 
Adjusted income for zakat calculations    (1,508,033,436)  797,881,230 

Add/less adjustment for tax calculation:       
Depreciation differential     204,800,482  56,617,930 
Payments of employees’ end of service termination benefits   28.1  4,032,903  (10,518,224) 
Accounting loss on disposal or write off of fixed assets    -  34,614,988 
Adjusted (loss) income for Tax calculations    (1,299,200,051)  878,595,924 

Allocation of adjusted income:       
Saudi Arabian shareholder (74.9%)  14.1  (1,129,517,044)  597,613,041 
Foreign shareholder (25.1%)  14.2  (326,099,213)        220,527,577  
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14   Zakat and income taxes (continued) 
 

14.3 Zakat payable attributable to Saudi Arabian shareholders  
 
   31 December  31 December 
 Note  2023  2022 
      
1 January   76,290,034  37,704,599 
Provision for Zakat   25,909,950  91,334,643 
Paid during the year   (57,291,820)  (52,749,208) 
31 December 14  44,908,164  76,290,034 
 
14.4 Income tax payable attributable to foreign shareholder 

 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income.  

 
    Year ended  Year ended 
    31 December  31 December 
  Notes  2023  2022 

Adjusted (loss) income for tax calculations  14.2  (1,384,423,226)  784,763,803 
Foreign shareholders’ 25.1% proportionate share    25.1%  25.1% 

Foreign shareholders’ 25.1% proportionate share of the year income tax 
 

14.2 
 

(347,490,230)  196,975,715 
Less: Brought forward losses – claimed to the extent of 25% of the 

adjusted income 
 

 
  

(86,872,557)  (49,243,929) 
Taxable income on foreign shareholder    (434,362,787)  147,731,786 
Income tax rate applicable to the Company    20%  20% 

Income tax provision for the year  14  (86,872,557)  29,546,357 
 
Income tax payable attributable to foreign shareholders 
 
   Year ended  Year ended 
   31 December  31 December 
 Note  2023  2022 
      
1 January   20,507  69,147,815 
Provision for income tax for the year   -  27,259,804 
Current year   -  32,730,524 
Prior year Adjustment   -  (5,470,720) 
Paid during the year   (20,507)  (96,387,112) 
31 December 14  -  20,507 
 
14.5  Income tax (credit) / expense 
 

    31 December  31 December 
    2023  2022 

Accounting (loss) income for the year    (1,373,308,319)  665,839,374 
Income tax rate applicable to the Company    20%  20% 
Foreign shareholders’ 25.1% proportionate share of the year accounting 

loss 
 

  
(274,661,664) 

 133,167,875 
Income tax on foreign shareholder    (68,940,078)  33,425,137 
Tax effect of expenses disallowed   8,140,986  30,751,441 
Tax effect of permanent differences    60,799,092  (36,916,774) 
Income tax credit for the year    -  27,259,804 

 
  



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2023  
(All amounts in Saudi Riyals unless otherwise stated)  

 

32 

14   Zakat and income taxes (continued) 
 
14.6 Reconciliation of deferred tax and income tax: 
 
   31 December  31 December 
 Notes  2023  2022 
      
Current tax expense 14.3  1,742,941  27,259,804 
Deferred income tax (expense) / income – net   (47,194,333)  329,982 

Charged to profit or loss arising from deferred tax asset 14.5  (36,956,467)  4,889,486 

Credited to profit or loss arising from deferred tax liabilities 14.6  (10,237,866)  (4,559,504) 
      
Total income tax (credit) / expense 14  (45,451,392)  27,589,786 
 

 
14.7 Deferred tax assets 
 
The balance comprises temporary differences attributable to: 
 

  Year ended  Year ended 
  31 December  31 December 
  2023  2022 

  
Tax losses carried forward   225,058,763  189,662,323 
Allowance for slow moving spare parts and consumable materials   1,975,464  2,051,119 
Right of use assets   5,194,330  4,403,139 
Employees’ benefits   13,650,003  12,805,512 
Total deferred tax assets  245,878,560  208,922,093 

 
 

    Allowance for       
    slow moving       
    spare parts       
  Tax losses  and       
  carried  consumable  Right of Use  Employees’   

Movements Note  forward  materials  Assets  Benefits  Total 
     
1 January 2022   202,202,283 2,510,000  -  9,099,296  213,811,579
(Charged) / credited to profit 
or loss during the year 14.6 

 
(12,539,960)  (458,881)  4,403,139  3,706,216  (4,889,486)

31 December 2022   189,662,323 2,051,119  4,403,139  12,805,512  208,922,093
Credited / (charged) to profit 
or loss during the year 14.6 

 
35,396,440  (75,655)  791,191  844,491  36,956,467

31 December 2023   225,058,763 1,975,464  5,194,330  13,650,003  245,878,560
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14   Zakat and income taxes (continued) 
 

14.8 Deferred tax liabilities 
 

The balance comprises temporary differences attributable to: 
  31 December  31 December 
  2023  2022 
  

Property, plant and equipment and intangible assets 333,437,305  343,675,171

 
 

Note 

 Property, plant 
and equipment 
and intangible 

assets 
1 January 2022    348,234,675
Charged to profit or loss during the year  14.6  (4,559,504)
31 December 2022    343,675,171
Charged to profit or loss during the year  14.6  (10,237,866)
31 December 2023    333,437,305

       
 

14.9 Status of final assessments 
 

During 2021, the Zakat, Tax and Customs Authority (“ZATCA”) issued zakat assessments for the years 2015 through 
2018 amounting to Saudi Riyals 35.7 million. The Company accepted an assessment of Saudi Riyals 13.6 million and 
accordingly recognized additional zakat provision amounting to Saudi Riyals 13.6 million during 2021. The Company 
filed an appeal with ZATCA against the remaining assessed amounts. ZATCA issued revised assessments with an 
amount of Saudi Riyals 18.7 million and the Company recognized additional zakat provision amounting to Saudi Riyals 
5.1 million during 2022 against such revised assessments.  The Company filed an appeal against the revised 
assessments with the General Secretariat of Tax Committees (“GSTC”) which is still pending review. 
 

Further, during 2022 the Company recognized uncertain tax provision of Saudi Riyals 14.7 million for the years 2019 
through 2022 based on the zakat and income tax assessments received for the years 2015 through 2018. During 2023, 
the Company recognized further uncertain zakat provision of Saudi Riyals 6.9 million based on the above zakat and 
income tax assessments.  

 

Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments. 
 

15    Employees’ home owners program receivable 
 
  31 December  31 December 
  2023  2022 
 
1 January 269,895,321 293,953,686
Less: Employee repayments during the year (8,615,480) (24,058,365)
Sub-total 261,279,841 269,895,321
Less: Current portion of employees’ home owners program receivable (23,411,052) (19,532,908)
31 December 2023 237,868,789 250,362,413

 
16    Due from / (to) a shareholder 

 
   31 December  31 December 
 Notes  2023  2022 
  
16.1 Due from a shareholder      
      
Ma’aden 32.2, 35  70,468,466  209,340,556 

      
16.2 Due to a shareholder      
      
Ma’aden 32.2, 35  93,567,433  109,336,740 
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16    Due from / (to) a shareholder (continued) 

   16.2 Due to a shareholder (continued) 

16.2.1    Employees’ share-based payment plan 

On 7 June 2023, the shareholders of the Parent Company approved the Employees Stock Incentive Program (“Plan”) 
for the benefit of certain eligible senior executives of the Company (the “Participants”). The Plan entitles the Participants 
a conditional right to receive a number of Restricted Stock Units (“RSUs”) and Performance Stock Units (“PSUs”) (each 
unit equal to the value of one share of the Parent Company at the grant date i.e. 7 June 2023), following the satisfaction 
of service and performance conditions. The service vesting period under the Plan is 3 years. Fair value per share on 
grant date is the closing price per share on Tadawul as at the grant date. 

The total expense recognised for employees' services received during the year ended 31 December 2023 under the 
Plan amounted to SAR 1,463,842 and is recognised as “salaries and staff related benefits” in the statement of profit or 
loss with a corresponding increase in the statement of financial position under the “Due to shareholder”. 

On 7 June 2023, the Parent Company’s shareholders in their Extraordinary General Assembly Meeting approved buy-
back of 2,170,767 treasury shares under the Plan for the executives of the Group. 

17    Due from / (to) fellow subsidiaries 

31 December  31 December 
Notes  2023 2022 

17.1 Due from fellow subsidiaries 

Ma’aden Bauxite and Alumina Company (“MBAC”) 32.2  223,006,847  240,605,511 
Ma’aden Rolling Company (‘MRC’) 32.2  288,928,465  115,787,347 
Ma’aden Gold and Base Metal Company (“MGBM”) 32.2  60,068 38,733
Ma’aden Phosphate Company (‘MPC’) 32.2  8,987,597  9,791,608 
Ma’aden Infrastructure Company (“MIC”)  32.2  1,139,590  5,362,206 
Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”)  32.2  2,389,788  5,638,466 
Ma’aden Fertilizer Company (“MFC”)  32.2  233,187 592,098
Industrial Minerals Company (IMC) 32.2 - 8,402
Total 32.2,35  524,745,542  377,824,371 

17.2 Due to fellow subsidiaries 

MIC  32.2  84,152,456 41,859,442 
MGBM 32.2  1,158,504 610,154 
MBAC   32.2  12,689,161 24,065,648 
MPC   32.2  579,443 634,082 
MRC  32.2  2,207,325 18,489,746 
MWSPC 32.2   127
MFC 32.2  47,771 - 
Total 32.2,35  100,834,787 85,659,072 

18    Advances and prepayments 
31 December  31 December 

2023  2022 

Advances to employees 163,770 -
Advances to vendors 13,878,635  13,827,875 
Prepaid to suppliers 103,035,531  22,135,905 
Prepaid insurance and other 3,454,827  26,427,095 
Advance Tax 24,628,188 -
Sub-total 145,160,951  62,390,875 
Less: Non-current portion of amounts prepaid to suppliers   (80,965,971)  (22,135,905) 

64,194,980  40,254,970 31 December 2023 
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 19    Inventories 

31 December  31 December 
Notes  2023 2022 

Finished goods – ready for sale   7,904,430  92,429,583 
Cost of finished goods  9,834,544  92,429,583 
Less: FG Inventory written off to net realizable value  (1,930,114) -
Work-in-process     335,260,988  354,912,039 
Sub-total 6   343,165,418  447,341,622 

Raw materials     484,642,893  621,006,330 
Spare parts and consumables   805,979,126  369,985,279 
Allowance for slow moving spare parts and consumable materials 19.1 (39,351,872) (40,858,946)
Sub-total  1,251,270,147  950,132,663 

Total  1,594,435,565  1,397,474,285 

19.1  Movement in the allowance for slow moving spare 
parts and consumable materials is as follows: 

Notes  31 December  31 December 
2023  2022 

1 January  40,858,946  50,000,000 
Allowance for slow moving spare parts and consumables   (1,507,074)  (9,141,054) 
31 December  19  39,351,872  40,858,946 

20   Trade and other receivables 
  31 December  31 December 

Note 2023 2022

Trade receivables 
MRC 32.2  539,276,487  530,821,981 
Ma’aden  32.2  655,297,300  453,415,034 
Alcoa Inespal, S.A. 32.2  221,865,958  266,737,806 
Sub-total  1,416,439,745  1,250,974,821 

Other receivables 
Value Added Tax (VAT)  92,118,187  26,138,223 
Others   736,217  3,383,151 
Sub-total  92,854,404  29,521,374 

Total  1,509,294,149  1,280,496,195 

21 Time deposits 
  31 December  31 December 

Note 2023 2022

Time deposits with original maturities of more than three months and 
less than a year at the date of acquisition - unrestricted  14,990,108  1,200,000,000 

Income receivable from time deposits - 5,869,722
Total 34  14,990,108  1,205,869,722 
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22 Cash and cash equivalents 

 31 December 31 December 
Notes  2023 2022 

Time deposits with original maturities equal to or less than three 
months at the date of acquisition  
- unrestricted  3,089,659  200,000,000 
Investment income receivable - unrestricted - 1,118,889

Cash and bank balances: 
-unrestricted   392,869,577  541,492,939 
-restricted  48,415,835  49,424,742 
Sub-total  441,285,412  590,917,681 

Total unrestricted cash and cash equivalents   395,959,236  742,611,828 
Total restricted cash and cash equivalents 28.2   48,415,835  49,424,742 
Total  36  444,375,071  792,036,570 

The restricted cash relates to employees’ savings plan obligation (Notes 28.2). 

23    Share capital 
31 December  31 December 

Note  2023 2022
Authorized, issued and paid up share capital 
657,375,000 ordinary shares, with a nominal value of SAR 10 per 

share 1  6,573,750,000 6,573,750,000 

Shareholders 
Number 

of shares   Holding %

Saudi Arabian 
Ma’aden 492,373,875 74.9%   4,923,738,750 4,923,738,750 
Foreign 
ASSI 165,001,125 25.1%   1,650,011,250 1,650,011,250 
Total 657,375,000  100.0%   6,573,750,000  6,573,750,000 

The Company is ultimately owned by Public Investment Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi 
Arabia). 

24    Statutory reserve - transfer of net income 
 

 31 December 31 December 
2023 2022

1 January 57,170,999 30,537,424 
Transfer of 4% of net income for the year - 26,633,575
31 December 57,170,999 57,170,999 

Shareholders Participation %
31 December 31 December 

2023  2022 
Saudi Arabian 
Ma’aden 74.9% 45,092,704     45,092,704 
Foreign 
ASSI 25.1% 12,078,295  12,078,295 
Total 100.0%  57,170,999  57,170,999 
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In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 

25    Long-term borrowings 
 

25.1 Facilities approved  
 
On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) with Public Investment Fund 
(‘PIF’), Saudi Industrial Development Fund (“SIDF”) a consortium of financial institutions. On 14 December 2017 the facility 
with PIF was restructured resulting in a revised repayment schedule and covenants. Effective the same date, the Company 
entered into a new CTA agreement with commercial banks in respect of new Dollar conventional and Riyal Murabaha 
facilities to replace the balance of the facilities. Consequently, MAC’s financing facilities comprised of: 

 

Financial institutions Date of approval 
  Facilities 

approved 
     
PIF – Amendment to the existing Agreement  14 December 2017   4,275,375,000 
     
Islamic and commercial banks  14 December 2017    
Riyal Murabaha    5,178,750,000 
Dollar conventional    1,503,750,000 
Sub-total    6,682,500,000 
     
Murabaha Riyal (Working Capital Facility) 22 August 2022   1,125,000,000 
     
Total     12,082,875,000 

 
The new financing agreements imposed some financial covenants including:  
 
 maintenance of financial ratios as per financial covenants clause; 

 
- debt will not, at any time, exceed 4 times of total tangible net worth and 

 
 restriction on dividend distribution to shareholders  
 
In addition to scheduled repayments, the restructured PIF facility and the Dollar conventional and Riyal Murabaha facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt servicing. 
The prepayments continue until certain conditions have been met in respect of the outstanding balance under each of the 
facilities and are also limited in respect of time for the Dollar conventional and the Riyal Murabaha facilities. 
 

- financing cost will not exceed 50% of Earnings before Interest, Tax and Amortization (‘EBITDA”) 
 
Facility agents: 
 
 The Saudi National Bank acts as Intercreditor Agent and as Riyal Murabaha and Riyal Murabaha working capital 

Facilities Agent,  
 

 The First Abu Dhabi Bank acts as Dollar Conventional Facility Agent. 
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25   Long-term borrowings (continued) 
 

25.2 Facilities utilized 
  31 December 31 December 
  2023 2022 
 
PIF    3,912,137,330 4,275,375,000 
Less: Repaid during the  year   (581,766,089) (363,237,670) 
Sub-total   3,330,371,241 3,912,137,330 
Less: Unamortized transaction costs   (22,385,751) (26,502,872) 
Sub-total    3,307,985,490  3,885,634,458 
     
The repayment of loan has been started from 31 March 2023, on a six-monthly basis, 
starting at SAR 100 million and increasing over the term of the loan with the final 
repayment of SAR 1,219 million on 30 September 2031. In addition, MAC is required 
to make certain prepayments as described above. 
 
The transaction cost amortization during the year ended 31 December 2023 
amounted to SAR 4.1 million (31 December 2022: SAR 4.1 million). 
 

    

Islamic and commercial banks     
     
Riyal Murabaha   3,996,799,975  4,660,875,000 
Dollar conventional   953,649,730  1,246,007,250 
Sub-total   4,950,449,705  5,906,882,250 
Less: Repaid during the period / year   (720,061,315)  (956,432,544) 
Sub-total   4,230,388,390  4,950,449,706 
Less: Unamortized transaction costs   (17,271,142)  (24,874,613) 
Sub-total   4,213,117,248  4,925,575,093 
     
The rate of commission on the principal amount of the loan drawn on Islamic 
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 1.65%. 
whereas the rate of commission on the principal amount of the loan drawn on Dollar 
Conventional facility is LIBOR plus a margin of 1.55%. 
 
The repayment of the loan drawn on Islamic Murabaha Riyal has been started from 
March 2021, on a Six-monthly basis starting at SAR 259 million and increasing over 
the term of the loan with the final repayment of SAR 1,812 million on 30 September 
2027. In addition, MAC is required to make certain prepayments as described above. 
 
The repayment of the loan drawn on Dollar Conventional facility has been started from 
March 2021, be on Six-monthly basis starting at SAR 129 million and increasing over 
the term of the loan with the final repayment of SAR 601 million on 30 September 
2024. 
 
The transaction cost amortized during the year ended 31 December 2023 amounted 
to SAR 7.60 million (31 December 2022: SAR 8.79 million). 

 

   
     
New Murabaha Riyal (WCF)     
Riyal Murabaha  1,125,000,000                        - 
     
The rate of commission on the principal amount of the loan drawn on Islamic
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 0.65%.
The repayment of the loan drawn on Islamic Murabaha Riyal facility is at maturity on 
22 August 2027, in full.   

 

 
     
Sub-total   8,646,102,738  8,811,209,551 
Accrued finance cost  192,547,065  134,694,507 
Total borrowings (Note 35)  8,838,649,803  8,945,904,058 
     
Less: Current portion of long-term borrowings   (1,373,722,740)  (896,183,931) 
Less: Accrued finance cost  (192,547,065)  (134,694,507) 
Sub-total - current portion of borrowings shown under current liabilities  (1,566,269,805)  (1,030,878,438) 
Long-term portion 7,272,379,998  7,915,025,620 
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25    Long-term borrowings (continued) 
 
25.3 Maturity profile of long-term borrowings 
  31 December  31 December
  2023  2022
     
2023  -   1,030,878,438 
2024  1,566,269,805   1,406,257,285 
2025  712,403,406   756,013,541 
2026  748,437,898   798,970,276 
2027  2,345,333,215   2,401,057,275 
2028  315,301,806   315,301,806 
2029 through 2031  3,190,560,566   2,288,802,922 

Total  8,878,306,696  8,997,281,543 
 

The above maturities are subject to prepayment provisions as defined in the CTA (Note 25.1). 
 

25.4 Facilities’ currency denomination 
 

Essentially 47% of the Company’s facilities have been contracted in SAR and 53% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 

  31 December 31 December 
  2023 2022 
  (US$) (US$) 

 
    

PIF (US$)   888,098,998  1,043,236,621 
Less: Unamortized transaction costs   (5,969,534)  (7,067,433) 
Sub-total   882,129,464  1,036,169,188 
 

  
 

Islamic and commercial banks    
Riyal Murabaha (SAR)   1,065,813,327  1,242,900,000
Dollar conventional (US$)   254,306,595  332,268,600
Sub-total   1,320,119,922  1,575,168,600 
Less: Repaid during the period / year   (192,016,351)  (255,048,678) 
Sub-total   1,128,103,571  1,320,119,922 
Less: Unamortized transaction costs   (4,605,638)  (6,633,230) 
Sub-total   1,123,497,933  1,313,486,692 
 

  
 

 

New Murabaha Riyal (WCF)    
Drawdown during the year  300,000,000  -
Sub-total   300,000,000  -
    

Add: Accrued finance cost  51,345,884  35,918,535
Total borrowings  2,356,973,281  2,385,574,415 
Less: Current portion of long-term borrowings  (417,671,948)  (274,900,917)
Long term portion  1,939,301,333  2,110,673,498

 

25.5 Security 
 

Borrowings from Islamic and commercial banks are also secured through promissory notes. 
 
26 Other non-current liabilities 

   31 December 31 December 
   2023 2022 

Project Payable    253,059,361  - 
Non-refundable contribution   24,875,000  24,875,000 
Total   277,934,361 24,875,000 

 
Project payable relates to Dross processing plant under construction at reporting period. (Note 12) 
The Company plans to establish a social responsibility fund for the development of projects in community support in 
the areas in which it operates. One of the Company’s contractors contributed a non-refundable amount to support the 
Company’s objective. The amount received from the contractor will be used by the Company for community 
development projects. This amount is not expected to be utilized within twelve months from the date of the statement 
of financial position, and, accordingly, it is reported as a non-current liability.  



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2023  
(All amounts in Saudi Riyals unless otherwise stated)  

 

40 

27 Lease liabilities 
   31 December 31 December 
    Notes  2023 2022 
     
Future minimum lease payment 27.1   1,725,899,103  1,803,994,605 
Less: Future finance cost not yet due 27.2   (663,595,558) (706,731,657) 
Net present value of minimum lease payment    1,062,303,545  1,097,262,948 
Less: Current portion of lease liabilities shown under current 

liabilities   
  

(31,850,583) (35,808,502) 
Long term portion of lease liabilities    1,030,452,962  1,061,454,446 

 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at the 
date of the transition which approximates 4% per annum, to its present value  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

  31 December 31 December 
  2023 2022 

     
2023  -  79,047,263 
2024   76,300,630   76,076,686 
2025   72,358,126   72,134,182 
2026   72,169,066   71,945,122 
2027   72,169,066   71,945,122 
2028  72,001,108  72,001,108 
2029 thereafter    1,360,901,107  1,360,845,120 
Total   1,725,899,103   1,803,994,603 

 
      27.1   Movement in future minimum lease payments 

 
  Year ended  Year ended 
  31 December  31 December 
 Note 2023  2022 
  
1 January    1,803,994,605 1,900,675,767 
Additions during the year   1,119,720 - 
Terminations during the year  - (15,647,899) 
Sub-total  1,805,114,325 1,885,027,868 
Payments during the year     (79,215,222) (81,033,263) 

31 December 27   1,725,899,103 1,803,994,605 
 
 
27.2 Movement in future finance cost 
   Year ended  Year ended 
   31 December  31 December 
 Notes  2023  2022 
 
1 January    (706,731,657) (751,139,972) 

Addition during the year   (139,872) (274,599) 
Sub-total   (706,871,529) (751,414,571) 

Accretion of future finance cost during year 8  43,275,971 44,682,914 
31 December 27  (663,595,558) (706,731,657) 
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28  Provision for decommissioning, site rehabilitation and dismantling obligations 
   31 December  31 December 

 Notes  2023  2022 
1 January    -          - 
Addition during the year   278,782,565  - 
Accretion   3,921,947            - 
31 December    282,704,512  - 

Decommissioning provisions are made for the plants dismantling obligation of the plants and infrastructure. These 
obligations are expected to be incurred in the year in which the mine is expected to be closed and the plant and related 
infrastructure has completed its life as intended by the management.  
 

Management estimates the provision based on management’s understanding of the current legal requirements in the 
Kingdom of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering 
estimates. The provision for decommissioning, site rehabilitation and dismantling obligations represents the present 
value of full amount of the estimated future closure and reclamation costs for the various operational properties, based 
on information currently available including closure and dismantling plans, the Company’s environmental policies and 
applicable regulations. Future changes, if any, in regulations and cost assumptions may be significant and will be 
recognized when determined. 
 

During the year, the Company has reassessed and revised the provision for plant dismantling and site rehabilitation for 
its plants. See Note 4.2 “Changes in accounting estimates”. 

 
29 Employees’ benefits 

   31 December  31 December 
 Notes  2023  2022 
      
Employees’ end of service benefits – Defined benefit plan  28.1   223,496,585          186,748,531 
Employees’ savings plan  28.2   48,415,835            49,424,742 
Total    271,912,420          236,173,273 

 
29.1 Employees’ end of service termination benefits obligation 

 
1 January   186,748,531          168,273,029 

 
 

 
 

 

Total amount recognized in profit or loss    30,932,316            22,578,786 
Service cost    21,669,100            18,098,753 
Interest expense 8   9,263,216              4,480,033 

  
 

 
 

 

Loss attributable to re-measurements recognized in other 
comprehensive income   

 
1,782,835              6,414,940 

Loss due to experience adjustment     11,758,391            (2,750,207) 
     (9,975,556)  9,165,147 
 

 
 

 
 

Settlements / (transfers)   4,032,903       (10,518,224) 
31 December 28   223,496,585       186,748,531 
 

The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and their 
cumulative years of service at the date of their termination of employment, as defined by the conditions stated in the 
Labour Laws of the Kingdom of Saudi Arabia. 

 

Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they due. 
 

Significant actuarial assumptions 
 

The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 
    31 December  31 December 
    2023  2022 
       
Withdrawal rate    5.00%  5.00% 
Mortality rate    WHO SA19  AM (80) table 
Salary growth rate – short term    4.50%  4.80% 
Salary growth rate – long term    4.75%  4.80% 
Discount rate    4.75%  4.80% 
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29     Employees’ benefits (continued) 
   
29.1   Employees’ end of service termination benefits obligation (continued) 
 
Sensitivity analysis 
 
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 

 
 

           Sensitivity level % 
Impact on defined benefit 

obligation 
 Increase  Decrease  Increase  Decrease 
        
31 December 2023        
Withdrawal rate 10%  10%  (852,398)  790,394 
Mortality rate 10%  10%  (60,894)  57,686 
Salary growth rate 1%  1%  21,956,015  (19,079,852) 
Discount rate 1%  1%  (21,683,192)  25,616,847 
        
31 December 2022        
Withdrawal rate 10%  10%  (473,077)  489,809 
Mortality rate 10%  10%  (33,842)  33,947 
Salary growth rate 1%  1%  28,075,559  (23,549,885) 
Discount rate 1%  1%  (23,323,181)  28,340,732 

 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the 
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been 
applied as when calculating the defined benefit liability recognised in the statement of financial position. 

 
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 
period.  

 
Effect of defined benefit plan on the Company’s future cash flows 

 
The expected maturity analysis of undiscounted defined benefit obligation is as follows: 

 
   31 December  31 December 
   2023  2022 
      
2023   -  8,965,332 
2024   14,122,029  6,677,559 
2025   16,826,297  6,726,754 
2026   16,575,473  6,900,439 
2027   18,164,016  6,512,118 
2028   18,612,044  6,898,327 
2029 thereafter   140,484,566  354,184,893 
Total   224,784,425  396,865,422 

    
     29.2   Employees’ savings plan 
 

  31 December  31 December 
Notes  2023  2022 

     
1 January   49,424,742         40,922,105 
Payment / contribution for the year    (1,008,907)           8,502,637 
31 December  21,28   48,415,835         49,424,742 
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30 Derivative financial instruments 
 
   31 December  31 December 
 Note  2023  2022 
      
1 January    (78,306,485)  195,259,424 
Net reversal for settlement of derivative interest    (1,781,796)  (35,072,283) 
(Reversal) / accrual during the year 8   (56,573,941)  44,521,315 
Paid during the year    54,792,145  (79,593,598) 
Loss / (gain) in fair value of hedge instrument charged to other 

comprehensive income   48,655,995  (238,493,626) 
Sub-total   (31,432,286)  (78,306,485) 
Less: current portion of derivative financial instruments   (31,432,286)  34,053,290 
Non-current portion of derivative financial instruments   -  (44,253,195) 
  

 

   

 

The company has entered into interest rate swap agreements (“hedge instrument”) with financial institutions for a 
certain portion of its long-term borrowings to hedge against the changes in the LIBOR and SIBOR (“hedge item”). The 
hedging instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, 
maturities and notional amount. The arrangement has been designated as hedging arrangement since its inception 
and subject to prospective testing of hedge effectiveness at each reporting date. As on 31 December 2023, the hedge 
effectiveness was evaluated to be 100% as all critical terms matched throughout the year. The various agreements 
entered into, by the company were as follows: 
 

Effective date  Notional amount  Maturity date 

1 April 2019  SAR 1,800 million  1 April 2024 

  SAR 1,800 million   
 
The swap contracts require settlement of net interest receivable or payable every six months ending 31 March and 30 
September. The settlement dates coincide with the dates on which interest is payable on the underlying debt. 
 

The effect of interest swaps on the Company’s financial position and performance are as follows: 
 

 Note  31 December  31 December 
   2023  2022 
      

Carrying amount (liability)   
 

(31,432,286) 
 

 
(78,306,485) 

Notional amount  35.1.2   1,800,000,000  3,620,250,000 
Hedge ratio   1:01  1:1 
Gain in fair value of outstanding hedging instruments since 1 January    (48,655,995)  (238,493,626) 
Gain in value of hedge item used to determine hedge effectiveness    48,655,995  238,493,626 

 

         
        Accumulated loss in fair value of outstanding hedging instruments 

   31 December  31 December 
   2023  2022 
      

1 January    (69,537,604)  168,956,022 
Change in fair value of hedging instrument recognized in OCI    (7,917,946)  (193,972,311) 
Transferred from OCI to profit      56,573,941  (44,521,315) 

Changes in fair value and transfer to profit    48,655,995  (238,493,626) 
31 December    (20,881,609)  (69,537,604) 
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30   Derivative financial instruments (continued) 
 

 Shareholders 

 Number 
of shares 

 % 
Holding 

 31 December  31 December 
   2023  2022 

         
Saudi Arabian       
Ma’aden  492,373,875  74.9%  (15,640,326)  (52,083,665) 
         
Foreign       
ASSI  165,001,125  25.1%  (5,241,283)  (17,453,939) 
Total  657,375,000  100.0%  (20,881,609)  (69,537,604) 

 
31 Trade and other payables 

 

   31 December  31 December 
 Notes  2023  2022 

      

Trade payables   758,583,430  311,565,419 
Trade payables - MRC  32.2  232,023,672  323,629,132 
Trade payables - MBAC  32.2  150,991,698  92,242,018 
Project payable and others   27,042,161  2,707,658 
Total 36  1,168,640,961  730,144,227 

 

 

32 Accrued expenses 
   31 December  31 December 
 Note  2023  2022 
      

Trade     1,046,164,778  1,014,125,387 
Employee related    111,207,628  71,276,954 
Total 36    1,157,372,406  1,085,402,341 

 

Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs.  

 

33 Related party transactions and balances 
 

 33.1 Related party transactions 
 

Transactions with related parties carried out during the period / year under review, in the normal course of business, are 
summarized below: 
 
   Year ended  Year ended 
   31 December  31 December 
   2023  2022 
Domestic sales to:      
      

Alcoa Inespal, S.A.      
Ingots    907,812,318  1,129,983,693 
Billets    226,269,615  319,559,114 
Slabs    19,275,863  20,100,172 
Sub-total    1,153,357,796  1,469,642,979 
      

Ma’aden      
Ingots    2,485,268,123  3,367,871,127 
Billets    874,093,066  958,131,950 
Slabs    91,009,916  35,560,056 
Sub-total    3,450,371,105  4,361,563,133 
      

MRC      
Slabs   3,252,444,315  4,215,492,236 
      
Total    7,856,173,216  10,046,698,348 
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33    Related party transactions and balances (continued) 
 
        33.1 Related party transactions (continued) 
 

   Year ended  Year ended 
   31 December  31 December 
   2023  2022 
      
Cost of seconded employees and technical support from 
Alcoa Corporation    2,764,003  1,705,523 
      
Costs paid on behalf of the Company and other costs 
allocations by:      
Ma'aden    197,301,830  379,757,614 
MBAC      16,961,142  31,629,062 
MRC     6,185,233  22,948,769 
MPC      2,328,011  2,402,024 
MFC    1,094,922  - 
MGBM    1,158,504  610,154 
Total    225,029,642  437,347,623 
      
Support function, development and other costs paid by 
MAC and charged to:      
      
MBAC    468,212,636  209,575,409 
MRC    204,024,809  345,055,166 
Ma'aden    401,051,960  128,655,326 
MPC    16,731,851  13,436,011 
MIC    10,163,523  8,307,719 
MWSPC     11,660,377  5,638,466 
MGBM    123,564  38,733 
MFC    4,274,633  592,098 
IMC    -  8,402 
Total    1,116,243,353  711,307,330 
      
Raw material feedstock purchased from:      
MRC    1,797,479,645  2,017,199,975 
MBAC    1,718,078,722  2,061,254,688 
Total    3,515,558,367  4,078,454,663 
      
Finance cost incurred on long term borrowings from PIF   252,358,475  136,629,407 
      
Rentals and services charged by MIC to the Company 
under Land Use and Service Agreement (“LUSA”) and the 
agreement for Provision of Facilities at Ras Al-Khair 
(RAK)   201,894,790  215,072,158 

      
Saudi Aramco   544,722,847  623,600,475 
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33    Related party transactions and balances (continued) 
 

33.2 Related party balances 
 

Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 

   31 December  31 December 
 Notes  2023  2022 
Due from a shareholder   
Ma’aden  16.1  70,468,466 209,340,556 
    
Due to a shareholder    
Ma’aden 16.2  93,567,433 109,336,740 
    
Due from fellow subsidiaries    
MBAC  17.1  223,006,847 240,605,511 
MRC 17.1  288,928,465 115,787,347 
MGBM 17.1  60,068 38,733 
MPC  17.1  8,987,597 9,791,608 
MIC  17.1  1,139,590 5,362,206 
MWSPC  17.1  2,389,788 5,638,466 
MFC  17.1  233,187 592,098 
IMC 17.1  - 8,402 
Total   524,745,542 377,824,371 
    
Due to fellow subsidiaries    
MIC 17.2  84,152,456 41,859,442 
MGBM 17.2  1,158,504 610,154 
MPC 17.2  579,443 24,065,648 
MRC 17.2  2,207,325 634,082 
MBAC 17.2  12,689,161 18,489,746 
MWSPC 17.2  127  

MFC 17.2  47,771 - 
Total   100,834,787 85,659,072 
    
    
Trade and other receivables     
MRC  20  539,276,487 530,821,981 
Ma’aden  20  655,297,300 453,415,034 
Alcoa Inespal, S.A.  20  221,865,958 266,737,806 
Total   1,416,439,745 1,250,974,821 

    
Long-term borrowing from a majority shareholder of 
Ma’aden 

 
  

Due to PIF for financing the MAC facility  25.2 3,330,371,241 3,912,137,330 
    
Trade payables to fellow subsidiaries    
MRC  30  232,023,672 323,629,132 
MBAC  30  150,991,698 92,242,018 
Total   383,015,370 415,871,150 
 
Cash and cash equivalents and time deposits: As at 31 December 2023, cash and cash equivalents and time 
deposits include balances held with government controlled financial institutions at market terms amounting to SAR 
270.54 million (31 December 2022: SAR 535.01 million) 

      
33.3    Key management personnel compensation  

  

   31 December  31 December 
   2023  2022 
     
Short-term employee benefits    944,317           1,615,498
Employees’ end of service termination benefits   67,804 143,258 
Total   1,012,121 1,758,756 
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34    Dividends 
 

On January 30, 2023, the Board of Managers of the Company recommended to distribute cash dividend of SAR 226 
million from the retained earnings to the shareholders and which was approved at the Annual General Meeting of the 
shareholders and paid during the quarter. 

 
35    Commitments and contingent liabilities 
 

35.1 Capital commitments 
 
   31 December  31 December 
   2023  2022 
      
Capital expenditure contracted for:      

Property, plant and equipment   63,260,182 63,160,612 
 

35.2 Guarantees 
 

Guarantee in favor of Saudi Aramco    108,210,938 108,210,938 
Guarantee in favor of Saudi Ports Authority    6,671,580 6,671,580 
Letter of Credit in favor of Glama Maschinenbau GMBH    - 3,266,466 
Total    114,882,518  118,148,984 

 
 

36  Financial risk management 
 

The Company’s activities expose it to a variety of financial risks such as: 
 
 market risk 
 credit risk and 
 liquidity risk 
 
36.1 Market risk 
 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
 foreign currency risk, 
 interest rate risk and 
 commodity price risk 
 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables and accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2023. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity 
analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments 
and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 

  



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2023  
(All amounts in Saudi Riyals unless otherwise stated)  

 

48 

36     Financial risk management (continued) 
 

 36.1 Market risk (continued) 
 

 36.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The 
Company’s transactions are principally in Saudi Riyals, US Dollars and Euros. Management monitor the fluctuations 
in currency exchange rates and believes that the currency risk is not significant. The bulk of the exposure is in USD 
and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not exposed to any risk from USD 
denominated financial instruments.  
 

All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 
 

Foreign currency exposure 
 

The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 
 
    31 December  31 December 
    2023  2022 
       
Trade payables – AED     82,537  100,010 
Trade payables – EUR     11,343,531  16,141,971 
Trade payables – CAD     239,698  5,646 
Trade payables – CHF     235,349  279,411 
Trade payables – BHD     13,334  308,028 
Trade payables – GBP     494,186  972,225 
Total     12,408,635  17,807,291 

 
Amount recognized in financial statements 

 
During the year, the following foreign-exchange related amounts were recognised in the statement of profit or loss 
and other comprehensive income: 
    31 December  31 December 
  Note  2023  2022 
       

Foreign exchange loss included in other income / expense  9  (4,962,629)  (1,261,384) 
 

Foreign currency sensitivity analysis 
As shown in the table above, the Company is primarily exposed to changes in SAR/AED, SAR/EURO, SAR/CAD, 
SAR/CHF and SAR/GBP exchange rates. The sensitivity of profit or loss and equity to changes in the foreign exchange 
rates arises mainly from AED, EURO and CHF denominated balances. 

 
Impact on post zakat and tax profit of increase / (decrease) in foreign exchange rate: 

 
  31 December  31 December 
   2023  2022 
SAR/AED exchange rate - increase 10%    (8,254)  (10,001) 
                                       - decrease (10%)    8,254  10,001 
SAR/EURO exchange rate - increase 10%    (1,134,353)  (1,614,197) 
                                       - decrease (10%)    1,134,353  1,614,197 
SAR/CAD exchange rate - increase 10%    -  (565) 
                                       - decrease (10%)    -  565 
SAR/CHF exchange rate - increase 10%    (23,535)  (27,941) 
                                       - decrease (10%)    23,535  27,941 
SAR/BHD exchange rate - increase 10%    (1,333)  (30,803) 
                                       - decrease (10%)    1,333  30,803 
SAR/GBP exchange rate - increase 10%    (49,419)  (97,223) 
                                       - decrease (10%)    49,419  97,223 

 
The Company’s exposure to other foreign exchange movements is not material.  
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36 Financial risk management (continued) 
 

 36.1 Market risk (continued) 
 

 36.1.2 Interest rate risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 

The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
 

The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 
 

Interest rate exposure 
    31 December  31 December 
    2023  2022 
       
Variable rate borrowings      7,560,759,631  8,862,587,036 

 
Cash flow hedge 

 

The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount covered under the hedging arrangement:  

 
    31 December  31 December 
  Note  2023  2022 
       

Notional amount hedged  29  1,810,000,000  3,620,250,000 

 
Other comprehensive income is sensitive to higher / lower interest expense from net settled derivative as a result of 
changes in interest rates. The Company’s other comprehensive income is affected as follows: 

 
  31 December  31 December 
  2023  2022 
    

Interest rate – increase by 100 basis points 
  
      35,968,100  11,943,719 

Interest rate – decrease by 100 basis points   (35,968,100)  (11,943,719) 
 
Interest rate sensitivity analysis 

 

Profit or loss is sensitive to higher / lower interest expense from long term borrowings as a result of changes in interest 
rates. The Company’s profit before tax is affected as follows: 

 

   31 December  31 December 
   2023  2022 
      

Interest rate – increase by 100 basis points   82,571,905  (95,224,221) 

Interest rate – decrease by 100 basis points   (82,571,905)  95,224,221 
 
Transition from LIBOR to risk free rates  
 

IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The Company 
has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) and Saudi 
Interbank offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) has ceased during 
2023 and the Company is in the process of shifting to alternative benchmark after completing all formal documents that 
is expected to be completed in 2024.   

The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are expiring 
at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks.  
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36 Financial risk management (continued) 
 

36.1   Market risk (continued) 
 
36.1.2 Interest rate risk (continued) 

 
Transition from LIBOR to risk free rates (continued) 
 

The following table contains details of all financial instruments of the Company which are based on USD LIBOR as at 
31 December 2023 and are currently in process of transitioning to an alternative benchmark:  
 

Financial instruments:   
   

Non-derivative financial liabilities 
 

          3,307,985,490 
Derivative financial assets 31,432,286 

 
LIBOR reforms and expectation of cessation of LIBOR will impact the Company’s current risk management strategy 
and possibly accounting for certain financial instruments.  
 

As part of the Company’s risk management strategy, the Company uses financial instruments to manage exposures 
arising from variation of interest rates that could affect profit or loss and other comprehensive income and applies hedge 
accounting to these instruments. Majority of those financial instruments are also referenced to LIBOR. The Company 
is assessing the impact and next steps to ensure a smooth transition from LIBOR to the new benchmark rates. 

 
36.1.3   Commodity price risk 
 
The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products it 
produces. 
 
Commodity price sensitivity analysis 

 

The table below shows the impact on profit or loss before tax and zakat for changes in commodity prices. The analysis 
is based on the assumption aluminium LME prices move 10% on the reporting date with all other variables held 
constant. 
 
 31 December  31 December 
                2023                2022 
 

Trade and other receivable (less VAT) 1,417,175,962  1,254,357,972 
  

Increase of 10% in USD per tonne  141,717,596     125,435,797 

Decrease of 10% in USD per tonne  (141,717,596)  (125,435,797) 
 
The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 
 

 36.2   Credit risk 
 
Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial loss.  
 

The Company is exposed to credit risk if counterparties fail to make payments as they fall due in respect of receivables. 
 
 Notes         Category  31 December 

              2023 
  31 December 
                2022 

     Impairment 
             model 
        approach

      

Financial assets class        
        

Trade and other receivable 
(less VAT) 

 
20 

 
Amortised cost 

 
1,417,175,962 1,254,357,972         Simplified 

Time deposits 21 Amortised cost       14,990,108   1,200,000,000             General

Cash and cash equivalents 22 Amortised cost     444,375,071      792,036,570             General
Total    1,876,541,141    3,246,394,542 
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36   Financial risk management (continued) 
 

36.2   Credit risk (continued) 
 
ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which are 
being used by the Company to determine ECL: 
 

Stage Description 
Loss 
Recognition 

   
1 Performing 12 months ECL 
2 Significant increase in credit risk Lifetime ECL 
3 Credit impaired Lifetime ECL 

 
Credit risk exposure 
 
The Company ensures that the cash collection is made at time of sales delivery and from its financing activities, including 
deposits with banks and financial institutions. Credit limits are established for all customers based on internal rating criteria. 
Outstanding trade and other receivables are regularly monitored and any credit concerns highlighted to senior 
management. Cash and short-term investments are substantially placed with commercial banks with sound credit ratings.  
 
The Company calculates life time ECL through an internally developed model. Life time ECL is computed based on days 
past due and rating grade of the counterparty. 
 
Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 0 0 

2 
External rating (where 
applicable) * Investment Grade Investment Grade 

 

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant 
increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant 
increase in credit risk the Company compares the risk of a default occurring on the asset as at the reporting date with the 
risk of default as at the date of initial recognition. It considers available reasonable and supportive forwarding-looking 
information. Especially the following indicators are incorporated: 
 
 External credit rating (as far as available) 
 Actual or expected significant adverse changes in business, financial or economic conditions that are expected to 

cause a significant change to the borrower’s ability to meet its obligations 
 Actual or expected significant changes in the operating results of the counterparty 
 Significant increases in credit risk on other financial instruments of the same borrower 
 Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees 

or credit enhancements  
 Significant changes in the expected performance and behavior of the borrower, including changes in the payment 

status of borrowers in the Company and changes in the operating results of the borrower 
 
   Lifetime ECL 

not credit 
impaired 

 Lifetime ECL 
credit 

impaired 

 

Total  Note    

        
Trade and other receivable (less VAT)   1,417,175,962  -  1,417,175,962
Less: Allowance for expected credit losses        
  Secured   -  -  - 
  Unsecured   -  -  - 
Total 20  1,417,175,962  -  1,417,175,962
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36    Financial risk management (continued) 
 

36.2   Credit risk (continued) 
 

       Credit risk exposure (continued) 
 
Trade and other receivables 
 
The analysis of trade and other receivables that were past due but not impaired are as follows: 
   31 December 

2023 
 31 December 

2022  Note   
      
Neither past due nor impaired    1,389,455,420  1,136,383,883 
      
Past due not impaired      

 
< 30 days 

  
 

26,984,325  114,590,938 
Total 20   1,416,439,745  1,250,974,821 

 
Based on the above analysis for the trade receivables under ECL method, credit risk was considered minimal and 
therefore no provision was recorded.  
 

For receivable from related parties, since there is no history of default in collection, the credit risk is minimal. 
 

       36.3   Liquidity risk  
 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 
financial instruments.  
 
Maturities of financial liabilities 

 

The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 

 

  all non-derivative financial liabilities and  
  net and gross settled derivative financial instruments for which the contractual maturities are essential for an 
 understanding of the timing of the cash flows. 

 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.  

 
Contractual 

maturities of  
non-derivatives Notes 

1st 
year 

 
2nd 

year 

 
3 – 5 

years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying 
amount of 
liabilities 

         
31 December 2023            
            
Due to shareholder 16.2 93,567,433  -  -  - 93,567,433  93,567,433 
Due to fellow 

subsidiaries 
17.2 

100,834,787  -  -  - 100,834,787  100,834,787 
Long-term borrowings 25.3 2,158,863,390  1,176,546,257  4,239,521,293  3,388,335,880  10,963,266,820  8,838,649,803 
Lease liabilities 27 76,300,630  72,358,126  216,339,240  1,360,901,107 1,725,899,103  1,062,303,545 
Trade and other 

payables 
30 

1,168,640,961  -  -  - 1,168,640,961  1,168,640,961 
Accrued expenses 31 1,157,372,406  -  -  - 1,157,372,406  1,157,372,406 
Total  4,755,579,607  1,248,904,383  4,455,860,533  4,749,236,987 15,209,581,510  12,421,368,935 
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36    Financial risk management (continued) 
 

36.3 Liquidity risk (continued) 
 

31 December 2022            
            
Due to shareholder 16.2 109,336,740  -  -  - 109,336,740  109,336,740 
Due to fellow 

subsidiaries 
17.2 

85,659,072  -  -  - 85,659,072  85,659,072 
Long-term borrowings 25.3 1,537,632,148  1,883,923,875  5,011,506,394  2,878,515,277  11,311,577,694  8,945,904,058 
Lease liabilities 27 79,047,263  76,076,686  216,024,426  1,432,846,228 1,803,994,603  1,097,262,948 
Trade and other 

payables 
30 

730,144,227  -  -  - 730,144,227  730,144,227 
Accrued expenses 31 1,085,402,341  -  -  - 1,085,402,341  1,085,402,341 
Total  3,627,221,791  1,960,000,561  5,227,530,820  4,311,361,505 15,126,114,677  12,053,709,386 

 

 
 
37 Capital management 

 
The Company’s objectives when managing capital are to 

 
 safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders 

and benefits for other stakeholders, and 

 maintain an optimal capital structure to reduce the cost of capital. 
 

In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support when necessary. 
 

The net debts of the Company are as follows: 
 
   31 December  31 December 
 Notes  2023  2022 
Net debt      
      
Cash and cash equivalents (unrestricted) 22  444,375,071  792,036,570 
Long-term borrowings – payable within one year 25.2  (1,566,269,805)  (1,030,878,438) 
Long-term borrowings – payable after one year 25.2  (7,272,379,998)  (7,915,025,620) 
Lease liabilities – payable within one year 27  (31,850,583)  (35,808,502) 
Lease liabilities – payable after one year 27  (1,030,452,962)  (1,061,454,446) 
Net debt   (9,456,578,277) (9,251,130,436) 

 
 
The movement in net debt is as follows: 
 
 Other assets  Liabilities from financing activities   

 

Cash and 
cash 

equivalents 
(Note 22) 

 Long-term 
borrowings - 

payable 
within 

one year 
(Note 25.2) 

 Long-term 
borrowings - 

payable 
after 

one year 
(Note 25.2) 

 
Lease liability 

– payable 
 within 

one year 
(Note 27) 

 Lease 
liability - 
payable 

after 
 one year 
(Note 27) 

 

Total 
         
1 January 2022  1,429,587,949   (833,536,731)   (9,342,354,558)   (50,705,565)   (1,098,830,230)   (9,895,839,135) 

Cash flows for the year  (637,551,379)   1,598,628,435   -   81,033,264  -   1,042,110,320 

Adjustments / transfers  -  (1,795,970,142)   1,427,328,938   (66,136,201)   37,375,784   (397,401,621) 

31 December 2022 792,036,570  (1,030,878,438)  (7,915,025,620)  (35,808,502)  (1,061,454,446)  (9,251,130,436) 

 
Cash flows for the period (347,661,499)  1,857,769,039  -  -  79,215,221  1,589,322,761 
Adjustments / transfers -  (2,393,160,406)  642,645,622  3,957,919  (48,213,737)  (1,794,770,602) 
31 December 2023 444,375,071  (1,566,269,805)  (7,272,379,998)  (31,850,583)  (1,030,452,962)  (9,456,578,277) 
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38     Financial assets and financial liabilities 
 
The Company holds the following classes of financial instruments: 
 
 31 December  31 December 
 Notes  2023  2022 
 
Financial assets measured at amortized cost 
Due from a shareholder 16.1  70,468,466  209,340,556 
Due from fellow subsidiaries 17.1  524,745,542  377,824,371 
Trade and other receivables (excluding vat) 20  1,417,175,962  1,254,357,972 
Cash and cash equivalents 22 444,375,071  792,036,570 
Total      2,456,765,041  2,633,559,469 
 

The Company holds the following classes of financial instruments: 
 

Financial liabilities measured at amortized cost       

Due to a shareholder  16.2  93,567,433  109,336,740 
Due to fellow subsidiaries  17.2  100,834,787  85,659,072 
Long-term borrowings  25.2  8,838,649,803  8,945,904,058 
Lease liabilities  27  1,062,303,545  1,097,262,948 
Trade and other payables  30  1,168,640,961  730,144,227 
Accrued expenses  31  1,157,372,406  1,085,402,341 
Total    12,421,368,935  12,053,709,386 

 
Financial Asset at fair value through OCI   

 
   

Derivative financial instruments  29  31,432,286  78,306,485 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. Management believes that the fair values of the Company’s financial assets and 
liabilities are not materially different from their carrying values with the exception of derivative financial instruments and long-
term borrowings which are discussed below. 
 
Long-term borrowings: 
  
Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction costs 
incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost using the 
effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, is Level 3 – 
significant unobservable inputs. 
 
Derivatives: 
 
On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined that 
presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in the 
fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future cash 
flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels during the 
period.  
 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 
 
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 
 
Level 3 inputs are unobservable inputs for the asset or liability. 
 

39  Events after the reporting date 
 
No events have arisen subsequent to 31 December 2023 and before the date of signing the auditor’s review report, that 
could have a significant effect on the financial statements as at 31 December 2023. 
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The following statement, which should be read in conjunction with the independent auditor’s responsibilities stated in the 
independent auditor’s report, set out on page 4 to 5, is made with a view to distinguish the responsibilities of the Board of 
Managers and those of the independent auditors in relation to the financial statements of Ma’aden Aluminium Company 
(the “Company”).  
 
The management is responsible for the preparation of the financial statements that present fairly the financial position of 
the Company as at 31 December 2023, its financial performance, changes in shareholders’ equity and cash flows for the 
year then ended, in accordance with International Financial Reporting Standards (“IFRS”) as endorsed in the Kingdom of 
Saudi Arabia, and other standards and pronouncements issued by the Saudi Organization for Chartered and Professional 
Accountants (” SOCPA”). 
 
In preparing the financial statements, the management is responsible for: 
 

• selecting suitable accounting policies and applying them consistently, 

• making judgments and estimates that are reasonable and prudent, 

• stating whether IFRS as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued 
by SOCPA, have been followed, subject to any material departures disclosed and explained in the financial statements 
and 

• preparing and presenting the financial statements on a going concern basis, unless it is inappropriate to presume that 
the Company will continue its business for the foreseeable future. 

 
The management is also responsible for: 
 

• designing, implementing and maintaining an effective system of internal controls throughout the Company, 

• maintaining statutory accounting records in compliance with local legislation and IFRS in the respective jurisdictions in 
which the Company operates, 

• taking steps to safeguard the assets of the Company and 

• detecting and preventing fraud and other irregularities. 
 

The financial statements for the year 31 December 2024, set out on pages 6 to 57, were approved and authorized for issue 
by the Board of Managers and signed on its behalf by: 

 

 
 
 
 
 
 
 
 



 

 
PricewaterhouseCoopers, License No. 25, 
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia 
T: +966 (13) 849-6311, F: +966 (13) 849-6281, www.pwc.com/middle-east 

Independent auditor’s report to the shareholders of Ma’aden 
Aluminium Company 

Report on the audit of the financial statements   
Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Ma’aden Aluminium Company (the “Company”) as at 31 December 2024, and its financial performance and 
its cash flows for the year then ended in accordance with International Financial Reporting Standards, that 
are endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (SOCPA). 
 
What we have audited 
The Company’s financial statements comprise: 
 
• the statement of profit or loss and other comprehensive income for the year ended 31 December 2024; 
• the statement of financial position as at 31 December 2024; 
• the statement of changes in shareholders’ equity for the year then ended; 
• the statement of cash flows for the year then ended; and 
• the notes to the financial statements, comprising material accounting policy information and other 

explanatory information.  
 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia 
(the “Code”), that is relevant to our audit of the financial statements and we have fulfilled our other ethical 
responsibilities in accordance with the Code’s requirements. 

Responsibilities of management and those charged with governance for the financial 
statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi 
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the 
Regulations for Companies and the Company’s Articles of Association, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  

Those charged with governance, i.e. the Board of Managers, are responsible for overseeing the Company’s 
financial reporting process. 



 

 

Independent auditor’s report to the shareholders of Ma’aden 
Aluminium Company (continued) 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing, that are endorsed in the Kingdom of 
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

PricewaterhouseCoopers 
 
 
 
 
Bader I. Benmohareb 
License Number 471 
 
9 March 2025 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2024  2023 
      

Sales 5  
            

9,172,691,423   7,856,173,216 
      
Cost of sales 6  (8,738,961,433)  (8,691,586,732) 
      
Gross profit / (loss)            433,729,990  (835,413,516) 
      
Operating expenses      
      
Logistic expenses    (55,361,139)  (33,944,337) 
       
General and administrative expenses 7  (135,255,309)  (129,690,719) 
      
Other operating income, net 9        572,606,158                         -    
        
Operating profit / (loss)         815,719,700       (999,048,572) 
      
Other (expenses) / income       
      
Finance cost 8   (650,811,320)  (613,794,193) 
 
Finance income   

  
40,325,679   38,363,136 

 
Finance cost, net   (610,485,641)  (575,431,057) 
      
Other income, net 9  -  21,534,899 
      
Profit / (loss) before zakat and income tax   205,234,059  (1,552,944,730) 
      
Zakat expense 14.2  (42,108,349)  (25,909,950) 
      
Income tax and deferred tax, net 14.5  (17,440,995)  45,451,392 
      
Profit / (loss) for the year   145,684,715  (1,533,403,288) 
      
Other comprehensive loss      
      
Items that may be reclassified to profit or loss in subsequent year      
      
Loss on cash flow hedge 30  (20,881,609)  (48,655,995) 
      
Items that will not to be reclassified to profit or loss in 
subsequent year      

      
Loss attributable to the re-measurements of employees’ benefits 
obligation 29.1  (12,124,607)  (1,782,835) 

      
Other comprehensive loss for the year   (33,006,216)  (50,438,830) 
      
Total comprehensive income / (loss) for the year   112,678,499    (1,583,842,118) 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2024  2023 
Assets      

Non-current assets      
Property, plant and equipment 10   12,588,142,698   12,991,303,952 
Right-of-use assets 11   925,445,040   972,089,111 
Capital work-in-progress 12   911,053,359   752,870,952 
Intangible assets 13   20,938,320   20,958,537 
Deferred tax assets 14.6    243,355,852  245,878,560 
Employees’ home owners program receivable 15   210,590,296   237,868,789 
Non-current portion of advances and prepayments 18   55,604,728   80,965,971 
Total non-current assets   14,955,130,293  15,301,935,872 
      
Current assets      
Current portion of employees’ home owners program receivable 15   23,237,406   23,411,052 
Due from shareholder 16.1   49,164,724   70,468,466 
Due from fellow subsidiaries 17.1   183,314,907   524,745,542 
Derivative financial instruments 30   -     31,432,286 
Advances and prepayments 18   85,900,629   64,194,980 
Inventories 19   1,328,880,337   1,594,435,565 
Trade and other receivables 20   1,729,235,990   1,509,294,149 
Time deposits 21   -     14,990,108 
Cash and cash equivalents 22   1,065,489,378   444,375,071 
Total current assets    4,465,223,371   4,277,347,219 
      
Total assets   19,420,353,664  19,579,283,091 
      
Shareholders’ equity and liabilities       
      
Shareholders’ equity      
Share capital 23   6,573,750,000    6,573,750,000  
Statutory reserve 24   -   57,170,999 
General reserve 24   57,170,999   - 
Cash flow hedge reserve 30   -     20,881,609 
Net accumulated losses    (571,225,106)  (704,785,214) 
Net shareholders’ equity   6,059,695,893  5,947,017,394 
      
Liabilities      
      
Non-current liabilities      
Deferred tax liabilities 14.7  331,957,880  333,437,305 
Long-term borrowings 25.2   7,850,335,837   7,272,379,998 
Other non-current liabilities  26   326,512,108   277,934,361 
Lease liabilities 27   996,018,397   1,030,452,962 
Provision for property, plant and equipment dismantling obligation 28   220,679,417   282,704,512 
Employees’ benefits 29   314,065,364   271,912,420 
Total non-current liabilities     10,039,569,003  9,468,821,558 
      
Current liabilities      
Trade and other payables 31   997,619,455   1,168,640,961 
Accrued expenses 32   1,221,139,822   1,157,372,406 
Zakat and income tax payable 14    60,184,776  44,908,164 
Current portion of long-term borrowings 25.2   853,215,810   1,566,269,805 
Current portion of lease liabilities 27   31,817,230   31,850,583 
Due to a shareholder 16.2   105,489,180   93,567,433 
Due to fellow subsidiaries 17.2   51,622,495   100,834,787 
Total current liabilities     3,321,088,768  4,163,444,139 
      
Total liabilities   13,360,657,771  13,632,265,697 
      
Total shareholders’ equity and liabilities   19,420,353,664  19,579,283,091 
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 Saudi Arabian shareholder   Foreign shareholder 

  Saudi Arabian Mining Company   Alcoa Saudi Smelting Inversiones S.L. Company 

 

Share 
capital 

(Note 23) 

Statutory 
reserve -  

Transfer of  
net income 

(Note 24) 

General 
reserve -  

Transfer of  
net income 

(Note 24) 

Cash flow 
hedge 

reserve  
(Note 30)  

Accumulated 
losses / 
retained 

earnings Sub-total  

Share 
capital 

(Note 23) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 24) 

General 
reserve -  

Transfer of 
net income 

(Note 24) 

Cash flow 
hedge 

reserve 
(Note 30)  

Accumulated 
losses / 
retained 

earnings Sub-total  
Total 

equity 
                

1 January 2023 
                           

4,923,738,750  
                        

45,092,704  
                        

-  
                       

52,083,666  
                             

912,363,671  
                           

5,933,278,791   
                           

1,650,011,250  
                       

12,078,295  
                           

-  
                        

17,453,938  
                             

144,101,738  
                          

1,823,645,221   
                            

7,756,924,012  
Income for the period before 

zakat and income tax - - - - (1,163,155,603) (1,163,155,603)  - - - - (389,789,127) (389,789,127)  (1,552,944,730) 
Zakat and income tax - - - - (25,909,950) (25,909,950)  - - - - 45,451,392 45,451,392  19,541,442 
Cash flow hedge - changes in 

fair value and transfer to profit, 
net (Note30) - - - (36,443,340) - (36,443,340)  -   (12,212,655) - (12,212,655)  (48,655,995) 

Loss attributable to the re-
measurements of employees' 
end-of-service termination 
benefits obligation. - - - - (1,335,343) (1,335,343)  - - -  (447,492) (447,492)  (1,782,835) 

Total comprehensive income for 
the year - - - (36,443,340) (1,190,400,896) (1,226,844,236)  - - - (12,212,655) (344,785,227) (356,997,882)  (1,583,842,118) 

Dividend - - - - (169,322,591) (169,322,591)  - - - - (56,741,909) (56,741,909)  (226,064,500) 

31 December 2023 
  

4,923,738,750  
 

 45,092,704  
 

 -  
 

 15,640,326  
  

(447,359,816) 
 

 4,537,111,964   
 

 1,650,011,250 
 12,078,295   

 -  
 

 5,241,283  
  

(257,425,398) 
  

1,409,905,430   
                             

5,947,017,394 
Income for the year before 

zakat and income tax 
                                           

-    
                                               

-    
                                               

-    
                               

-    
                        

153,720,310  
                       

153,720,310   
                               

-    
                         

-    
                         

-    
                         

-    
                

51,513,749  
                  

51,513,749   
                          

205,234,059  

Zakat and income tax                                            
-    

                                               
-    

                                               
-    

                               
-    

                          
(42,108,349) 

                        
(42,108,349)  

                               
-    

                         
-    

                         
-    

                         
-    

               
(17,440,995) 

                 
(17,440,995)  

                            
(59,549,344) 

Transfer of statutory reserve to 
general reserve - (45,092,704) 45,092,704 - - -  - (12,078,295) 12,078,295 - - -  - 

Cash flow hedge - changes in 
fair value and transfer to profit, 
net (Note30) - - - (15,640,326) - (15,640,326)  -   (5,241,283) - (5,241,283)  (20,881,609) 

Loss attributable to the re-
measurements of employees' 
end-of-service termination 
benefits obligation. - - - - (9,081,331) (9,081,331)  - - -  (3,043,276) (3,043,276)  (12,124,607) 

Total comprehensive income for 
the year 

   
-    

 
 -    

 
 -    

 
 (15,640,326) 

  
 102,530,630 

 
86,890,304 

  
 -    

 
 -    

 
 -    

 
 (5,241,283) 

 
31,029,478 

 
25,788,195 

  
112,678,499 

31 December 2024  
4,923,738,750  

 
-  

  
45,092,704  

 
 -  

 
  (344,829,186) 

  
 4,624,002,268 

   
1,650,011,250  

 
-  

 
12,078,295  

 
 - 

 
(226,395,920) 

 
1,435,693,625 

   
 6,059,695,893 



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Statement of cash flow for the year ended 31 December 2024 
(All amounts in Saudi Riyals unless otherwise stated)  

 

9 

  Year ended  Year ended 
  31 December  31 December 
 Notes 2024  2023 
Operating activities     
Profit / (Loss) before zakat and income tax  205,234,059  (1,552,944,730) 
Adjustments for non-cash flow items:     
Finance cost 8 650,811,320  613,794,193 
Finance income  (40,325,679)  (38,363,136) 
Depreciation – property, plant and equipment 10.1 743,257,329  962,200,653 
Depreciation – right-of-use assets 11 46,644,071  51,700,025 
Amortization of intangible assets 13 6,156,485  7,232,179 
(Reversal) allowance for slow moving spare parts and consumable 
materials 19.1 (8,905,459)  1,507,074 

Write down of inventories to net realizable value 19 776,486  1,930,114 
Provision for employees’ termination benefits 29.1 24,921,727  21,669,100 
Employees’ saving plan contribution / (payment) 29.2 3,736,601  (1,008,907) 
     
Changes in working capital:     
Due from a shareholder 16.1 21,303,742  138,872,090 
Due from fellow subsidiaries 17.1 341,430,635  (146,921,171) 
Employees’ home owners program receivable 15 27,452,139  8,615,480 
Advances and prepayments 18 3,655,594  (82,770,076) 
Inventories 19 273,684,201  (198,891,394) 
Trade and other receivables 20 (219,941,841)  (228,797,954) 
Trade and other payables 31 (172,555,145)  438,496,734 
Accrued expenses 32 52,447,102  371,793,630 
Due to a shareholder 16.2 11,921,747  (15,769,307) 
Due to fellow subsidiaries 17.2 (49,212,292)  15,175,715 
Net cash generated from operations  1,922,492,822  367,520,312 
     
Employees’ termination benefits (paid) / transfers 29.1 (7,482,146)  4,032,903 
Receipt for periodic net settlement of interest rate swap 30 21,217,295  54,792,145 
Zakat paid 14.3 (43,229,449)  (57,291,820) 
Tax paid 14.4 -  (20,507) 
Finance cost paid  (689,592,251)  (599,217,606) 
Net cash generated from operating activities  1,203,406,271  (230,184,573) 
     
Investing activities     
Additions to capital work-in-progress 12 (503,389,330)  (869,525,386) 
Finance income received  40,325,679  38,363,136 
Time deposits 21 14,990,108  1,152,516,478 
Movement in restricted cash 22 48,415,835  1,008,907 
Net cash generated from investing activities  (399,657,708)  322,363,135 
     
Financing activities      
Repayment of long-term borrowings 25.2 (4,399,750,503)  (1,301,827,404) 
Additions of long-term borrowings 25.2 4,300,000,000  1,125,000,000 
Payment of principal portion of lease liabilities  (34,467,918)  (35,939,250) 
Dividend paid to shareholders   -  (226,064,500) 
Net cash utilized in financing activity  (134,218,421)  (438,831,154) 
     
Net change in cash and cash equivalents  669,530,142  (346,652,592) 
     
Unrestricted cash and cash equivalents at the beginning of the year 22 395,959,236  742,611,828 
     
Unrestricted cash and cash equivalents at the end of the year 22 1,065,489,378  395,959,236 
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Continued statement of cash flows     
  Year ended  Year ended 
  31 December  31 December 
 Notes 2024  2023 
     
Non-cash flow transactions     
Transfer to intangible assets from capital work-in-progress 12,13 6,136,268  464,638 
Borrowing cost attributable to qualifying assets transferred to capital 
work-in-progress and capitalized 8,12 16,334,970   

6,836,739 
Transfer to property, plant and equipment from capital work-in-
progress 10,12 415,303,686   

402,814,122 
Adjustment to property, plant and equipment and capital work-in-
progress against accrual 

 
10 11,320,314   

261,460,429 
Adjustment of dismantling obligation of property, plant and equipment 10 75,207,611  278,782,565 
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1 General information 
 
Ma’aden Aluminium Company (the “Company”) is a limited liability company registered in the Kingdom of Saudi Arabia 
under Commercial Registration number 2055012511 dated 2nd of Thul-Quada 1431H (corresponding to 10 October 
2010), with an authorized share capital of Saudi Riyals (“SAR”) 6,573,750,000 comprising 657,375,000 ordinary 
shares at a nominal value of SAR 10 per share (Note 23). 
 
 The Company is owned by: 
 

• Saudi shareholder 
            74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

• Foreign shareholder 
25.1% by Alcoa Saudi Smelting Inversiones S.L. (“ASSI”), a company wholly-owned by Alcoa Corporation. 

 
  The objectives of the Company are the production and sale of primary aluminium products comprising of: 
 
• Ingots 
• T-shaped ingots 
• Slabs and  
• Billets 
 
  The Company declared commercial production on 1 September 2014. 
 
On 15 September 2024, Ma'aden signed a Share Purchase and Subscription Agreement ("SPSA") with Alcoa 
Corporation (as the "Guarantor") and Alcoa Saudi Smelting Inversiones S.L., a shareholder (the “Seller”) (the 
Guarantor, the Seller and Ma'aden are collectively referred to as the "Parties" and each as a "Party") for the purpose 
of acquiring the entire shares held by the Seller in MAC, representing 25.1% of the share capital of MAC (the 
"Acquisition").  
 

The Acquisition consideration will consist in full, in an in-kind consideration through the issuance of new shares in 
Ma'aden to the Seller in addition to cash consideration.  
 

At completion of the Acquisition, Ma'aden's stake in the share capital of MAC will increase from 74.9% to 100%.  
Completion of the Acquisition will be subject to the satisfaction of certain regulatory and corporate conditions and 
approvals. 

 
2 Basis of preparation  

 
Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS, that are endorsed in 
the Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA, requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of material accounting 
policies. 
 
These financial statements are presented in SAR which is the reporting currency of the Company. 
 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the 
International Accounting Standards Board (“IASB”), endorsed in the Kingdom of Saudi Arabia by SOCPA, that are not 
mandatory for 31 December 2024 reporting period and have not been early adopted by the Company. The 
management is in the process of assessing the impact of the new standards, amendments and interpretations on its 
financial statements.
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2 Basis of preparation (continued) 
 

New and amended IFRS standards adopted by the Company 
 

The Company has applied the following amendments for the first time from 1 January 2024: 
 
Classification of Liabilities as Current or Non-current and Non-current liabilities with covenants – Amendments to      
IAS 1;  
 
● Lease Liability in Sale and Leaseback – Amendments to IFRS 16; and  
● Supplier Finance Arrangements – Amendments to IAS 7 and IFRS 7  
 
No material effect was noted upon the adoption of the new and amended standards on the Company’s financial 
statements. There are no other amendments or interpretations which are effective from 1 January 2024 
that have a material effect on the Company’s financial statements.  

 
3 Summary of material accounting policies 

 
The material accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  
 

3.1 Foreign currency translation  
 

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transactions first qualify for recognition.  
 
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into Saudi Riyals 
at the rate of exchange prevailing at the reporting date. 

 
3.2 Revenue recognition  
 

Revenue comprises of sales of primary aluminium goods and is recognized based on the considerations specified in 
contracts with the customers and excludes amounts, if any, collected on behalf of third parties. Revenue is recognized 
at a point in time when (or as) the Company satisfies the performance obligations as specified in the contract with the 
customer, by transferring control over the promised goods to the customer. 
 
The Company is responsible to deliver the promised goods to a location within the Kingdom of Saudi Arabia resulting 
in the transfer of control over such goods to the customer and recognizing the related revenue at a point in time basis. 

 
3.3 Contract liabilities 

 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 Logistic expenses  
 

Logistic expenses comprise of all costs for transporting the finished goods to the customers. 
 
3.5 General and administrative expenses  
 

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis.
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3     Summary of material accounting policies (continued) 
 

3.6 Property, plant and equipment  
 

Property, plant and equipment are carried at the historical cost less accumulated depreciation and impairment losses, 
if any. Historical cost includes expenditure that is directly attributable to the acquisition, construction or development 
of plant, property and equipment including the initial estimate of any rehabilitation and decommissioning and 
dismantling obligation. 
 
Depreciation is charged to the statement of profit or loss using the straight-line method to allocate the depreciable 
amount over the following estimated economic useful lives: 
 

Categories of assets Number of years 
Land and buildings  25 – 50 
Plant and equipment 8 – 40 
Office equipment  4 – 10 
Furniture and fittings 4 – 10 
Motor vehicles 4 

 
 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 
The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 

3.7 Right-of-use assets and lease liabilities 
 

The company assesses whether a contract is or contains a lease, at inception of a contract. The company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 

Lease liabilities 
 
The lease liabilities are initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
company uses its incremental borrowing rate. 
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3       Summary of material accounting policies (continued) 
 
         3.7 Right-of-use assets and lease liabilities (continued) 
 
         Lease liabilities (continued) 
 

Lease payments included in the measurement of the lease liabilities comprise:  
 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the  

commencement date;  
• The amount expected to be payable by the lessee under residual value guarantees;  
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate  

the lease. 
 
The lease liabilities are presented as a separate line in the statement of financial position.  
 

The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease 
liabilities (using the effective interest method) and by reducing the carrying amount to reflect the lease payments 
made. 
 
The company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use 
asset) whenever: 
 
• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which  

case the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate.  
• The lease payments change due to changes in an index or rate or a change in expected payment under a  

guaranteed residual value, in which cases the lease liabilities is remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating 
interest rate, in which case a revised discount rate is used).  

• A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case  
the lease liabilities is remeasured by discounting the revised lease payments using a revised discount rate. 

 
Right-of-use assets (RoU) 
 
The right-of-use assets comprise the initial measurement of the corresponding lease liabilities, lease payments made 
at or before the commencement day and any initial direct costs. They are subsequently measured at cost less 
accumulated depreciation and impairment losses. 
 
Whenever the company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, 
a provision is recognized and measured under IAS 37. The costs are included in the related right-of-use asset, unless 
those costs are incurred to produce inventories.  
 
Right-of-use assets are depreciated over the shorter period of lease term or the economic useful life of the underlying 
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the 
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of 
the underlying asset. The depreciation starts at the commencement date of the lease. 
 
The right-of-use assets are presented as a separate line in the statement of financial position. 
 
The company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and 
accounts for any identified impairment loss as described in Note 3.10.  
 
Variable rents that do not depend on an index or rate are not included in the measurement of the lease liabilities and 
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or 
condition that triggers those payments occurs and are included in the line “cost of sales” in the statement of profit or 
loss.  
 
3.8 Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The 
asset under construction or development is transferred to the appropriate category in plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.  
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3       Summary of material accounting policies (continued) 
 

3.8 Capital work-in-progress (continued) 
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and 
any other costs directly attributable to the construction or acquisition of an item of capital work-in-progress intended 
by management. Proceeds from the sale of any production during the commissioning period and related production 
costs (prior to its being available for use) are recognized separately in profit or loss for the year.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.9 Intangible assets 
 
Intangible assets acquired separately are initially recognized and measured at cost. Following initial recognition, 
intangible assets are measured at cost less accumulated amortization and impairment losses, where applicable.  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite.  
 
Intangible assets with finite lives are amortized over their respective economic useful lives, using the straight-line 
method and assessed for impairment whenever there is an indication that the intangible asset may be impaired.  
 
Amortization methods, residual values and estimated economic useful lives are reviewed at least annually. The 
amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss within the 
expense category that is consistent with the function of the intangible assets. The Company amortizes intangible 
assets with a limited economic useful life using the straight-line method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable 
amount with its carrying amount either annually, or whenever there is an indication that the intangible asset may be 
impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when 
the asset is derecognized. 
 
3.10 Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its plant and equipment and intangible assets 
to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable 
amount of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful 
life is tested for impairment annually and whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of 
future cash flows have not been adjusted. 
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3       Summary of material accounting policies (continued) 
 
3.10 Asset impairment (continued) 
 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss. 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, 
could reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine 
the asset or CGU’s recoverable amount since the last impairment loss was recognized.  
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment been recognized for the asset or CGU. A reversal of 
an impairment loss is recognized in the operating section of the statement of profit or loss. 
 
3.11 Employees’ home owners program receivable 
 
The Company has established an employees’ home ownership program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of the full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by 
the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.12 Inventories  
 
Finished goods  
 

Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 
 
Production costs include:  
• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads, 
• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 
• the depreciation of and leases of plant and equipment used in the production activities 

 

Work-in-process 
 

Work-in-process is measured at the lower of cost or net realizable value. The cost of work-in-process is determined 
using unit cost of production for the period based on percentage of completion at the applicable stage and includes: 
 

• raw material costs, 
• labor costs, consumables materials, repair and maintenance expenses of plant and machinery (which are not eligible 

for capitalization in items of plant and machinery) and contractor expenses which are directly attributable to the 
production of finished goods,  

• direct and allocated production overheads and 
• the depreciation of and leases of property, plant and equipment used in the production activities  

 
Spare parts and consumable materials 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow moving items, if any, is estimated at each reporting 
date. 
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3       Summary of material accounting policies (continued) 
 
         3.12 Inventories (continued) 

 
Raw materials  
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average 
cost basis. 
 
Net realizable value 
 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs to complete 
production and any selling expenses. 
 
3.13 Trade and other receivables 
 
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method less expected credit loss (“ECL”) allowance, if any. See Note 3.15 for a description of the 
Company’s impairment policies. 
 
When a trade receivable is uncollectible, it is written-off against the expected credit loss allowance. When a 
subsequent event causes the amount of expected credit loss allowance to decrease, the decrease in the expected 
credit loss allowance is reversed through the statement of profit or loss as per the staging criteria logic defined in the 
Company’s policy. 
 
3.14 Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to 
an insignificant risk of changes in value. 
 
Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents are related to employees’ savings plan obligation. 

 
3.15 Financial instruments, financial assets and liabilities 

 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only 
when, the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of 
its contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes; however, it may choose not to designate certain derivatives 
as hedges for accounting purposes.  
 
The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 
 
Interest rate swaps and cash flow hedges 
 
The Company uses interest rate swap contracts to manage its exposure to interest rate movements on its long-term 
borrowings. 
 
In respect of financial assets, the Company’s policy is to invest free cash at floating rates of interest and to maintain 
cash reserves in time deposits (less than one year) in order to maintain liquidity. 
 
Other financial liabilities (excluding long term-borrowings and obligations under finance leases) are primarily non-
interest bearing. 
 
The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
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3       Summary of material accounting policies (continued) 
 
         3.15 Financial instruments, financial assets and liabilities (continued) 

 
Derivative instruments (continued) 
 
Interest rate swaps and cash flow hedges (continued) 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging 
instruments and hedged items including whether changes in the cash flows of the hedging instruments are expected 
to offset changes in the cash flows of hedged items. The Company documents its risk management objective and 
strategy for undertaking its hedge transactions. 
 
The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity 
of the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity 
of the hedged item is less than 12 months. 
 
Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges 
is recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is 
recognized immediately in profit or loss, within other income / (losses). 
 
When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 

Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75:USD 1, therefore the 
Company is not exposed to any risks from USD denominated financial instruments. 
 
The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with 
customers are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 
The Company does not use forward exchange contracts. 
 
Commodity contracts 
 

The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s 
policy at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets 
 

The Company’s principal financial assets include: 
• due from a shareholder 
• due from fellow subsidiaries 
• derivative financial instruments 
• trade and other receivable excluding pre-payments and zakat / tax receivable (accounting policy 3.13) 
• cash and cash equivalents (accounting policy 3.14) 
 
Initial recognition of financial assets 
 

Financial assets are initially recognized at fair value on trade date, including directly attributable transaction costs. 
 
A trade receivable without a significant financing component is recognized at its transaction price. 
 
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 
Subsequently, financial assets are carried at amortized cost less impairment. 
 

Classification of financial assets 
 

Financial assets are measured at:  
• amortized cost (“AC”)  
• fair value through other comprehensive income (“FVOCI”)  
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3       Summary of material accounting policies (continued) 
 
3.15 Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued) 
 
Classification of financial assets (continued) 
 
The Company classifies its financial assets at amortized cost only if both of the following criteria are met: 
 
• the asset is held within a business model whose objective is to collect the contractual cash flows, and  
• the contractual terms give rise to cash flows that are solely payments of principal and interest.  

 
The financial assets are derived directly from the Company’s operations. 
 

Impairment and uncollectibility of financial assets 
 
At each reporting date, the Company measures the loss allowance for a financial asset carried at amortized cost 
“AC” at an amount equal to the lifetime expected credit losses (“ECL”) if the credit risk on that financial instrument 
has increased significantly since initial recognition. However, if at the reporting date, the credit risk has not increased 
significantly since initial recognition, the Company measures the loss allowance for the financial asset at an amount 
equal to twelve-month ECL.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 
Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime ECL.  
 
Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership 
to another entity. Gains and losses on derecognition are generally recognized in the statement of profit or loss.  
 
Financial Liabilities 
 
The Company’s principal financial liabilities comprise of: 
 
• due to a shareholder 
• due to fellow subsidiaries 
• long-term borrowings (accounting policy 3.16) 
• lease liabilities (accounting policy 3.7) 
• trade and other payables and accrued expenses- excluding zakat/ tax liabilities and employees’  
       end of service termination benefit obligations (Accounting policy 3.18 and 3.19)  
 
The main purpose of these financial liabilities is to finance the Company’s operations and to guarantee support for 
the operations.  
 
Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
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3       Summary of material accounting policies (continued) 
 
         3.15 Financial instruments, financial assets and liabilities (continued) 
 
         Financial liabilities (continued) 
 
         Initial recognition of financial liabilities (continued) 

 

Subsequent to initial recognition, long-term borrowings are measured at amortized cost using the effective interest 
rate method. Any difference between the proceeds (net of transaction costs) and the redemption amount is 
recognized in the statement of profit or loss over the period of long-term borrowings using effective interest rate 
method. 
 

Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the 
amount of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  

 

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in 
the statements of profit or loss. 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, is recognized in the statement of profit or loss as other income or finance costs. 
 
Offsetting a financial asset and a financial liability 
 

A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize 
the asset and liability simultaneously. 
 
3.16 Long-term borrowings  
 

Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method. 
 
Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it 
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down 
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the 
fee is capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred 
or liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 
 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
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3       Summary of material accounting policies (continued) 
 

3.17 Provisions  
 

Provisions are recognized when the Company has: 
 

• a present legal or constructive obligation as a result of a past event; 
• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
• the amount can be reliably estimated. 
 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is 
used, the increase in the provision due to the passage of time is recognized as part of the finance costs in the 
statement of profit or loss. 

 
3.18 Employees’ benefits  
 
Employees’ savings plan program 
 

In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 
 
Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 
In accordance with this plan, the Company will contribute an amount equaling 10% of the monthly savings of each 
member per year for the first year and increase it by 10% per year in the years there after until it reaches 100% in 
the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion is 
charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
 
Employees’ end-of-service termination benefits obligation 

 
         Other short term obligations    

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid 
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement 
of financial position. 
 
Furniture loan 
 

The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns, or his services is terminated for any reason before completion of the stated period, 
the employee will be required to pay the remaining balance of the furniture loan. 
 
The liability recognized in the statement of financial position, in respect of the defined employees’ end-of-service- 
termination benefits plan, is the present value of the employees’ end of service termination benefits obligation at the 
end of the reporting period. The defined benefits obligation is calculated annually by independent actuaries using the 
projected unit credit method. 
 
Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefits obligation by 
discounting the estimated future cash outflows. 
 
The net finance cost is calculated by applying the discount rate to the net balance of the unfunded defined benefit 
obligation. This cost is included in employee benefit expense in the statement of profit or loss. 
 

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in equity and in the statement of financial position. 
 

Changes in the present value of the unfunded defined benefit obligation resulting from plan amendments or 
curtailments are recognized immediately in the statement of profit or loss as past service costs. 
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3       Summary of material accounting policies (continued) 
 

         3.19 Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  
Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 

         3.20 Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for its Saudi shareholders and income tax for its foreign shareholders in accordance 
with the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for 
the Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments 
are accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax expense includes the current tax and deferred tax charge recognized in the statement of profit of 
loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other 
years and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is 
calculated using tax rates that have been enacted or substantively enacted by the reporting date. 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is 
probable that future taxable profits will be available against which deductible temporary differences can be utilized. 
Such assets and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill 
or of an asset or liability in a transaction (other than in a business combination) that affects neither taxable profit nor 
accounting profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 

 
4       Critical accounting judgments, estimates and assumptions 

 
The preparation of financial statements in conformity with IFRS and other statements and pronouncement issued by 
SOCPA, as endorsed by SOCPA in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the circumstances. 
The Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 
 
 
 

 



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2024  
(All amounts in Saudi Riyals unless otherwise stated)  

 

23 

4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgement has the most significant effect on the amounts realized in the financial statements: 
 

• right-of-use assets and lease liabilities 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily 
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, 
being the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value 
to the right-of-use asset in a similar economic environment with similar terms, security and conditions. 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material 
adjustment to the carrying amounts of the assets and liabilities within the next financial year: 
 
• economic useful lives and residual values of property, plant and equipment; 
• dismantling obligations 
• zakat and income tax; and 
• allowances for obsolete and slow-moving spare parts. 

 
Economic useful lives and residual values of property, plant and equipment 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their economic useful lives.  
 
The economic useful lives and residual values of property, plant and equipment are reviewed by management 
periodically. The review is based on the current condition of the assets and the estimated period during which they 
will continue to bring economic benefit to the Company. Also see note 4.3. 
 

 Dismantling obligations 
 
The Company’s activities are subject to various environmental laws and regulations. The Company estimates 
environmental obligations based on management’s understanding of the current legal requirements in the Kingdom 
of Saudi Arabia, the Company’s environmental policy and engineering estimates. Provision for dismantling of 
Property, Plant and Equipment is made as soon as the obligation arises. Actual costs incurred in future years could 
differ materially from the amounts provided. Additionally, future changes to environmental laws and regulations, future 
changes in the Company’s environmental policy, usage of plant and facilities estimates could affect the carrying 
amount of this provision. Also see Note 4.3. 
 
Zakat and income taxes 
 
The Company is subject to zakat for its Saudi shareholder and income tax for its foreign shareholder in accordance 
with the regulations of the ZATCA. 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the 
regulations of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. 
Differences, if any, at finalization of final assessments are accounted for when such amounts are determined. 
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4       Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued) 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 19.1). 
 

4.3 Changes in accounting estimates 
 
During quarter ended 31 December 2023, as part of the Company’s annual assessment and taking into consideration 
the changes in laws and regulations and overall change in the economic environment of the Kingdom of Saudi Arabia 
specific to the Company’s business and industry, the Company management in consultation with their external 
experts carried out a detailed exercise and concluded to revise the following significant accounting estimates: 
 
a) Property, Plant and Equipment dismantling obligations; and  
b) Economic useful lives and residual values of property, plant and equipment. 
 
Impact of change in estimate of useful lives and residual values 
 
As a result, during the quarter ended 31 December 2023, the Company revised the estimate of useful life and residual 
value for all the components of assets related to its property, plant and equipment. The revisions were accounted for 
prospectively as a change in accounting estimate and as a result the depreciation expense of the Company for the 
year ended 31 December 2024 decreased by SAR 161.2 million (2023: SAR 40.3 million), as compared to what it 
would have been using the previous estimates of useful lives and residual values. 
 
Recognition of provision for dismantling of property, plant and equipment 
 
During 2023, as a result of developments in the economic and legal environment where the Company operates, the 
Company reassessed its legal obligation towards dismantling of its plants and processing facilities related to its 
operational properties where there was no contractual obligation based on the Company’s underlying lease 
arrangements. This reassessment was concluded during the quarter ended 31 December 2023 and has resulted in 
the following impact: 
 
i) Provision of SAR 278.8 million for plant dismantling and site rehabilitation with a corresponding increase in non-
current assets as of 31 December 2023, 
ii) increase in depreciation expense by SAR 9.2 million (2023: 2.3 million), and 

iii) increase in finance cost by SAR 15.6 million (2023: 3.9 million). 
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5 Sales 
 

   Year ended  Year ended 
   31 December    31 December   
 Note  2024  2023 
      
Domestic sale of primary aluminium goods      
Ingots   4,116,073,780   3,393,080,449  
Billets   1,164,326,424   1,100,362,686  
Slabs   3,875,990,014   3,362,730,081  

Total 
 

33.1  
 

9,156,390,218  
 

7,856,173,216  
      
Scrap and other sales 33.1  16,301,205  - 
Total   9,172,691,423  7,856,173,216 

 
6 Cost of sales 
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2024  2023 
      
Salaries and staff related benefits    561,334,485   540,746,927 
Contracted services    192,992,226   320,699,700 
Repairs and maintenance    7,381,863   906,214 
Raw material and utilities consumed    6,661,499,372   6,257,775,209 
Consumables    257,409,975   243,741,429 
Overheads    207,410,052   202,528,648 
Total cash operating costs    7,888,027,973   7,566,398,127 
Depreciation – property, plant and equipment 10.1   743,151,783   962,080,197 
Depreciation – right-of-use assets 11   46,644,071   51,700,025 
Amortization – intangible assets 13   6,156,485   7,232,179 
Total operating costs    8,683,980,312   8,587,410,528 
Change in inventory 19   54,981,121   104,176,204 
Total    8,738,961,433   8,691,586,732 

 
 
7 General and administrative expenses 

 
   Year ended  Year ended 
   31 December    31 December   
 Note  2024  2023 
      
Salaries and employee related benefits    23,286,164           14,540,640  
Contracted services    94,348,306           58,962,431  
Consumables    1,859,245                             -    
Overheads     15,656,048            56,067,192  
Depreciation 10.1   105,546                120,456  
Total    135,255,309          129,690,719  

 
During the year, the Company has incurred Research and Development expenditure amounting to SAR 3.37 million 
(2023: SAR 0.33 million)    
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8 Finance cost  
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2024  2023 
      
Public Investment Fund   210,920,325         252,358,475  
Riyal Murabaha facility   230,844,305         279,376,826  
Dollar conventional   9,046,584           60,314,234  
Murabaha Riyal Working Facility   134,221,308           15,680,132  
Others   4,599,964             1,293,481  
Sub-total   589,632,486         609,023,148  
Amortization of transaction cost  25.2  22,779,400           11,720,591  
Accretion of lease liabilities 27.2  41,832,712           43,275,971  
Accretion of employees’ end of service termination benefits 
obligation 28.1  10,385,794             9,263,216  
Accrual of derivative interest 30  10,544,127        (56,573,941) 
Reclassified from Cash flow hedge reserve   (21,210,745)  - 
Accretion of provision of plant dismantling obligation   13,182,516             3,921,947  
Sub-total   667,146,290         620,630,932  
Less: Borrowing cost capitalized as part of qualifying assets in 
capital work-in-progress 12  (16,334,970)  

         
(6,836,739) 

Total    650,811,320         613,794,193  
 
9 Other operating income, net 
 

   Year ended  Year ended 
   31 December    31 December   
 Note  2024  2023 
      
Income earned from insurance claim 9.1  562,499,513  - 
Foreign exchange gain / (loss), net 36.1.1   (912,930)  - 
Others, net    11,019,575  - 
Total    572,606,158   - 

 
 
9.1  Up to the year ended 31 December 2023, the Company wrote-off property, plant and equipment having carrying 
amount of SAR 46.8 million. These assets written-off were mainly attributable to relining of pots within smelter plants 
which were worn before the completion of their economic useful lives. The Company had filed claims with the 
insurance company to recover the loss. During the year ended 31 December 2024, the Company reached an 
arrangement to receive insurance claim of SAR 563 million which was received in full and was recognized and 
included in ‘Other operating income, net’ in the statement of profit or loss.  
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Classification: Restricted 

10 Property, plant and equipment 
  

 Notes 

Plant 
dismantling 

obligation 
Land & 

buildings 
Plant & 

equipment 
Office 

equipment 
Furniture 

and fittings 
Motor 

vehicles Total 

Cost  
 

      
1 January 2023  - 8,540,876,604 11,205,841,675 54,470,850 12,213,640 12,222,466 19,825,625,235 
Transfer from capital work-in-progress during the year 12 - 15,900,117 386,914,005 - - - 402,814,122 
Write-offs during the year   - - (172,494,543) (43,299) - - (172,537,842) 
Plant dismantling obligation  278,782,565 - - - - - 278,782,565 
31 December 2023  278,782,565 8,556,776,721 11,420,261,137 54,427,551 12,213,640 12,222,466 20,334,684,080 
Transfer from capital work-in-progress during the year 12  -     29,004,506   385,967,459   140,179   191,542   -     415,303,686  
Transfers   -     231,586,090   (231,586,090)  -     -     -     -    
Write-offs during the year    -     -     (174,308,459)  -     -     -     (174,308,459) 
Asset retirement obligation 28  (75,207,611)  -     -     -     -     -     (75,207,611) 
31 December 2024   203,574,954   8,817,367,317   11,400,334,047   54,567,730   12,405,182   12,222,466   20,500,471,696  
         
Accumulated depreciation         
1 January 2023  - (1,906,872,078) (4,575,131,804) (49,528,282) (9,919,388) (12,222,466) (6,553,674,018) 
Charge for the year 10.1 (2,316,876) (236,734,667) (719,501,951) (2,527,166) (1,119,993) - (962,200,653) 

Write-offs during the year  - - 172,494,543 - - - 172,494,543 
31 December 2023  (2,316,876) (2,143,606,745) (5,122,139,212) (52,055,448) (11,039,381) (12,222,466) (7,343,380,128) 
Charge for the year 10.1  (8,599,409)  (201,774,135)  (530,327,640)  (1,839,894)  (716,251)  -     (743,257,329) 
Transfer   -     (48,671,276)  48,671,276   -     -     -     -    
Write-offs during the year   -     -     174,308,459   -     -     -     174,308,459  
31 December 2024   (10,916,285)  (2,394,052,156)  (5,429,487,117)  (53,895,342)  (11,755,632)  (12,222,466)  (7,912,328,998) 
         
Net book value         
31 December 2023  276,465,689 6,413,169,976 6,298,121,925 2,372,103 1,174,259 - 12,991,303,952 
31 December 2024   192,658,669   6,423,315,161   5,970,846,930   672,388   649,550   -     12,588,142,698  

 
During 2023, the Company assessed and revised economic useful lives and residual values of its property, plant and equipment along with the recognition of dismantling obligations for its plant 
and processing facilities related to property, plant and equipment. See Note 4.3 “Changes in accounting estimates”. 
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10 Property, plant and equipment (continued) 
 

10.1 Allocation of depreciation charge for the year to: 
 

      
   Year ended  Year ended 
 Notes  2024  2023 
      
Cost of sales 6   743,151,783   962,080,197 
General and administrative expenses 7   105,546   120,456 
Total 10   743,257,329   962,200,653 

 
11  Right-of-use assets 

 

 Note 
Heavy 

equipment 
Motor 

vehicles 
Land and 
buildings Total 

Cost      
1 January 2023  927,985,658 29,463,951 255,984,867 1,213,434,476 
Expired / terminated 
leases  - 979,847 - 979,847 
31 December 2023  927,985,658 30,443,798 255,984,867 1,214,414,323 
Additions during the 
year  - - - - 
31 December 2024  927,985,658 30,443,798 255,984,867 1,214,414,323 
      
Accumulated 
depreciation      
1 January 2023  (111,336,704) (15,458,102) (63,830,381) (190,625,187) 

Charge for the year   (24,499,398) 
 

(10,120,678)  (17,079,949)  (51,700,025) 

31 December 2023  
 

 (135,836,102) 
 

(25,578,780) 
  

(80,910,330) 
  

(242,325,212) 
Charge for the year 6  (26,404,985)  (4,057,020)  (16,182,066)  (46,644,071) 

31 December 2024  
 

 (162,241,087) 
 

(29,635,800) 
 

 (97,092,396) 
  

(288,969,283)       
      
Net book value      
31 December 2023   792,149,556   4,865,018   175,074,537   972,089,111  
31 December 2024   765,744,571   807,998   158,892,471   925,445,040  

 
For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by 
IFRS 16. This expense is presented within cost of sales in the statement of profit or loss and other comprehensive 
income. 
 
The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-
value assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounting to SAR 7,987,491 for the year ended 31 December 2024 (December 2023: SAR 
15,131,245). 
 

 

12  Capital work-in-progress 
 Notes Total 
   
1 January 2023  286,624,326 
Additions during the period  869,525,386 
Transfer to property, plant and equipment during the year 10 (402,814,122) 
Transfer to intangible assets during the period  (464,638) 
31 December 2023  752,870,952 
Additions during the year   579,622,361  
Transfer to property, plant and equipment during the year 10  (415,303,686) 
Transfer to intangible assets during the year 13  (6,136,268) 
31 December 2024   911,053,359  
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12     Capital work-in-progress (continued) 
 
During the year ended 31 December 2023, the Company obtained the required permits from the Royal Commission 
for Jubail and Yanbu for the construction of dross processing plant facility (the “Plant”) inside its premises. A third-
party contractor (the “Contractor”) was engaged under a ‘Build Own Operate Transfer Contract’ agreement (“BOOT 
agreement”) to carry-out the construction of the Plant.  

 
Under the terms of the BOOT agreement, the Contractor will build, own, and operate the Plant for a period of 20 
years after which the Plant will be transferred to the Company. The Company is required to make capacity payments 
to the Contractor which are contingent on the annual volume of dross processed from the Plant, from the date of 
commencement of commercial operations of the Plant. The expected commencement date of the Plant is by 2025.  

 
Based on management’s assessment of contractual rights and obligations under the BOOT agreement, management 
concluded that the Company controls the Plant from its construction till the end of contract period. Accordingly, the 
Company has accounted for the Plant as ‘Capital work-in-progress’ valued at the fair value of future capacity 
payments discounted at the Group’s cost of debt against a corresponding financial liability. 
 
The following key assumptions were used to determine the fair of financial liability: 

 
   31 December                

2024 
Discount rate  5.79% 
Future capacity utilization – metric tonne “mt”  35,000mt. 
Percentage of completion of the Plant  64.48% 
 
The Company has capitalized as part of capital work-in-progress the following: 
 
   Year ended  Year ended 
   31 December    31 December   
 Notes                    2024  2023 
      
Borrowing cost attributable to qualifying assets 8  16,334,970  6,836,739 
Capitalization rate 8  6.85%  6.97% 
 
The capitalization rate used is the weighted average interest rate applicable for the Company’s general borrowings 
as of period end. 
 

13 Intangible assets 
 

 Notes  Software 
    

Cost    
1 January 2023   72,283,078 
Transfer from capital work-in-progress during the year   464,638 
31 December 2023   72,747,716 
Transfer from capital work-in-progress during the year    6,136,268  
31 December 2024   78,883,984 
    

Accumulated amortization    
1 January 2023   (44,557,000) 
Charge for the year 6  (7,232,179) 
31 December 2023   (51,789,179) 
Charge for the year 6   (6,156,485) 
31 December 2024    (57,945,664) 
    

Net book value    
31 December 2023   20,958,537 
31 December 2024   20,938,320 

 
Intangible assets are amortized over ten years. 
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14 Zakat and income taxes 
 
  Year ended  Year ended 
  31 December  31 December 
 Notes 2024  2023 
     
Zakat payable 14.2  43,787,064   44,908,164 
Income tax payable 14.3  16,397,712   - 
Total   60,184,776   44,908,164 

 
14.1 Components of zakat base 

 
The significant components of the zakat base of the company under the zakat and income tax regulation are as 
follows: 

 
• shareholders’ equity at the beginning of the year, 
• provisions at the beginning of the year, 
• long-term borrowings, 
• adjusted net income, 
• spare parts and consumable materials, 
• net book value of property, plant and equipment, 
• net book value of capital work-in-progress, 
• net book value of intangible assets, 
• other items. 
 
Zakat is calculated at the rate of 2.578% on all components of zakat base except for adjusted net profit for the year 
which is subject to zakat at the rate of 2.5%. 
 

 
14.2 Zakat payable attributable to Saudi Arabian shareholders  
 
   31 December    31 December   
 Note  2024  2023 
      
1 January    44,908,164   76,290,034 
Provision for Zakat    42,108,349   25,909,950 
Current year    35,827,410    18,633,753  
Prior years    6,280,939    7,276,197  
Paid during the year    (43,229,449)  (57,291,820) 
31 December 14   43,787,064   44,908,164 
 
 
14.3 Income tax payable attributable to foreign shareholder 

 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income.  

 
 
  Year ended  Year ended 
  31 December    31 December   
 Note 2024  2023 
     
1 January   -     20,507 
Provision for income tax for the year  16,397,712  - 
Paid during the year   -     (20,507) 
31 December 14 16,397,712  - 
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14    Zakat and income taxes (continued) 
 
14.4 Deferred income tax expense / (credit) 

  31 December  31 December 
  2024  2023 

Accounting income / (loss) for the year before zakat and tax 
 

 205,234,059  (1,552,944,730) 
Income tax rate applicable to the Company  20%  20% 
Foreign shareholders’ 25.1% proportionate share of the year 

accounting income / (loss)  41,046,812  (310,588,946) 

Income tax on foreign shareholder  10,302,750  (77,957,825) 
Tax effect of disallowed expenses  
 

 (9,259,467)  30,763,492 
Income tax expense / (credit) for the year  1,043,283  (47,194,333) 

 
 

14.5 Reconciliation of income tax and deferred tax: 
  31 December    31 December   
 Notes 2024  2023 
     
Current tax expense   16,397,712    1,742,941  
Deferred income tax expense / (income) – net   1,043,283    (47,194,333) 
Charged (credit) to profit or loss arising from deferred tax 
asset   14.6 

2,522,708 
 

(36,956,467) 

Credited (charged) to profit or loss arising from deferred tax 
liabilities   14.7 

(1,479,425) 
 

10,237,866) 

     
Total income tax expense / (credit) 14 17,440,995   (45,451,392) 

 
 

14.6 Deferred tax assets 
 
The balance comprises temporary differences attributable to: 
  Year ended  Year ended 
  31 December    31 December 
  2024  2023 
     
Tax losses carried forward   219,397,144   225,058,763 
Allowance for slow moving spare parts materials   1,528,410   1,975,464 
Right of use assets   5,805,573   5,194,330 
Plant dismantling provision   858,644   - 
Employees’ benefits   15,766,081   13,650,003 
Total deferred tax assets   243,355,852   245,878,560 
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14   Zakat and income taxes (continued) 

Movements Note  

Tax losses 
carried 

forward 

 

 

Allowance 
for slow 
moving 

spare parts 
and 

consumable 
materials  

Right of 
Use 

Assets  

Plant 
dismantling 

provision  
Employees’ 

Benefits  Total 

    
 

           

1-Jan-23   
       

189,662,323  
 

 
           

2,051,119   4,403,139  -  12,805,512  
   

208,922,093  
(Charged) / 
credited to 
profit or loss 
during the year 14.5  

          
35,396,440  

 

 
               

(75,655)  791,191  -  844,491  
     

36,956,467  

31-Dec-23   
       

225,058,763  
 

 
           

1,975,464   5,194,330  -  13,650,003  
   

245,878,560  
Credited / 
(charged) to 
profit or loss 
during the year 14.5  

          
(5,661,619) 

 

 
             

(447,054)  611,243  858,644  2,116,078  
       

(2,522,708) 

31-Dec-24   
       

219,397,144  
 

 
           

1,528,410   5,805,573  858,644  15,766,081  
    

243,355,852 
 
 

14.7 Deferred tax liabilities 
 

The balance comprises temporary differences attributable to: 
 31 December  31 December 
 2024  2023 
    

Property, plant and equipment and intangible assets 331,957,880  333,437,305 
 

  Note 

Property, 
plant and 

equipment 
and 

intangible 
assets 

 

 Property, 
plant and 

equipment 
and 

intangible 
assets  

1-Jan   343,675,171  348,234,675 
Credited to profit or loss during the year  14.5 (10,237,866)  (4,559,504) 

31-Dec   333,437,305  343,675,171 
Credited to profit or loss during the year  14.5 (1,479,425)  (10,237,866) 

31-Dec   331,957,880  333,437,305 
 

14.9 Status of final assessments 
 

The Company has filed its zakat and income tax returns up to 31 December 2023 and have received zakat and income tax certificates 
for the same.  During 2021, the Zakat, Tax and Customs Authority (“ZATCA”) issued zakat assessments for the years 2015 through 
2018 amounting to Saudi Riyals 35.7 million. The Company accepted an assessment of Saudi Riyals 13.6 million and accordingly 
recognized additional zakat provision amounting to Saudi Riyals 13.6 million during 2021. The Company filed an appeal with ZATCA 
against the remaining assessed amounts. ZATCA issued revised assessments with an amount of Saudi Riyals 18.7 million and the 
Company recognized additional zakat provision amounting to Saudi Riyals 5.1 million during 2022 against such revised assessments.  
The Company filed an appeal against the revised assessments with the General Secretariat of Tax Committees (“GSTC”) which is 
still pending review. 
 
Further, during 2022 the Company recognized uncertain tax provision of Saudi Riyals 14.7 million for the years 2019 through 2022 
based on the zakat and income tax assessments received for the years 2015 through 2018. During 2023, the Company recognized 
further uncertain zakat provision of Saudi Riyals 6.9 million based on the above zakat and income tax assessments.  
 
Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, will be incurred 
as a result of outstanding assessments. 
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15    Employees’ home owners program receivable 
 31 December  31 December 
 2024  2023 
    

1 January  261,279,841   269,895,321 
Less: Employee repayments during the year  (27,452,139)  (8,615,480) 
Sub-total  233,827,702   261,279,841 
Less: Current portion of employees’ home owners program receivable  (23,237,406)  (23,411,052) 
31 December   210,590,296   237,868,789 

 
16    Due from / (to) a shareholder 

  31 December  31 December 
 Notes 2024  2023 
16.1 Due from a shareholder     
     

Ma’aden 33.2, 36  49,164,724   70,468,466 
     
16.2 Due to a shareholder     
  

 
  

Ma’aden 33.2, 36 105,489,180   93,567,433 
       

16.2.1    Employees’ share-based payment plan 
 
On 7 June 2023, the shareholders of the Parent Company approved the Employees Stock Incentive Program (“Plan”) 
for the benefit of certain eligible senior executives of the Company (the “Participants”). The Plan entitles the 
Participants a conditional right to receive a number of Restricted Stock Units (“RSUs”) and Performance Stock Units 
(“PSUs”) (each unit equal to the value of one share of the Parent Company at the grant date i.e. 7 June 2023), following 
the satisfaction of service and performance conditions. The service vesting period under the Plan is 3 years. Fair value 
per share on grant date is the closing price per share on Tadawul as at the grant date. 
 

The total expense recognised for employees' services received during the year ended 31 December 2024 under the 
Plan amounted to SAR 2,907,216 and is recognised as “salaries and staff related benefits” in the statement of profit 
or loss with a corresponding increase in the statement of financial position under the “Due to shareholder”. 
 

On 7 June 2023, the Parent Company’s shareholders in their Extraordinary General Assembly Meeting approved buy-
back of 2,170,767 treasury shares under the Plan for the executives of the Group. 
 

17    Due from / (to) fellow subsidiaries 
  31 December  31 December 
 Notes 2024  2023 
     
17.1 Due from fellow subsidiaries     
     
Ma’aden Bauxite and Alumina Company (“MBAC”) 33.2  121,457,311    223,006,847  
Ma’aden Rolling Company (‘MRC’) 33.2  49,995,097    288,928,465  
Ma’aden Gold and Base Metal Company (“MGBM”) 33.2  1,667    60,068  
Ma’aden Phosphate Company (‘MPC’) 33.2  4,136,581    8,987,597  
Ma’aden Infrastructure Company (“MIC”)  33.2  2,477,038    1,139,590  
Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”)  33.2  4,904,623    2,389,788  
Ma’aden Fertilizer Company (“MFC”)  33.2  342,590    233,187  
Total 33.2,36  183,314,907   524,745,542 
     
17.2 Due to fellow subsidiaries     
     

Ma’aden Infrastructure Company (“MIC”) 33.2  39,222,593    84,152,456  
Ma’aden Gold and Base Metal Company (“MGBM”) 33.2  -      1,158,504  
Ma’aden Bauxite and Alumina Company (“MBAC”) 33.2  11,717,032    12,689,161  
Ma’aden Phosphate Company (‘MPC’) 33.2  104,471    579,443  
Ma’aden Rolling Company (‘MRC’) 33.2  525,325    2,207,325  
Ma’aden Wa’ad Al Shamal Phosphate Company (“MWSPC”) 33.2  -      127  
Industrial Minerals Company (IMC) 33.2  53,074   - 
Ma’aden Fertilizer Company (“MFC”) 33.2  -      47,771  
Total 33.2,36  51,622,495   100,834,787 
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18    Advances and prepayments 
 

  31 December  31 December 
  2024  2023 
     
Advances to employees   1,188,326   163,770 
Advances to vendors   -     13,878,635 
Prepaid to suppliers   89,961,364   103,035,531 
Prepaid insurance and other   50,355,667   28,083,015 
Sub-total   141,505,357   145,160,951 
Less: Non-current portion of amounts prepaid to suppliers   (55,604,728)  (80,965,971) 
31 December 2024 
   85,900,629   64,194,980 

19    Inventories 
 

  31 December  31 December 
 Notes 2024  2023 
     
Finished goods – ready for sale    19,440,353    7,904,430  
Cost of finished goods   20,216,839    9,834,544  
Less: FG Inventory written off to net realizable value   (776,486)   (1,930,114) 
Work-in-process    268,743,944    335,260,988  
Sub-total 6  288,184,297    343,165,418  
     
Raw materials    523,491,847    484,642,893  
Spare parts and consumables    547,650,606    805,979,126  
Allowance for slow moving spare parts and consumable materials 19.1  (30,446,413)  (39,351,872) 

Sub-total   1,040,696,040   1,251,270,147 
     
Total  1,328,880,337    1,594,435,565 
     

 
19.1  Movement in the allowance for slow moving spare parts 

and consumable materials is as follows: 
 

 

 Notes 31 December  31 December 
  2024  2023 
     
1 January  39,351,872  40,858,946 
Write off    (8,905,459)  (1,507,074)    
31 December  19  30,446,413     39,351,872 

 
20   Trade and other receivables 
 

  31 December  31 December 
 Note 2024  2023 
     
Trade receivables     
MRC 33.2  710,725,918    539,276,487  
Ma’aden  33.2  731,676,621    655,297,300  
Alcoa Inespal, S.A. 33.2  250,933,760    221,865,958  
Sub-total   1,693,336,299    1,416,439,745  
 

Other receivables     
Value Added Tax (VAT)   20,111,187    92,118,187  
Others   15,788,504    736,217  
Sub-total   35,899,691    92,854,404  

 
 

   
     

Total  1,729,235,990  1,509,294,149 
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21 Time deposits 
 
  31 December  31 December 
 Note 2024  2023 
     
Time deposits with original maturities of more than three months 

and less than a year at the date of acquisition - unrestricted  -  14,990,108  
Total 34 -  14,990,108  

 
22 Cash and cash equivalents 

 
  31 December  31 December 
 Notes 2024  2023 

 
Time deposits with original maturities equal to or less than 

three months at the date of acquisition  
- unrestricted  289,217,711  3,089,659 
     

Cash and bank balances:     
-unrestricted   776,271,667    392,869,577 
-restricted   -   48,415,835  
Sub-total  776,271,667  441,285,412 
     

Total unrestricted cash and cash equivalents  1,065,489,378    395,959,236 
Total restricted cash and cash equivalents 29.2 -    48,415,835 
Total  36 1,065,489,378  444,375,071 

 
The restricted cash relates to employees’ savings plan obligation (Notes 29.2).
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23 Share capital 
 

  31 December  31 December 
 Note 2024  2023 
Authorized, issued and paid up share capital     
657,375,000 ordinary shares, with a nominal value of SAR 10 

per share  1 6,573,750,000 
 

6,573,750,000 
     

Shareholders 
 Number  

of shares 
  

      Holding %   
 

 
         
Saudi Arabian 
Ma’aden 

 
492,373,875 

 
74.9%  4,923,738,750 

 
4,923,738,750 

Foreign 
ASSI 

 
165,001,125 

 
25.1%  1,650,011,250 

 
1,650,011,250 

Total  657,375,000  100.0%  6,573,750,000  6,573,750,000 
 

The Company is ultimately owned by the Government of Saudi Arabia by virture of of its control over Public Investment 
Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi Arabia). 

 
24   Statutory and general reserve   

Statutory reserve 
 31 December  31 December 
 2024  2023 
    
1 January 57,170,999  57,170,999 
Transferred out to general reserve during the year (57,170,999)  - 
31 December -  57,170,999 
    
 
General reserve    
 31 December  31 December 
 2024  2023 
    
Transferred in from statutory reserve during the year 57,170,999  - 
31 December 57,170,999  - 
    
    
 
 
Shareholders 

 
  

Participation %   
 

31 December   
31 December 

     2024  2023 
Saudi Arabian 
Ma’aden 

 
74.9%   

           
45,092,704          45,092,704  

Foreign 
ASSI 

 
25.1%   12,078,295  12,078,295 

Total  100.0%   57,170,999  57,170,999 
 
In accordance with the Company’s Articles of Association, the Company is required to establish a General reserve by 
apportioning 4% of its annual net income to the General reserve after adjusting accumulated losses, until the General 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual 
basis and the General reserve so created is not available for distribution as dividends.
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25    Long-term borrowings 
 

25.1 Facilities approved  
 
On 30 November 2010, the Company had entered into a Common Term Agreement (“CTA”) with Public Investment 
Fund (‘PIF’), Saudi Industrial Development Fund (“SIDF”) and a consortium of financial institutions. On 14 December 
2017 the facility with PIF was restructured resulting in a revised repayment schedule and covenants. On 24 March 
2024, the Company entered into a new Murabaha arrangement with a number of financial institutions. The total facility 
drawn amounts to SAR 4.3 billion out of which SAR 4.2 billion was utilized to offset the existing Murabaha and Dollar 
conventional facilities. The new Murabaha arrangement is repayable in semi-annual installments from March 2025 to 
September 2030. The commission is payable on the amount of the borrowing drawdowns and is mainly calculated at 
a Saudi Arabian Interbank Offered Rate (SAIBOR) plus a margin. The new Murabaha arrangement requires compliance 
by the Company with covenants to maintain certain financial and other conditions. Consequently, MAC’s financing 
facilities comprised of: 

 

Financial institutions 
 
Date of approval 

  Facilities 
approved 

      
PIF – Amendment to the existing Agreement   14 December 2017   4,275,375,000 
      
Islamic and commercial banks      
Riyal Murabaha  31 March 2024   4,300,000,000 
Sub-total     8,575,375,000 
      
Murabaha Riyal (Working Capital Facility)  22 August 2022   1,125,000,000 
      
Total     9,700,375,000 

 
The new financing agreements imposed some financial covenants including:  

 
• maintenance of financial ratios as per financial covenants clause; 
 
- debt will not, at any time, exceed 4 times of total tangible net worth and 
 
• restriction on dividend distribution to shareholders  

 
In addition to scheduled repayments, the restructured PIF facility includes provisions to make prepayments to the 
participants depending on the availability of excess cash for debt servicing. The prepayments continue until certain 
conditions have been met in respect of the outstanding balance of PIF facility. 
 

- financing cost will not exceed 50% of Earnings before Interest, Tax and Amortization (‘EBITDA”) 
 
Facility agents: 
 

• The Saudi National Bank acts as Agent for Riyal Murabaha working capital and Riyal Murabaha Facilities. 
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25   Long-term borrowings (continued) 
 

25.2 Facilities utilized 
 31 December  31 December 
 2024  2023 
    
PIF   3,330,371,241    3,912,137,330  
Less: Repaid during the year  (169,362,113)   (581,766,089) 
Sub-total  3,161,009,128    3,330,371,241  
Less: Unamortized transaction costs  (18,483,699)   (22,385,751) 
Sub-total   3,142,525,429    3,307,985,490  
    
The repayment of loan started from 31 March 2023, on a six-monthly basis, 
starting at SAR 100 million and increasing over the term of the loan with the final 
repayment of SAR 1,219 million on 30 September 2031. In addition, MAC is 
required to make certain pre-payments as described above. 
 
The transaction cost amortization during the year ended 31 December 2024 
amounted to SAR 3.9 million (31 December 2023: SAR 4.1 million). 
 

   

Islamic and commercial banks    
    
Riyal Murabaha  3,511,413,870    3,996,799,975  
Dollar conventional  718,974,520    953,649,730  
Sub-total  4,230,388,390    4,950,449,705  
Less: Repaid during the year  (4,230,388,390)   (720,061,315) 
Sub-total  -      4,230,388,390  
Less: Unamortized transaction costs  -      (17,271,142) 
Sub-total  -      4,213,117,248  
    
The rate of commission on the principal amount of the loan drawn on Islamic 
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 
1.65%. whereas the rate of commission on the principal amount of the loan 
drawn on Dollar Conventional facility is LIBOR plus a margin of 1.55%. 
 
The repayment of the loan drawn on Islamic Murabaha Riyal has been started 
from March 2021, on a Six-monthly basis starting at SAR 259 million and 
increasing over the term of the loan with the final repayment of SAR 1,812 
million on 30 September 2027. In addition, MAC is required to make certain pre-
payments as described above. 
 
The repayment of the loan drawn on Dollar Conventional facility has been 
started from March 2021, be on Six-monthly basis starting at SAR 129 million 
and increasing over the term of the loan with the final repayment of SAR 601 
million on 30 September 2024. 
 
The transaction cost amortized during the year ended 31 December 2023 
amounted to SAR 7.60 million (31 December 2022: SAR 8.79 million).    
    
Murabaha Riyal (New)    
Murabaha Riyal  4,300,000,000   - 
Less: Unamortized transaction costs  (21,081,382)  - 
Sub-total   4,278,918,618   - 
    
Working Capital Facility (WCF)    
Riyal Murabaha 1,125,000,000  1,125,000,000 
    
The rate of commission on the principal amount of the loan drawn on Islamic 
Murabaha Riyal is Saudi Interbank Offered Rate (“SIBOR”) plus a margin of 
0.65%. The repayment of the loan drawn on Islamic Murabaha Riyal facility is at 
maturity on 22 August 2027, in full. 
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25   Long-term borrowings (continued) 
 
25.2 Facilities utilized (continued) 
 

 
 

 
Sub-total   8,546,444,047   8,646,102,738 
Accrued finance cost  157,107,600   192,547,065 
Total borrowings (Note 35) 8,703,551,647  8,838,649,803 
 

   

Less: Current portion of long-term borrowings  (696,108,210)  (1,373,722,740) 
Less: Accrued finance cost (157,107,600)  (192,547,065) 
Sub-total - current portion of borrowings shown under current liabilities (853,215,810)  (1,566,269,805) 
Long-term portion 7,850,335,837  7,272,379,998 

 
       25.3 Maturity profile of long-term borrowings 

 31 December  31 December 
 2024  2023 
 

   

2024  -      1,566,269,805  
2025  853,215,810    712,403,406  
2026  732,142,702    748,437,898  
2027  1,884,168,571    2,345,333,215  
2028  784,392,716    315,301,806  
2029  793,401,339    793,401,339  
2030 through 2031  3,695,795,591    2,397,159,227  

Total  8,743,116,729    8,878,306,696  
 

The above maturities are subject to prepayment provisions as defined in the CTA (Note 25.1). 
 

       25.4 Facilities’ currency denomination 
 

Essentially 47% of the Company’s facilities have been contracted in SAR and 53% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 

 31 December  31 December 
 2024  2023 
 (US$)  (US$) 

 
   

PIF (US$)  842,935,767    888,098,998  
Less: Unamortized transaction costs  (4,928,986)   (5,969,534) 
Sub-total  838,006,781    882,129,464  
Islamic and commercial banks    
Riyal Murabaha (SAR)  936,377,032    1,065,813,327  
Dollar conventional (US$)  191,726,539    254,306,595  
Sub-total  1,128,103,571    1,320,119,922  
Less: Repaid during the period / year  (1,128,103,571)   (192,016,351) 
Sub-total  -      1,128,103,571  
Less: Unamortized transaction costs  -      (4,605,638) 
Sub-total  -      1,123,497,933  
 

 
 

 

Murabaha Riyal (New)  
 

 

Murabaha Riyal  1,146,666,667   - 

Less: Unamortized transaction costs  1,606,206   - 

Sub-total  1,141,044,965  - 

    

New Murabaha Riyal (WCF)    
Drawdown during the year 300,000,000  300,000,000 
Sub-total  300,000,000  300,000,000 
    

Add: Accrued finance cost  41,895,360   51,345,884 
Total borrowings  2,320,947,106   2,356,973,281 
Less: Current portion of long-term borrowings  (227,524,216)  (417,671,948) 
Long term portion 2,093,422,890  1,939,301,333 
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25.5 Security and compliance with covenants 
 

 Borrowings from Islamic and commercial banks are also secured through promissory notes. Certain borrowing 
arrangements require compliance by the Company with covenants to maintain certain financial and other conditions. 
The Company is in compliance with these covenants as of 31 December 2024 and 2023. 
 

26 Other non-current liabilities 
  31 December  31 December 
  2024  2023 

Project Payable 
  

 301,637,108    253,059,361  
Non-refundable contribution   24,875,000   24,875,000 
Total   326,512,108   277,934,361 
 

Project payable relates to Dross processing plant under construction at reporting period. (Note 12) 
The Company plans to establish a social responsibility fund for the development of projects in community support in 
the areas in which it operates. One of the Company’s contractors contributed a non-refundable amount to support the 
Company’s objective. The amount received from the contractor will be used by the Company for community 
development projects. This amount is not expected to be utilized within twelve months from the date of the statement 
of financial position, and, accordingly, it is reported as a non-current liability.  
 

27 Lease liabilities 
  31 December  31 December 
    Notes 2024  2023 
     
Future minimum lease payment 27.1  1,649,598,473    1,725,899,103  
Less: Future finance cost not yet due 27.2  (621,762,846)   (663,595,558) 
Net present value of minimum lease payment   1,027,835,627    1,062,303,545  
Less: Current portion of lease liabilities shown under current 

liabilities  
  

(31,817,230)  
  

(31,850,583) 
Long term portion of lease liabilities  996,018,397   1,030,452,962  
 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at 
the date of the transition which approximates 4% per annum, to its present value.  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

 31 December  31 December 
 2024  2023 

    
2024 -   79,047,263  
2025  72,358,126    76,076,686  
2026  72,169,066    72,134,182  
2027  72,169,066    71,945,122  
2028  72,001,108    71,945,122  
2029  71,945,122    72,001,108  
2030 thereafter  1,288,955,985    1,360,845,120  
Total  1,649,598,473    1,803,994,603  
 

       27.1   Movement in future minimum lease payments 
 
  Year ended  Year ended 
  31 December  31 December  
 Note 2024  2023 
     
1 January   1,725,899,103     1,803,994,605 
Additions during the year   -      1,119,720  
Sub-total   1,725,899,103   1,805,114,325 
Payments during the year   (76,300,630)     (79,215,222) 
31 December 27  1,649,598,473     1,725,899,103 
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27 Lease liabilities (continued) 
 
27.2 Movement in future finance cost 
  Year ended  Year ended 
  31 December  31 December  
 Notes 2024  2023 
1 January    (663,595,558)  (706,731,657) 
Addition during the year   -     (139,872) 
Sub-total   (663,595,558)  (706,871,529) 

Accretion of future finance cost during year 8 
  

41,832,712   43,275,971 
31 December 27 (621,762,846)  (663,595,558) 

 
28 Provision for property, plant and equipment dismantling obligations 

 

  31 December  31 December 
 Notes 2024  2023 
1 January  282,704,512   -  
Addition during the year  -  278,782,565 
Accretion  13,182,516  3,921,947 
Adjustment to dismantling provision for property, plant and 
equipment  

 
(75,207,611)  

 
- 

31 December  220,679,417  282,704,512 
 
Provisions are made for the dismantling obligation of the plants and infrastructure. These obligations are expected to 
be incurred in the year in which the the plant and related infrastructure has completed its life as intended by the 
management. Management estimates the provision based on management’s understanding of the current legal 
requirements in the Kingdom of Saudi Arabia, the Company’s environmental policy and engineering estimates. The 
provision for dismantling obligations represents the present value of full amount of the estimated future closure and 
reclamation costs for the various operational properties, based on information currently available including closure 
and dismantling plans, the Company’s environmental policies and applicable regulations. Future changes, if any, in 
regulations and cost assumptions may be significant and will be recognized when determined. 
 
During 2023, the Company reassessed its obligations and recognized the provision for plant dismantling and site 
rehabilitation for its plants. See Note 4.3 “Changes in accounting estimates”. During the year, the estimates including 
the related assumptions of plant dismantling and site rehabilitation were revised. The net effect of this change was a 
decrease in provision for plant dismantling and site rehabilitation by SAR 75.2 million (2023: Nil) with a corresponding 
decrease in the assets under the plant dismantling obligation under property, plant and equipment. This change in 
estimate will result in a decrease in depreciation of plant dismantling obligation assets for future periods, however the 
net effect of such changes is not material for individual periods. 

 
 

29 Employees’ benefits 
  31 December  31 December 

 Notes 2024  2023 
Employees’ end of service benefits – Defined benefit plan  29.1  261,912,928    223,496,585  
Employees’ savings plan  29.2  52,152,436    48,415,835  
Total   314,065,364    271,912,420  

 

29.1 Employees’ end of service termination benefits obligation 
 

1 January   223,496,585   186,748,531 
 

    
Total amount recognized in profit or loss   35,307,521    30,932,316  
Service cost   24,921,727    21,669,100  
Interest expense 8  10,385,794    9,263,216  

Transfer liability in/out, net  
 

 (1,533,639)                             -    
Transfer liability in   1,043,522             11,758,391  
Transfer liability out   (2,577,161)          (11,758,391) 
Loss attributable to re-measurements recognized in other 
comprehensive income 

   
12,124,607               1,782,835  

Settlements / transfers  (7,482,146)              4,032,903  
31 December 28 261,912,928         223,496,585  
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29   Employees’ benefits (continued) 
 
The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated in 
the Labour Laws of the Kingdom of Saudi Arabia. 
 
Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
due. 

 

       Significant actuarial assumptions 
 

The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 
   31 December  31 December 
   2024  2023 
      
Withdrawal rate   6.01%  5.00% 
Mortality rate   AM 80  WHO SA19 
Salary growth rate – short term   6.01%  4.50% 
Salary growth rate – long term   6.01%  4.75% 
Discount rate   5.50%  4.75% 
   

       29.1   Employees’ end of service termination benefits obligation (continued) 
 

       Sensitivity analysis 
 

       The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

 
           Sensitivity level % 

 Impact on defined benefit 
obligation 

 Increase  Decrease   Increase  Decrease  
        
31 December 2024        
Withdrawal rate 10%  10%   (39,268,741)   (37,625,949) 
Mortality rate 10%  10%   (38,477,237)   (38,358,657) 
Salary growth rate 1%  1%   (16,460,328)   (57,496,195) 
Discount rate 1%  1%   (60,099,535)   (12,799,496) 
        
31 December 2023        
Withdrawal rate 10%  10%  (852,398)  790,394 
Mortality rate 10%  10%  (60,894)  57,686 
Salary growth rate 1%  1%  21,956,015  (19,079,852) 
Discount rate 1%  1%  (21,683,192)  25,616,847 
 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the 
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been 
applied as when calculating the defined benefit liability recognised in the statement of financial position. 
 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 
period. 
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29   Employees’ benefits (continued) 
 
        Effect of defined benefit plan on the Company’s future cash flows 
 
       The expected maturity analysis of undiscounted defined benefit obligation is as follows: 

 
  31 December  31 December 
  2024  2023 
     
2024  -  16,750,660 
2025   16,750,660    16,826,297  
2026   13,995,871    16,575,473  
2027   16,474,584    18,164,016  
2028   19,058,775    18,612,044  
2029   18,453,859    18,612,044  
2030 thereafter   459,537,516    119,243,891  
Total   544,271,265   224,784,425 

 
 
     29.2   Employees’ savings plan 

  31 December  31 December 
 Notes 2024  2023 
     
1 January  48,415,835  49,424,742 
Payment / contribution for the year   3,736,601    (1,008,907)  
31 December  22,29  52,152,436    48,415,835  

 
30 Derivative financial instruments 

  31 December  31 December 
 Note 2024  2023 
     
1 January   (31,432,286)   (78,306,485) 
Net reversal for settlement of derivative interest   10,550,677   (1,781,796) 
Accrual / (reversal) during the year 8  10,544,127    (56,573,941) 
Derivative interest received during the year   21,217,295    54,792,145  
Reclassified from cash flow hedge reserve  (21,210,745)  - 
Loss in fair value of hedge instrument charged to other 

comprehensive income  
 

 20,881,609  48,655,995 
Sub-total   -     (31,432,286) 
Less: current portion of derivative financial instruments   -     (31,432,286) 
Non-current portion of derivative financial instruments   -     - 
     

 
The company has entered into interest rate swap agreements (“hedge instrument”) with financial institutions for a 
certain portion of its long-term borrowings to hedge against the changes in the LIBOR and SIBOR (“hedge item”). The 
hedging instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, 
maturities and notional amount. The arrangement has been designated as hedging arrangement since its inception 
and subject to prospective testing of hedge effectiveness at each reporting date. The hedge effectiveness was 
evaluated to be 100% as all critical terms matched throughout the year. The various agreements entered into, by the 
company were as follows: 
 

Effective date  Notional amount  Maturity date 
1 April 2019  SAR 1,800 million  1 April 2024 

  SAR 1,800 million   
 
The swap contracts require settlement of net interest receivable or payable every six months ending 31 March and 30 
September. The settlement dates coincide with the dates on which interest is payable on the underlying debt. 
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30 Derivative financial instruments (continued) 
 
       The effect of interest swaps on the Company’s financial position and performance are as follows: 

 Note 31 December  31 December 
  2024  2023 
     

Carrying amount (liability)  
 -       

(31,432,286) 
Notional amount  35.1.2  1,810,000,000    1,800,000,000  
Hedge ratio  1:01  1:01 
Loss in fair value of outstanding hedging instruments since 1 

January   (20,881,609)   (48,655,995) 

Gain in value of hedged item used to determine hedge 
effectiveness   20,881,609    48,655,995  

         
 

       Accumulated loss in fair value of outstanding hedging instruments 
  31 December  31 December 

  2024  2023 
     
1 January   (20,881,609)   (69,537,604) 
Change in fair value of hedging instrument recognized in OCI   31,425,736    (7,917,946) 
Transferred from OCI to profit     (10,544,127)   56,573,941  

Changes in fair value and transfer to profit   20,881,609    48,655,995  
31 December   -      (20,881,609) 

 
 

 Shareholders 
 Number  

of shares 
 % 

Holding  
 31 December  31 December 

   2024  2023 
         
Saudi Arabian       
Ma’aden  492,373,875  74.9%  -  (15,640,326) 
         
Foreign       
ASSI  165,001,125  25.1%  -  (5,241,283) 
Total  657,375,000  100.0%  -  (20,881,609) 

 
 
31 Trade and other payables 

  31 December  31 December 
 Notes 2024  2023 

     
Trade payables   297,002,615   758,583,430 
Trade payables - MRC  33.2  342,079,692   232,023,672 
Trade payables - MBAC  33.2  317,106,926   150,991,698 
Project payable and others   41,430,222   27,042,161 
Total 36  997,619,455   1,168,640,961 
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32 Accrued expenses 
 
  31 December  31 December 
 Note 2024  2023 
     
Trade   1,096,735,445     1,046,164,778 
Accrued Projects   21,443,225   - 
Employee related   102,961,152   111,207,628 
Total 36  1,221,139,822   1,157,372,406 

 
Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs.  
 
 

33 Related party transactions and balances 
 
33.1 Related party transactions 
 
Transactions with related parties carried out during the period / year under review, in the normal course of business, 
are summarized below: 
  Year ended    Year ended   
  31 December    31 December   
  2024  2023 
Domestic sales to:     
     
Alcoa Inespal, S.A.     
Ingots   1,096,235,709    907,812,318  
Billets   259,343,029    226,269,615  
Slabs   17,947,652    19,275,863  
Sub-total   1,373,526,390    1,153,357,796  
     
Ma’aden     
Ingots   3,019,838,071    2,485,268,123  
Billets   904,983,395    874,093,066  
Slabs   60,751,899    91,009,916  
Sub-total   3,985,573,365    3,450,371,105  
     
MRC     
Slabs  3,797,290,463  3,252,444,315 
     
Total   9,156,390,218  7,856,173,216 
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33   Related party transactions and balances (continued) 
 
       33.1 Related party transactions (continued) 

  Year ended    Year ended   
  31 December    31 December   
  2024  2023 
     
Cost of seconded employees and technical support from 
Alcoa Corporation   3,932,591  2,764,003 

     
Costs paid on behalf of the Company and other costs 
allocations by:     

Ma'aden   489,275,907    197,301,830  
MBAC     23,046,507    16,961,142  
MRC    2,244,875    6,185,233  
MPC     303,700    2,328,011  
MFC   -      1,094,922  
MGBM   -      1,158,504  
Total   489,275,907    225,029,642  
     
Support function, development and other costs paid by 
MAC and charged to:     

     
MBAC   482,272,069    468,212,636  
MRC   196,719,344    204,024,809  
Ma'aden   393,430,490    401,051,960  
MPC   13,083,422    16,731,851  
MIC   10,417,219    10,163,523  
MWSPC    9,710,469    11,660,377  
MGBM   2,739    123,564  
MFC   1,288,311    4,274,633  
IMC   181    -    
Total   1,106,924,244    1,116,243,353  
     
Raw material feedstock purchased from:     
MRC  1,833,530,756   1,797,479,645  
MBAC  2,656,705,861   1,718,078,722  
Total  4,490,236,617   3,515,558,367  
     
Finance cost incurred on long term borrowings from PIF  210,920,325  252,358,475 
     
Rentals and services charged by MIC to the Company 
under Land Use and Service Agreement (“LUSA”) and the 
agreement for Provision of Facilities at Ras Al-Khair 
(RAK)  223,656,956  201,894,790 

     
Saudi Aramco-fuel costs  789,415,365  544,722,847 
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33   Related party transactions and balances (continued) 
 
       33.2 Related party balances 

 
       Amount due from / (to) related parties arising from transaction with related parties are as follows: 

 
  31 December  31 December 
 Notes 2024  2023 
Due from a shareholder     
Ma’aden  16.1  49,164,724    70,468,466  
     
Due to a shareholder     
Ma’aden 16.2  105,489,180    93,567,433  
     
Due from fellow subsidiaries     
MBAC  17.1  121,457,311    223,006,847  
MRC 17.1  49,995,097    288,928,465  
MGBM 17.1  1,667    60,068  
MPC  17.1  4,136,581    8,987,597  
MIC  17.1  2,477,038    1,139,590  
MWSPC  17.1  4,904,623    2,389,788  
MFC  17.1  342,590    233,187  
Total  183,314,907   524,745,542  
     
Due to fellow subsidiaries     
MIC 17.2  39,222,593    84,152,456  
MGBM 17.2  -      1,158,504  
MPC 17.2  104,471    579,443  
MRC 17.2  525,325    2,207,325  
MBAC 17.2  11,717,032    12,689,161  
MWSPC 17.2  -      127  
MFC 17.2  53,074    47,771  
Total  51,622,495   100,834,787  
     
Trade and other receivables      
MRC  20  710,725,918    539,276,487  
Ma’aden  20  731,676,621    655,297,300  
Alcoa Inespal, S.A.  20  250,933,760    221,865,958  
Total   1,693,336,299    1,416,439,745  
     
Long-term borrowing from a majority shareholder of 
Ma’aden     

Due to PIF for financing the MAC facility  25.2 3,161,009,128  3,330,371,241 
     
Trade payables to fellow subsidiaries     
MRC  31  342,079,692    232,023,672  
MBAC  31  317,106,926    150,991,698  
Total   659,186,618    383,015,370  
      
33.3    Key management personnel compensation 
  

   

  31 December  31 December 
  2024  2023 
     

Short-term employee benefits  1,885,467   944,317  
Employees’ end of service termination benefits  139,706   67,804  
Total  2,025,173   1,012,121  
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34   Dividends 
 

On January 30, 2023, the Board of Managers of the Company had the Annual General Meeting of the shareholders 
and approved cash dividend distribution amounting of SAR 226 million from the retained earnings to the shareholders. 
The cash dividend distribution was paid during the first quarter of the year 2023. 
 

35   Commitments and contingent liabilities 
 

35.1 Capital commitments 
 

  31 December  31 December 
  2024  2023 
     
Capital expenditure contracted for:     

Property, plant and equipment  
                           

15,526,369   63,260,182 
 

35.2 Guarantees 
 

Guarantee in favor of Saudi Aramco  174,219,611   108,210,938  
Guarantee in favor of Saudi Ports Authority  6,671,580   6,671,580  
Guarantee in favor of Ras Al Khair Port  309,925   -    
Total  181,201,116   114,882,518  
 

 
36 Financial risk management 

 
       The Company’s activities expose it to a variety of financial risks such as: 

 
• market risk 
• credit risk and 
• liquidity risk 

 
       36.1 Market risk 

 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 

 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, time 
deposits, cash and cash equivalents, trade payables and accrued liabilities and derivatives financial instruments. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2024. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating 
interest rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The 
sensitivity analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial 
instruments and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 
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36   Financial risk management (continued) 
 
36.1 Market risk (continued) 

 
36.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The 
Company’s transactions are principally in Saudi Riyals, US Dollars and Euros. Management monitor the fluctuations 
in currency exchange rates and believes that the currency risk is not significant. The bulk of the exposure is in USD 
and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not exposed to any risk from USD 
denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 

 
       Foreign currency exposure 

 

The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 
 
   31 December  31 December 
   2024  2023 
      
Trade payables – AED   30,226   82,537  
Trade payables – EUR   13,007,481   11,343,531  
Trade payables – CAD   -   239,698  
Trade payables – CHF   260   235,349  
Trade payables – BHD   335   13,334  
Trade payables – GBP   -   494,186  
Total   13,038,302   12,408,635  

 
       Amount recognized in financial statements 

 

During the year, the following foreign-exchange related amounts were recognised in the statement of profit or loss 
and other comprehensive income: 
  31 December    31 December   
 Note 2024  2023 
     

Foreign exchange loss included in other operating income, net 9 (912,930)  4,962,629 
 

       Foreign currency sensitivity analysis 
 

As shown in the table above, the Company is primarily exposed to changes in SAR/AED, SAR/EURO, SAR/CAD, 
SAR/CHF, SAR/BHD and SAR/GBP exchange rates. The sensitivity of profit or loss and equity to changes in the 
foreign exchange rates arises mainly from AED and EURO denominated balances. 
 

Impact on post zakat and tax profit of increase / (decrease) in foreign exchange rate: 
 
  31 December  31 December 
  2024  2023 
SAR/AED exchange rate - increase 10%   (3,023)   (8,254) 
                                       - decrease (10%)   3,023    8,254  
SAR/EURO exchange rate - increase 10%   (1,300,748)   (1,134,353) 
                                       - decrease (10%)   1,300,748    1,134,353  
SAR/CAD exchange rate - increase 10%   -     (23,969)    
                                       - decrease (10%)   -      23,969    
SAR/CHF exchange rate - increase 10%   (26)   (23,535) 
                                       - decrease (10%)   26    23,535  
SAR/BHD exchange rate - increase 10%   (34)   (1,333) 
                                       - decrease (10%)   34    1,333  
SAR/GBP exchange rate - increase 10%  -   (49,419) 
                                       - decrease (10%)  -    49,419  

 
The Company’s exposure to other foreign exchange movements is not material.  
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36   Financial risk management (continued) 
 

36.1 Market risk (continued) 
 

36.1.2 Interest rate risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 
The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
 
The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 
 

 

       Interest rate exposure 
   31 December  31 December 
   2024  2023 
      
Variable rate borrowings     7,618,116,728  7,753,306,696 
 

      Cash flow hedge 
 

The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount covered under the hedging arrangement:  
 

   31 December  31 December 
  Note 2024  2023 
      

Notional amount hedged  29 -  1,810,000,000 
 
Other comprehensive income is sensitive to higher / lower interest expense from net settled derivative as a result of 
changes in interest rates. The Company’s other comprehensive income is affected as follows: 
 

 31 December  31 December 
 2024  2023 
    

Interest rate – increase by 100 basis points 
 

-  
  

      35,968,100 
Interest rate – decrease by 100 basis points -   (35,968,100) 
 

       Interest rate sensitivity analysis 
 

Profit or loss is sensitive to higher / lower interest expense from long term borrowings as a result of changes in interest 
rates. The Company’s profit before tax is affected as follows: 
 

  31 December  31 December 
  2024  2023 
     
Interest rate – increase by 100 basis points  76,857,117  83,752,941 
Interest rate – decrease by 100 basis points  (76,857,117)  (83,752,941) 
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36   Financial risk management (continued) 
 
36.2   Credit risk 
 
Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial 
loss.  
 

The Company is exposed to credit risk if counterparties fail to make payments as they fall due in respect of receivables. 
 

 Notes         Category  31 December 
              2024 

   31 December 
                2023 

     Impairment      
             model      
        approach 

         
Financial assets class         
         
Trade and other receivable 

(less VAT) 
 

20 
 
Amortised cost 

   
1,709,124,803   1,417,175,962 

  
        Simplified 

Time deposits 21 Amortised cost   -          14,990,108              General 
Cash and cash equivalents 22 Amortised cost  1,065,489,378     444,375,071              General 
Total     2,774,614,181     1,876,541,141   

 
ECL approaches 
 
The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage 
 

Description 
 Loss 

Recognition 
     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 
Credit risk exposure 
 
The Company ensures that the cash collection is made at time of sales delivery and from its financing activities, 
including deposits with banks and financial institutions. Credit limits are established for all customers based on internal 
rating criteria. Outstanding trade and other receivables are regularly monitored and any credit concerns highlighted to 
senior management. Cash and short-term investments are substantially placed with commercial banks with sound 
credit ratings.  
 
The Company calculates life time ECL through an internally developed model. Life time ECL is computed based on 
days past due and rating grade of the counterparty. 
 
Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 0 0 

2 
External rating (where 
applicable) * Investment Grade Investment Grade 

 
*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions 
(ECAI), into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does 
not have external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, 
Counterparty’s rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is 
Non-Investment Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 
The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
• Cash and cash equivalents and 
• Time deposits; and  
 
The Company assumes that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
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36 Financial risk management (continued) 
 

36.2 Credit risk (continued) 
 

Stage-2 - Significant increase in credit risk (“SICR”) 
 
The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 1-6 1-6 

2 
External rating (where 
applicable) * Investment Grade Investment Grade 

 
To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those 
which are specific to a particular financial instrument or to a Counterparty. 
 
Stage-3 - Credit impaired or definition of default 
 
The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 7+ 7+ 

2 
External rating (where 
applicable)  In default 

 
* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, but 
has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for ECL 
estimation. 
 
Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 
• the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 

having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  
• it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; and 
• other information. 
 
In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 

b) At subsequent measurement date, a financial asset would be classed in: 
 

• Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since initial 
recognition or it belongs to a low credit risk portfolio;  

• Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 
recognition; or 

• Stage 3, if at the reporting date it is credit-impaired.
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36 Financial risk management (continued) 
 

36.2 Credit risk (continued) 
 

Simplified approach for estimating ECL: 
 

The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings for 
the counterparties. 
 

The Company has limited number of customers and have no history of defaults. The Company does not use any groupings 
for the counterparties for the assessment of credit risk. The Company calculates life time ECL through an internally 
developed model. Life time ECL is computed based on days past due and rating grade of the counterparty. An allowance 
for life time ECL is reported either as “not impaired” or “impaired” exposure accordingly. 
 

Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability 
of default for ECL determination is considered as 100%. The Company does not hold collateral as security. The letters 
of credit and other forms of credit insurance are considered integral part of trade receivables and considered in the 
calculation of impairment, based on which, the Company does not have any history of material write-offs. The 
Company ensures that the cash collection is made on time from its counterparties, including deposits with banks and 
financial institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding trade 
receivables are regularly monitored and any credit concerns highlighted to senior management. There are no 
significant concentrations of credit risk, whether through exposure to individual customers, specific industry sectors 
and/or regions. 
 
Credit risk exposure 
 

 

Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognized at an amount equal to 12 month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 
 

The Company assesses the probability of default upon initial recognition of asset and whether there has been a 
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a 
significant increase in credit risk, the Company compares the risk of a default occurring on the asset as at the reporting 
date with the risk of default as at the date of initial recognition. In addition to the use of credit ratings, it considers available 
reasonable and supportive forward-looking information. Especially the following indicators are incorporated: 
 

• External credit rating (as far as available) 
• Actual or expected significant adverse changes in business, financial or economic conditions that are expected to 

cause a significant change to the borrower’s ability to meet its obligations 
• Significant increases in credit risk on other financial instruments of the same borrower 
• Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees 

or credit enhancements  
Significant changes in the expected performance and behavior of the borrower, including changes in the payment 
status of borrowers in the Company and changes to the operating results of the borrower. 

 
   Lifetime ECL  

not credit 
impaired 

 Lifetime ECL 
credit  

impaired 

 

Total  Note    

        
Trade and other receivable (less VAT)   1,709,124,803  -  1,417,175,962 
Less: Allowance for expected credit losses        
  Secured   -  -  - 
  Unsecured   -  -  - 
Total 20  1,709,124,803  -  1,417,175,962 
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36   Financial risk management (continued) 
 

36.2   Credit risk (continued) 
 

        
Trade receivables 
 
The analysis of trade receivables that were past due but not impaired are as follows: 
  31 December 

2024 
 31 December 

2023  Note  
     
Neither past due nor impaired  1,693,336,299   1,389,455,420  
     
Past due not impaired     

 
< 30 days   

-  
  

26,984,325  
Total 20 1,693,336,299   1,416,439,745  

 
Based on the above analysis for the trade receivables under ECL method, credit risk was considered minimal and 
therefore no provision was recorded.  
 
As of 31 December 2024 and 31 December 2023, the amount due for other receivables are neither past due and nor 
impaired. 
 
For receivable from related parties, since there is no history of default in collection, the credit risk is minimal. 
 

       36.3   Liquidity risk  
 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated 
with financial instruments. 
 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of 
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out 
market positions. The Company held the following deposits and cash and cash equivalents that are expected to readily 
generate cash inflows for managing liquidity risk. Further, the Company treasury maintains flexibility in funding by 
maintaining availability under committed credit lines.  
 
  31 December  31 December 
 Notes 2024  2023 
     
Unrestricted time deposits 21 -  14,990,108 

Unrestricted cash and cash equivalents 22 1,065,489,378  395,959,236 
 

Total 
 

1,065,489,378  410,949,344 
 
Maturities of financial liabilities 

 
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 
 
•  all non-derivative financial liabilities and  
•  net and gross settled derivative financial instruments for which the contractual maturities are essential for an 
 understanding of the timing of the cash flows. 

 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.



MA’ADEN ALUMINIUM COMPANY       
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2024  
(All amounts in Saudi Riyals unless otherwise stated)  

 

55 

36   Financial risk management (continued) 
 
       36.3   Liquidity risk (continued) 
 

 
Contractual 

maturities of  
non-derivatives Notes 

1st   
Year 

 
2nd  
year 

 
3 – 5  

years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying 
amount of 

liabilities 
             
31 December 2024             
             
Due to shareholder 16.2  105,489,180    -    -    -    105,489,180    105,489,180  
Due to fellow 

subsidiaries 17.2 
 51,622,495  

 
 -  

 
 -  

 
 -  

 
 51,622,495  

 
 51,622,495  

Long-term borrowings 25.3  1,369,918,403    1,166,640,308    4,349,190,200    3,856,946,087    10,742,694,998    8,703,551,647  
Lease liabilities 27  72,358,126    72,169,066    216,115,296    1,288,955,985    1,649,598,473    1,027,835,627  
Trade and other 

payables 31 
 997,619,455  

 
 -  

 
 -  

 
 -  

 
 997,619,455  

 
 997,619,455  

Accrued expenses 32  1,221,139,822    -    -    -    1,221,139,822    1,221,139,822  
Total   3,818,147,481    1,238,809,374    4,565,305,496    5,145,902,072    14,768,164,423    12,107,258,226  

 
31 December 2023             
             
Due to shareholder 16.2 93,567,433  -  -  -  93,567,433  93,567,433 
Due to fellow 

subsidiaries 17.2 100,834,787  -  -  -  100,834,787  100,834,787 
Long-term borrowings 25.3 2,158,863,390  1,176,546,257  4,239,521,293  3,388,335,880  10,963,266,820  8,838,649,803 
Lease liabilities 27 76,300,630  72,358,126  216,339,240  1,360,901,107  1,725,899,103  1,062,303,545 
Trade and other 

payables 31 1,168,640,961  -  -  -  1,168,640,961  1,168,640,961 
Accrued expenses 32 1,157,372,406  -  -  -  1,157,372,406  1,157,372,406 
Total  4,755,579,607  1,248,904,383  4,455,860,533  4,749,236,987  15,209,581,510  12,421,368,935 

 
 
37   Capital management 

 
       The Company’s objectives when managing capital are to 

 
• safeguard their ability to continue as a going concern, so that they can continue to provide returns for 

shareholders and benefits for other stakeholders, and 
• maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support when necessary. 

 
The net debts of the Company are as follows: 
 
  31 December  31 December 
 Notes 2024  2023 
Net debt     
     
Cash and cash equivalents (unrestricted) 22  1,065,489,378   444,375,071 
Long-term borrowings – payable within one year 25.2  (853,215,810)  (1,566,269,805) 
Long-term borrowings – payable after one year 25.2  (7,850,335,837)  (7,272,379,998) 
Lease liabilities – payable within one year 27  (31,817,230)  (31,850,583) 
Lease liabilities – payable after one year 27  (996,018,397)  (1,030,452,962) 
Net debt   (8,665,897,896)  (9,456,578,277) 
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37   Capital management (continued) 
 
The movement in net debt is as follows: 
 
 Other assets   

 

Cash and 
cash 

equivalents 
(Note 22) 

 

Borrowings 
(Note 25.2) 

 
Lease liability 

– payable 
 within  

one year 
(Note 27) 

 Lease  
liability - 
payable  

after 
 one year 
(Note 27) 

 

Total 
          
1 January 2023 792,036,570  (8,945,904,058)   (35,808,502)  (1,061,454,446)  (9,251,130,436) 
Cash flows for the year (347,661,499)  176,827,404   -  35,939,251  (134,894,844) 
Interest expense -  (620,743,739)  -  (43,275,971)  (664,019,710) 
Interest paid -  551,170,590  -  43,275,971  594,446,561 
Transfers/adjustments -  -  3,957,919  (4,937,767)  (979,848) 
31 December 2023 444,375,071  (8,838,649,803)  (31,850,583)  (1,030,452,962)  (9,456,578,277) 
 
Cash flows for the year 621,114,307  99,750,503   -  34,467,918   755,332,728  

Interest expense -  (612,411,886)  -  (41,832,712)  (654,244,598) 

Interest paid -  647,759,539  -  41,832,712  689,592,251 
Transfers -  -  33,353  (33,353)  - 
31 December 2024 1,065,489,378  (8,703,551,647)  (31,817,230)  (996,018,397)  (8,665,897,896) 

 
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 

 
“Long-term borrowings divided by total equity and long-term borrowings (as shown in the statement of 
financial position, including non-controlling interests).” 
 
The gearing ratios as at the end of the year were as follows:  
 

  31 December  31 December 
 Note 2024  2023 
     
Borrowings  25 8,703,551,647  8,838,649,803 
Total equity  6,059,695,893  5,947,017,394 

Total 
 

14,763,247,540  14,785,667,197 
 
Gearing ratio 

 
0.59  0.60 

 
 
38     Financial assets and financial liabilities 

 
The Company holds the following classes of financial instruments: 
 
   31 December  31 December 
  Notes 2024  2023 
      
Financial assets measured at amortized cost      
Due from a shareholder  16.1  49,164,724    70,468,466  
Due from fellow subsidiaries  17.1  183,314,907    524,745,542  
Trade and other receivables (excluding vat)  20  1,709,124,803    1,417,175,962  
Time deposits   -  14,990,108 
Cash and cash equivalents  22 1,065,489,378  444,375,071 
Total     3,007,093,812     2,471,755,149 
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38     Financial assets and financial liabilities (continued) 
 
Financial liabilities measured at amortized cost      
Due to a shareholder  16.2  105,489,180   93,567,433 
Due to fellow subsidiaries  17.2  51,622,495   100,834,787 
Long-term borrowings  25.2  8,703,551,647   8,838,649,803 
Lease liabilities  27  1,027,835,627   1,062,303,545 
Trade and other payables  31  997,619,455   1,168,640,961 
Accrued expenses  32  1,221,139,822   1,157,372,406 
Total    12,107,258,226   12,421,368,935 
 
Financial Asset at fair value through OCI      
Derivative financial instruments  30 -  31,432,286 
 

39 Fair value estimation 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values. 
 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 - inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company 

can access at the measurement date. 
Level 2 - inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, 

either directly or indirectly. 
Level 3 - inputs are unobservable inputs for the asset or liability. 

 
If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, 
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest 
input level that is significant to the entire measurement. 
 

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred. 
 

       Long-term borrowings: 
  

Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost 
using the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, 
is Level 3 – significant unobservable inputs. 
 

       Derivatives: 
 

On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined 
that presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in 
the fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future 
cash flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels 
during the period.  
 

40   Events after the reporting date 
 
No events have arisen subsequent to 31 December 2024 and before the date of signing the auditor’s review report, 
that could have a significant effect on the financial statements as at 31 December 2024. 
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   Year ended  Year ended 
   31 December    31 December   
 Notes  2021  2020 
      
Sales 5  2,271,087,793  1,794,883,204 
      
Cost of sales 6  (1,936,163,660)  (1,825,952,001) 
      
Gross profit / (loss)    334,924,133  (31,068,797) 
      
Operating expenses      
      
General and administrative expenses 7  (59,364,565)  (57,829,547) 
      
Operating profit / (loss)   275,559,568  (88,898,344) 
      
Other income / (expenses)       
      
Finance cost 8  (208,418,264)  (273,043,933) 
Finance income   4,641,545  11,112,913 
Finance cost, net   (203,776,719)  (261,931,020) 
Other income, net 9  (42,402)  (466,043) 
      
Profit / (loss) before zakat and income tax   71,740,447  (351,295,407) 
      
Zakat 15.2  (18,004,532)  (17,046,409) 
      
Income tax (expense) / credit 15.3  (11,514,243)  3,662,265 
      
Profit / (loss) for the year   42,221,672  (364,679,551) 
      
      
Other comprehensive income / (loss)      
      
Items that may be reclassified to profit or loss in subsequent periods      
      
Cash flow hedge – changes in fair value and transfer to profit / (loss), net 30  48,791,643  (55,398,225) 
      
Items not to be reclassified to profit or loss in subsequent periods      
      
Loss attributable to the re-measurements of employees’ end of service 

termination benefits obligation 29.1  (93,191) 
 

(1,198,536) 
      
Other comprehensive income / (loss) for the year   48,698,452  (56,596,761) 
      
Total comprehensive income / (loss) for the year   90,920,124  (421,276,312) 
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   31 December    31 December 
 Notes  2021  2020 
Assets      
Non-current assets      
Mine properties 10  1,342,852,269  1,351,117,868 
Property, plant and equipment 11  9,564,921,508  9,783,262,525 
Right-of-use assets 12  269,882,204  290,221,639 
Capital work-in-progress 13  250,552,932  368,683,044 
Intangible assets 14  9,885,061  13,529,975 
Deferred tax assets 15.4  156,750,574  153,489,250 
Employees’ home owners program receivable 16  35,888,172  39,127,611 
Total non-current assets   11,630,732,720  11,999,431,912 
      
Current assets      
Current portion of employees’ home owners program receivable 16  3,971,470  4,261,065 
Due from a shareholder 17.1  26,745,249  5,492,821 
Due from a fellow subsidiary  18.1  4,791,766  1,057,551 
Advances and prepayments 19  21,749,470  24,354,591 
Inventories 20  464,846,019  368,316,615 
Trade and other receivables 21  213,625,635  169,031,384 
Time deposits 22  -  300,821,667 
Cash and cash equivalents 23  1,130,604,931  631,958,454 
Total current assets   1,866,334,540  1,505,294,148 
      
Total assets   13,497,067,260  13,504,726,060 
      
Shareholders’ equity and liabilities       
Shareholders’ equity      
Share capital 24.1  4,828,464,412  4,828,464,412 
Payments to increase share capital 24.2  271,535,587  271,535,587 
Statutory reserve      
  Transfer of net income 25  3,153,947  3,153,947 
Cash flow hedge reserve 30  (34,006,958)  (82,798,601) 
Accumulated losses   (269,414,101)  (311,542,582) 
Net shareholders’ equity   4,799,732,887  4,708,812,763 
      
Liabilities      
Non-current liabilities      
Long-term borrowings 26.2  6,823,433,233  7,149,966,511 
Provision for decommissioning, site rehabilitation and dismantling obligations 27  197,205,076  140,928,037 
Lease liabilities 28  272,863,561  288,164,086 
Employees’ benefits 29  72,719,063  65,465,134 
Derivative financial instruments 30  34,006,958  94,537,948 
Deferred tax liabilities 15.5  223,463,126  208,687,560 
Total non-current liabilities   7,623,691,017  7,947,749,276 
      
Current liabilities      
Trade and other payables 31  81,100,700  217,114,013 
Accrued expenses 32  453,153,520  159,790,707 
Current portion of long-term borrowings 26.2  341,689,807  399,516,160 
Current portion of lease liabilities 28  21,317,126  19,711,622 
Zakat payable 15.2  19,309,445  18,396,698 
Due to a shareholder 17.2  20,409,789  7,625,042 
Due to fellow subsidiaries 18.2  136,662,969  26,009,779 
Total current liabilities   1,073,643,356  848,164,021 
      
Total liabilities   8,697,334,373  8,795,913,297 
      
Total shareholders’ equity and liabilities   13,497,067,260  13,504,726,060 
      
Commitments and contingent liabilities 34     
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  Saudi Arabian shareholder   Foreign shareholder 
  Saudi Arabian Mining Company (Ma’aden)   AWA Saudi Limited 

 

Share 
capital 

(Note 24.1) 

Payments to 
increase  

share capital*  
(Note 24.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 25) 

Cash flow 
hedge 

 reserve  
(Note 30) 

(Accumulated 
losses) / 
retained 
earnings Sub-total  

Share 
capital 

(Note 24.1) 

Payments to 
increase  

share capital*  
(Note 24.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 25) 

Cash flow 
hedge 

 reserve  
(Note 30) 

Accumulated 
losses Sub-total  

Total 
equity 

                
1 January 2020 3,616,519,845 203,380,155 2,560,638 (20,522,882) 74,575,471 3,876,513,227  1,211,944,567 68,155,432 593,309 (6,877,494) (20,239,966) 1,253,575,848  5,130,089,075 
Loss for the year before 
zakat and income tax - - - - (263,120,260) (263,120,260)  - - - - (88,175,147) (88,175,147)  (351,295,407) 

Zakat and income tax - - - - (17,046,409) (17,046,409)  - - - - 3,662,265 3,662,265  (13,384,144) 
Cash flow hedge – changes 

in fair value and transfer to 
profit / (loss), net (Note 30) - - - (41,493,271) - (41,493,271)  - - - (13,904,954) - (13,904,954)  (55,398,225) 

Loss attributable to the re-
measurements of 
employees’ end of service 
termination benefits 
obligation (Note 29.1) - - - - (897,703) (897,703)  - - - - (300,833) (300,833)  (1,198,536) 

Total comprehensive loss for 
the year - - - (41,493,271) (281,064,372) (322,557,643)  - - - (13,904,954) (84,813,715) (98,718,669)  (421,276,312) 

31 December 2020 3,616,519,845 203,380,155 2,560,638 (62,016,153) (206,488,901) 3,553,955,584  1,211,944,567 68,155,432 593,309 (20,782,448) (105,053,681) 1,154,857,179  4,708,812,763 
                
Income for the year before 

zakat and income tax - - - - 53,733,595 53,733,595  - - - - 18,006,852 18,006,852  71,740,447 
Zakat and income tax (Note 

15) - - - - (18,004,532) (18,004,532)  - - - - (11,514,243) (11,514,243)  (29,518,775) 
Cash flow hedge – changes 

in fair value and transfer to 
profit / (loss), net (Note 30) - - - 36,544,941 - 36,544,941  - - - 12,246,702 - 12,246,702  48,791,643 

Loss attributable to the re-
measurements of 
employees’ end of service 
termination benefits 
obligation (Note 29.1) - - - - (69,800) (69,800)  - - - - (23,391) (23,391)  (93,191) 

Total comprehensive income 
for the year - - - 36,544,941 35,659,263 72,204,204  - - - 12,246,702 6,469,218 18,715,920  90,920,124 

31 December 2021 3,616,519,845 203,380,155 2,560,638 (25,471,212) (170,829,638) 3,626,159,788  1,211,944,567 68,155,432 593,309 (8,535,746) (98,584,463) 1,173,573,099  4,799,732,887 
 

* These payments, to ultimately increase share capital of the Company over a period, are treated as part of the total equity of the Company. No shares have been issued yet, and the Commercial Registration certificate 
has not yet been amended, but it will be once these payments have been converted into share capital. 
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   Year ended  Year ended 
   31 December  31 December 
 Notes  2021  2020 
      
Operating activities      
Profit / (loss) before zakat and income tax   71,740,447  (351,295,407) 
Adjustments for non-cash flow items:      
Finance cost 8  208,418,264  273,043,933 
Depreciation - mine properties 10  61,721,617  63,854,296 
Reversal of depreciation on mine properties 10  -  (1,680,000) 
Depreciation - property, plant and equipment 11  426,222,372  421,754,157 
Depreciation - right-of-use assets 12  24,555,618  24,088,489 
Amortization of intangible assets 14  3,644,914  3,644,913 
Employees’ home owners program receivable 16  3,529,034  3,260,361 
Charge for / (reversal of) allowance for slow moving spare parts and 

consumable materials 20.1  43,693  (20,705) 
Provision for employees’ termination benefits obligation 29.1  8,403,052  8,266,631 
Employees’ saving plan 29.2  3,234,569  2,025,305 
      
Changes in working capital:      
Due from a shareholder 17.1  (21,252,428)  (1,810,071) 
Due to a shareholder 17.2  12,784,747  2,996,672 
Due from fellow subsidiaries 18.1  (3,734,215)  (776,822) 
Due to fellow subsidiaries 18.2  110,653,190  (64,098,314) 
Advances and prepayments 19  2,605,121  3,590,651 
Inventories 20  (96,573,097)  (33,855,106) 
Trade and other receivables 21  (44,594,251)  422,529,411 
Trade and other payables 31  (136,013,313)  20,718,549 
Accrued expenses 32  299,505,540  (69,473,343) 
Net cash generated from operations   934,894,874  726,763,600 
      
Finance cost paid   (171,544,845)  (252,442,379) 
Zakat paid 15.2  (17,091,785)  (20,454,869) 
Employees’ termination benefits paid 29.1  (5,911,535)  (2,852,934) 
Payment for net settlement of interest rate swap 30  (36,891,391)  (1,937,235) 
Net cash generated from operating activities   703,455,318  449,076,183 
      
Investing activities      
Additions to mine properties 10  (1,233,804)  (458,209) 
Additions to capital work-in-progress  13  (88,024,375)  (90,501,700) 
Income receivable from time deposits 22  821,667  (821,667) 
Time deposits 22  300,000,000  (300,000,000) 
Movement in restricted cash 23  (3,234,569)  (2,025,305) 
Net cash generated from (utilized in) investing activities   208,328,919  (393,806,881) 
      
Financing activities      
Repayment of long-term borrowings 26.2  (398,461,125)  (275,639,625) 
Repayment of principal portion of lease liabilities 28.1  (17,911,204)  (17,069,311) 
Net cash utilized in financing activities   (416,372,329)  (292,708,936) 
      
Net change in cash and cash equivalents   495,411,908  (237,439,634) 
      
Unrestricted cash and cash equivalents at the beginning of the year 23  621,875,792  859,315,426 
Unrestricted cash and cash equivalents at the end of the year 23  1,117,287,700  621,875,792 
      
 

Continued 
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Non-cash flow transactions      
   Year ended  Year ended 
   31 December  31 December 
 Notes  2021  2020 
      
Adjustment / Transfer to property, plant and equipment from capital work-

in-progress 11,13  214,024,082  2,209,062 
Borrowing cost attributable to qualifying assets transferred to capital work-

in-progress and capitalized 13,8  7,869,595  8,096,967 
Change in the estimate for decommissioning, site rehabilitation and 

dismantling obligations transferred to mine properties 
 

10,27  52,222,214  14,644,592 
Reversal of property, plant and equipment and the corresponding accrual 11  6,142,727  - 
Additions of right-of-use asset and the corresponding lease liability. 12,28  4,216,183  558,540 
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1 General information 
 
Ma’aden Bauxite and Alumina Company (the “Company”) is a limited liability company registered in the Kingdom of 
Saudi Arabia under Commercial Registration (“CR”) number 2055012955 dated 18thof Safar 1432H (corresponding to 
22 January 2011), and a branch CR number 1131037372 dated 12th of Thul Qa’adah 1432H (Corresponding to 10 
October 2011) with an authorized share capital of Saudi Arabian Riyals (“SAR”) 5,100,000,000 comprising 
510,000,000 ordinary shares at a nominal value of SAR 10 each (Note 24.1). 
 

The Company is owned: 
 
• Saudi Arabian shareholder 

74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 
• Foreign shareholder 

25.1% by AWA Saudi Limited (“AWA”), which is owned 60% by Alcoa Corporation and 40% by Alumina Limited, 
an unrelated third party. 

 
The objectives of the Company are to mine and refine bauxite and produce and sell alumina. 
 
The Company has started its initial production as part of its commissioning activities in the fourth quarter of 2014. The 
Company has declared achieving commercial production on 1 October 2016. 
 
Pursuant to a shareholders’ agreement, the shareholders have agreed to fund the Company as required. The 
Company has also arranged financing facilities as described in Note 26. 
 
In response to the spread of the Covid-19 pandemic in the GCC and other territories where the Company operates 
and its consequential disruption to the social and economic activities in those markets, Company’s management 
continues to proactively assess its impacts on its operations and has taken a series of proactive and preventative 
measures, including activation of the crisis management committee and associated processes to:   
 
• ensure the health and safety of its employees and contractors as well as the wider community where it is operating 
 
• minimize the impact of the pandemic on its operations and product supply to the market 

 
Notwithstanding these challenges, and aside from the global commodity price deterioration particularly during the year 
ended 31 December 2020, the Company was successful in maintaining stable operations via successfully maintaining 
the production levels. The Company’s management believes that the Covid-19 pandemic, by itself, has had limited 
direct material effects on Company’s reported results for the year ended 31 December 2021. Company’s management 
continues to monitor the situation closely. 
 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 

 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of significant accounting 
policies. 
 
These financial statements are presented in SAR which is both the functional and reporting currency of the Company. 
 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published  by the 
International Accounting Standards Board (“IASB”) that are not mandatory for 31 December 2021 reporting periods 
and have not been early adopted by the Company. These standards are not expected to have a material impact on 
the Company in the current or future reporting periods and on foreseeable future transactions. 
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2 Basis of preparation (continued) 
 
New and amended IFRS standards adopted by the Company 
 
There are no new standards applicable to the Company, however, the Company has applied the following 
amendments to the standards for the first time for their reporting periods commencing on or after 1 January 2021: 
 
IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 – Interest rate benchmark (IBOR) reform – Phase 2 
 
IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The 
Company has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) 
and Saudi Interbank offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) for 
the Company is expected to cease to be published on 30 June 2023. 

 
The amendments provide temporary reliefs which address the financial reporting effects when an IBOR is replaced 
with an alternative nearly risk-free interest rate (RFR). The amendments include the following practical expedients:  
 
• A practical expedient to require contractual changes, or changes to cash flows that are directly required by 

the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of 
interest; 

• Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without 
the hedging relationship being discontinued; and 

• Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR 
instrument is designated as a hedge of a risk component.  

 
These amendments had no impact on the financial statements of the Company as at the reporting date. The 
Company intends to use the practical expedients in future periods when they become applicable. 

 
The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are 
expiring at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks (Also 
see Note 3.14). 

 
The following table contains details of all financial instruments of the Company which are based on USD LIBOR 
as at 31 December 2021 and are currently in process of transitioning to an alternative benchmark: 
 
Financial instruments:    
Non-derivative financial liabilities 3,062,884,813 
Derivative financial liabilities 34,006,958 

 
Amendment to IFRS 16, ‘Leases’, Covid 19 - Related rent concessions 
 
The amendment provides the lessees with option to account for rent concessions in the same way as they would 
if they were not lease modifications. In many cases, this will result in accounting for the concession as a variable 
lease payment. The practical expedient only applies to rent concessions occurring as a direct consequence of the 
COVID-19 pandemic and only if all of the following conditions are met: 
 
• the change in lease payments results in revised consideration for the lease that is substantially the same 

as, or less than, the consideration for the lease immediately preceding the change; and 
• there is no substantive change to other terms and conditions of the lease. 

 
The amendment was intended to apply until 30 June 2021, but as the impact of the Covid-19 pandemic is 
continuing, the IASB extended the period of application of the practical expedient to 30 June 2022. However, the 
Company has not received Covid-19-related rent concessions but plans to apply the practical expedient if it 
becomes applicable within allowed period of application. 
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3    Summary of significant accounting policies 
 

The significant accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  

 
3.1      Foreign currency translation  
 

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transaction first qualifies for recognition.  
 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the  
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 
3.2 Revenue recognition  
 

Revenue comprises of sales of alumina and is measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time, when (or as) the Company satisfies the performance 
obligations as specified in the contract with the customer, by transferring control over the promised goods to the 
customer. 
 

Interest income on time deposits is accrued on a time basis, by reference to the principal outstanding and at the applicable 
effective interest rate. 
 
3.3 Contract liabilities 
 

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 General and administrative expenses  
 

General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
 
3.5 Mine properties and property, plant and equipment  
 

Mine properties are depreciated using the unit of production (“UOP”) method, where the assets used for run-of-mine 
activity are depreciated using tonnes of ore extracted, while the assets used for post run-of-mine activity are 
depreciated using the recoverable output produced, based on economically recoverable proven and probable ore 
reserves of the mine concerned, except in the case of those mining assets whose economic useful life is shorter than 
the life of the mine, in which case the straight-line method is applied. 
 

Buildings and items of plant and equipment for which the consumption of economic benefit is linked primarily to 
utilization or to throughput rather than production, are depreciated at varying rates on a straight-line basis over their 
economic useful lives or the life-of-mine (“LOM”), whichever is the shorter. 
 

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses. Cost includes 
expenditure that is directly attributable to the acquisition and development of the assets and includes: 
 

• the purchase price 
• costs directly attributable to bring the asset to its location and condition necessary for it to be capable of operating 

in the manner intended by management 
• the initial estimate of any mine closure, rehabilitation and decommissioning obligation and 
• for qualifying assets, that take a substantial period to get ready for their intended use, the applicable borrowing 

costs. 
 

Depreciation is charged to the statement of profit or loss to allocate the costs of the related assets less their residual 
values over the following estimated economic useful lives: 
 

Categories of assets Number of years 
Civil works  4 – 50 
Buildings 9 – 40 
Mobile and workshop equipment 5 – 40 
Plant and heavy equipment 3 – 40 
Other equipment 4 – 20 
Office equipment  4 – 10 
Motor vehicles 4 
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3     Summary of significant accounting policies (continued) 
 

3.5 Mine properties and property, plant and equipment (continued) 
 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 
The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 
Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized as part of the cost of the qualifying assets until substantially all the activities necessary to prepare the 
qualifying asset for its intended use are completed. 
 
Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Exploration and evaluation assets 
  
Exploration expenditures relates to the costs incurred in the initial search for mineral deposits with economic potential 
or in the process of obtaining more information about existing mineral deposits. Exploration expenditures typically 
include costs associated with: 
 
• acquisition of the exploration rights to explore, 
• topographical, geological, geochemical and geophysical studies, 
• exploration drilling, 
• trenching, 
• sampling and 
• activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral resource. 
 
Evaluation expenditures relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of: 
 
• establishing the volume and grade of deposits through drilling of core samples, trenching and sampling activities 

in an ore body that is classified as either a mineral resource or a proven and probable reserve, 
• determining the optimal methods of extraction and metallurgical and treatment processes, 
• studies related to surveying, transportation and infrastructure requirements in relation to both production and 

shipping, 
• permitting activities and 
• economic evaluations to determine whether development of the mineralized material is commercially justified, 

including scoping, prefeasibility and final feasibilities studies. 
 

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as having 
economic development potential. The information used to make that determination depends on the level of exploration 
as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are capitalized as a 
tangible asset, if management determines that future economic benefits could be generated as a result of these 
expenditure. 
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3     Summary of significant accounting policies (continued) 
 

3.5       Mine properties and property, plant and equipment (continued) 
 
Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study. 
 
All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely to 
be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the technical 
feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical feasibility 
and commercial viability is demonstrable i.e. economic benefit will or will not be realized, the asset is tested for 
impairment and any impairment loss is recognized.  
 
Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated.  
 
For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances are 
considered for identifying whether or not exploration and evaluation asset may be impaired. These include the 
following: 
• the period for which the entity has the right to explore in the specific area has expired during the period or will 

expire in the near future, and is not expected to be renewed, 
• substantive expenditure on further exploration and evaluation of mineral resources in the specific area is neither 

budgeted nor planned, 
• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 

commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in 
the specific area and 

• sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying 
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or 
by sale. 

 
Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets. 
 
Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit will be 
realized and management intends to develop and execute the mine, the exploration and evaluation asset is transferred 
to “Mine under construction”. 
 
Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”. 
 
Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows. 
 
Stripping activity asset and stripping activity expense 
 
The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations. 
 
Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves.  
 
Stripping activities during the production phase generally create two types of benefits, being as follows:  
 
• production of inventory or  
• improved access to the ore to be mined in the future.  
 
Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories.  
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3 Summary of significant accounting policies (continued) 
 

3.5 Mine properties and property, plant and equipment (continued) 
 
Stripping activity asset and stripping activity expense (continued) 
 
Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met: 
 

• it is probable that the future economic benefits associated with the stripping activity will be realized, 
• the component of the ore body for which access will be improved can be identified and 
• the costs relating to the stripping activity associated with the improved access can be reliably measured. 

 

If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as production 
costs of inventories as they are incurred. 
 

The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead costs. 
Incidental operations occurring at the same time as the production stripping activity which are not necessary for the 
production stripping activity to continue as planned are not included in the cost of the stripping activity asset.  
 

    The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either 
a tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events 
or changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable. 
 

The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful life 
of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization and 
any impairment losses. 

 
3.6       Right of use assets and lease liabilities 
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. The Company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Right-of-use assets (RoU) 
 
The RoU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated 
depreciation and impairment losses.  
 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related RoU asset, unless those 
costs are incurred to produce inventories.  
 

RoU assets are depreciated over the shorter period of lease term or the economic useful life of the underlying asset. 
If a lease transfers ownership of the underlying asset or the cost of the RoU asset reflects that the Company expects 
to exercise a purchase option, the related RoU asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease. 
 

The RoU assets are presented as a separate line in the statement of financial position. 
 

The Company applies IAS 36 Impairment of Assets to determine whether a RoU asset is impaired and accounts for 
any identified impairment loss as described in Note 3.9.  
 
Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the 
RoU asset. The related payments are recognized as an expense in the period in which the event or condition that 
triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss. 
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3 Summary of significant accounting policies (continued) 
 
3.6 Right of use assets and lease liabilities (continued) 
 
Lease liabilities 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate. 
 
Lease payments included in the measurement of the lease liability comprise:  
• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date; 
•  
• The amount expected to be payable by the lessee under residual value guarantees;  
• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate 

the lease. 
 
The lease liability is presented as a separate line in the statement of financial position.  
 
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. 
 
The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) 
whenever  
• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 

case the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.  
•  
• The lease payments change due to changes in an index or rate or a change in expected payment under a 

guaranteed residual value, in which cases the lease liabilities are remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  
 

• A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate. 

 
3.7      Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in property, plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.  
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other directly attributable to the construction or acquisition of an item intended by management. Costs associated with 
commissioning the items (prior to its being available for use) are capitalized net of proceeds from the sale of any 
production during the commissioning period.  
 
Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized to capital work-in-progress as part of the cost of the qualifying assets until substantially all the activities 
necessary to prepare the qualifying asset for its intended use are completed.  
 
Capital work-in-progress is measured at cost less any recognized impairment. Capital work-in-progress is not 
depreciated or amortized. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
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3 Summary of significant accounting policies (continued) 
 
3.8       Intangible assets  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are 
amortized over their respective economic useful lives, using the straight-line method and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. Amortization methods, residual values and 
estimated economic useful lives are reviewed at least annually. The Amortization expense on intangible assets with finite 
lives is recognized in the statement of profit or loss within the expense category that is consistent with the function of the 
intangible assets. The Company amortizes intangible assets with a limited economic useful life using the straight-line 
method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.9       Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount 
of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is 
tested for impairment annually whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 

 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss. 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the 
asset / CGU’s recoverable amount since the last impairment loss was recognized. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount 
that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss. 
 
3.10      Employees’ home owners program receivable 
 
The Company has established an employees’ home owners program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by 
the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
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3 Summary of significant accounting policies (continued) 
 
3.11    Inventories 
 
Finished goods  

 
Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 
 
Production costs include: 
 
• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 

ore, 
• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 

processing of ore and the Amortization of any deferred stripping assets,  
• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 
• direct production overheads. 

 
Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion and 
selling expenses. 
 
Work-in-process 
 
The cost of work-in-process is determined using unit cost of production for the period based on percentage of 
completion at the applicable stage, based on the estimated recoverable content: 
 
• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 

ore and production activities, 
• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 

processing of ore, and the Amortization of any deferred stripping assets and 
• direct production overheads 
 
Net realizable value is the estimated selling price in the ordinary course of business using the same percentage of 
completion at the applicable stage, the estimated recoverable content less any selling expense. 
 
Ore stockpiles  
 
Ore stockpiles represent ore that has been extracted from the mine and considered to be of future economic benefits 
under current prices and is available for further processing. Cost of ore stockpile is determined by using the weighted-
average method. If the ore is considered not to be economically viable it is expensed immediately. 
 
If there is significant uncertainty as to when the stockpiled ore will be processed, the cost is expensed as incurred. 
Where the future processing of this ore can be predicted with confidence because it exceeds the mine’s cut-off grade 
and is economically viable, it is valued at the lower of cost of production or realizable value. Quantities and grades of 
stockpiles and work-in-process are assessed primarily through surveys and assays. 

 
Spares and consumables 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
Raw materials 
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value is the estimated selling price less selling expenses. 
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3 Summary of significant accounting policies (continued) 
 
3.12    Trade and other receivables 
 
The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(ECL) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 
When a trade and other receivable is uncollectible, it is written-off against the allowance for doubtful debts in the 
statement of profit or loss. When a subsequent event causes the amount of allowance for doubtful debt to decrease, 
the decrease in the allowance for doubtful debt is reversed through the statement of profit or loss as per the staging 
criteria logic defined in the Company’s policy. 

 
       3.13    Time deposits  

 
Time deposits include placements with banks and other short term highly liquid instruments, with original maturities of 
more than 3 months but not more than one year from the date of acquisition. Term deposits are placed with financial 
institutions with investment grade rating, which are considered to have low credit risk, hence a provision is recognized 
at an amount equal to 12 month’s ECL, unless there is evidence of significant credit risk of the counter party. 
 
3.14    Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to 
an insignificant risk of changes in value. 
 
Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents is related to employees’ savings plan obligation. 

 
3.15     Financial instruments, financial assets and liabilities 
 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only when, 
the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however, it may choose not to designate certain derivatives as 
hedges for accounting purposes.  
 
The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 

 
Interest rate swaps and cash flow hedges 
 
The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
 
At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 
The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 
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3 Summary of significant accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Derivative instruments (continued) 
 

Interest rate swaps and cash flow hedges (continued) 
 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with customers 
and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 
Commodity contracts 
 
The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets  
 
The Company’s principal financial assets include: 
• due from fellow subsidiaries 
• due from a shareholder 
• trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.11) 
• time deposits (Accounting policy 3.12) 
• cash and cash equivalents (Accounting policy 3.13) 

 
Initial recognition of financial assets 
 
Financial assets are initially recognized at fair value on the trade date, including directly attributable transaction costs. 
  
A trade receivable without a significant financing component is recognized at transaction price.  
 
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 
Subsequently, financial assets are carried at fair value or at amortized cost less impairment. 
 
Classification of financial assets 
 
Financial assets are classified one of the following three categories, based on the business model in which the financial 
asset and its contractual cash flow characteristics are managed: 
 
• measured at amortized cost (“AC”)  
• fair value through profit or loss (“FVTPL”) and 
• fair value through other comprehensive income (“FVOCI”) 

 
Impairment and uncollectibility of financial assets 

 
At each reporting date, the Company measures the loss allowance for a financial asset (using the expected credit loss 
model) at an amount equal to the lifetime expected credit losses, if the credit risk on that financial asset has increased 
significantly since initial recognition.  
 
However, if at the reporting date, the credit risk on that financial asset has not increased significantly since initial 
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve month 
expected credit losses.  
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3 Summary of significant accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Financial assets (continued) 
 

Impairment and uncollectibility of financial assets (continued) 
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime expected credit losses.  
 

Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The Company derecognizes financial assets only when the contractual rights to receive cash flows from the financial 
assets expire or when it transfers the financial assets and substantially all the risks and rewards of ownership to 
another entity.  
 

Gains and losses on de-recognition are generally recognized in the statements of profit or loss. 
 
Financial liabilities 
 
The Company’s principal financial liabilities comprise of 
• due to fellow subsidiaries 
• due to a shareholder 
• long -term borrowings (Accounting policy 3.15) 
• trade and other payables and accrued expenses (Accounting policy 3.19) 

 
Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
 
Subsequent to initial recognition, long-term borrowings are measured at amortized cost using effective interest rate 
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in 
the separate statement of profit or loss over the period of long-term borrowings using effective interest rate method. 

 
Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  
 

De-recognition of financial liabilities 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
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3 Summary of significant accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Financial liabilities (continued) 
 

De-recognition of financial liabilities (continued) 
 
Long-term borrowings are derecognized from the statement of financial position when the obligation specified in the 
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets 
transferred or liabilities assumed, is recognized in the statement of profit or loss as other income or finance cost. 
 
Offsetting a financial asset and a financial liability 
 
A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 
3.16    Long-term borrowings  
 
Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method.  
 
Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 
 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
 
3.17    Provisions  
 
Provisions are recognized when the Company has: 
 
• a present legal or constructive obligation as a result of a past event, 
• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
• the amount can be reliably estimated. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 
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3 Summary of significant accounting policies (continued) 
 

3.18    Provision for decommissioning, site rehabilitation and dismantling obligations 
 
The mining, extraction and processing activities of the Company normally give rise to obligations for mine closure 
decommissioning, site rehabilitation and plant dismantling (collectively referred to as “decommissioning site 
rehabilitation and dismantling obligations”). Decommissioning and site restoration work can include facility 
decommissioning and dismantling of plant and buildings; removal or treatment of waste materials, site and land 
rehabilitation. The extent of the work required and the associated costs are dependent on the requirements of current 
laws and regulations work. 

 
The full estimated cost is discounted to its present value and capitalized as part of “Mining properties” and once 
commercial production is achieved, it is then depreciated as an expense over the expected life-of-mine using UOP 
method. 
 
Costs included in the provision includes all decommissioning obligations expected to occur over the life-of-mine and 
at the time of closure in connection with the mining activities being undertaken at the reporting date. Costs arising 
from unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognized as an 
expense and liability when the event gives rise to an obligation which is probable and capable of reliable estimation. 
The timing of the actual decommissioning expenditure is dependent upon a number of factors such as: 
 
• the life-of-mine, 
• developments in technology, 
• the operating license conditions, 
• the environment in which the mine operates and 
• changes in economic sustainability. 
 
Adjustments to the estimated amount and timing of future decommissioning cash flows are a normal occurrence in 
light of the significant judgments and estimates involved. Such adjustments are recorded as an increase in liability 
and a corresponding increase in the mine related asset. Factors influencing those adjustments include: 
 
• revisions to estimated ore reserves, mineral resources and lives of mines, 
• developments in technology, 
• regulatory requirements and environmental management strategies, 
• changes in the estimated extent and costs of anticipated activities, including the effects of inflation and 
• changes in economic sustainability. 

 
3.19    Employees’ benefits  
 
Employees’ savings plan program 
 
In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 
 
Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 
This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
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3 Summary of significant accounting policies (continued) 
 
3.19    Employees’ benefits (continued) 
 
Other short-term obligations 
 
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 
Furniture loan 
 
The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 
Employees’ end-of-service termination benefits obligation 
 
The liability recognized in the statement of financial position in respect of the defined employees’ end of service 
termination benefits plan, is the present value of the defined benefits obligation at the end of the reporting period. The 
defined benefits obligation is calculated annually by independent actuaries using the projected unit credit method. 
 
Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefit obligation by 
discounting the estimated future cash outflows. 
 
The net finance cost is calculated by applying the discount rate to the net balance of the defined benefits obligation. 
This cost is included in employee benefit expense in the statement of profit or loss. 
 
Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position. 
 
Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs. 
 
3.20    Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  
Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 
3.21    Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for Saudi shareholders and income tax for foreign shareholders in accordance with 
the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for the 
Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are 
accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
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3 Summary of significant accounting policies (continued) 
 
3.21    Zakat, income tax, withholding tax and deferred tax (continued) 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to shareholders’ equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 
 
3.21    Severance fees  
 
Effective from 1 January 2021 onwards, as per Article No.111 of the Saudi Mining Investment Code issued based on 
the Royal Decree No. 140/M dated 19 Shawwal 1441H (corresponding to 11 June 2020), the Company is required to 
pay to the Government of Saudi Arabia severance fee representing equivalent of 20% of hypothetical income in 
addition to a specified percentage of the net value of the minerals upon extraction. This supersedes the Royal Decree 
No. 47/M dated 20 Sha’aban 1425H (corresponding to 4 October 2004), which required the Company to pay to the 
Government of Saudi Arabia severance fee representing 25% of the annual net income per mining license or the 
equivalent of 20% of hypothetical income, whichever was lower. The Zakat due shall be deducted from gross 
severance fee and the net severance fee amount is shown as part of cost of sales in the statement of profit or loss 
(Notes 6 and 39). 
 

4     Critical accounting judgments, estimates and assumptions 
 
The preparation of financial statements in conformity with IFRS and other standards and pronouncements that are 
issued by SOCPA, as endorsed in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
and the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 
However, as explained in Note 1, Management, through the crisis management committee, continues to proactively 
assess the potential of the Covid-19 pandemic for any further regulatory and government restrictions both locally and 
in the market in which the Company operates that could adversely affect our supply chain and our production 
capabilities, demand of our products, as well as our sales distribution network that could cause a negative impact on 
our financial performance. Management has concluded that the critical accounting judgements, estimates and 
assumptions remain appropriate under the current circumstances. 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgements have the most significant effect on the amounts realized in the financial statements: 
 
• right-of-use assets and lease liabilities; and 
• stripping cost 
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4 Critical accounting judgments, estimates and assumptions (continued) 
 
4.1 Critical accounting judgements in applying accounting standards (continued) 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, 
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate 
that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions. 
 
Stripping costs  
 
Significant judgement is required to distinguish between development stripping and production stripping and to 
distinguish between the production stripping that relates to the extraction of inventory and that which relates to the 
creation of a stripping activity asset. Once the Company has identified its production stripping for each surface mining 
operation, it identifies the separate components of the ore bodies for each of its mining operations.  
 
An identifiable component is a specific volume of the ore body that is made more accessible by the stripping activity. 
Significant judgement is required to identify and define these components, and also to determine the expected 
volumes (e.g., in tonnes) of waste to be stripped and ore to be mined in each of these components. These 
assessments are undertaken for each individual mining operation based on the information available in the mine plan.  

 
The mine plans and, therefore, the identification of components, will vary between mines for a number of reasons. 
These include, but are not limited to, the type of commodity, the geological characteristics of the ore body, the 
geographical location and/or financial considerations.  
 
Judgement is also required to identify a suitable production measure to be used to allocate production stripping costs 
between inventory and any stripping activity asset(s) for each component. The Company considers that the ratio of 
the expected volume (e.g., in tonnes) of waste to be stripped for an expected volume (e.g., in tonnes) of ore to be 
mined for a specific component of the ore body, is the most suitable production measure. 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 
• impairment and the reversal of impairment; 
• economic useful lives of mine properties, property, plant and equipment; 
• zakat and income taxes;  
• Mineral resource and ore reserve estimates; 
• mine decommissioning obligation; 
• allowances for obsolete and slow-moving spare parts and consumable materials; and 
• contingencies 

  
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
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4     Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued) 
 
Economic useful lives of mine properties, property, plant and equipment 
 
The Company’s’ assets, classified within mine properties, are depreciated / amortized on a UOP basis over the 
economically recoverable proven and probable ore reserves of the mine concerned, except in the case of those mining 
assets whose economic useful life is shorter than the life-of- mine, in which case the straight-line method is applied. 
When determining the life-of-mine, assumptions that were valid at the time of estimation, may change when new 
information becomes available. 
 
The factors that could affect estimation of the life-of-mine include the following: 
 
• changes in proven and probable ore reserves, 
• the grade of ore reserves varying significantly from time to time, 
• differences between actual commodity prices and commodity price assumptions used in the estimation and 

classification of ore reserves, 
• unforeseen operational issues at mine sites and 
• changes in capital, operating, mining, processing and reclamation costs, discount rates could possibly adversely 

affect the economic viability of ore reserves. 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Zakat and income taxes 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. No zakat assessments 
were finalized by the ZATCA and where the final zakat outcome of an assessment is different from the amounts that 
were initially recorded, such differences will impact and be recorded in the zakat provisions in the period in which such 
determinations are made. 
 
Mineral resource and ore reserve estimates 
 
There is a degree of uncertainty involved in the estimation and classification of ore reserves and mineral resources 
and corresponding grades being mined or dedicated to future production. Until ore reserves or mineral resources are 
actually mined and processed, the quantity of ore reserve and mineral resource grades must be considered as 
estimates only. Further, the quantity of ore reserves and mineral resources may vary depending on, amongst other 
things, metal prices and currency exchange rates. 
 
The ore reserve estimates of the Company have been determined based on long-term commodity price and forecasts 
cut-off grades. Any material change in the quantity of reserves, grades or stripping ratio may affect the economic 
viability of the properties. In addition, there can be no assurance that metal recoveries in small scale laboratory tests 
will give the same result in larger scale tests under on-site conditions or during production. 
 
Fluctuation in commodity prices, the results of drilling, metallurgical testing and production and the evaluation of mine 
plans subsequent to the date of any estimate may require estimates to be revised. The volume and grade of ore 
reserves mined and processed and recovery rates may not be the same as currently anticipated. Any material 
reductions in estimates of ore reserves and mineral resources, or of the Company’s ability to extract these ore 
reserves, could have a material adverse effect on the Company’s business, prospects, financial condition and 
operating results. 
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4 Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued)  
 
Mine decommissioning obligation 
 
The Company’s mining and exploration activities are subject to various environmental laws and regulations. The 
Company estimates environmental obligations based on management’s understanding of the current legal 
requirements in the Kingdom of Saudi Arabia, terms of the license agreements and engineering estimates. Provision 
is made for decommissioning as soon as the obligation arises. Actual costs incurred in future years could differ 
materially from the amounts provided. Additionally, future changes to environmental laws and regulations and life-of-
mine estimates could affect the carrying amount of this provision. 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 20.1). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
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5 Sales 
 

   Year ended  Year ended 
   31 December  31 December 
 Note  2021  2020 
      
Domestic sales to Ma’aden Aluminium Company (“MAC”) 33.1  1,876,301,352  1,534,907,892 
International third-party sales to Gulf Co-operation Council / Middle East  
  and North Africa   394,786,441  259,975,312 
Total   2,271,087,793  1,794,883,204 
 

 
6 Cost of sales 
 

   Year ended  Year ended 
    31 December  31 December   
 Notes  2021  2020 
      
Salaries and staff related benefits   242,545,463  268,062,954 
Contracted services   216,059,519  220,983,030 
Raw materials and utilities consumed   578,980,872  438,529,271 
Consumables   172,339,235  145,760,981 
Overheads   250,679,587  264,260,253 
Charge for / (reversal of) allowance for slow moving spare parts and  
  consumable materials   20.1  43,693  (20,705) 
Total cash operating costs   1,460,648,369  1,337,575,784 
Depreciation mine properties 10  61,721,617  62,174,296 
Depreciation property, plant and equipment 11  426,222,372  421,754,157 
Depreciation – right-of-use assets 12  24,555,618  24,088,489 
Amortization 14  3,644,914  3,644,913 
Total operating costs   1,976,792,890  1,849,237,639 
Change in inventory 20  (40,629,230)  (23,285,638) 
Total   1,936,163,660  1,825,952,001 

 
 
7 General and administrative expenses 
 

   Year ended  Year ended 
   31 December  31 December   
   2021  2020 
      
Salaries and staff related benefits   7,505,639  6,848,515 
Contracted services   24,935,148  26,534,098 
Consumables   90,638  409,353 
Overheads    26,833,140  24,037,581 
Total   59,364,565  57,829,547 
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8 Finance cost 
 

   Year ended  Year ended 
   31 December  31 December   
 Notes  2021  2020 

      
Public Investment Fund   56,438,528  91,330,683 
Riyal Wakala   5,093,578  7,008,666 
Riyal Murabaha   6,239,912  9,702,729 
Murabaha Riyal Tranche A   51,515,823  72,763,191 
Murabaha Riyal Tranche B   38,349,385  52,724,284 
Others   1,647,608  770,050 
Sub-total   159,284,834  234,299,603 
Accretion of lease liabilities 28.2  12,011,157  12,566,964 
Amortization of transaction cost 26.2  14,350,347  14,661,526 
Accretion of provision for mine closure and reclamation  27  4,054,825  4,060,447 
Accretion of provision for employees’ termination benefits obligation 29.1  1,434,652  1,875,778 
Accrual of derivative interest 30  25,152,044  13,676,582 
Sub-total   216,287,859  281,140,900 
Less: Borrowing cost capitalized as part of qualifying assets in capital 

work-in-progress 13  (7,869,595)  (8,096,967) 
Total   208,418,264  273,043,933 

 
 
9 Other income / (expenses), net 

 
   Year ended  Year ended 
   31 December  31 December   
 Note  2021  2020 
      
Foreign exchange gains, net 35.1.1  112,308  465,600 
Others, net   (154,710)  (931,643) 
Total   (42,402)  (466,043) 
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10 Mine properties 
 

  Operating mine   

 Notes 

Mine closure 
and 

rehabilitation 
provision 

Plant and 
heavy 

equipment Buildings 
Civil 

works 

Mobile and 
workshop 

equipment 
Office 

equipment 

Stripping 
activity  

asset 

Mining capital 
work-in- 

progress 

 
 

Total 
Cost           
           
1 January 2020  111,766,320 485,300,296 503,629,568 465,218,789 44,556,906 6,707,050 3,097,752 2,364,265 1,622,640,946 
Additions  - - - - - - - 458,209 458,209 
Change in the estimate for 
decommissioning, site 
rehabilitation and dismantling 
obligations 

 
 

27 14,644,592 - - - - - - - 14,644,592 
Transfers within mine properties  - - 2,352,654 - - - - (2,352,654) - 
Reversals  - - - (11,200,000) - - - - (11,200,000) 
31 December 2020  126,410,912 485,300,296 505,982,222 454,018,789 44,556,906 6,707,050 3,097,752 469,820 1,626,543,747 
Change in the estimate for 
decommissioning, site 
rehabilitation and dismantling 
obligations 

 
 

27 
52,222,214 - - - - - - - 52,222,214 

Additions  - - 2,388,372 - - - - 44,422 2,432,794 
Reversal / Adjustment  - (7,739,686) - - (1,198,990) - - - (8,938,676) 
31 December 2021  178,633,126 477,560,610 508,370,594 454,018,789 43,357,916 6,707,050 3,097,752 514,242 1,672,260,079 
           
Accumulated depreciation            
           
1 January 2020  (5,810,816) (78,981,546) (46,123,736) (50,092,502) (28,976,468) (2,685,685) (580,830) - (213,251,583) 
Charge for the year 6 (2,716,808) (23,315,951) (16,376,537) (15,130,554) (5,586,971) (603,563) (123,912)  (63,854,296) 
Reversals  - - - 1,680,000 - - - - 1,680,000 
31 December 2020  (8,527,624) (102,297,497) (62,500,273) (63,543,056) (34,563,439) (3,289,248) (704,742) - (275,425,879) 
Charge for the year 6 (3,102,192) (22,225,639) (16,615,820) (14,417,769) (4,724,027) (594,400) (41,770) - (61,721,617) 
Reversal / Adjustment  - 7,739,686 - - - - - - 7,739,686 
31 December 2021  (11,629,816) (116,783,450) (79,116,093) (77,960,825) (39,287,466) (3,883,648) (746,512) - (329,407,810) 
           
Net book value as at           
           
31 December 2020  117,883,288 383,002,799 443,481,949 390,475,733 9,993,467 3,417,802 2,393,010 469,820 1,351,117,868 
31 December 2021  167,003,310 360,777,160 429,254,501 376,057,964 4,070,450 2,823,402 2,351,240 514,242 1,342,852,269 
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11 Property, plant and equipment 
 

 Notes 
Civil 

works Buildings 

Mobile and 
workshop 

equipment 

Plant and 
heavy 

equipment 
Other 

equipment  
Office 

equipment 
Motor 

Vehicles 
 

Total 
          
Cost          
1 January 2020  929,027,505 4,610,209,824 123,609,397 5,560,052,527 366,520,837 10,281,028 6,012,683 11,605,713,801 
Transfer from capital work-in-progress 13 1,598,034 340,256 - 270,772 - - - 2,209,062 
31 December 2020  930,625,539 4,610,550,080 123,609,397 5,560,323,299 366,520,837 10,281,028 6,012,683 11,607,922,863 
 Transfer from capital work-in-progress 13 206,467,817 (2,578,047) (7,976) 310,786 6,267,007 3,564,495 - 214,024,082 
Adjustment  - - - (6,142,727) - - - (6,142,727) 
31 December 2021  1,137,093,356 4,607,972,033 123,601,421 5,554,491,358 372,787,844 13,845,523 6,012,683 11,815,804,218 
          
Accumulated depreciation          
1 January 2020  (105,500,402) (447,886,196) (45,702,698) (722,549,264) (72,420,861) (2,834,077) (6,012,683) (1,402,906,181) 
Charge for the year 6 (28,449,165) (136,952,964) (12,657,593) (220,608,158) (22,208,122) (878,155) - (421,754,157) 
31 December 2020  (133,949,567) (584,839,160) (58,360,291) (943,157,422) (94,628,983) (3,712,232) (6,012,683) (1,824,660,338) 
Charge for the year 6 (28,447,102) (137,044,071) (13,265,859) (222,459,003) (24,061,516) (944,821) - (426,222,372) 
31 December 2021  (162,396,669) (721,883,231) (71,626,150) (1,165,616,425) (118,690,499) (4,657,053) (6,012,683) (2,250,882,710) 
          
Net book value          
          
31 December 2020  796,675,972 4,025,710,920 65,249,106 4,617,165,877 271,891,854 6,568,796 - 9,783,262,525 
          
31 December 2021  974,696,687 3,886,088,802 51,975,271 4,388,874,933 254,097,345 9,188,470 - 9,564,921,508 
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12 Right-of-use assets  
 

 Notes 
Motor  

vehicles 
Use of 

Industrial Land Total 
Cost     
1 January 2020  12,279,460 324,913,454 337,192,914 
Additions during the year  558,540 - 558,540 
31 December 2020  12,838,000 324,913,454 337,751,454 
     
Additions during the year  4,216,183 - 4,216,183 
31 December 2021  17,054,183 324,913,454 341,967,637 
     
Accumulated depreciation     
1 January 2020  (2,479,168) (20,962,158) (23,441,326) 
Charge for the year 6 (3,126,331) (20,962,158) (24,088,489) 
31 December 2020  (5,605,499) (41,924,316) (47,529,815) 
     
Charge for the year 6 (3,593,460) (20,962,158) (24,555,618) 
31 December 2021  (9,198,959) (62,886,474) (72,085,433) 
     
Net book value     
     
31 December 2020  7,232,501 282,989,138 290,221,639 
     
31 December 2021  7,855,224 262,026,980 269,882,204 
 
For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by 
IFRS 16. This expense is presented within other cost if sales in the statement of profit or loss and other comprehensive 
income. 

 
13 Capital work-in-progress 
 

    Notes  Refinery 
       
1 January 2020      272,293,439 
Additions during the year      98,598,667 
Transfer to property, plant and equipment during the year    11  (2,209,062) 
31 December 2020      368,683,044 
Additions during the year      95,893,970 
Transfer to property, plant and equipment during the year    11  (214,024,082) 
31 December 2021      250,552,932 
 
The Company has capitalized as part of capital work-in-progress the following: 
 
  Year ended  Year ended 
  31 December  31 December   
 Notes 2021  2020 
     
     

  Borrowing cost attributable  
     to qualifying assets 8   7,869,595    

8,096,967 
Capitalization rate  2.45%  2.52% 
     
 
The capitalization rate used is the weighted average interest rate applicable for the entity’s general borrowings as of 
year end. 
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14 Intangible assets 
 
 Notes  Software 
Cost    
1 January 2020   36,449,137 
31 December 2020   36,449,137 
31 December 2021   36,449,137 
    
Accumulated amortization    
1 January 2020   (19,274,249) 
Charge for the year 6  (3,644,913) 
31 December 2020   (22,919,162) 
Charge for the year 6  (3,644,914) 
31 December 2021   (26,564,076) 

    
Net book value    
31 December 2020   13,529,975 
31 December 2021   9,885,061 

 

15   Zakat and income taxes 
 

   Year ended  Year ended 
   31 December  31 December   
 Note  2021  2020 
      
Zakat payable 15.2         19,309,445  18,396,698 
 
15.1 Components of zakat base 
 

The significant components of the zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 74.9% (Notes 1 and 24), under the zakat and the income tax regulations, are: 
 

    31 December  31 December 
  Notes  2021  2020 

       Shareholders’ equity at the beginning of the year    3,615,971,736  3,897,036,108 
Provisions at the beginning of the year    152,348,565  133,624,689 
Long-term borrowings  26.2  5,366,677,157  5,653,772,299 
Lease liabilities and right-of-use assets, net  12, 28  18,199,564  13,222,898 
Provision for decommissioning, site rehabilitation and dismantling 

obligations  27 
 

39,114,438 
 

10,968,799 
Other    977,380  1,011,366 
Sub-total    9,193,288,840  9,709,636,159 

Mine properties, property, plant and equipment and Intangible assets  10,11, 14 
 

(8,176,941,302) 
 

(8,349,784,866) 
Capital work-in-progress     13  (187,664,146)  (276,143,600) 
Spare parts and consumables  20  (162,636,319)  (163,163,215) 

Employees’ home owners program receivable, non-current portion  16 
 

(26,880,241) 
 

(29,306,581) 
Net Zakat base for the year    639,166,832  891,237,897 
Zakat due at 2.578% on Zakat base for 2021 (2020: Zakat due at 
2.585%)    

 
16,493,207 

 
22,990,858 

       
Zakat Calculation based on adjusted net income / (loss):       
Adjusted net income / (loss) for the year  15.2  60,453,003  (237,777,963) 
Zakat rate applicable to the Company    2.5%  2.5% 
Zakat due at 2.5% on adjusted income / (loss) for the year    1,511,325  (5,944,449) 
       
Net Zakat due on zakat base and on adjusted net income / (loss)  15.3  18,004,532  17,046,409 

 

Zakat is only payable by the Saudi Arabian shareholders at 2.578% (2020: 2.585%) on all components of zakat base 
except for adjusted net income for the year which is subject to zakat at the rate of 2.5% (2020: 2.5%). 
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15   Zakat and income taxes (continued) 
 

15.2   Adjusted income / (losses) calculation for zakat provision 
 

    31 December  31 December 
  Notes  2021  2020 

       
Accounting income / (loss) for the year    71,740,447  (351,295,407) 
Add/less: Disallowable expenses       
Depreciation – right-of-use assets  12  24,555,618  24,088,489 
Provision for employees’ end of service termination benefits  29.1  9,837,704  10,142,409 
Provision for / (reversal of) allowance for slow moving spare parts 

and consumable materials 
 

20.1 
 

43,693  (20,705) 
Accretion of provision for mine closure and reclamation  8  4,054,825  4,060,447 
Accretion of lease liabilities  8  12,011,157  12,566,964 
Net accrual for settlement of derivative interest    -  11,739,347 
Other    129,883  1,014,639 
Sub-total    122,373,327  (287,703,817) 
Less:       
Net accrual for settlement of derivative interest  30  (11,739,347)  - 
Repayment of lease liabilities during the year  28.1  (29,922,361)  (29,756,748) 
Adjusted income / (loss) for zakat calculations    80,711,619  (317,460,565) 
Add/less adjustment for tax calculation:       
Depreciation differential     (288,386,258)  (448,426,660) 
Payments of employees’ end of service termination benefits   29.1  (5,911,535)  (2,852,934) 
Interest charges in excess of the allowable limit    165,765,586  240,864,162 
Other    -  (387,147) 
Adjusted loss for Tax calculations    (47,820,588)  (528,263,144) 
       
Allocation of adjusted income / (loss):       
Saudi Arabian shareholder (74.9%)  15.1  60,453,003  (237,777,963) 
Foreign shareholder (25.1%)  15.4  (12,002,968)  (132,594,049) 
 
The ZATCA and Ministry of Finance issued MR no. 2216 dated 7/7/1440H, for the new zakat and income tax regulations 
and became effective from 1 January 2019.  
 
15.3   Zakat payable attributable to Saudi Arabian shareholders 
 

    31 December  31 December 
  Notes  2021  2020 
       1 January    18,396,698      21,805,158 

Provision for zakat for the year  15.1  18,004,532  17,046,409 
Paid during the year    (17,091,785)  (20,454,869) 
31 December  15  19,309,445  18,396,698 

 
15.4   Income tax payable attributable to foreign shareholder  
 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the years ended 31 December 2021 and 2020, no provision for income tax has 
been recorded by the Company due to adjusted net loss for such years. 
 

     31 December  31 December 
  Notes   2021  2020 
        Adjusted income / (loss) for tax calculations  15.2   (47,820,588)  (528,263,144) 

Foreign shareholders’ 25.1% proportionate share     25.1%  25.1% 
Taxable income / (loss) on foreign shareholder  15.2   (12,002,968)  (132,594,049) 
Income tax rate applicable to the Company     20%  20% 
        Income tax provision for the year  15   -  - 
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15   Zakat and income taxes (continued) 
 

Income tax (credit) / expense 
 

  Year ended  Year ended 
  31 December  31 December   
 Notes 2021  2020 
     
Deferred tax (expense) / credit-net  (11,514,243)  3,662,265 
Credit to profit or loss arising from deferred tax asset 15.4 3,261,324  25,969,348 
Charge to profit or loss arising from deferred tax liabilities 15.5 (14,775,567)  (22,307,083) 
     
Total income tax (expense) / credit  (11,514,243)  3,662,265 
 

  31 December  31 December   
  2021  2020 
     
Accounting profit / (loss) for the year  71,740,447  (351,295,407) 
Income tax rate applicable to the Company  20%  20% 
Foreign shareholders’ 25.1% proportionate share of the year accounting profit / 
(loss)  18,006,852  (88,175,147) 

Income tax on foreign shareholder  (3,601,370)  (17,635,029) 
Tax effect of expenses disallowed (includes temporary differences, depreciation 
differential)  399,819  7,714,518 

Tax effect of permanent differences  (8,312,692)  13,582,776 
Income tax (charge) / credit for the year  (11,514,243)  3,662,265 

 
15.5   Deferred tax assets 

 
The balance comprises temporary differences attributable to: 

 
  31 December  31 December   
  2021  2020 
     
Tax losses carried forward  153,123,539  150,022,441 

Allowance for slow moving spare parts and consumable materials 
 

472,974   
472,974 

Employees’ benefits  3,154,061  2,993,835 
Total deferred tax assets  156,750,574  153,489,250 

 
  

Tax losses 

 Allowance for 
slow moving 

spare parts and 

 

 

  

  carried   Consumable  Employees’   
Movements Notes forward  materials  benefits  Total 
         
1 January 2020  124,536,958  481,733  2,501,211  127,519,902 
Credited to profit or loss for the year 15.3 25,485,483  (8,759)  492,624  25,969,348 
31 December 2020  150,022,441  472,974  2,993,835  153,489,250 
Credited to profit or loss for the year 15.3 3,101,098  -  160,226  3,261,324 
31 December 2021  153,123,539  472,974  3,154,061  156,750,574 
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15   Zakat and income taxes (continued) 
 

15.6   Deferred tax liabilities  
 

The balance comprises temporary differences attributable to: 
 

  31 December  31 December   
  2021  2020 
     
Mine properties, property, plant and equipment and intangible assets  223,463,126  208,687,560 

 

Movements 

    

Notes 

 Mine properties, 
property, plant and 

equipment and 
intangible assets 

        
1 January 2020       186,380,476 
Charged to profit or loss for the year    15.3  22,307,083 
31 December 2020      208,687,559 
Charged to profit or loss for the year    15.3  14,775,567 
31 December 2021               223,463,126  

 
15.7   Status of final certificate and assessments 
 

The Company has filed its zakat and income tax returns for the years 2011 through 2020. During 2020, ZATCA issued 
zakat assessments for the years 2015, 2016 and 2018 amounting to SAUDI RIYALS 37 million. The Company has 
accepted an assessment of SAUDI RIYALS 0.2 million and filed an appeal with ZATCA against the remaining 
assessments of SAUDI RIYALS 36.8 million. During the year ended 31 December 2021, ZATCA issued a revised 
assessments for the years 2015, 2016 and 2018 amounting to Saudi Riyals 34.1 million. The Company has filed an 
appeal against the revised assessments to the General Secretariat of Tax Committees which is still pending review. 
Management believes that such additional assessments are not adequately supported, and no material liability will arise 
upon ultimate resolution of the above appeal. Also, no material uncertain tax provisions are required to be made for the 
years 2011 through 2014 and the years 2019 through 2021 based on the zakat and income tax assessment received for 
the years 2015, 2016 and 2018. 
 
The ZATCA has finalized the zakat assessments for the Company for 2017. Assessments for the years 2011 through 
2014, 2019 and 2020 are currently under review by the ZATCA. 
 
 

16 Employees’ home owners program receivable 
 

    31 December  31 December 
    2021  2020 
       
1 January    43,388,676  46,649,037 
Less: Employees’ repayment during the year    (3,529,034)  (3,260,361) 
    39,859,642  43,388,676 
Less: Current portion of employees’ home owners program receivable    (3,971,470)  (4,261,065) 
Non-current portion of employees’ home owners program receivable    35,888,172  39,127,611 

 
17 Due from / (to) a shareholder 
 

    31 December  31 December   
  Notes  2021  2020 
       
17.1 Due from a shareholder       

Ma’aden  33.2 
 

  26,745,249   
 

5,492,821 
       
17.2 Due to a shareholder       

Ma’aden  33.2, 35 
 

  20,409,789    
7,625,042 
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18 Due from / (to) fellow subsidiaries 
 

   31 December  31 December   
 Notes  2021  2020 
      
18.1 Due from a fellow subsidiary      
      
Ma’aden Aluminium Company (“MAC”) 33.2  2,812,672  1,057,551 
Ma’aden Fertilizer Company (“MFC”) 33.2  1,979,094  - 
   4,791,766  1,057,551 
      
18.2 Due to fellow subsidiaries      
      
Ma’aden Aluminium Company (“MAC”) 33.2  80,627,180  22,505,877 
Ma’aden Rolling Company (“MRC”) 33.2  51,380,430  291,523 
Ma’aden Infrastructure Company (“MIC”)  33.2  4,655,359  2,267,404 
Ma’aden Phosphate Company (“MPC”) 33.2  -  944,975 
Total   136,662,969  26,009,779 

 
19 Advances and prepayments 

 
   31 December  31 December   
   2021  2020 
      
Advances to employees   2,288,915  2,594,862 
Advances to vendor   6,125,000  10,250,000 
Prepaid housing   2,650,812  1,328,632 
Prepaid insurance and other   10,684,743  10,181,097 
Total   21,749,470  24,354,591 

 
20 Inventories 

 
   31 December  31 December   
 Notes  2021  2020 
      
Finished goods - ready for sale    29,208,936  20,533,221 
Stockpiles   43,778,086  34,498,713 
Work-in-process    119,203,136  96,528,994 
Sub-total 6  192,190,158  151,560,928 
      
Raw materials    65,137,188  8,489,855 
Spare parts and consumables    217,137,943  217,841,409 
 
Allowance for slow moving spare parts and consumable materials 20.1 

 
(9,619,270)  

 
(9,575,577) 

Sub-total   272,655,861  216,755,687 
   65,137,188   
Total   217,137,943  368,316,615 

 
20.1 Movement in the allowance for slow moving spare parts and consumable materials is as follows: 
 
 
   31 December  31 December   
 Notes  2021  2020 
      
      
1 January   9,575,577  9,596,282 
Charge / (reversal) for the year 6  43,693   (20,705) 
31 December  20  9,619,270   9,575,577 

 
 

http://maconnect/


MA’ADEN BAUXITE AND ALUMINA COMPANY                     
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2021  
(All amounts in Saudi Riyals unless otherwise stated)  

 

40 
 

21   Trade and other receivables 
 

   31 December  31 December   
 Notes  2021  2020 
      
Trade receivables      
MAC 33.2   200,281,248  124,282,098 
Third parties   12,721,459  37,136,680 
Sub-total 37  213,002,707  161,418,778 
      
Other receivables      
Value added tax receivable and other   622,928  7,612,606 
Total    213,625,635  169,031,384 
 

22 Time deposits 
 
   31 December  31 December   
 Note  2021  2020 
Time deposits with original maturities of more than three months and less 
than a year at the date of acquisition - unrestricted   

                        -    
 

 
 

300,000,000 
Income receivable from time deposits                           -     821,667 
Total 37                          -     300,821,667 

 
23 Cash and cash equivalents 

 
   31 December  31 December   
 Notes  2021  2020 

Time deposits with original maturities equal to or less than three months 
at the date of acquisition 

     

- unrestricted    200,000,000  230,000,000 
      
Investment income receivable 
- unrestricted 

  
364,167  391,000 

      
Cash and bank balances      
- unrestricted    916,923,533  391,484,792 
- restricted  29.2  13,317,231  10,082,662 
Sub-total   930,240,764  401,567,454 
      
Total unrestricted cash and cash equivalents   1,117,287,700  621,875,792 
Total restricted cash and cash equivalents   13,317,231  10,082,662 
Total  37  1,130,604,931  631,958,454 
 
The restricted cash and cash equivalents relates to employees’ savings plan obligation (Note 29.2). 
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24 Share capital 
 

    31 December  31 December   
 Note   2021  2020 
24.1 Share capital       
       
Authorized share capital       
       
510,000,000 ordinary shares, with a nominal value of SAR 10 per 

share  1  
 

5,100,000,000 
 

5,100,000,000 
       
Issued and partly paid up share capital       
       
510,000,000 ordinary shares, with a nominal value of SAR 10 per 

share partly paid up at SAR 9.47, (31 December 2020: SAR 9.47) 
per share, approximately.   

 

4,828,464,412 

 

4,828,464,412 
       
The shareholding is distributed as follows:       
           

Shareholders 
 Number  

of shares 
 % Holding  

  
 
 

 
           
Saudi Arabian         
Ma’aden  381,990,000  74.90%    3,616,519,845  3,616,519,845 
           
Foreign         
AWA Saudi Limited  128,010,000  25.10%    1,211,944,567  1,211,944,567 
Total  510,000,000  100.00%    4,828,464,412  4,828,464,412 
           
24.2 Payments to increase share capital       
           
Ma’aden        203,380,155  203,380,155 
AWA Saudi Limited        68,155,432  68,155,432 
Total        271,535,587  271,535,587 
 
The Company is ultimately owned by Public Investment Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi 
Arabia). 
Pursuant to a shareholders’ agreement, the shareholders have agreed to fund the project as required. Capital 
contributions for which the legal formalities were not completed are reported as shareholders’ equity and disclosed 
separately in the statement of changes in shareholders’ equity. 

 
25 Transfer of net income 
 

  31 December  31 December   
  2021  2020 
     
1 January  3,153,947  3,153,947 
31 December  3,153,947  3,153,947 

 

Shareholders 
 %  

Participation       
         

Saudi Arabian 
Ma’aden 

 
74.9%        2,560,638      2,560,638 

Foreign 
Awa Saudi Limited 

 
25.1%    593,309  593,309 

Total  100.0%    3,153,947  3,153,947 
 
In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 
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26   Long-term borrowings 
 
26.1 Facilities approved  
 
On 27 November 2011, the “Company” entered into the Common Terms Agreement (‘CTA”) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. On 16 July 2018, the Company 
had entered into a CTA with PIF, SIDF a consortium of financial institutions. On 31 July 2018 the facility with PIF was 
restructured resulting in a revised repayment schedule and covenants. Effective the same date, the Company entered 
into a new CTA agreement with commercial banks in respect of new Riyal Murabaha and Riyal Wakala facilities to 
replace the balance of the facilities. Consequently, the Company’s financing facilities comprised: 

 
Financial institutions  Date of approval   Facilities approved 
      
PIF – Amendment to the existing Agreement  16 July 2018   3,506,250,000 
      
Islamic and commercial banks  16 July 2018    
      
Riyal Murabaha Tranche A     2,370,000,000 
Riyal Murabaha Tranche B     1,655,000,000 
Riyal Wakala     220,000,000 
Sub-total     4,245,000,000 
      
Murabaha Riyal  9 January 2019   750,000,000 
      
Total     8,501,250,000 

 
The new financing agreements imposed some financial covenants including:  
 
• maintenance of financial ratios as per financial covenants clause; 

- debt will not, at any time, exceed 4 times of total tangible net worth and 
- financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”) 

• restriction on dividend distribution to shareholders  
 
In addition to scheduled repayments, the restructured PIF facility and the Riyal Murabaha and Riyal Wakala facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt 
servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance under 
each of the facilities and are also limited in respect of time for the Riyal Murabaha and Riyal Wakala facilities. 
 
Compliance with loan covenants 
 

 The Company complied with these covenants throughout the reporting period. As at 31 December 2021, the net debt 
was 1.56 times of total tangible net worth and the financing cost was 26.33% of EBITDA. 
 
Facility agents: 
 
• The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 
 Facility Agent,  
• The HSBC Saudi Arabia acts as Riyal Wakala Facility Agent. 
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26   Long-term borrowings (continued) 
 

       26.2 Facilities utilized 
 

   31 December  31 December   
 Notes  2021  2020 
      
PIF    3,291,316,875  3,431,917,500 
Less: Repaid during the year   (139,198,125)  (140,600,625) 
Sub-total   33.2  3,152,118,750  3,291,316,875 
Less: Unamortized transaction costs   (89,233,940)  (98,242,623) 
Sub-total    3,062,884,810  3,193,074,252 
      
The rate of commission on the principal amount of the loan drawn for 
each commission period is London Interbank Offered Rate (“LIBOR”) 
plus 1.5%.  
 
The repayment of the loan started on 30 June 2019, on a six-monthly 
basis, starting at SAR 74 million and increasing over the term of the loan 
with the final repayment of SAR 393 million on 31 July 2031. In addition, 
MBAC is required to make certain prepayments as described above. 
 
The upfront transaction cost incurred is amortized over the term of the 
loan. The transaction cost amortized over the term of the loan during the 
year ended 31 December 2021 amounted to SAR 9.00 million                  
(31 December 2020: SAR 9.39 million) 

  

 

  

      
Islamic and commercial banks       
      
Riyal Murabaha Tranche A   2,238,228,000  2,326,392,000 
Riyal Murabaha Tranche B   1,589,296,500  1,630,671,500 
Riyal Wakala   211,266,000  216,766,000 
Sub-total   4,038,790,500  4,173,829,500 
Less: Repaid during the year   (259,263,000)  (135,039,000) 
Sub-total   3,779,527,500  4,038,790,500 
Less: Unamortized transaction costs   (23,426,053)  (28,087,009) 
Sub-total   3,756,101,447  4,010,703,491 
      
The rate of commission on the principal amount (lease base amount in 
case of Wakala facilities) of the loan drawn for each commission period 
on all the Saudi Riyal facilities is SIBOR plus a margin (mark-up in case 
of Wakala facilities) of 1.45% for Riyal Murabaha Tranche A and 1.55% 
for Riyal Murabaha Tranche B and Riyal Wakala. 
 
Repayment of the principal amounts of total approved facilities 
commenced from 30 June 2019. The repayments started at SAR 34 
million and will increase over the term of the loan with the final repayment 
of SAR 223 million on 31 December 2030. 
 
The upfront transaction cost incurred is amortized over the term of the 
loan. The transaction cost amortized over the term of the loan during the 
year ended 31 December 2021 amounted to SAR 4.66 million                  
(31 December 2020: SAR 4.82 million).  

   

 

 
 
 
 
 
 
 
 
 
 

      
Riyal Murabaha   346,693,750  346,693,750 
Less: Unamortized transaction costs   (1,363,149)  (2,043,857) 
Sub-total   345,330,601  344,649,893 
      
Total Borrowings   7,164,316,858  7,548,427,636 
Accrued finance cost   806,182  1,055,035 
Sub-total carried forward 37  7,165,123,040  7,549,482,671 
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26    Long-term borrowings (continued) 
 

26.2 Facilities utilized (continued)      
   31 December  31 December   
   2021  2020 
      
Sub-total brought forward   7,165,123,040  7,549,482,671 
      
The rate of profit on the purchase price (i.e., principal amount of the loan 
drawn for each commission period) is SIBOR plus 0.95% and SIBOR plus 
0.8% on the facilities repaid and drawn down during the year respectively. 
 
Murabaha Riyal facility as on 31 December 2018 amounting to SAR 
340,000,000 was repaid and new Murabaha Riyal facility was drawn down 
amounting to SAR 347 million during January 2019. The new Murabaha 
Riyal facility will be due in January 2024. 
 
The transaction cost amortized over the term of the loan during the year 
ended 31 December 2021 amounted to SAR 0.68 million                                       
(31 December 2020: SAR 0.45 million)  

  

 

 

 
      
Less: Current portion of long-term borrowings    (340,883,625)  (398,461,125) 
Less: Accrued finance cost   (806,182)  (1,055,035) 
 
Sub-total - Current portion of borrowings shown under current liabilities 

  
(341,689,807)   

(399,516,160) 
      
Long-term portion   6,823,433,233  7,149,966,511 

 
       26.3 Maturity profile of long-term borrowings 
 

  31 December  31 December   
  2021  2020 
     
2021  -        399,516,160  
2022  341,689,807        340,883,625  
2023  330,531,750        330,531,750  
2024  701,062,750        701,062,750  
2025  424,561,875        424,561,875  
2026  400,471,875        400,471,875  
2027 onwards  5,080,828,125    5,080,828,125  
Total (Note 34.3)  7,279,146,182    7,677,856,160  

 
The above maturities are subject to prepayment provisions as defined in the CTA (Note 26.1). 
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26    Long-term borrowings (continued) 
 

       26.4 Facilities’ currency denomination 
 

Essentially 43% of the Company’s facilities have been contracted in SAR and 57% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 
 

   31 December  31 December 
   2021  2020 
   (US$)  (US$) 

      
PIF (US$)   840,565,000  877,684,500 
Unamortized transaction cost   (23,795,717)  (26,198,033) 
Sub-total   816,769,283  851,486,467 
      
Islamic and commercial banks      
Riyal Murabaha Tranche A (SAR)   549,524,000  596,860,800 
Riyal Murabaha Tranche B (SAR)   404,570,267  423,812,400 
Riyal Wakala (SAR)   53,779,733  56,337,600 
Sub-total   1,007,874,000  1,077,010,800 
Unamortized transaction cost   (6,246,947)  (7,489,869) 
Sub-total   1,001,627,053  1,069,520,931 
      
Riyal Murabaha (SAR)   92,451,667  92,451,667 
Unamortized transaction cost   (363,506)  (545,029) 
Sub-total   92,088,161  91,906,638 
      
Add: accrued finance cost   214,982  281,343 
Total borrowings   1,910,699,479  2,013,195,379 
      
Less: Current portion of long-term borrowings   (90,902,300)  (106,256,300) 
Less: accrued finance cost   (214,982)  (281,343) 
Sub-total - Current portion of borrowings shown under current 
liabilities   (91,117,282)  

 
(106,537,643) 

      
Long-term portion   1,819,582,197  1,906,657,736 

 

26.5 Security 
 

Borrowings from Islamic and commercial banks are secured through promissory notes. 
 

27   Provision for decommissioning, site rehabilitation and dismantling obligations 
 

 Notes 
Al-Baitha  

Mine 
   
1 January 2020  122,222,998 
Accretion of provision during the year 8 4,060,447 
Change in the estimate for decommissioning, site rehabilitation and dismantling obligations 10 14,644,592 
31 December 2020  140,928,037 
Accretion of provision during the year 8           4,054,825  
Change in the estimate for decommissioning, site rehabilitation and dismantling obligations 10         52,222,214  
31 December 2021  197,205,076 
   
Commenced production in  2014 
Expected closure date in  2063 
 

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine and 
the related plants and infrastructure. These obligations are expected to be occur in the year in which the mine is 
expected to be closed. Management estimates the provision based on management’s understanding of the current 
legal requirements in the Kingdom of Saudi Arabia, terms of the mining license agreement and engineering estimates. 

 

The provision for decommissioning, site rehabilitation and dismantling obligations represents the full amount of the 
estimated closure and reclamation costs for the various operational mining properties, based on information currently 
available including closure plans and applicable regulations. Future changes, if any, in regulations and cost 
assumptions may be significant and will be recognized prospectively when determined. 
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27   Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 

 
During the current year, the life of mine was revised from 2058 to 2063. The net effect of this change in the current year 
was a decrease in the provision for mine closure, reclamation and dismantling costs and corresponding mine closure 
asset under the mine properties by SAR 6,412,159. This change in estimates will result in a decrease in accretion of 
provision for mine decommissioning obligations and depreciation of mine closure asset for future years, however the 
net effect of this change is not material for individual years. 

 
28   Lease liabilities 

 
  31 December  31 December   
 Notes 2021  2020 
     
Future minimum lease payment 28.1 373,176,348  398,672,615 
Less: Future finance cost not yet due 28.2 (78,995,661)  (90,796,907) 
Net present value of minimum lease payment  294,180,687  307,875,708 

Less: Current portion of lease liabilities shown under current liabilities 35      (21,317,126)       (19,711,622) 
Long term portion of lease liabilities 35 272,863,561  288,164,086 
 

The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at the 
date of the transition which approximates 4% per annum, to its present value  
 

Maturity profile 
 

Future minimum lease payments are falling due during the following years: 
 

  31 December  31 December   
  2021  2020 

     
2021  -  31,604,081 
2022  32,592,464  28,315,150 
2023  29,574,992  28,116,992 
2024  30,755,197  30,382,697 
2025  29,535,427  29,535,427 
2026  29,496,267  29,496,267 
2027 and thereafter  221,222,001  221,222,001 
Total  373,176,348  398,672,615 

 
       28.1   Movement in future minimum lease payments 

 
   Year ended  Year ended 
   31 December  31 December  
 Notes  2021  2020 
      
1 January       398,672,615   427,812,181 
Additions during the year 12         4,426,094   617,182 
Sub-total      403,098,709   428,429,363 
Payments during the year      (29,922,361)  (29,756,748) 
31 December 28     373,176,348   398,672,615 
 

       28.2    Movement in future finance cost 
 

   Year ended  Year ended 
   31 December  31 December  
 Notes  2021  2020 
      
1 January       (90,796,907)  (103,305,229) 
Additions during the year 12           (209,911)  (58,642) 
Sub-total      (91,006,818)  (103,363,871) 
Accretion of future finance cost during the year 8       12,011,157   12,566,964 
31 December 28     (78,995,661)  (90,796,907) 
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29   Employees’ benefits 
 

   31 December  31 December  
 Notes  2021  2020 
      
Employees’ end of service termination benefits obligation 29.1  59,401,832  55,382,472 
Employees’ savings plan  29.2  13,317,231  10,082,662 
Total   72,719,063  65,465,134 

        

       29.1   Employees’ end of service termination benefits obligation 
 

1 January    55,382,472  46,894,461 
      
Current service cost   8,403,052   8,266,631 
Interest expense 8  1,434,652   1,875,778 
Total amount recognized in profit or loss   9,837,704  10,142,409 
      
Loss from change in financial assumptions   89,791   1,154,805 
Experience loss   3,400   43,731 
Re-measurements recognized in other comprehensive income   93,191  1,198,536 
      
Settlements / transfers   (5,911,535)  (2,852,934) 
31 December 29  59,401,832  55,382,472 

 

The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated in 
the Labour Laws of the Kingdom of Saudi Arabia.  
 

Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
become due. 
 

Significant actuarial assumptions 
 

The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 
 

   31 December  31 December   
   2021  2020 
      
Withdrawal rate   5.00%  5.00% 
Mortality rate   AM(80) Table  AM(80) Table 
Salary growth rate – next five years   2.70%  2.60% 
Salary growth rate – after five years   2.70%  2.60% 
Discount rate   2.70%  2.60% 

 

Sensitivity analysis 
 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

 
Sensitivity level % 

 Impact on defined benefit 
obligation 

 Increase  Decrease    Increase  Decrease  
        
31 December 2021        
Withdrawal rate 10%  10%  (218,505)  227,110 
Mortality rate 10%  10%  (11,932)  11,968 
Salary growth rate 1%  1%  9,446,158  (7,826,681) 
Discount rate 1%  1%  (7,757,931)  9,548,261 
        
31 December 2020        
Withdrawal rate 10%  10%  (234,518)  243,859 
Mortality rate 10%  10%  (12,623)  12,659 
Salary growth rate 1%  1%  8,821,856  (7,309,164) 
Discount rate 1%  1%  (7,244,899)  8,917,308 
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29   Employees’ benefits (continued) 
 
29.1   Employees’ end of service termination benefits obligation (continued) 
 

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity 
of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit 
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when 
calculating the defined benefit liability summarized in the statement of financial position. 
 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period. 
 

Effect of defined benefit plan on the Company’s future cash flows 
 

The Company expects to contribute SAR 9,837,704 to the defined benefits plan during 2021. The weighted average duration 
of the defined benefit obligation is 14.65 years. The expected maturity analysis of undiscounted defined benefit obligation is as 
follows: 
 

   31 December  31 December   
   2021  2020 
      
2021   -  2,630,019 
2022   2,664,495  2,343,710 
2023   2,196,994  1,827,300 
2024   2,300,148  1,914,371 
2025   2,120,064  1,846,187 
2026   1,863,030  1,836,291 
2027 and thereafter   79,645,400  70,876,030 
Total   90,790,131  83,273,908 

 
 

       29.2   Employees’ savings plan 
 

   31 December  31 December   
 Note  2021  2020 
      
1 January    10,082,662         8,057,357 
Contribution for the year   3,234,569         2,025,305 
31 December  23  13,317,231       10,082,662 

 
 

30   Derivative financial instruments 
 

   31 December  31 December   
 Note  2021  2020 
      
1 January   94,537,948  27,400,376 
Net accrual for settlement of derivative interest   (11,739,347)  11,739,347 
Accrual during the year 8  25,152,044  13,676,582 
Paid during the year   (36,891,391)  (1,937,235) 
(Gain) / loss in fair value of hedge instrument charged to other 

comprehensive income  
 

(48,791,643)  55,398,225 
31 December   34,006,958  94,537,948 

 

On 16 May 2019, the Company entered into interest rate swap agreements (“hedge instrument”) with financial institutions for 
a certain portion of its long-term borrowings to hedge against the changes in the LIBOR (“hedge item”). The hedging 
instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, maturities and 
notional amount, therefore, the hedge ratio is 1:1.The arrangement has been designated as hedging arrangement since its 
inception and subject to prospective testing of hedge effectiveness at each reporting date. As on 31 December 2021, the 
hedge effectiveness was evaluated to be 100% as all critical terms matched throughout the year. The agreement entered into, 
by the company was as follows: 
 

   
Weighted average hedge 
rate for the year 

Effective date Notional amount Maturity date                            LIBOR 
30 June 2019 SAR 1,227 million 28 June 2024                             2.23% 
 

The swap contracts require settlement of net interest receivable or payable every six months ending 30 June and 31 
December. The settlement dates coincide with the dates on which interest is payable on the underlying debt. 
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30   Derivative financial instruments (continued) 
 

  31 December  31 December   
 Note 2021  2020 
     

Carrying amount (liability)  
        

34,006,958   
 

94,537,948 
Notional amount  35.1.2   1,227,187,500   1,227,187,500 
Maturity date  28-Jun-24  28 June 2024 
Hedge ratio  1:1  1:1 
Gain / (loss) in fair value of outstanding hedging instruments since 1 

January  
        

48,791,643   
 

(55,398,225) 
Gain / (loss) in value of hedged item used to determine hedge 

effectiveness  
        

48,791,643   
 

(55,398,225) 
 

Accumulated loss in fair value of outstanding hedging instruments 
 

  Year ended  Year ended 
  31 December  31 December  
  2021  2020 
     
1 January  82,798,601  27,400,376 
Change in fair value of hedging instrument recognized in OCI  (23,639,599)  69,074,807 
Transferred from OCI to profit / (loss)   (25,152,044)  (13,676,582) 
Changes in fair value and transfer to profit / (loss), net  (48,791,643)  55,398,225 
 
31 December  34,006,958  82,798,601 

 

       Cash flow hedge reserve split between shareholders (Notes 24.1, 24.2 and 25) 
 

Shareholders 
 Number  

of shares 
 % 

Holding  
 31 December  31 December   

   2021  2020 
         
Saudi Arabian       
Ma’aden  381,990,000  74.90%        25,471,212   62,016,153 
         
Foreign       
AWA Saudi Limited  128,010,000  25.10%      8,535,746   20,782,448 
Total  510,000,000  100.00%        34,006,958   82,798,601 

 
 

31   Trade and other payables 
 
   31 December  31 December   
 Note  2021  2020 
      
Trade and other payables 37  81,100,700  217,114,013 

 
 

32   Accrued expenses 
 

   31 December  31 December   
 Notes  2021  2020 

      
Trade and project   267,764,508  114,511,997 
Due to Alcoa Corporation  33.2  4,906,661  5,471,449 
Trade accruals Ma’aden 33.2  155,293,669  9,553,698 
Employee related   25,188,682  30,253,563 
Total 37  453,153,520  159,790,707 

 

Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs. 
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33   Related party transactions and balances 
        
       33.1   Related party transactions 

 
Transactions with related parties carried out during the year, in the normal course of business, are summarized below: 
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2021  2020 
      
Sales made to MAC 5  1,876,301,352  1,534,907,892 
      
Cost of seconded employees from Alcoa Corporation   12,021,490  21,874,020 
      
Support function, development and other costs paid by MAC and charged 
to the Company   290,773,633  132,699,903 

      
Costs paid by the Company on behalf of:      
Ma’aden   26,747,208  5,492,822 
MAC   3,754,650  5,632,234 
Total   30,501,858  11,125,056 
      
Costs paid on behalf of the Company and other costs allocations by:      
Ma’aden      
MRC   22,149,663  9,225,189 
   61,298,623  815,585 
Total   83,448,286  10,040,774 
      
Finance cost incurred on long term borrowings from PIF   56,438,528  91,330,683 
      
Rentals and services charged by MIC to the Company under Land Use and 
Service Agreement (“LUSA”) and the agreement for Provision of Facilities 
at Ras Al-Khair (RAK)   24,828,657  31,551,337 

      
Purchases of caustic soda from SAMAPCO (Ma’aden acting as agent)   289,477,030  182,621,913 

 
Development cost includes rentals paid by MAC to MIC under Land Use and Service Agreement (“LUSA”) on behalf of 
the Company and recharged to the Company. 
 
33.2 Related party balances 
 
Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 
   31 December    31 December   
 Notes  2021  2020 
Due from a shareholder      
Ma’aden 10 17.1  26,745,249  5,492,821 
      
Due to a shareholder / ultimate shareholder      
Ma’aden  17.2  20,409,789  7,625,042 
Ma’aden – Trade accruals (as an agent for SAMAPCO) 32  155,293,669  9,553,698 
Sub-total   175,703,458  17,178,740 
      
Alcoa Corporation – Trade accruals   32  4,906,661  5,471,449 
Total   129,339,454  22,650,189 
      
Due from fellow subsidiaries       
MAC 18.1  2,812,672  1,057,551 
MFC 18.1  1,979,094  - 
Total   4,791,766  1,057,551 
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33 Related party transactions and balances (continued) 
 
       33.2    Related party balances (continued) 
 

   31 December    31 December   
 Notes  2021  2020 
Due to fellow subsidiaries      
MAC 18.2  80,627,180  22,505,877 
MRC 18.2  51,380,430  291,523 
MIC 18.2  4,655,359  2,267,404 
MPC 18.2  -  944,975 
Total 18.2  136,662,969  26,009,779 
      
Trade and other receivables      
MAC 21  200,281,248  124,282,098 
      
Long-term borrowing from a majority shareholder of Ma’aden      
PIF for financing MBAC   26.2  3,152,118,750  3,291,316,875 

 
34 Commitments and contingent liabilities 

 
34.1   Capital commitments 
 

   31 December    31 December   
   2021  2020 
      
Capital expenditure contracted for:      
Property, plant and equipment and mining properties   25,962,081  24,363,979 

 
       34.2    Guarantees 

 
   31 December    31 December   
   2021  2020 
      
Guarantee in favor of Saudi Aramco         6,010,200   6,010,200 
Total         6,010,200   6,010,200 

 
        34.3   Contingent liabilities 

 
The Company is not anticipating that any material liabilities will be incurred as a result of any contingent liabilities. 
There are no environmental obligations or decommissioning liabilities as at the reporting date. 
 

35 Financial risk management 
 
The Company’s activities expose it to a variety of financial risks such as: 
 
• market risk 
• credit risk and 
• liquidity risk 
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35   Financial risk management (continued) 
 
35.1 Market risk  
 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 
 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables, accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2021 and 31 December 
2020. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity 
analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments 
and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 

 
35.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The Company’s 
transactions are principally in Saudi Riyals, US Dollars, Euros, British Pounds, Emirati Dirham and Australian Dollars. 
Management monitor the fluctuations in currency exchange rates and believes that the currency risk is not significant. 
The bulk of the exposure is in USD and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not 
exposed to any risk from USD denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 

 
Foreign currency exposure 
 
The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 
 
  31 December    31 December   
  2021  2020 
      
Trade payables – EUR  1,837,519  1,278,374 
Trade payables – GBP  5,811  85,422 
Trade payables – CHF  -  14,628 
Trade payables – AUD  19,250  - 
Total  1,862,580  1,378,424 
 
Amount recognised in financial statements 
 
During the year, the following foreign-exchange related amounts were recognised in profit or loss and other 
comprehensive income: 
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2021  2020 
      

Foreign exchange gain included in other income  9  
                  

112,308  
                  

465,600  
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35   Financial risk management (continued) 
 

35.1 Market risk (continued) 
 
35.1.1 Foreign currency risk (continued) 
 
Foreign currency sensitivity analysis 
 
As shown in the table above, the Company is primarily exposed to changes in SAR/EURO and SAR/GBP exchange 
rates. The sensitivity of profit or loss and equity to changes in the foreign exchange rates arises mainly from Euro and 
GBP denominated balances. 
 
Impact on post tax profit / equity of increase / (decrease) in foreign exchange rate: 
 
   31 December    31 December   
   2021  2020 
       
SAR/EURO exchange rate - increase 10%   (183,752)  (127,837) 
- decrease (10%)   183,752  127,837 
SAR/GBP exchange rate - increase 10%   (581)  (8,542) 
- decrease (10%)   581  8,542 
SAR/CHF exchange rate - increase 10%   -  (1,463) 
- decrease (10%)   -  1,463 
SAR/AUD exchange rate - increase 10%   (1,925)  - 
- decrease (10%)   1,925  - 

 
       35.1.2 Interest rate risk 

 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 
The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
 

The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 
 
Interest rate exposure 
 
   31 December    31 December   
   2021  2020 
      

Variable interest rate  
         

7,278,340,000   7,676,801,125 
Total      7,278,340,000   7,676,801,125 

 
Cash flow hedge 
 
The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount and the sensitivity of the interest rate 
swap covered under the hedging arrangement:  
 
   31 December    31 December   
 Note  2021  2020 
      
Notional amount hedged 30  1,227,187,500  1,227,187,500 
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35 Financial risk management (continued) 
 

35.1 Market risk (continued) 
 
       35.1.2 Interest rate risk (continued) 
 

Other comprehensive income / (loss) is sensitive to higher / lower interest expense from net settled derivative as a 
result of changes in interest rates. The Company’s other comprehensive income is affected as follows: 
 
   31 December    31 December   
   2021  2020 
      
Interest rate – increase by 100 basis points   30,561,158  44,369,250 
Interest rate – decrease by 100 basis points   (30,561,158)  (44,369,250) 

 
Interest rate sensitivity analysis 
 
Profit or loss and equity is sensitive to higher / lower interest expense from long term borrowings as a result of changes 
in interest rates. The Company’s profit before tax is affected as follows: 

 
   31 December    31 December   
   2021  2020 
      
Interest rate – increase by 100 basis points   (74,775,706)  (78,146,209) 
Interest rate – decrease by 100 basis points   74,775,706  78,146,209 

 
Transition from IBORs to risk free rates  
 
The Company is assessing the impact and next steps to ensure a smooth transition from IBORs to the new benchmark 
rates. Further details are explained in Note 2 of these financial statements 
 

       35.1.3 Commodity price risk 
 
The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products 
it produces. 
 
Commodity price sensitivity analysis 
 
The table below shows the impact on profit before tax and zakat for changes in commodity prices. The analysis is 
based on the assumption alumina prices move 10% on the reporting date with all other variables held constant. 

 
   31 December    31 December   
   2021  2020 
      
Trade and other receivable (less VAT)   213,002,707  161,418,778 
      
Increase / (decrease) in alumina prices      
 Increase of 10% in USD per tonne   21,300,271  16,141,878 
 Decrease of 10% in USD per tonne   (21,300,271)  (16,141,878) 
 
The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 
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35 Financial risk management (continued) 

 
       35.2   Credit risk 

 

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial 
loss.  
 

The Company is exposed to credit risk on the following financial instruments, while it uses two types of ECL 
approaches for its financial instruments; 
 

 Notes Category December 31 
 2021 

 December 31 
 2020 

 Impairment model 
approach 

Financial assets class        
        
Trade and other receivable 

(less VAT) 
 

21 
 

Amortised cost 
 

213,002,707 
  

161,418,778 
  

Simplified 
Time deposits 23 Amortised cost 200,364,167  230,391,000  General 
Cash and cash equivalents 23 Amortised cost 930,240,764  401,567,454  General 
Total   1,343,607,638  793,377,232   
 

ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage 
 

Description 
 Loss 

Recognition 
     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 
Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 0 0 
2 External rating (where applicable)* Investment Grade Investment Grade 

 
*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions 
(ECAI), into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does 
not have external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, 
Counterparty’s rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is 
Non-Investment Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 

The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
• Cash & Cash equivalents; 
• Time deposits; and  
• Other investments. 

 

The Company assumes that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
 

Stage-2 - Significant increase in credit risk (“SICR”) 
 

The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 1-6 1-6 

2 External rating  

External rating for the counterparty downgraded to “Non-Investment 
Grade” (NIG) relative to “Investment Grade” (IG) as of initial 
recognition date. 

 

To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those 
which are specific to a particular financial instrument or to a Counterparty. 
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35    Financial risk management (continued) 
 
35.2   Credit risk (continued) 
 
Stage-3 - Credit impaired or definition of default 
 
The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators 

Cash and 
cash 
equivalents Time deposits 

Other 
investments 

Trade and other 
receivables* 

      
1 Days past due (DPD) 7+ 7+ 30+ 90+ 

2 
External rating 
(where applicable) In default 

 
* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, 
but has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for 
ECL estimation. 
 
Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 
• the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 

having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  
• it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 
• other information. 
 
In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 
b) At subsequent measurement date, a financial asset would be classed in: 

 
• Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since 

initial recognition or it belongs to a low credit risk portfolio;  
• Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 

recognition; or 
• Stage 3, if at the reporting date it is credit-impaired. 

 
Simplified approach for estimating ECL: 
 
The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings 
for the counterparties. 
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35    Financial risk management (continued) 
 
35.2   Credit risk (continued) 
 
Simplified approach for estimating ECL (continued) 
 
Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability 
of default for ECL determination is considered as 100%. The Company does not hold collateral as security. The 
letters of credit and other forms of credit insurance are considered integral part of trade receivables and considered 
in the calculation of impairment, based on which, the Company does not have any history of write-offs. Credit limits 
are established for all customers based on internal rating criteria. Outstanding trade receivables are regularly 
monitored and any credit concerns highlighted to senior management. There are no significant concentrations of 
credit risk, whether through exposure to individual customers, specific industry sectors and/or regions. 
 
Credit risk exposure 
 
The Company ensures that the cash collection is made on time from its counterparties, including deposits with banks 
and financial institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding 
trade receivables are regularly monitored and any credit concerns highlighted to senior management.  
 

The Company has limited number of customers and have no history of defaults. The Company calculates life time 
ECL through an internally developed model Life time ECL is computed based on days past due and rating grade of 
the counterparty. An allowance for life time ECL is reported either as “not impaired” or “impaired” exposure 
accordingly. 
 

Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognised at an amount equal to 12 month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 

 
 

 Note 
Life time ECL  

not credit impaired 
 Life time ECL  

Credit impaired 
 

Total 
       
Trade and other receivable (less VAT) 21 213,002,707  -  213,002,707 

Less: Allowance for expected credit losses       
Secured  -  -  - 
Unsecured  -  -  - 

Carrying amount  213,002,707  -  213,002,707 
 

 Note 12 month ECL 

 Life time ECL 
 not credit 

impaired 

 Life time 
ECL credit  

impaired 

 

Total 
         
Time deposits  23     200,000,000  -  -  200,000,000 
Less: Credit loss allowance                       -  -  -  - 
 
Carrying amount      200,000,000  -  -  200,000,000 
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35    Financial risk management (continued) 
 

35.2   Credit risk (continued) 
 

Trade and other receivables 
 

The analysis of trade receivables that were past due but not impaired are as follows: 
   31 December    31 December   
 Note  2021  2020 
      
Neither past due nor impaired   207,361,008  161,418,778 
Past due not impaired < 30 days   5,641,699  - 
Total 21  213,002,707  161,418,778 

 

Based on the above analysis for the receivable from third parties under ECL method, credit risk was considered minimal 
and therefore no provision was recorded. 

 

 35.3 Liquidity risk  
 

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 
financial instruments.  
 

Maturities of financial liabilities 
 

The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 
• all non-derivative financial liabilities and  
• net and gross settled derivative financial instruments for which the contractual maturities are essential for an 

understanding of the timing of the cash flows. 
 

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.  
 

Contractual  
maturities of 
financial liabilities 

 
Notes 

Less 
 than 1 

 year 

 Between  
1 and 2 

years 

 Between 
2 and 5 
 years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying  
amount of 

liabilities 
             
Non-derivatives as at : 
31 December 2021             
Due to a shareholder 17.2 20,409,789  -  -  -  20,409,789  20,409,789 
Due to fellow 

subsidiaries 
 

18.2 136,662,969  -  -  -  136,662,969  136,662,969 
Long-term borrowings 26.3 341,689,807  570,672,832  2,347,630,960  5,723,345,490  8,983,339,089  7,165,123,040 
Lease liabilities 28 32,592,464  29,574,992  89,786,891  221,222,001  373,176,348  294,180,687 
Trade and other 

payables 31 81,100,700  -  -  -  81,100,700  81,100,700 
Accrued expenses 32 401,882,855  -  -  -  401,882,855  401,882,855 
Total   1,014,338,584  600,247,824  2,437,417,851  5,944,567,491  9,996,571,750  8,099,360,040 

Derivatives as at: 
31 December 2021 

 
           

Derivative financial 
instruments (Note 30)  63,199,486  -  -  -  63,199,486  34,006,958 

             
Non-derivatives as at 
31 December 2020 

 
           

Due to a shareholder 17.2 7,625,042  -  -  -  7,625,042  7,625,042 
Due to fellow 

subsidiaries 
 

18.2 
 

26,009,779  
 

-  
 

-  
 

-   
26,009,779  

 
26,009,779 

Long-term borrowings 26.3 610,686,370  562,414,732  2,086,535,368  6,213,734,554  9,473,371,024  7,549,482,671 
Lease liabilities 28 31,604,081  28,315,150  88,035,116  250,718,268  398,672,615  307,875,708 
Trade and other 

payables 
 

31 
 

217,114,013  
 

-  
 

-  
 

-   
217,114,013  

 
217,114,013 

Accrued expenses 32 159,790,707  -  -  -  159,790,707  159,790,707 
Total  1,052,829,992  590,729,882  2,174,570,484  6,464,452,822  10,282,583,180  8,267,897,920 
Derivatives as at: 
31 December 2020 

            

Derivative financial 
instruments (Note 30) 

  
-  

 
-  

 
102,260,732  

 
-   

102,260,732  
 

94,537,948 
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36   Capital management 
 

The Company’s objectives when managing capital are to 
• safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders 

and benefits for other stakeholders, and 
• maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support. 
 
The net debts of the Company are as follows: 
 

  31 December    31 December 
 Notes 2021  2020 
     
Cash and cash equivalents (unrestricted) 23 1,117,287,700  621,875,792 
Long-term borrowings – payable within one year 26.2 (341,689,807)  (399,516,160) 
Long-term borrowings – payable after one year 26.2 (6,823,433,233)  (7,149,966,511) 
Lease liabilities – payable within one year 28 (21,317,126)  (19,711,622) 
Lease liabilities – payable after one year 28 (272,863,561)  (288,164,086) 
Net debt  (6,342,016,027)  (7,235,482,587) 

 
The movement in net debt is as follows: 
 

 
Other 
assets 

 
Liabilities from financing activities 

 
 

 

Cash and 
cash 

equivalents 

 Long-term 
borrowings - 

payable  
within  

one year 

 Long-term 
borrowings - 

payable  
after  

one year 

 Lease 
liability – 

payable 
 within  

one year 

 Lease  
liability - 
payable  

after 
 one year 

 

Total 
            
1 January 2020 859,315,426  (282,149,999)  (7,533,766,110)  (19,847,109)  (304,659,843)  (7,281,107,635) 
Cash flows for the year (237,439,634)  515,394,567  -  29,756,748  -  307,711,681 
Adjustments / transfers -  (632,760,728)  383,799,599  (29,621,261)  16,495,757  (262,086,633) 
31 December 2020 621,875,792           

  
 (399,516,160)       

 
 (7,149,966,511)       

 
 (19,711,622)       

 
 (288,164,086)       

 
 (7,235,482,587)       

             
Cash flows for the year 495,411,908  557,994,812  -  29,870,265    1,083,276,985 
Adjustments / transfers -  (500,168,459)  326,533,278  (31,475,769)  15,300,525  (189,810,425) 
31 December 2021 1,117,287,700  (341,689,807)  (6,823,433,233)  (21,317,126)  (272,863,561)  (6,342,016,027) 
 
 

37   Financial assets and financial liabilities 
 

The Company holds the following classes of financial instruments: 
 

   31 December    31 December 
 Notes  2021  2020 
      
Financial assets measured at amortized cost      
      
Due from a shareholder 17.1  26,745,249  5,492,821 
Due from fellow subsidiaries 18.1  4,791,766  1,057,551 
Trade and other receivables (excluding VAT) 21  213,002,707  161,418,778 
Time deposit 22  -  300,821,667 
Cash and cash equivalents 23  1,130,604,931  631,958,454 
Total    1,375,144,653  1,100,749,271 
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37   Financial assets and financial liabilities (continued) 
 

Financial liabilities measured at amortized cost      
      
Due to a shareholder 17.2  20,409,789  7,625,042 
Due to fellow subsidiaries 18.2  136,662,969  26,009,779 
Long-term borrowings 26.2  7,165,123,040  7,549,482,671 
Lease liabilities 28  294,180,687  307,875,708 
Trade and other payables 31  81,100,700  217,114,013 
Accrued expenses 32  401,882,855  159,790,707 
Total    8,099,360,040  8,267,897,920 
      
Financial liability at fair value through OCI      
Derivative financial instruments 30  34,006,958  94,537,948 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values with the exception of derivative 
financial instruments and long-term borrowings which are discussed below. 
 
Long-term borrowings: 

  
Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost 
using the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, 
is Level 3 – significant unobservable inputs. 
 
Derivatives 
 
On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined 
that presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in 
the fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future 
cash flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels 
during the year.  
 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 
 
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 
 
Level 3 inputs are unobservable inputs for the asset or liability. 

 
38   Events after the reporting date 
 

No events have arisen subsequent to 31 December 2021 and before the date of signing the auditors’ report, that could 
have a significant effect on the financial statements as at 31 December 2021. 
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39   Supplementary information 
 

39.1 Proforma statement of income for Al-Ba’itha mine for the purpose of calculating provision for 
severance fees 

 
  Year ended  Year ended 
  31 December  31 December 
 Notes 2021  2020 
     
Internal sales related to mining activity only  27,226,035  26,522,534 
     
Actual cost related to internal sales     
Personnel cost  (27,042,277)  (32,078,228) 
Contracted services  (96,334,301)  (94,227,373) 
Repairs and maintenance  (39,170)  (703,323) 
Consumables  (29,120,417)  (20,498,349) 
Overheads  (3,321,190)  (2,586,770) 
Transportation expenses  (180,542,140)  (163,157,614) 
Total cash operating costs  (336,399,495)  (313,251,657) 
     
Depreciation  10 (61,804,263)  (63,854,296) 
Total operating costs  (398,203,758)  (377,105,953) 
Gross loss  (370,977,723)  (350,583,419) 
     
Operating expenses     
     
General and administrative expenses   (9,514,595)  (11,396,377) 
     
Operating loss  (380,492,318)  (361,979,796) 
Finance cost   (27,339,045)  (34,749,228) 
Net loss before severance fees and zakat for the year  39.2 (407,831,363)  (396,729,024) 
 

39.2 Calculation of the provision for severance fees 
 

In accordance with the Saudi Mining Investment Code based on the Royal Decree No. 140/M dated 19 Shawwal 
1441H (corresponding to 11 June 2020), the Company is required to pay to the Government of Saudi Arabia severance 
fees, representing equivalent of 20% of hypothetical income in addition to a specified percentage of the net value of 
the minerals upon extraction effective from 1 January 2021 which supersedes the Royal Decree No. 47/M dated 20 
Sha’aban 1425H (corresponding to 4 October 2004), which required the Company to pay to the Government of Saudi 
Arabia severance fee representing 25% of the annual net income per mining license or the equivalent of 20% of 
hypothetical income, whichever was lower. 
 
The provision of severance fees is calculated as follows: 

  
  Year ended  Year ended 
  31 December  31 December 
 Notes 2021  2020 
     

Net loss from operating mine before severance fees for the year 39.1 
            

(407,831,363) 
 

 
 

(396,729,024) 

Less: Provision for zakat attributable to the Saudi Arabian shareholder 15 
              

(17,264,787) 
 

 
 

(18,396,698) 
Net severance fees provision    - 

 
 

The provision severance fees has not been recorded due to net operating loss from mine for the year ended  
31 December 2021. 
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Independent auditor's report to the shareholders of Ma'aden 
Bauxite and Alumina Company ( continued) 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Pricewatpper, 

Baderl.Benmohareb 
License Number 471 

12 February 2023 
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   Year end  Year end 
   31 December    31 December   
 Notes  2022  2021 

      
Sales 5      2,362,768,332   2,271,087,793 
      
Cost of sales 6    (2,675,066,577)  (1,936,163,660) 

      
Gross (loss) / profit          (312,298,245)  334,924,133 
      
Operating expenses      
      

General and administrative expenses 7          (76,755,308)  (59,364,565) 

      

Operating (loss) / profit        (389,053,553)  275,559,568 

      

Other (expenses) income      

      

Finance cost 8       (271,609,538)  (208,418,264) 

Finance income            20,023,966   4,641,545 

Finance cost, net        (251,585,572)  (203,776,719) 

      

Other income (expenses), net 9              2,386,324   (42,402) 

      

(Loss) profit before zakat and income tax        (638,252,801)  71,740,447 

      

Zakat 15.3            (7,438,109)  (18,004,532) 

      

Income tax expense 15.4           21,511,008   (11,514,243) 

      

(Loss) profit for the year        (624,179,902)  42,221,672 

      

      

Other comprehensive gain (loss)      

      

Items that may be reclassified to profit or loss in subsequent 
periods   

 
  

      

Gain on cash flow hedge 30           84,720,503   48,791,643 

      

Items not to be reclassified to profit or loss in subsequent 
periods    

  

      

Loss attributable to the  
re-measurements of employees’ 
end of service termination benefits obligation 29.1  

 
 

(2,246,318)  (93,191) 

      

Other comprehensive gain for the year            82,474,185   48,698,452 

      

Total comprehensive (loss) / income for the year        (541,705,717)           90,920,124  
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   31 December  31 December 
 Notes  2022  2021 

Assets      
Non-current assets      
Mine properties 10  1,147,214,122  1,342,852,269 
Property, plant and equipment 11  9,239,495,750  9,564,921,508 
Right-of-use assets 12  244,178,152  269,882,204 
Capital work-in-progress 13  216,248,989  250,552,932 
Intangible assets 14  15,835,886  9,885,061 
Deferred tax assets 15.5  185,628,267  156,750,574 
Derivative financial instruments 30  54,730,074  - 
Employees’ home owners program receivable 17  33,894,982  35,888,172 

Total non-current assets   11,137,226,222  11,630,732,720 

      
Current assets      
Current portion of employees’ home owners program receivable 17                3,025,091   3,971,470 
Due from a shareholder 18.1             72,176,906   26,745,249 
Due from fellow subsidiaries 19.1             26,185,767   4,791,766 
Advances and prepayments 20             22,038,095   21,749,470 
Inventories 21           534,085,790   464,846,019 
Trade and other receivables 22           151,317,974   213,625,635 
Cash and cash equivalents 23           495,796,179   1,130,604,931 

Total current assets         1,304,625,802   1,866,334,540 

      
Total assets      12,441,852,024   13,497,067,260 

      
Shareholders’ equity and liabilities       
Shareholders’ equity      
Share capital 24.1        4,828,464,412   4,828,464,412 
Payments to increase share capital 24.2           271,535,587   271,535,587 
Statutory reserve      
  Transfer of net income 25                3,153,947   3,153,947 
Cash flow hedge reserve 30             50,713,545   (34,006,958) 
Accumulated losses          (895,840,321)  (269,414,101) 

Net shareholders’ equity         4,258,027,170   4,799,732,887 

      
Liabilities      
Non-current liabilities      
Long-term borrowings 26.2        6,007,021,584   6,823,433,233 
Provision for decommissioning, site rehabilitation and dismantling 
obligations 27 

 
           60,548,978   197,205,076 

Lease liabilities 28           253,363,699   272,863,561 
Employees’ benefits 29             81,133,538   72,719,063 
Derivative financial instruments 30                               -     34,006,958 
Deferred tax liabilities 15.6           230,829,811   223,463,126 

Total non-current liabilities         6,632,897,610   7,623,691,017 

      
Current liabilities      
Trade and other payables 31           219,645,465   81,100,700 
Accrued expenses 32           691,246,157   453,153,520 
Current portion of long-term borrowings 26.2           321,075,900   341,689,807 
Current portion of lease liabilities 28             17,847,555   21,317,126 
Zakat and income tax payable 15                8,080,198   19,309,445 
Due to a shareholder 18.2             46,835,207   20,409,789 
Due to fellow subsidiaries 19.2           246,196,762   136,662,969 

Total current liabilities         1,550,927,244   1,073,643,356 

      
Total liabilities         8,183,824,854   8,697,334,373 

      
Total shareholders’ equity and liabilities      12,441,852,024   13,497,067,260 
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  Saudi Arabian shareholder   Foreign shareholder 
  Saudi Arabian Mining Company (Ma’aden)   AWA Saudi Limited 

 

Share 
capital 

(Note 24.1) 

Payments to 
increase  

share capital*  
(Note 24.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 25) 

Cash flow 
hedge 

 reserve  
(Note 30) 

Accumulated 
losses Sub-total  

Share 
capital 

(Note 24.1) 

Payments to 
increase  

share capital*  
(Note 24.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 25) 

Cash flow 
hedge 

 reserve  
(Note 30) 

Accumulated 
losses Sub-total  

Total 
equity 

                

1 January 2021 3,616,519,845 203,380,155 2,560,638 (62,016,153) (206,488,901) 3,553,955,584  1,211,944,567 68,155,432 593,309 (20,782,448) (105,053,681) 1,154,857,179  4,708,812,763 
Income for the year before 

zakat and income tax - - - - 53,733,595 53,733,595  - - - - 18,006,852 18,006,852  71,740,447 
Zakat and income tax 

(Note 15) - - - - (18,004,532) (18,004,532)  - - - - (11,514,243) (11,514,243)  (29,518,775) 
Cash flow hedge - 

changes in fair value and 
transfer to profit (note 30) - - - 36,544,941  36,544,941  - - - 12,246,702  12,246,702  48,791,643 

Loss attributable to the re-
measurements of 
employees’ end of 
service termination 
benefits obligation (Note 
29.1) - - - - (69,800) (69,800)  - - - - (23,391) (23,391)  (93,191) 

Total comprehensive 
income for the year - - - 36,544,941 35,659,263 72,204,204  - - - 12,246,702 6,469,218 18,715,920 

 
90,920,124 

31 December 2021 3,616,519,845 203,380,155 2,560,638 (25,471,212) (170,829,638) 3,626,159,788  1,211,944,567 68,155,432 593,309 (8,535,746) (98,584,463) 1,173,573,099  4,799,732,887 
                
Loss for the year before 

zakat and income tax - - - - (478,051,348) (478,051,348)  - - - - (160,201,453) (160,201,453)  (638,252,801) 
Zakat and income tax 

(Note 15) - - - - (7,438,109) (7,438,109)  - - - - 21,511,008 21,511,008  14,072,899 

Cash flow hedge - 
changes in fair value 
and transfer to profit 
(note 30) - - - 63,455,657 - 63,455,657  - - - 21,264,846 - 21,264,846  84,720,503 

Loss attributable to the 
re-measurements of 
employees’ end of 
service termination 
benefits obligation 
(Note 29.1) - - - - (1,682,492) (1,682,492)  - - - - (563,826) (563,826)  (2,246,318) 

Total comprehensive loss 
for the year - - - 63,455,657 (487,171,949) (423,716,292)  - - - 21,264,846 (139,254,271) (117,989,425)  (541,705,717) 

31 December 2022 3,616,519,845 203,380,155 2,560,638 37,984,445 (658,001,587) 3,202,443,496  1,211,944,567 68,155,432 593,309 12,729,100 (237,838,734) 1,055,583,674  4,258,027,170 

 
* These payments, to ultimately increase share capital of the Company over a period, are treated as part of the total equity of the Company. No shares have been issued yet, and the Commercial 
Registration certificate has not yet been amended, but it will be once these payments have been converted into share capital.   
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   Year ended   Year ended  

   31 December  31 December 

 Notes  2022  2021 

      

Operating activities      

(Loss) / profit before zakat and income tax   (638,252,801)  71,740,447 

Adjustments for non-cash flow items:      

Finance cost 8  271,609,538  208,418,264 

Depreciation – mine properties 10  57,793,036  61,721,617 

Depreciation – property, plant and equipment 11  437,235,683  426,222,372 

Depreciation – right-of-use assets 12  23,054,173  24,555,618 

Amortization of intangible assets 14  4,586,910  3,644,914 

Employees’ home owners program receivable 17  2,939,569  3,529,034 

Allowance for slow moving spare parts and consumable materials 21.1  7,622,797  43,693 

Write down of inventories to net realizable value 21  57,808,026  - 

Provision for employees’ termination benefits obligation 29.1  7,007,857  8,403,052 

Employees’ saving plan 29.2  (281,724)  3,234,569 

Loss on terminated leases   1,032,165  - 

      

Changes in working capital:      

Due from a shareholder 18.1  (45,431,657)  (21,252,428) 

Due to a shareholder 18.2  26,425,418  12,784,747 

Due from fellow subsidiaries 19.1  (21,394,001)  (3,734,215) 

Due to fellow subsidiaries 19.2  109,533,793  110,653,190 

Advances and prepayments 20  (288,625)  2,605,121 

Inventories 21  (134,670,594)  (96,573,097) 

Trade and other receivables 22  62,307,661  (44,594,251) 
Trade and other payables 31  138,544,765  (136,013,313) 

Accrued expenses 32  238,092,637  299,505,540 

Net cash generated from operations   605,274,626  934,894,874 

      

Finance cost paid   (245,247,971)  (171,544,845) 

Zakat paid 15.3  (18,667,356)  (17,091,785) 

Employees’ termination benefits paid 29.1  (2,138,732)  (5,911,535) 

Payment for net settlement of interest rate swap   (15,607,663)  (36,891,391) 

Net cash generated from operating activities   323,612,904  703,455,318 

      

Investing activities      

Additions to mine properties 10  (2,376,529)  (1,233,804) 

Additions to capital work-in-progress  13  (82,739,583)  (88,024,375) 

Income receivable from time deposits 23  -  821,667 

Time deposits 23  -  300,000,000 

Movement in restricted cash 23  281,724  (3,234,569) 

Net cash (utilized in) generated from  investing activities   (84,834,388)  208,328,919 

      

Financing activities      

Repayment of long-term borrowings 26.2  (851,953,825)  (398,461,125) 

Repayment of principal portion of lease liabilities   (21,351,719)  (17,911,204) 

Net cash utilized in financing activities   (873,305,544)  (416,372,329) 

      

Net change in cash and cash equivalents   (634,527,028)  495,411,908 

      

Unrestricted cash and cash equivalents at the beginning of the year 36  1,117,287,700  621,875,792 

Unrestricted cash and cash equivalents at the end of the year 23  482,760,672  1,117,287,700 
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Non-cash flow transactions      
   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      
Adjustment/Transfer to property, plant and equipment from capital 

work-in-progress 11,13  111,809,925  214,024,082 

Terminated / expired leases 28  (1,617,714)  - 

Adjustment/Transfer to intangible assets from capital work-in-progress 14  10,537,735  - 
Borrowing cost attributable to qualifying assets transferred to capital 

work-in-progress and capitalized 13,8  5,304,134  7,869,595 
Adjustment to the decommissioning, site rehabilitation and dismantling 

obligations  10,27 
 

(140,221,640)  52,222,214 
Reversal of property, plant and equipment and the corresponding 

accruals 11  
                                

-     6,142,727 

Additions of right-of-use asset and the corresponding lease liability 12,28  
                                

-     4,216,183 
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1 General information 
 
Ma’aden Bauxite and Alumina Company (the “Company”) is a limited liability company registered in the Kingdom of 
Saudi Arabia under Commercial Registration (“CR”) number 2055012955 dated 18thof Safar 1432H (corresponding to 
22 January 2011), and a branch CR number 1131037372 dated 12th of Thul Qa’adah 1432H (Corresponding to 10 
October 2011) with an authorized share capital of Saudi Arabian Riyals (“SAR”) 5,100,000,000 comprising 
510,000,000 ordinary shares at a nominal value of SAR 10 each (Note 24.1). 
 
The Company is owned: 
 

• Saudi Arabian shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

• Foreign shareholder 
25.1% by AWA Saudi Limited (“AWA”), which is owned 60% by Alcoa Corporation and 40% by Alumina Limited, 
an unrelated third party. 

 
The objectives of the Company are to mine and refine bauxite and produce and sell alumina. 
 
The Company has started its initial production as part of its commissioning activities in the fourth quarter of 2014. The 
Company has declared achieving commercial production on 1 October 2016. 
 
Pursuant to a shareholders’ agreement, the shareholders have agreed to fund the Company as required. The 
Company has also arranged financing facilities as described in Note 26. 
 
At 31 December 2022, the Company’s current liabilities exceeded its current assets by Saudi Riyals 246.3 million. The 
net current liability position is primarily due to the accelerated payments of long-term borrowings made during the year 
resulting in decrease in cash and cash equivalents balance. Management has taken the initiatives to improve the 
Company’s working capital cycle and has forecasted significant positive operating cash flows in its business plan for 
the next five years based on the realistic prices, cost and production assumptions which are aligned with the 
Company’s historical performance. Moreover, historically, the Company has generated significant operating cash 
flows and has always settled its current liabilities within the credit period of 60 days. Based on the above, management 
believes that the Company will be able to repay its liabilities for the next twelve months, as they become due, in the 
normal course of business. Accordingly, these financial statements have been prepared under the going concern 
basis. 
 
The Company’s management believes that the Covid-19 pandemic and war in Ukraine by itself, has had limited direct 
material effects on the Company’s reported results for the years ended 31 December 2022 and 31 December 2021. 
The Company’s management continues to monitor the situation closely. 
 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of significant accounting 
policies. 
 
These financial statements are presented in SAR which is the reporting currency of the Company. 
 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the 
International Accounting Standards Board (“IASB”) that are not mandatory for 31 December 2022 reporting period 
and have not been early adopted by the Company. The management is in the process of assessing the impact of the 
new standards and interpretations on its financial statements.. 
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2 Basis of preparation (continued) 

 
New and amended IFRS standards adopted by the Company 
 
There are no new standards applicable to the Company, however, the Company has applied the following 
amendments to the standards for the first time for their reporting periods commencing on or after 1 January 2022: 
 
⦁  Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16, 

⦁  Onerous Contracts – Cost of Fulfilling a Contract – Amendments to IAS 37, 

⦁  Annual Improvements to IFRS Standards 2018-2020, and 

⦁  Reference to the Conceptual Framework – Amendments to IFRS 3. 
 
Except for amendments to IAS 16 as explained below, other amendments listed above did not have any impact on 
the amounts recognised in prior periods and are not expected to significantly affect the current or future periods. 
 
Property, Plant and Equipment: Proceeds before intended use – Amendments to IAS 16: 
 
The amendment to IAS 16 Property, Plant and Equipment (PP&E) prohibits an entity from deducting from the cost 
of an item of PP&E any proceeds received from selling items produced while the entity is preparing the asset for 
its intended use. Instead, an entity needs to recognize the proceeds from selling such items, and the costs of 
producing those items, in profit or loss. 
 
As a result of adopting these amendments to IAS 16, no retrospective adjustments were required. Also refer Note 
3.5 for amended accounting policies. 
 
A number of other amended standards became applicable for the current reporting period. The Company did not 
have to change its accounting policies or make retrospective adjustments as a result of adopting these amended 
standards. 
 

3    Summary of significant accounting policies 
 
The significant accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all periods presented.  

 
3.1      Foreign currency translation  
 
Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transaction first qualifies for recognition.  
 
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the  
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 
3.2 Revenue recognition  
 
Revenue comprises of sales of alumina and is measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time, when (or as) the Company satisfies the performance 
obligations as specified in the contract with the customer, by transferring control over the promised goods to the 
customer. 
 
Interest income on time deposits is accrued on a time basis, by reference to the principal outstanding and at the applicable 
effective interest rate. 
 
3.3 Contract liabilities 
 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 General and administrative expenses  
 
General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
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3     Summary of significant accounting policies (continued) 

 
3.5       Mine properties and property, plant and equipment 
 

Mine properties are depreciated using the unit of production (“UOP”) method, where the assets used for run-of-mine 
activity are depreciated using tonnes of ore extracted, while the assets used for post run-of-mine activity are 
depreciated using the recoverable output produced, based on economically recoverable proven and probable ore 
reserves of the mine concerned, except in the case of those mining assets whose economic useful life is shorter than 
the life of the mine, in which case the straight-line method is applied. 
 

Buildings and items of plant and equipment for which the consumption of economic benefit is linked primarily to 
utilization or to throughput rather than production, are depreciated at varying rates on a straight-line basis over their 
economic useful lives or the life-of-mine (“LOM”), whichever is the shorter. 
 

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses. Cost includes 
expenditure that is directly attributable to the acquisition and development of the assets and includes: 
 

• the purchase price 

• costs directly attributable to bring the asset to its location and condition necessary for it to be capable of operating 
in the manner intended by management 

• the initial estimate of any mine closure, rehabilitation and decommissioning obligation and 

• for qualifying assets, that take a substantial period to get ready for their intended use, the applicable borrowing 
costs. 
 

Depreciation is charged to the statement of profit or loss to allocate the costs of the related assets less their residual 
values over the following estimated economic useful lives: 
 

Categories of assets Number of years 
Land and buildings 4 – 50 
Plant and equipment 3 – 40 
Office equipment 4 – 10 
Furniture and fittings  4 – 10 
Motor vehicles 4 

 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 

Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized as part of the cost of the qualifying assets until substantially all the activities necessary to prepare the 
qualifying asset for its intended use are completed. 
 

Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Exploration and evaluation assets 
  
Exploration expenditures relates to the costs incurred in the initial search for mineral deposits with economic potential 
or in the process of obtaining more information about existing mineral deposits. Exploration expenditures typically 
include costs associated with: 
 

• acquisition of the exploration rights to explore, 

• topographical, geological, geochemical and geophysical studies, 

• exploration drilling, 

• trenching, 
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• sampling and 
3     Summary of significant accounting policies (continued) 

 
3.5       Mine properties and property, plant and equipment (continued) 
 

• activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral resource. 
 

Evaluation expenditures relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of: 
 

• establishing the volume and grade of deposits through drilling of core samples, trenching and sampling activities 
in an ore body that is classified as either a mineral resource or a proven and probable reserve, 

• determining the optimal methods of extraction and metallurgical and treatment processes, 

• studies related to surveying, transportation and infrastructure requirements in relation to both production and 
shipping, 

• permitting activities and 

• economic evaluations to determine whether development of the mineralized material is commercially justified, 
including scoping, prefeasibility and final feasibilities studies. 
 

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as having 
economic development potential. The information used to make that determination depends on the level of exploration 
as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are capitalized as a 
tangible asset, if management determines that future economic benefits could be generated as a result of these 
expenditure. 
 
Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study. 
 
All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely to 
be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the technical 
feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical feasibility 
and commercial viability is demonstrable i.e. economic benefit will or will not be realized, the asset is tested for 
impairment and any impairment loss is recognized.  
 
Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated.  
 
For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances are 
considered for identifying whether or not exploration and evaluation asset may be impaired. These include the 
following: 
 

• the period for which the entity has the right to explore in the specific area has expired during the period or will 
expire in the near future, and is not expected to be renewed, 

• substantive expenditure on further exploration and evaluation of mineral resources in the specific area is neither 
budgeted nor planned, 

• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in 
the specific area and 

• sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying 
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or 
by sale. 

 
Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets. 
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3     Summary of significant accounting policies (continued) 

 
       3.5      Mine properties and property, plant and equipment (continued) 

 
Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit will be 
realized and management intends to develop and execute the mine, the exploration and evaluation asset is transferred 
to “Mine under construction”. 
 
Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”. 
 
Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows. 
 
Stripping activity asset and stripping activity expense 
 
The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations. 
 
Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves.  
 
Stripping activities during the production phase generally create two types of benefits, being as follows:  
 

• production of inventory or  

• improved access to the ore to be mined in the future.  
 
Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories.  
 
Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met: 
 

• it is probable that the future economic benefits associated with the stripping activity will be realized, 

• the component of the ore body for which access will be improved can be identified and 

• the costs relating to the stripping activity associated with the improved access can be reliably measured. 
 

If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as production 
costs of inventories as they are incurred. 
 
The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead costs. 
Incidental operations occurring at the same time as the production stripping activity which are not necessary for the 
production stripping activity to continue as planned are not included in the cost of the stripping activity asset.  
 

    The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either a 
tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events or 
changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable. 
 
The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful life 
of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization and 
any impairment losses. 
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3     Summary of significant accounting policies (continued) 
 

3.6       Right of use assets and lease liabilities 
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. The Company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Right-of-use assets (RoU) 
 

The RoU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated 
depreciation and impairment losses.  
 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related RoU asset, unless those 
costs are incurred to produce inventories.  
 

RoU assets are depreciated over the shorter period of lease term or the economic useful life of the underlying asset. 
If a lease transfers ownership of the underlying asset or the cost of the RoU asset reflects that the Company expects 
to exercise a purchase option, the related RoU asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease. 
 

The RoU assets are presented as a separate line in the statement of financial position. 
 

The Company applies IAS 36 Impairment of Assets to determine whether a RoU asset is impaired and accounts for 
any identified impairment loss as described in Note 3.9.  
 

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the 
RoU asset. The related payments are recognized as an expense in the period in which the event or condition that 
triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss. 
 
Lease liabilities 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate. 
 

Lease payments included in the measurement of the lease liability comprise:  
 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  

• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 
commencement date; 

• The amount expected to be payable by the lessee under residual value guarantees;  

• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 

• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate 
the lease. 

 
The lease liability is presented as a separate line in the statement of financial position.  
 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. 
 

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) 
whenever  
 

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 
case the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.  

• The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities are remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  

• A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate. 
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3     Summary of significant accounting policies (continued) 

 
3.7      Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in property, plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.  
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other cost directly attributable to the construction or acquisition of an item intended by management. Proceeds from 
the sale of any production during the commissioning period and related production costs (prior to its being available 
for use) are recognized separately in profit or loss for the period.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.8       Intangible assets  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are 
amortized over their respective economic useful lives, using the straight-line method and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. Amortization methods, residual values and 
estimated economic useful lives are reviewed at least annually. The Amortization expense on intangible assets with finite 
lives is recognized in the statement of profit or loss within the expense category that is consistent with the function of the 
intangible assets. The Company amortizes intangible assets with a limited economic useful life using the straight-line 
method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.9       Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount 
of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is 
tested for impairment annually whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 

 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss. 
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3     Summary of significant accounting policies (continued) 
 
3.9       Asset impairment (continued) 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the 
asset / CGU’s recoverable amount since the last impairment loss was recognized. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount 
that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss. 
 
3.10      Employees’ home owners program receivable 
 
The Company has established an employees’ home owners program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by 
the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.11    Inventories 
 
Finished goods  

 
Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 
 
Production costs include: 
 

• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 
ore, 

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore and the Amortization of any deferred stripping assets,  

• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 

• direct production overheads. 
 

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion and 
selling expenses. 
 
Work-in-process 
 
The cost of work-in-process is determined using unit cost of production for the period based on percentage of 
completion at the applicable stage, based on the estimated recoverable content: 
 

• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 
ore and production activities, 

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore, and the Amortization of any deferred stripping assets and 

• direct production overheads 

 
Net realizable value is the estimated selling price in the ordinary course of business using the same percentage of 
completion at the applicable stage, the estimated recoverable content less any selling expense. 
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3     Summary of significant accounting policies (continued) 
 

3.11    Inventories (continued) 
 
Ore stockpiles  
 
Ore stockpiles represent ore that has been extracted from the mine and considered to be of future economic benefits 
under current prices and is available for further processing. Cost of ore stockpile is determined by using the weighted-
average method. If the ore is considered not to be economically viable it is expensed immediately. 
 
If there is significant uncertainty as to when the stockpiled ore will be processed, the cost is expensed as incurred. 
Where the future processing of this ore can be predicted with confidence because it exceeds the mine’s cut-off grade 
and is economically viable, it is valued at the lower of cost of production or realizable value. Quantities and grades of 
stockpiles and work-in-process are assessed primarily through surveys and assays. 

 
Spares and consumables 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
Raw materials 
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
3.12    Trade and other receivables 
 
The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(ECL) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 
When a trade and other receivable is uncollectible, it is written-off against the allowance for doubtful debts in the 
statement of profit or loss. When a subsequent event causes the amount of allowance for doubtful debt to decrease, 
the decrease in the allowance for doubtful debt is reversed through the statement of profit or loss as per the staging 
criteria logic defined in the Company’s policy. 

 
       3.13    Time deposits  

 
Time deposits include placements with banks and other short term highly liquid instruments, with original maturities of 
more than 3 months but not more than one year from the date of acquisition. Term deposits are placed with financial 
institutions with investment grade rating, which are considered to have low credit risk, hence a provision is recognized 
at an amount equal to 12 month’s ECL, unless there is evidence of significant credit risk of the counter party. 
 
3.14    Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to 
an insignificant risk of changes in value. 
 
Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents is related to employees’ savings plan obligation. 
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3 Summary of significant accounting policies (continued) 
 
3.15     Financial instruments, financial assets and liabilities 
 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only when, 
the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however, it may choose not to designate certain derivatives as 
hedges for accounting purposes.  
 
The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 

 
Interest rate swaps and cash flow hedges 
 
The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 

 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with customers 
and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 
Commodity contracts 
 
The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets  
 

The Company’s principal financial assets include: 

• due from fellow subsidiaries 

• due from a shareholder 

• derivative financial instruments 

• trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.12) 

• time deposits (Accounting policy 3.13) 

• cash and cash equivalents (Accounting policy 3.14) 
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3 Summary of significant accounting policies (continued) 
 

3.15     Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued)  

 
Initial recognition of financial assets 
 
Financial assets are initially recognized at fair value on the trade date, including directly attributable transaction costs. 
  
A trade receivable without a significant financing component is recognized at transaction price.  
 
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 
Subsequently, financial assets are carried at fair value or at amortized cost less impairment. 
 
Classification of financial assets 
 
Financial assets are classified one of the following three categories, based on the business model in which the financial 
asset and its contractual cash flow characteristics are managed: 
 

• measured at amortized cost (“AC”)  

• fair value through profit or loss (“FVTPL”) and 

• fair value through other comprehensive income (“FVOCI”) 
 

Impairment and uncollectibility of financial assets 
 

At each reporting date, the Company measures the loss allowance for a financial asset (using the expected credit loss 
model) at an amount equal to the lifetime expected credit losses, if the credit risk on that financial asset has increased 
significantly since initial recognition.  
 
However, if at the reporting date, the credit risk on that financial asset has not increased significantly since initial 
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve month 
expected credit losses.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime expected credit losses.  
 

Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The Company derecognizes financial assets only when the contractual rights to receive cash flows from the financial 
assets expire or when it transfers the financial assets and substantially all the risks and rewards of ownership to 
another entity.  
 

Gains and losses on de-recognition are generally recognized in the statements of profit or loss. 
 
Financial liabilities 
 
The Company’s principal financial liabilities comprise of 

• due to fellow subsidiaries 

• due to a shareholder 

• long -term borrowings (Accounting policy 3.16) 

• trade and other payables and accrued expenses (Accounting policy 3.20) 
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3 Summary of significant accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Financial liabilities (continued) 
 

Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
 
Subsequent to initial recognition, long-term borrowings are measured at amortized cost using effective interest rate 
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in 
the separate statement of profit or loss over the period of long-term borrowings using effective interest rate method. 

 
Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  
 

De-recognition of financial liabilities 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 
Long-term borrowings are derecognized from the statement of financial position when the obligation specified in the 
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets 
transferred or liabilities assumed, is recognized in the statement of profit or loss as other income or finance cost. 
 
Offsetting a financial asset and a financial liability 
 
A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 
3.16    Long-term borrowings  
 
Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method.  
 
Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 
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3 Summary of significant accounting policies (continued) 
 
3.16    Long-term borrowings (continued) 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 
 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
 
3.17    Provisions  
 
Provisions are recognized when the Company has: 
 

• a present legal or constructive obligation as a result of a past event, 

• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 

• the amount can be reliably estimated. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations 
 
The mining, extraction and processing activities of the Company normally give rise to obligations for mine closure 
decommissioning, site rehabilitation and plant dismantling (collectively referred to as “decommissioning site 
rehabilitation and dismantling obligations”). Decommissioning and site restoration work can include facility 
decommissioning and dismantling of plant and buildings; removal or treatment of waste materials, site and land 
rehabilitation. The extent of the work required and the associated costs are dependent on the requirements of current 
laws and regulations work. 

 
The full estimated cost is discounted to its present value and capitalized as part of “Mining properties” and once 
commercial production is achieved, it is then depreciated as an expense over the expected life-of-mine using UOP 
method. 
 
Costs included in the provision includes all decommissioning obligations expected to occur over the life-of-mine and 
at the time of closure in connection with the mining activities being undertaken at the reporting date. Costs arising 
from unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognized as an 
expense and liability when the event gives rise to an obligation which is probable and capable of reliable estimation. 
The timing of the actual decommissioning expenditure is dependent upon a number of factors such as: 
 

• the life-of-mine, 

• developments in technology, 

• the operating license conditions, 

• the environment in which the mine operates and 

• changes in economic sustainability. 
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3 Summary of significant accounting policies (continued) 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 
Adjustments to the estimated amount and timing of future decommissioning cash flows are a normal occurrence in 
light of the significant judgments and estimates involved. Such adjustments are recorded as an increase or decrease 
in liability and a corresponding increase or decrease in the mine related asset. Factors influencing those adjustments 
include: 
 

• revisions to estimated ore reserves, mineral resources and lives of mines, 

• developments in technology, 

• regulatory requirements and environmental management strategies, 

• changes in the estimated extent and costs of anticipated activities, including the effects of inflation and 

• changes in economic sustainability. 
 

3.19    Employees’ benefits  
 
Employees’ savings plan program 
 
In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 
 
Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 
This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
 
Other short-term obligations 
 
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 
Furniture loan 
 
The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 
Employees’ end-of-service termination benefits obligation 
 
The liability recognized in the statement of financial position in respect of the defined employees’ end of service 
termination benefits plan, is the present value of the defined benefits obligation at the end of the reporting period. The 
defined benefits obligation is calculated annually by independent actuaries using the projected unit credit method. 
 
Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefit obligation by 
discounting the estimated future cash outflows. 
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3 Summary of significant accounting policies (continued) 
 
3.19    Employees’ benefits (continued) 
 
Employees’ end-of-service termination benefits obligation (continued) 
 
The net finance cost is calculated by applying the discount rate to the net balance of the defined benefits obligation. 
This cost is included in employee benefit expense in the statement of profit or loss. 
 
Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position. 
 
Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs. 
 
3.20    Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  
Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 
3.21    Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for Saudi shareholders and income tax for foreign shareholders in accordance with 
the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for the 
Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are 
accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to shareholders’ equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 
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3 Summary of significant accounting policies (continued) 
 
3.22    Severance fees  
 
Effective from 1 January 2021 onwards, as per Article No.111 of the Saudi Mining Investment Code issued based on 
the Royal Decree No. 140/M dated 19 Shawwal 1441H (corresponding to 11 September 2020), the Company is 
required to pay to the Government of Saudi Arabia severance fee representing equivalent of 20% of hypothetical 
income in addition to a specified percentage of the net value of the minerals upon extraction. This supersedes the 
Royal Decree No. 47/M dated 20 Sha’aban 1425H (corresponding to 4 October 2004), which required the Company 
to pay to the Government of Saudi Arabia severance fee representing 25% of the annual net income per mining license 
or the equivalent of 20% of hypothetical income, whichever was lower. The Zakat due shall be deducted from gross 
severance fee and the net severance fee amount is shown as part of cost of sales in the statement of profit or loss 
(Notes 6 and 16). 
 
 

4     Critical accounting judgments, estimates and assumptions 
 
The preparation of financial statements in conformity with IFRS and other standards and pronouncements that are 
issued by SOCPA, as endorsed in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
and the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgements have the most significant effect on the amounts realized in the financial statements: 
 

• right-of-use assets and lease liabilities; and 

• stripping cost 

 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, 
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate 
that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions. 
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4 Critical accounting judgments, estimates and assumptions (continued) 

 
4.1 Critical accounting judgements in applying accounting standards (continued) 
 
Stripping costs  
 
Significant judgement is required to distinguish between development stripping and production stripping and to 
distinguish between the production stripping that relates to the extraction of inventory and that which relates to the 
creation of a stripping activity asset. Once the Company has identified its production stripping for each surface mining 
operation, it identifies the separate components of the ore bodies for each of its mining operations.  
 
An identifiable component is a specific volume of the ore body that is made more accessible by the stripping activity. 
Significant judgement is required to identify and define these components, and also to determine the expected 
volumes (e.g., in tonnes) of waste to be stripped and ore to be mined in each of these components. These 
assessments are undertaken for each individual mining operation based on the information available in the mine plan.  

 
The mine plans and, therefore, the identification of components, will vary between mines for a number of reasons. 
These include, but are not limited to, the type of commodity, the geological characteristics of the ore body, the 
geographical location and/or financial considerations.  
 
Judgement is also required to identify a suitable production measure to be used to allocate production stripping costs 
between inventory and any stripping activity asset(s) for each component. The Company considers that the ratio of 
the expected volume (e.g., in tonnes) of waste to be stripped for an expected volume (e.g., in tonnes) of ore to be 
mined for a specific component of the ore body, is the most suitable production measure. 
 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 

• impairment and the reversal of impairment; 

• economic useful lives of mine properties, property, plant and equipment; 

• zakat and income taxes;  

• Mineral resource and ore reserve estimates; 

• mine decommissioning obligation; 

• allowances for obsolete and slow-moving spare parts and consumable materials; and 

• contingencies 

  
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
 
 
Economic useful lives of mine properties, property, plant and equipment 
 
The Company’s’ assets, classified within mine properties, are depreciated / amortized on a UOP basis over the 
economically recoverable proven and probable ore reserves of the mine concerned, except in the case of those mining 
assets whose economic useful life is shorter than the life-of- mine, in which case the straight-line method is applied. 
When determining the life-of-mine, assumptions that were valid at the time of estimation, may change when new 
information becomes available. 
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4     Critical accounting, judgments, estimates and assumptions (continued) 

 
4.2 Key sources of estimation uncertainty (continued) 
 
Economic useful lives of mine properties, property, plant and equipment (continued) 
 
 
The factors that could affect estimation of the life-of-mine include the following: 
 

• changes in proven and probable ore reserves, 

• the grade of ore reserves varying significantly from time to time, 

• differences between actual commodity prices and commodity price assumptions used in the estimation and 
classification of ore reserves, 

• unforeseen operational issues at mine sites and 

• changes in capital, operating, mining, processing and reclamation costs, discount rates could possibly adversely 
affect the economic viability of ore reserves. 

 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Zakat and income taxes 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. No zakat assessments 
were finalized by the ZATCA and where the final zakat outcome of an assessment is different from the amounts that 
were initially recorded, such differences will impact and be recorded in the zakat provisions in the period in which such 
determinations are made. 
 
Mineral resource and ore reserve estimates 
 
There is a degree of uncertainty involved in the estimation and classification of ore reserves and mineral resources 
and corresponding grades being mined or dedicated to future production. Until ore reserves or mineral resources are 
actually mined and processed, the quantity of ore reserve and mineral resource grades must be considered as 
estimates only. Further, the quantity of ore reserves and mineral resources may vary depending on, amongst other 
things, metal prices and currency exchange rates. 
 
The ore reserve estimates of the Company have been determined based on long-term commodity price and forecasts 
cut-off grades. Any material change in the quantity of reserves, grades or stripping ratio may affect the economic 
viability of the properties. In addition, there can be no assurance that metal recoveries in small scale laboratory tests 
will give the same result in larger scale tests under on-site conditions or during production. 
 
Fluctuation in commodity prices, the results of drilling, metallurgical testing and production and the evaluation of mine 
plans subsequent to the date of any estimate may require estimates to be revised. The volume and grade of ore 
reserves mined and processed and recovery rates may not be the same as currently anticipated. Any material 
reductions in estimates of ore reserves and mineral resources, or of the Company’s ability to extract these ore 
reserves, could have a material adverse effect on the Company’s business, prospects, financial condition and 
operating results. 
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4 Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued)  
 
Mine decommissioning obligation 
 
The Company’s mining and exploration activities are subject to various environmental laws and regulations. The 
Company estimates environmental obligations based on management’s understanding of the current legal 
requirements in the Kingdom of Saudi Arabia, terms of the license agreements and engineering estimates. Provision 
is made for decommissioning as soon as the obligation arises. Actual costs incurred in future years could differ 
materially from the amounts provided. Additionally, future changes to environmental laws and regulations and life-of-
mine estimates could affect the carrying amount of this provision. 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 21.1). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
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5 Sales 
 

   Year ended  Year ended 

   31 December    31 December   

 Note  2022  2021 

      

Domestic sales to Ma’aden Aluminium Company (“MAC”) 33.1       2,061,254,688   1,876,301,352 

International sales to third parties           301,513,644   394,786,441 

Total        2,362,768,332   2,271,087,793 

 
 
6 Cost of sales 
 

   Year ended  Year ended 
    31 December    31 December   
 Notes  2022  2021 

      
Salaries and staff related benefits   307,152,847  242,545,463 
Contracted services   261,588,836  216,059,519 
Raw materials and utilities consumed   1,204,371,374  578,980,872 
Consumables   119,732,013  172,339,235 
Overheads   322,860,362  250,679,587 
Allowance for slow moving spare parts and consumable materials 21.1  7,622,797  43,693 
Severance fee 16  13,974,533  - 

Total cash operating costs   2,237,302,762  1,460,648,369 
Depreciation mine properties 10  57,793,036  61,721,617 
Depreciation property, plant and equipment 11  437,235,683  426,222,372 
Depreciation – right-of-use assets 12  23,054,173  24,555,618 
Amortization 14  4,586,910  3,644,914 

Total operating costs   2,759,972,564  1,976,792,890 
Change in inventory 21  (84,905,987)  (40,629,230) 

Total   2,675,066,577  1,936,163,660 

 
 
7 General and administrative expenses 
 

    Year ended  Year ended 
   31 December    31 December   
   2022  2021 

      
Salaries and staff related benefits       6,823,829   7,505,639 
Contracted services     38,049,543   24,935,148 
Consumables          133,946   90,638 
Overheads      31,747,990   26,833,140 

Total     76,755,308   59,364,565 
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8 Finance cost 
 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

      
Public Investment Fund            85,523,018   56,438,528 
Riyal Wakala              7,539,651   5,093,578 
Riyal Murabaha            10,976,695   6,239,912 
Murabaha Riyal Tranche A            72,936,633   51,515,823 
Murabaha Riyal Tranche B            56,716,287   38,349,385 
Others              1,537,883   1,647,608 

Sub-total          235,230,167   159,284,834 
Accretion of lease liabilities 28.2           11,222,276   12,011,157 
Amortization of transaction cost 26.2           13,723,797   14,350,347 
Accretion of provision for mine closure and reclamation  27             3,565,542   4,054,825 
Accretion of provision for employees’ termination benefits obligation 29.1             1,580,756   1,434,652 
Accrual of derivative interest 30           11,591,134   25,152,044 

Sub-total          276,913,672   216,287,859 

Less: Borrowing cost capitalized as part of qualifying assets in 
capital work-in-progress 13            (5,304,134) 

 
(7,869,595) 

Total          271,609,538   208,418,264 

 
 
9 Other income (expenses), net 

 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
Foreign exchange gains, net 35.1.1       333,784   112,308 
Others, net     2,052,540   (154,710) 

Total     2,386,324   (42,402) 
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10 Mine properties 

 Notes 

Mine closure 
and 

rehabilitation 
provision 

Plant and 
equipment* 

Land and 
buildings* 

Motor 
vehicles 

Office 
equipment 

Stripping 
activity  

asset 

Mining capital 
work-in- 

progress 

 
 

Total 

Cost          
          
1 January 2021      126,410,912  529,024,520       960,001,011              832,682  6,707,050  3,097,752      469,820  1,626,543,747  
Additions                           -                               -               2,388,372                     -      -   -         44,422  2,432,794  
Reversal / Adjustment                           -      (8,938,676)                           -                        -      -      -                       -      (8,938,676) 
Change in the estimate for decommissioning, site 

rehabilitation and dismantling obligations 27 
      52,222,214   -   -                     -      -      -      52,222,214  

31 December 2021      178,633,126  520,085,844       962,389,383              832,682  6,707,050  3,097,752      514,242  1,672,260,079  
Additions  - - - - - - 2,376,529 2,376,529 
Change in the estimate for decommissioning, site 

rehabilitation and dismantling obligations 27 (140,221,640) - - - - - - (140,221,640) 
Adjustments  - 3,097,752 (3,097,752) - - - - - 

31 December 2022  38,411,486 523,183,596 959,291,631 832,682 6,707,050 3,097,752 2,890,771 1,534,414,968 

          
Accumulated depreciation           
          
1 January 2021  (8,527,624) (136,028,254) (126,043,329) (832,682) (3,289,248) (704,742) - (275,425,879) 
Charge for the year 6        (3,102,192)  (26,949,666)       (31,033,589)                    -      (594,400)  (41,770)                   -            (61,721,617) 
Charge for the year 6                        -    7,739,686    -      7,739,686  

31 December 2021 6 (11,629,816) (155,238,234) (157,076,918) (832,682) (3,883,648) (746,512) - (329,407,810) 
Charge for the year  (2,783,687) (23,639,477) (30,775,472) - (594,400) - - (57,793,036) 
Adjustment  - (855,355) 3,206,595 - - (2,351,240) - - 

31 December 2022  (14,413,503) (179,733,066) (184,645,795) (832,682) (4,478,048) (3,097,752) - (387,200,846) 

          
Net book value as at          
          
31 December 2021  167,003,310 364,847,610 805,312,465 - 2,823,402 2,351,240 514,242 1,342,852,269 

31 December 2022  23,997,983 343,450,530 774,645,836 - 2,229,002 - 2,890,771 1,147,214,122 
 

  
During the year, the Company has combined following previously presented asset categories, based on similar nature, to achieve better and uniform presentation as explained below: 

 

a) “Buildings” and “Civil works” are combined and presented as “Land and buildings”. 
b) “Plant and heavy equipment” and “Mobile and workshop equipment” are combined and presented as “Plant and equipment”.  
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11 Property, plant and equipment 
 

 Notes 
Land & Buildings* 

Plant & 
Equipment* 

Office 
equipment* 

Furniture & 
fittings* 

Motor 
Vehicles 

 
Total 

        

Cost        
1 January 2021  5,541,175,620 6,050,453,533 10,180,510 100,517 6,012,683 11,607,922,863 
Transfer from capital work-in-progress 13             203,889,770                     6,569,817           3,529,644  34,851                       -                214,024,082  

Adjustment                               -     (6,142,727)               34,851   (34,851)                      -                   (6,142,727) 

31 December 2021  5,745,065,390 6,050,880,623 13,745,005 100,517 6,012,683 11,815,804,218 
Transfer from capital work-in-progress  111,809,925 - - - - 111,809,925 
Adjustments  3,417,347 (47,403) (3,463,977) 94,033 - - 

31 December 2022  5,860,292,662 6,050,833,220 10,281,028 194,550 6,012,683 11,927,614,143 

        

Accumulated depreciation        
1 January 2021  (718,788,727) (1,096,166,153) (3,611,714) (81,061) (6,012,683) (1,824,660,338) 
Charge for the year 6           (165,491,174)  (259,766,921)            (944,821)  (19,456)                      -               (426,222,372) 

31 December 2021  (884,279,901) (1,355,933,074) (4,556,535) (100,517) (6,012,683) (2,250,882,710) 
Charge for the year 6 (177,553,005) (258,785,366) (877,857) (19,455) - (437,235,683) 
Adjustments  - 33,850 (33,850) - - - 

31 December 2022  (1,061,832,906) (1,614,684,590) (5,468,242) (119,972) (6,012,683) (2,688,118,393) 

        

Net book value        

        

31 December 2021  4,860,785,489 4,694,947,549 9,188,470 - - 9,564,921,508 

31 December 2022  4,798,459,756 4,436,148,630 4,812,786 74,578 - 9,239,495,750 

 
 
 

           During the year, the Company has combined following previously presented asset categories, based on similar nature, to achieve better and uniform presentation as explained below: 
 

a) “Civil works” and “Buildings” are combined and presented as “Land and buildings”. 
b) “Plant and heavy equipment”, “Mobile and workshop equipment” and “Other equipment” are combined and presented as “Plant and equipment”. 
c) “Other equipment” has been segregated and presented as “Office equipment”, “Furniture and fittings” and “Plant and equipment”. 
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11    Property, plant and equipment (continued) 
 

11.1 Impairment of CGU 
 

As at 31 December 2022, management of the company performed an impairment assessment of the MBAC CGU, 
due to lower than budgeted results principally due to decrease in market prices of Alumina. The impairment 
assessment resulted in no impairment. The value-in-use of MBAC’s assets, was based on a discounted cash flow 
analysis which utilized the most recent five-year approved business plan. 
 

Key assumptions used in this analysis include: 
 

• a pretax discount rate of 8.78% per annum which was calculated using a Capital Asset Pricing Model (CAPM) 
methodology; 

 

• for the calculation of the terminal value, the Gordon Growth Method was adopted which included a growth rate 
assumption of 3.5% which has been estimated based on third party consultant’s forecasts for the industry; and 

 

• The sales growth in the forecast period has been estimated to be compound annual growth rate of 4.82%. 
 
Management concluded that the recoverable amount for the capital work-in-progress, mine properties, property plant 
and equipment, right-of-use assets and intangible assets of the Company’s CGU is higher than the carrying value of 
such assets. The estimated recoverable amount was based on approved five years business plan. The calculation 
involved an in-depth review of each key element of the CGU income and costs (including sales volume and prices, 
operating costs and capital expenditure) and included a review of historical results and also a review of third-party 
forecasts of the Alumina market prices.  
 
The recoverable value of this CGU would equal its carrying amount if the following key assumption was to change 
as follows: 
 31 December 2022  

 From  To  
     

Discount rate 8.78%  10.06%  

 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.  

 

Management of the company has considered and assessed reasonably possible changes for other key assumptions 
and have not identified any instances that could cause the carrying amount of CGU to exceed its recoverable amount 
 

12 Right-of-use assets  
 

 Notes 
Motor  

vehicles 
Land and 

buildings* Total 

Cost     
1 January 2021  12,838,000 324,913,454 337,751,454 
     

Additions for the year  4,216,183   -                4,216,183  

31 December 2021  17,054,183 324,913,454 341,967,637 
Expired / terminated leases  (9,227,054) - (9,227,054) 

31 December 2022  7,827,129 324,913,454 332,740,583 
     

Accumulated depreciation     

1 January 2021  (5,605,499) (41,924,316) (47,529,815) 
     

Charge for the year 6  (3,593,460)  (20,962,158)  (24,555,618) 

31 December 2021  (9,198,959) (62,886,474) (72,085,433) 
Charge for the year 6 (2,092,015) (20,962,158) (23,054,173) 
Expired / terminated leases 28 6,577,175 - 6,577,175 

31 December 2022  (4,713,799) (83,848,632) (88,562,431) 
     

Net book value     
     

31 December 2021            7,855,224          262,026,980          269,882,204  

31 December 2022  3,113,330 241,064,822 244,178,152 

 
 



MA’ADEN BAUXITE AND ALUMINA COMPANY                    
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2022   
(All amounts in Saudi Riyals unless otherwise stated)  

 

35 
 

12 Right-of-use assets (continued) 
 
 
For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by 
IFRS 16. This expense is presented within other cost of sales in the statement of profit or loss and other comprehensive 
income. 
 
* During the year, the Company has presented the asset category “Use of industrial land” as “Land and buildings” to 
achieve better and uniform presentation. 
 
The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-
value assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounted to SAR 13,685,546 for the year ended 31 December 2022 (31 December 2021: 
SAR 9,681,913). 
 

13 Capital work-in-progress 
    Notes  Refinery 

       
1 January 2021      368,683,044 
Additions       95,893,970 
Transfer to property, plant and equipment     11   (214,024,082) 

31 December 2021      250,552,932 
Additions/Reversal       88,043,717 
Transfer to property, plant and equipment     11  (111,809,925) 
Transfer to intangible asset    14  (10,537,735) 

31 December 2022      216,248,989 

 
 
The Company has capitalized as part of capital work-in-progress the following: 
 
   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

  Borrowing cost attributable to      
      qualifying assets 8 

 
5,304,134 

 
  7,869,595  

Capitalization rate   6.33%  2.45% 
 
The capitalization rate used is the weighted average interest rate applicable for the entity’s general borrowings as of 
year end. 
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14 Intangible assets 
 Notes  Software 
Cost    
1 January 2021   36,449,137 

31 December 2021   36,449,137 

Transfer from capital work-in-progress   
      

10,537,735  

31 December 2022   
      

46,986,872  

Accumulated amortization    
1 January 2021    (22,919,162) 
Charge for the year 6   (3,644,914) 

31 December 2021    (26,564,076) 
Charge for the year 6  (4,586,910) 

31 December 2022   (31,150,986) 

Net book value    

31 December 2021   
        

9,885,061  

31 December 2022   
      

15,835,886  

 
15   Zakat and income taxes 

   Year ended  Year ended 
   31 December    31 December   
 Notes  2022  2021 

      
Zakat payable 15.3            8,080,198   19,309,445 

Total             8,080,198   19,309,445 

 
15.1 Components of zakat base 
 
The significant components of the zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 74.9% (Notes 1 and 24), under the zakat and the income tax regulations, 
are: 
 

   Year ended  Year ended 
   31 December  31 December 
 Notes   2022   2021 

Shareholders’ equity at the beginning of the year   3,651,631,000  3,615,971,736 
Provisions at the beginning of the year   207,565,092  152,348,565 

Long-term borrowings 26.2  4,738,239,036  5,366,677,157 

Project payables and accruals   13,668,877  - 

Lease liabilities and right-of-use assets, net 12, 28  20,247,793  18,199,564 

Provision for decommissioning, site rehabilitation and dismantling 
obligations 27 

 
(105,026,008) 

  
39,114,438 

Other   10,817,280  977,380 

Sub-total   8,537,143,070  9,193,288,840 

Mine properties, property, plant and equipment and Intangible assets 
10,11, 

14 

 

(7,789,341,585) 

  
(8,176,941,302) 

Capital work-in-progress    13  (164,135,680)  (187,664,146) 

Spare parts and consumables 21  (178,867,951)  (162,636,319) 

Employees’ home owners program receivable, non-current portion 17 
 

(25,387,342) 
  

(26,880,241) 
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15   Zakat and income taxes (continued) 

 
15.1   Components of zakat base (continued) 

   Year ended  Year ended 

   31 December  31 December 

   2022   2021 

      

Others   (1,275,138)  - 

Net Zakat base for the year   378,135,374  639,166,832 

Zakat due at 2.578% on Zakat base for 2022 (2021: Zakat due at 
2.578%)   

 
9,748,330  16,493,207 

Zakat Calculation based on adjusted net income / (loss):      

Adjusted net (loss) income for the year 15.2  (464,971,653)  60,453,003 

Zakat rate applicable to the Company   2.5%  2.5% 

Zakat due at 2.5% on adjusted net (loss) income for the year   (11,624,291)  1,511,325 

Net Zakat due on zakat base and on adjusted net (loss) income 15.3  (1,875,961)  18,004,532 

 
Zakat is only payable by the Saudi Arabian shareholders at 2.578% (2021: 2.578%) on all components of zakat base 
except for adjusted net income for the year which is subject to zakat at the rate of 2.5% (2021: 2.5%). 

 
15.2   Adjusted income / (losses) calculation for zakat provision 
 

   31 December  31 December 
 Notes  2022  2021 

      
Accounting (loss) income for the year   (638,252,801)  71,740,447 
Add/less: Disallowable expenses      
Depreciation – right-of-use assets 12  23,054,173  24,555,618 
Provision for employees’ end of service termination benefits 29.1  8,588,613  9,837,704 
Allowance for slow moving spare parts and consumable materials 21.1  7,622,797  43,693 
Accretion of provision for mine closure and reclamation 8  3,565,542  4,054,825 

Accretion of lease liabilities 8  11,222,276  12,011,157 
Other   -  129,883 

Sub-total   (584,199,400)  122,373,327 

Less:      
Net accrual for settlement of derivative interest 30  (4,016,529)  (11,739,347) 
Repayment of lease liabilities during the year 28.1  (32,573,995)  (29,922,361) 

Adjusted (loss) income for zakat calculations   (620,789,924)  80,711,619 

Add/less adjustment for tax calculation:      
Depreciation differential    (142,314,509)  (288,386,258) 
Payments of employees’ end of service termination benefits  29.1  (2,138,732)  (5,911,535) 
Interest charges in excess of the allowable limit   243,649,830  165,765,586 

Adjusted loss for Tax calculations   (521,593,335)  (47,820,588) 

      
Allocation of adjusted (loss) income:      
Saudi Arabian shareholder (74.9%) 15.1  (464,971,653)  60,453,003 

Foreign shareholder (25.1%) 15.4  (130,919,927)  (12,002,968) 

 
The ZATCA and Ministry of Finance issued MR no. 2216 dated 7/7/1440H, for the new zakat and income tax regulations 
and became effective from 1 January 2019.  
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15   Zakat and income taxes (continued) 
 
 
15.3   Zakat payable attributable to Saudi Arabian shareholders 
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
1 January        19,309,445   18,396,698 
Provision for zakat           7,438,109   18,004,532 
Paid during the year       (18,667,356)  (17,091,785) 

31 December 15          8,080,198   19,309,445 

 
 
15.4   Income tax payable attributable to foreign shareholder  
 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the year ended 31 December 2022 and year ended 31 December 2021, no 
provision for income tax has been recorded by the Company due to adjusted net loss for such years. 
 

   31 December  31 December 
 Notes  2022  2021 

      
Adjusted loss for tax calculations 15.2  (521,632,970)  (47,820,588) 

Foreign shareholders’ 25.1% proportionate share  
 25.1%  25.1% 

Taxable loss on foreign shareholder 15.2  (130,929,875)  (12,002,968) 

Income tax rate applicable to the Company   20%  20% 

Income tax provision for the year   -  - 

 
Income tax expense 

 
   Year ended  Year ended 

   31 December    31 December   
 Notes  2022  2021 

      
      
Deferred tax (expense) / credit-net        21,511,008   (11,514,243) 

Credit to profit or loss arising from  
    deferred tax asset 15.5 

 
     28,877,693   3,261,324 

Charge to profit or loss arising from deferred tax liabilities 15.6        (7,366,685)  (14,775,567) 

      

Total income tax (expense) / credit  
 

     21,511,008   (11,514,243) 

 
      
   31 December  31 December 
   2022  2021 

      
Accounting (loss) profit for the year   (638,252,801)  71,740,447 
Income tax rate applicable to the Company   20%  20% 

Foreign shareholders’ 25.1% proportionate share of the year 
accounting (loss) / profit  

 

(160,201,453) 
 

18,006,852 
Income tax on foreign shareholder   (32,040,291)  (3,601,370) 
Tax effect of expenses disallowed (includes temporary differences, 
depreciation differential)  

 
(6,153,375) 

 
399,819 

Tax effect of permanent differences   59,704,674  (8,312,692) 

Income tax credit / (charge) for the year   21,511,008  (11,514,243) 
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15   Zakat and income taxes (continued) 
 

15.5   Deferred tax assets 
 

The balance comprises temporary differences attributable to: 
 

   31 December  31 December 
   2022  2021 

      

Tax losses carried forward      179,050,339   153,123,539 

Allowance for slow moving spare parts and consumable materials              865,552   472,974 

Right of use assets           1,305,247   - 

Employees’ benefits           4,407,129   3,154,061 

Total deferred tax assets      185,628,267   156,750,574 

 
 

         

Tax losses 

 Allowance for 
slow moving 

spare parts 
and 

 

 

    

  carried   Consumable  Right of   Employees’   
Movements Note forward  materials  use assets   benefits  Total 

           
1 January 2021  150,022,441  472,974  -  2,993,835  153,489,250 
Credited to profit or loss 
for the year 15.4 3,101,098  -  -  160,226  3,261,324 

31 December 2021  153,123,539  472,974  -  3,154,061  156,750,574 
Credited to profit or loss 
for the year 15.4 25,926,800  392,578  1,305,247  1,253,068  28,877,693 

31 December 2022  179,050,339  865,552  1,305,247  4,407,129  185,628,267 

 
15.6   Deferred tax liabilities  

 
The balance comprises temporary differences attributable to: 

 
   31 December    31 December   
   2022  2021 

      
Mine properties, property, plant and equipment and intangible 
assets  

 
   230,829,811   

         
223,463,126  

 

Movements 

    

Note 

 Mine 
properties, 

property, 
plant and 

equipment 
and intangible 

assets 

        
1 January 2021       208,687,559 
Charged to profit or loss for the year    15.4  14,775,567 

31 December 2021      223,463,126 
Charged to profit or loss for the year    15.4  7,366,685 

31 December 2022      230,829,811 
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15   Zakat and income taxes (continued) 
 

15.7   Status of final certificate and assessments  
 
During 2020, the Zakat, Tax and Customs Authority (“ZATCA”) issued zakat assessments for the years 2015, 2016, 
and 2018 amounting to Saudi Riyals 37 million. The Company has accepted an assessment of Saudi Riyals 0.2 million 
and filed an appeal with ZATCA against the remaining assessment of Saudi Riyals 36.8 million. During 2021, ZATCA 
issued revised assessments for the years 2015, 2016, and 2018 amounting to Saudi Riyals 34.1 million. The Company 
has filed an appeal against the revised assessments with the General Secretariat of Tax Committees “GSTC”. During 
2022, During 2022, GSTC issued revised assessments for the years 2015, 2016, and 2018 amounting to Saudi Riyals 
5.3 million where the Company recognized additional zakat provision amounting to Saudi Riyals 0.4 million and has 
filed an appeal against the revised assessment to the GSTC which is still pending its review. 
Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments. 
 

16. Severance fees payable 
 
   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      

1 January   -  - 

Provision for severance fee made during the year 6     13,974,533  - 

Current charge for the year    -  - 

Provision for the prior year        13,974,533   - 

Paid during the year      (13,974,533)  - 
 
31 December   -  - 

 
 

In accordance with  the Saudi Mining Investment Code based on the Royal Decree No. 140/M dated 19 Shawwal 1441H 
(corresponding to 11 December 2021), the Company is required to pay to the Government of Saudi Arabia severance 
fees, representing equivalent of 20% of hypothetical income in addition to a specified percentage of the net value of the 
minerals upon extraction effective from 01 January 2021 which supersedes the Royal Decree No. 47/M dated 20 
Sha’aban 1425H (corresponding to 4 October 2004), which required the Company to pay to the Government of Saudi 
Arabia severance fee representing 25% of the annual net income per mining license or the equivalent of 20% of 
hypothetical income, whichever was lower. 
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17   Employees’ home owners program receivable 
 

   31 December  31 December 
   2022  2021 

      
1 January     39,859,642   43,388,676 
Less: Employees’ repayment during the year      (2,939,569)  (3,529,034) 

     36,920,073   39,859,642 
Less: Current portion of employees’ home owners    
   program receivable 

  
   (3,025,091) 

 
(3,971,470) 

Non-current portion of employees’ home owners program 
receivable 

  
  33,894,982  

 
35,888,172 

 
18  Due from / (to) a shareholder 
 

   31 December    31 December   
 Notes  2022  2021 

      
18.1 Due from a shareholder      

Ma’aden 
33.2, 

37 
 

    72,176,906          26,745,249  

      
18.2 Due to a shareholder      

Ma’aden 
33.2, 

37 
 

    46,835,207          20,409,789  

 
19 Due from / (to) fellow subsidiaries 

 
   31 December    31 December   
 Notes  2022  2021 

      

19.1 Due from fellow subsidiaries      

      
MAC 33.2      24,065,648   2,812,672 

MRC 33.2            141,025   - 

MFC 33.2         1,979,094   1,979,094 

       26,185,767   4,791,766 

      
19.2 Due to fellow subsidiaries      

      

Ma’aden Aluminium Company (“MAC”) 33.2    240,605,511   80,627,180 

Ma’aden Rolling Company (“MRC”) 33.2            472,871   51,380,430 

Ma’aden Infrastructure Company (“MIC”)  33.2         4,900,961   4,655,359 

Ma’aden Phosphate Company (“MPC”) 33.2            217,419   - 

Total     246,196,762   136,662,969 

 
20 Advances and prepayments 

 
   31 December    31 December   
   2022  2021 

      

Advances to employees                         -     2,288,915 

Advances to vendors          1,625,000   6,125,000 
Prepaid housing          1,227,381   2,650,812 
Prepaid insurance and other       19,185,714   10,684,743 

Total       22,038,095   21,749,470 
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21   Inventories 
   31 December    31 December   
 Note  2022  2021 

      
Finished goods - ready for sale        67,097,651   29,208,936 

Cost of finished goods       93,624,681   29,208,936 
Less: FG Inventory written off to net realizable value      (26,527,030)  - 

Stockpiles       55,296,576   43,778,086 
Work-in-process      166,220,408   119,203,136 

Cost of work-in-process     197,501,404   119,203,136 
Less: work-in-process written off to net realizable value      (31,280,996)  - 

       

Sub-total 6    288,614,635   192,190,158 

      
Raw materials        23,904,209   65,137,188 
Spare parts and consumables      238,809,013   217,137,943 
Allowance for slow moving spare parts and consumable materials 

21.1 
 

   (17,242,067) 
 

 
(9,619,270) 

Sub-total     245,471,155   272,655,861 

       
Total     534,085,790   464,846,019 

 
21.1 Movement in the allowance for slow moving spare parts and consumable materials is as follows: 

 

   31 December    31 December   

 Notes  2022  2021 

      

1 January          9,619,270   9,575,577 
Additions for the year 6         7,622,797    43,693 

31 December  21      17,242,067    9,619,270 

 
22   Trade and other receivables 

   31 December    31 December   
 Notes  2022  2021 

      

Trade receivables      

MAC 33.2       92,242,018   200,281,248 

Third parties       50,143,665   12,721,459 

Sub-total 37    142,385,683   213,002,707 

      

Other receivables      
Value added tax receivable          8,843,766   622,928 
Others               88,525   - 

Total 37     151,317,974   213,625,635 

 
23 Cash and cash equivalents 

   31 December    31 December   
 Notes  2022  2021 

Time deposits with original maturities equal to or less than three 
months at the date of acquisition 

  
   

- unrestricted                           -     200,000,000 
Investment income receivable 
- unrestricted 

  
                       -    

 364,167 
Cash and bank balances      
- unrestricted       482,760,672   916,923,533 
- restricted  29.2        13,035,507   13,317,231 

Sub-total      495,796,179   930,240,764 

Total unrestricted cash and cash equivalents      482,760,672   1,117,287,700 
Total restricted cash and cash equivalents         13,035,507   13,317,231 

Total  37     495,796,179   1,130,604,931 

    
       The restricted cash and cash equivalents relate to employees’ savings plan obligation (Note 29.2)  



MA’ADEN BAUXITE AND ALUMINA COMPANY                    
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2022   
(All amounts in Saudi Riyals unless otherwise stated)  

 

43 
 

24 Share capital 
 

  31 December    31 December   
 Note 2022  2021 

     
24.1 Share capital     
     
Authorized share capital     
     
510,000,000 ordinary shares, with a nominal value of SAR 10 per 

share  1 5,100,000,000 
 

5,100,000,000 

     
Issued and partly paid up share capital     
     
510,000,000 ordinary shares, with a nominal value of SAR 10 per 

share partly paid up at SAR 9.47, (31 December 2021: SAR 
9.47) per share, approximately.  4,828,464,412 

 

4,828,464,412 

     
The shareholding is distributed as follows:     
         

Shareholders 
 Number  

of shares 
 

% Holding 
 

  
 

         
Saudi Arabian       
Ma’aden  381,990,000  74.90%  3,616,519,845  3,616,519,845 
         
Foreign       
ASSI  128,010,000  25.10%  1,211,944,567  1,211,944,567 

Total  510,000,000  100.00%  4,828,464,412  4,828,464,412 

         

24.2 Payments to increase share capital     
         
Ma’aden      203,380,155  203,380,155 
ASSI      68,155,432  68,155,432 

Total      271,535,587  271,535,587 
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25 Transfer of net income 
   31 December    31 December   
   2022  2021 

      
1 January   3,153,947  3,153,947 
31 December   3,153,947  3,153,947 

 

Shareholders 
 %  

Participation    
 

  

         
Saudi Arabian 
Ma’aden 

 
74.9%    2,560,638  2,560,638 

Foreign 
ASSI 

 
25.1%    593,309  593,309 

Total  100.0%    3,153,947  3,153,947 

 
In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 
 

26   Long-term borrowings 
 
26.1 Facilities approved  
 
On 27 November 2011, the “Company” entered into the Common Terms Agreement (‘CTA’) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. On 16 July 2018, the Company 
had entered into a CTA with Public Investment Fund (‘PIF’), Saudi Industrial Development Fund (‘SIDF’) a consortium 
of financial institutions. On 31 July 2018 the facility with PIF was restructured resulting in a revised repayment schedule 
and covenants. Effective the same date, the Company entered into a new CTA agreement with commercial banks in 
respect of new Riyal Murabaha and Riyal Wakala facilities to replace the balance of the facilities. Consequently, the 
Company’s financing facilities comprised: 

 
Financial institutions  Date of approval   Facilities approved 

      
PIF – Amendment to the existing Agreement  16 July 2018   3,506,250,000 

      

Islamic and commercial banks  16 July 2018    

      
Riyal Murabaha Tranche A     2,370,000,000 
Riyal Murabaha Tranche B     1,655,000,000 
Riyal Wakala     220,000,000 

Sub-total     4,245,000,000 

      

Murabaha Riyal  9 January 2019   750,000,000 

      

Total     8,501,250,000 

 
The new financing agreements imposed some financial covenants including:  
 

• maintenance of financial ratios as per financial covenants clause; 
 
- debt will not, at any time, exceed 4 times of total tangible net worth and 
- financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”) 

 

• restriction on dividend distribution to shareholders  
 
In addition to scheduled repayments, the restructured PIF facility and the Riyal Murabaha and Riyal Wakala facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt 
servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance under 
each of the facilities and are also limited in respect of time for the Riyal Murabaha and Riyal Wakala facilities. 
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26 Long-term borrowings (continued) 
 

26.1 Facilities approved (continued) 
 
Compliance with loan covenants 

 
The Company complied with these covenants throughout the reporting period. As at 31 December 2022, the net debt 
was 1.68 times of total tangible net worth and the financing cost was 174.08% of EBITDA. 
 
Facility agents: 
 

• The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 
 Facility Agent,  

• The HSBC Saudi Arabia acts as Riyal Wakala Facility Agent. 
 

 
       26.2 Facilities utilized 
 

   31 December    31 December   
   2022  2021 

      
PIF    3,152,118,750  3,291,316,875 
Less: Repaid during the year   (568,923,325)  (139,198,125) 

Sub-total   33.2  2,583,195,425  3,152,118,750 
Less: Unamortized transaction costs   (79,950,845)  (89,233,940) 

Sub-total    2,503,244,580  3,062,884,810 
      
The rate of commission on the principal amount of the loan drawn 
for each commission period is London Interbank Offered Rate 
(“LIBOR”) plus 1.5%.  
 
The repayment of the loan started on 30 June 2019, on a nine-
monthly basis, starting at SAR 74 million and increasing over the 
term of the loan with the final repayment of SAR 328 million on 30 
June 2032. In addition, MBAC is required to make certain 
prepayments as described above. 
 
The upfront transaction cost incurred is amortized over the term of 
the loan. The transaction cost amortized over the term of the loan 
during the year ended 31 December 2022 amounted to SAR 9.3 
million (31 December 2021: SAR 9.0 million) 

     

      
Islamic and commercial banks       
Riyal Murabaha Tranche A   2,060,715,000  2,238,228,000 
Riyal Murabaha Tranche B   1,517,138,500  1,589,296,500 
Riyal Wakala   201,674,000  211,266,000 

Sub-total   3,779,527,500  4,038,790,500 
Less: Repaid during the year   (283,030,500)  (259,263,000) 

Sub-total   3,496,497,000  3,779,527,500 
Less: Unamortized transaction costs   (19,759,268)  (23,426,053) 

Sub-total   3,476,737,732  3,756,101,447 
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26    Long-term borrowings (continued) 
 
       26.2 Facilities utilized (continued) 
 

The rate of commission on the principal amount (lease base amount 
in case of Wakala facilities) of the loan drawn for each commission 
period on all the Saudi Riyal facilities is SIBOR plus a margin (mark-
up in case of Wakala facilities) of 1.45% for Riyal Murabaha Tranche 
A and 1.55% for Riyal Murabaha Tranche B and Riyal Wakala. 
Repayment of the principal amounts of total approved facilities 
commenced from 30 September 2019. The repayments started at 
SAR 34 million and will increase over the term of the loan with the 
final repayment of SAR 223 million on 31 December 2030. 
 
The upfront transaction cost incurred is amortized over the term of 
the loan. The transaction cost amortized over the term of the loan 
during the year 31 December 2022 amounted to SAR 3.6 million (31 
December 2021: SAR 4.6 million). 
  

   

 

 
 
 
 
 
 
 
 
 
 

Riyal Murabaha   346,693,750  346,693,750 
Less: Unamortized transaction costs   (589,232)  (1,363,149) 

Sub-total   346,104,518  345,330,601 
      
Total Borrowings   6,326,086,830  7,164,316,858 
Accrued finance cost   2,010,654  806,182 

Sub-total    6,328,097,484  7,165,123,040 
 

      
      
The rate of profit on the purchase price (i.e., principal amount of 
the loan drawn for each commission period) is SIBOR plus 0.95% 
and SIBOR plus 0.8% on the facilities repaid and drawn down 
during the year respectively. 
 
Murabaha Riyal facility as on 31 December 2018 amounting to SAR 
340,000,000 was repaid and new Murabaha Riyal facility was drawn 
down amounting to SAR 347 million during January 2019. The new 
Murabaha Riyal facility will be due in January 2024. 
 
The transaction cost amortized over the term of the loan during the 
year ended 31 December 2022 amounted to SAR 0.7 million (31 
December 2021: SAR 0.7 million)  

    

 
      
Less: Current portion of long-term borrowings    (319,065,246)  (340,883,625) 
Less: Accrued finance cost   (2,010,654)  (806,182) 

Sub-total - Current portion of borrowings shown under current 
liabilities 

  
(321,075,900)  (341,689,807) 

      

Long-term portion   6,007,021,584  6,823,433,233 
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26    Long-term borrowings (continued) 
 
       26.3 Maturity profile of long-term borrowings 
 

      
 

 
 31 December 

2022  
31 December 

2021 

      
2022   -  341,689,807 
2023   321,075,900  330,531,750 

2024   688,785,483  701,062,750 
2025   411,879,226  424,561,875 
2026   390,568,985  400,471,875 
2027   614,956,888  614,956,888 
2028 onwards   4,001,130,346  4,465,871,237 

Total (Note 35.3)   6,428,396,828  7,279,146,182 

 
The above maturities are subject to prepayment provisions as defined in the CTA (Note 26.1). 

 
       26.4 Facilities’ currency denomination 
 

Essentially 43% of the Company’s facilities have been contracted in SAR and 57% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 
 

   31 December  31 December 
   2022  2021 
   (US$)  (US$) 

      
      
PIF (US$)   688,852,113  840,565,000 
Unamortized transaction cost   (21,320,225)  (23,795,717) 

Sub-total   667,531,888  816,769,283 
      
Islamic and commercial banks      
      
Riyal Murabaha Tranche A    518,084,533  549,524,000 
Riyal Murabaha Tranche B    367,790,800  404,570,267 
Riyal Wakala    46,523,867  53,779,733 

Sub-total   932,399,200  1,007,874,000 
Unamortized transaction cost   (5,269,138)  (6,246,947) 

Sub-total   927,130,062  1,001,627,053 
      
Riyal Murabaha    92,451,667  92,451,667 
Unamortized transaction cost   (157,129)  (363,506) 

Sub-total   92,294,538  92,088,161 
      
Add: accrued finance cost   536,174  214,982 

Total borrowings   1,687,492,662  1,910,699,479 
      
Less: Current portion of long-term borrowings   (85,084,066)  (90,902,300) 
Less: accrued finance cost   (536,174)  (214,982) 

Sub-total - Current portion of borrowings shown under current 
liabilities 

  
(85,620,240) 

 
(91,117,282) 

      
Long-term portion   1,601,872,422  1,819,582,197 

 
26.5 Security 

 
Borrowings from Islamic and commercial banks are secured through promissory notes. 
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27   Provision for decommissioning, site rehabilitation and dismantling obligations 
 

 

 Notes 
Al-Baitha  

Mine 

   
1 January 2021  140,928,037 
Accretion of provision for the year  8 4,054,825  
Change in the estimate for decommissioning, site rehabilitation and dismantling obligations 10 52,222,214  

31 December 2021  197,205,076 
Accretion of provision for the year  8 3,565,542 
Change in the estimate for decommissioning, site rehabilitation and dismantling obligations 10 (140,221,640) 

31 December 2022  60,548,978 

   
Commenced production in  2014 

Expected closure date in  2063 
 

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine and 
the related plants and infrastructure. These obligations are expected to be occur in the year in which the mine is 
expected to be closed. Management estimates the provision based on management’s understanding of the current 
legal requirements in the Kingdom of Saudi Arabia, terms of the mining license agreement and engineering estimates. 

 

The provision for decommissioning, site rehabilitation and dismantling obligations represents the full amount of the 
estimated closure and reclamation costs for the various operational mining properties, based on information currently 
available including closure plans and applicable regulations. Future changes, if any, in regulations and cost 
assumptions may be significant and will be recognized prospectively when determined. 
 

 
28   Lease liabilities 
 

   31 December    31 December   

 Note  2022  2021 

      
Future minimum lease payment 28.1  338,899,282  373,176,348 
Less: Future finance cost not yet due 28.2  (67,688,028)  (78,995,661) 

Net present value of minimum lease payment   271,211,254  294,180,687 
Less: Current portion of lease liabilities shown under current 

liabilities 36 
 

(17,847,555) 
 

     (21,317,126) 

Long term portion of lease liabilities 36  253,363,699  272,863,561 

 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at 
the date of the transition which approximates 4% per annum, to its present value.  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

   31 December    31 December   

   2022  2021 

      
2022                              -                 32,592,464  
2023             28,371,159               29,574,992  
2024             30,289,078               30,755,197  
2025             29,520,778               29,535,427  
2026             29,496,267               29,496,267  
2027             29,496,267               29,496,267  
2028 and thereafter          191,725,733             191,725,734  

Total (Note 35.3)          338,899,282             373,176,348  
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28   Lease liabilities (continued) 
        

28.1   Movement in future minimum lease payments 
   Year ended  Year ended 
   31 December   31 December  
 Notes  2022  2021 

      
1 January   373,176,348  398,672,615 

Additions during the year 12  -  4,426,094 

Leased expired / terminated   (1,703,071)  - 

Sub-total   371,473,277  403,098,709 

Payments during the year   (32,573,995)  (29,922,361) 

31 December   338,899,282  373,176,348 

 
       28.2    Movement in future finance cost 

 
   Year ended  Year ended 
   31 December   31 December  
 Notes  2022  2021 

      
1 January    (78,995,661)  (90,796,907) 

Additions during the year 12  -  (209,911) 
Adjustment   85,357  - 

Sub-total   (78,910,304)  (91,006,818) 

Accretion of future finance cost during the year 8  11,222,276  12,011,157 

31 December   (67,688,028)  (78,995,661) 

 
29   Employees’ benefits 

   31 December    31 December   
 Notes  2022  2021 

      

Employees’ end of service termination benefits obligation 
 

29.1 
 

68,098,031  59,401,832 
Employees’ savings plan  29.2  13,035,507  13,317,231 

Total   81,133,538  72,719,063 

       
       29.1   Employees’ end of service termination benefits obligation 
 

   31 December    31 December   
 Notes  2022  2021 

      
Opening   59,401,832  55,382,472 
      
Total amount recognized in profit or loss   8,588,613  9,837,704 

Current service cost   7,007,857  8,403,052 
Interest expense 8  1,580,756  1,434,652 

      
Re-measurements recognized in other comprehensive income   2,246,318  93,191 

Gain due to financial assumptions   (1,005,228)  - 
Loss due to experience adjustment   3,251,546  93,191 

      
Settlements / transfers   (2,138,732)  (5,911,535) 

31 December 29  68,098,031  59,401,832 

 
The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and 
their cumulative years of service at the date of their termination of employment, as defined by the conditions stated in 
the Labour Laws of the Kingdom of Saudi Arabia.  
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29   Employees’ benefits (continued) 
 
29.1   Employees’ end of service termination benefits obligation (continued) 
 
Significant actuarial assumptions 
 
The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as 
follows: 
 
   31 December    31 December   

   2022  2021 
      

Withdrawal rate   5.00%  5.00% 

Mortality rate   AM(80) Table  AM(80) Table 

Salary growth rate – next five years   4.80%  2.70% 

Salary growth rate – after five years   4.80%  2.70% 

Discount rate   4.80%  2.70% 

 
Sensitivity analysis 
 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

 
Sensitivity level % 

 Impact on defined benefit 
obligation 

 Increase  Decrease    Increase  Decrease  
        

31 December 2022        
Withdrawal rate 10%  10%  (222,389)  231,209 
Mortality rate 10%  10%  (12,402)  12,440 
Salary growth rate 1%  1%  10,636,605  (8,843,516) 
Discount rate 1%  1%  (8,758,977)  10,737,917 
        
        
31 December 2021        
Withdrawal rate 10%  10%  (218,505)  227,110 
Mortality rate 10%  10%  (11,932)  11,968 
Salary growth rate 1%  1%  9,446,158  (7,826,681) 
Discount rate 1%  1%  (7,757,931)  9,548,261 
 

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the 
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been 
applied as when calculating the defined benefit liability summarized in the statement of financial position. 
 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 
period. 
 
Effect of defined benefit plan on the Company’s future cash flows 
 
The weighted average duration of the defined benefit obligation is 14.32 years. The expected maturity analysis of 
undiscounted defined benefit obligation is as follows: 
   31 December    31 December   

   2022  2021 

      

2022   -  2,664,495 
2023   3,158,690  2,196,994 
2024   2,867,949  2,300,148 
2025   2,576,152  2,120,064 
2026   2,654,580  1,863,030 
2027   2,213,430  2,298,574 
2028 and thereafter   136,081,944  77,346,826 

Total   149,552,745  90,790,131 
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29   Employees’ benefits (continued) 
 

 

       29.2   Employees’ savings plan 
 

   31 December    31 December   
 Notes  2022  2021 

      
1 January    13,317,231  10,082,662 
Contribution for the period / year   (281,724)  3,234,569 

31 December  23,29  13,035,507  13,317,231 

 
 
30   Derivative financial instruments 

 
   31 December    31 December   
 Note  2022  2021 

      
1 January            34,006,958   94,537,948 
Net accrual for settlement of derivative interest             (4,016,529)  (11,739,347) 

Accrual during the period / year 8           11,591,134    25,152,044 
Paid during the period / year           (15,607,663)   (36,891,391) 

Gain in fair value of hedge instrument charged to other 
comprehensive income  

 
        (84,720,503) 

 
(48,791,643) 

31 December            (54,730,074)  34,006,958 

 
On 16 May 2019, the Company entered into interest rate swap agreements (“hedge instrument”) with financial 
institutions for a certain portion of its long-term borrowings to hedge against the changes in the LIBOR (“hedge item”). 
The hedging instruments and hedging item have similar critical terms such as reference rate, reset dates, payment 
dates, maturities and notional amount, therefore, the hedge ratio is 1:1.The arrangement has been designated as 
hedging arrangement since its inception and subject to prospective testing of hedge effectiveness at each reporting 
date. As on 31 December 2022, the hedge effectiveness was evaluated to be 100% as all critical terms matched 
throughout the period. The agreement entered into, by the company was as follows: 
 
   31 December    31 December   
 Note  2022  2021 

      

Carrying amount (asset) liability           (54,730,074)  34,006,958 
Notional amount 35.1.2      1,227,187,500   1,227,187,500 
Maturity date   28-Jun-24  28-Jun-24 
Hedge ratio   1:01  1:1 
Gain in fair value of outstanding hedging instruments since start of 
period / year  

 
         84,720,503  

 
        48,791,643  

Gain in value of hedged item used to determine hedge 
effectiveness  

 
         84,720,503  

 
        48,791,643  

 
Accumulated loss in fair value of outstanding hedging instruments 
 
   31 December   31 December  
   2022  2021 

      

1 January            34,006,958   82,798,601 

Change in fair value of hedging instrument recognized in OCI           (73,129,369)  (23,639,599) 

Transferred from OCI to profit / (loss)            (11,591,134)  (25,152,044) 

Changes in fair value and transfer to profit / (loss), net           (84,720,503)  (48,791,643) 

 
31 December  

 
        (50,713,545)             34,006,958  

 
       Cash flow hedge reserve split between shareholders (Notes 24.1, 24.2 and 25) 
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30   Derivative financial instruments (continued) 
 

Shareholders 

 Number  
of shares 

 % 
Holding  

 31 December    31 December   
   2022  2021 

         
Saudi Arabian       
 
Ma’aden 

  
381,990,000 

 
74.9% 

 
      37,984,445         (25,471,212) 

         
Foreign       
 
ASSI 

  
128,010,000 

 
25.1% 

 
      12,729,100           (8,535,746) 

Total  510,000,000  100.0%        50,713,545         (34,006,958) 

 
31   Trade and other payables 

 
   31 December    31 December   
 Note  2022  2021 

      
Trade payables             134,921,824     81,100,700  
Payable to Ma'aden               82,772,113   - 
Others                 1,951,528                       -    

Total 37            219,645,465     81,100,700  

 
 
32   Accrued expenses 

 
   31 December    31 December   
 Notes  2022  2021 

      

Trade and project   278,560,719  267,764,508 

Due to Alcoa Corporation    1,616,821  4,906,661 

Trade accruals Ma’aden   382,486,740  155,293,669 

Employee related   28,581,877  25,188,682 

Total 37  691,246,157  453,153,520 

 
Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs. 

 
33   Related party transactions and balances 
        
       33.1   Related party transactions 

 
Transactions with related parties carried out during the year, in the normal course of business, are summarized below: 
 
   Year ended  Year ended 
   31 December    31 December   
 Note  2022  2021 

      
Sales made to MAC 5  2,061,254,688  1,876,301,352 
      
Cost of seconded employees from Alcoa Corporation   10,143,585  12,021,490 
      
Support function, development and other costs paid by MAC and 
charged to the Company   201,052,472  290,773,633 
      
Costs paid by the Company on behalf of:      
Ma’aden   159,668,637  26,747,208 
MAC   291,395,681  3,754,650 
MRC   679,124  - 
MPC   640,617  - 

Total   452,384,059  30,501,858 
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33   Related party transactions and balances (continued) 
        
       33.1   Related party transactions (continued) 

 
Costs paid on behalf of the Company and other costs allocations by:   

 
  

Ma’aden   30,095,656  22,149,663 
MRC   141,025  61,298,623 
MFC   1,979,094  - 

Total   32,215,775  83,448,286 

      
Finance cost incurred on long term borrowings from PIF   85,523,018  56,438,528 
      
Rentals and services charged by MIC to the Company under Land 
Use and Service Agreement (“LUSA”) and the agreement for 
Provision of Facilities at Ras Al-Khair (RAK)   27,658,438  24,828,657 
      
Purchases of caustic soda from SAMAPCO (Ma’aden acting as 
agent)   617,243,851  289,477,030 

 
Development cost includes rentals paid by MAC to MIC under Land Use and Service Agreement (“LUSA”) on behalf 
of the Company and recharged to the Company. 
 
33.2 Related party balances 

 
Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 
   31 December    31 December   
 Notes  2022  2021 

Due from a shareholder      
Ma’aden 10 18.1  72,176,906  26,745,249 
      
Due to a shareholder / ultimate shareholder      
Ma’aden  18.2  46,835,207  20,409,789 
Ma’aden – Trade payables (as an agent for SAMAPCO) 31  82,772,113  - 
Ma’aden – Trade accruals (as an agent for SAMAPCO) 33  382,486,740  155,293,669 

Sub-total   512,094,060  175,703,458 
      
Alcoa Corporation – Trade accruals   32  1,616,821  4,906,661 

Total   513,710,881  180,610,119 

      
Due from a fellow subsidiary       
MAC  18.1  24,065,648  2,812,672 
MRC 18.1  141,025  - 
MFC 18.1  1,979,094  1,979,094 

Total   26,185,767   4,791,766 

  
   31 December    31 December   
 Notes  2022  2021 

Due to fellow subsidiaries      
MAC 19.2  240,605,511  80,627,180 
MRC 19.2  472,871  51,380,430 
MIC 19.2  4,900,961  4,655,359 
MPC 19.2  217,419  - 

Total   246,196,762  136,662,969 

      
Trade and other receivables      
MAC 22  92,242,018  200,281,248 
      
Long-term borrowing from a majority shareholder of 
Ma’aden  

 
 

  

PIF for financing MBAC   26.2  2,583,195,425  3,152,118,750 
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33   Related party transactions and balances (continued) 
        
       33.3   Key management personnel compensation 

  
 31 December    31 December   

  
 2022  2021 

  
    

Short-term employee benefits  
 1,507,586  1,373,021 

Employees’ end of service termination benefits 
 

 139,124  419,801 

Total  
 1,646,710  1,792,822 

 
34 Commitments and contingent liabilities 

 
34.1   Capital commitments 
   31 December    31 December   
   2022  2021 

      

Capital expenditure contracted for:      

Property, plant and equipment and mining properties            19,173,618   25,962,081 

 
       34.2    Guarantees 

   31 December    31 December   
   2022  2021 

      

Guarantee in favor of Saudi Aramco              6,010,200   6,010,200 

Letter of Credit in favor of Engro Eximp FZE            14,175,000   - 

Total            20,185,200   6,010,200 

 
        34.3   Contingent liabilities 

 
The Company is not anticipating that any material liabilities will be incurred as a result of any contingent liabilities. 
There are no environmental obligations or decommissioning liabilities as at the reporting date. 
 

35 Financial risk management 
 
The Company’s activities expose it to a variety of financial risks such as: 
 

• market risk 

• credit risk and 

• liquidity risk 
 

35.1 Market risk  
 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 
 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables, accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2022, 31 December 2021. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity 
analysis is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments 
and show the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance.  
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35 Financial risk management (continued) 
 

35.1.1   Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The 
Company’s transactions are principally in Saudi Riyals, US Dollars, Euros, British Pounds, Emirati Dirham and 
Australian Dollars. Management monitor the fluctuations in currency exchange rates and believes that the currency 
risk is not significant. The bulk of the exposure is in USD and the Saudi Riyal is pegged at SAR 3.75: USD 1 
therefore, the Company is not exposed to any risk from USD denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 

 
       Foreign currency exposure 

 
The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as 
follows: 
 

   31 December    31 December   
   2022  2021 

      
Trade payables – EUR   4,365,075  1,837,519 
Trade payables – GBP   78,970  5,811 
Trade payables – AUD   77,303  19,250 

Total   4,521,348  1,862,580 
 

Amount recognised in financial statements 
 
During the year, the following foreign-exchange related amounts were recognized in profit or loss and other 
comprehensive income: 
 

   Year ended  Year ended 

   31 December    31 December   

 Note  2022  2021 

      

Foreign exchange gain included in other income (expense) 9  
                

333,784   112,308 
 

Foreign currency sensitivity analysis 
 
As shown in the table above, the Company is primarily exposed to changes in SAR/EURO, SAR/GBP and SAR/AUD 
exchange rates. The sensitivity of profit or loss and equity to changes in the foreign exchange rates arises mainly 
from Euro and GBP denominated balances. 
 

Impact on post tax profit / equity of increase / (decrease) in foreign exchange rate: 
 

   31 December    31 December   
   2022  2021 

      

SAR/EURO exchange rate - increase 10%   (436,508)  (183,752) 

- decrease (10%)   436,508  183,752 

SAR/GBP exchange rate - increase 10%   (7,897)  (581) 

- decrease (10%)   7,897  581 

SAR/AUD exchange rate - increase 10%   (7,730)  (1,925) 

- decrease (10%)   7,730  1,925 

 
       35.1.2 Interest rate risk 

 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates 
primarily to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 

The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk 
as defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change 
in market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
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35   Financial risk management (continued) 
 

       35.1     Market risk (continued) 
        

       35.1.2 Interest rate risk (continued) 
 

The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 

 

Interest rate exposure 

   31 December    31 December   
   2022  2021 

      
Variable interest rate – repricing dates 6 months or less        6,426,386,175  7,278,340,000 

 

Cash flow hedge 
 

The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. 
Since the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 
100% throughout the life of the hedging arrangement. Below is the notional amount and the sensitivity of the interest 
rate swap covered under the hedging arrangement:  
 

   31 December    31 December   
 Note  2022  2021 

      

Notional amount hedged 30  1,227,187,500  1,227,187,500 
 

Other comprehensive income / (loss) is sensitive to higher / lower interest expense from net settled derivative as a 
result of changes in interest rates. The Company’s other comprehensive income is affected as follows: 
 

   31 December    31 December   
   2022  2021 

      

Interest rate – increase by 100 basis points           23,556,476   30,561,158 

Interest rate – decrease by 100 basis points         (23,556,476)   (30,561,158) 
 

Interest rate sensitivity analysis 
 

Profit or loss and equity is sensitive to higher / lower interest expense from long term borrowings as a result of 
changes in interest rates. The Company’s profit before tax is affected as follows: 

 

   31 December    31 December   
   2022  2021 

      
Interest rate – increase by 100 basis points   (68,523,631)  (74,775,706) 
Interest rate – decrease by 100 basis points   68,523,631  74,775,706 

 

Transition from IBORs to risk free rates  
 

IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The Company 
has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) and Saudi 
Interbank offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) for the Company is 
expected to cease to be published on 30 June 2023.  
 

The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are expiring 
at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks.  
 

The following table contains details of all financial instruments of the Company which are based on USD LIBOR as at 
31 December 2022 and are currently in process of transitioning to an alternative benchmark:  
 

Financial instruments:  

Non-derivative financial liabilities 
  

2,503,244,580            
Derivative financial assets 54,730,074 
 

LIBOR reforms and expectation of cessation of LIBOR will impact the Company’s current risk management strategy 
and possibly accounting for certain financial instruments.  
 

As part of the Company’s risk management strategy, the Company uses financial instruments to manage exposures 
arising from variation of interest rates that could affect profit or loss and other comprehensive income and applies 
hedge accounting to these instruments. Majority of those financial instruments are also referenced to LIBOR. The 
Company is assessing the impact and next steps to ensure a smooth transition from LIBOR to the new benchmark 
rates. 
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35   Financial risk management (continued) 
 
       35.1     Market risk (continued) 

 

35.1.3 Commodity price risk  
 
The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products 
it produces. 
 
Commodity price sensitivity analysis 
 

The table below shows the impact on profit before tax and zakat for changes in commodity prices. The analysis is 
based on the assumption alumina prices move 10% on the reporting date with all other variables held constant. 

 

   31 December    31 December   
   2022  2021 

      

Trade and other receivable (less VAT)   142,474,208  213,002,707 

Increase / (decrease) in alumina prices      

Increase of 10% in USD per tonne   14,247,421  21,300,271 

Decrease of 10% in USD per tonne   (14,247,421)  (21,300,271) 
 

The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 

 
       35.2   Credit risk 

 

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial 
loss. The Company is exposed to credit risk on the following financial instruments, while it uses two types of ECL 
approaches for its financial instruments; 

 

 Notes Category December 31 
 2022 

 December 31 
 2021 

Impairment 
model 

approach 

Financial assets class       
Trade and other receivable 

(less VAT) 
 

22 
 

Amortised cost 142,474,208  213,002,707 

 
Simplified 

Time deposits 23 Amortised cost -  200,364,167 General 
Cash and cash equivalents 23 Amortised cost 495,796,179  930,240,764 General 

Total   638,270,387  1,343,607,638  

 
ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage  Description   Loss Recognition 

     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 

Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 

    
1 Days past Due 0 0 
2 External rating (where applicable)* Investment Grade Investment Grade 

 

*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions 
(ECAI), into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does 
not have external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, 
Counterparty’s rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is 
Non-Investment Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 

The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
 

• Cash & Cash equivalents; and 

• Time deposits. 
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35    Financial risk management (continued) 
 
35.2   Credit risk (continued) 
 
The Company assessed that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
 

Stage-2 - Significant increase in credit risk (“SICR”) 
 

The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 

    
1 Days past Due 1-6 1-6 

2 External rating  

External rating for the counterparty downgraded to “Non-Investment 
Grade” (NIG) relative to “Investment Grade” (IG) as of initial 
recognition date. 

 

To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those 
which are specific to a particular financial instrument or to a Counterparty. 
 
Stage-3 - Credit impaired or definition of default 
 

The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators  
Cash and  
cash equivalents 

Time 
deposits 

Trade and other 
receivables* 

      
1 Days past due (DPD)  7+ 7+ 90+ 

2 
External rating 
(where applicable) In default 

 

* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, 
but has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for 
ECL estimation. 
 

Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 

• the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 
having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  

• it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 

• other information. 
 
In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 
b) At subsequent measurement date, a financial asset would be classed in: 

 

• Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since 
initial recognition or it belongs to a low credit risk portfolio;  
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35     Financial risk management (continued) 
 

         35.2   Credit risk (continued) 
 

• Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 
recognition; or 

• Stage 3, if at the reporting date it is credit impaired. 
 

Simplified approach for estimating ECL: 
 
The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings 
for the counterparties. 
 
Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability 
of default for ECL determination is considered as 100%. The Company does not hold collateral as security. The 
letters of credit and other forms of credit insurance are considered integral part of trade receivables and considered 
in the calculation of impairment, based on which, the Company does not have any history of write-offs. Credit limits 
are established for all customers based on internal rating criteria. Outstanding trade receivables are regularly 
monitored, and any credit concerns highlighted to senior management. There are no significant concentrations of 
credit risk, whether through exposure to individual customers, specific industry sectors and/or regions. 
 
Credit risk exposure 
 
The Company ensures that the cash collection is made on time from its counterparties, including deposits with banks 
and financial institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding 
trade receivables are regularly monitored, and any credit concerns highlighted to senior management.  
 
Credit risk also arises from favorable derivative financial instruments.” However, it is considered low as the contracts 
are with commercial banks with sound credit ratings. 
 

The Company has limited number of customers and have no history of defaults. The Company calculates lifetime 
ECL through an internally developed model Life time ECL is computed based on days past due and rating grade of 
the counterparty. An allowance for lifetime ECL is reported either as “not impaired” or “impaired” exposure 
accordingly. 
 

Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognised at an amount equal to 12-month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 

 

 Note 
Life time ECL  

not credit impaired 
 Life time ECL  

Credit impaired 
 

Total 
       

Trade and other receivable (less VAT) 22            142,385,683   -  
           

142,385,683  

Less: Allowance for expected credit losses       

Secured  -  -  - 

Unsecured  -  -  - 

Carrying amount  142,385,683  -  142,385,683 

 
The analysis of trade receivables that were past due but not impaired are as follows: 

 
   31 December    31 December   

 Note  2022  2021 

      

Neither past due nor impaired              131,679,847   207,361,008 

Past due not impaired      

 < 30 days                  6,980,140   5,641,699 

30-60 days                  3,725,696   - 

Total 22             142,385,683   213,002,707 
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35    Financial risk management (continued) 
 
35.2   Credit risk (continued) 
 
Trade and other receivables 
 
The analysis of trade receivables that were past due but not impaired are as follows: 
 

 

Based on the above analysis for the receivable from third parties under ECL method, credit risk was considered minimal and therefore 
no provision was recorded. 

 
 35.3 Liquidity risk  

 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with financial 
instruments.  

 
Maturities of financial liabilities 

 
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for: 
 

• all non-derivative financial liabilities and  

• net and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding 
of the timing of the cash flows. 

 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying 
balances as the impact of discounting is not significant.  

 
Contractual  

maturities of financial 
liabilities 

 
Notes 

Less 
 than 1 

 year 

 Between  
1 and 2 

years 

 Between 
2 and 5 
 years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying  
amount of 
liabilities 

             

Non-derivatives as at: 
31 December 2022             

Due to shareholder 18.2 46,835,207  -  -  -  46,835,207  46,835,207 

Due to fellow subsidiaries 19.2 246,196,762  -  -  -  246,196,762  246,196,762 

Long-term borrowings 26.3 712,827,783  1,065,499,481  2,398,138,732  4,417,083,723  8,593,549,719  6,328,097,484 

Lease liabilities 28 28,371,159  30,289,078  88,513,312  191,725,733  338,899,282  271,211,254 

Trade and other payables 31 219,645,465  -  -  -  219,645,465  219,645,465 

Accrued expenses 32 691,246,157  -  -  -  691,246,157  691,246,157 

Total   1,945,122,533  1,095,788,559  2,486,652,044  4,608,809,456  10,136,372,592  7,803,232,329 

Derivatives as at: 
31 December 2022 

 

           

Derivative financial 
instruments  

 

30 -  -  -  -  -  - 

Non-derivative as at: 
31 December 2021 

            

Due to a shareholder 18.2 20,409,789  -  -  -  20,409,789  20,409,789 

Due to fellow subsidiaries 19.2 136,662,969  -  -  -  136,662,969  136,662,969 

Long-term borrowings 26.3 341,689,807  570,672,832  2,347,630,960  5,723,345,490  8,983,339,089  7,165,123,040 

Lease liabilities 28 32,592,464  29,574,992  89,786,891  221,222,001  373,176,348  294,180,687 

Trade and other payables 31 81,100,700  -  -  -  81,100,700  81,100,700 

Accrued expenses 32 453,153,520  -  -  -  453,153,520  453,153,520 

Total  1,065,609,249  600,247,824  2,437,417,851  5,944,567,491  10,047,842,415  8,150,630,705 

Derivatives as at: 
31 December 2021 

 
           

Derivative financial 
instruments  

30 
63,199,486  -  -  -  63,199,486  34,006,958 
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36   Capital management 
 

The Company’s objectives when managing capital are to 

• safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders 
and benefits for other stakeholders, and 

• maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support. 
 
The net debts of the Company are as follows: 
 

   31 December  31 December 

 Notes  2022  2021 

      

Cash and cash equivalents (unrestricted) 23  482,760,672   1,117,287,700 

Long-term borrowings – payable within one year 26.2       (321,075,900)  (341,689,807) 

Long-term borrowings – payable after one year 26.2    (6,007,021,584)  (6,823,433,233) 

Lease liabilities – payable within one year 28          (17,847,555)  (21,317,126) 

Lease liabilities – payable after one year 28       (253,363,699)  (272,863,561) 

Net debt     (6,116,548,066)  (6,342,016,027) 

 
The movement in net debt is as follows: 
 

 Other assets  Liabilities from financing activities   

 

Cash and 
cash 

equivalents 

 Long-term 
borrowings - 

payable  
within  

one year 

 Long-term 
borrowings - 

payable  
after  

one year 

 Lease 
liability - 
payable 
 within  

one year 

 Lease  
liability - 
payable  

after 
 one year 

 

Total 
            

1 January 2021  621,875,792    (399,516,160)   (7,149,966,511)   (19,711,622)   (288,164,086)   (7,235,482,587) 

Cash flows for the period  495,411,908    557,994,812    -      29,870,265    -      1,083,276,985  
Adjustments / transfers  -      (500,168,459)   326,533,278    (31,475,769)   15,300,525    (189,810,425) 

31 December 2021 1,117,287,700    (341,689,807)   (6,823,433,233)   (21,317,126)   (272,863,561)   (6,342,016,027) 

            

Cash flows for the period (634,527,028)  1,085,979,520  -  32,573,995  -  484,026,487 
Adjustments / transfers -  (1,065,365,613)  816,411,649  (29,104,424)  19,499,862  (258,558,526) 

31 December 2022 482,760,672  (321,075,900)  (6,007,021,584)  (17,847,555)  (253,363,699)  (6,116,548,066) 

 
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 
 

“Long-term borrowings divided by total equity and long-term borrowings.” 
 

The gearing ratios, in accordance with the financial covenants pertaining to the long-term borrowings (Note 26.2), as 
at the end of the year were as follows:  
 

  31 December  31 December 
 Note 2022  2021 
     

Long term borrowings  26.2 6,328,097,484  7,165,123,040 
Total equity  4,258,027,170  4,799,732,887 

Total capital  10,586,124,654  11,964,855,927 

Debt to total capital  0.60  0.60 
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37   Financial assets and financial liabilities 
 

The Company holds the following classes of financial instruments: 

   31 December  31 December 

 Notes  2022  2021 

Financial assets measured at amortized cost      

      

Due from a shareholder 18.1         72,176,906   26,745,249 

Due from fellow subsidiaries 19.1         26,185,767   4,791,766 

Trade and other receivables (excluding VAT) 22       142,474,208   213,002,707 

Cash and cash equivalents 23       495,796,179   1,130,604,931 

Total         736,633,060   1,375,144,653 

 

Financial liabilities measured at amortized cost   31 December  31 December 

   2022  2021 

      

Due to a shareholder 18.2         46,835,207   20,409,789 

Due to fellow subsidiaries 19.2       246,196,762   136,662,969 

Long-term borrowings 26.2    6,328,097,484   7,165,123,040 

Lease liabilities 28       271,211,254   294,180,687 

Trade and other payables 31       219,645,465   81,100,700 

Accrued expenses 32       691,246,157   453,153,520 

Total      7,803,232,329   8,150,630,705 

      

Financial asset at fair value through OCI      

Derivative financial instruments 30         54,730,074                             -    

Financial liability at fair value through OCI      

Derivative financial instruments 30  -  34,006,958 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values with the exception of derivative 
financial instruments and long-term borrowings which are discussed below. 
 

Long-term borrowings: 
  

Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost 
using the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, 
is Level 3 – significant unobservable inputs. 
 

Derivatives 
 
On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined 
that presenting them as a single class is appropriate.  
 

The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in 
the fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future 
cash flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels 
during the year.  
 

Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 
 
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 
 
Level 3 inputs are unobservable inputs for the asset or liability. 

 
38   Events after the reporting date 
 

No events have arisen subsequent to 31 December 2022 and before the date of signing the auditors’ review report, 
that could have a significant effect on the financial statements as at 31 December 2022. 
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39   Supplementary information 
 

39.1 Proforma statement of income for Al-Ba’itha mine for the purpose of calculating provision for 
severance fees 

 
   Year ended  Year ended 
   31 December  31 December 
 Notes  2022  2021 

      
Internal sales related to mining activity only        (662,318,788)  27,226,035 
      
Actual cost related to internal sales      
Personnel cost           (36,044,587)  (27,042,277) 
Contracted services           (92,102,213)  (96,334,301) 
Repairs and maintenance             (3,024,382)  (39,170) 
Consumables           (25,566,445)  (29,120,417) 
Overheads           (20,466,130)  (3,321,190) 
Transportation expenses        (211,984,519)  (180,542,140) 

Total cash operating costs        (389,188,276)  (336,399,495) 
      
Depreciation  10          (43,751,002)  (61,804,263) 

Total operating costs        (432,939,278)  (398,203,758) 

Gross loss     (1,095,258,066)  (370,977,723) 
      
Operating expenses      
      
General and administrative expenses              (8,441,702)  (9,514,595) 

      
Operating loss     (1,103,699,768)  (380,492,318) 
Finance cost            (31,643,989)  (27,339,045) 

Net loss before severance fees and zakat for the year      (1,135,343,757)  (407,831,363) 

 
39.2 Calculation of the provision for severance fees payable 

 
        For calculations of severance fee payable pls. refer Note 16.   
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Independent auditor’s report to the shareholders of Ma’aden 
Bauxite and Alumina Company 

Report on the audit of the financial statements   
Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Ma’aden Bauxite and Alumina Company (the “Company”) as at 31 December 2023, and its financial 
performance and its cash flows for the year then ended in accordance with International Financial Reporting 
Standards, that are endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements 
issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA). 
 

What we have audited 
The Company’s financial statements comprise: 
 

 the statement of profit or loss and other comprehensive income for the year ended 31 December 2023; 
 the statement of financial position as at 31 December 2023; 
 the statement of changes in shareholders’ equity for the year then ended; 
 the statement of cash flows for the year then ended; and 
 the notes to the financial statements, comprising material accounting policy information and other 

explanatory information.  
 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. 
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 
 

Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia 
(the “Code”), that is relevant to our audit of the financial statements and we have fulfilled our other ethical 
responsibilities in accordance with the Code’s requirements. 

Responsibilities of management and those charged with governance for the financial 
statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi 
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the 
Regulations for Companies and the Company’s Articles of Association, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
  
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  
 

Those charged with governance, i.e. the Board of Managers, are responsible for overseeing the Company’s 
financial reporting process. 



Independent auditor’s report to the shareholders of Ma’aden 
Bauxite and Alumina Company (continued) 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing, that are endorsed in the Kingdom of 
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

PricewaterhouseCoopers 

Bader I. Benmohareb 
License Number 471 

29 February 2024 
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       Year end  Year End 
       31 December   31 December 
 Notes      2023  2022 
          

Sales 5 
 

    
 

2,429,306,006  2,362,768,332 
          

Cost of sales 6      
 

(2,567,013,737)  (2,675,066,577) 
           

Gross loss         
 

(137,707,731)  (312,298,245) 
          
Operating expenses          
          

General and administrative expenses 7      
 

(89,485,690)  (76,755,308) 
           

Operating loss       
 

(227,193,421)  (389,053,553) 
          
Other (expenses) income          

Finance cost 8      
 

(468,317,391)  (271,609,538) 

Finance income       
 

16,266,972  20,023,966 

Finance cost, net       
 

(452,050,419)  (251,585,572) 
          

Other (expense) / income, net 9      
 

(270,239)  2,386,324 
           
Loss before zakat, income tax and severance fee       (679,514,079)  (638,252,801) 
          
Zakat expense  15.3      (8,677,900)  (7,438,109) 
Income tax expense 15.5      9,820,362  21,511,008 
Severance fee, net 15.8      312,752,624  - 
          
Loss for the year       (365,618,993)  (624,179,902) 
          
Other comprehensive (loss) / gain          
          
Items that may be reclassified to profit or loss in 
subsequent periods          

(Loss) / gain on cash flow hedge 31      
 

(30,305,737) 
 

 
84,720,503 

          
Items not to be reclassified to profit or loss in 
subsequent periods          
          
Gain / (loss) attributable to the  
  re-measurements of employees’ end of service   
  termination benefits obligation 30.1      590,577  

 
(2,246,318) 

          

Other comprehensive (loss) / gain for the year       
 

(29,715,160)  
 

82,474,185 
           
Total comprehensive loss for the year       (395,334,153)  (541,705,717) 
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   Year End  Year End
   31 December  31 December
 Notes  2023  2022
Assets     
Non-current assets     
Mine properties 10  1,327,750,131  1,147,214,122
Property, plant and equipment 11  9,160,728,992  9,239,495,750
Right-of-use assets 12  221,366,176  244,178,152
Capital work-in-progress 13  227,348,711  216,248,989
Intangible assets 14  11,367,583  15,835,886
Deferred tax and severance assets 16.1,16.2  573,764,971  185,628,267
Derivative financial instruments 31  -  54,730,074
Employees’ home owners program receivable 17  20,236,556  33,894,982
Total non-current assets   11,542,563,120  11,137,226,222
     
Current assets     
Current portion of employees’ homeowners program receivable 17  2,751,798  3,025,091
Due from a shareholder 18.1  16,480,287  72,176,906
Due from fellow subsidiaries 19.1  13,037,461  26,185,767
Derivative financial instruments 31  20,407,808  -
Advances and prepayments 20  9,333,877  22,038,095
Inventories 21  473,021,822  534,085,790
Trade and other receivables 22  248,825,417  151,317,974
Time Deposit 23  2,138,120  -
Cash and cash equivalents 24  241,253,203  495,796,179
Total current assets   1,027,249,793  1,304,625,802
    
Total assets   12,569,812,913  12,441,852,024
     
Shareholders’ equity and liabilities      
Shareholders’ equity     
Share capital 25.1  4,828,464,412  4,828,464,412
Payments to increase share capital 25.2  271,535,587  271,535,587
Statutory reserve     
  Transfer of net income 26  3,153,947  3,153,947
Cash flow hedge reserve 31  20,407,808  50,713,545
Accumulated losses   (1,260,868,737)  (895,840,321)
Net shareholders’ equity   3,862,693,017  4,258,027,170
     
Liabilities     
Non-current liabilities     
Long-term borrowings 27.2  5,735,230,409  6,007,021,584
Provision for decommissioning, site rehabilitation and dismantling 
obligations 28  527,676,852  60,548,978

Lease liabilities 29  234,732,936  253,363,699
Employees’ benefits 30  82,394,623  81,133,538
Deferred tax and severance liabilities 16.3  296,393,529  230,829,811
Total non-current liabilities   6,876,428,349  6,632,897,610
     
Current liabilities     
Trade and other payables 32  506,262,272  219,645,465
Accrued expenses 33  328,122,769  691,246,157
Current portion of long-term borrowings 27.2  688,894,524  321,075,900
Current portion of lease liabilities 29  18,904,893  17,847,555
Zakat, income tax and severance fee 15  16,758,098  8,080,198
Due to a shareholder 18.2  35,733,214  46,835,207
Due to fellow subsidiaries 19.2  236,015,777  246,196,762
Total current liabilities   1,830,691,547  1,550,927,244
     
Total liabilities   8,707,119,896  8,183,824,854
     
Total shareholders’ equity and liabilities   12,569,812,913  12,441,852,024
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  Saudi Arabian shareholder   Foreign shareholder 
  Saudi Arabian Mining Company (Ma’aden)   AWA Saudi Limited 

 

Share 
capital 

(Note 25.1) 

Payments to 
increase 

share capital* 
(Note 25.2) 

Statutory 
reserve - 

Transfer of 
net income 

(Note 26) 

Cash flow 
hedge 

 reserve 
(Note 31) 

Accumulated 
losses Sub-total  

Share 
capital 

(Note 25.1) 

Payments to 
increase 

share capital* 
(Note 25.2) 

Statutory 
reserve - 

Transfer of 
net income 

(Note 26) 

Cash flow 
hedge 

 reserve 
(Note 31) 

Accumulated 
losses Sub-total  

Total 
equity 

               
1 January 2022 3,616,519,845 203,380,155 2,560,638 (25,471,212) (170,829,638) 3,626,159,788  1,211,944,567 68,155,432 593,309 (8,535,746) (98,584,463) 1,173,573,099  4,799,732,887 
Loss for the year before 

zakat and income tax - - - - (478,051,348) (478,051,348)  - - - - (160,201,453) (160,201,453)  (638,252,801) 
Zakat and income tax 

(Note 15) - - - - (7,438,109) (7,438,109)  - - - - 21,511,008 21,511,008  14,072,899 
Cash flow hedge - 

changes in fair value and 
transfer to profit (note 31) - - - 63,455,657 - 63,455,657  - - - 21,264,846 - 21,264,846  84,720,503 

Loss attributable to the re-
measurements of 
employees’ end of 
service termination 
benefits obligation (Note 
30.1) - - - - (1,682,492) (1,682,492)  - - - - (563,826) (563,826)  (2,246,318) 

Total comprehensive loss 
for the year - - - 63,455,657 (487,171,949) (423,716,292)  - - - 21,264,846 (139,254,271) (117,989,425) 

 
(541,705,717) 

31 December 2022 3,616,519,845 203,380,155 2,560,638 37,984,445 (658,001,587) 3,202,443,496  1,211,944,567 68,155,432 593,309 12,729,100 (237,838,734) 1,055,583,674  4,258,027,170 
                
Loss for the year before 

zakat and income tax - - - - (508,956,045) (508,956,045)  - - - - (170,558,034) (170,558,034)  (679,514,079) 
Zakat and income tax 

(Note 15) - - - - (8,677,900) (8,677,900)  - - - - 9,820,362 9,820,362  1,142,462 
Cash flow hedge - 

changes in fair value 
and transfer to profit 
(note 31) - - - (22,698,997) - (22,698,997)  - - - (7,606,740) - (7,606,740)  (30,305,737) 

Severance fee 
(Note15.8) - - - - 312,752,624 312,752,624  - - - - - -  312,752,624 

Gain attributable to the 
re-measurements of 
employees’ end of 
service termination 
benefits obligation 
(Note 30.1) - - - - 442,342 442,342  - - - - 148,235 148,235  590,577 

Total comprehensive loss 
for the year - - - (22,698,997) (204,438,979) (227,137,976)  - - - (7,606,740) (160,589,437) (168,196,177)  (395,334,153) 

 
31 December 2023 3,616,519,845 203,380,155 2,560,638 15,285,448 (862,440,566) 2,975,305,520  1,211,944,567 68,155,432 593,309 5,122,360 (398,428,171) 887,387,497  3,862,693,017 
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   Year end  Year end 
   31 December  31 December 
 Notes  2023  2022 
      
Operating activities      
Loss before zakat and income tax   (679,514,079)  (638,252,801)
Adjustments for non-cash flow items:      
Finance cost 8  468,317,391  271,609,538 
Depreciation – mine properties 10  52,590,968  57,793,036 
Depreciation – property, plant and equipment 11  423,629,203  437,235,683 
Depreciation – right-of-use assets 12  23,128,318  23,054,173 
Amortization of intangible assets 14  4,700,622  4,586,910 
Employees’ home owners program receivable 17  13,931,719  2,939,569 
Allowance for slow moving spare parts and consumable materials 21.1  (8,820,183)  7,622,797 
Write down of inventories to net realizable value 21  (4,076,069)  57,808,026 
Provision for employees’ termination benefits obligation 30.1  8,411,639  7,007,857 
Employees’ saving plan 30.2  (3,040,869)  (281,724) 
Loss on terminated lease   -  1,032,165 
      
Changes in working capital:      
Due from a shareholder 18.1  55,696,619  (45,431,657) 
Due to a shareholder 18.2  (11,101,993)  26,425,418 
Due from fellow subsidiaries 19.1  13,148,306  (21,394,001) 
Due to fellow subsidiaries 19.2  (10,180,985)  109,533,793 
Advances and prepayments 20  12,704,218  (288,625) 
Inventories 21  73,960,220  (134,670,594) 
Trade and other receivables 22  (97,507,443)  62,307,661 
Trade and other payables 32  286,616,807  138,544,765 
Accrued expenses 33  (362,938,798)  238,092,637 
Net cash generated from operations   259,655,611  605,274,626 
      
Finance cost paid   (489,269,835)  (245,247,971) 
Zakat paid 15.3  -  (18,667,356) 
Employees’ termination benefits paid 30.1  (6,895,499)  (2,138,732) 
Payment for net settlement of interest rate swap   43,822,997  (15,607,663) 
Net cash (utilized in) generated from operating activities   (192,686,726)  323,612,904 
      
Investing activities      
Additions to mine properties   (52,000)  (2,376,529) 
Additions to capital work-in-progress  13  (126,378,867)  (82,739,583) 
Time deposit 23  (2,138,120)  - 
Movement in restricted cash 24  3,040,869  281,724 
Net cash utilized in investing activities   (125,528,118)  (84,834,388) 
      
Financing activities      
Repayment of long-term borrowings 27.2  (319,065,246)  (851,953,825) 
Working Capital withdrawn   403,306,250   
Repayment of principal portion of lease liabilities   (17,528,267)  (21,351,719) 
Net cash generated from / (utilized in) financing activities   66,712,737  (873,305,544) 
      
Net change in cash and cash equivalents   (251,502,107)  (634,527,028) 
      
Unrestricted cash and cash equivalents at the beginning of the year 24  482,760,672  1,117,287,700 
Unrestricted cash and cash equivalents at the end of the year 24  231,258,565  482,760,672 
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Continue statement of cash flows 
   

  
 

Non-cash flow transactions   Year end  Year end 
   31 December  31 December 
 Notes  2023  2022 
      
Adjustment/Transfer to mine properties and property, plant and equipment 

from capital work-in-progress 11,13  118,786,400  111,809,925 
Terminated / expired leases 29  -  (1,703,071) 
Adjustment/Transfer to intangible assets from capital work-in-progress 14  232,319  10,537,735 
Borrowing cost attributable to qualifying assets transferred to capital work-in-

progress and capitalized 13,8  3,739,574  5,304,134 
Adjustment to the decommissioning, site rehabilitation and dismantling 

obligations  28  205,367,820  (140,221,640) 
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1 General information 
 
Ma’aden Bauxite and Alumina Company (the “Company”) is a limited liability company registered in the Kingdom of 
Saudi Arabia under Commercial Registration (“CR”) number 2055012955 dated 18thof Safar 1432H (corresponding to 
22 January 2011), and a branch CR number 1131037372 dated 12th of Thul Qa’adah 1432H (Corresponding to 10 
October 2011) with an authorized share capital of Saudi Arabian Riyals (“SAR”) 5,100,000,000 comprising 
510,000,000 ordinary shares at a nominal value of SAR 10 each (Note 25.1). 
 

The Company is owned: 
 

 Saudi Arabian shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

 Foreign shareholder 
25.1% by AWA Saudi Limited (“AWA”), which is owned 60% by Alcoa Corporation and 40% by Alumina Limited, 
an unrelated third party. 

 

The objectives of the Company are to mine and refine bauxite and produce and sell alumina. 
 

The Company has started its initial production as part of its commissioning activities in the fourth quarter of 2014. The 
Company has declared achieving commercial production on 1 October 2016. 
 

Pursuant to a shareholders’ agreement, the shareholders have agreed to fund the Company as required. The 
Company has also arranged financing facilities as described in Note 27. 
 

At 31 December 2023, the Company’s current liabilities exceeded its current assets by Saudi Riyals 803.4 million. The 
management believes that the liquidity position of the Company will improve in the next 12 months and beyond based 
on the following: 
 
- the Company, based on the five year approved business plan, expects to generate sufficient cash flows in the 

next 12 months to cover the shortfall. Moreover, management has taken the initiatives to improve the Company’s 
working capital cycle and has forecasted significant positive operating cash flows in its business plan for the next 
five years based on the realistic prices, cost and production assumptions which are aligned with the Company’s 
historical performance. Moreover, historically the Company has generated significant operating cash flows and 
has always settled its current liabilities within the credit period of 60 days;  

- the shareholder and related parties have confirmed that the balance due to them as of 31 December 2023 will 
only be demanded after considering the liquidity position of the Company; and 

- Subsequently on 4 January 2024, the management has agreed with a commercial bank to reschedule the 
payment of SAR 403 million to be after 5 years (2029) which was initially due in January 2024.  

 
Based on the above, management believes that the Company will be able to repay its liabilities for the next twelve 
months as they become due, in the normal course of business. Accordingly, these financial statements have been 
prepared under the going concern basis. 

 
. 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of material accounting 
policies. 
 
These financial statements are presented in SAR which is the reporting currency of the Company. 
 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the IASB 
that are not mandatory for 31 December 2023 reporting period and have not been early adopted by the Company. 
These standards are not expected to have a material impact on the Company in the current or future reporting periods 
and on foreseeable future transactions.  
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2 Basis of preparation (continued) 
 
New and amended IFRS standards adopted by the Company 
 
The Company has adopted the following standards and amendments, that is endorsed in the Kingdom of Saudi Arabia, 
effective from 1 January 2023: 
 
IFRS 17 “Insurance Contracts”: In May 2017, the IASB issued IFRS 17, Insurance Contracts, which introduces a 
new comprehensive accounting model for insurance contracts, and sets out the principles for the recognition, 
measurement, presentation, and disclosure for the issuers of those contracts. The new standard replaces IFRS 4, 
Insurance Contracts, that was issued in 2005, and allowed insurers to use a range of different accounting treatments 
for insurance contracts. There is no material impact on the Company’s financial statements from the adoption of IFRS 
17. 
 
Amendments to IAS 1, IFRS practice statement 2 and IAS 8: The amendments issued require entities to disclose 
their material rather than their significant accounting policies. The amendments define what is ‘material accounting 
policy’ and explain how to identify when accounting policy information is material. 
 
There are no other amendments or interpretations that are effective from 1 January 2023 that have a material 
effect on the Company’s consolidated financial statements. 
 

3    Summary of material accounting policies 
 
Summary of material accounting policies applied in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all periods presented.  

 
3.1      Foreign currency translation  
 
Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transaction first qualifies for recognition.  
 
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into SAR at the  
spot exchange rates prevailing at that date. Gains and losses from settlement and translation of foreign currency 
transactions are included in the statement of profit or loss. 
 
3.2 Revenue recognition  
 
Revenue comprises of sales of alumina and is measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time, when (or as) the Company satisfies the performance 
obligations as specified in the contract with the customer, by transferring control over the promised goods to the 
customer. 
 
Interest income on time deposits is accrued on a time basis, by reference to the principal outstanding and at the applicable 
effective interest rate. 
 
3.3 Contract liabilities 
 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 General and administrative expenses  
 
General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis. 
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3     Summary of material accounting policies (continued) 
 
3.5       Mine properties and property, plant and equipment 
 

Mine properties are depreciated using the unit of production (“UOP”) method, where the assets used for run-of-mine 
activity are depreciated using tonnes of ore extracted, while the assets used for post run-of-mine activity are 
depreciated using the recoverable output produced, based on economically recoverable proven and probable ore 
reserves of the mine concerned, except in the case of those mining assets whose economic useful life is shorter than 
the life of the mine, in which case the straight-line method is applied. 
 

Buildings and items of plant and equipment for which the consumption of economic benefit is linked primarily to 
utilization or to throughput rather than production, are depreciated at varying rates on a straight-line basis over their 
economic useful lives or the life-of-mine (“LOM”), whichever is the shorter. 
 

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses. Cost includes 
expenditure that is directly attributable to the acquisition and development of the assets and includes: 
 

 the purchase price 
 costs directly attributable to bring the asset to its location and condition necessary for it to be capable of operating 

in the manner intended by management 

 the initial estimate of any mine closure, rehabilitation and decommissioning obligation and 
 for qualifying assets, that take a substantial period to get ready for their intended use, the applicable borrowing 

costs. 
 

Depreciation is charged to the statement of profit or loss to allocate the costs of the related assets less their residual 
values over the following estimated economic useful lives: 
 

Categories of assets Number of years
Land and buildings 25 – 50
Plant and equipment 10 – 40
Office equipment 4 – 10
Furniture and fittings  4 – 10
Motor vehicles 4

 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 

Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized as part of the cost of the qualifying assets until substantially all the activities necessary to prepare the 
qualifying asset for its intended use are completed. 
 

Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Exploration and evaluation assets 
  
Exploration expenditures relates to the costs incurred in the initial search for mineral deposits with economic potential 
or in the process of obtaining more information about existing mineral deposits. Exploration expenditures typically 
include costs associated with: 
 
 acquisition of the exploration rights to explore, 

 topographical, geological, geochemical and geophysical studies, 

 exploration drilling, 

 trenching, 

 sampling and 
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3     Summary of material accounting policies (continued) 
 
3.5       Mine properties and property, plant and equipment (continued) 
 

 activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral resource. 
 

Evaluation expenditure relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of: 
 
 establishing the volume and grade of deposits through drilling of core samples, trenching and sampling activities 

in an ore body that is classified as either a mineral resource or a proven and probable reserve, 

 determining the optimal methods of extraction and metallurgical and treatment processes, 

 studies related to surveying, transportation and infrastructure requirements in relation to both production and 
shipping, 

 permitting activities and 

 economic evaluations to determine whether development of the mineralized material is commercially justified, 
including scoping, prefeasibility and final feasibilities studies. 
 

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as having 
economic development potential. The information used to make that determination depends on the level of exploration 
as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are capitalized as a 
tangible asset, if management determines that future economic benefits could be generated as a result of these 
expenditure. 
 
Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study. 
 
All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely to 
be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the technical 
feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical feasibility 
and commercial viability is demonstrable, i.e., economic benefit will or will not be realized, the asset is tested for 
impairment and any impairment loss is recognized.  
 
Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated.  
 
For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances are 
considered for identifying whether or not exploration and evaluation asset may be impaired. These include the 
following: 
 
 the period for which the entity has the right to explore in the specific area has expired during the period or will 

expire in the near future, and is not expected to be renewed, 

 substantive expenditure on further exploration and evaluation of mineral resources in the specific area is neither 
budgeted nor planned, 

 exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in 
the specific area and 

 sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying 
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or 
by sale. 

 
Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets. 
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3     Summary of material accounting policies (continued) 
 

       3.5      Mine properties and property, plant and equipment (continued) 
 
Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit will be 
realized and management intends to develop and execute the mine, the exploration and evaluation asset is transferred 
to “Mine under construction”. 
 
Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”. 
 
Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows. 
 
Stripping activity asset and stripping activity expense 
 
The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations. 
 
Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves.  
 
Stripping activities during the production phase generally create two types of benefits, being as follows:  
 
 production of inventory or  
 improved access to the ore to be mined in the future.  
 
Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories.  
 
Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met: 
 

 it is probable that the future economic benefits associated with the stripping activity will be realized, 
 the component of the ore body for which access will be improved can be identified and 
 the costs relating to the stripping activity associated with the improved access can be reliably measured. 

 
If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as production 
costs of inventories as they are incurred. 
 
The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead costs. 
Incidental operations occurring at the same time as the production stripping activity which are not necessary for the 
production stripping activity to continue as planned are not included in the cost of the stripping activity asset.  
 

    The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either a 
tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events or 
changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable. 
 
The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful life 
of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization and 
any impairment losses. 
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3     Summary of material accounting policies (continued) 
 

3.6       Right of use assets and lease liabilities 
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. The Company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Right-of-use assets (RoU) 
 

The RoU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated 
depreciation and impairment losses.  
 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related RoU asset, unless those 
costs are incurred to produce inventories.  
 

RoU assets are depreciated over the shorter period of lease term or the economic useful life of the underlying asset. 
If a lease transfers ownership of the underlying asset or the cost of the RoU asset reflects that the Company expects 
to exercise a purchase option, the related RoU asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease. 
 

The RoU assets are presented as a separate line in the statement of financial position. 
 

The Company applies IAS 36 Impairment of Assets to determine whether a RoU asset is impaired and accounts for 
any identified impairment loss as described in Note 3.9.  
 

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the 
RoU asset. The related payments are recognized as an expense in the period in which the event or condition that 
triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss. 
 
Lease liabilities 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate. 
 

Lease payments included in the measurement of the lease liability comprise:  
 
 Fixed lease payments (including in-substance fixed payments), less any lease incentives;  
 Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date; 
 The amount expected to be payable by the lessee under residual value guarantees;  
 The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 
 Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate 

the lease. 
 
The lease liability is presented as a separate line in the statement of financial position.  
 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. 
 

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) 
whenever  
 

 The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 
case the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.  

 The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities are remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  

 A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate. 
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3     Summary of material accounting policies (continued) 
 
3.7      Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in property, plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.  
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other cost directly attributable to the construction or acquisition of an item intended by management. Proceeds from 
the sale of any production during the commissioning period and related production costs (prior to its being available 
for use) are recognized separately in profit or loss for the period.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.8       Intangible assets  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are 
amortized over their respective economic useful lives, using the straight-line method and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. Amortization methods, residual values and 
estimated economic useful lives are reviewed at least annually. The Amortization expense on intangible assets with finite 
lives is recognized in the statement of profit or loss within the expense category that is consistent with the function of the 
intangible assets. The Company amortizes intangible assets with a limited economic useful life using the straight-line 
method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.9       Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount 
of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is 
tested for impairment annually whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 

 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss. 
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3     Summary of material accounting policies (continued) 
 
3.9       Asset impairment (continued) 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the 
asset / CGU’s recoverable amount since the last impairment loss was recognized. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount 
that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss. 
 
3.10      Employees’ home owners program receivable 
 
The Company has established an employees’ home owners program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by 
the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.11    Inventories 
 
Finished goods  

 
Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 
 
Production costs include: 
 
 labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 

ore, 

 the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore and the Amortization of any deferred stripping assets,  

 variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 

 direct production overheads. 
 

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion and 
selling expenses. 
 
Work-in-process 
 
The cost of work-in-process is determined using unit cost of production for the period based on percentage of 
completion at the applicable stage, based on the estimated recoverable content: 
 
 labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 

ore and production activities, 

 the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore, and the Amortization of any deferred stripping assets and 

 direct production overheads 

 
Net realizable value is the estimated selling price in the ordinary course of business using the same percentage of 
completion at the applicable stage, the estimated recoverable content less any selling expense. 
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3     Summary of material accounting policies (continued) 
 

3.11    Inventories (continued) 
 
Ore stockpiles  
 
Ore stockpiles represent ore that has been extracted from the mine and considered to be of future economic benefits 
under current prices and is available for further processing. Cost of ore stockpile is determined by using the weighted-
average method. If the ore is considered not to be economically viable it is expensed immediately. 
 
If there is significant uncertainty as to when the stockpiled ore will be processed, the cost is expensed as incurred. 
Where the future processing of this ore can be predicted with confidence because it exceeds the mine’s cut-off grade 
and is economically viable, it is valued at the lower of cost of production or realizable value. Quantities and grades of 
stockpiles and work-in-process are assessed primarily through surveys and assays. 

 
Spares and consumables 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
Raw materials 
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
3.12    Trade and other receivables 
 
The Company assesses on a forward-looking basis the allowance for doubtful debts using an expected credit losses 
(ECL) approach over the lifetime of the assets. Such allowances for doubtful debt are charged to the statement of 
profit or loss and reported under “General and administrative expenses”.  
 
When a trade and other receivable is uncollectible, it is written-off against the allowance for doubtful debts in the 
statement of profit or loss. When a subsequent event causes the amount of allowance for doubtful debt to decrease, 
the decrease in the allowance for doubtful debt is reversed through the statement of profit or loss as per the staging 
criteria logic defined in the Company’s policy. 

 
       3.13    Time deposits  

 
Time deposits include placements with banks and other short term highly liquid instruments, with original maturities of 
more than 3 months but not more than one year from the date of acquisition. Term deposits are placed with financial 
institutions with investment grade rating, which are considered to have low credit risk, hence a provision is recognized 
at an amount equal to 12 month’s ECL, unless there is evidence of significant credit risk of the counter party. 
 
3.14    Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to 
an insignificant risk of changes in value. 
 
Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents is related to employees’ savings plan obligation. 
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3 Summary of material accounting policies (continued) 
 
3.15     Financial instruments, financial assets and liabilities 
 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only when, 
the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however, it may choose not to designate certain derivatives as 
hedges for accounting purposes.  
 
The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 

 
Interest rate swaps and cash flow hedges 
 
The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 

 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with customers 
and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 
Commodity contracts 
 
The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets  
 

The Company’s principal financial assets include: 
 due from fellow subsidiaries 
 due from a shareholder 
 derivative financial instruments 
 trade and other receivable excluding pre-payments and zakat / tax receivable (Accounting policy 3.12) 
 time deposits (Accounting policy 3.13) 
 cash and cash equivalents (Accounting policy 3.14) 
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3 Summary of material accounting policies (continued) 
 

3.15     Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued)  

 
Initial recognition of financial assets 
 
Financial assets are initially recognized at fair value on the trade date, including directly attributable transaction costs. 
  
A trade receivable without a significant financing component is recognized at transaction price.  
 
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 
Subsequently, financial assets are carried at fair value or at amortized cost less impairment. 
 
Classification of financial assets 
 
Financial assets are classified one of the following three categories, based on the business model in which the financial 
asset and its contractual cash flow characteristics are managed: 
 
 measured at amortized cost (“AC”)  
 fair value through profit or loss (“FVTPL”) and 
 fair value through other comprehensive income (“FVOCI”) 

 
Impairment and uncollectibility of financial assets 

 
At each reporting date, the Company measures the loss allowance for a financial asset (using the expected credit loss 
model) at an amount equal to the lifetime expected credit losses, if the credit risk on that financial asset has increased 
significantly since initial recognition.  
 
However, if at the reporting date, the credit risk on that financial asset has not increased significantly since initial 
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve month 
expected credit losses.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime expected credit losses.  
 

Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The Company derecognizes financial assets only when the contractual rights to receive cash flows from the financial 
assets expire or when it transfers the financial assets and substantially all the risks and rewards of ownership to 
another entity.  
 

Gains and losses on de-recognition are generally recognized in the statements of profit or loss. 
 
Financial liabilities 
 
The Company’s principal financial liabilities comprise of 
 due to fellow subsidiaries 
 due to a shareholder 
 long -term borrowings (Accounting policy 3.16) 
 trade and other payables and accrued expenses (Accounting policy 3.20) 
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3 Summary of material accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Financial liabilities (continued) 
 

Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
 
Subsequent to initial recognition, long-term borrowings are measured at amortized cost using effective interest rate 
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in 
the separate statement of profit or loss over the period of long-term borrowings using effective interest rate method. 

 
Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

 financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

 financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

 commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  
 

De-recognition of financial liabilities 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 
Long-term borrowings are derecognized from the statement of financial position when the obligation specified in the 
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets 
transferred or liabilities assumed, is recognized in the statement of profit or loss as other income or finance cost. 
 
Offsetting a financial asset and a financial liability 
 
A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 
3.16    Long-term borrowings  
 
Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method.  
 
Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 
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3 Summary of material accounting policies (continued) 
 
3.16    Long-term borrowings (continued) 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 
 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
 
3.17    Provisions  
 
Provisions are recognized when the Company has: 
 
 a present legal or constructive obligation as a result of a past event, 
 it is probable that an outflow of economic resources will be required to settle the obligation in the future and 
 the amount can be reliably estimated. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations 
 
The mining, extraction and processing activities of the Company normally give rise to obligations for mine closure 
decommissioning, site rehabilitation and plant dismantling (collectively referred to as “decommissioning site 
rehabilitation and dismantling obligations”). Decommissioning and site restoration work can include facility 
decommissioning and dismantling of plant and buildings; removal or treatment of waste materials, site and land 
rehabilitation. The extent of the work required and the associated costs are dependent on the requirements of current 
laws and regulations work. 

 
The full estimated cost is discounted to its present value and capitalized as part of “Mining properties” and once 
commercial production is achieved, it is then depreciated as an expense over the expected life-of-mine using UOP 
method. 
 
Costs included in the provision includes all decommissioning obligations expected to occur over the life-of-mine and 
at the time of closure in connection with the mining activities being undertaken at the reporting date. Costs arising 
from unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognized as an 
expense and liability when the event gives rise to an obligation which is probable and capable of reliable estimation. 
The timing of the actual decommissioning expenditure is dependent upon a number of factors such as: 
 
 the life-of-mine, 

 developments in technology, 

 the operating license conditions, 

 the environment in which the mine operates and 

 changes in economic sustainability. 
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3 Summary of material accounting policies (continued) 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 
Adjustments to the estimated amount and timing of future decommissioning cash flows are a normal occurrence in 
light of the significant judgments and estimates involved. Such adjustments are recorded as an increase or decrease 
in liability and a corresponding increase or decrease in the mine related asset. Factors influencing those adjustments 
include: 
 
 revisions to estimated ore reserves, mineral resources and lives of mines, 

 developments in technology, 

 regulatory requirements and environmental management strategies, 

 changes in the estimated extent and costs of anticipated activities, including the effects of inflation and 

 changes in economic sustainability. 
 

3.19    Employees’ benefits  
 
Employees’ savings plan program 
 
In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 
 
Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 
This is a defined contribution plan, where the Company will contribute an amount equaling 10% of the monthly savings 
of each member per year for the first year and increase it by 10% per year in the years there after until it reaches 
100% in the 10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion 
is charged to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination 
or resignation of the employee. 
 
Other short-term obligations 
 
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 
Furniture loan 
 
The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 
Employees’ end-of-service termination benefits obligation 
 
The liability recognized in the statement of financial position in respect of the defined employees’ end of service 
termination benefits plan, is the present value of the defined benefits obligation at the end of the reporting period. The 
defined benefits obligation is calculated annually by independent actuaries using the projected unit credit method. 
 
Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefit obligation by 
discounting the estimated future cash outflows. 
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3 Summary of material accounting policies (continued) 
 
3.19    Employees’ benefits (continued) 
 
Employees’ end-of-service termination benefits obligation (continued) 
 
The net finance cost is calculated by applying the discount rate to the net balance of the defined benefits obligation. 
This cost is included in employee benefit expense in the statement of profit or loss. 
 
Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position. 
 
Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs. 
 
3.20    Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  
Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 
3.21    Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for Saudi shareholders and income tax for foreign shareholders in accordance with 
the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for the 
Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are 
accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to shareholders’ equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 
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3 Summary of material accounting policies (continued) 
 
3.22    Severance fees  
 
Effective from 1 January 2021 onwards, as per Article No.111 of the Saudi Mining Investment Code issued based on 
the Royal Decree No. 140/M dated 19 Shawwal 1441H (corresponding to 11 September 2020), the Company is 
required to pay to the Government of Saudi Arabia severance fee representing equivalent of 20% of hypothetical 
income in addition to a specified percentage of the net value of the minerals upon extraction. This supersedes the 
Royal Decree No. 47/M dated 20 Sha’aban 1425H (corresponding to 4 October 2004), which required the Company 
to pay to the Government of Saudi Arabia severance fee representing 25% of the annual net income per mining license 
or the equivalent of 20% of hypothetical income, whichever was lower. The Zakat due shall be deducted from gross 
severance fee and the net severance fee amount is shown as part of cost of sales in the statement of profit or loss 
(Notes 6 and 16). 
 
 

4     Critical accounting judgments, estimates and assumptions 
 
The preparation of financial statements in conformity with IFRS and other standards and pronouncements that are 
issued by SOCPA, as endorsed in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
and the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgements have the most significant effect on the amounts realized in the financial statements: 
 

 right-of-use assets and lease liabilities; and 

 stripping cost 

 
 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).  
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, 
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate 
that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions. 
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4 Critical accounting judgments, estimates and assumptions (continued) 
 
4.1 Critical accounting judgements in applying accounting standards (continued) 
 
Stripping costs  
 
Significant judgement is required to distinguish between development stripping and production stripping and to 
distinguish between the production stripping that relates to the extraction of inventory and that which relates to the 
creation of a stripping activity asset. Once the Company has identified its production stripping for each surface mining 
operation, it identifies the separate components of the ore bodies for each of its mining operations.  
 
An identifiable component is a specific volume of the ore body that is made more accessible by the stripping activity. 
Significant judgement is required to identify and define these components, and also to determine the expected 
volumes (e.g., in tonnes) of waste to be stripped and ore to be mined in each of these components. These 
assessments are undertaken for each individual mining operation based on the information available in the mine plan.  

 
The mine plans and, therefore, the identification of components, will vary between mines for a number of reasons. 
These include, but are not limited to, the type of commodity, the geological characteristics of the ore body, the 
geographical location and/or financial considerations.  
 
Judgement is also required to identify a suitable production measure to be used to allocate production stripping costs 
between inventory and any stripping activity asset(s) for each component. The Company considers that the ratio of 
the expected volume (e.g., in tonnes) of waste to be stripped for an expected volume (e.g., in tonnes) of ore to be 
mined for a specific component of the ore body, is the most suitable production measure. 
 
 
4.2 Key sources of estimation uncertainty  
 
The following are the key sources of estimation uncertainty that have a significant risk of causing a material adjustment 
to the carrying amounts of the assets and liabilities within the next financial year: 
 

 impairment and the reversal of impairment; 

 economic useful lives of mine properties, property, plant and equipment; 

 zakat and income taxes;  

 Mineral resource and ore reserve estimates; 

 mine decommissioning obligation; 

 allowances for obsolete and slow-moving spare parts and consumable materials; and 

 contingencies 

  
Impairment and the reversal of impairment 
 
The Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that 
those assets are impaired or whether there is any indicator that an impairment loss recognized in previous years may 
no longer exist or may have decreased. 
 
 
Economic useful lives of mine properties, property, plant and equipment 
 
The Company’s’ assets, classified within mine properties, are depreciated / amortized on a UOP basis over the 
economically recoverable proven and probable ore reserves of the mine concerned, except in the case of those mining 
assets whose economic useful life is shorter than the life-of- mine, in which case the straight-line method is applied. 
When determining the life-of-mine, assumptions that were valid at the time of estimation, may change when new 
information becomes available. 
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4     Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued) 
 
Economic useful lives of mine properties, property, plant and equipment (continued) 
 
 
The factors that could affect estimation of the life-of-mine include the following: 
 

 changes in proven and probable ore reserves, 

 the grade of ore reserves varying significantly from time to time, 

 differences between actual commodity prices and commodity price assumptions used in the estimation and 
classification of ore reserves, 

 unforeseen operational issues at mine sites and 

 changes in capital, operating, mining, processing and reclamation costs, discount rates could possibly adversely 
affect the economic viability of ore reserves. 

 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives.  
 
The economic useful lives of property, plant and equipment is reviewed by management periodically. The review is 
based on the current condition of the assets and the estimated period during which they will continue to bring economic 
benefit to the Company. 
 
Zakat and income taxes 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. No zakat assessments 
were finalized by the ZATCA and where the final zakat outcome of an assessment is different from the amounts that 
were initially recorded, such differences will impact and be recorded in the zakat provisions in the period in which such 
determinations are made. 
 
Mineral resource and ore reserve estimates 
 
There is a degree of uncertainty involved in the estimation and classification of ore reserves and mineral resources 
and corresponding grades being mined or dedicated to future production. Until ore reserves or mineral resources are 
actually mined and processed, the quantity of ore reserve and mineral resource grades must be considered as 
estimates only. Further, the quantity of ore reserves and mineral resources may vary depending on, amongst other 
things, metal prices and currency exchange rates. 
 
The ore reserve estimates of the Company have been determined based on long-term commodity price and forecasts 
cut-off grades. Any material change in the quantity of reserves, grades or stripping ratio may affect the economic 
viability of the properties. In addition, there can be no assurance that metal recoveries in small scale laboratory tests 
will give the same result in larger scale tests under on-site conditions or during production. 
 
Fluctuation in commodity prices, the results of drilling, metallurgical testing and production and the evaluation of mine 
plans subsequent to the date of any estimate may require estimates to be revised. The volume and grade of ore 
reserves mined and processed and recovery rates may not be the same as currently anticipated. Any material 
reductions in estimates of ore reserves and mineral resources, or of the Company’s ability to extract these ore 
reserves, could have a material adverse effect on the Company’s business, prospects, financial condition and 
operating results. 
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4 Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued)  
 
Mine decommissioning obligation 
 
The Company’s mining and exploration activities are subject to various environmental laws and regulations. The 
Company estimates environmental obligations based on management’s understanding of the current legal 
requirements in the Kingdom of Saudi Arabia, terms of the license agreements and engineering estimates. Provision 
is made for decommissioning as soon as the obligation arises. Actual costs incurred in future years could differ 
materially from the amounts provided. Additionally, future changes to environmental laws and regulations and life-of-
mine estimates could affect the carrying amount of this provision. 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 21.1). 
 
Contingencies 
 
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The 
assessment of such contingencies inherently involves the exercise of significant judgement and estimates of the 
outcome of future events. 
 
Changes in accounting estimate  
 
 
As part of the Company’s annual assessment and taking into consideration the changes in laws and regulations and 
overall change in the economic environment of the Kingdom of Saudi Arabia specific to the Company’s business and 
industry, the Company management in consultation with their external experts carried out a detailed exercise and 
concluded to revise the following significant accounting estimates during the year ended 31 December 2023: 
 
a) Decommissioning, site rehabilitation and dismantling obligations; and  
b) Economic useful lives and residual values of mine properties and property, plant and equipment. 
 
Impact of change in estimate of useful lives and residual values 
 
As a result, during the year, the Company has revised the estimate of useful life and residual value for all the 
components of assets related to its mine properties and property, plant and equipment. The revisions were accounted 
for prospectively as a change in accounting estimate and as a result the depreciation expense of the Company for the 
year ended 31 December 2023 decreased by SAR 58.6 million and carrying amounts of mine properties and property, 
plant and equipment has increased by SAR 58.6 million, as compared to what it would have been using the previous 
estimates of useful lives and residual values. 
 
Recognition of additional provision for site rehabilitation and dismantling for its mining and non-mining 
plants 
 
As a result of recent developments in economic and legal environment where the Company operates, during 2023, 
the Company reassessed and identified a legal obligation to dismantle its plants and processing facilities related to its 
operational mining and non-mining properties where there was no contractual obligation based on the Company’s 
underlying lease arrangements. This reassessment was concluded during the quarter ended 31 December 2023 and 
has resulted in the following impact: 
 
i) additional provision of SAR 254 million for plant dismantling and site rehabilitation, 
ii) increase in depreciation expense of SAR 2.5 million, and 
iii) increase in finance cost of SAR 4.7 million. 
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5 Sales 
 

   Year end  Year end 
   31 December  31 December 
 Note  2023  2022 
     
Domestic sales to Ma’aden Aluminium Company (“MAC”) 34.1  1,718,078,722  2,061,254,688 
Sales to third parties   711,227,284  301,513,644 
Total  2,429,306,006  2,362,768,332 
 

 
6 Cost of sales 
 

   Year end  Year end 
    31 December  31 December 
 Notes  2023  2022 
      
Salaries and staff related benefits          324,913,532  307,152,847 
Contracted services          280,119,362  261,588,836 
Repair and maintenance               3,165,001  3,549,408 
Raw materials and utilities consumed          821,381,103  1,204,371,374 
Consumables          212,968,128  119,732,013 
Overheads          312,179,976  319,310,954 
Allowance for slow moving spare parts and consumable 
materials 21.1                             -  7,622,797 
Severance fee 16                             -  13,974,533 
Total cash operating costs       1,954,727,102  2,237,302,762 
Depreciation mine properties 10            52,590,968  57,793,036 
Depreciation property, plant and equipment 11         423,629,203  437,235,683 
Depreciation – right-of-use assets 12            23,128,318  23,054,173 
Amortization 14              4,700,622  4,586,910 
Total operating costs       2,458,776,213  2,759,972,564 
Change in inventory 21         108,237,524  (84,905,987) 
Total       2,567,013,737  2,675,066,577 

 
 

7 General and administrative expenses 
 

   Year end  Year end 
   31 December  31 December 
   2023  2022 
      
Salaries and staff related benefits          10,435,334  6,823,829 
Contracted services          44,401,416  38,049,543 
Consumables               553,845  133,946 
Overheads           34,095,095  31,747,990 
Total          89,485,690  76,755,308 
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8 Finance cost 
 

    Year end   Year end 
    31-December   31-December 
 Notes                  2023                  2022 

      
Public Investment Fund   180,804,744  85,523,018 
Riyal Wakala   14,358,496  7,539,651 
Riyal Murabaha   29,528,999  10,976,695 
Murabaha Riyal Tranche A   129,226,790  72,936,633 
Murabaha Riyal Tranche B   107,802,918  56,716,287 
Others   14,749,158  1,537,883 
Sub-total   476,471,105  235,230,167 
Accretion of lease liabilities 30.2  10,533,227  11,222,276 
Amortization of transaction cost 28.2  13,688,058  13,723,797 
Plant dismantling 29  4,680,009  - 
Accretion of provision for mine closure and reclamation  28  3,114,643  3,565,542 
Accretion of provision for employees’ termination benefits obligation 31.1  3,376,391  1,580,756 
Accrual of derivative interest 32  (39,806,468)  11,591,134 
Sub-total   472,056,965  276,913,672 
Less: Borrowing cost capitalized as part of qualifying assets in capital 

work-in-progress 13  (3,739,574)  (5,304,134) 
Total   468,317,391  271,609,538 

 
9 Other (expense) / income, net 

 
    Year end   Year end 
    31-December   31-December 
 Note                  2023                  2022 
      
Foreign exchange gains, net 38.1.1     1,177,801  333,784 
Others, net     (1,448,040)  2,052,540 
Total        (270,239)  2,386,324 
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10 Mine properties 

 Notes 

Mine closure 
and 

rehabilitation 
provision* 

Plant and 
equipment 

Land and 
buildings 

Motor 
vehicles 

Office 
equipment 

Stripping 
activity 

asset 

Mining capital
work-in-

progress

 
 

Total 
Cost          
          
1 January 2022  178,633,126 520,085,844 962,389,383 832,682 6,707,050 3,097,752 514,242 1,672,260,079 
Additions  - - - - - - 2,376,529 2,376,529 
Adjustment in provision for 

decommissioning, site rehabilitation and 
dismantling obligations  (140,221,640) - - - - - - (140,221,640) 

Adjustments  - 3,097,752 (3,097,752) - - - - - 
31 December 2022  38,411,486 523,183,596 959,291,631 832,682 6,707,050 3,097,752 2,890,771 1,534,414,968 
Transfer from capital work-in-progress  - 52,000 - - - - (130,200) (78,200) 
Adjustment in provision for 

decommissioning, site rehabilitation and 
dismantling obligations 28 205,367,820 - - - - - - 205,367,820 

Plant dismantling obligation* 29 27,837,357 - - -  - - 27,837,357 
31 December 2023  271,616,663 523,235,596 959,291,631 832,682 6,707,050 3,097,752 2,760,571 1,767,541,945 

          
Accumulated depreciation           
          
1 January 2022  (11,629,816) (155,238,234) (157,076,918) (832,682) (3,883,648) (746,512) - (329,407,810) 
Charge for the year 6 (2,783,687) (23,639,477) (30,775,472) - (594,400) - - (57,793,036) 
Adjustment  - (855,355) 3,206,595 - - (2,351,240) - - 
 
31 December 2022  (14,413,503) (179,733,066) (184,645,795) (832,682) 

 
(4,478,048) (3,097,752) - (387,200,846) 

Charge for the period 6 (1,434,261) (31,496,340) (19,214,566) - (445,801) - - (52,590,968) 
31 December 2023  (15,847,764) (211,229,406) (203,860,361) (832,682) (4,923,849) (3,097,752) - (439,791,814) 

          
Net book value as at          
          
31 December 2022  23,997,983 343,450,530 774,645,836 - 2,229,002 - 2,890,771 1,147,214,122 

31 December 2023  255,768,899 312,006,190 755,431,270 - 1,783,201 - 2,760,571 1,327,750,131 

 
During the year, the Company has reassessed and revised economic useful lives and residual values of its mine properties. See Note 4.2 “Changes in accounting estimates”. 
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11 Property, plant and equipment 

 

 Notes 

Plant 
dismantling 
obligation* 

 
Land & 

Buildings 

 
Plant & 

Equipment 
Office 

equipment 

 
Furniture & 

fittings 
Motor 

Vehicles 
 

Total 
       
Cost         
1 January 2022  - 5,745,065,390 6,050,880,623 13,745,005 100,517 6,012,683 11,815,804,218 
Transfer from capital work-in-progress 13 - 111,809,925 - - - - 111,809,925 
Adjustments    3,417,347 (47,403) (3,463,977) 94,033 - - 
31 December 2022  - 5,860,292,662 6,050,833,220 10,281,028 194,550 6,012,683 11,927,614,143 
Transfer from capital work-in-progress  - 1,025,492 117,540,309 168,599 - - 118,734,400 
Plant dismantling obligation* 29 226,128,045 - - - - - 226,128,045 
31 December 2023  226,128,045 5,861,318,154 6,168,373,529 10,449,627 194,550 6,012,683 12,272,476,588 

         
Accumulated depreciation         
1 January 2022  - (884,279,901) (1,355,933,074) (4,556,535) (100,517) (6,012,683) (2,250,882,710) 
Charge for the period 6 - (177,553,005) (258,785,366) (877,857) (19,455) - (437,235,683) 
Adjustments  - - 33,850 (33,850) - - - 
31 December 2022  - (1,061,832,906) (1,614,684,590) (5,468,242) (119,972) (6,012,683) (2,688,118,393) 
Charge for the period  (2,304,530) (174,221,747) (246,384,393) (703,942) (14,591) - (423,629,203) 
31 December 2023  (2,304,530) (1,236,054,653) (1,861,068,983) (6,172,184) (134,563) (6,012,683) (3,111,747,596) 

         
Net book value         
         
        
31 December 2022 - 4,798,459,756 4,436,148,630 4,812,786 74,578 - 9,239,495,750 

        
31 December 2023 223,823,515 4,625,263,501 4,307,304,546 4,277,443 59,987 - 9,160,728,992 

 
           During the year, the Company has reassessed and revised economic useful lives and residual values of its property, plant and equipment. See Note 4.2 “Changes in 

accounting estimates”. 
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12 Right-of-use assets  

 Notes 
Motor 

vehicles 
Land and 

buildings* Total 
Cost     
1 January 2023  17,054,183 324,913,454 341,967,637 
Expired / terminated leases  (9,227,054) - (9,227,054) 
31 December 2022  7,827,129 324,913,454 332,740,583 
Additions  316,342 - 316,342 
31 December 2023  8,143,471 324,913,454 333,056,925 
     

     

Accumulated depreciation     
1 January 2023  (9,198,959) (62,886,474) (72,085,433) 
Charge for the period 6 (2,092,015) (20,962,158) (23,054,173) 
Expired / terminated leases  6,577,175 - 6,577,175 
31 December 2022  (4,713,799) (83,848,632) (88,562,431) 
Charge for the period  (2,166,160) (20,962,158) (23,128,318) 
Expired / terminated leases    - 
31 December 2023  (6,879,959) (104,810,790) (111,690,749) 
     

Net book value     
     

31 December 2022  3,113,330 241,064,822 244,178,152 

31 December 2023  1,263,512 220,102,664 221,366,176 
 

For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by 
IFRS 16. This expense is presented within other cost of sales in the statement of profit or loss and other comprehensive 
income. 
 

* During the year, the Company has presented the asset category “Use of industrial land” as “Land and buildings” to 
achieve better and uniform presentation. 
 

The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-
value assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounted to SAR 13,702,816 for the period ended 31 December 2023 (31 December 2022: 
SAR 13,685,546). 
 
 

13 Capital work-in-progress 
    Notes  Refinery 
1 January 2022     250,552,932
Additions/Reversal, net     88,043,717 
Transfer to property, plant and equipment    11 (111,809,925)
Transfer to intangible Assets     (10,537,735)
31 December 2022     216,248,989
Additions/Reversal, net     130,118,441
Transfer to mine properties and property, plant and equipment    10,11 (118,786,400)
Transfer to intangible Assets     (232,319) 
31 December 2023     227,348,711 
      
      
 
The Company has capitalized as part of capital work-in-progress the following: 
 
  Year end  Year end 
  31 December  31 December 
 Note 2023  2022 
Borrowing cost attributable  
  to qualifying assets  8 

 
3,739,574  5,304,134 

Capitalization rate  6.64%  6.33% 
 
The capitalization rate used is the weighted average interest rate applicable for the entity’s general borrowings as of 
year-end. 
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14 Intangible assets 
 Notes  Software 
Cost    
1 January 2022   36,449,137 
Transfer from capital work-in-progress   10,537,735 
31 December 2022   46,986,872 
Transfer from capital work-in-progress   232,319 
31 December 2023   47,219,191 

Accumulated amortization    
1 January 2022   (26,564,076) 
Charge for the remainder of the year 6  (4,586,910) 
31 December 2022   (31,150,986) 
Charge for the period 6  (4,700,622) 
31 December 2023   (35,851,608) 

Net book value    
31 December 2022   15,835,886 
31 December 2023   11,367,583 
    

 
15   Zakat, severance fee and income taxes 

   Year end  Year end 
   31 December  31 December 
 Notes  2023  2022 
      
Zakat payable 15.3  16,758,098  8,080,198 
Income tax payable   -  - 
Total   16,758,098  8,080,198 

 
15.1 Components of zakat base 

 
The significant components of the zakat base for the Company attributable to the Saudi Arabian shareholders in 
proportion with their direct shareholding of 74.9% (Notes 1 and 25), under the zakat and the income tax regulations, 
are: 

    31 December  31 December 
  Notes  2023  2022 

Shareholders’ equity at the beginning of the year    3,164,459,051  3,651,631,000 
Provisions at the beginning of the year    111,037,924  207,565,092 
Long-term borrowings  26.2  4,811,669,575  4,738,239,036 
Project payables and accruals    10,990,791  13,668,877 
Lease liabilities and right-of-use assets, net  12, 28  24,171,468  20,247,793 
Provision for decommissioning, site rehabilitation and dismantling 

obligations  28  344,040,583  (105,026,008) 
Other    19,508,422  10,817,280 
Sub-total    8,485,877,814  8,537,143,070 
Mine properties, property, plant and equipment and Intangible 

assets  10,11, 14  (7,862,317,515)  (7,789,341,585) 
Capital work-in-progress     13  (172,351,852)  (164,135,680) 
Spare parts and consumables  20  (215,562,691)  (178,867,951) 

Employees’ home owners program receivable, non-current portion  16  (15,157,180)  (25,387,342) 
Others    (4,192,648)  (1,275,138) 
Net Zakat base for the year    216,295,928  378,135,374 
Zakat due at 2.578% on Zakat base for 2023 (2022: Zakat due 

at 2.578%)     5,576,109  9,748,330 

Zakat Calculation based on adjusted net loss:       
Adjusted net (loss) for the year  15.2  (487,087,588)  (464,971,653) 
Zakat rate applicable to the Company    2.50%  2.50% 
Zakat due at 2.5% on adjusted net loss for the year    (12,177,190)  (11,624,291) 

Net Zakat due on zakat base and on adjusted net loss  15.3  (6,601,081)  (1,875,961) 
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15   Zakat, severance fee and income taxes (continued) 
 

15.2   Adjusted losses calculation for zakat provision 
 

    31 December  31 December 
  Notes  2023  2022 

       
Accounting loss for the year    (679,514,079)  (638,252,801) 
Add/less: Disallowable expenses       
Depreciation – right-of-use assets  12  23,128,318  23,054,173 
Provision for employees’ end of service termination benefits  28.1  11,788,030  8,588,613 
Allowance for slow moving spare parts and consumable materials  20.1  -  7,622,797 
Accretion of provision for mine closure and reclamation  8  -  3,565,542 
Accretion of plant dismantling cost   8  7,794,652  - 
Accretion of lease liabilities  8  10,533,227  11,222,276 
Sub-total    (626,269,852)  (584,199,400) 
       
Less:       
Net accrual for settlement of derivative interest  31  4,016,529  (4,016,529) 
Repayment of lease liabilities during the year  30.1  (28,063,884)  (32,573,995) 
Adjusted loss for zakat calculations    (650,317,207)  (620,789,924) 
Add/less adjustment for tax calculation:       
Depreciation differential     (101,973,419)  (142,314,509) 
Payments of employees’ end of service termination benefits   29.1  (6,895,499)  (2,138,732) 
Interest charges in excess of the allowable limit    486,419,590  243,649,830 
Adjusted loss for Tax calculations    (272,766,535)  (521,593,335) 
       
Allocation of adjusted loss:       
Saudi Arabian shareholder (74.9%)  15.1  (487,087,588)  (464,971,653) 
Foreign shareholder (25.1%)  15.4  (68,464,400)  (130,919,927) 
 
The ZATCA and Ministry of Finance issued MR no. 2216 dated 7/7/1440H, for the new zakat and income tax regulations 
and became effective from 1 January 2019.  
 
15.3   Zakat payable attributable to Saudi Arabian shareholders 
 
  Year ended  Year ended 
  31 December  31 December 
 Note 2023  2022 
     
1 January  8,080,198             19,309,4455 
Provision for zakat  8,677,900  7,438,109 
Paid during the year  -  (18,667,356) 
31 December 15 16,758,098  8,080,198 
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15   Zakat, severance fee and income taxes (continued) 
 
15.4   Income tax payable attributable to foreign shareholder  
 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income. During the year ended 31 December 2023, no provision for income tax has been recorded 
by the Company due to adjusted net loss for such years. 
 

    31 December  31 December 
  Notes  2023  2022 

Adjusted loss for tax calculations  15.2  (272,766,535)  (521,632,970) 
Foreign shareholders’ 25.1% proportionate share    25.1%  25.10% 
Taxable loss on foreign shareholder  15.2  (68,464,400)  (130,929,875) 
Income tax rate applicable to the Company    20%  20% 
Income tax provision for the year    -  - 

 
15.5   Income tax expense 
  31 December  31 December 
 Notes 2023  2022 
     
     
Deferred tax credit, net  9,820,362  21,511,008 
Credit to profit or loss arising from deferred tax asset 16.1 12,992,563  28,877,693 
Charge to profit or loss arising from deferred tax liabilities 16.2 (3,172,201)  (7,366,685) 
     

Total income tax credit  9,820,362  21,511,008 
 

 31 December  31 December 
 2023  2022 

 
Accounting loss for the year  (679,514,079)  (638,252,801) 
Income tax rate applicable to the Company  20%  20% 
Foreign shareholders’ 25.1% proportionate share of the year 
accounting loss  (170,558,034)  (160,201,453) 

Income tax on foreign shareholder  (34,111,607)  (32,040,291) 
Tax effect of expenses disallowed (includes temporary differences, 
depreciation differential)  (17,722,675)  (6,153,375) 

Tax effect of permanent differences  61,654,644  59,704,674 
Income tax credited for the year  9,820,362  21,511,008 

 
 

15.6   Status of final certificate and assessments 
 
During 2020, the Zakat, Tax and Customs Authority (“ZATCA”) issued zakat assessments for the years 2015, 2016 
and 2018 amounting to Saudi Riyals 37 million. The Company accepted an assessment of Saudi Riyals 0.2 million and 
filed an appeal with ZATCA against the remaining assessments of Saudi Riyals 36.8 million. During 2021, ZATCA 
issued revised assessments for the years 2015, 2016 and 2018 amounting to Saudi Riyals 34.1 million. The Company 
filed an appeal against the revised assessments with the General Secretariat of Tax Committees (“GSTC”). During 
2022, GSTC issued revised assessments for the years 2015, 2016 and 2018 amounting to Saudi Riyals 5.3 million 
where the Company recognized additional zakat provision amounting to Saudi Riyals 0.4 million and filed an appeal 
against the revised assessment with the GSTC which is still pending its review.   
 

         Further, during 2022, the Company recognized uncertain tax provision of Saudi Riyals 9.5 million for the years 2019 
through 2022 based on the zakat and income tax assessment received for the years 2015, 2016 and 2018. During 
2023, the Company recognized additional uncertain tax provision of Saudi Riyals 8.7 million for the years 2019 through 
2022.  

 
Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments. 
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15  Zakat, severance fee and income taxes (continued) 
 

15.7 Severance fees payable 
   31 December 31 December
 Notes  2023 2022
    

1 January   -  - 

Provision for severance fee made during the year 6  -     13,974,533 

Current charge for year    -  - 

Provision for the prior year     -     13,974,533  

Paid during the year    -    (13,974,533) 
 
31 December   -  - 

 
In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance fees 
representing equivalent of 20% of hypothetical income net of proportionate zakat due to ZATCA in addition to specified 
percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales in the 
statement of profit of loss up to 31 December 2023. 
 
During the year ended 31 December 2023, the Ministry shared new interpretations under the Mining Law which resulted 
in no additional severance fees charge relating to the year 2022. The Company has analyzed new interpretations to the 
Mining Law and have accounted for severance fees equivalent of 20% of hypothetical income net of proportionate zakat 
due to ZATCA under IAS 12 “Income Taxes” as it now falls under the scope of IAS 12. Accordingly, such component of 
severance fees along with the net deferred severance fee credit has been presented separately in the statement of 
profit or loss. 
 
 

 
      15.8 Severance fees expense / (income) 

 
   Year end  Year end 
   31 December  31 December 
 Note  2023  2022 
      
      

Provision Severance Fees  -  - 
Less: Charged to cost of sales  -  - 
Severance fees – Current 15.7 -  - 
     
Deferred severance asset credited to income statement  (375,144,141)  - 
Deferred severance liabilities debited to income statement  62,391,517  - 
Net deferred severance fees impact  (312,752,624)  - 
     
Total severance fee credit  (312,752,624)  - 
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16 Deferred Tax and severance fees 
 
16.1 Deferred tax assets 

 
The balance comprises temporary differences attributable to: 

 
  31 December  31 December 
  2023  2022 
    
Tax losses carried forward  192,032,818  179,050,339
Allowance for slow moving spare parts and consumable materials  865,552  865,552
Right of use assets  1,586,250  1,305,247
Employees’ benefits  4,136,210  4,407,129
Total deferred tax assets  198,620,830 185,628,267

 
 
 

  

Tax losses 

 Allowance for 
slow moving 

spare parts 
and 

   

 

 

  carried  Consumable  Right of use Employees’   
Movements Note forward  materials  Assets  benefits  Total 
        
1 January 2022  153,123,539  472,974  -  3,154,061  156,750,574 
Credited to profit or loss for
the remainder of the year 15.5 

25,926,800  392,578  1,305,247  1,253,068  28,877,693 

31 December 2022  179,050,339  865,552  1,305,247  4,407,129  185,628,267 
Credited to profit or loss for
the period 15.5 12,982,479  -  281,003  (270,919)  12,992,563 
31 December 2023  192,032,818  865,552 1,586,250  4,136,210  198,620,830 

 
       
 
        16.2 Deferred severance assets  
 

The balance comprises temporary differences attributable to: 
    31 December  31 December 
    2023  2022 
      
Tax losses carried forward    326,832,804  -
Mine decommissioning asset    37,511,462  -
Employees’ benefits    10,799,875  -
Total deferred severance assets   375,144,141 -

 
 
 

 
 
Movements 

 
 

Note 

   
Tax losses 

carried forward 
 

Mine 
decommissio

ning asset 
 

 
Employee's 

benefits 
 

 
 

Total 
       
1 January 2022    -  -  -  - 
Credited to profit or loss for
the period 15.5   -  -  -  -
31 December 2022    -  -  -  -
Credited to profit or loss for
the period 15.5   326,832,804  37,511,462  10,799,875  375,144,141 
31 December 2023    326,832,804 37,511,462  10,799,875  375,144,141 
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16  Deferred Tax and severance fees (continued) 
 
16.3 Deferred tax and severance liabilities  

 
The balance comprises temporary differences attributable to: 
 
 
  31 December   31 December  
  2023  2022 
  
Mine properties, property, plant and equipment and intangible assets  234,002,012  230,829,811 
Severance fee  62,391,517  - 
Total  296,393,529  230,829,811 

 
 

Movements 

    

Note 

  
 

Mine properties, 
property, plant 
and equipment 
and intangible 

assets 

  
 
 
 
 
 

Severance fee 
         
1 January 2022       223,463,126  - 
Charged to profit or loss for the period    15.5  7,366,685 -
31 December 2022       230,829,811  - 
Charged to profit or loss for the remainder of the year    15.5  3,172,201          62,391,517 
31 December 2023      234,002,012         62,391,517 

 
 
 

17  Employees’ home owners program receivable 
 
 

    31 December  31 December 
    2023  2022 
    
1 January    36,920,073  39,859,642
Less: Employees’ repayment during the year          (13,931,719)  (2,939,569)
            22,988,354  36,920,073
Less: Current portion of employees’ home owners    
   program receivable  

  
(2,751,798)  (3,025,091)

Non-current portion of employees’ home owners program 
receivable  

  
        20,236,556  33,894,982
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18 Due from / (to) a shareholder 
    31 December  31 December 
  Notes  2023  2022 
      
18.1 Due from a shareholder      
Ma’aden  35.2, 39    16,480,287  72,176,906

      
18.2 Due to a shareholder      
Ma’aden  35.2, 39    35,733,214 46,835,207

 
18.2.1    Employees’ share-based payment plan 
 
On 7 June 2023, the shareholders of the Parent Company approved the Employees Stock Incentive Program (“Plan”) 
for the benefit of certain eligible senior executives of the Company (the “Participants”). The Plan entitles the Participants 
a conditional right to receive a number of Restricted Stock Units (“RSUs”) and Performance Stock Units (“PSUs”) (each 
unit equal to the value of one share of the Parent Company at the grant date i.e. 7 June 2023), following the satisfaction 
of service and performance conditions. The service vesting period under the Plan is 3 years. Fair value per share on 
grant date is the closing price per share on Tadawul as at the grant date. 
 
The total expense recognised for employees' services received during the period ended 31 December 2023 under the 
Plan amounted to SAR 116,344 and is recognised as “salaries and staff related benefits” in the statement of profit or 
loss with a corresponding increase in the statement of financial position under the “Due to shareholder”. 
 
On 7 June 2023, the Parent Company’s shareholders in their Extraordinary General Assembly Meeting approved buy-
back of 2,170,767 treasury shares under the Plan for the executives of the Group. 
 

19 Due from / (to) fellow subsidiaries 
  31 December  31 December 

Notes  2023  2022 
     
19.1 Due from fellow subsidiaries     
     
MAC 35.2  12,689,161  24,065,648 
MRC 35.2  295,868  141,025 
MFC 35.2  -  1,979,094 
MGBM 35.2  52,432  - 
 38  13,037,461  26,185,767 
     
19.2 Due to fellow subsidiaries     
     
Ma’aden Aluminium Company (“MAC”) 35.2  223,006,847  240,605,511 
Ma’aden Rolling Company (“MRC”) 35.2  238,763  472,871 
Ma’aden Gold and Base Metals Company (“MGBM”) 35.2  83,410  - 
Ma’aden Infrastructure Company (“MIC”)  35.2  11,546,865  4,900,961 
Ma’aden Phosphate Company (“MPC”) 35.2  310,553  217,419 
Ma'aden Wa'ad Al-Shamal Phosphate (“MWSPC”) 35.2  826,889  - 
Ma'aden Fertilizer Company (“MFC”) 35.2  2,450  - 
Total 39  236,015,777  246,196,762 

 
20 Advances and prepayments 

 
  31 December  31 December 
  2023  2022 

    
Advances to employees   297,036  - 
Advances to vendors   -  1,625,000 
Prepaid housing   -  1,227,381 
Prepaid insurance and other   9,036,841  19,185,714 
Total   9,333,877  22,038,095 
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21 Inventories 
   31 December  31 December 
 Notes  2023  2022 
      
Finished goods - ready for sale    -  67,097,651 
Cost of finished goods   -  93,624,681 
Less: FG Inventory written off to net realizable value   -  (26,527,030) 
Stockpiles   46,439,282  55,296,576 
Work-in-process    125,080,535  166,220,408 
Cost of work-in-process   129,156,604  197,501,404 
Less: work-in-process written off to net realizable value   (4,076,069)  (31,280,996) 
Sub-total 6  171,519,817  288,614,635 

     
Raw materials    22,123,234  23,904,209 
Spare parts and consumables    287,800,655  238,809,013 
Allowance for slow moving spare parts and consumable materials 21.1  (8,421,884)  (17,242,067) 
Sub-total   301,502,005  245,471,155 

     
Total   473,021,822  534,085,790 

 
21.1 Movement in the allowance for slow moving spare parts and consumable materials is as follows: 

 
   31 December  31 December 
 Notes  2023  2022 
      
1 January   17,242,067  9,619,270 
(Write off) / additions 6  (8,820,183)   7,622,797 
31 December  21  8,421,884   17,242,067 

 
22   Trade and other receivables 

 
   31 December  31 December 
 Notes  2023  2022 
      
Trade receivables      
MAC 35.2   150,991,698  92,242,018 
Third parties   87,143,566  50,143,665 
Sub-total   238,135,264  142,385,683 
      
Other receivables      
Value added tax receivable   10,477,078  8,843,766 
Others   213,075  88,525 
Sub-total   10,690,153  8,932,291 
      
Total 39  248,825,417  151,317,974 

 
 
 
23 Time deposits 

   31 December  31 December 
 Note  2023  2022 
      
Time deposits with original maturities of more than three months and 

less than a year at the date of acquisition - unrestricted   2,138,120  - 
Income receivable from time deposits   -  - 
Total 36  2,138,120  - 
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24   Cash and cash equivalents 
   31 December 31 December 
 Notes  2023 2022 

Time deposits with original maturities equal to or less than three months 
at the date of acquisition 

  
  

-   unrestricted  
  

273,470 - 
Investment income receivable - unrestricted   - - 

Cash and bank balances      
- unrestricted    230,985,095  482,760,672 
- restricted  30.2  9,994,638  13,035,507 
Sub-total   241,253,203  495,796,179 
Total unrestricted cash and cash equivalents   231,258,565  482,760,672 
Total restricted cash and cash equivalents   9,994,638  13,035,507 

Total  39  241,253,203 495,796,179

           
       The restricted cash and cash equivalents relate to employees’ savings plan obligation (Note 30.2) 
 
25   Share capital 

  31 December  31 December 
 Note 2023  2022 
25.1 Share capital     
     
Authorized share capital     
     
510,000,000 ordinary shares, with a nominal value of SAR 10 per 

share  1 5,100,000,000 
 

5,100,000,000 
     
Issued and partly paid up share capital     
     
510,000,000 ordinary shares, with a nominal value of SAR 10 per share 

partly paid up at SAR 9.47, (31 December 2022: SAR 9.47) per share, 
approximately.  4,828,464,412 

 

4,828,464,412 
     
The shareholding is distributed as follows:     
         

Shareholders 
 Number 

of shares 
 

% Holding 
  

 
 

         
Saudi Arabian       
Ma’aden  381,990,000  74.90%  3,616,519,845  3,616,519,845 
         
Foreign       
ASSI  128,010,000  25.10%  1,211,944,567  1,211,944,567 
Total  510,000,000  100.00%  4,828,464,412  4,828,464,412 
       
25.2 Payments to increase share capital   
       
Ma’aden      203,380,155 203,380,155 
ASSI            68,155,432 68,155,432 
Total          271,535,587 271,535,587 

 
26   Transfer of net income 

  31 December 31 December 
  2023 2022 
   
1 January  3,153,947  3,153,947 
 31 December  3,153,947  3,153,947 
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26   Transfer of net income (continued) 
     31 December  31 December 
     2023  2022 
Shareholders  Participation %     

       
Saudi Arabian 
Ma’aden 

 
74.9%    2,560,638  2,560,638 

Foreign 
ASSI 

 
25.1%    593,309  593,309 

Total  100.0%    3,153,947  3,153,947 
 

In accordance with the Company’s Articles of Association, the Company is required to establish a statutory reserve by 
apportioning 4% of its annual net income to the statutory reserve after adjusting accumulated losses, until the statutory 
reserve equals or exceed 50% of the Company’s paid up share capital. Such a transfer is to be made on an annual basis 
and the statutory reserve so created is not available for distribution as dividends. 

 
27   Long-term borrowings 

 
27.1 Facilities approved  
 
On 27 November 2011, the “Company” entered into the Common Terms Agreement (‘CTA’) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. On 16 July 2018 the facility with 
PIF was restructured resulting in a revised repayment schedule and covenants. Effective on the same date, the Company 
entered into a new CTA agreement with commercial banks in respect of new Riyal Murabaha and Riyal Wakala facilities 
to replace the balance of the facilities. On 9 January 2019 the working capital facility restructured for five years. 
Consequently, the Company’s financing facilities comprised: 

 
Financial institutions Date of approval Facilities approved 
  
PIF – Amendment to the existing Agreement 16 July 2018 3,506,250,000 

Islamic and commercial banks  16 July 2018  
Riyal Murabaha Tranche A  2,370,000,000 
Riyal Murabaha Tranche B  1,655,000,000 
Riyal Wakala  220,000,000 
Sub-total  4,245,000,000 
   

Murabaha Riyal, Working Capital Facility (WCF} 9 January 2019 750,000,000 
   

Total   8,501,250,000 
 

The new financing agreements imposed some financial covenants including:  
 

 maintenance of financial ratios as per financial covenants clause; 
 

- debt will not, at any time, exceed 4 times of total tangible net worth and 
 

 restriction on dividend distribution to shareholders  
 

In addition to scheduled repayments, the restructured PIF facility and the Riyal Murabaha and Riyal Wakala facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt 
servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance under 
each of the facilities and are also limited in respect of time for the Riyal Murabaha and Riyal Wakala facilities. 
 

- financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”) 
 
Compliance with loan covenants 
 

 The Company complied with these covenants throughout the reporting period. As at 31 December 2023, the net debt 
was 1.87 times of total tangible net worth and the financing cost was 159.92% of EBITDA. 
 
Facility agents: 
 

 The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 
 Facility Agent,  
 The HSBC Saudi Arabia acts as Riyal Wakala Facility Agent. 
 The Banque Saudi Fransi acts as Murabaha Riyal WCF Agent. 
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27   Long-term borrowings (continued) 
 

       27.2 Facilities utilized 
  31 December 31 December 
   2023 2022 
   
PIF   2,583,195,425   3,152,118,750 
Less: Repaid during the year  (57,957,246) (568,923,325) 
Sub-total   35.2  2,525,238,179 2,583,195,425 
Less: Unamortized transaction costs  (70,726,739) (79,950,845) 
Sub-total   2,454,511,440 2,503,244,580 
    
The rate of commission on the principal amount of the loan drawn for each 
commission period is London Interbank Offered Rate (“LIBOR”) plus 1.5%.  
 
The repayment of the loan started on 30 June 2019, on a six-monthly basis, 
starting at SAR 36 million and increasing over the term of the loan with the final 
repayment of SAR 328 million on 30 June 2032. In addition, MBAC is required 
to make certain prepayments as described above. 
 
The upfront transaction cost incurred is amortized over the term of the loan. 
The transaction cost amortized over the term of the loan during the period 
ended 31 December 2023 amounted to SAR 9.2 million (31 December 2022: 
SAR 9.3 million) 

 

 

 

     
Islamic and commercial banks      
     
Riyal Murabaha Tranche A  1,943,743,000  2,060,715,000 
Riyal Murabaha Tranche B  1,378,433,000  1,517,138,500 
Riyal Wakala  174,321,000  201,674,000 
Sub-total  3,496,497,000  3,779,527,500 
Less: Repaid during the year  (261,108,000)  (283,030,500) 
Sub-total  3,235,389,000  3,496,497,000 
Less: Unamortized transaction costs  (15,770,633)  (19,759,268) 
Sub-total  3,219,618,367  3,476,737,732 
     
The rate of commission on the principal amount (lease base amount in case 
of Wakala facilities) of the loan drawn for each commission period on all the 
Saudi Riyal facilities is SIBOR plus a margin (mark-up in case of Wakala 
facilities) of 1.45% for Riyal Murabaha Tranche A and 1.55% for Riyal 
Murabaha Tranche B and Riyal Wakala. 
 
Repayment of the principal amounts of total approved facilities commenced 
from 30 September 2019. The repayments started at SAR 34 million and will  
increase over the term of the loan with the final repayment of SAR 274 million 
for Riyal Murabaha Tranche A on 30 June 2028 and the final repayment of 
SAR 223 million for Wakala Riyal and Riyal Murabaha Tranche B on 31 
December 2030. 
 
The upfront transaction cost incurred is amortized over the term of the loan. 
The transaction cost amortized over the term of the loan during the year 2023 
amounted to SAR 3.9 million (31 December 2022: SAR 3.6 million). 
 

   

 

 
 
 
 
 
 
 
 
 
 

Riyal Murabaha  346,693,750  346,693,750 
Drawn during the year  403,306,250  - 
Sub-total  750,000,000  346,693,750 
Less: Unamortized transaction costs  (113,915)  (589,232) 
Sub-total  749,886,085  346,104,518 
     
Total Borrowings  6,424,015,892  6,326,086,830 
Accrued finance cost  109,041  2,010,654 
Sub-total carried forward  6,424,124,933  6,328,097,484 
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27   Long-term borrowings (continued) 
 
       27.2 Facilities utilized (continued) 
 

   31 December 
2023  

31 December 
2022 

      
Subtotal brought forward   6,424,124,933  6,328,097,484 
      
The rate of profit on the purchase price (i.e., principal amount of the loan 
drawn for each commission period) is SIBOR plus 0.80%.  
 
The Working Capital Murabaha Riyal facility amounting to SAR 340,000,000
was repaid on 9 January 2019 and a new Murabaha Riyal facility agreement
was signed for a total commitment of SAR 750 million. On the same date a
drawn down amounting to SAR 347 million was made. On 12 October 2023
the balance commitment of the loan amounting to SAR 403 million was
withdrawn. The new Murabaha Riyal facility will be due in January 2024. 
 
The transaction cost amortized over the term of the loan during the period
ended 31 December 2023 amounted to SAR 0.5 million (31 December 2022:
SAR 0.7 million)  

  

 

 

 
      
Less: Current portion of long-term borrowings    (688,785,483)  (319,065,246) 
Less: Accrued finance cost   (109,041)  (2,010,654) 
Sub-total - Current portion of borrowings shown under current liabilities   (688,894,524)  (321,075,900) 
      
Long-term portion   5,735,230,409  6,007,021,584 

 
       27.3 Maturity profile of long-term borrowings 
 

      
 

  
31 December 

2023   
31 December

2022
      
2023   -   321,075,900 
2024   688,894,524   688,785,483 
2025   411,879,226   411,879,226 
2026   390,568,985   390,568,985 
2027   614,956,888   614,956,888 
2028   898,392,485   898,392,485 
2029 onwards   3,506,044,112   3,102,737,861 
Total (Note 35.3) 6,510,736,220  6,428,396,828 

 
The above maturities are subject to prepayment provisions as defined in the CTA (Note 27.1). 
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27    Long-term borrowings (continued) 
 
       27.4 Facilities’ currency denomination 
 

Essentially 43% of the Company’s facilities have been contracted in SAR and 57% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 
 

   31 December 31 December 
   2023 2022 
   (US$) (US$) 

      
PIF (US$)   673,396,848  688,852,113 
Unamortized transaction cost   (18,860,464)  (21,320,225) 
Sub-total   654,536,384  667,531,888 
      
Islamic and commercial banks      
      
Riyal Murabaha Tranche A    518,331,467  518,084,533 
Riyal Murabaha Tranche B    367,582,133  367,790,800 
Riyal Wakala    46,485,600  46,523,867 
Sub-total   932,399,200  932,399,200 
Less: Repaid during the year   (69,628,800)  - 
Sub-total   862,770,400  932,399,200 
Unamortized transaction cost   (4,205,502)  (5,269,138) 
Sub-total   858,564,898  927,130,062 
Riyal Murabaha    92,451,667  92,451,667 
Drawn during the year   107,548,333  - 
   200,000,000  92,451,667 
Unamortized transaction cost   (30,377)  (157,129) 
Sub-total   199,969,623  92,294,538 
      
Add: accrued finance cost   29,078  536,174 
Total borrowings   1,713,099,983  1,687,492,662 
      
Less: Current portion of long-term borrowings   (183,676,129)  (85,084,066) 
Less: accrued finance cost   (29,078)  (536,174) 
Sub-total - Current portion of borrowings shown under current 
liabilities 

 
 (183,705,207)  (85,620,240) 

      
Long-term portion   1,529,394,776  1,601,872,422 

 
27.5 Security 

 
Borrowings from Islamic and commercial banks are secured through promissory notes. 
 

28   Provision for decommissioning, site rehabilitation and dismantling obligations 
 
 

      
 

  
31 December 

2023   
31 December

2022
      
Bauxite mine                                                                                                  28.1   269,031,441   60,548,978
Plant dismantling and site rehabilitation                                                        28.2        258,645,411   - 
Total  527,676,852  60,548,978 
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28   Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 

28.1   Bauxite mine 
 

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine, plants 
and infrastructure. These obligations are expected to be incurred in the year in which the mine is expected to be closed 
and the plant and related infrastructure has completed its life as intended by the management.  
 
Management estimates the provision based on management’s understanding of the current legal requirements in the 
Kingdom of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering 
estimates. The provision for decommissioning, site rehabilitation and dismantling obligations represents the present 
value of full amount of the estimated future closure and reclamation costs for the various operational mining and non-
mining properties, based on information currently available including closure and dismantling plans, the Company’s 
environmental policies and applicable regulations. Future changes, if any, in regulations and cost assumptions may 
be significant and will be recognized when determined. 
 
During the year, the Company has reassessed and revised the provision for plant dismantling and site rehabilitation 
for its mining and non-mining plants. See Note 4.2 “Changes in accounting estimates”. 
 
During the year, the estimate of mine closure obligation was revised. The net effect of this change in the current period 
was an increase in provision for mine closure costs and corresponding mine closure assets under the mine properties 
of SAR 205.4 million. This change in estimate will result in a decrease in accretion of provision for mine 
decommissioning obligations and increase in depreciation of mine closure asset for future periods, however the net 
effect of such changes is not material for individual periods. 
 
The movement in the provision for mine decommissioning obligation along with the year in which they commenced 
commercial production and expected date of closure is as follows: 

 
 
 Notes 

Al-Baitha 
Mine 

1 January 2022  197,205,076 
Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
 during the period 10 

(140,221,640) 

Accretion of provision during the year  8 3,565,542 
31 December 2022  60,548,978 
Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
 during the period 10 

205,367,820 

Accretion of provision during the period 8 3,114,643 
31 December 2023  269,031,441 

   
Commenced production in  2014 
Expected closure date in  2063 

 
 
       28.2   Plant dismantling and site rehabilitation 

 
1 January 2023  - 
Addition of dismantling obligation for property, plant and equipment 10 253,965,402 
Accretion of provision during the year  8 4,680,009 
31 December 2023  258,645,411 
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29   Lease liabilities 
  31 December 31 December 
 Notes 2023 2022
  
Future minimum lease payment 30.1 310,835,398 338,899,282
Less: Future finance cost not yet due 30.2 (57,197,569) (67,688,028)
Net present value of minimum lease payment  253,637,829 271,211,254
Less: Current portion of lease liabilities shown under current liabilities 38 (18,904,893) (17,847,555)
Long term portion of lease liabilities 38 234,732,936 253,363,699

 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at the 
date of the transition which approximates 4% per annum, to its present value.  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

  31 December 31 December 
  2023 2022 

     
2023  -  28,371,159 
2024  30,361,378  30,289,078 
2025  29,593,078  29,520,778 
2026  29,568,567  29,496,267 
2027  29,568,567  29,496,267 
2028  29,514,342  29,514,342 
2029 and thereafter  162,229,466  162,211,391 
Total (Note 34.3)  310,835,398 338,899,282 

 
    
   
     29.1   Movement in future minimum lease payments 

  Year ended  Year ended 
  31 December  31 December 
 Notes 2023  2022 
  
1 January   338,899,282 373,176,348 
Additions during the year 12 361,500 - 
Leased expired  - (1,703,071) 
Sub-total  339,260,782 371,473,277 

Payments during the year  (28,063,884) (32,573,995) 

31 December 33 311,196,898 338,899,282 
 

       29.2    Movement in future finance cost 
 
  Year end  Year end 
  31 December  31 December 
 Notes 2023  2022 
  
1 January   (67,688,028) (78,995,661) 
Adjustment 12 (42,768) 85,357 
Sub-total  (67,730,796) (78,910,304) 
Accretion of future finance cost during the year 8 10,533,227 11,222,276 
31 December 30 (57,197,569) (67,688,028) 
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30   Employees’ benefits 
 

  31 December  31 December  
 Notes 2023  2022 
     
Employees’ end of service termination benefits obligation 31.1 72,399,985  68,098,031 
Employees’ savings plan  31.2 9,994,638  13,035,507 
Total  82,394,623  81,133,538 

       
       30.1   Employees’ end of service termination benefits obligation 

  31 December  31 December  
 Notes 2023  2022 
     
1 January  68,098,031  59,401,832 
     
Total amount recognized in profit or loss  11,788,030  8,588,613 
Current service cost  8,411,639  7,007,857 
Interest expense 8 3,376,391  1,580,756 
     
Re-measurements recognized in other comprehensive income  (590,577)  2,246,318 
Gain / (loss) due to financial assumptions  885,442  (1,005,228) 
Loss due to experience adjustment  (1,476,019)  3,251,546 
     
Settlements / transfers  (6,895,499)  (2,138,732) 
31 December 31 72,399,985  68,098,031 

 
The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and their 
cumulative years of service at the date of their termination of employment, as defined by the conditions stated in the 
Labour Laws of the Kingdom of Saudi Arabia.  
 
Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
become due. 

 
 

Significant actuarial assumptions 
 
The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as follows: 
 

  31 December  31 December 
  2023  2022 
     
Withdrawal rate  5.00%  5.00% 
Mortality rate  WHO SA19  AM(80) Table 
Salary growth rate – next five years  4.50%  4.80% 
Salary growth rate – after five years  4.75%  4.80% 
Discount rate  4.75%  4.80% 

 

Sensitivity analysis 
 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

 
Sensitivity level % 

 Impact on defined benefit 
obligation 

 Increase  Decrease   Increase  Decrease 
        

31 December 2023        
Withdrawal rate 10%  10%  (333,748)  319,449 
Mortality rate 10%  10%  (20,565)  19,547 
Salary growth rate 1%  1%  7,623,145  (6,543,831) 
Discount rate 1%  1%  (7,379,440)  8,822,534 
 

       

31 December 2022        
Withdrawal rate 10%  10%  (222,389)  231,209 
Mortality rate 10%  10%  (12,402)  12,440 
Salary growth rate 1%  1%  10,636,605  (8,843,516) 
Discount rate 1%  1%  (8,758,977)  10,737,917 
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30   Employees’ benefits (continued) 
 

       30.1   Employees’ end of service termination benefits obligation (continued) 
 

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity 
of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit 
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when 
calculating the defined benefit liability summarized in the statement of financial position. 
 
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period. 
 
Effect of defined benefit plan on the Company’s future cash flows 
 

       The expected maturity analysis of undiscounted defined benefit obligation is as follows: 
 

  31 December 31 December 
  2023 2022 
    
2023   -  3,158,690 
2024   4,571,777  2,867,949 
2025   5,684,261  2,576,152 
2026   5,470,952  2,654,580 
2027   6,180,802  2,213,430 
2028    7,707,787  7,707,787 
2029 and thereafter   41,300,092  128,374,157 
Total   70,915,671  149,552,745 

 
       30.2   Employees’ savings plan 

 

   31 December  31 December 
 Notes  2023  2022 
      
1 January    13,035,507  13,317,231 
Contribution for the year   (3,040,869)  (281,724) 
31 December  22,31  9,994,638  13,035,507 
      

31   Derivative financial instruments 
 

  31 December  31 December 
 Note 2023  2022 
     
1 January  (54,730,074)  34,006,958 
Net accrual for settlement of derivative interest  4,016,529  (4,016,529) 
Accrual during the year 8 (39,806,468)  11,591,134 
Paid during the year  43,822,997  (15,607,663) 
Loss / (gain) in fair value of hedge instrument charged to other comprehensive 
income  30,305,737  (84,720,503) 
31 December   (20,407,808)  (54,730,074) 

 
On 16 May 2019, the Company entered into interest rate swap agreements (“hedge instrument”) with financial institutions for a 
certain portion of its long-term borrowings to hedge against the changes in the LIBOR (“hedge item”). The hedging instruments 
and hedging item have similar critical terms such as reference rate, reset dates, payment dates, maturities and notional amount, 
therefore, the hedge ratio is 1:1. The arrangement has been designated as a hedging arrangement since its inception and 
subject to prospective testing of hedge effectiveness at each reporting date. As on 31December 2023, the hedge effectiveness 
was evaluated to be 100% as all critical terms matched throughout the period. The agreement entered into, by the company 
was as follows: 
  31 December  31 December 
 Note 2023  2022 
     
Carrying amount (liability)  20,407,808  (54,730,074) 
Notional amount  37.1.2 1,227,187,500  1,227,187,500 
Maturity date  -  28-Jun-24 
Hedge ratio  1:01  1:01 
(Loss) / gain in fair value of outstanding hedging instruments since start of year  (30,305,737)  84,720,503 
(Loss) / gain in value of hedged item used to determine hedge effectiveness  (30,305,737)  84,720,503 
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31   Derivative financial instruments (continued) 
 
Accumulated loss in fair value of outstanding hedging instruments 
 
  31 December  31 December 
  2023  2022 
  

1 January  (50,713,545)  34,006,958 

Change in fair value of hedging instrument recognized in OCI  (9,500,731)  (73,129,369) 

Transferred from OCI to profit / (loss)   39,806,468  (11,591,134) 

Changes in fair value and transfer to profit / (loss), net  30,305,737  (84,720,503) 
 
31 December  (20,407,808)  (50,713,545) 

 
       Cash flow hedge reserve split between shareholders (Note 25.1) 
 
 

Shareholders 

 Number 
of shares 

 % 
Holding 

 31 December  31 December 
   2023  2022 

         
Saudi Arabian       
 
Ma’aden 

  
381,990,000 

 
74.9% 

 
15,285,448  37,984,445 

         
Foreign       
 
ASSI 

  
128,010,000 

 
25.1% 

 
5,122,360  12,729,100 

Total  510,000,000  100.0%  20,407,808  50,713,545 
 
32   Trade and other payables 

   31 December  31 December 
 Note  2023  2022 
      
Trade payables   173,272,001  134,921,824 
Payable to Ma'aden   331,341,086  82,772,113 
Others   1,649,185  1,951,528 
 38  506,262,272  219,645,465 

 

33   Accrued expenses 
   31 December  31 December 
 Notes  2023  2022 

      
Trade and project   253,293,988  278,560,719 
Due to Alcoa Corporation  35.2  4,484,579  1,616,821 
Trade accruals Ma’aden 35.2  35,028,502  382,486,740 
Employee related   35,315,700  28,581,877 
Total 39  328,122,769  691,246,157 

 

Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs. 
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34   Related party transactions and balances 
 
      

       34.1   Related party transactions 
 

Transactions with related parties carried out during the year, in the normal course of business, are summarized below: 
 

  

 
 

Year end 

 

Year end 
   31 December  31 December 
 Note  2023  2022 
      
Sales made to MAC 5  1,718,078,722  2,061,254,688 
      
Cost of seconded employees from Alcoa Corporation   9,678,856  10,143,585 
      
Support function, development and other costs paid by MAC and 
charged to the Company   190,971,957  201,052,472 
      
Costs paid by the Company on behalf of:      
Ma’aden   126,449,165  30,095,656 
MRC   200,209  141,025 
MFC   2,007,168  1,979,094 
MWSPC   86,168  - 
MGBM   824,666  - 
Total   129,567,376  32,215,775 
      
Costs paid on behalf of the Company and other costs allocations by: 
      
Ma’aden    72,222,205  159,668,637 
MAC   482,201,384  291,395,681 
MRC   238,763  679,124 
MFC   1,773,541  - 
MGBM   83,410  - 
MPC   709,534  640,617 
MWSPC   826,889  - 
Total   558,055,726  452,384,059 
      
Finance cost incurred on long term  
  borrowings from PIF   180,804,744  85,523,018 
Rentals and services charged by MIC to the Company under Land Use 

and Service Agreement (“LUSA”) and the agreement for Provision of 
Facilities at Ras Al-Khair (RAK)   27,729,131  27,658,438 

Purchases of caustic soda from SAMAPCO (Ma’aden acting as agent)   778,717,823  617,243,851 
      

 
Development cost includes rentals paid by MAC to MIC under Land Use and Service Agreement (“LUSA”) on behalf of 
the Company and recharged to the Company. 
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34   Related party transactions and balances (continued) 
 
       34.2   Related party balances 
 

Amount due from / (to) related parties arising from transaction with related parties are as follows: 
   31 December   31 December 
 Notes 2023  2022 
Due from a shareholder    
Ma’aden 10 18.1 16,480,287 72,176,906 
    
Due to a shareholder / ultimate shareholder    
Ma’aden  18.2 35,733,214 46,835,207 
Ma’aden – Trade payables (as an agent for SAMAPCO) 33 331,341,086 82,772,113 
Ma’aden – Trade accruals (as an agent for SAMAPCO) 34 35,028,502 382,486,740 
Sub-total  402,102,802 512,094,060 
    
Alcoa Corporation – Trade accruals   34 4,484,579 1,616,821 
Total  406,587,381 513,710,881 
    
Due from a fellow subsidiary     
MAC  19.1 12,689,161 24,065,648 
MRC 19.1 295,868 141,025 
MFC 19.1 - 1,979,094 
MGBM 19.1 52,432 - 
MWSPC 19.1 - - 
Total  13,037,461 26,185,767

  
Due to fellow subsidiaries    
MAC  19.2 223,006,84 240,605,511 
MRC 19.2 238,763 472,871 
MGBM 19.2 83,41 - 
MIC  19.2 11,546,86 4,900,961 
MPC 19.2 310,553 217,419 
MWSPC 19.2 826,889 - 
MFC 19.2 2,45 - 
Total  236,015,77 246,196,762 
    
Trade and other receivables    
MAC 22 150,991,698 92,242,018 
Long-term borrowing from a majority shareholder of Ma’aden    
PIF for financing MBAC   27.2 2,525,238,179 2,583,195,425 

 
 
       Cash and cash equivalents and time deposits: As at 31 December 2023, cash and cash equivalents and time 

deposits include balances held with government controlled financial institutions at market terms amounting to SAR 
204.04 million (31 December 2022: SAR 447.51 million). 

 
       34.3   Key management personnel compensation 

 
31 December  31 December 

 2023  2022 
Short-term employee benefits 944,317  1,507,586 

Employees’ end of service termination benefits 67,804  139,124 
Total 1,012,121  1,646,710 
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35 Commitments and contingent liabilities 
 

35.1   Capital commitments 
   31 December  31 December 
   2023  2022 
Capital expenditure contracted for:      

Property, plant and equipment and mining properties   42,289,318 19,173,618 

 
35.2    Guarantees     

Guarantee in favor of Saudi Aramco   6,010,200 6,010,200 

Letter of Credit in favor of Engro Eximp FZE   - 14,175,000 

   6,010,200 20,185,200 

35 Commitments and contingent liabilities (continued) 
 

35.3   Contingent liabilities 
 

The Company is not anticipating that any material liabilities will be incurred as a result of any contingent liabilities. There 
are no environmental obligations or decommissioning liabilities as at the reporting date. 
 

36 Financial risk management 
 
The Company’s activities expose it to a variety of financial risks such as: 
 
 market risk 
 credit risk and 
 liquidity risk 

 
36.1 Market risk  
 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 
 
Financial instruments affected by market risk includes loans and borrowings, trade and other receivables, trade 
payables, accrued liabilities. 
 
The sensitivity analysis in the following sections relate to the positions as at 31 December 2023 and 31 December 2022. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity analysis 
is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments and show 
the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 

 
36.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The Company’s 
transactions are principally in Saudi Riyals, US Dollars, Euros, British Pounds, Emirati Dirham and Australian Dollars. 
Management monitor the fluctuations in currency exchange rates and believes that the currency risk is not significant. 
The bulk of the exposure is in USD and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not 
exposed to any risk from USD denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 
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36   Financial risk management (continued) 
 
       36.1   Market risk (continued) 
        
       36.1.1   Foreign currency risk (continued) 
 
       Foreign currency exposure 

 
The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 
 

  31 December  31 December 
  2023  2022 
      
Trade payables – EUR  85,738  4,365,075 
Trade payables – GBP  -  78,970 
Trade payables – AED  -  - 
Trade payables – CHF  -  - 
Trade payables – AUD  14,217  77,303 
Total  99,955 4,521,348 
 

Amount recognised in financial statements 
 
During the year, the following foreign-exchange related amounts were recognised in profit or loss and other 
comprehensive income: 
 

   Year end  Year end 
   31 December  31 December 
 Note  2023  2022 
      
Foreign exchange (loss) gain included in other income (expense) 9  (1,177,801)  333,784 

 
Foreign currency sensitivity analysis 
 
As shown in the table above, the Company is primarily exposed to changes in SAR/EURO and SAR/GBP exchange 
rates. The sensitivity of profit or loss and equity to changes in the foreign exchange rates arises mainly from Euro and 
GBP denominated balances. 
 

Impact on post tax profit / equity of increase / (decrease) in foreign exchange rate: 
 

   31 December  31 December 
   2023  2022 
       
SAR/EURO exchange rate - increase 10%   (8,574)  (436,508) 

- decrease (10%)   8,574  436,508 
SAR/GBP exchange rate - increase 10%   -  (7,897) 

- decrease (10%)   - 7,897 
SAR/AED exchange rate - increase 10%   - - 

- decrease (10%)   - - 
SAR/CHF exchange rate - increase 10%   - - 

- decrease (10%)   - - 
SAR/AUD exchange rate - increase 10%             (1,422) (7,730) 

- decrease (10%)              1,422 7,730 
 
       36.1.2 Interest rate risk 

 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily 
to the Company’s long-term borrowing which expose the Company to cash flow interest rate risk.  
 

The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
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36   Financial risk management (continued) 

   36.1   Market risk (continued) 

36.1.2 Interest rate risk (continued) 

The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 

Interest rate exposure  31 December  31 December 
2023  2022 

Variable interest rate – repricing dates 6 months or less 6,510,627,179  6,426,386,175 

Cash flow hedge 
The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount and the sensitivity of the interest rate swap 
covered under the hedging arrangement:  

31 December  31 December 
Note  2023 2022 

Notional amount hedged 
30 

1,227,187,500  1,227,187,500 

Other comprehensive income / (loss) is sensitive to higher / lower interest expense from net settled derivative as a result 
of changes in interest rates. The Company’s other comprehensive income is affected as follows: 

31 December  31 December 
2023 2022 

Interest rate – increase by 100 basis points 24,788,780  23,556,476 
Interest rate – decrease by 100 basis points (24,788,780)  (23,556,476) 

Interest rate sensitivity analysis 

Profit or loss and equity is sensitive to higher / lower interest expense from long term borrowings as a result of changes 
in interest rates. The Company’s profit before tax is affected as follows: 

31 December  31 December 
2023 2022 

Interest rate – increase by 100 basis points (15,778,317)  (68,523,631) 
Interest rate – decrease by 100 basis points 15,778,317  68,523,631 

Transition from IBORs to risk free rates 

IBOR reform represents the reform and replacement of interest rate benchmarks by global regulators. The Company 
has a number of contracts, primarily referenced to USD London Interbank offer rates (“USD LIBOR”) and Saudi Interbank 
offer rates (SIBOR). For USD LIBOR, the most applicable tenor (6-month USD LIBOR) for the Company is expected to 
cease to be published on 30 June 2023.  

The Company is currently analyzing the exposure to IBOR benchmarks and evaluating the potential impact of the 
transition. As per the initial transition plan, all contracts and agreements that are based on USD LIBOR and are expiring 
at the cessation dates, will be renegotiated with counterparties to reflect the alternative benchmarks.  

The following table contains details of all financial instruments of the Company which are based on USD LIBOR as at 
31 December 2023 and are currently in process of transitioning to an alternative benchmark:  

Non-derivative financial liabilities 2,454,511,440 
Derivative financial assets 20,407,808 

LIBOR reforms and expectation of cessation of LIBOR will impact the Company’s current risk management strategy and 
possibly accounting for certain financial instruments.  

As part of the Company’s risk management strategy, the Company uses financial instruments to manage exposures 
arising from variation of interest rates that could affect profit or loss and other comprehensive income and applies hedge 
accounting to these instruments. Majority of those financial instruments are also referenced to LIBOR. The Company is 
assessing the impact and next steps to ensure a smooth transition from LIBOR to the new benchmark rates. 
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36   Financial risk management (continued) 
 

36.1   Market risk (continued) 
 

36.1.3 Commodity price risk  
 
The Company is exposed to the risk of fluctuations in prevailing market commodity prices on the aluminium products it 
produces. 
 
Commodity price sensitivity analysis 
 

The table below shows the impact on profit before tax and zakat for changes in commodity prices. The analysis is based 
on the assumption alumina prices move 10% on the reporting date with all other variables held constant. 

 

   31 December  31 December 
   2023  2022 
      
Trade and other receivable (less VAT)   238,348,339  142,474,208 
Increase / (decrease) in alumina prices      
Increase of 10% in USD per tonne   23,834,834  14,247,421 
Decrease of 10% in USD per tonne   (23,834,834)  (14,247,421) 
 

The Company enters into physical commodity contracts in the normal course of business. These contracts are not 
derivatives and are treated as executory contracts, which are recognized and measured at cost when the transaction 
occur. 

 
       36.2   Credit risk 

 

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial loss. 
The Company is exposed to credit risk on the following financial instruments, while it uses two types of ECL approaches 
for its financial instruments; 

 

 Notes Category 31 December 
 2023 

 31 December 
 2022 

Impairment 
model 

approach 
Financial assets class      
      

Trade and other receivable (less VAT) 22 Amortised cost 238,348,339 
 

142,474,208 
 

Simplified 
Time deposits 24 Amortised cost -  - General 
Cash and cash equivalents 22 Amortised cost 241,253,203  495,796,179 General 
Total   479,601,542  638,270,387  
 

ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage Description  Loss Recognition 
     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 

Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 0 0 
2 External rating (where applicable)* Investment Grade Investment Grade 

 

*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions (ECAI), 
into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does not have 
external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, Counterparty’s 
rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is Non-Investment 
Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 

The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
 

 Cash & Cash equivalents; and 
 Time deposits. 
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36    Financial risk management (continued) 
 
36.2   Credit risk (continued) 
 
The Company assumes that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
 
Stage-2 - Significant increase in credit risk (“SICR”) 
 
The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 
    
1 Days past Due 1-6 1-6 

2 External rating  

External rating for the counterparty downgraded to “Non-Investment 
Grade” (NIG) relative to “Investment Grade” (IG) as of initial 
recognition date. 

 
To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those which 
are specific to a particular financial instrument or to a Counterparty. 
 
Stage-3 - Credit impaired or definition of default 
 
The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators  
Cash and  
cash equivalents 

Time 
deposits 

Trade and other 
receivables* 

      
1 Days past due (DPD)  7+ 7+ 90+ 

2 
External rating 
(where applicable) In default 

 
* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, but 
has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for ECL 
estimation. 
 
Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 
 the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 

having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  
 it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 
 other information. 
 
In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 
b) At subsequent measurement date, a financial asset would be classed in: 

 
 Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since 

initial recognition or it belongs to a low credit risk portfolio;  
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36     Financial risk management (continued) 
 

         36.2   Credit risk (continued) 
 

 Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 
recognition; or 
 

 Stage 3, if at the reporting date it is credit-impaired. 
 

Simplified approach for estimating ECL: 
 
The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings for 
the counterparties. 
 
Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability of 
default for ECL determination is considered as 100%. The Company does not hold collateral as security. The letters of 
credit and other forms of credit insurance are considered integral part of trade receivables and considered in the 
calculation of impairment, based on which, the Company does not have any history of write-offs. Credit limits are 
established for all customers based on internal rating criteria. Outstanding trade receivables are regularly monitored and 
any credit concerns highlighted to senior management. There are no significant concentrations of credit risk, whether 
through exposure to individual customers, specific industry sectors and/or regions. 
 
Credit risk exposure 
 
The Company ensures that the cash collection is made on time from its counterparties, including deposits with banks 
and financial institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding 
trade receivables are regularly monitored and any credit concerns highlighted to senior management.  
 

The Company has limited number of customers and have no history of defaults. The Company calculates life time ECL 
through an internally developed model Life time ECL is computed based on days past due and rating grade of the 
counterparty. An allowance for life time ECL is reported either as “not impaired” or “impaired” exposure accordingly. 
 

Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognised at an amount equal to 12 month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 

 
 

 Note 
Life time ECL  

not credit impaired 
Life time ECL 

Credit impaired Total 
    
    
Trade and other receivable (less VAT) 22            238,348,339  - 238,348,339
Carrying amount  238,348,339 - 238,348,339
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36    Financial risk management (continued) 
 

36.2   Credit risk (continued) 
 
Trade and other receivables 

 
The analysis of trade receivables that were past due but not impaired are as follows: 
 
   31 December  31 December 
 Note  2023  2022 
      
Neither past due nor impaired    232,227,739  131,679,847 
Past due not impaired      
 < 30 days        5,907,525  6,980,140 
61 days above                     -  3,725,696 
Total 22   238,135,264  142,385,683 

 
 
Based on the above analysis for the receivable from third parties under ECL method, credit risk was considered minimal 
and therefore no provision was recorded. 

 
 36.3   Liquidity risk  

 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 
financial instruments.  
 
Maturities of financial liabilities 
 
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 

 all non-derivative financial liabilities and  

 net and gross settled derivative financial instruments for which the contractual maturities are essential for an 
understanding of the timing of the cash flows. 

 
 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.  
 
 

Contractual  
maturities of financial 
liabilities 

 
Notes 

Less 
 than 1 

 year 

 Between 
1 and 2 

years 

 Between 
2 and 5 

 years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying 
amount of 
liabilities 

         
Non-derivatives as at: 
31 December 2023            
Due to shareholder 18.2 35,733,214  -  -  - 35,733,214  35,733,214 
Due to fellow subsidiaries 19.2 236,015,777  -  -  - 236,015,777  236,015,777 
Long-term borrowings 27.3 1,130,708,778  803,865,035  2,878,785,917  3,717,563,890 8,530,923,620  6,424,124,933 
Lease liabilities 30 30,361,378  29,593,078  88,651,476  162,229,466 310,835,398  253,637,829 
Trade and other payables 33 506,262,272  -  -  - 506,262,272  506,262,272 
Accrued expenses 34 328,122,769  -  -  - 328,122,769  328,122,769 
Total   2,267,204,188  833,458,113  2,967,437,393  3,879,793,356 9,947,893,050  7,783,896,794 

 
Non-derivative as at: 
31 December 2022 

           

Due to a shareholder 18.2 46,835,207  -  -  - 46,835,207  46,835,207 
Due to fellow subsidiaries 19.2 246,196,762  -  -  - 246,196,762  246,196,762 
Long-term borrowings 27.3 712,827,783  1,065,499,481  2,398,138,732  4,417,083,723 8,593,549,719  6,328,097,484 
Lease liabilities 30 28,371,159  30,289,078  88,513,312  191,725,733 338,899,282  271,211,254 
Trade and other payables 33 219,645,465  -  -  - 219,645,465  219,645,465 
Accrued expenses 34 691,246,157  -  -  - 691,246,157  691,246,157 
Total  1,945,122,533  1,095,788,559  2,486,652,044  4,608,809,456 10,136,372,592  7,803,232,329 
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37   Capital management 
 

The Company’s objectives when managing capital are to 
 safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders 

and benefits for other stakeholders, and 

 maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support. 
 
The net debts of the Company are as follows: 
 

  31 December  31 December 
 Note 2023  2022 
     
Cash and cash equivalents (unrestricted) 23 231,258,565  482,760,672 
Long-term borrowings – payable within one year 27.2 (688,894,524)  (321,075,900) 
Long-term borrowings – payable after one year 27.2 (5,735,230,409)  (6,007,021,584) 
Lease liabilities – payable within one year 29 (18,904,893)  (17,847,555) 
Lease liabilities – payable after one year 29 234,732,936  (253,363,699) 

Net debt  (5,977,038,325)  (6,116,548,066) 

 
The movement in net debt is as follows: 
 
 

 Other assets  Liabilities from financing activities   

 

Cash and 
cash 

equivalents 

 Long-term 
borrowings - 

payable 
within 

one year 

 Long-term 
borrowings - 

payable 
after 

one year 

 Lease 
liability - 
payable 

 within 
one year 

 Lease 
liability - 
payable 

after 
 one year 

 

Total 
        
1 January 2022 1,117,287,700  (341,689,807)  (6,823,433,233)  (21,317,126) (272,863,561)  (6,342,016,027) 
Cash flows for the period (634,527,028)  1,085,979,520  -  32,573,995 -  484,026,487 
Adjustments / transfers -  (1,065,365,613)  816,411,649  (29,104,424) 19,499,862  (258,558,526) 
31 December 2022 482,760,672  (321,075,900)  (6,007,021,584)  (17,847,555) (253,363,699)  (6,116,548,066) 
           
Cash flows for the period (251,502,107)  (797,437,964)  -  28,425,384 -  (1,020,514,687) 
Adjustments / transfers -  429,619,340  271,791,175  (29,482,722) 488,096,635  1,160,024,428 
31 December 2023 231,258,565  (688,894,524)  (5,735,230,409)  (18,904,893) 234,732,936  (5,977,038,325) 

 
 
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 
 

“Long-term borrowings divided by total equity and long-term borrowings.” 
 
The gearing ratios, in accordance with the financial covenants pertaining to the long-term borrowings (Note 27.2), as 
at the end of the year were as follows:  
 

  31 December  31 December 
 Note 2023  2022 
     

Long term borrowings  27.2 6,424,124,933  6,328,097,484 
Total equity  3,862,693,017  4,258,027,170 
Total capital  10,286,817,950  10,586,124,654 

Debt to total capital  0.62  0.60 
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38   Financial assets and financial liabilities 

The Company holds the following classes of financial instruments: 
31 December 31 December

Notes 2023 2022

Financial assets measured at amortized cost 
Due from a shareholder 18.1 16,480,287    72,176,906 
Due from fellow subsidiaries 19.1 13,037,461 26,185,767
Trade and other receivables (excluding VAT) 22 238,348,339 142,474,208
Cash and cash equivalents 24 241,253,203 495,796,179
Total    509,119,290  736,633,060 

31 December 31 December 
2023 2022

Financial liabilities measured at amortized cost 

Due to a shareholder 18.2 35,733,214  46,835,207 
Due to fellow subsidiaries 19.2 236,015,777  246,196,762 
Long-term borrowings 27.2 6,424,124,933  6,328,097,484 
Lease liabilities 29 253,637,829  271,211,254 
Trade and other payables 32 506,262,272  219,645,465 
Accrued expenses 33 328,122,769  691,246,157 
Total  7,783,896,794  7,803,232,329 

Financial asset at fair value through OCI 
Derivative financial instruments 31  20,407,808  54,730,074 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values with the exception of derivative 
financial instruments and long-term borrowings which are discussed below. 

Long-term borrowings: 

Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction costs 
incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost using the 
effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, is Level 3 – 
significant unobservable inputs. 

Derivatives 

On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined that 
presenting them as a single class is appropriate.  

The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in the 
fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future cash 
flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels during the 
year.  

Financial instruments are carried at fair value, using the following different levels of valuation methods:  

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
access at the measurement date. 

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 

Level 3 inputs are unobservable inputs for the asset or liability. 

39   Events after the reporting date 

Also see Note 1. No events have arisen subsequent to 31 December 2023 and before the date of signing the auditors’ 
report, that could have a significant effect on the financial statements as at 31 December 2023. 
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Board of Managers and those of the independent auditors in relation to the financial statements of                        

Alumina  
 
The Management is responsible for the preparation of the financial statements that present fairly the financial position 
of the Company as at 31 December 2024
for the year 
Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi Organization for Chartered 
and Professional  
 
In preparing the financial statements, the management is responsible for: 
 
 selecting suitable accounting policies and applying them consistently, 
 making judgments and estimates that are reasonable and prudent, 
 stating whether IFRS as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements 

issued by SOCPA, have been followed, subject to any material departures disclosed and explained in the financial 
statements and 

 preparing and presenting the financial statements on a going concern basis, unless it is inappropriate to presume 
that the Company will continue its business for the foreseeable future. 

 
The management is also responsible for: 
 
 designing, implementing and maintaining an effective system of internal controls throughout the Company, 
 maintaining statutory accounting records in compliance with local legislation and IFRS in the respective 

jurisdictions in which the Company operates, 
 taking steps to safeguard the assets of the Company and 
 detecting and preventing fraud and other irregularities. 

 
The financial statements for the year ended 31 December 2024 set out on pages 6 to 62, were approved and 
authorized for issue by the Board of Managers and signed on its behalf by: 
 

 
 
 
 
 
 
 



 

 
PricewaterhouseCoopers, License No. 25, 
Al Hugayet Tower, P.O. Box 467, Dhahran Airport 31932, Kingdom of Saudi Arabia 
T: +966 (13) 849-6311, F: +966 (13) 849-6281, www.pwc.com/middle-east 

Independent auditor’s report to the shareholders of Ma’aden 
Bauxite and Alumina Company 

Report on the audit of the financial statements   
Our opinion  
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Ma’aden Bauxite and Alumina Company (the “Company”) as at 31 December 2024, and its financial 
performance and its cash flows for the year then ended in accordance with International Financial Reporting 
Standards, that are endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements 
issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA). 
 

What we have audited 
The Company’s financial statements comprise: 
 

• the statement of profit or loss and other comprehensive income for the year ended 31 December 2024; 
• the statement of financial position as at 31 December 2024; 
• the statement of changes in shareholders’ equity for the year then ended; 
• the statement of cash flows for the year then ended; and 
• the notes to the financial statements, comprising material accounting policy information and other 

explanatory information.  
 

Basis for opinion  
We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. 
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 
 

Independence 
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia 
(the “Code”), that is relevant to our audit of the financial statements and we have fulfilled our other ethical 
responsibilities in accordance with the Code’s requirements. 

Responsibilities of management and those charged with governance for the financial 
statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi 
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the 
Regulations for Companies and the Company’s Articles of Association, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
  
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.  
 

Those charged with governance, i.e. the Board of Managers, are responsible for overseeing the Company’s 
financial reporting process. 



 

 

Independent auditor’s report to the shareholders of Ma’aden 
Bauxite and Alumina Company (continued) 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing, that are endorsed in the Kingdom of 
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the 
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

PricewaterhouseCoopers 
 
 
 
 
Bader I. Benmohareb 
License Number 471 
 
9 March 2025 
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   Year end  Year End 

   31 December     31 December   
 Notes  2024  2023 

      

Sales 5  
         

3,331,137,374   
         

2,429,306,006  

Cost of sales 6  
        

(2,397,188,260)  
       

(2,567,013,737) 

Gross profit / (loss)     
             

933,949,114   
          

(137,707,731) 
      
Operating expenses      

General and administrative expenses 7  
 

(80,900,097)  
            

(89,485,690) 
       
Other operating income, net 9  1,479,891  - 

Operating profit / (loss)   
             

854,528,908   
          

(227,193,421) 
      
Other (expenses) / Income      

Finance cost 8  
           

(526,268,361)  
          

(468,317,391) 

Finance income   
               

10,001,197   
              

16,266,972  

Finance cost, net   
           

(516,267,164)  
          

(452,050,419) 

      

Other (expense) net   
                                

-     
                 

(270,239) 

       
Profit / (loss) before zakat, income tax and severance fee   338,261,744  (679,514,079) 
      
Zakat expense  15.3  (8,921,519)  (8,677,900) 

Income tax expense 15.5  
 

(23,515,894) 
 

 
9,820,362 

 
Severance fee, net 16.4  

 
185,782,089 

 
 

312,752,624 

      
Profit / (loss) for the year   491,606,420  (365,618,993) 

      
Other comprehensive (loss) / gain      
      
Items that may be reclassified to profit or loss in subsequent 
periods      

Loss on cash flow hedge 31  
         

(20,407,808) 
 

 
(30,305,737) 

      
Items not to be reclassified to profit or loss in subsequent 
periods      

      
(Loss) / gain attributable to the  
  re-measurements of employees’ end of service termination 
benefits obligation 30.1  

            
(4,202,498)  590,577 

      

Other comprehensive loss for the year   
 

(24,610,306)  
            

(29,715,160) 

       
Total comprehensive income / (loss) for the year   466,996,114  (395,334,153) 



MA’ADEN BAUXITE AND ALUMINA COMPANY                   
(A Saudi Arabian limited liability company) 
Statement of financial position as at 31 December 2024 
(All amounts in Saudi Riyals unless otherwise stated)  

 

7 
 

   Year End  Year End 
   31 December  31 December 
 Notes  2024  2023 

Assets      
Non-current assets      
Mine properties 10  1,193,618,451  1,327,750,131 
Property, plant and equipment 11  8,853,929,954  9,160,728,992 
Right-of-use assets 12  204,662,121  221,366,176 
Capital work-in-progress 13  263,912,143  227,348,711 
Intangible assets 14  8,295,492  11,367,583 
Deferred tax and severance assets 16.1,16.2  757,719,836  573,764,971 
Employees’ home owners program receivable 17  15,798,481  20,236,556 
Non-current portion of advances and prepayments 20  9,375,000  - 

Total non-current assets   11,307,311,478  11,542,563,120 

      
Current assets      
Current portion of employees’ homeowners program receivable 17  2,664,102  2,751,798 
Due from a shareholder 18.1  33,590,406  16,480,287 
Due from fellow subsidiaries 19.1  13,887,248  13,037,461 
Derivative financial instruments 31  -  20,407,808 
Advances and prepayments 20  20,289,851  9,333,877 
Inventories 21  482,525,589  473,021,822 
Trade and other receivables 22  511,635,532  248,825,417 
Time Deposit 23  -  2,138,120 
Cash and cash equivalents 24  45,827,622  241,253,203 

Total current assets   1,110,420,350  1,027,249,793 

      
Total assets   12,417,731,828  12,569,812,913 

      
Shareholders’ equity and liabilities       
Shareholders’ equity      
Share capital 25.1  4,828,464,412  4,828,464,412 
Payments to increase share capital 25.2  271,535,587  271,535,587 
Statutory reserve 26  -  3,153,947 
General reserve 26  3,153,947  - 
Cash flow hedge reserve 31  -  20,407,808 
Accumulated losses   (773,464,815)  (1,260,868,737) 

Net shareholders’ equity   4,329,689,131  3,862,693,017 

      
Liabilities      
Non-current liabilities      
Long-term borrowings 27.2  5,883,041,305  5,735,230,409 
Provision for decommissioning, site rehabilitation and dismantling 
obligations 28  419,365,810  527,676,852 

Lease liabilities 29  214,635,501  234,732,936 
Employees’ benefits 30  98,741,817  82,394,623 
Deferred tax and severance liabilities 16.3  303,633,814  296,393,529 

Total non-current liabilities   6,919,418,247  6,876,428,349 

      
Current liabilities      
Trade and other payables 32  190,753,702  506,262,272 
Accrued expenses 33  341,783,232  328,122,769 
Current portion of long-term borrowings 27.2  413,075,624  688,894,524 
Current portion of lease liabilities 29  23,494,481  18,904,893 
Zakat, income tax and severance fee 15  36,045,524  16,758,098 
Due to a shareholder 18.2  36,154,538  35,733,214 
Due to fellow subsidiaries 19.2  127,317,349  236,015,777 

Total current liabilities   1,168,624,450  1,830,691,547 

      
Total liabilities   8,088,042,697  8,707,119,896 

      
Total shareholders’ equity and liabilities   12,417,731,828  12,569,812,913 
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   Saudi Arabian shareholder    Foreign shareholder 

   Saudi Arabian Mining Company (Ma’aden)    AWA Saudi Limited 

 

Share 
capital 

(Note 25.1) 

Payments  
to increase  

share capital*  
(Note 25.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 26) 

General 
reserve -  

Transfer of 
net income 

(Note 26) 

Cash flow 
hedge 

 reserve  
(Note 31) 

Accumulated 
losses Sub-total  

Share 
capital 

(Note 25.1) 

Payments  
to increase  

share capital*  
(Note 25.2) 

Statutory 
reserve -  

Transfer of 
net income 

(Note 26) 

General 
reserve -  

Transfer of 
net income 

(Note 26) 

Cash flow 
hedge 

 reserve  
(Note 31) 

Accumulated 
losses Sub-total  

Total 
equity 

                  
1 January 2023 3,616,519,845 203,380,155 2,560,638 - 37,984,445 (658,001,587) 3,202,443,496  1,211,944,567 68,155,432 593,309  12,729,100 (237,838,734) 1,055,583,674  4,258,027,170 

Profit / (loss) for the year 
before zakat and income 
tax - - - - - (508,956,045) (508,956,045)  - - - - - (170,558,034) (170,558,034)  (679,514,079) 

Zakat and income tax 
(Note 15) - - - - - (8,677,900) (8,677,900)  - - - - - 9,820,362 9,820,362  1,142,462 

Cash flow hedge - 
changes in fair value and 
transfer to profit (note 
31) - - - - (22,698,997) - (22,698,997)  - - - - (7,606,740) - (7,606,740)  (30,305,737) 

Severance fee - - - - - 312,752,624 312,752,624  - - -  - - -  312,752,624 

Profit attributable to the 
re-measurements of 
employees’ end of 
service termination 
benefits obligation (Note 
30.1) - - - - - 442,342 442,342  - - - - - 148,235 148,235  590,577 

Total comprehensive loss 
for the year - - - - (22,698,997) (204,438,979) (227,137,976)  - - - - (7,606,740) (160,589,437) (168,196,177) 

 
(395,334,153) 

31 December 2023 3,616,519,845 203,380,155 2,560,638 - 15,285,448 (862,440,566) 2,975,305,520  1,211,944,567 68,155,432 593,309 - 5,122,360 (398,428,171) 887,387,497  3,862,693,017 

                  
Profit for the year before 

zakat and income tax - - - 

 

- 253,358,046 253,358,046  - - - - - 84,903,698 84,903,698  338,261,744 

Zakat and income tax 
(Note 15) - - - 

 

- (8,921,519) (8,921,519)  - - - - - (23,515,894) (23,515,894)  (32,437,413) 

Cash flow hedge - 
changes in fair value and 
transfer to profit (note 
31) - - - 

 

(15,285,448) - (15,285,448)  - - - - (5,122,360) - (5,122,360)  (20,407,808) 

Severance fee (Note15.8) - - -  - 185,782,089 185,782,089  - - - - - - -  185,782,089 

 (Loss) attributable to the 
re-measurements of 
employees’ end of 
service termination 
benefits obligation (Note 
30.1) - - - 

 

- (3,147,671) (3,147,671)  - - - - - (1,054,827) (1,054,827)  (4,202,498) 

Transfer from statutory 
reserve to general 
reserve   (2,560,638) 2,560,638   -    (593,309) 593,309   -  - 

Total comprehensive 
income for the year - - -  (15,285,448) 427,070,945 411,785,497  - - - - (5,122,360) 60,332,977 55,210,617  466,996,114 

 
31 December 2024 3,616,519,845 203,380,155 - 2,560,638 - (435,369,621) 3,387,091,017  1,211,944,567 68,155,432 - 593,309 - (338,095,194) 942,598,114  4,329,689,131 
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  Year end  Year end 
  31 December  31 December 
 Notes 2024  2023 

     
Operating activities     
Profit / (loss) before zakat, income tax & severance fee  338,261,744  (679,514,079) 
Adjustments for non-cash flow items:     
Finance cost 8 526,268,361  468,317,391 
Finance income  (10,001,197)  - 
Depreciation – mine properties 10 53,532,106  52,590,968 
Depreciation – property, plant and equipment 11 372,306,752  423,629,203 
Depreciation – right-of-use assets 12 22,480,134  23,128,318 
Amortization of intangible assets 14 3,571,991  4,700,622 
Allowance for slow moving spare parts and consumable materials 21.1 1,845,110  (8,820,183) 
Write down of inventories to net realizable value 21 -  (4,076,069) 
Provision for employees’ termination benefits obligation 30.1 8,954,094  8,411,639 
Employees’ saving plan 30.2 1,879,607  (3,040,869) 
     
Changes in working capital:     
Due from a shareholder 18.1 (17,110,119)  55,696,619 
Due to a shareholder 18.2 421,324  (11,101,993) 
Due from fellow subsidiaries 19.1 (849,787)  13,148,306 
Due to fellow subsidiaries 19.2 (108,698,428)  (10,180,985) 
Employees’ home owners program receivable 17 4,525,771  13,931,719 
Advances and prepayments 20 (20,330,974)  12,704,218 
Inventories 21 (11,348,877)  73,960,220 
Trade and other receivables 22 (262,810,115)  (97,507,443) 
Trade and other payables 32 (315,967,982)   286,616,807 
Accrued expenses 33 13,660,463   (362,938,798) 

Net cash generated from operations  600,589,978   259,655,611 
     
Finance cost paid  (512,646,457)   (489,269,835) 
Zakat paid 15.3 (4,082,478)  - 
Employees’ termination benefits paid 30.1 (1,645,054)  (6,895,499) 
Receipt for net settlement of interest rate swap  22,253,066  43,822,997 

Net cash generated from / (utilized in) generated from operating 
activities 

 
104,469,055   (192,686,726) 

     
Investing activities     
Additions to mine properties  -  (52,000) 
Additions to capital work-in-progress  13 (148,658,294)  (126,378,867) 
Finance income received  10,001,197  - 
Time deposit 23 2,138,120   (2,138,120) 
Movement in restricted cash 24 9,994,638  3,040,869 

Net cash utilized in investing activities  (126,524,339)   (125,528,118) 

     
Financing activities     
Repayment of long-term borrowings 27.2 (342,091,733)  (319,065,246) 
Working Capital withdrawn  200,000,000  403,306,250 
Repayment of principal portion of lease liabilities  (21,283,926)  (17,528,267) 

Net cash (utilized in) / generated from financing activities  (163,375,659)  66,712,737 

     
Net change in cash and cash equivalents  (185,430,943)  (251,502,107) 
     
Unrestricted cash and cash equivalents at the beginning of the year 24 231,258,565  482,760,672 

Unrestricted cash and cash equivalents at the end of the year 24 45,827,622  231,258,565 
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Continue statement of cash flows 
  

  
 

Non-cash flow transactions  Year end  Year end 
  31 December  31 December 
 Notes 2024  2023 

     
Adjustment/Transfer to mine properties and property, plant and 

equipment from capital work-in-progress 11,13 117,916,150  118,786,400 
Adjustment/Transfer to intangible assets from capital work-in-progress 14 499,900  232,319 
Borrowing cost attributable to qualifying assets transferred to capital 

work-in-progress and capitalized 13,8 6,321,188  3,739,574 
Addition of right of use asset  5,776,079  316,342 

Adjustment to property, plant and equipment dismantling obligations 28 (51,753,246)  - 
Adjustment to the decommissioning, site rehabilitation and dismantling 

obligations  28 (81,254,764)  
          

205,367,820  
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1 General information 
 
Ma’aden Bauxite and Alumina Company (the “Company”) is a limited liability company registered in the Kingdom of 
Saudi Arabia under Commercial Registration (“CR”) number 2055012955 dated 18thof Safar 1432H (corresponding to 
22 January 2011), and a branch CR number 1131037372 dated 12th of Thul Qa’adah 1432H (Corresponding to 10 
October 2011) with an authorized share capital of Saudi Arabian Riyals (“SAR”) 5,100,000,000 comprising 
510,000,000 ordinary shares at a nominal value of SAR 10 each (Note 25.1). 
 

During the year ended 31 December 2024, the Board of Managers has approved transfer of payments to increase 
share capital of SAR 271,535,587 to paid up capital.The legal proceedings relating to the transfer are in process as 
of the reporting date. 
 

The Company is owned: 
 

• Saudi Arabian shareholder 
74.9% by Saudi Arabian Mining Company (“Ma’aden”) the parent Company and a 

• Foreign shareholder 
25.1% by AWA Saudi Limited (“AWA”), which is owned 60% by Alcoa Corporation and 40% by Alumina Limited, 
an unrelated third party. 

 

The objectives of the Company are to mine and refine bauxite and produce and sell alumina. 
 

The Company has started its initial production as part of its commissioning activities in the fourth quarter of 2014. The 
Company has declared achieving commercial production on 1 October 2016. 
 

Pursuant to a shareholders’ agreement, the shareholders have agreed to fund the Company as required. The 
Company has also arranged financing facilities as described in Note 27. 
 

On 15 September 2024, Ma'aden signed a Share Purchase and Subscription Agreement ("SPSA") with Alcoa 
Corporation (as the "Guarantor") and AWA Saudi Limited, a shareholder (the “Seller”) (the Guarantor, the Seller and 
Ma'aden are collectively referred to as the "Parties" and each as a "Party") for the purpose of acquiring the entire 
shares held by the Seller in MBAC, representing 25.1% of the share capital of MBAC (the "Acquisition").  
 

The Acquisition consideration will consist in full, in an in-kind consideration through the issuance of new shares in 
Ma'aden to the Seller in addition to cash consideration.  
 

At completion of the Acquisition, Ma'aden's stake in the share capital of MBAC will increase from 74.9% to 100%.  
Completion of the Acquisition will be subject to the satisfaction of certain regulatory and corporate conditions and 
approvals. 
 

At 31 December 2024, the Company’s current liabilities exceeded its current assets by Saudi Riyals 58.2 million. The 
management believes that the liquidity position of the Company will improve in the next 12 months and beyond based 
on the following: 
 

- the Company, based on the five year approved business plan, expects to generate sufficient cash flows in the 
next 12 months to cover the shortfall. Moreover, management has taken the initiatives to improve the Company’s 
working capital cycle and has forecasted significant positive operating cash flows in its business plan for the next 
five years based on the realistic prices, cost and production assumptions which are aligned with the Company’s 
historical performance. Moreover, historically the Company has generated significant operating cash flows and 
has always settled its current liabilities within the credit period of 60 days; and  

- as of 31 December 2024, the Company has unutilized working capital facility of Saudi Riyals 925 million which 
can be utilized in case of any liquidity shortfall.  

 
Based on the above, management believes that the Company will be able to repay its liabilities for the next twelve 
months as they become due, in the normal course of business. Accordingly, the financial statements have been 
prepared under the going concern basis. 

 
. 

2 Basis of preparation  
 

Statement of compliance 
 
The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
as endorsed in the Kingdom of Saudi Arabia, and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”). 
 
These financial statements have been prepared on the historical cost basis except where IFRS, that are endorsed in 
the Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA, requires other 
measurement basis as disclosed in the applicable accounting policies in Note 3 – Summary of material accounting 
policies. 
 
These financial statements are presented in SAR which is the reporting currency of the Company.  
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2 Basis of preparation (continued) 
 
New IFRS standards, amendments to standards and interpretations not yet adopted 
 
Certain new accounting standards, amendments to standards and interpretations have been published by the 
International Accounting Standards Board (“IASB”), endorsed in the Kingdom of Saudi Arabia by SOCPA, that are not 
mandatory for 31 December 2024 reporting period and have not been early adopted by the Company. The 
management is in the process of assessing the impact of the new standards, amendments and interpretations on its 
financial statements. 
 
New and amended IFRS standards adopted by the Company 
 
The Company has applied the following amendments for the first time from 1 January 2024: 
 

• Classification of Liabilities as Current or Non-current and Non-current liabilities with covenants – 
Amendments to  IAS 1;  

• Lease Liability in Sale and Leaseback – Amendments to IFRS 16; and  

• Supplier Finance Arrangements – Amendments to IAS 7 and IFRS 7  
 
No material effect was noted upon the adoption of the new and amended standards on the Company’s financial 
statements. There are no other amendments or interpretations which are effective from 1 January 2024 
that have a material effect on the Company’s financial statements. 
 

3     Summary of material accounting policies 
 
Summary of material accounting policies applied in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all periods presented.  

 
3.1      Foreign currency translation  
 

Foreign currency transactions are translated into SAR at the spot rates of exchange prevailing at the date the 
transaction first qualifies for recognition.  
 
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into Saudi Riyals 
at the rate of exchange prevailing at the reporting date. 
 
3.2 Revenue recognition  
 
Revenue comprises of sales of alumina and is measured based on the considerations specified in contracts with 
customers. Revenue is recognized either at a point in time or overtime, when (or as) the Company satisfies the 
performance obligations as specified in the contract with the customer, by transferring control over the promised goods 
to the customer. 
 
Interest income on time deposits is accrued on a time basis, by reference to the principal outstanding and at the applicable 
effective interest rate. 
 
3.3 Contract liabilities 
 
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer 
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the 
Company performs under the contract (i.e., transfers control of the related goods or services to the customer). 
 
3.4 General and administrative expenses  
 
General and administrative expenses include direct and indirect costs not specifically part of cost of sales of the 
Company. Allocations between general and administrative expenses and cost of sales, when required, are made on 
a consistent basis.
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3     Summary of material accounting policies (continued) 
 
3.5       Mine properties and property, plant and equipment 
 

Mine properties are depreciated using the unit of production (“UOP”) method, where the assets used for run-of-mine 
activity are depreciated using tonnes of ore extracted, while the assets used for post run-of-mine activity are 
depreciated using the recoverable output produced, based on economically recoverable proven and probable ore 
reserves of the mine concerned, except in the case of those mining assets whose economic useful life is shorter than 
the life of the mine, in which case the straight-line method is applied. 
 

Buildings and items of plant and equipment for which the consumption of economic benefit is linked primarily to 
utilization or to throughput rather than production, are depreciated at varying rates on a straight-line basis over their 
economic useful lives or the life-of-mine (“LOM”), whichever is the shorter. 
 

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses. Cost includes 
expenditure that is directly attributable to the acquisition and development of the assets and includes: 
 

• the purchase price 

• costs directly attributable to bring the asset to its location and condition necessary for it to be capable of operating 
in the manner intended by management 

• the initial estimate of any mine closure, rehabilitation and decommissioning obligation and 

• for qualifying assets, that take a substantial period to get ready for their intended use, the applicable borrowing 
costs. 
 

Depreciation is charged to the statement of profit or loss to allocate the costs of the related assets less their residual 
values over the following estimated economic useful lives: 
 

Categories of assets Number of years 
Land and buildings 25 – 50 
Plant and equipment 10 – 40 
Office equipment 4 – 10 
Furniture and fittings  4 – 10 
Motor vehicles 4 

 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognized when replaced. Maintenance and normal repairs which do not extend the estimated economic useful 
life of an asset or increase the production output are charged to the statement of profit or loss as and when incurred. 
 

The assets’ residual values and estimated economic useful lives are reviewed, and adjusted if appropriate, at the end 
of each reporting period. 
 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in 
the statement of profit or loss. 
 

Borrowing costs related to qualifying assets that take a substantial period of time to get ready for their intended use 
are capitalized as part of the cost of the qualifying assets until substantially all the activities necessary to prepare the 
qualifying asset for its intended use are completed. 
 

Capital spare parts are treated as property, plant and equipment when they can be used only in connection with an 
item of property, plant and equipment and are expected to have a service life period of more than one year. 
Depreciation of capital spare parts is based on the shorter of the expected useful life of the spare part while in use, or 
the useful life of the larger asset to which it relates. 
 
Exploration and evaluation assets 
  
Exploration expenditures relates to the costs incurred in the initial search for mineral deposits with economic potential 
or in the process of obtaining more information about existing mineral deposits. Exploration expenditures typically 
include costs associated with: 
 

• acquisition of the exploration rights to explore, 

• topographical, geological, geochemical and geophysical studies, 

• exploration drilling, 

• trenching, 

• sampling and 
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3     Summary of material accounting policies (continued) 
 
3.5       Mine properties and property, plant and equipment (continued) 
 

• activities in relation to evaluating the technical feasibility and commercial viability of extracting a mineral resource. 
 

Evaluation expenditure relates to the costs incurred to establish the technical and commercial viability of developing 
mineral deposits identified through exploration activities or by acquisition. Evaluation expenditures include the cost of: 
 

• establishing the volume and grade of deposits through drilling of core samples, trenching and sampling activities 
in an ore body that is classified as either a mineral resource or a proven and probable reserve, 

• determining the optimal methods of extraction and metallurgical and treatment processes, 

• studies related to surveying, transportation and infrastructure requirements in relation to both production and 
shipping, 

• permitting activities and 

• economic evaluations to determine whether development of the mineralized material is commercially justified, 
including scoping, prefeasibility and final feasibilities studies. 
 

All exploration and evaluation costs are expensed until a prospective mineral exploration project is identified as having 
economic development potential. The information used to make that determination depends on the level of exploration 
as well as the degree of confidence in the ore body. Exploration and evaluation expenditures are capitalized as a 
tangible asset, if management determines that future economic benefits could be generated as a result of these 
expenditure. 
 
Exploration and evaluation expenditure relating to extensions of mineral deposits which are already being mined or 
developed, including expenditure on the definition of mineralization of such mineral deposits, is capitalized as mine 
development cost following the completion of an economic evaluation equivalent to a feasibility study. 
 
All exploration and evaluation costs incurred after management has concluded that economic benefit is more likely to 
be realized than not, i.e. “probable” and are capitalized as “Exploration and evaluation assets” only until the technical 
feasibility and commercial viability of extracting of mineral resource are demonstrable. Once the technical feasibility 
and commercial viability is demonstrable, i.e., economic benefit will or will not be realized, the asset is tested for 
impairment and any impairment loss is recognized.  
 
Exploration and evaluation assets are carried at historical cost less accumulated impairment. Exploration and 
evaluation assets are not depreciated.  
 
For the purposes of exploration and evaluation assets only, one or more of the following facts and circumstances are 
considered for identifying whether or not exploration and evaluation asset may be impaired. These include the 
following: 
 

• the period for which the entity has the right to explore in the specific area has expired during the period or will 
expire in the near future, and is not expected to be renewed, 

• substantive expenditure on further exploration and evaluation of mineral resources in the specific area is neither 
budgeted nor planned, 

• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in 
the specific area and 

• sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the carrying 
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or 
by sale. 

 
Once it has been identified that an exploration and evaluation asset may be impaired, the entity performs impairment 
and reversal of impairment on exploration and evaluation assets. 
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3     Summary of material accounting policies (continued) 
 

       3.5      Mine properties and property, plant and equipment (continued) 
 
Based on the final technical scope, receipt of mining license and commercial feasibility, if the economic benefit will be 
realized and management intends to develop and execute the mine, the exploration and evaluation asset is transferred 
to “Mine under construction”. 
 
Once the commissioning phase is successfully completed and the declaration of commercial production stage has 
been reached, the capitalized “Mine under construction “is reclassified as “Operating mines”. 
 
Cash flows attributable to capitalized exploration and evaluation assets are classified as investing activities in the 
statement of cash flows. 
 
Stripping activity asset and stripping activity expense 
 
The Company incurs stripping (waste removal) costs during the development and production stage of its open pit 
mining operations. 
 
Stripping costs incurred during the development stage of an open pit mine, in order to access ore deposits, are 
capitalized prior to the commencement of commercial production. Such costs are then amortized over the remaining 
life of the component of the ore body (for which access has improved) using the UOP method over economically 
recoverable proven and probable reserves.  
 
Stripping activities during the production phase generally create two types of benefits, being as follows:  
 

• production of inventory or  

• improved access to the ore to be mined in the future.  
 
Where the benefits are realized in the form of inventory produced during the period end under review, the production 
stripping costs are accounted for as part of the cost of producing those inventories.  
 
Where the benefits are realized in the form of improved access to ore to be mined in the future, the costs are 
recognized as a non-current asset, referred to as a ‘Stripping activity asset’, if all the following criteria are met: 
 

• it is probable that the future economic benefits associated with the stripping activity will be realized, 

• the component of the ore body for which access will be improved can be identified and 

• the costs relating to the stripping activity associated with the improved access can be reliably measured. 
 

If all of the criteria are not met, the production stripping costs are charged to the statement of profit or loss as production 
costs of inventories as they are incurred. 
 
The stripping activity asset is initially measured at cost, being the directly attributable cost for mining activity which 
improves access to the identified component of the ore body, plus an allocation of directly attributable overhead costs. 
Incidental operations occurring at the same time as the production stripping activity which are not necessary for the 
production stripping activity to continue as planned are not included in the cost of the stripping activity asset.  
 

    The stripping activity asset is accounted for as an addition to, or an enhancement of, an existing asset, being either a 
tangible or an intangible asset (based upon the nature of existing asset) in the statement of financial position. This 
forms part of the total investment in the relevant cash generating unit(s), which is reviewed for impairment if events or 
changes of circumstances indicate that the carrying value of cash generating unit may not be recoverable. 
 
The stripping activity asset is subsequently amortized to cost of sales using the UOP method over the life of the 
identified component of the ore body that became more accessible as a result of the stripping activity. Economically 
recoverable reserves, which comprise proven and probable reserves, are used to determine the expected useful life 
of the identified component of the ore body. The stripping activity asset is then carried at cost less amortization and 
any impairment losses. 
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3     Summary of material accounting policies (continued) 
 

3.6       Right of use assets and lease liabilities 
 
The Company assesses whether a contract is or contains a lease, at inception of a contract. The Company recognizes 
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, 
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. 
For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over 
the term of the lease unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed.  
 
Right-of-use assets (RoU) 
 

The RoU assets comprise the initial measurement of the corresponding lease liability, lease payments made at or 
before the commencement day and any initial direct costs. They are subsequently measured at cost less accumulated 
depreciation and impairment losses.  
 

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on 
which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a 
provision is recognized and measured under IAS 37. The costs are included in the related RoU asset, unless those 
costs are incurred to produce inventories.  
 

RoU assets are depreciated over the shorter period of lease term or the economic useful life of the underlying asset. 
If a lease transfers ownership of the underlying asset or the cost of the RoU asset reflects that the Company expects 
to exercise a purchase option, the related RoU asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease. 
 

The RoU assets are presented as a separate line in the statement of financial position. 
 

The Company applies IAS 36 Impairment of Assets to determine whether a RoU asset is impaired and accounts for 
any identified impairment loss as described in Note 3.9.  
 

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the 
RoU asset. The related payments are recognized as an expense in the period in which the event or condition that 
triggers those payments occurs and are included in the line “other expenses” in the statement of profit or loss. 
 
Lease liabilities 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the 
Company uses its incremental borrowing rate. 
 

Lease payments included in the measurement of the lease liability comprise:  
 

• Fixed lease payments (including in-substance fixed payments), less any lease incentives;  

• Variable lease payments that depend on an index or rate, initially measured using the index or rate at the 
commencement date; 

• The amount expected to be payable by the lessee under residual value guarantees;  

• The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and 

• Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate 
the lease. 

 
The lease liability is presented as a separate line in the statement of financial position.  
 

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability 
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. 
 

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) 
whenever  
 

• The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which 
case the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.  

• The lease payments change due to changes in an index or rate or a change in expected payment under a 
guaranteed residual value, in which cases the lease liabilities are remeasured by discounting the revised lease 
payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest 
rate, in which case a revised discount rate is used).  

• A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case 
the lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate. 
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3     Summary of material accounting policies (continued) 
 
3.7      Capital work-in-progress  
 
Assets in the course of construction or development are capitalized in the capital work-in-progress account. The asset 
under construction or development is transferred to the appropriate category in property, plant and equipment or 
intangible assets (depending on the nature of the project), once the asset is in a location and / or condition necessary 
for it to be capable of operating in the manner intended by management.  
 
The cost of an item of capital work-in-progress comprises its purchase price, construction / development cost and any 
other cost directly attributable to the construction or acquisition of an item intended by management. Proceeds from 
the sale of any production during the commissioning period and related production costs (prior to its being available 
for use) are recognized separately in profit or loss for the period.  
 
Borrowing costs related to qualifying assets are capitalized as part of the cost of the qualified assets until the 
commencement of commercial production. 
 
Capital work-in-progress is measured at cost less any recognized impairment. 
 
Capital work-in-progress is not depreciated. 
 
Depreciation only commences when the assets are capable of operating in the manner intended by management, at 
which point they are transferred to the appropriate asset category. 
 
3.8       Intangible assets  
 
Internally generated intangibles, excluding capitalized development costs, are not capitalized. Instead, the related 
expenditure is recognized in the statement of profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are 
amortized over their respective economic useful lives, using the straight-line method and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired. Amortization methods, residual values and 
estimated economic useful lives are reviewed at least annually. The Amortization expense on intangible assets with finite 
lives is recognized in the statement of profit or loss within the expense category that is consistent with the function of the 
intangible assets. The Company amortizes intangible assets with a limited economic useful life using the straight-line 
method over ten years. 
 
The Company tests an intangible asset with an indefinite useful life for impairment by comparing its recoverable amount 
with its carrying amount either annually, or whenever there is an indication that the intangible asset may be impaired. 
 
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is 
derecognized. 
 
3.9       Asset impairment 
 
At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment and intangible 
assets to determine whether there is any indication that those assets are impaired. If such an indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of any impairment. Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount 
of the cash generating unit (“CGU”) to which the asset belongs. An intangible asset with an indefinite useful life is 
tested for impairment annually whenever there is an indication that the asset may be impaired. 
 
Recoverable amount is the higher of fair value less costs of disposal (“FVLCD”) and value-in-use (“VIU”). In assessing 
VIU, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which estimates of future 
cash flows have not been adjusted. 

 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount 
of the asset or CGU is reduced to its recoverable amount. An impairment loss is recognized in the operating section 
of the statement of profit or loss. 
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3     Summary of material accounting policies (continued) 
 
3.9       Asset impairment (continued) 
 
Assets or CGUs (other than the goodwill component) for which an impairment loss had been previously recorded, could 
reverse the impairment loss allocated if, and only if, there has been a change in the estimates used to determine the 
asset / CGU’s recoverable amount since the last impairment loss was recognized. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased to the revised 
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount 
that would have been determined had no impairment been recognized for the asset or CGU. A reversal of an 
impairment loss is recognized in the operating section of the statement of profit or loss. 
 

       3.10      Employees’ home owners program receivable 
 
The Company has established an employees’ home owners program (HOP) that offer eligible employees the 
opportunity to buy housing units constructed by the Company through a series of payments over a particular number 
of years. Ownership of the housing unit is transferred upon completion of full payment. 
 
Under the HOP, the housing units are classified under other non-current assets as long-term employees’ home 
owners’ receivable upon signing of the sales contract with the eligible employees. The monthly installments paid by 
the employee towards the housing unit are repayable back to the employee in case the employee discontinues 
employment to the extent of the amounts paid in addition to the monthly housing allowance and the house is returned 
back to the Company. 
 
3.11    Inventories 
 
Finished goods  

 
Saleable finished goods are measured at the lower of unit cost of production or net realizable value. Cost of saleable 
finished goods is determined by using the unit cost of production for the period. The unit cost of production is 
determined as the total cost of production divided by the saleable unit output. 
 
Production costs include: 
 

• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 
ore, 

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore and the Amortization of any deferred stripping assets,  

• variable and fixed production overheads, the latter being allocated on the basis of normal operating capacity, and 

• direct production overheads. 
 

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion and 
selling expenses. 
 
Work-in-process 
 
The cost of work-in-process is determined using unit cost of production for the period based on percentage of 
completion at the applicable stage, based on the estimated recoverable content: 
 

• labor costs, materials and contractor expenses which are directly attributable to the extraction and processing of 
ore and production activities, 

• the depreciation of mining properties and leases of property, plant and equipment used in the extraction and 
processing of ore, and the Amortization of any deferred stripping assets and 

• direct production overheads 

 
Net realizable value is the estimated selling price in the ordinary course of business using the same percentage of 
completion at the applicable stage, the estimated recoverable content less any selling expense. 
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3     Summary of material accounting policies (continued) 
 

3.11    Inventories (continued) 
 
Ore stockpiles  
 
Ore stockpiles represent ore that has been extracted from the mine and considered to be of future economic benefits 
under current prices and is available for further processing. Cost of ore stockpile is determined by using the weighted-
average method. If the ore is considered not to be economically viable it is expensed immediately. 
 
If there is significant uncertainty as to when the stockpiled ore will be processed, the cost is expensed as incurred. 
Where the future processing of this ore can be predicted with confidence because it exceeds the mine’s cut-off grade 
and is economically viable, it is valued at the lower of cost of production or realizable value. Quantities and grades of 
stockpiles and work-in-process are assessed primarily through surveys and assays. 

 
Spares and consumables 
 
Spares and consumable inventory are valued at lower of cost or net realizable value. Cost is determined on the 
weighted average cost basis. An allowance for obsolete and slow-moving items, if any, is estimated at each reporting 
date. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
Raw materials 
 
Raw materials are valued at the lower of cost or net realizable value. Cost is determined on the weighted average cost 
basis. 
 
Net realizable value is the estimated selling price less selling expenses. 
 
3.12    Trade and other receivables 
 
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method less expected credit loss (“ECL”) allowance, if any. See Note 3.15 for a description of the 
Company’s impairment policies. 
 
When a trade and other receivable is uncollectible, it is written-off against the expected credit loss allowance in the 
statement of profit or loss. When a subsequent event causes the amount of expected credit loss allowance to 
decrease, the decrease in the expected credit loss allowance is reversed through the statement of profit or loss as per 
the staging criteria logic defined in the Company’s policy. 

 
       3.13    Time deposits  

 
Time deposits include placements with banks and other short term highly liquid instruments, with original maturities of 
more than 3 months but not more than one year from the date of acquisition. Term deposits are placed with financial 
institutions with investment grade rating, which are considered to have low credit risk, hence a provision is recognized 
at an amount equal to 12 month’s ECL, unless there is evidence of significant credit risk of the counter party. 
 
3.14    Cash and cash equivalents  
 
Cash and cash equivalents comprise of cash on hand, cash held at banks and time deposits with an original maturity 
of three months or less at the date of acquisition, which are convertible to known amounts of cash and are subject to 
an insignificant risk of changes in value. 
 
Restricted cash and cash equivalents are excluded from cash and cash equivalents for the purpose of the statement 
of cash flows. Restricted cash and cash equivalents is related to employees’ savings plan obligation. 
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3 Summary of material accounting policies (continued) 
 
3.15     Financial instruments, financial assets and liabilities 
 
The Company recognizes a financial asset or a financial liability in its statement of financial position when, and only when, 
the Company becomes party to the contractual provisions of the instrument. The Company recognizes all of its 
contractual rights and obligations under derivatives in its statement of financial position as assets and liabilities. 
 
Derivative instruments 
 
The Company utilizes derivative instruments to manage certain market risk exposures. The Company does not use 
derivative financial instruments for speculative purposes, however, it may choose not to designate certain derivatives as 
hedges for accounting purposes.  
 
The use of derivative instruments is subject to limits and the positions are regularly monitored and reported to senior 
management. 

 
Interest rate swaps and cash flow hedges 
 
The Company designates certain interest rate swaps as hedges for variations in interest rate risk associated with the 
cash flows of long-term borrowings. 
 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking 
its hedge transactions. 
 

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of 
the hedged item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the 
hedged item is less than 12 months. 
 

Financial assets expected to be realized within 12 months of the statement of financial position date, should only be 
presented as current assets if realization within 12 months is expected. Otherwise, they should be classified as non-
current. 
 

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is 
recognized in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective portion is recognized 
immediately in profit or loss, within other income / (losses). 

 

When a hedge no longer meets the criteria for hedge accounting, the cumulative gain or loss and deferred costs of 
hedging that were reported in equity are immediately reclassified to profit or loss. 
 
Forward exchange contracts 
 

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of movements in foreign exchange rates. The Saudi Riyal is pegged at SAR 3.75: USD 1, therefore the Company 
is not exposed to any risks from USD denominated financial instruments. 
 

The Company’s transactions are principally in SAR and US Dollars. Virtually all commodity sales contracts with customers 
and are USD priced and equally so is the bulk of the procurement and capital expenditure contracts. 
 

The Company does not use forward exchange contracts. 
 
Commodity contracts 
 
The Company’s earnings are exposed to movements in the prices of the commodities it produces. The Company’s policy 
at the moment is to sell its products at prevailing market prices and not to hedge commodity price risk. 
 
Financial assets  
 

The Company’s principal financial assets include: 

• due from fellow subsidiaries 

• due from a shareholder 

• derivative financial instruments 

• trade and other receivable excluding pre-payments and zakat / tax receivable (accounting policy 3.12) 

• time deposits (accounting policy 3.13) 

• cash and cash equivalents (accounting policy 3.14) 
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3 Summary of material accounting policies (continued) 
 

3.15     Financial instruments, financial assets and liabilities (continued) 
 
Financial assets (continued)  

 
Initial recognition of financial assets 
 
Financial assets are initially recognized at fair value on the trade date, including directly attributable transaction costs. 
  
A trade receivable without a significant financing component is recognized at transaction price.  
 
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company 
commits to purchase or sell the asset.  
 
Subsequently, financial assets are carried at fair value or at amortized cost less impairment. 
 
Classification of financial assets 
 
Financial assets are classified one of the following three categories, based on the business model in which the financial 
asset and its contractual cash flow characteristics are managed: 
 

• measured at amortized cost (“AC”)  

• fair value through profit or loss (“FVTPL”) and 

• fair value through other comprehensive income (“FVOCI”) 
 

Impairment and uncollectibility of financial assets 
 

At each reporting date, the Company measures the loss allowance for a financial asset (using the expected credit loss 
model) at an amount equal to the lifetime expected credit losses, if the credit risk on that financial asset has increased 
significantly since initial recognition.  
 
However, if at the reporting date, the credit risk on that financial asset has not increased significantly since initial 
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve month 
expected credit losses.  
 
Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amount of 
the loss decreases and the decrease can be objectively related to an event occurring after the impairment was 
recognized.  
 

Regardless of the change in credit risk, loss allowances on trade receivables that do not contain a significant financing 
component are calculated at an amount equal to lifetime expected credit losses.  
 

Such impairment losses are recognized in the statement of profit or loss. 
 
De-recognition of financial assets 
 
The Company derecognizes financial assets only when the contractual rights to receive cash flows from the financial 
assets expire or when it transfers the financial assets and substantially all the risks and rewards of ownership to 
another entity.  
 

Gains and losses on de-recognition are generally recognized in the statements of profit or loss. 
 
Financial liabilities 
 
The Company’s principal financial liabilities comprise of 

• due to fellow subsidiaries 

• due to a shareholder 

• long -term borrowings (Accounting policy 3.16) 

• trade and other payables and accrued expenses (Accounting policy 3.20) 
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3 Summary of material accounting policies (continued) 
 

3.15    Financial instruments, financial assets and liabilities (continued) 
 

Financial liabilities (continued) 
 

Initial recognition of financial liabilities 
 
Financial liabilities are initially recognized at fair value of consideration received net of any directly attributable 
transaction costs, as appropriate. Subsequently financial liabilities are carried at amortized cost. 
 
Long term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). 
 
Subsequent to initial recognition, long-term borrowings are measured at amortized cost using effective interest rate 
method. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in 
the separate statement of profit or loss over the period of long-term borrowings using effective interest rate method. 

 
Classification of financial liabilities 
 

Financial liabilities are classified as subsequently measured at amortized cost except for the following: 
 

• financial liabilities that arise when a transfer of a financial asset does not qualify for de-recognition or when the 
continuing involvement approach applies, 

• financial guarantee contracts which are measured at the higher of the amount of loss allowance and the amount 
initially recognized and 

• commitments to provide a loan at below market interest rate which shall be measured at the higher of the amount 
of loss allowance, the amount initially recognized and the contingent consideration in case of a business 
combination.  
 

De-recognition of financial liabilities 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of profit or loss. 
 
Long-term borrowings are derecognized from the statement of financial position when the obligation specified in the 
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that 
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets 
transferred or liabilities assumed, is recognized in the statement of profit or loss as other income or finance cost. 
 
Offsetting a financial asset and a financial liability 
 
A financial asset and liability is offset and net amount reported in the financial statements, when the Company has a 
legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis, or to realize the 
asset and liability simultaneously. 
 
3.16    Long-term borrowings  
 
Long-term borrowings are initially recognized at the fair value (being proceeds received, net of eligible transaction 
costs incurred, if any). Subsequent to initial recognition long-term borrowings are measured at amortized cost using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs, if any) and the 
redemption amount is recognized in the statement of profit or loss over the period of the borrowings using the effective 
interest rate method.  
 
Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is 
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. 
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it relates. 
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3 Summary of material accounting policies (continued) 
 
3.16    Long-term borrowings (continued) 
 
Borrowings are derecognized from the statement of financial position when the obligation specified in the contract is 
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or 
liabilities assumed, is recognized in statement of profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting period. 
 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of 
qualifying assets are capitalized during the period of time that is required to complete and prepare the asset for its 
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for 
their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 
Other borrowing costs are expensed in the period in which they are incurred in the statement of profit or loss. 
 
3.17    Provisions  
 
Provisions are recognized when the Company has: 
 

• a present legal or constructive obligation as a result of a past event, 

• it is probable that an outflow of economic resources will be required to settle the obligation in the future and 

• the amount can be reliably estimated. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects 
current market assessment of the time value of money and the risks specific to the liability. Where discounting is used, 
the increase in the provision due to the passage of time is recognized as part of the finance costs in the statement of 
profit or loss. 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations 
 
The mining, extraction and processing activities of the Company normally give rise to obligations for mine closure 
decommissioning, site rehabilitation and plant dismantling (collectively referred to as “decommissioning site 
rehabilitation and dismantling obligations”). Decommissioning and site restoration work can include facility 
decommissioning and dismantling of plant and buildings; removal or treatment of waste materials, site and land 
rehabilitation. The extent of the work required and the associated costs are dependent on the requirements of current 
laws and regulations work. 

 
The full estimated cost is discounted to its present value and capitalized as part of “Mining properties” and once 
commercial production is achieved, it is then depreciated as an expense over the expected life-of-mine using UOP 
method. 
 
Costs included in the provision includes all decommissioning obligations expected to occur over the life-of-mine and 
at the time of closure in connection with the mining activities being undertaken at the reporting date. Costs arising 
from unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognized as an 
expense and liability when the event gives rise to an obligation which is probable and capable of reliable estimation. 
The timing of the actual decommissioning expenditure is dependent upon a number of factors such as: 
 

• the life-of-mine, 

• developments in technology, 

• the operating license conditions, 

• the environment in which the mine operates and 

• changes in economic sustainability. 
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3 Summary of material accounting policies (continued) 
 
3.18    Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 
Adjustments to the estimated amount and timing of future decommissioning cash flows are a normal occurrence in 
light of the significant judgments and estimates involved. Such adjustments are recorded as an increase or decrease 
in liability and a corresponding increase or decrease in the mine related asset. Factors influencing those adjustments 
include: 
 

• revisions to estimated ore reserves, mineral resources and lives of mines, 

• developments in technology, 

• regulatory requirements and environmental management strategies, 

• changes in the estimated extent and costs of anticipated activities, including the effects of inflation and 

• changes in economic sustainability. 
 

3.19    Employees’ benefits  
 
Employees’ savings plan program 
 
In accordance with Article 145 of the Labor Regulations, and in furtherance to Article 76 of the Company’s Internal 
Work Regulation, approved by resolution No. 424 dated 6th of Rabi II 1420H (corresponding to 19 July 1999), issued 
by His Highness the Minister of Labor and Social Affairs, a Savings Plan Program was introduced to encourage the 
Saudi employees of the Company to save and invest their savings in areas more beneficial to them, to secure their 
future and as an incentive for them to continue working with the Company. 
 
Participation in the Savings Plan Program is restricted to Saudi Nationals only and optional with employees required 
to contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to a minimum 
of SAR 300 per month.  
 
In accordance with this plan, the Company will contribute an amount equaling 10% of the monthly savings of each 
member per year for the first year and increase it by 10% per year in the years there after until it reaches 100% in the 
10th year, which will in turn be credited to the savings accounts of the employee. The Company’s portion is charged 
to statement of profit or loss on a monthly basis. The Company’s portion will only be paid upon termination or 
resignation of the employee. 
 
Other short-term obligations 
 
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled in full within 12 
months after the end of the period in which the employees render the related service are recognized in respect of 
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when 
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the statement of 
financial position. 
 
Furniture loan 
 
The Company provides a furniture loan to an eligible employee which is to be written-off equally over a 5-year period. 
In case the employee resigns or his services is terminated for any reason before completion of the stated period, the 
employee will be required to pay the remaining balance of the furniture loan. 
 
Employees’ end-of-service termination benefits obligation 
 
The liability recognized in the statement of financial position in respect of the defined employees’ end of service 
termination benefits plan, is the present value of the defined benefits obligation at the end of the reporting period. The 
defined benefits obligation is calculated annually by independent actuaries using the projected unit credit method. 
 
Since the Kingdom of Saudi Arabia has no deep market in high-quality corporate bonds, the market rates of high-
quality corporate bonds of the United States of America are used to present value the defined benefit obligation by 
discounting the estimated future cash outflows. 
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3 Summary of material accounting policies (continued) 
 
3.19    Employees’ benefits (continued) 
 
Employees’ end-of-service termination benefits obligation (continued) 
 
The net finance cost is calculated by applying the discount rate to the net balance of the defined benefits obligation. 
This cost is included in employee benefit expense in the statement of profit or loss. 
 
Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognized in the period in which they occur, directly in the statement of other comprehensive income. They are 
included in retained earnings in the statement of changes in shareholders’ equity and in the statement of financial 
position. 
 
Changes in the present value of the defined benefits obligation resulting from plan amendments or curtailments are 
recognized immediately in the statement of profit or loss as past service costs. 
 
3.20    Trade and other payables and accrued expenses 
 
Liabilities in respect of trade and other payables are recognized as amounts to be paid for goods and services 
received. The amount recognized is discounted to the present value of the future obligations using the Company’s 
incremental borrowing rate; unless they are due in less than one year.  
Liabilities in respect of other payables are recognized at amounts to be paid for goods and services received. 
 
3.21    Zakat, income tax, withholding tax and deferred tax 
 
The Company is subject to zakat for Saudi shareholders and income tax for foreign shareholders in accordance with 
the regulations of the Zakat, Tax and Customs Authority (the “ZATCA”). A provision for zakat and income tax for the 
Company is charged to the statement of profit or loss. Differences, if any, at the finalization of final assessments are 
accounted for when such amounts are determined. 
 
The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as 
required under Saudi Arabian Income Tax Law.  
 
The income tax includes the current tax and deferred tax charge recognized in the statement of profit of loss. 
 
Current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the 
statement of profit or loss because it excludes items of income or expense that are taxable or deductible in other years 
and it further excludes items that are not taxable or deductible. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the reporting date. 
 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the tax amounts used for taxation purposes. Deferred tax liabilities are generally 
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable 
that future taxable profits will be available against which deductible temporary differences can be utilized. Such assets 
and liabilities are not recognized if the temporary differences arise from the initial recognition of goodwill or of an asset 
or liability in a transaction (other than in a business combination) that affects neither taxable profit nor accounting 
profit. 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to the extent that it is 
no longer probable that sufficient future taxable profit will be available to allow all or part of the asset to be recovered. 
 
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the 
asset is realized, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred 
tax is charged or credited to the statement of profit or loss, except when it relates to items charged or credited directly 
to equity, in which case the deferred tax is also taken directly to shareholders’ equity. 
 
Further, the amounts for zakat and income tax expense for the year are presented in the statement of changes in 
equity in accordance with the guidance issued by SOCPA for companies with mixed ownership in line with the terms 
of the agreement between the shareholders of the Company. 
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3 Summary of material accounting policies (continued) 
 
3.22    Severance fees  
 
Effective from 1 January 2021 onwards, as per the Mining Investment Law as issued via Ministerial Resolution 
No. 1006/1/1442 dated 9 Jumada Al-Awwal 1442H (corresponding to 17 April 2021) (the “Mining Law”), the 
Company is required to pay to the Government of Saudi Arabia severance fee representing equivalent of: 
 
a) 20% of hypothetical income net of proportionate zakat due to the ZATCA, and  
b) specified percentage of the net value of the minerals upon extraction. 
 
In respect of below mineral, the minimum severance fee is payable for a small mine license based on sales is:  
  

Minerals  Basis  Rate 

Low grade bauxite 
 
Actual metric tonnes sold  SAR 2.50 per metric tonne 

 
The minimum severance fee payable is SAR 90,000 if the minimum mining capacity is not achieved. Provision 
for severance fees is accounted as follows: 
 

a) severance fees equivalent of 20% of hypothetical income net of proportionate zakat due to ZATCA is 
accounted for under IAS 12 “Income Taxes”, accordingly, this component of severance fees along with the 
deferred severance fee is presented separately in the statement of profit or loss, and  

 

b) severance fees based on specified percentage of the net value of the minerals upon extraction is accounted 
for under IFRIC 21 “Levies”, accordingly, is charged to cost of sales in the statement of profit or loss and is 
not included in the valuation of inventory. 

 

In mixed companies with foreign shareholders, only the Saudi shareholders are liable for paying severance fees on 
their share of the net profit attributable to the particular mining license. The Saudi shareholder can deduct the zakat 
due by them from their severance fee liability. The foreign shareholders are exempt from paying severance fees on 
their share of net profit attributable to the particular mining license, however, they pay income tax at a rate of 20% of 
taxable income attributable to foreign shareholder. 
 

4     Critical accounting judgments, estimates and assumptions 
 
The preparation of financial statements in conformity with IFRS and other standards and pronouncements that are 
issued by SOCPA, as endorsed in the Kingdom of Saudi Arabia, requires the Company’s management to make 
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, 
and the accounting disclosures, and the disclosures of contingent liabilities at the date of the financial statements. 
 
Estimates and assumptions are continually evaluated and are based on management’s historical experience and other 
factors, including expectations of future events that are believed to be reasonable under the circumstances. The 
Company makes estimates and assumptions concerning the future. The accounting estimates will, by definition, 
seldom equal the related actual results. 
 
 
4.1 Critical accounting judgements in applying accounting standards  
 
The following critical judgements have the most significant effect on the amounts realized in the financial statements: 
 

• right-of-use assets and lease liabilities 

• Provision for decommissioning, site rehabilitation and dismantling obligations 

• severance fees under the Mining Law 

 
Right-of-use assets and lease liabilities 
 
Extension and termination options are included in a number of leases. These are used to maximize operational 
flexibility in terms of managing the assets used in the Company’s operations. 
 
In determining the lease term, management considers all facts and circumstances that create an economic incentive 
to exercise an extension option, or not to exercise a termination option. Extension options (or periods after termination 
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).
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4     Critical accounting judgments, estimates and assumptions (continued) 
 
The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, 
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate 
that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions. 
 
Provision for decommissioning, site rehabilitation and dismantling obligations 
 
The Company will be able to renew its mining license beyond its initial expiry term in 2037 and the renewal shall be 
made to 2063 based on the life of mine. As such, the future date used in the asset decommissioning calculation of 
2063 is deemed appropriate as the Company expects to fully extract the ore from the mine by that date. There are no 
changes in the government plans and policies, introduction of new mining companies or granting new mining licenses 
that could potentially impact the determination by management of the renewal of the Company’s license. 
 
Severance fees under the Mining Law 
 
In accordance with the Mining Law, the Company is required to pay severance fees representing equivalent of 20% 
of hypothetical income net of proportionate zakat due to ZATCA in addition to specified percentage of the net value of 
the minerals upon extraction. Management has applied judgment in evaluating the recognition for severance fees 
under IAS 12 for component of severance fees equivalent to 20% of hypothetical income net of proportionate zakat 
due to ZATCA. 
 
4.2 Key sources of estimation uncertainty 
 

• economic useful lives and residual values of mine properties, property, plant and equipment; 

• zakat and income taxes;  

• mineral resource and ore reserve estimates; 

• decommissioning, site rehabilitation and dismantling obligations; 

• allowances for obsolete and slow-moving spare parts; and 

 
Economic useful lives and residual values of mine properties, property, plant and equipment 
 
The Company’s’ assets, classified within mine properties, are depreciated / amortized on a UOP basis over the 
economically recoverable proven and probable ore reserves of the mine concerned, except in the case of those mining 
assets whose economic useful life is shorter than the life-of- mine, in which case the straight-line method is applied. 
When determining the life-of-mine, assumptions that were valid at the time of estimation, may change when new 
information becomes available. 
 
The factors that could affect estimation of the life-of-mine include the following: 
 

• changes in proven and probable ore reserves, 

• the grade of ore reserves varying significantly from time to time, 

• differences between actual commodity prices and commodity price assumptions used in the estimation and 
classification of ore reserves, 

• unforeseen operational issues at mine sites and 

• changes in capital, operating, mining, processing and reclamation costs, discount rates could possibly adversely 
affect the economic viability of ore reserves. 

 
Any of these changes could affect prospective depreciation of mine properties and their carrying value. 
 
The Company’s assets, classified within property, plant and equipment, are depreciated on a straight-line basis over 
their estimated economic useful lives. The economic useful lives and residual values of mine properties and property, 
plant and equipment is reviewed by management periodically. The review is based on the current condition of the 
assets and the estimated period during which they will continue to bring economic benefit to the Company. Also see 
note 4.3.
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4     Critical accounting, judgments, estimates and assumptions (continued) 
 
4.2 Key sources of estimation uncertainty (continued) 
 
Zakat and income taxes 
 
A provision for zakat and income tax is estimated at the end of each reporting period in accordance with the regulations 
of the ZATCA and on a yearly basis zakat and income tax returns are submitted to the ZATCA. No zakat assessments 
were finalized by the ZATCA and where the final zakat outcome of an assessment is different from the amounts that 
were initially recorded, such differences will impact and be recorded in the zakat provisions in the period in which such 
determinations are made. 
 
The deferred tax and severance assets include an amount of SAR 1,378,000 which relates to carried-forward tax 
losses of the Company. The Company has incurred the losses over the past few financial years. The Company has 
concluded that the deferred tax assets will be recoverable using the estimated future taxable income based on the 
approved business plans and budgets of the Company. The Company generated taxable income during the current 
year and is expected to generate taxable income in 2025 and onwards as well.  
 
Mineral resource and ore reserve estimates 
 
There is a degree of uncertainty involved in the estimation and classification of ore reserves and mineral resources 
and corresponding grades being mined or dedicated to future production. Until ore reserves or mineral resources are 
actually mined and processed, the quantity of ore reserve and mineral resource grades must be considered as 
estimates only. Further, the quantity of ore reserves and mineral resources may vary depending on, amongst other 
things, metal prices and currency exchange rates. 
 
The ore reserve estimates of the Company have been determined based on long-term commodity price and forecasts 
cut-off grades. Any material change in the quantity of reserves, grades or stripping ratio may affect the economic 
viability of the properties. In addition, there can be no assurance that metal recoveries in small scale laboratory tests 
will give the same result in larger scale tests under on-site conditions or during production. 
 
Fluctuation in commodity prices, the results of drilling, metallurgical testing and production and the evaluation of mine 
plans subsequent to the date of any estimate may require estimates to be revised. The volume and grade of ore 
reserves mined and processed and recovery rates may not be the same as currently anticipated. Any material 
reductions in estimates of ore reserves and mineral resources, or of the Company’s ability to extract these ore 
reserves, could have a material adverse effect on the Company’s business, prospects, financial condition and 
operating results. 
 
Decommissioning, site rehabilitation and dismantling obligations  
 
The Company’s mining, exploration and processing activities are subject to various environmental laws and 
regulations. The Company estimates environmental obligations based on management’s understanding of the current 
legal requirements in the Kingdom of Saudi Arabia, the Company’s environmental policy, terms of the license 
agreements and engineering estimates. Provision for decommissioning, site rehabilitation and dismantling is made as 
soon as the obligation arises. Actual costs incurred in future years could differ materially from the amounts provided. 
Additionally, future changes to environmental laws and regulations, future changes in the Company’s environmental 
policy, usage of plant and facilities and life-of-mine estimates could affect the carrying amount of this provision. Also 
see Note 4.3. 
 
Allowances for obsolete and slow-moving spare parts and consumable materials 
 
The Company also creates an allowance for obsolete and slow-moving spare parts. These estimates take into 
consideration fluctuations of price or cost directly relating to events occurring subsequent to the statement of financial 
position date to the extent that such events confirm conditions existing at the reporting date (Note 21.1).
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4.3 Changes in accounting estimate  
 
During quarter ended 31 December 2023, as part of the Company’s annual assessment and taking into consideration 
the changes in laws and regulations and overall change in the economic environment of the Kingdom of Saudi Arabia 
specific to the Company’s business and industry, the Company management in consultation with their external experts 
carried out a detailed exercise and concluded to revise the following significant accounting estimates during the year 
ended 31 December 2024: 
 
a) economic useful lives and residual values of mine properties and property, plant and equipment; and 
b)   site rehabilitation and dismantling obligations of plants and processing facilities for its mining and non-mining 
properties. 
 
Impact of change in estimate of useful lives and residual values 
 
As a result, during the quarter ended 31 December 2023, the Company revised the estimate of useful life and residual 
value for all the components of assets related to its mine properties and property, plant and equipment. The revisions 
were accounted for prospectively as a change in accounting estimate and as a result the depreciation expense of the 
Company for the year ended 31 December 2024 decreased by SAR 99.0 million (2023: SAR 58.6 million), as 
compared to what it would have been using the previous estimates of useful lives and residual values. 
 
Recognition of provision for dismantling of property, plant and equipment 
 
During 2023, as a result of developments in the economic and legal environment in which the Group operates, the 
Group reassessed its legal obligation towards site rehabilitation and dismantling of its plants and processing facilities 
related to its operational mining and non-mining properties, where there was no contractual obligation based on the 
Group’s underlying lease arrangements. This reassessment was concluded during the quarter ended 31 December 
2023 and has resulted in the following impact: 
 

i) Provision of SAR 254 million for plant dismantling and site rehabilitation with a corresponding increase in 
non-current assets as of 31 December 2023 

ii) Increase in depreciation expense of SAR 10.0 million (2023: SAR 2.5 million), and 
iii) Increase in finance cost of SAR 18.8 million (2023: SAR 4.7 million). 
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5 Sales 
 
         Year ended       Year ended 
    31 December  31 December 
  Note  2024  2023 

Sales of Alumina       

KSA    2,661,360,841  1,722,486,397 
Egypt    310,368,311  281,311,596 
Switzerland    233,779,781  42,118,650 
Bahrain    66,189,926  148,069,643 
India     360,000  169,941,471 
USA    -  36,618,750 

Sub-total    3,272,058,859  2,400,546,507 
 
Sales of Hydrate   

 
 
 

 

UAE    29,806,875  - 
Jordan    24,174,377  21,114,767 
KSA    1,253,933  2,892,732 
Others    461,580  - 

Sub-total    55,696,765  24,007,499 
 
Over a period of time   

 
 
 

 

Rendering of transportation services    3,381,750  4,752,000 

Total    3,331,137,374  2,429,306,006 

 
 

6 Cost of sales 
 

   Year end  Year end 
    31 December    31 December   
 Notes  2024  2023 

      
Salaries and staff related benefits          337,530,932          324,913,532  
Contracted services          254,482,638          280,119,362  

Repair and maintenance   
            

1,594,889   
            

3,165,001  
Raw materials and utilities consumed          756,884,114          821,381,103  
Consumables          218,580,988          212,968,128  
Overheads          391,838,180          312,179,976  
Allowance for slow moving spare parts and consumable 

materials 21.1  1,845,110  - 
Severance fee 16  583,174  - 

Total cash operating costs       1,963,340,025       1,954,727,102  
Depreciation of mine properties 10  53,532,106  52,590,968 
Depreciation of property, plant and equipment 11  372,306,752  423,629,203 
Depreciation – right-of-use assets 12  22,459,040  23,128,318 
Amortization 14  3,571,991  4,700,622 

Total operating costs   2,415,209,914  2,458,776,213 
Change in inventory 21  (18,021,654)  108,237,524 

Total       2,397,188,260       2,567,013,737  

 
 

7 General and administrative expenses 
 
   Year end  Year end 
   31 December    31 December   
   2024  2023 

      
Salaries and staff related benefits          17,566,773          10,435,334  
Contracted services          46,553,329          44,401,416  
Consumables                 59,673               553,845  
Overheads           16,720,322          34,095,095  

Total          80,900,097          89,485,690  
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8 Finance cost 
 

    Year end    Year end  
    31-December    31-December  
 Notes                  2024                   2023  

      
Public Investment Fund   182,704,756  180,804,744 
Riyal Wakala   14,637,917  14,358,496 
Riyal Murabaha   60,124,088  29,528,999 
Murabaha Riyal Tranche A   118,209,646  129,226,790 
Murabaha Riyal Tranche B   110,117,057  107,802,918 
Others   18,150,415  14,749,158 

Sub-total   503,943,879  476,471,105 
Accretion of lease liabilities 29.2  9,789,935  10,533,227 
Amortization of transaction cost 27.2  12,996,372  13,688,058 
Accretion of provision for plant dismantling 28  5,918,815  4,680,009 
Accretion of provision for mine decommissioning obligations  28  18,778,153  3,114,643 
Accretion of provision for employees’ termination benefits 

obligation 30.1  3,415,461  3,376,391 
Accrual of derivative interest   -  (39,806,468) 

Reclassified from Cash flow hedge reserve 31  (22,253,066)  - 

Sub-total   532,589,549  472,056,965 

Less: Borrowing cost capitalized as part of qualifying assets in 
capital work-in-progress 13  (6,321,188)  (3,739,574) 

Total   526,268,361  468,317,391 

 
 
9 Other operating income, net  

 
    Year end    Year end  
    31-December    31-December  
 Note                  2024                   2023  

      
Foreign exchange gains, net 36.1.1     1,479,891                       -    

Total      1,479,891                       -    
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10 Mine properties 

 Notes 

Plant 
dismantling 

and mine site 
rehabilitation  

Land and 
buildings 

 
 

Plant & 
Equipment 

Office 
equipment 

Motor 
Vehicles  

Stripping 
activity  

asset 

Mining capital 
work-in- 

progress 

 
 

Total 

Cost          
          
1 January 2023  38,411,486 959,291,631 523,183,596 6,707,050 832,682 3,097,752 2,890,771 1,534,414,968 
Transfer from capital work-in-progress  - - 52,000 - - - (130,200) (78,200) 
Change in the estimate for plant 

dismantling and mine site rehabilitation  205,367,820 - - - - - - 205,367,820 
Adjustment  27,837,357 - -  - - - 27,837,357 

31 December 2023  271,616,663 959,291,631 523,235,596 6,707,050 832,682 3,097,752 2,760,571 1,767,541,945 
Transfer from capital work-in-progress  - 740,600 675,602 - - - (761,012) 655,190 
Change in the estimate for plant 

dismantling and mine site rehabilitation 28 (81,254,764) - - - - - - (81,254,764) 
Transfer  - (50,294,501) 50,294,501 - - - - - 

31 December 2024  190,361,899 909,737,730 574,205,699 6,707,050 832,682 3,097,752 1,999,559 1,686,942,371 

          
Accumulated depreciation           
          
1 January 2023  (14,413,503) (184,645,795) (179,733,066) (4,478,048) (832,682) (3,097,752) - (387,200,846) 
Charge for the year 6 (1,434,261) (19,214,566) (31,496,340) (445,801) - - - (52,590,968) 

 
31 December 2023  (15,847,764) (203,860,361) (211,229,406) (4,923,849) (832,682) (3,097,752) - (439,791,814) 
Charge for the year 6 (6,110,938) (24,945,834) (20,751,593) (1,723,741) - - - (53,532,106) 
Transfer  - 335,262 (335,262) - - - - - 

31 December 2024  (21,958,702) (228,470,933) (232,316,261) (6,647,590) (832,682) (3,097,752) - (493,323,920) 

          
Net book value as at          
          
31 December 2023  255,768,899 755,431,270 312,006,190 1,783,201 - - 2,760,571 1,327,750,131 

31 December 2024  168,403,197 681,266,797 341,889,438 59,460 - - 1,999,559 1,193,618,451 

 
During 2023, the Company reassessed and revised economic useful lives and residual values of assets related to its mine properties along with the recognition of site rehabilitation and dismantling 
obligations for its plant and processing facilities related to mine properties. See Note 4.3 “Changes in accounting estimates”. 
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11 Property, plant and equipment 

 

 Notes 

Plant 
dismantling 
obligation*  

 
Land & 

Buildings 

 
Plant & 

Equipment 
Office 

equipment 

 
Furniture & 

fittings 
Motor 

Vehicles 
 

Total 

         
Cost         
1 January 2023  - 5,860,292,662 6,050,833,220 10,281,028 194,550 6,012,683 11,927,614,143 
Transfer from capital work-in-progress 13 - 1,025,492 117,540,309 168,599 - - 118,734,400 
Plant dismantling obligation  226,128,045 - - - - - 226,128,045 

31 December 2023  226,128,045 5,861,318,154 6,168,373,529 10,449,627 194,550 6,012,683 12,272,476,588 
Transfer from capital work-in-progress    117,260,960    117,260,960 
Plant dismantling obligation 28 (51,753,246)      (51,753,246) 
Transfer   (145,226,560) 145,941,774 (715,214)   - 

31 December 2024  174,374,799 5,716,091,594 6,431,576,263 9,734,413 194,550 6,012,683 12,337,984,302 

         
Accumulated depreciation         
1 January 2023  - (1,061,832,906) (1,614,684,590) (5,468,242) (119,972) (6,012,683) (2,688,118,393) 
Charge for the year 6 (2,304,530) (174,221,747) (246,384,393) (703,942) (14,591) - (423,629,203) 

31 December 2023  (2,304,530) (1,236,054,653) (1,861,068,983) (6,172,184) (134,563) (6,012,683) (3,111,747,596) 
Charge for the year 6 (6,475,490) (123,933,730) (237,938,255) (3,901,250) (58,027) - (372,306,752) 
Transfer  - 9,709,807 (10,228,337) 518,530 - - - 

31 December 2024  (8,780,020) (1,350,278,576) (2,109,235,575) (9,554,904) (192,590) (6,012,683) (3,484,054,348) 

         
Net book value         
         
         
31 December 2023  223,823,515 4,625,263,501 4,307,304,546 4,277,443 59,987 - 9,160,728,992 

         
31 December 2024  165,594,779 4,365,813,018 4,322,340,688 179,509 1,960 - 8,853,929,954 

 
 During 2023, the Company assessed and revised economic useful lives and residual values of its property, plant and equipment along with the recognition of site 

rehabilitation and dismantling obligations for its plant and processing facilities related to property, plant and equipment. See Note 4.3 “Changes in accounting estimates”.
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12 Right-of-use assets  
 

 Notes 
Motor  

vehicles 
Land and 

buildings* Total 
Cost     
1 January 2023  7,827,129 324,913,454 332,740,583 
Expired / terminated leases  316,342 - 316,342 

31 December 2023  8,143,471 324,913,454 333,056,925 
Additions  5,776,079  5,776,079 

31 December 2024  13,919,550 324,913,454 338,833,004 
     

     

Accumulated depreciation     
1 January 2023  (4,713,799) (83,848,632) (88,562,431) 
Charge for the period 6 (2,166,160) (20,962,158) (23,128,318) 

31 December 2023  (6,879,959) (104,810,790) (111,690,749) 
Charge for the period  (795,966) (21,684,168) (22,480,134) 

31 December 2024  (7,675,925) (126,494,958) (134,170,883) 
     

Net book value     
     

31 December 2023  1,263,512 220,102,664 221,366,176 

31 December 2024  6,243,625 198,418,496 204,662,121 
 

For short-term leases (a lease term of 12 months or less) and leases of low-value assets (such as personal computers 
and office furniture), the Company has opted to recognize a lease expense on a straight-line basis as permitted by 
IFRS 16. This expense is presented within other cost of sales in the statement of profit or loss and other comprehensive 
income. 
 
The Company has used practical expedient available in IFRS 16 – Leases for short-term leases and leases of low-
value assets. These are recognized on a straight-line basis as an expense in statement of profit or loss and other 
comprehensive income amounted to SAR 19,159,451 for the period ended 31 December 2024 (31 December 2023: 
SAR 13,702,816). 

 
 
13 Capital work-in-progress 

 
    Notes  Refinery 

1 January 2023      216,248,989 
Additions/Reversal, net      130,118,441 
Transfer to mine properties and property, plant and equipment    11  (118,786,400) 
Transfer to intangible Assets      (232,319) 

31 December 2023      227,348,711 
Additions/Reversal, net      154,979,481 
Transfer to mine properties and property, plant and equipment    10,11  (117,916,149) 
Transfer to intangible Assets      (499,900) 

31 December 2024      263,912,143 

       
       

 
The Company has capitalized as part of capital work-in-progress the following: 

 
  Year end  Year end 
  31 December    31 December   
 Note 2024  2023 

  Borrowing cost attributable  
    to qualifying assets  8 

6,321,188  3,739,574 

Capitalization rate  6.88%  6.64% 
 
The capitalization rate used is the weighted average interest rate applicable for the entity’s general borrowings as of 
year-end.
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14 Intangible assets 

 
 Notes Software 
Cost   
1 January 2023  46,986,872 
Transfer from capital work-in-progress  232,319 

31 December 2023  47,219,191 
Transfer from capital work-in-progress               499,900  

31 December 2024          47,719,091  

Accumulated amortization   
1 January 2023  (31,150,986) 
Charge for the remainder of the year 6 (4,700,622) 

31 December 2023  (35,851,608) 
Charge for the period 6          (3,571,991) 

31 December 2024         (39,423,599) 

Net book value   

31 December 2023          11,367,583  

31 December 2024            8,295,492  

 
15 Zakat, severance fee and income taxes 

 
   Year end  Year end 
   31 December    31 December   
 Notes  2024  2023 

      
Zakat payable 15.3          21,597,139   16,758,098 
Income tax payable           14,448,385   - 

Total           36,045,524   16,758,098 

 
15.1    Components of zakat base 

 
The significant components of the zakat base of the company under the zakat and income tax regulation are as 
follows: 
 

• shareholders’ equity at the beginning of the year, 

• provisions at the beginning of the year, 

• long-term borrowings, 

• adjusted net income, 

• spare parts and consumable materials, 

• net book value of mine properties, 

• net book value of property, plant and equipment, 

• net book value of capital work-in-progress, 

• net book value of intangible assets, 

• other items. 
 
15.2   Zakat payable attributable to Saudi Arabian shareholders 
 
  Year ended  Year ended 
  31 December    31 December   
 Note 2024  2023 

     
1 January          16,758,098             8,080,198  
Provision for zakat            8,921,519             8,677,900  

Provision for current year            8,921,519                            -    
Provision for prior years                           -               8,677,900  

Paid during the year           (4,082,478)                           -    

31 December 15         21,597,139           16,758,098  
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15   Zakat, severance fee and income taxes (continued) 
 
15.3   Income tax payable attributable to foreign shareholder  
 
Income tax is payable at the rate of 20% by the foreign shareholder on their proportionate share of the Company’s 
estimated taxable income.  
 
  Year ended  Year ended 
  31 December    31 December   
 Note 2024  2023 

     
1 January   -     - 
Provision for income tax for the year          14,448,385  - 

31 December 15         14,448,385  - 

 
15.4   Reconciliation of income tax  

         
  31 December  31 December 
  2024  2023 

     
Accounting income / (loss) for the year before zakat and tax  338,261,744  (679,514,079) 
Income tax rate applicable to the Company  20%  20% 

Foreign shareholders’ 25.1% proportionate share of the year 
accounting income / (loss)  67,652,349  (135,902,816) 

Income tax on foreign shareholder  16,980,740  (34,111,607) 
Tax effect of disallowed expenses   6,535,154   24,291,245 

Income tax expense / (credit) for the year  23,515,894   (9,820,362) 

  
15.5   Components of income tax expense  
 
  31 December  31 December   
 Notes 2024  2023 

     
Income tax for the year  14,448,385  - 
Deferred tax expense / (credit), net  9,067,509  (9,820,362) 

Credit to profit or loss arising from deferred tax asset 16.1 4,784,192  (12,992,563) 
Charge to profit or loss arising from deferred tax liabilities 16.2 4,283,317  3,172,201 

     

Total income tax and deferred expense / (credit) for the year  23,515,894  (9,820,362) 

 
15.6   Status of final certificate and assessments 
 

The Company has filed its zakat and income tax returns up to 31 December 2023 and have received zakat and income 
tax certificates for the same. During 2020, the Zakat, Tax and Customs Authority (“ZATCA”) issued zakat assessments 
for the years 2015, 2016 and 2018 amounting to Saudi Riyals 37 million. The Company accepted an assessment of 
Saudi Riyals 0.2 million and filed an appeal with ZATCA against the remaining assessments of Saudi Riyals 36.8 million. 
During 2021, ZATCA issued revised assessments for the years 2015, 2016 and 2018 amounting to Saudi Riyals 34.1 
million. The Company filed an appeal against the revised assessments with the General Secretariat of Tax Committees 
(“GSTC”). During 2022, GSTC issued revised assessments for the years 2015, 2016 and 2018 amounting to Saudi 
Riyals 5.3 million where the Company recognized additional zakat provision amounting to Saudi Riyals 0.4 million and 
filed an appeal against the revised assessment with the GSTC which is still pending its review.   
 

Further, during 2022, the Company recognized uncertain tax provision of Saudi Riyals 9.5 million for the years 2019 
through 2022 based on the zakat and income tax assessment received for the years 2015, 2016 and 2018. During 2023, 
the Company recognized additional uncertain tax provision of Saudi Riyals 8.7 million for the years 2019 through 2022.  

 
Based on the Company’s assessment, it is not anticipated that any material liabilities, other than currently recognized, 
will be incurred as a result of outstanding assessments.  
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15   Zakat, severance fee and income taxes (continued) 
 

15.7 Severance fees payable 
 
   31 December  31 December 
 Notes  2024  2023 

      

1 January   -  - 

Provision for severance fee made during the year 6                 583,174   - 

Current charge for year                   583,174   - 

Provision for the prior year     -  - 

Paid during the year                (583,174)     - 
 
31 December   -  - 

 
In accordance with the Mining Law, the Company is required to pay to the Government of Saudi Arabia severance fees 
representing equivalent of 20% of hypothetical income net of proportionate zakat due to ZATCA in addition to specified 
percentage of the net value of the minerals upon extraction. Severance fees were charged to cost of sales in the 
statement of profit of loss up to 31 March 2023 in accordance with IFRIC 21 “Levies” as a levy on extraction of minerals. 
 
During the quarter ended 30 June 2023, the Ministry shared new interpretations under the Mining Law which had resulted 
in no additional severance fees charge relating to the year 2022. The Company has analyzed new interpretations to the 
Mining Law and have accounted for severance fees equivalent of 20% of hypothetical income net of proportionate zakat 
due to ZATCA under IAS 12 “Income Taxes” as it now falls under the scope of IAS 12. Accordingly, such component of 
severance fees along with the deferred severance income / expense, net has been presented separately in the statement 
of profit or loss. 
 

      15.8 Severance fees expense / (income) 
 
 

  31 December  31 December 
 Notes 2024  2023 

     
Provision Severance Fees  583,174  - 
Less: Charged to cost of sales  (583,174)  - 
Deferred severance asset credited to income statement  188,739,057  375,144,141 
Deferred severance liabilities debited to income statement  (2,956,968)  (62,391,517) 

Total severance fee credit  185,782,089  312,752,624 

 
16 Deferred income tax and severance fees 

 
16.1 Deferred tax assets 

 
The balance comprises temporary differences attributable to: 

 
  31 December  31 December 
  2024  2023 

     
Tax losses carried forward  186,408,380  192,032,818 
Allowance for slow moving spare parts and consumable materials  515,403  865,552 
Right of use assets  1,949,833  1,586,250 
Employees’ benefits  4,963,022  4,136,210 

Total deferred tax assets  193,836,638  198,620,830 
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Tax losses 

 Allowance for 
slow moving 

spare parts 
and 

   

 
  carried   Consumable  Right of use Employees’  
Movements Note forward  materials  Assets  benefits  Total 

           
1 January 2023  179,050,339  865,552  1,305,247  4,407,129  185,628,267 
Credited to profit or loss for 
the remainder of the year 15.5 12,982,479  -  281,003  (270,919)  12,992,563 

31 December 2023  192,032,818  865,552  1,586,250  4,136,210  198,620,830 
Credited to profit or loss for 
the period 15.5 (5,624,438)  (350,149)  363,583  826,812  (4,784,192) 

31 December 2024  186,408,380  515,403  1,949,833  4,963,022  193,836,638 

 
       
       16.2 Deferred severance fees assets  
 

The balance comprises temporary differences attributable to: 
  31 December  31 December 
  2024  2023 

     
Tax losses carried forward  499,778,711  326,832,804 
Mine decommissioning asset  51,658,065  37,511,462 
Employees’ benefits  12,446,422  10,799,875 

Total deferred severance assets  563,883,198  375,144,141 

 
 
 
Movements 

 
 

Note 

   
Tax losses 

carried forward 
 

Mine 
decommissio

ning asset 
 

 
Employee's 

benefits 
 

 
 

Total 

           
1 January 2023    -  -  -  - 
Credited to profit or loss for 
the period 15.5   326,832,804  37,511,462  10,799,875  375,144,141 

31 December 2023    326,832,804  37,511,462  10,799,875  375,144,141 
Credited to profit or loss for 
the period 15.5   172,945,907  14,146,603  1,646,547  188,739,057 

31 December 2024    499,778,711  51,658,065  12,446,422  563,883,198 

 
16.3 Deferred tax and severance liabilities  

 
The balance comprises temporary differences attributable to: 
 
 
 31 December    31 December   
 2024  2023 

    
Mine properties, property, plant and equipment and intangible assets 238,285,329  234,002,012 
Severance fee 65,348,485  62,391,517 

Total 303,633,814  296,393,529 
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Movements 

    

Note 

  
 

Mine 
properties, 

property, plant 
and equipment 
and intangible 

assets 

  
 
 
 
 
 

Severance fee 

          
1 January 2023       230,829,811  - 
Charged to profit or loss for the period    15.5  3,172,201  62,391,517 

31 December 2023       234,002,012           62,391,517 
Charged to profit or loss for the remainder of the year    15.5            4,283,317         2,956,968  

31 December 2024           238,285,329       65,348,485  

 
16.4 Reconciliation of deferred severance fees credit  

 
 
  31 December    31 December   
  2024  2023 

     
Deferred severance fee assets credited to statement of profit or loss  
   during the year 

 
188,739,057  375,144,141 

Deferred severance fee liabilities charged to statement of profit or  
    loss during the year 

 
(2,956,968)  (62,391,517) 

Total deferred severance fee credit  185,782,089  312,752,624 

 
17  Employees’ home owners program receivable 

 
 

    31 December  31 December 
    2024  2023 

       
1 January    22,988,354  36,920,073 
Less: Employees’ repayment during the year    (4,525,771)        (13,931,719) 

    18,462,583          22,988,354  
Less: Current portion of employees’ home owners    
   program receivable  

            
(2,664,102) 

 
          

(2,751,798) 

Non-current portion of employees’ home owners program 
receivable  

            
15,798,481  

 
        20,236,556  

 
18 Due from / (to) a shareholder 
 

    31 December  31 December   
  Notes  2024  2023 

       
18.1 Due from a shareholder       
Ma’aden  35.2, 39    33,590,406     16,480,287  

       
18.2 Due to a shareholder       
Ma’aden  35.2, 39    36,154,538     35,733,214  

 
18.2.1    Employees’ share-based payment plan 
 
On 7 June 2023, the shareholders of the Parent Company approved the Employees Stock Incentive Program (“Plan”) 
for the benefit of certain eligible senior executives of the Company (the “Participants”). The Plan entitles the Participants 
a conditional right to receive a number of Restricted Stock Units (“RSUs”) and Performance Stock Units (“PSUs”) (each 
unit equal to the value of one share of the Parent Company at the grant date i.e. 7 June 2023), following the satisfaction 
of service and performance conditions. The service vesting period under the Plan is 3 years. Fair value per share on 
grant date is the closing price per share on Tadawul as at the grant date. 
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The total expense recognised for employees' services received during the period ended 31 December 2024 under the 
Plan amounted to SAR 417,180  and is recognised as “salaries and staff related benefits” in the statement of profit or 
loss with a corresponding increase in the statement of financial position under the “Due to shareholder”. 
 
On 7 June 2023, the Parent Company’s shareholders in their Extraordinary General Assembly Meeting approved buy-
back of 2,170,767 treasury shares under the Plan for the executives of the Group. 
 

19 Due from / (to) fellow subsidiaries 
 
   31 December    31 December   
 Notes  2024  2023 

      
19.1 Due from fellow subsidiaries      
      
MAC 35.2  11,717,032  12,689,161 
MRC 35.2  2,088,584  295,868 
MGBM 35.2  18,386   
MWSPC 35.2  60,318   
MIC 35.2  2,928  52,432 

 38  13,887,248  13,037,461 

      
19.2 Due to fellow subsidiaries      
      
Ma’aden Aluminium Company (“MAC”) 35.2  121,457,311  223,006,847 
Ma’aden Rolling Company (“MRC”) 35.2  2,131  238,763 
Ma’aden Gold and Base Metals Company (“MGBM”) 35.2  231,551  83,410 
Ma’aden Infrastructure Company (“MIC”)  35.2  5,414,014  11,546,865 
Ma’aden Phosphate Company (“MPC”) 35.2  132,837  310,553 
Ma'aden Wa'ad Al-Shamal Phosphate (“MWSPC”) 35.2  79,505  826,889 
Ma'aden Fertilizer Company (“MFC”) 35.2  -  2,450 

Total 39  127,317,349  236,015,777 

 
20   Advances and prepayments 

 
   31 December    31 December   
   2024  2023 

      
Advances to employees                 723,217   297,036 
Prepaid insurance and other           28,941,634   9,036,841 

Total          29,664,851   9,333,877 

Less: Non- current portion            (9,375,000)  - 

Total current portion            20,289,851   9,333,877 

 
21   Inventories 

 
  31 December    31 December   
 Notes 2024  2023 

     

Stockpiles           48,684,106   46,439,282 
Work-in-process         143,102,189   125,080,535 

Cost of work-in-process        143,102,189   129,156,604 
Less: work-in-process written off to net realizable value                            -     (4,076,069) 

Sub-total 6       191,786,295   171,519,817 

     
Raw materials            15,987,968   22,123,234 
Spare parts and consumables         285,018,320   287,800,655 
Allowance for slow moving spare parts and consumable materials 21.1        (10,266,994)  (8,421,884) 

Sub-total        290,739,294   301,502,005 

     
Total        482,525,589   473,021,822 
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21.1 Movement in the allowance for slow moving spare parts and consumable materials is as follows: 

 
   31 December    31 December   
 Notes  2024  2023 

      
1 January   8,421,884  17,242,067 
Additions / (write off)  6             1,845,110    (8,820,183) 

31 December  21  10,266,994   8,421,884 

 
 
22   Trade and other receivables 

 
   31 December    31 December   
 Notes  2024  2023 

      
Trade receivables      
MAC 35.2   317,106,926  150,991,698 
Third parties   185,173,280  87,143,566 

Sub-total   502,280,206  238,135,264 

      
Other receivables      
Value added tax receivable   9,212,899  10,477,078 
Others   142,427  213,075 

Sub-total   9,355,326  10,690,153 
      

Total 39  511,635,532  248,825,417 

 
 
23   Time deposits 
 

   31 December  31 December 
 Note  2024  2023 

      
Time deposits with original maturities of more than three months 

and less than a year at the date of acquisition - unrestricted   -  2,138,120 
Income receivable from time deposits   -  - 

Total 36  -  2,138,120 

 
24   Cash and cash equivalents 

  31 December    31 December   
 Notes 2024  2023 

Time deposits with original maturities equal to or less than three 
months at the date of acquisition -   unrestricted 

  
 

3,767,235  
                

273,470 
Cash and bank balances     
- unrestricted   42,060,387  230,985,095 
- restricted  30.2 -  9,994,638 

Sub-total  45,827,622  241,253,203 

Total unrestricted cash and cash equivalents  45,827,622  231,258,565 
Total restricted cash and cash equivalents  -  9,994,638 

Total  39 45,827,622  241,253,203 
           

       The restricted cash and cash equivalents relate to employees’ savings plan obligation (Note 30.2) 
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25   Share capital 

  31 December    31 December   
 Note 2024  2023 

25.1 Share capital     
     
Authorized share capital     
     
510,000,000 ordinary shares, with a nominal value of SAR 10 

per share  1 5,100,000,000 
 

5,100,000,000 
     

Issued and partly paid up share capital     
     

510,000,000 ordinary shares, with a nominal value of SAR 10 
per share partly paid up at SAR 9.47, (31 December 2022: 
SAR 9.47) per share, approximately.  4,828,464,412 

 

4,828,464,412 
     

The shareholding is distributed as follows:     
         

Shareholders 
 Number  

of shares 
 

% Holding 
  

 
 

         

Saudi Arabian       
Ma’aden  381,990,000  74.90%  3,616,519,845  3,616,519,845 
Foreign       
ASSI  128,010,000  25.10%  1,211,944,567  1,211,944,567 

Total  510,000,000  100.00%  4,828,464,412  4,828,464,412 

         
25.2 Payments to increase share capital     
         
Ma’aden      203,380,155  203,380,155 
ASSI            68,155,432   68,155,432 

Total          271,535,587   271,535,587 

 
The Company is ultimately owned by the Government of Saudi Arabia by virture of of its control over Public Investment 
Fund (“PIF”) (a sovereign wealth fund of the Kingdom of Saudi Arabia). 
 
26   Transfer of net income 
 

Statutory reserve 
 31 December    31 December   
 2024  2023 
 

 

 

 

1 January 3,153,947  3,153,947 
Transferred out to general reserve during the year (3,153,947)  - 

31 December -  3,153,947 
 

   

General reserve 
 31 December    31 December   
 2024  2023 

    
Transferred in from statutory reserve during the year 3,153,947  - 

31 December 3,153,947  - 

 
 
 

      31 December    31 December   

      2024  2023 

Shareholders  Participation %       

         
Saudi Arabian 
Ma’aden 

 
74.9%    2,560,638  2,560,638 

Foreign 
ASSI 

 
25.1%    593,309  593,309 

Total  100.0%    3,153,947  3,153,947 
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In accordance with the Company’s Articles of Association, the Company is required to establish a General reserve by 
apportioning 4% of its annual net income to the General reserve after adjusting accumulated losses, until the General 
reserve equals or exceed 50% of the Company’s paid up share capital. Such a transfer is to be made on an annual basis 
and the General reserve so created is not available for distribution as dividends. 

 

27   Long-term borrowings 
 

27.1 Facilities approved  
 
On 27 November 2011, the “Company” entered into the Common Terms Agreement (‘CTA’) and other agreements 
(collectively referred to as “Financing Agreements”) with a group of financial institutions. On 16 July 2018 the facility with 
PIF was restructured resulting in a revised repayment schedule and covenants. Effective on the same date, the Company 
entered into a new CTA agreement with commercial banks in respect of new Riyal Murabaha and Riyal Wakala facilities 
to replace the balance of the facilities. On 9 January 2019 the working capital facility restructured for five years. 
Consequently, the Company’s financing facilities comprised: 

 

Financial institutions 
 

Date of approval 
  Facilities 

approved 

      
PIF – Amendment to the existing Agreement  16 July 2018   3,506,250,000 

Islamic and commercial banks  16 July 2018    
Riyal Murabaha Tranche A     2,370,000,000 
Riyal Murabaha Tranche B     1,655,000,000 
Riyal Wakala     220,000,000 

Sub-total     4,245,000,000 

 

 

 

  

 

Murabaha Riyal, Working Capital Facility (WCF}  9 January 2019   1,875,000,000 

 

 

 

  

 

Total     9,626,250,000 
 

The new financing agreements imposed some financial covenants including:  
 

• maintenance of financial ratios as per financial covenants clause; 
 

- debt will not, at any time, exceed 4 times of total tangible net worth and 
- financing cost will not exceed 50 % of Earnings before Interest, Tax, Depreciation and Amortization (‘EBITDA”) 

 

• restriction on dividend distribution to shareholders  
 

In addition to scheduled repayments, the restructured PIF facility and the Riyal Murabaha and Riyal Wakala facilities 
include provisions to make prepayments to the participants depending on the availability of excess cash for debt 
servicing. The prepayments continue until certain conditions have been met in respect of the outstanding balance under 
each of the facilities and are also limited in respect of time for the Riyal Murabaha and Riyal Wakala facilities. 
 
 

Compliance with loan covenants 
 

 The Company complied with these covenants throughout the reporting period. As at 31 December 2024, the net debt 
was 1.87 times of total tangible net worth and the financing cost was 159.92% of EBITDA. 
 
Facility agents: 
 

• The Saudi National Bank formerly “National Commercial Bank” acts as Intercreditor Agent and as Riyal Murabaha 
 Facility Agent,  

• The HSBC Saudi Arabia acts as Riyal Wakala Facility Agent. 

• The Al Rajhi Bank acts as Murabaha Riyal WCF Agent.
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27   Long-term borrowings (continued) 
 

       27.2 Facilities utilized 
 

   31 December    31 December   
   2024  2023 

      
PIF    2,525,238,179  2,583,195,425 
Less: Repaid during the year   (62,055,233)  (57,957,246) 

Sub-total   35.2  2,463,182,946  2,525,238,179 
Less: Unamortized transaction costs   (61,381,751)  (70,726,739) 

Sub-total    2,401,801,195  2,454,511,440 
      
The rate of commission on the principal amount of the loan drawn for each 
commission period is London Interbank Offered Rate (“LIBOR”) plus 1.5%.  
 
The repayment of the loan started on 30 June 2019, on a six-monthly basis, 
starting at SAR 36 million and increasing over the term of the loan with the final 
repayment of SAR 328 million on 30 June 2032. In addition, MBAC is required 
to make certain prepayments as described above. 
 

The upfront transaction cost incurred is amortized over the term of the loan. 
The transaction cost amortized over the term of the loan during the period 
ended 31 December 2024 amounted to SAR 9.3 million (31 December 
2023: SAR 9.2 million) 

  

 

  

      
Islamic and commercial banks       
      
Riyal Murabaha Tranche A   1,722,385,000  1,943,743,000 
Riyal Murabaha Tranche B   1,343,347,000  1,378,433,000 
Riyal Wakala   169,657,000  174,321,000 

Sub-total   3,235,389,000  3,496,497,000 
Less: Repaid during the year   (280,036,500)  (261,108,000) 

Sub-total   2,955,352,500  3,235,389,000 
Less: Unamortized transaction costs   (12,233,164)  (15,770,633) 

Sub-total   2,943,119,336  3,219,618,367 
      
The rate of commission on the principal amount (lease base amount in case 
of Wakala facilities) of the loan drawn for each commission period on all the 
Saudi Riyal facilities is SIBOR plus a margin (mark-up in case of Wakala 
facilities) of 1.45% for Riyal Murabaha Tranche A and 1.55% for Riyal 
Murabaha Tranche B and Riyal Wakala. 
 
Repayment of the principal amounts of total approved facilities commenced 
from 30 September 2019. The repayments started at SAR 34 million and will  
increase over the term of the loan with the final repayment of SAR 274 million 
for Riyal Murabaha Tranche A on 30 June 2028 and the final repayment of 
SAR 223 million for Wakala Riyal and Riyal Murabaha Tranche B on 31 
December 2030. 
 
The upfront transaction cost incurred is amortized over the term of the loan. 
The transaction cost amortized over the term of the loan during the period 
ended 31 December 2024 amounted to SAR 3.5 million (31 December 2023: 
SAR 3.9 million). 
 

 
 

   

 

 
 
 
 
 
 
 
 
 
 

Riyal Murabaha   750,000,000  346,693,750 
Drawn during the year   200,000,000  403,306,250 

Sub-total   950,000,000  750,000,000 
Less: Unamortized transaction costs   -  (113,915) 

Sub-total   950,000,000  749,886,085 
      
Total Borrowings   6,294,920,531  6,424,015,892 
Accrued finance cost   1,196,398  109,041 

Sub-total carried forward   6,296,116,929  6,424,124,933 
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27   Long-term borrowings (continued) 
 

       27.2 Facilities utilized (continued) 
 

  

   
   31 December 

2024  
31 December 

2023 

      
Subtotal brought forward   6,296,116,929  6,424,124,933 
      
The rate of profit on the purchase price (i.e., the principal amount of the 
loan drawn for each commission period) is SIBOR plus 0.70%.  
 
The Working Capital Murabaha Riyal facility amounting to SAR 340,000,000 
was repaid on 9 January 2019 and a new Murabaha Riyal facility agreement 
was signed for a total commitment of SAR 750 million. On the same date a 
drawn down amounting to SAR 347 million was made. On 12 October 2023 
the balance commitment of the loan amounting to SAR 403 million was 
withdrawn. During the period, the Company has entered into a revised 
arrangement for its Murabaha working capital facility. The revised terms 
resulted in increased approved financing from SAR 750 million to SAR 1,875 
million. In addition, the maturity date of such facility was extended from 2024 
to 2029. 

 
No transaction cost amortized over the term of the loan during the period 
ended 31 December 2024 (31 December 2023: SAR 0.5 million) 

  

 

 

 
      
Less: Current portion of long-term borrowings    (411,879,226)  (688,785,483) 
Less: Accrued finance cost   (1,196,398)  (109,041) 

Sub-total - Current portion of borrowings shown under current liabilities   (413,075,624)  (688,894,524) 
      

Long-term portion   5,883,041,305  5,735,230,409 

 
       27.3 Maturity profile of long-term borrowings 
 

       
 

Note  
31 December 

2024   
31 December 

2023 

       

2024 
  

                           
-    

  
688,894,524 

2025          413,075,624    411,879,226 
2026          390,568,985    390,568,985 
2027          614,956,888    614,956,888 
2028          898,392,485    898,392,485 
2029       1,939,315,354    1,739,315,354 
2030 onwards       2,113,422,507    1,766,728,758 

Total 35.3      6,369,731,843    6,510,736,220 

 
The above maturities are subject to prepayment provisions as defined in the CTA (Note 27.1). 
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27   Long-term borrowings (continued) 
 
       27.4 Facilities’ currency denomination 
 

Essentially 43% of the Company’s facilities have been contracted in SAR and 57% in United States dollars (US$) and 
the drawdown balances in US$ are shown below: 
 

  31 December  31 December 
  2024  2023 
  (US$)  (US$) 

     
PIF (US$)  656,848,786  673,396,848 
Unamortized transaction cost  (16,125,049)  (18,860,464) 

Sub-total  640,723,737  654,536,384 
     
Islamic and commercial banks     
     
Riyal Murabaha Tranche A   459,302,667  518,331,467 
Riyal Murabaha Tranche B   358,225,867  367,582,133 
Riyal Wakala   45,241,867  46,485,600 

Sub-total  862,770,400  932,399,200 
Less: Repaid during the year  (74,676,400)  (69,628,800) 

Sub-total  788,094,000  862,770,400 
Unamortized transaction cost  (3,475,217)  (4,205,502) 

Sub-total  784,618,783  858,564,898 
Riyal Murabaha   200,000,000  92,451,667 
Drawn during the year  53,333,333  107,548,333 

  253,333,333  200,000,000 
Unamortized transaction cost  (30,377)  (30,377) 

Sub-total  253,302,956  199,969,623 
     
Add: accrued finance cost  319,039  29,078 

Total borrowings  1,678,964,515  1,713,099,983 
     
Less: Current portion of long-term borrowings  (109,834,460)  (183,676,129) 
Less: accrued finance cost  (319,039)  (29,078) 

Sub-total - Current portion of borrowings shown under current 
liabilities 

 
(110,153,499)  (183,705,207) 

     
Long-term portion  1,568,811,016  1,529,394,776 

 
27.5 Security 

 
Borrowings from Islamic and commercial banks are secured through promissory notes. 
 

28   Provision for decommissioning, site rehabilitation and dismantling obligations 
 
 

      
 

 
31 December 

2024   
31 December 

2023 

      
Mine site rehabilitation                                                                                                                                                            28.1          206,554,830    269,031,441 
Plant dismantling                                                          28.2          212,810,980    258,645,411 

Total            419,365,810    527,676,852 
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28   Provision for decommissioning, site rehabilitation and dismantling obligations (continued) 
 

28.1   Bauxite mine 
 

Decommissioning provisions are made for the mine closure, reclamation and dismantling obligation of the mine, plants 
and infrastructure. These obligations are expected to be incurred in the year in which the mine is expected to be closed, 
and the plant and related infrastructure has completed its life as intended by the management.  
 
Management estimates the provision based on management’s understanding of the current legal requirements in the 
Kingdom of Saudi Arabia, the Company’s environmental policy, terms of the license agreements and engineering 
estimates. The provision for decommissioning, site rehabilitation and dismantling obligations represents the present 
value of full amount of the estimated future closure and reclamation costs for the various operational mining and non-
mining properties, based on information currently available including closure and dismantling plans, the Company’s 
environmental policies and applicable regulations. Future changes, if any, in regulations and cost assumptions may be 
significant and will be recognized when determined. 
 
During the year, the estimate of mine closure obligation was revised. The net effect of this change in the current period 
was a decrease in provision for mine closure costs and corresponding mine closure assets under the mine properties of 
SAR 81.3 million.  
 
The movement in the provision for mine decommissioning obligation along with the year in which they commenced 
commercial production and expected date of closure is as follows: 
 
 
 Notes 

Al-Baitha  
Mine 

1 January 2023  60,548,978 
Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
 during the period 10 

205,367,820 

Accretion of provision during the year  8 3,114,643 

31 December 2023  269,031,441 
Adjustment in provision for decommissioning, site rehabilitation and dismantling obligations 
 during the period 10 

(81,254,764) 

Accretion of provision during the period 8 18,778,153 

31 December 2024  206,554,830 

   
Commenced production in  2014 

Expected closure date in  2063 
 
       28.2   Plant dismantling and site rehabilitation 
 

 
1 January 2023  - 
Addition of dismantling obligation for property, plant and equipment  253,965,402 
Accretion of provision during the year  4,680,009 
31 December 2023  258,645,411 
Adjustment of dismantling obligation for property, plant and equipment 10 (51,753,246) 
Accretion of provision during the year  8 5,918,815 

31 December 2024  212,810,980 

 
During 2023, the Company reassessed its obligations and recognized the provision for plant dismantling and site 
rehabilitation for its plants. See Note 4.3 “Changes in accounting estimates”. During the year, the estimates including 
the related assumptions of plant dismantling and site rehabilitation were revised. The net effect of this change was a 
decrease in provision for plant dismantling and site rehabilitation by SAR 51.8 million  with a corresponding decrease in 
mine closure assets under the property, plant and equipment. This change in estimate will result in a decrease in 
depreciation of mine closure assets and plant dismantling obligation assets for future periods, however the net effect of 
such changes is not material for individual periods. 
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29   Lease liabilities 
 

  31 December    31 December   
 Notes 2024  2023 

     
Future minimum lease payment 30.1 285,808,020  310,835,398 
Less: Future finance cost not yet due 30.2 (47,678,038)  (57,197,569) 

Net present value of minimum lease payment  238,129,982  253,637,829 
Less: Current portion of lease liabilities shown under current liabilities 38 (23,494,481)  (18,904,893) 

Long term portion of lease liabilities 38 214,635,501  234,732,936 

 
The future minimum lease payments have been discounted, using the Company’s incremental borrowing rate as at the 
date of the transition, which approximates 5.23% per annum, to its present value.  
 
Maturity profile 
 
Future minimum lease payments are falling due during the following years: 
 

  31 December    31 December   
 Note 2024  2023 

     
2024  -  30,361,378 
2025  32,641,078  29,593,078 
2026  31,854,567  29,568,567 
2027  29,568,567  29,568,567 
2028  29,514,342  29,514,342 
2029   29,496,267  29,496,267 
2030 and thereafter  132,733,199  132,733,199 

Total  34.3 285,808,020  310,835,398 

 
     29.1   Movement in future minimum lease payments 
 

  Year ended  Year ended 
  31 December  31 December  
 Notes 2024  2023 

     
1 January   310,835,398  338,899,282 
Addition during the year  6,096,000  - 

Payments during the year  (31,123,378)  (28,063,884) 

31 December 33 285,808,020  310,835,398 

 
       29.2    Movement in future finance cost 

 
  Year end  Year end 
  31 December  31 December  
 Notes 2024  2023 

     
1 January   (57,197,569)  (67,688,028) 
Addition during the year  (319,921)  - 

Payments during the year 12 -  (42,768) 

Sub-total  (57,517,490)  (67,730,796) 
Accretion of future finance cost during the year 8 9,839,452  10,533,227 

31 December 30 (47,678,038)  (57,197,569) 
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30   Employees’ benefits 
 

  31 December  31 December   
 Notes 2024  2023 

     
Employees’ end of service termination benefits obligation 31.1 86,867,572  72,399,985 
Employees’ savings plan  31.2 11,874,245  9,994,638 

Total  98,741,817  82,394,623 

       
       30.1   Employees’ end of service termination benefits obligation 
 

  31 December  31 December   
 Notes 2024  2023 

     
1 January  72,399,985  68,098,031 
     
Total amount recognized in profit or loss  12,369,555  11,788,030 

Current service cost  8,954,094  8,411,639 
Interest expense 8 3,415,461  3,376,391 

     
Transfer liability in/out, net  (459,412)  (1,181,154) 

Transfer liability in  78,704  885,442 
Transfer liability out  (538,116)  (2,066,596) 

Re-measurements recognized in other comprehensive income  4,202,498  590,577 
Settlements / transfers  (1,645,054)  (6,895,499) 

31 December 31 86,867,572  72,399,985 

 
The Company operates a defined benefit plan in line with the Labour Law requirement in the Kingdom of Saudi Arabia. 
The end of service benefit payments under the plan are based on the employees' final salaries and allowances and their 
cumulative years of service at the date of their termination of employment, as defined by the conditions stated in the 
Labour Laws of the Kingdom of Saudi Arabia.  
 

Employees’ end of service benefit plans are unfunded plans and the benefit payment obligation are met when they 
become due. 

 
 

Significant actuarial assumptions 
 

The significant actuarial assumptions used in determining employees’ end of service benefits obligation were as follows: 
 

  31 December  31 December   
  2024  2023 

     
Withdrawal rate  5.93%  5.00% 
Mortality rate  AM 80  WHO SA19 
Salary growth rate – next five years  5.93%  4.50% 
Salary growth rate – after five years  5.93%  4.75% 
Discount rate  5.50%  4.75% 

 

Sensitivity analysis 
 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

 
Sensitivity level % 

 Impact on defined benefit 
obligation 

 Increase  Decrease    Increase  Decrease  
        

31 December 2024        
Withdrawal rate 10%  10%  (10,722)  10,755 
Mortality rate 10%  10%  (288,567)  303,619 
Salary growth rate 1%  1%  11,427,118  (9,601,166) 
Discount rate 1%  1%  (9,518,422)  11,546,556 
 

       

31 December 2023        
Withdrawal rate 10%  10%  (333,748)  319,449 
Mortality rate 10%  10%  (20,565)  19,547 
Salary growth rate 1%  1%  7,623,145  (6,543,831) 
Discount rate 1%  1%  (7,379,440)  8,822,534 
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30   Employees’ benefits (continued) 
 

       30.1   Employees’ end of service termination benefits obligation (continued) 
 

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the 
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been 
applied as when calculating the defined benefit liability summarized in the statement of financial position. 
 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior 
period. 
 

Effect of defined benefit plan on the Company’s future cash flows 
 

       The expected maturity analysis of undiscounted defined benefit obligation is as follows: 
 

  31 December    31 December   
  2024  2023 
     

2024  -  4,571,777 
2025  5,028,924  5,684,261 
2026  5,667,103  5,470,952 
2027  4,923,913  6,180,802 
2028   4,951,511  7,707,787 
2029  4,099,482  4,099,482 
2030 and thereafter  170,569,541  37,200,610 

Total  195,240,474  70,915,671 

 
       30.2   Employees’ savings plan 

 

  31 December    31 December   
 Notes 2024  2023 

     
1 January             9,994,638   13,035,507 
Contribution for the year            1,879,607   (3,040,869) 

31 December  22,31        11,874,245   9,994,638 

     
31   Derivative financial instruments 
 

  31 December    31 December   
 Note 2024  2023 

     
1 January  (20,407,808)  (54,730,074) 
Net accrual for settlement of derivative interest  22,253,066  4,016,529 

Accrual during the year 8 -  (39,806,468) 
Derivative interest received during the year  22,253,066  43,822,997 

(Gain) loss in fair value of hedge instrument charged to other 
comprehensive income  (1,845,258)  30,305,737 

31 December   -  (20,407,808) 
 

On 16 May 2019, the Company entered into interest rate swap agreements (“hedge instrument”) with financial institutions 
for a certain portion of its long-term borrowings to hedge against the changes in the LIBOR (“hedge item”). The hedging 
instruments and hedging item have similar critical terms such as reference rate, reset dates, payment dates, maturities 
and notional amount, therefore, the hedge ratio is 1:1. The arrangement has been designated as a hedging arrangement 
since its inception and subject to prospective testing of hedge effectiveness at each reporting date. As on 31December 
2023, the hedge effectiveness was evaluated to be 100% as all critical terms matched throughout the period. The 
agreement entered into, by the company was as follows: 
  31 December    31 December   
 Note 2024  2023 

     
Carrying amount (liability)  -  20,407,808 
Notional amount  37.1.2 1,227,187,500  1,227,187,500 
Maturity date  -  - 
Hedge ratio  1:1  1:1 
Gain/ (loss) in fair value of outstanding hedging instruments since start 
of year  1,845,258  (30,305,737) 
Loss / (gain) in value of hedged item used to determine hedge 
effectiveness  1,845,258  (30,305,737) 
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31   Derivative financial instruments (continued) 
 
Accumulated loss in fair value of outstanding hedging instruments 
 
 31 December    31 December  
 2024  2023 

    

1 January (20,407,808)  (50,713,545) 

Change in fair value of hedging instrument recognized in OCI (1,845,258)  (9,500,731) 

Transferred from OCI to profit / (loss)  22,253,066  39,806,468 

Changes in fair value and transfer to profit 20,407,808  30,305,737 

31 December -  (20,407,808) 

 
       Cash flow hedge reserve split between shareholders (Note 25.1) 
 
 

Shareholders 

 Number  
of shares 

 % 
Holding  

 31 December  31 December   
   2024  2023 

         
Saudi Arabian       
 
Ma’aden 

  
381,990,000 

 
74.9% 

 
-  15,285,448 

         
Foreign       
 
ASSI 

  
128,010,000 

 
25.1% 

 
-  5,122,360 

Total  510,000,000  100.0%  -  20,407,808 

 
32   Trade and other payables 
 

  31 December    31 December   
 Note 2024  2023 

     
Trade payables  129,162,900  173,272,001 
Payable to Ma'aden  56,289,721  331,341,086 
Others  5,301,081  1,649,185 

 38 190,753,702  506,262,272 
 

33   Accrued expenses 
 

  31 December    31 December   
 Notes 2024  2023 

     
Trade and project        304,162,504   253,293,988 
Due to Alcoa Corporation  35.2               386,936   4,484,579 
Trade accruals Ma’aden 35.2           1,535,870   35,028,502 
Employee related          35,697,922   35,315,700 

Total 39       341,783,232   328,122,769 
 

Accruals represent goods and services received by the Company for which invoices have not been received. Due to 
Alcoa Corporation relates to seconded employees’ salaries and other costs.



MA’ADEN BAUXITE AND ALUMINA COMPANY                    
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2024  
(All amounts in Saudi Riyals unless otherwise stated)  

 

52 
 

34   Related party transactions and balances 
 
      

       34.1   Related party transactions 
 

Transactions with related parties carried out during the year, in the normal course of business, are summarized below: 
 

 

 
 

Year end 

 

Year end 
  31 December    31 December   
 Note 2024  2023 

     
Sales made to MAC 5 2,656,705,861  1,718,078,722 
     
Cost of seconded employees from Alcoa Corporation  2,134,945  9,678,856 
     
Support function, development and other costs paid by MAC and 
charged to the Company  23,046,507  190,971,957 

     
Costs paid by the Company on behalf of:     
Ma’aden  123,048,198  126,449,165 
MIC  2,928  - 
MRC  2,184,243  200,209 
MFC  -  2,007,168 
MWSPC  137,262  86,168 
MGBM  54,036  824,666 

Total  125,426,667  129,567,376 

     
Costs paid on behalf of the Company and other costs allocations by: 
     
Ma’aden   139,695,056  72,222,205 
MAC  494,932,433  482,201,384 
MRC  2,131  238,763 
MFC  -  1,773,541 
MGBM  461,049  83,410 
MPC  218,408  709,534 
MWSPC  79,505  826,889 

Total  635,388,582  558,055,726 

     
Finance cost incurred on long term borrowings from PIF  182,704,756  180,804,744 
Rentals and services charged by MIC to the Company under Land 

Use and Service Agreement (“LUSA”) and the agreement for 
Provision of Facilities at Ras Al-Khair (RAK)  31,638,888  27,729,131 

Purchases of caustic soda from SAMAPCO (Ma’aden acting as 
agent)  304,160,911  778,717,823 

 
Development cost includes rentals paid by MAC to MIC under Land Use and Service Agreement (“LUSA”) on behalf of 
the Company and recharged to the Company. 
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34   Related party transactions and balances (continued) 
 
       34.2   Related party balances 
 

Amount due from / (to) related parties arising from transaction with related parties are as follows: 
 
  31 December    31 December   
 Notes 2024  2023 

Due from a shareholder     
Ma’aden  18.1        33,590,406   16,480,287 
     
Due to a shareholder     
Ma’aden  18.2        36,154,538   35,733,214 
Ma’aden – Trade payables (as an agent for SAMAPCO) 33        56,289,721   331,341,086 
Ma’aden – Trade accruals (as an agent for SAMAPCO) 34           1,535,870   35,028,502 

Sub-total         93,980,129   402,102,802 
     
Alcoa Corporation – Trade accruals   34              386,936   4,484,579 

Total         94,367,065   406,587,381 
     
Due from a fellow subsidiary      
MAC  19.1 11,717,032  12,689,161 
MRC 19.1 2,088,584  295,868 
MGBM 19.1 18,386  52,432 
MWSPC 19.1 60,318  - 
MIC 19.1 2,928  - 

Total  13,887,248  13,037,461 
  

Due to fellow subsidiaries     
MAC  19.2      121,457,311   223,006,847 
MRC 19.2                   2,131   238,763 
MGBM 19.2              231,551   83,410 
MIC  19.2           5,414,014   11,546,865 
MPC 19.2              132,837   310,553 
MWSPC 19.2                79,505   826,889 
MFC 19.2                 - -     2,450 

Total       127,317,349   236,015,777 
     
Trade and other receivables     
MAC 22      317,106,926   150,991,698 
Long-term borrowing from a majority shareholder of Ma’aden     
PIF for financing MBAC   27.2   2,463,182,946   2,525,238,179 

 
       34.3   Key management personnel compensation 
 

   31 December    31 December   
   2024  2023 

Short-term employee benefits           1,648,694   944,317 

Employees’ end of service termination benefits              120,582   67,804 

Total           1,769,276   1,012,121 

 
35 Commitments and contingent liabilities 

 
35.1 Capital commitments 

 
   31 December    31 December   
   2024  2023 

Capital expenditure contracted for:      

Property, plant and equipment and mining properties   27,365,963  42,289,318 

 

35.2    Guarantees      

Guarantee in favor of Saudi Aramco   6,010,200  6,010,200 

Total   6,010,200  6,010,200 
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35 Commitments and contingent liabilities (continued) 
 

35.3   Contingent liabilities 
 

The Company is not anticipating that any material liabilities will be incurred as a result of any contingent liabilities. There 
are no environmental obligations or decommissioning liabilities as at the reporting date. 
 

36 Financial risk management 
 
The Company’s activities expose it to a variety of financial risks such as: 
 

• market risk 

• credit risk and 

• liquidity risk 
 

36.1 Market risk  
 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises of three types of risk: 
 
• foreign currency risk, 
• interest rate risk and 
• commodity price risk 
 
Financial instruments affected by market risk include loans and borrowings, trade and other receivables, time deposits, 
cash and cash equivalents, trade payables, accrued liabilities and derivatives financial instruments. 
 
The sensitivity analysis in the following sections relates to the positions as at 31 December 2024 and 31 December 
2023. 
 
The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed-to-floating interest 
rates on the debt and the proportion of financial instruments in foreign currencies are all constant. The sensitivity analysis 
is intended to illustrate the sensitivity to changes in market variables on the Company’s financial instruments and show 
the impact on profit or loss and shareholders’ equity, where applicable. 
 
The Company’s overall risk management program focuses on the unpredictability of financial market and seeks to 
minimize potential adverse effects on the Company’s financial performance. 

 
36.1.1 Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. The Company’s functional and reporting currency is the Saudi Riyal. The Company’s 
transactions are principally in Saudi Riyals, US Dollars, Euros, British Pounds, Emirati Dirham and Australian Dollars. 
Management monitor the fluctuations in currency exchange rates and believes that the currency risk is not significant. 
The bulk of the exposure is in USD and the Saudi Riyal is pegged at SAR 3.75: USD 1 therefore, the Company is not 
exposed to any risk from USD denominated financial instruments.  
 
All commodity sales contracts are USD price and so is the bulk of the procurement and capital expenditure contracts. 
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36   Financial risk management (continued) 
 
       36.1   Market risk (continued) 
        
       36.1.1   Foreign currency risk (continued) 
 
       Foreign currency exposure 

 
The Company’s exposure to foreign currency risk at the end of the reporting period, expressed in SAR, was as follows: 
 

 31 December    31 December   
 2024  2023 

     
Trade payables – EUR -  85,738 
Trade payables – AUD 79,958  14,217 

Total 79,958  99,955 
 

Amount recognised in financial statements 
 
During the year, the following foreign-exchange related amounts were recognised in profit or loss and other 
comprehensive income: 
 

  Year end  Year end 
  31 December    31 December   
 Note 2024  2023 

     
Foreign exchange loss gain included in other operating income 9 (1,247,181)  (1,177,801) 

 
Foreign currency sensitivity analysis 
 
As shown in the table above, the Company is primarily exposed to changes in SAR/AUD exchange rates. The sensitivity 
of profit or loss and equity to changes in the foreign exchange rates arises mainly from AUD denominated balances. 
 

Impact on post tax profit / equity of increase / (decrease) in foreign exchange rate: 
 

  31 December    31 December   
  2024  2023 

      

SAR/EURO exchange rate - increase 10%  -  (8,574) 

- decrease (10%)  -  8,574 

SAR/AUD exchange rate - increase 10%  (7,996)            (1,422) 

- decrease (10%)  7,996             1,422  
 
       36.1.2 Interest rate risk 

 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily 
to the Company’s long-term borrowing which exposes the Company to cash flow interest rate risk.  
 

The Company’s receivables and fixed rate borrowings carried at amortized cost are not subject to interest rate risk as 
defined in IFRS 7, since neither the carrying amount nor the future cash flows will fluctuate because of a change in 
market interest rates. Hence, the Company is not exposed to fair value interest rate risk. 
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36   Financial risk management (continued) 
 

       36.1   Market risk (continued) 
        

36.1.2 Interest rate risk (continued) 
 
The exposure of the Company’s borrowing to interest rate changes and the contractual re-pricing dates of the fixed 
interest rate borrowings at the end of the reporting period are as follows: 
 
Interest rate exposure  31 December    31 December   
  2024  2023 

Variable interest rate – repricing dates 6 months or less  6,368,535,446  6,510,627,179 
 

Cash flow hedge 
The Company has entered into interest rate swap agreements which have been designated as cash flow hedge. Since 
the critical terms under the hedging arrangement are similar, the hedging effectiveness is expected to remain 100% 
throughout the life of the hedging arrangement. Below is the notional amount and the sensitivity of the interest rate swap 
covered under the hedging arrangement:  
  31 December    31 December   
 Note 2024  2023 

Notional amount hedged 
30 

-  1,227,187,500 
 

Other comprehensive income / (loss) is sensitive to higher / lower interest expense from net settled derivative as a result 
of changes in interest rates. Hence, the Company’s exposure to fair value interest rate risk is not material. 
 
  31 December    31 December   
  2024  2023 

Interest rate – increase by 100 basis points  -  24,788,780 

Interest rate – decrease by 100 basis points  -  (24,788,780) 
 
       Interest rate sensitivity analysis 

 
Profit or loss and equity is sensitive to higher / lower interest expense from long term borrowings as a result of changes 
in interest rates. The Company’s profit before tax is affected as follows: 
  31 December    31 December   
  2024  2023 

Interest rate – increase by 100 basis points 
 

(64,395,813)  (15,778,317) 

Interest rate – decrease by 100 basis points  64,395,813  15,778,317 
 

       36.2   Credit risk 
 

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to incur a financial loss. 
The Company is exposed to credit risk on the following financial instruments, while it uses two types of ECL approaches 
for its financial instruments; 

 

 Notes Category 31 December 
 2024 

 31 December 
 2023 

Impairment 
model 

approach 
Financial assets class       
       

Trade and other receivable (less VAT) 22 Amortised cost 
502,280,206 

 
238,348,339 

 
Simplified 

Time deposits 24 Amortised cost -  2,138,120 General 
Cash and cash equivalents 22 Amortised cost 45,827,622  241,253,203 General 

Total   548,107,828  481,739,662  
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36 Financial risk management (continued) 
 
36.2   Credit risk (continued) 

 
ECL approaches 
 

The Company uses staging criteria to determine the ECL on its financial instruments. Following are the stages which 
are being used by the Company to determine ECL: 
 

Stage  Description   Loss Recognition 

     
1  Performing  12 months ECL 
2  Significant increase in credit risk  Lifetime ECL 
3  Credit impaired  Lifetime ECL 

 

Stage-1 - Performing or low credit risk 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 

    
1 Days past Due 0 0 
2 External rating (where applicable)* Investment Grade Investment Grade 

 

*External ratings present classification of the rating grades, issued by the External Credit Assessment Institutions (ECAI), 
into those considered as “investment grades”, “non-investment grades” and “in default”. If Counterparty does not have 
external rating, the Company uses Sovereign Rating. Where Sovereign Rating is Investment Grade, Counterparty’s 
rating should be one notch downgraded (vis a vis Sovereign rating). While, where Sovereign Rating is Non-Investment 
Grade, Counterparty’s rating should be two notches downgraded (vis a vis Sovereign Rating). 
 

The Company uses “low credit risk” practical expedient for the following financial instruments categories: 
 

• Cash & Cash equivalents; and 

• Time deposits. 
 

The Company assumes that the credit risk on a financial instrument has not increased significantly since initial 
recognition, and therefore the ECL is estimated at an amount equal to the expected credit losses for a period of 12 
months, as these financial instruments are determined to have low credit risk at the reporting date. 
 
Stage-2 - Significant increase in credit risk (“SICR”) 
 
The Company considers the following indicators to be determinants of the SICR: 
 

Sr. no Indicators Cash and Cash equivalents Time deposits 

    
1 Days past Due 1-6 1-6 

2 External rating  

External rating for the counterparty downgraded to “Non-Investment 
Grade” (NIG) relative to “Investment Grade” (IG) as of initial 
recognition date. 

 
To identify SICR, where applicable, the Company undertakes a holistic analysis of various factors, including those which 
are specific to a particular financial instrument or to a Counterparty. 
 
Stage-3 - Credit impaired or definition of default 
 
The Company considers the following indicators to be determinants of a credit impaired financial asset: 
 

Sr. no Indicators  
Cash and  
cash equivalents 

Time 
deposits 

Trade and other 
receivables* 

      
1 Days past due (DPD)  7+ 7+ 90+ 

2 
External rating 
(where applicable) In default 

 
* If the Company has reasonable and supporting information to demonstrate that the counterparty is not impaired, but 
has crossed DPD of 90+, then it would be classed as Stage 2 exposure and the Company applies stage-2 for ECL 
estimation. 
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Similarly, where the counterparty balance does not go beyond DPD of 90+, but the Company has reasonable and 
supporting information to demonstrate that counterparty will face significant financial difficulty:  
 

• the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, 
having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;  

• it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; 

• other information. 
 
In this case, ECL would be applied as follows: 
 
a) The Company estimates definition of default at the counterparty’s level and includes all financial instruments to 

Stage 2, if the balance amount of the exposure in default is not more than 5% from the total receivables amount 
from the counterparty; and 

b) The Company evaluates definition of default at the counterparty’s level and includes all financial instruments for 
Stage 3, if the balance amount of exposure in default exceeds 5% of the total receivable amount from the 
counterparty. 

 
General approach for estimating ECL: 
 
The Company uses the following staging criteria when using the general approach for estimating ECL: 
 
a) At initial recognition, Stage 1 is assigned to the financial asset; 

 
b) At subsequent measurement date, a financial asset would be classed in: 

 

• Stage 1, if at the reporting date it is not credit-impaired and credit risk has not increased significantly since 
initial recognition or it belongs to a low credit risk portfolio;  

• Stage 2, if at the reporting date it is not credit-impaired and credit risk has increased significantly since initial 
recognition; or 

• Stage 3, if at the reporting date it is credit-impaired. 
 

Simplified approach for estimating ECL: 
 
The Company uses a simplified approach for estimating ECL of trade and other receivables using the credit ratings for 
the counterparties. 
 
The Company has limited number of customers and have no history of defaults. The Company does not use any 
groupings for the counterparties for the assessment of credit risk. The Company calculates life time ECL through an 
internally developed model. Life time ECL is computed based on days past due and rating grade of the counterparty. An 
allowance for life time ECL is reported either as “not impaired” or “impaired” exposure accordingly. 
 
Where the receivable is credit impaired, the indicators for which include the receivable being 90 days overdue or the 
credit rating for the counterparty being downgraded to NIG relative to IG as of initial recognition date, the probability of 
default for ECL determination is considered as 100%. The Company does not hold collateral as security. The letters of 
credit and other forms of credit insurance are considered integral part of trade receivables and considered in the 
calculation of impairment, based on which, the Company does not have any history of material write-offs. The Company 
ensures that the cash collection is made on time from its counterparties, including deposits with banks and financial 
institutions. Credit limits are established for all customers based on internal rating criteria. Outstanding trade receivables 
are regularly monitored and any credit concerns highlighted to senior management. There are no significant 
concentrations of credit risk, whether through exposure to individual customers, specific industry sectors and/or regions. 
 
Credit risk exposure 
 
Cash and short-term investments are substantially placed with commercial banks with sound credit ratings. For banks 
and time deposits, only independently rated parties with a minimum credit of Baa3 are accepted. Time deposits are 
placed with financial institutions with investment grade rating, which are considered to have low credit risk, hence 
provision is recognized at an amount equal to 12 month ECL unless there is evidence of significant increase in credit 
risk of the counter party. 
 

The Company assesses the probability of default upon initial recognition of asset and whether there has been a 
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a 
significant increase in credit risk, the Company compares the risk of a default occurring on the asset as at the reporting 
date with the risk of default as at the date of initial recognition. In addition to the use of credit ratings, it considers 
available reasonable and supportive forward-looking information. Especially the following indicators are incorporated: 
 



MA’ADEN BAUXITE AND ALUMINA COMPANY                    
(A Saudi Arabian limited liability company) 
Notes to the financial statements for the year ended 31 December 2024  
(All amounts in Saudi Riyals unless otherwise stated)  

 

59 
 

• External credit rating (as far as available) 

• Actual or expected significant adverse changes in business, financial or economic conditions that are expected to 
cause a significant change to the borrower’s ability to meet its obligations 

• Significant increases in credit risk on other financial instruments of the same borrower 
Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or 
credit enhancements 
 
Significant changes in the expected performance and behavior of the borrower, including changes in the payment status 
of borrowers in the Company and changes to the operating results of the borrower. 
 

 Note 
Life time ECL  

not credit impaired 
 Life time ECL  

Credit impaired 
 

Total 

       
       
Trade and other receivable (less VAT) 22 502,280,206  -  502,280,206 

Carrying amount  502,280,206  -  502,280,206 

 
Trade receivables 

 
The analysis of trade receivables that were past due but not impaired are as follows: 
 
   31 December    31 December   
 Note  2024  2023 

      
Neither past due nor impaired   408,459,261   232,227,739  
Past due not impaired      
 < 30 days   87,458,161       5,907,525  
>30 days < 60 days   6,362,784  - 

61 days above   -                    -    

Total 22  502,280,206   238,135,264  

 
Based on the above analysis for the receivable from third parties under ECL method, credit risk was considered minimal 
and therefore no provision was recorded. 
 
As of 31 December 2024 and 31 December 2023, the amount due for other receivables are neither past due and nor 
impaired. 

 
 36.3   Liquidity risk  

 
Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with 
financial instruments. 
 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of 
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out market 
positions. The Company held the following deposits and cash and cash equivalents that are expected to readily generate 
cash inflows for managing liquidity risk. Further, the Company treasury maintains flexibility in funding by maintaining 
availability under committed credit lines. 
 

  31 December  31 December 

 Notes 2024  2023 

     

Unrestricted time deposits 23 -  2,138,120 

Unrestricted cash and cash equivalents 24 45,827,622  231,258,565 

 

Total 

 

45,827,622  233,396,685 
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Maturities of financial liabilities 
 
The tables below analyze the Company’s financial liabilities into relevant maturity groupings based on their contractual 
maturities for: 

• all non-derivative financial liabilities and  

• net and gross settled derivative financial instruments for which the contractual maturities are essential for an 
understanding of the timing of the cash flows. 

 
 
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the impact of discounting is not significant.  
 
 

Contractual  
maturities of financial 
liabilities 

 
Notes 

Less 
 than 1 

 year 

 Between  
1 and 2 

years 

 Between 
2 and 5 

 years 

  
Over 5 
 years 

 Total 
contractual 
cash flows 

 Carrying  
amount of 
liabilities 

             
Non-derivatives as at: 
31 December 2024             
Due to shareholder 18.2 36,154,538  -  -  -  36,154,538  36,154,538 
Due to fellow subsidiaries 19.2 127,317,349  -  -  -  127,317,349  127,317,349 
Long-term borrowings 27.3 838,510,154  746,617,076  4,251,554,494  2,210,868,882  8,047,550,606  6,296,116,929 
Lease liabilities 30 32,641,078  31,854,567  88,579,175  132,733,200  285,808,020  238,129,982 
Trade and other payables 33 190,753,702  -  -  -  190,753,702  190,753,702 
Accrued expenses 34 341,783,232  -  -  -  341,783,232  341,783,232 

Total   1,567,160,053  778,471,643  4,340,133,669  2,343,602,082  9,029,367,447  7,230,255,732 

 
Non-derivative as at: 
31 December 2023 

            

Due to a shareholder 18.2 35,733,214  -  -  -  35,733,214  35,733,214 
Due to fellow subsidiaries 19.2 236,015,777  -  -  -  236,015,777  236,015,777 
Long-term borrowings 27.3 1,130,708,778  803,865,035  2,878,785,917  3,717,563,890  8,530,923,620  6,424,124,933 
Lease liabilities 30 30,361,378  29,593,078  88,651,476  162,229,466  310,835,398  253,637,829 
Trade and other payables 33 506,262,272  -  -  -  506,262,272  506,262,272 
Accrued expenses 34 328,122,769  -  -  -  328,122,769  328,122,769 

Total  2,267,204,188  833,458,113  2,967,437,393  3,879,793,356  9,947,893,050  7,783,896,794 

 
37   Capital management 

 
The Company’s objectives when managing capital are to 

• safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders 
and benefits for other stakeholders, and 

• maintain an optimal capital structure to reduce the cost of capital. 

 
In order to maintain or adjust the capital structure, the Company relies on the shareholders’ support. 
 
The net debts of the Company are as follows: 
 

  31 December  31 December 
 Note 2024  2023 

     

Cash and cash equivalents (unrestricted) 24 45,827,622  231,258,565 

Time deposits 23 -  2,138,120 

Long-term borrowings – payable within one year 27.2      (413,075,624)  (688,894,524) 

Long-term borrowings – payable after one year 
27.2 

    
(5,883,041,305)   (5,735,230,409) 

Lease liabilities – payable within one year 29 (23,494,481)  (18,904,893) 

Lease liabilities – payable after one year 29 (214,635,501)  (234,732,936) 

Net debt  (6,488,419,289)   (6,444,366,077)  
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The movement in net debt is as follows: 

 

Cash and 
cash 

equivalents 

 

Time deposits 

 

Borrowings 

 

Lease liability 

 

Total 

          

1 January 2023 482,760,672  -  (6,328,097,484)  (271,211,254)  (6,116,548,066) 

Addition -  -  -  (318,732)  (318,732) 

Cash flows for the year (251,502,107)  2,138,120  (84,241,004)  17,528,267  (316,076,724) 

Interest expense -  -  (490,159,163)  (10,533,227)  (500,692,390) 

Interest paid -  -  478,372,718  10,897,117  489,269,835 

31 December 2023 231,258,565  2,138,120  (6,424,124,933)  (253,637,829)  (6,444,366,077) 

Addition 
-  -  -  (5,776,079)  (5,776,079) 

 
Cash flows for the year (185,430,943)  (2,138,120)  142,091,733  21,283,926  (24,193,404) 

Interest expense 
-  -  (516,940,251)  (9,789,935)  (526,730,186) 

Interest paid 
-  -  502,856,522  9,789,935  512,646,457 

31 December 2024 45,827,622  -  (6,296,116,929)  (238,129,982)  (6,488,419,289) 

 
Consistent with others in the industry, the Company monitors capital on the basis of the following gearing ratio: 

 

“Long-term borrowings divided by total equity and long-term borrowings.” 
 
The gearing ratios, in accordance with the financial covenants pertaining to the long-term borrowings (Note 27.2), as at 
the end of the year were as follows:  
 

  31 December  31 December 
 Note 2024  2023 

     

Long term borrowings  27.2     6,296,116,929   6,424,124,933 

Total equity  4,292,904,320  3,862,693,017 

Total capital  10,589,021,249  10,286,817,950 

Debt to total capital  0.59  0.62 

 
38   Financial assets and financial liabilities 
 

  31 December  31 December 
 Notes 2024  2023 
     

Financial assets measured at amortized cost     

Due from a shareholder 18.1 33,590,406  16,480,287 

Due from fellow subsidiaries 19.1 13,887,248  13,037,461 
Trade and other receivables (excluding VAT) 22 502,422,633  238,348,339 
Time deposits 23 -  2,138,120 
Cash and cash equivalents 24 45,827,622  241,253,203 

Total   595,727,909  511,257,410 

 
  31 December  31 December 

  2024  2023 

Financial liabilities measured at amortized cost     

Due to a shareholder 18.2 36,154,538  35,733,214 

Due to fellow subsidiaries 19.2 127,317,349  236,015,777 
Long-term borrowings 27.2 6,296,116,929  6,424,124,933 
Lease liabilities 29 238,129,982  253,637,829 
Trade and other payables 32 190,753,702  506,262,272 
Accrued expenses 33 341,783,232  328,122,769 

Total   7,230,255,732  7,783,896,794 

     

Financial asset at fair value through OCI     

Derivative financial instruments 31 -  20,407,808 
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39 Fair value estimation 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Management believes that the fair values of the Company’s 
financial assets and liabilities are not materially different from their carrying values. 
 
Financial instruments are carried at fair value, using the following different levels of valuation methods:  
 
Level 1 - inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company 

can access at the measurement date. 

Level 2 - inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. 

Level 3 - inputs are unobservable inputs for the asset or liability. 

 
If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, 
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the 
lowest input level that is significant to the entire measurement. 
 

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred. 
 

       Long-term borrowings: 
  

Long-term borrowings are initially recognized at their fair value (being proceeds received, net of eligible transaction 
costs incurred) if any. Subsequent to the initial recognition, long-term borrowings are measured at amortized cost 
using the effective interest rate method. The fair value measurement hierarchy, on a non-recurring basis for liabilities, 
is Level 3 – significant unobservable inputs. 
 

       Derivatives: 
 

On the basis of its analysis of the nature, characteristics and risks of the derivatives, the Company has determined 
that presenting them as a single class is appropriate.  
 
The fair value of the derivatives is determined with reference to an active market index and is classified as level 2 in the 
fair value hierarchy. The fair values for the derivatives are calculated as the present value of the estimated future cash 
flows based on observable yield curves for the interest rate swaps. There was no transfer between any levels during the 
period. 
 

40   Events after the reporting date 
 

No events have arisen subsequent to 31 December 2024 and before the date of signing the auditors’ report, that could 
have a significant effect on the financial statements as at 31 December 2024. 
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Independent practitioner’s assurance report on the compilation 
of unaudited pro forma consolidated financial information 
included in the shareholder circular

To the board of directors of Saudi Arabian Mining Company (Maaden)

Report on the compilation of unaudited pro forma consolidated financial information

We have completed our assurance engagement to report on the compilation of unaudited pro forma 
consolidated financial information of Saudi Arabian Mining Company (Maaden) (“Maaden” or the 
“Company”) and its subsidiaries (together the “Group”) by management of the Group. The unaudited pro 
forma consolidated financial information consists of the unaudited pro forma consolidated statement of 
profit or loss and the unaudited pro forma consolidated statement of comprehensive income for the year 
ended 31 December 2024 and the unaudited pro forma consolidated statement of financial position as at 
31 December 2024 and the related notes (the “unaudited pro forma consolidated financial information”). 
The applicable criteria on the basis of which management has compiled the unaudited pro forma 
consolidated financial information are specified in Annex 20 and Annex 21 of the Rules on the Offer of 
Securities and Continuing Obligations issued by the Board of the Capital Market Authority of the Kingdom 
of Saudi Arabia and described in Note 1 to the accompanying unaudited pro forma consolidated financial 
information (the “applicable criteria”).

The unaudited pro forma consolidated financial information has been compiled by management to 
illustrate the impact of the acquisitions by Maaden of twenty-five point one percent (25.1%) equity interest 
in Maaden Bauxite and Alumina Company ("MBAC"), a subsidiary of the Company, from a minority 
shareholder in MBAC holding twenty-five point one percent (25.1%) equity interest (“Seller 1”), and 
twenty-five point one percent (25.1%) equity interest in Maaden Aluminium Company ("MAC"), a 
subsidiary of the Company, from a minority shareholder in MAC holding twenty-five point one percent 
(25.1%) equity interest (“Seller 2”) through cash payment by the Company to Seller 1 and issuance of new 
ordinary shares of the Company to Seller 1 and Seller 2 (the “Transaction”), as set out in Note 1 to the 
unaudited pro forma consolidated financial information, on the Group’s consolidated statement of 
financial position as at 31 December 2024 as if the Transaction had taken place at 31 December 2024 and 
on the Group’s consolidated statement of profit or loss and the consolidated statement of comprehensive 
income for the year ended 31 December 2024 as if the Transaction had taken place at 1 January 2024. As 
part of this process, the information about the Group’s financial position and financial performance has 
been extracted by management from the audited consolidated financial statements of the Group as at and 
for the year ended 31 December 2024, on which an unqualified audit report, dated 9 March 2025, was 
issued.

Management’s responsibility for the unaudited pro forma consolidated financial 
information
Management is responsible for compiling the unaudited pro forma consolidated financial information on 
the basis of the applicable criteria described in Note 1 to the unaudited pro forma consolidated financial 
information and in accordance with the requirements of Annex 20 and Annex 21 of the Rules on the Offer 
of Securities and Continuing Obligations issued by the Board of the Capital Market Authority of the 
Kingdom of Saudi Arabia.

Our independence and quality management
We have complied with the independence and other ethical requirements of the International Code of 
Ethics for Professional Accountants (including International Independence Standards), endorsed in the 
Kingdom of Saudi Arabia (the “Code”), which is founded on fundamental principles of integrity, 
objectivity, professional competence and due care, confidentiality and professional behaviour.

Our firm applies the International Standard on Quality Management (ISQM) 1, as endorsed in the 
Kingdom of Saudi Arabia, which requires the firm to design, implement and operate a system of quality 
management including policies or procedures regarding compliance with ethical requirements, 
professional standards and applicable legal and regulatory requirements.
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Independent practitioner’s assurance report on the compilation 
of unaudited pro forma consolidated financial information 
included in shareholder circular (continued)

Practitioner’s responsibilities
Our responsibility is to express an opinion, as required by Annex 20 and Annex 21 of the Rules on the 
Offer of Securities and Continuing Obligations issued by the Board of the Capital Market Authority of the 
Kingdom of Saudi Arabia, about whether the unaudited pro forma consolidated financial information has 
been compiled, in all material respects, by management on the basis of the applicable criteria described in 
Note 1 to the unaudited pro forma consolidated financial information.

We conducted our engagement in accordance with International Standard on Assurance Engagements 
(ISAE) 3420, “Assurance Engagements to Report on the Compilation of Pro Forma Financial Information 
included in a Prospectus”, as endorsed in the Kingdom of Saudi Arabia. This standard requires that the 
practitioner plan and perform procedures to obtain reasonable assurance about whether management has 
compiled, in all material respects, the unaudited pro forma consolidated financial information on the basis 
of the applicable criteria described in Note 1 to the unaudited pro forma consolidated financial 
information.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or opinions 
on any historical financial information used in compiling the unaudited pro forma consolidated financial 
information, nor have we, in the course of this engagement, performed an audit or review of the financial 
information used in compiling the unaudited pro forma consolidated financial information.

The purpose of unaudited pro forma consolidated financial information included in the shareholder 
circular is solely to illustrate the impact of a significant event or transaction on unadjusted financial 
information of the entity as if the event had occurred or the transaction had been undertaken at an earlier 
date selected for purposes of the illustration. Accordingly, we do not provide any assurance that the actual 
outcome of the event or transaction as at and for the year ended 31 December 2024 would have been as 
presented.

A reasonable assurance engagement to report on whether the unaudited pro forma consolidated financial 
information has been compiled, in all material respects, on the basis of the applicable criteria involves 
performing procedures to assess whether the applicable criteria used by management in the compilation 
of the unaudited pro forma consolidated financial information provide a reasonable basis for presenting 
the significant effects directly attributable to the event or transaction, and to obtain sufficient 
appropriate evidence about whether:

the related pro forma adjustments give appropriate effect to those criteria; and
the unaudited pro forma consolidated financial information reflects the proper application of 
those adjustments to the unadjusted financial information.

The procedures selected depend on the practitioner’s judgment, having regard to the practitioner’s 
understanding of the nature of the Group, the event or transaction in respect of which the unaudited pro 
forma consolidated financial information has been compiled, and other relevant engagement 
circumstances.

The engagement also involves evaluating the overall presentation of the unaudited pro forma consolidated 
financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.
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Independent practitioner’s assurance report on the compilation 
of unaudited pro forma consolidated financial information 
included in shareholder circular (continued)

Opinion 
In our opinion, the unaudited pro forma consolidated financial information has been compiled, in all 
material respects, on the basis of the applicable criteria set out in Note 1 to the unaudited pro forma 
consolidated financial information. 

Intended users and purpose
This unaudited pro forma consolidated financial information has been prepared solely for inclusion in the 
shareholder circular of the Company to be filed with the Capital Market Authority of the Kingdom of Saudi 
Arabia in connection with the Transaction and may therefore not be appropriate for another purpose. 

Bader I. Benmohareb
License Number 471

30 April 2025











SAUDI ARABIAN MINING COMPANY (MAADEN) 
Notes to the unaudited pro forma consolidated financial information for the year ended 31 December 2024 
(All amounts in Saudi Riyals unless otherwise stated) 

 

10 

 

1 Company overview and basis of preparation  
 

Company overview 
 
Saudi Arabian Mining Company (“Maaden”) (the “Company”) was formed as a Saudi Arabian joint stock company, following the 
Council of Ministers Resolution No. 179 dated 8 Dhu Al. Qa’dah 1417H (corresponding to 17 March 1997) and incorporated in the  
Kingdom of Saudi Arabia pursuant to the Royal Decree No. M/17 dated 14 Dhu al-Qadah 1417H (corresponding to 23 March 1997) 
with Commercial Registration No. 1010164391, dated 10 Dhu al-Qadah 1421H (corresponding to 4 February 2001). The Company 
has an authorized and issued share capital of Saudi Riyals (“SAR”) 38,027,858,710 divided into 3,802,785,871 with a nominal value 
of SAR 10 per share. 
 
The objectives of the Company and its subsidiaries (the “Group”) are to be engaged in various projects related to all stages of the 
mining industry, including development, advancement and improvement of the mineral industry, mineral products and by-products. 
These activities exclude: 
 
• petroleum and natural gas and materials derived there from, 
• any and all hydrocarbon substances, products, by-products and derivatives, and  
• activities related to all stages of the oil industry and the industries associated therewith and supplementary thereto. 
 
The Group’s principal mining activities are at the Mansourah-Massarah, Mahd Ad-Dahab, Bulghah, Al-Amar, Sukhaybarat, As Suq, 
Ad Duwayhi, Al-Jalamid, Al-Khabra, Az Zabirah, Al-Ghazallah and Al-Ba’itha mines. Currently, the Group mainly mines gold, 
phosphate rock, bauxite, low-grade bauxite, kaolin and magnesite. 
 
Basis of preparation 
 
This unaudited pro forma consolidated financial information has been prepared by management in accordance with the applicable 
requirements of Annex 20 and Annex 21 of the Rules on the Offer of Securities and Continuing Obligations issued by the Board of 
the Capital Market Authority of the Kingdom of Saudi Arabia, to illustrate the financial impact of the below mentioned transaction, 
on the historical consolidated financial statements of the Group as of and for the year ended 31 December 2024 as if the transaction 
had taken place at 31 December 2024 for the purposes of the Group’s consolidated statement of financial position and as if the 
transaction had taken place at 1 January 2024 for the purposes of consolidated statement of profit or loss and consolidated 
statement of comprehensive income for the year ended 31 December 2024, and the consequential adjustments arising from 1 
January 2024 to 31 December 2024. The unaudited pro forma consolidated financial information is included for illustrative 
purposes only and the pro forma adjustments are based upon assumptions which are described below. Because of its nature, the 
unaudited pro forma consolidated financial information illustrates what the impact would have been if the transaction had been 
consummated at an earlier point in time and does not represent the Group’s actual financial results or position, and does not give 
any indication of the results and future financial situation of the activities of the Group upon completion of the below mentioned 
transaction. 
 
The unaudited pro forma consolidated financial information comprise: 
 
• the unaudited pro forma consolidated statement of profit or loss for the year ended 31 December 2024, 
• the unaudited pro forma consolidated statement of comprehensive income for the year ended 31 December 2024, 
• the unaudited pro forma consolidated statement of financial position as at 31 December 2024, and 
• the notes to the unaudited pro forma consolidated financial information. 
 
For the preparation of the accompanying unaudited pro forma consolidated financial information, management has used audited 
consolidated financial statements of the Group for the year ended 31 December 2024, which are prepared in accordance with 
International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi Arabia, and other standards and 
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA). 
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1 Company overview and basis of preparation (continued) 
 
The unaudited pro forma consolidated financial information illustrates the financial impact of the following transaction: 
 
Transaction 

 
The further acquisition by the Company of twenty-five point one percent (25.1%) equity interest in Maaden Bauxite and Alumina 
Company ("MBAC"), a subsidiary of the Company, from AWA Saudi Limited (“Seller 1”), a minority shareholder in MBAC holding 
twenty-five point one percent (25.1%) equity interest in MBAC, and twenty-five point one percent (25.1%) equity interest in Maaden 
Aluminium Company ("MAC"), a subsidiary of the Company, from Alcoa Saudi Smelting Investments, B.V. (formerly known as Alcoa 
Saudi Smelting Inversiones S.L) (“Seller 2”), a minority shareholder in MAC holding twenty-five point one percent (25.1%) equity 
interest in MAC. Such further acquisition by the Company will be made through a cash consideration of SAR 562,500,000 to Seller 
1 and through issuance of 85,977,547 new ordinary shares of the Company to Seller 1 and Seller 2, based on the Share Purchase 
and Subscription Agreement (“SPSA”) signed between the Company, Alcoa Corporation (as the “Guarantor”), Seller 1 and Seller 2 
on 15 September 2024 and subsequent communication with Alcoa Corporation on 10 April 2025, (the “Transaction”). The 
Transaction was approved by the Board of Directors of the Company on 12 August 2024 and is expected to be concluded in the 
second quarter of the financial year 2025. 

 
Financial impact 
 
On the completion of the Transaction, the following financial impacts will be reflected (i) transfer of cash consideration of SAR 
562,500,000 by the Company to Seller 1, (ii) an increase in the share capital and share premium of the Company to reflect the 
issuance of 85,977,547 new ordinary shares to Seller 1 and Seller 2, (iii) a decrease in the non-controlling interest representing the 
share of Seller 1 and Seller 2 consisting of twenty-five point one percent (25.1%) equity interest in MBAC and MAC each, and (iv) the 
remaining impact on the retained earnings of the Group. 
 
For the purpose of the illustration of the Transaction in this unaudited pro forma consolidated financial information, the share price 
of the new shares to be issued to Seller 1 and Seller 2 has been determined based on the volume-weighted average market price 
of the Company’s shares on the Saudi Stock Exchange (“Tadawul”) during the five trading days immediately prior to 31 December 
2024. See Notes 3, 4 and 5. In accordance with the terms of the SPSA, any fluctuations in the share price of the Company between 
the date of the SPSA and the execution date, will not result in any adjustment to the number of new ordinary shares to be issued to 
Seller 1 and Seller 2 therein. 
 
Pro forma assumptions and related impact 

 
The unaudited pro forma consolidated financial information is impacted by the following assumptions: 
 
• The share issue price used for the purpose of determining the total value of 85,977,547 new ordinary shares, to be issued to 

Seller 1 and Seller 2, is assumed based on the volume-weighted average market price of the Company’s shares on Tadawul 
during the five trading days immediately prior to 31 December 2024. 

 
• In accordance with the Aluminium Purchase Agreement originally signed between MAC and the Guarantor dated 20 December 

2009 and as amended and novated from time to time (the “Offtake Agreement”), MAC agreed to sell a portion of its products to 
the Guarantor, that equates to Seller 2’s shareholding percentage in MAC, at a discounted price (fixed percentage) as compared 
to the prevailing market price of its products in addition to certain off-grade discount for products with certain production 
specifications. 

 
In accordance with a side letter (“Side Letter”) to the Offtake Agreement signed between MAC and the Guarantor on 15 September 
2024, the Offtake Agreement would be suspended to extinguish the rights and obligations of the parties to the contract with effect 
from 1 January 2025 against a monthly compensation of USD 1,500,000 to the Guarantor until the earlier of completion of the 
Transaction or 1 January 2026.  

 
As a result, the unaudited pro forma consolidated statement of profit or loss for the year ended 31 December 2024 reflects an 
adjustment to increase the sales by reversing the discount of SAR 15,344,679 which was provided to the Guarantor in respect of 
the sales made during the year ended 31 December 2024 assuming the Offtake Agreement had been suspended with effect from 
1 January 2024. This pro forma adjustment is resulting in a net increase of SAR 15,344,679 in the consolidated profits attributable 
to ordinary shareholders of the parent company. However, no pro forma adjustment has been recorded to reflect the impact of 
the monthly compensation of USD 1,500,000 that would have been paid for the suspension of the Offtake Agreement had the Side 
Letter existed as at 1 January 2024 as the total amount of the compensation is unknown since the Transaction is yet to close as 
at the date of this unaudited pro forma consolidated financial information. 

 
• No impact on the zakat, income tax, severance fee and deferred tax assets and liabilities of the Group has been considered as a 

result of the Transaction. Also, no adjustments have been made to the zakat and income tax provisions and deferred tax assets 
and liabilities balances as at and for the year ended 31 December 2024 as a result of the Transaction. 

 
 

No further assumptions have been made with respect to the preparation of the unaudited pro forma consolidated financial 
information. 
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2  Earnings per ordinary share 

Year ended 31 

December  

2024 

(Audited) 

Pro forma 

adjustments 

Year ended 31 

December  

2024 

(Unaudited pro 

forma) 

Earnings attributable to ordinary shareholders of the parent 

company 2,871,544,808 110,805,237 2,982,350,045 

Weighted average number of ordinary shares used as the 

denominator in calculating basic earnings per share (Note 

2.1) 3,689,770,384 85,977,547 3,775,747,931 

Basic and diluted earnings per ordinary share 0.78 0.01 0.79 

Basic and diluted earnings per ordinary share is calculated by dividing the adjusted profit attributable to the ordinary shareholders 

of the parent company by the adjusted weighted average number of ordinary shares in issue during the year. 

2.1 Weighted average number of ordinary shares 

Weighted average number of ordinary shares for the purpose of computing basic earnings per share are as follows: 

Year ended 31 

December  

2024 (Audited) 

Pro forma 

adjustment 

Year ended 31 

December  

2024 

(Unaudited pro 

forma) 

Issued ordinary shares 3,691,773,438 85,977,547 3,777,750,985 

Effect of issuance of shares 2,123,189 - 2,123,189

Effect of treasury shares (4,126,243) - (4,126,243)

Weighted average number of ordinary shares outstanding 3,689,770,384 85,977,547 3,775,747,931 
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3 Share capital 

   31 December  31 December 

   2024  2024 

   Before the  After the 

   Transaction  Transaction 

Authorized, issued and fully paid-up    

3,802,785,871 

 Balance as reported 

Ordinary shares with a nominal value of SAR 10 per share  38,027,858,710  38,027,858,710 

      

85,977,547 

 Pro forma adjustment  

Ordinary shares with a nominal value of SAR 10 per share, following the 

Transaction -  859,775,470 

3,888,763,418   38,027,858,710  38,887,634,180 
   

The actual issue price of 85,977,547 new shares to be issued to Seller 1 and Seller 2 at the date of the Transaction will be determined 
based on the actual market share price of the Company on the date of the Transaction. 
 

For the purposes of preparing the unaudited pro forma consolidated statement of financial position as at 31 December 2024, 
management has calculated the trading price of the shares as the volume-weighted average market price of the Company’s shares 
during the five trading days immediately prior to 31 December 2024 and it was SAR 49.72 (SAR forty-nine and seventy-two halalas) 
per share to determine the total value of 85,977,547 new ordinary shares to be issued to Seller 1 and Seller 2. This assumed share 
issue price of SAR 49.72 per share (SAR 10 nominal value plus premium of SAR 39.72 per share) would result in the increase of the 
share capital by SAR 859,775,470 and the share premium by SAR 3,415,028,167. 

 

Note that the actual issue price may significantly differ from the assumed share issue price used for the purposes of preparing the 
unaudited pro forma consolidated financial information for the year ended 31 December 2024.  
 

 SAR 

Equity attributable to ordinary shareholders of the parent company  

Increase in issued share capital by issuance of 85,977,547 new ordinary shares at a nominal value of SAR 10 

per share  859,775,470 

Increase in share premium by issuance of 85,977,547 new ordinary shares at a premium of SAR 39.72 per 

share  3,415,028,167 

Share consideration of the Transaction based on the assumed share issue price  4,274,803,637 

Cash consideration of the Transaction  562,500,000 

Total value of the Transaction   4,837,303,637 

  

Structure of the ordinary shares’ ownership before and after the issuance of new shares is as follows: 
 

 Before Transaction  After Transaction  

Shareholders 

Number of 

shares SAR % shares  

Number of 

shares SAR % shares 

        

Public Investment Fund 2,480,263,014 24,802,630,140 65.22  2,480,263,014 24,802,630,140 63.78 

AWA Saudi Limited and 

Alcoa Saudi Smelting 

Investments, B.V. 

(formerly known as Alcoa 

Saudi Smelting 

Inversiones S.L)  - - -  85,977,547 859,775,470 2.21 

Free float - general public, 

including directors and 

treasury shares 1,322,522,857 13,225,228,570 34.78  1,322,522,857 13,225,228,570 34.01 

 

Total 3,802,785,871 38,027,858,710 100  3,888,763,418 38,887,634,180 100 
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4 Share premium 
 

     31 December  31 December 

     2024  2024 

     Before the  After the 

     Transaction  Transaction 

      

        

  Balance as reported   4,334,902,008  4,334,902,008 

        

85,977,547 

 Pro forma adjustment 

Ordinary shares with a nominal value of SAR 10 per share, issued at a 

premium of SAR 39.72 per share   -  3,415,028,167 

85,977,547 
    4,334,902,008  7,749,930,175 

 

5 Non-controlling interest 

 

         Year ended  

  Year ended     31 December 

  31 December    2024 

 

Note 

2024 

(Audited) 

 Pro forma 

adjustments 

 (Unaudited  

pro forma) 

       

31 December 2024 (Before pro forma adjustment)  8,270,080,164   -   8,270,080,164 

Pro forma adjustment  

Derecognition of non-controlling interest in the unaudited pro 

forma consolidated financial information representing 

twenty-five point one percent (25.1%) equity interest each of 

Seller 1 and Seller 2 in MBAC and MAC, respectively, at 31 

December 2024. 1 

 

-  (2,378,291,458)  (2,378,291,458) 

31 December 2024   
8,270,080,164  (2,378,291,458)  5,891,788,706 

 

 

6 Approval and authorization for issue of the unaudited pro forma consolidated financial information 

 

The unaudited pro forma consolidated financial information for the year ended 31 December 2024 was approved and authorized for 

issue by the Board of Directors on 30 April 2025. 



Appendix (4)
Copy of MAC's articles of association and any amendments thereto
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دقع   دقع
ةكشر ةكشر سيسأت   سيسأت

موينلملأل موينلملأل نداعم   نداعم ةكشر   ةكشر

ةدودحم ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ



ةكشر ةكشر سيسأت   سيسأت دقع   دقع
(( ةدودحلما ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ ةكشر   ةكشر موينلملأل  (( موينلملأل نداعم   نداعم ةكشر   ةكشر

 : : نمنم لكلك   ينبينب   قافتلاا   قافتلاا 26/12/202426/12/2024مم   قفاولما قفاولما متمت  فيفي  25/06/144625/06/1446   هقيفوتو   هقيفوتو نوعب  اللهالله   نوعب
فرطلا كیشرلافرطلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

لولأا لولأا فرطلا   نداعمفرطلا نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ىدوع70008761157000876115ةكشر ىدوع ــــــــ ةيدوعسلاسس ضايرلاةيدوعسلا ضايرلا

نياثلا نياثلا فرطلا   م.م.شفرطلا م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   اينابسا703681703681ةكشر اينابسا

خيراتو خيراتو مقر  20550125112055012511   مقر يراجتلا   يراجتلا لجسلاب   لجسلاب ةديقلماو   ةديقلماو موينلملأل   موينلملأل نداعم   نداعم ةكشر   ةكشر عاضوا   عاضوا حيحصتب   حيحصتب هلاعا   هلاعا نيروكذلما   نيروكذلما فارطلأا   فارطلأا بغر   بغر ثيح   ثيح
ةيذيفنتلا ةيذيفنتلا هحئاولو   هحئاولو 01/12/144301/12/1443هه ،ـ ،ـ خيراتو خيراتو مم//132132 ) )  ) ) مقر مقر كيللما   كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظنل   ماظنل ًاقفو   ًاقفو سيسأت   سيسأت ــ لالا دقع   دقع ليدعتو   ليدعتو   02/11/143102/11/1431

:-:- يلي يلي امك   امك سيسأت   سيسأت ــ لالا دقع   دقع دونب   دونب تحبصأو   تحبصأو

ةكشرلا ةكشرلا مسأ   مسأ لىولأا :  :  لىولأا ةدالما   ةدالما
ةدودحم ةدودحم ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ موينلملأل   موينلملأل نداعم   نداعم ةكشر   ةكشر

ةكر ةكر ــ شلل شلل سيئرلا   سيئرلا زكرلما   زكرلما ةيناثلا :  :  ةيناثلا ةدالما   ةدالما
كلذو كلذو ةكشرلا   ةكشرلا ةحلصم   ةحلصم تضتقا   تضتقا تىمتىم   ةكلملما   ةكلملما vwاخو   vwاخو لخاد   لخاد اهل   اهل عورف   عورف حاتتفا   حاتتفا قحلا  فيفي   قحلا ةكشرللو   ةكشرللو يرخلا   يرخلا سأر   سأر ةنيدم   ةنيدم ةكشرلل  فيفي   ةكشرلل سيئرلا   سيئرلا زكرلما   زكرلما نوكي   نوكي

ءاكشرلا ءاكشرلا ةقفاومب   ةقفاومب

ةكشرلا ةكشرلا ضارغأ   ضارغأ ةثلاثلا :  :  ةثلاثلا ةدالما   ةدالما

بابلا ةئفلابابلا ةئفلا

ةيليوحتلا ةيليوحتلا تاعانصلا   ةيدعاقلاتاعانصلا ةيدعاقلا ةيديدحلا   ةيديدحلا يرغو   يرغو ةنيمثلا   ةنيمثلا تازلفلا   تازلفلا عنص   عنص

ةيليوحتلا ةيليوحتلا تاعانصلا   ةيديدحلاتاعانصلا ةيديدحلا يرغيرغ   نداعلما   نداعلما كبس   كبس

.تدجو .تدجو نإنإ   ةصتخلما   ةصتخلما تاهجلا   تاهجلا نمنم   ةمزلالا   ةمزلالا صيخاترلا   صيخاترلا ىلع   ىلع لوصحلا   لوصحلا دعبو   دعبو ةعبتلما   ةعبتلما ةمظنلأا   ةمظنلأا قفو   قفو اهضارغأ   اهضارغأ ةكشرلا   ةكشرلا سرامتو   سرامتو

لالا ــ لمالما سأر   سأر ةعبارلا :  :  ةعبارلا ةدالما   ةدالما
لىإلىإ مسقم   مسقم لاير   لاير فلأ   فلأ نوسمخ   نوسمخ ةئامعبس  وو   ةئامعبس نويلم  وو   نويلم نوعبس   نوعبس ةثلاث  وو   ةثلاث ةئامسمخ  وو   ةئامسمخ تارايلم  وو   تارايلم ةتس   ةتس لاير   لاير ةكشرلا  ببــ  65737500006573750000   ةكشرلا لام   لام سأر   سأر ددح   ددح

:: تيلآاك تيلآاك ءاكشرلا   ءاكشرلا ىلع   ىلع اهعيزوت   اهعيزوت متمت   لاير   لاير ةصح  1010   ةصح لكلك   ةميق   ةميق ةميقلا   ةميقلا ةيواستم   ةيواستم ةصح   ، ، ةصح   657375000657375000
كيشرلا ةيدقنلاكيشرلا ةيدقنلا صصحلا   ةينيعلاصصحلا ةينيعلا صصحلا   ةصحصصحلا ةصح لكلك   ةميق   صصحلاةميق صصحلا ةميق   ةميق لىامجا   لىامجا

نداعم نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   49237387549237387500101049237387504923738750ةكشر

م.م.ش م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   16500112516500112500101016500112501650011250ةكشر

لىامجلاا 65737500065737500000101065737500006573750000لىامجلاا

 . . ةلماك ةلماك اهتميقب   اهتميقب ءافولا   ءافولا متو   متو مهنيب   مهنيب اميف   اميف صصحلا   صصحلا عيزوت   عيزوت متمت   هنأب   هنأب ءاكشرلا   ءاكشرلا رقيو   رقيو

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ةدايز ةسماخلا :  :  ةسماخلا ةدالما   ةدالما
.ءاكشرلا .ءاكشرلا صصحل   صصحل ةيمسلاا   ةيمسلاا ةميقلا   ةميقلا عفر   عفر قيرط   قيرط نعنع   اهلام   اهلام سأر   سأر ةدايز   ةدايز ءاكشرلا   ءاكشرلا عيمج   عيمج ةقفاومب   ةقفاومب زوجي   زوجي  -  - 11
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.ةديدج .ةديدج صصح   صصح رادصإ   رادصإ قيرط   قيرط نعنع   ةكشرلا   ةكشرلا لام   لام سأر   سأر ةدايز   ةدايز لقلأا   لقلأا ىلع   ىلع لالما   لالما سأر   سأر نمنم   ( ( 100100  ) ) ةبسن ةبسن نولثمي   نولثمي ثركأ   ثركأ وأوأ   كيشر   كيشر ةقفاومب   ةقفاومب زوجي   زوجي  -  - 22

.ةررقلما .ةررقلما ةيماظنلا   ةيماظنلا ماكحلأل   ماكحلأل ًاقفو   ًاقفو رئاسخب   رئاسخب تينمُ   تينمُ اذإ   اذإ وأوأ   ةكشرلا   ةكشرلا ةجاح   ةجاح ىلع   ىلع داز   داز اذإ   اذإ لالما   لالما سأر   سأر ضيفخت   ضيفخت ررقت   ررقت نأنأ   ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا ةيعمجلل   ةيعمجلل  -  - 33

ةرادلإا ةرادلإا ةسداسلا :  :  ةسداسلا ةدالما   ةدالما
ةكشرلا ةكشرلا ةرادإ   ةرادإ لىوتي   لىوتي

( : ( : نعنع  33 لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم ((أأ ) )

سلجلما سلجلما تايحلاص   تايحلاص

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

ةيسيئرلا ةيسيئرلا

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعرفلا ةيعرفلا

رادصا رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا اهيف   اهيف لخدت   لخدت تيلا   تيلا تاكشرلا   تاكشرلا
كيشرك كيشرك

تاكشرلا تاكشرلا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهاسلما مهاسلما ةكشرلا   ةكشرلا ةكشرلا  فيفي   ةكشرلا ليثمت   ليثمت
اهيف اهيف

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

رادصا رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ةكشرلا ةكشرلا مسأب   مسأب تاكشرلا   تاكشرلا سيسأت   سيسأت

ليكوتلا ليكوتلا قحي   قحي

ةرازولا ةرازولا اهليجست  فيفي   اهليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لدعلا لدعلا بتاك   بتاك ماما   ماما ليثمت   ليثمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا دقع   دقع ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيكنبلا ةيكنبلا

تاباسحلا تاباسحلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادامتعلاا تادامتعلاا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عاديلاا عاديلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بحسلا بحسلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا رادصا   رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا فوشك   فوشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلايهستلا تلايهستلا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانامضلا تانامضلا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضورقلا ضورقلا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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رملأ رملأ تادنس   تادنس عيقوت   نيريدلماعيقوت نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

نمنم ةمدخ   ةمدخ وأوأ   بلط   بلط يأب   يأب مدقتلا   مدقتلا
ةجردنلما ةجردنلما تامدخلا   تامدخلا وأوأ   تابلطلا   تابلطلا

تلااصتلاا تلااصتلاا ةئيه   ةئيه صاصتخا   صاصتخا تحت   تحت
تامولعلما تامولعلما ةينقتو   ةينقتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

 - - صخش صخش يلأيلأ   ضيوفتلا   ضيوفتلا ةيحلاص   ةيحلاص
-- ةقلاعلا ةقلاعلا تاذ   تاذ ةمظنلأل   ةمظنلأل ًاقفو   ًاقفو

وأوأ تابلطلا   تابلطلا نمنم   يأب   يأب مدقتلل   مدقتلل
صاصتخا صاصتخا تحت   تحت ةجردنلما   ةجردنلما تامدخلا   تامدخلا
تامولعلما تامولعلما ةينقتو   ةينقتو تلااصتلاا   تلااصتلاا ةئيه   ةئيه

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كلاملاا كلاملاا ةرادا   ةرادا

تاكلتملما تاكلتملما غارفاو   غارفاو عيبو   عيبو ءاشر   ءاشر

راقعلا راقعلا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفا غارفا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضيارلاا ضيارلاا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفا غارفا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسلاا مهسلاا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كلاملاا كلاملاا نهر   نهر

نهرلا نهرلا قحقح  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا كفكف  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضبقلا ضبقلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قارولأا قارولأا ىلع   ىلع عيقوتلاو   عيقوتلاو ةقفاولما   ةقفاولما
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةيراجتلا ةيراجتلا قارولأا   قارولأا ريرحت   ريرحت

ةيراجتلا ةيراجتلا قارولأا   قارولأا ءاشنا   ءاشنا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا ءاغلا   ءاغلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا قلاغا   قلاغا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدت لخدت تيلا   تيلا تاكشرلا   تاكشرلا دقع   دقع ليدعت   ليدعت
كيشرك كيشرك ةكشرلا   ةكشرلا اهيف   اهيف

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما

نيوناقلا نيوناقلا نايكلا   نايكلا يريغت   يريغت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ةدايز
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاشرو ءاشرو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
صصحلا صصحلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا جورخو   جورخو لوخد   لوخد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

جامدنلااب جامدنلااب ءاكشرلا   ءاكشرلا رارق   رارق ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

دقع دقع دونب   دونب قياب   قياب ىلع   ىلع ليدعتلا   ليدعتلا
سيسأتلا سيسأتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىالىا   ةكشرلا   ةكشرلا لوحت   لوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهيلع اهيلع درلاو   درلاو يواعدلا   يواعدلا عامس   عامس
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحلاصلما ةحلاصلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ميكحتلا ميكحتلا لوبقو   لوبقو ضفر   ضفر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

حلصلا حلصلا لوبقو   لوبقو ضفر   ضفر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

راكنلااو راكنلااو رارقلاا   رارقلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ءاضقلا ءاضقلا

ةيعشرلا ةيعشرلا مكاحلما   مكاحلما ماما   ماما ليثمتلا   ليثمتلا

لزانتلا لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

هعفارلما هعفارلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

هعفادلما هعفادلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةبلاطلما ةبلاطلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمصاخلما ةمصاخلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينمكحلما ينمكحلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينماحلما ينماحلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لدعلا لدعلا تاباتك   تاباتك ماما   ماما ليثمتلا   ليثمتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ذيفنت ذيفنت ىلع   ىلع يرغلا   يرغلا ليكوت   ليكوت // ضيوفت ضيوفت
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو تامدخ   تامدخ

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرقلا ضرقلا دقع   دقع ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
قئاثولا قئاثولا ةفاكو   ةفاكو هتاقحلمو   هتاقحلمو هتلايدعتو   هتلايدعتو

ىلع ىلع عيقوتلا   عيقوتلا ةقلاعلا   - - ةقلاعلا تاذ   تاذ
ىلع ىلع عيقوتلا   عيقوتلا ةعباتلما –  –  ةعباتلما ةيقافتا   ةيقافتا
مامأ مامأ عيقوتلا   عيقوتلا ةروشلما -  -  ةروشلما ةيقافتا   ةيقافتا
نهرلا نهرلا صخي   صخي اميف   اميف لدعلا   لدعلا بتاك   بتاك

عيمج عيمج نهرب   نهرب صاخلا   صاخلا يعانصلا   يعانصلا
ضرقلا ضرقلا ملاتسا   ملاتسا ةكشرلا -  -  ةكشرلا تاكلتمم   تاكلتمم

بلط بلط ضرقلا -  -  ضرقلا نعنع   لزانتلا   لزانتلا - - 
ديدست ديدست ضرقلا -  -  ضرقلا نمنم   ءافعلإا   ءافعلإا

ةيقافتا ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ضرقلا - - ضرقلا
(( يدنتسلما يدنتسلما دامتعلاا   دامتعلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( يرابتعلاا يرابتعلاا نامضلا   نامضلا ىلع   ىلع عيقوتلا   عيقوتلا ))
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لقن لقن ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ضرقلا ضرقلا دقع   دقع ليدعتو   ليدعتو تاماتزللاا   تاماتزللاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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بيترت بيترت ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ءاكشرلاو ءاكشرلاو ةكشرلا   ةكشرلا نعنع   نويدلا   نويدلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نلاعا نلاعا ءاغلإو   ءاغلإو ليدعتو   ليدعتو رادصا   رادصا ))
(( لزانتلا لزانتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيمنتل ةيمنتل نيطولا   نيطولا زكرلما   زكرلما تامدخ   تامدخ
يحبرلا يحبرلا يرغيرغ   عاطقلا   عاطقلا

فصرلاو فصرلاو عمجلا   عمجلا ءاطسو   ءاطسو تامدخ   تامدخ
تامدخ تامدخ نمنم   اهيرغو   اهيرغو قيوستلاو   قيوستلاو
يحبرلا يحبرلا يرغيرغ   عاطقلا   عاطقلا ةطاسولا  فيفي   ةطاسولا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عوطتلا عوطتلا تامدخ   تامدخ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايكلا تانايكلا ةرادإو   ةرادإو سيسأت   سيسأت تامدخ   تامدخ
ةيحبرلا ةيحبرلا يرغيرغ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخلاو تامدخلاو علسلا   علسلا ميدقت   ميدقت تامدخ   تامدخ
ةيحبرلا ةيحبرلا يرغيرغ   تانايكلل   تانايكلل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
دامتعا دامتعا ةصنم   ةصنم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادنتسلما تادنتسلما عيمج   عيمج ىلع   ىلع عيقوتلا   عيقوتلا
ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ىلع   ىلع فاشرلإا   فاشرلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

 28 - 7 

541073541073 بلطلا           بلطلا مقر   مقر   11 ةدوسم           ةدوسم يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا دامتعا   دامتعا
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا زجح   زجح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا ديدجت   ديدجت
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   نيريدلماجارختسا نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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دوقفم ليكوتلادوقفم ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا ليجست   ليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءامسلأا ءامسلأا زجح   زجح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عورفلا عورفلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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صيخترلل صيخترلل ��ف   ��ف حتف   ليكوتلاحتف ليكوتلا قحي   قحي

صيخترلا صيخترلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر سيسأت   سيسأت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع يلع   يلع عيقوتلا   عيقوتلا
ليدعتلا ليدعتلا قحلامو   قحلامو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دوقع   دوقع ءاغلإ   ءاغلإ
ليدعتلا ليدعتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهلزعو مهلزعو ءاردلما   ءاردلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ضارغأ   ضارغأ ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيلوئسم ةيلوئسم تاذ   تاذ نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةمهاسم ةمهاسم لىإلىإ   ةدودحم   ةدودحم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ةدايز   ةدايز
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضفخ   ضفخ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشر ءاكشر جورخو   جورخو لوخد   لوخد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمئاق ةمئاق تاكشر   تاكشر لوخدلا  فيفي   لوخدلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادنسلاو تادنسلاو مهسلأاو   مهسلأاو صصحلا   صصحلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ديدحت   ديدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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صيصختلا صيصختلا ضئاف   ضئاف ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو مهسلأاو   مهسلأاو صصحلا   صصحلا عيب   عيب
ةميقلا ةميقلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم مهسلأاو   مهسلأاو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا
لالما لالما سأر   سأر

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ��ف   ��ف عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا  فىفى ءاكشرلا دحأ   دحأ ةيسنج   ةيسنج ليدعت   ليدعت
دقعلا دقعلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
لالما لالما سأرو   سأرو مهسلأاو   مهسلأاو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عفدو عفدو مهسلأاو   مهسلأاو صصحلا   صصحلا ءاشر   ءاشر
نمثلا نمثلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا لفق   لفق
ةكشرلا ةكشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا حتف   حتف
ةكشرلا ةكشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايقافتلاا تايقافتلاا عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ليجست   ليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاملاعلاو تاملاعلاو تلااكولا   تلااكولا ليجست   ليجست
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةماعلا ةماعلا تايعمجلا   تايعمجلا روضح   روضح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل عورفلا   عورفلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل تافللما   تافللما حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع ىلع   ىلع عيقوتلا   عيقوتلا
لدعلا لدعلا بتاك   بتاك ىدل   ىدل ليدعتلا   ليدعتلا قحلامو   قحلامو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا جارختسا   جارختسا
ةكشرلل ةكشرلل اهديدجتو   اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا
اهديدجتو اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

رامثتسلال رامثتسلال ةماعلا   ةماعلا ةئيهلا   ةئيهلا ةعجارم   ةعجارم
اهمامأ اهمامأ عيقوتلاو   عيقوتلاو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعونلاو ةيعونلاو ةدوجلا   ةدوجلا ةرادإ   ةرادإ ةعجارم   ةعجارم
سيياقلماو سيياقلماو تافصاولما   تافصاولما ةئيهو   ةئيهو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما قوس   قوس ةئيه   ةئيه ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو صيخاترلا   صيخاترلا جارختسا   جارختسا
ةكشرلل ةكشرلل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةسسؤلما   ةسسؤلما ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دقع   دقع شرنشرن  
ةمظنلأاو ةمظنلأاو اهتاصخلمو   اهتاصخلمو ليدعتلا   ليدعتلا
ةيمسرلا ةيمسرلا ةديرجلا   ةديرجلا ةيساسلأا  فيفي   ةيساسلأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلااصتلاا تلااصتلاا تاكشر   تاكشر ةعجارم   ةعجارم
وأوأ ةتباثلا   ةتباثلا فتاوهلا   فتاوهلا سيسأتو   سيسأتو

ةكشرلا ةكشرلا مساب   مساب تلااوجلا   تلااوجلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عمعم ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا دوقعلا   دوقعلا عيقوت   عيقوت
يرغلا يرغلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ ةيراجتلا   ةيراجتلا تاملاعلا   تاملاعلا نعنع   لزانتلا   لزانتلا
اهئاغلإ اهئاغلإ

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا مسا   مسا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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تايرشأتلا تايرشأتلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا تاضيوعت   تاضيوعت ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعرفلاو ةيعرفلاو ةيساسلأا   ةيساسلأا تافللما   تافللما حتف   حتف
اهؤاغلإو اهؤاغلإو اهديدجتو   اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهؤاغلإو اهؤاغلإو ةلامعلا   ةلامعلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلا ةلامعلا بوره   بوره نعنع   غيلبتلا   غيلبتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلل ةلامعلل بورهلا   بورهلا تاغلاب   تاغلاب ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهتيفصتو اهتيفصتو تآشنلما   تآشنلما ةيكلم   ةيكلم لقن   لقن
اهؤاغلإو اهؤاغلإو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيلهلأا ةيلهلأا بتاكلما   بتاكلما مسق   مسق ةعجارم   ةعجارم
مادقتسلال مادقتسلال

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ليلآا  فيفي ليلآا بساحلا   بساحلا ةرادإ   ةرادإ ةعجارم   ةعجارم
ةلماعلا ةلماعلا ىوقلا   ىوقلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو لمعلا   لمعلا صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعسلا ةدوعسلا تاداهش   تاداهش ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ينيدوعسلا ينيدوعسلا فذحو   فذحو ةفاضإ   نيريدلماةفاضإ نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

مادقتسا مادقتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مادقتسا مادقتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلم فلم حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيدوعسلا ةيدوعسلا ةباوبلا   ةباوبلا ليعفت   ليعفت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

vwاخلا vwاخلا نمنم   ةلامعلا   ةلامعلا مادقتسا   مادقتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ىدل ىدل ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا ءاغلا   ءاغلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا غلابم   غلابم دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايسنجلا تايسنجلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرافسلا ةرافسلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ديدمت   ديدمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرشأتلا ةيرشأتلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرشاتلا ةيرشاتلا غلبم   غلبم دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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مودقلا مودقلا ةهج   ةهج ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعو ةدوعو جورخ   جورخ لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ دوقفم   دوقفم لدب   لدب تاماقلإا   تاماقلإا جارختسا   جارختسا
فلات فلات

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةافوتلما ةافوتلما ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بورهلا بورهلا نعنع   غيلبتلا   غيلبتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بورهلا بورهلا تاغلاب   تاغلاب ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحتو   ثيدحتو تامولعلما   تامولعلما لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا نعنع   لزانتلاو   لزانتلاو ةيوستلا   ةيوستلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدفاولاو نيدفاولاو ليحترلا   ليحترلا ةرادإ   ةرادإ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب فشك   فشك جارختسا   جارختسا
(( تنرب تنرب ))

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلا ةلامعلا طاقسا   طاقسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ليامعأ   ليامعأ ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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هسفنل هسفنل ةلامعلا   ةلامعلا ةلافك   ةلافك لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

دولولما دولولما ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فىوتلما فىوتلما لماعلا   لماعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ذفانلما ذفانلما نوؤش   نوؤش ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةداعلإا ةداعلإا دهاشم   دهاشم جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينعبات ينعبات ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلات فلات لدب   لدب رفس   رفس تايرشأت   تايرشأت جارختسا   جارختسا
دوقفم دوقفم وأوأ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

هينوتركللاا هينوتركللاا همدخلا   همدخلا ليجستلا  فىفى   ليجستلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمكحلما ةمكحلما وأوأ   لدعلا   لدعلا ةباتك   ةباتك ةعجارم   ةعجارم
اهغارفإ اهغارفإ لوبقل   لوبقل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بتاورلا بتاورلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيدعاقتلا ةيدعاقتلا بتاورلا   بتاورلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمدخلا ةمدخلا ةياهن   ةياهن ةأفاكم   ةأفاكم ملاتسا   نيريدلماملاتسا نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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تازاجلإا تازاجلإا نعنع   ضيوعتلاو   ليكوتلاضيوعتلاو ليكوتلا قحي   قحي

بتارلا بتارلا ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةأفاكلما ةأفاكلما ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بتارلاب بتارلاب فيرعت   فيرعت جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تياقحتسم تياقحتسم ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب تاباسحلا   تاباسحلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهتيوستو اهتيوستو تاباسحلا   تاباسحلا لفق   لفق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   بحسلا   بحسلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ليآليآ فاصر   فاصر تاقاطب   تاقاطب جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةينامتئلاا ةينامتئلاا تاقاطبلا   تاقاطبلا جارختسا   جارختسا
ةيعشرلا ةيعشرلا ماكحلأا   ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهفصرو اهفصرو تلااوحلا   تلااوحلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا فصرفصر  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةقدصلما ةقدصلما تاكيشلا   تاكيشلا رادصإ   رادصإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيش تاكيش رتافد   رتافد جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باسح باسح فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   ليوحتلا   ليوحتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةقفاوتلما ةقفاوتلما ةيكنبلا   ةيكنبلا ضورقلا   ضورقلا بلط   نيريدلمابلط نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ةيعشرلا ةيعشرلا طباوضلاو   طباوضلاو ماكحلأا   ماكحلأا ليكوتلاعمعم   ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب باسح   باسح حتف   حتف

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باسحلا باسحلا عاديلإا  فيفي   عاديلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانص قيدانص كاترشلاا  فيفي   كاترشلاا ديدجت   ديدجت
تاناملأا تاناملأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص كاترشلاا  فيفي   كاترشلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضورقلا ضورقلا نمنم   ءافعلإا   ءافعلإا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ىلع   ىلع ضاترعلاا   ضاترعلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا طيشنت   طيشنت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص تادحو   تادحو دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةعجارم ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاسقلأا طاسقلأا ةلودج   ةلودج ةداعإ   ةداعإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيبلا عيبلا طاقن   طاقن بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كينب كينب دامتعا   دامتعا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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كينب كينب نامض   نامض بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمهاسلما ةمهاسلما تاكشرلا   تاكشرلا تاباتتكلاا  فيفي   تاباتتكلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامهاسلما تامهاسلما تاداهش   تاداهش ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا ءاشر   ءاشر
ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا عيب   عيب
ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسلأا مهسلأا ةميق   ةميق ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

حابرلأا حابرلأا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضئافلا ضئافلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طباوضلاب طباوضلاب ةيرامثتسلاا   ةيرامثتسلاا ظفاحلما   ظفاحلما حتف   حتف
ءاغلإو ءاغلإو ليدعتو   ليدعتو ريرحتو   ريرحتو ةيعشرلا   ةيعشرلا

رماولأا رماولأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باتتكلاا باتتكلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسأ مهسأ ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسأ مهسأ عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو دادترسا   دادترسا
ةيرامثتسلاا ةيرامثتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةظفحلما ةظفحلما نمنم   مهسلأا   مهسلأا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو كاترشلاا  فيفي   كاترشلاا
ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما ةيرامثتسلاا   ةيرامثتسلاا

ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ليكوتلا ليكوتلا قحي   قحي

ةينويدم ةينويدم تابثإ   تابثإ جارختسإ   جارختسإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لحم لحم حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيحصلا ةيحصلا توركلا   توركلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طيطختلل طيطختلل ةماعلا   ةماعلا ةرادلإا   ةرادلإا ةعجارم   ةعجارم
نيارمعلا نيارمعلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاحلما تلاحلما حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخر صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ميمترلاو ميمترلاو ءانبلا   ءانبلا تاحوسف   تاحوسف جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضيارلأا ضيارلأا طيطخت   طيطخت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا مامتإ   مامتإ تاداهش   تاداهش جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ريوست ريوست صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مده مده صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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راجيلإا راجيلإا دقع   دقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

دقعلا دقعلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكولملما ةكولملما ضرلأل   ضرلأل ططخم   ططخم لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةنامأ ةنامأ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا ىلع   ىلع فاشرلإا   فاشرلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا تاسسؤم   تاسسؤم عمعم   دوقعلا   دوقعلا عيقوت   عيقوت
ينيلواقلماو ينيلواقلماو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يترشملل يترشملل غارفلإاو   غارفلإاو عيبلا   عيبلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمثلا نمثلا عفدو   عفدو غارفلإا   غارفلإا لوبقو   لوبقو ءاشرلا   ءاشرلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأتلا يرجأتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأتلا يرجأتلا دوقع   دوقع خسف   خسف ءاغلإ  وو   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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نهرلا نهرلا نيريدلماكفكف   نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

زرفلاو زرفلاو ةئزجتلا   نيريدلماةئزجتلا نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحاسلماو ةحاسلماو لاوطلأاو   لاوطلأاو دودحلا   دودحلا ليدعت   ليدعت
تاططخلماو تاططخلماو عطقلا   عطقلا ماقرأو   ماقرأو

ءامسأو ءامسأو اهخيراوتو   اهخيراوتو كوكصلاو   كوكصلاو
ءايحلأا ءايحلأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهلاخدإ  فىفى اهلاخدإ كوكصلا  وو   كوكصلا ثيدحت   ثيدحت
لماشلا لماشلا ماظنلا   ماظنلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأت يرجأت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لجسلا لجسلا مقرو   مقرو كلالما   كلالما مسا   مسا ليدعت   ليدعت
ةظيفحلا ةظيفحلا نيدلما   نيدلما

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحاسلما ةحاسلما صقنلا  فيفي   صقنلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا جمد   جمد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو لزانتلا   لزانتلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ليكوتلا ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو دوقفم   دوقفم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو فلات   فلات

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةثرولل ةثرولل غارفلإاو   غارفلإاو عيبلا   عيبلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيبلما نيبلما تابثإ   تابثإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلات فلات لدب   لدب كصكص   جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةعقاولا ةعقاولا تاراقعلل   تاراقعلل كلذو   كلذو
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما لوخدلا  فيفي   لوخدلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجؤلما ةرجؤلما ضرلأا   ضرلأا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماظنلا ماظنلا هلاخدإو  فيفي   هلاخدإو كصلا   كصلا ثيدحت   ثيدحت
لماشلا لماشلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

دوقفم دوقفم لدب   لدب كصكص   جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرلأا ضرلأا ءانب   ءانب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرلأا ضرلأا راجئتسا   راجئتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ةكشرلل ةكشرلل نيوناقلا   نيوناقلا نايكلا   نايكلا يريغت   ليكوتلايريغت ليكوتلا قحي   قحي

اهلقنو اهلقنو ةثرولا   ةثرولا ينبينب   مهسلأا   مهسلأا ةمسق   ةمسق
مهظفاحم مهظفاحم لىإلىإ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تىلااك تىلااك سلجلما   سلجلما لمع   لمع ةقيرط   ةقيرط نوكت   نوكت نانا   ىلع   ىلع

ىلع ىلع ءانب   ءانب تاعامتجلاا   تاعامتجلاا دقعت   دقعت .ةيبلغلأاب   .ةيبلغلأاب سلجلما   سلجلما ءاضعا   ءاضعا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا  فيفي   ةكشرلل   ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما نيريدلما  فيفي   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا دقعت   دقعت أأ--
لىالىا راطخا   راطخا لاسرا   لاسرا متي   متي نانا   ىلع   ىلع .ءاكشرلا   .ءاكشرلا دحا   دحا واوا   سلجلما   سلجلما نيريدلما  فيفي   نيريدلما نمنم   بلط  22   بلط ىلع   ىلع ءانب   ءانب واوا   نيريدلما   نيريدلما سلجم   سلجم سيئر   سيئر لبق   لبق نمنم   ةهجولما   ةهجولما ةوعدلا   ةوعدلا
لامعلااب لامعلااب ةقلعتلما   ةقلعتلما قئاثولا   قئاثولا عيمج   عيمج لامعلاا  وو   لامعلاا لودج   لودج راطخلاا   راطخلاا نمضتي   نمضتي نانا   بجي   بجي .نيريدلما  وو   .نيريدلما سلجم   سلجم سيئر   سيئر لبق   لبق نمنم   ًاموي   ًاموي هتدم  2121   هتدم سلجلما   سلجلما نيريدلما  فيفي   نيريدلما
ةيادب ةيادب كلذ  فيفي   كلذ ىلع   ىلع عامجلااب   عامجلااب ةقفاولماب   ةقفاولماب هلاعأ   هلاعأ دراولا   دراولا راطخلاا   راطخلاا تابلطتم   تابلطتم نعنع   لزانتلا   لزانتلا نيريدلما   نيريدلما سلجم   سلجم ءاردلم   ءاردلم زوجي   زوجي وو   عامتجلاا , , عامتجلاا اهلوادت  فيفي   اهلوادت بولطلما   بولطلما

نأنأ ةبجاولا   ةبجاولا تافصرتلا   تافصرتلا نمنم   يايا   ذاختا   ذاختا واوا   نيريدلما   نيريدلما سلجم   سلجم عامتجا   عامتجا روضح   روضح هيلع   هيلع رذعتي   رذعتي يذلا   يذلا ريدملل   ريدملل زوجي   زوجي .تاعوضوم  بب-- .تاعوضوم ةيا   ةيا ةشقانم   ةشقانم لبق   لبق عامتجلاا  وو   عامتجلاا
اميف اميف هنع   هنع ةباين   ةباين فصرتلا   فصرتلا تيوصتلاب  وو   تيوصتلاب سلجلما   سلجلما نيرخلاا  فيفي   نيرخلاا ءاردلما   ءاردلما نمنم   يايا   ضيوفتب   ضيوفتب نيريدلما   نيريدلما سلجم   سلجم سيئر   سيئر لىالىا   هجوم   هجوم يطخ   يطخ راعشا   راعشا بجومب   بجومب موقي   موقي

لاًثمم لاًثمم مهنم   مهنم ًادحاو   ًادحاو نوكي   نوكي نانا   ىلع   ىلع نيريدم   نيريدم ةعبرأ  44   ةعبرأ روضحب   روضحب لاالاا   نيريدلما   نيريدلما سلجم   سلجم عامتجا   عامتجا باصن   باصن لمتكي   لمتكي .هيف  تت--لالا   .هيف ددحلما   ددحلما رملاا   رملاا عامتجا  وو   عامتجا ياب   ياب قلعتي   قلعتي
متي متي قحلا   قحلا تقو   تقو لىالىا   عامتجلاا   عامتجلاا ليجات   ليجات متي   متي هيلا   هيلا ةوعدلا   ةوعدلا تمت   تمت يذلا   يذلا عامتجلاا   عامتجلاا باصن   باصن لمتكي   لمتكي اذا  لملم   اذا ةبانلااب  وو   ةبانلااب واوا   ةلاصلااب   ةلاصلااب ءاوس   ءاوس ءاكشرلا   ءاكشرلا نمنم   دحا   دحا نعنع  

قحلا  فيفي قحلا نيريدلما   نيريدلما سلجم   سلجم سيئرل   سيئرل نوكي   نوكي .ةثيدحلا  جج-- .ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو للاخ   للاخ نمنم   نيريدلما   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا دقع   دقع نكمي   نكمي .ءاكشرلا  ثث-- .ءاكشرلا ينبينب   هيلع   هيلع قافتلاا   قافتلاا
ةسائرل ةسائرل ليدب   ليدب سيئر   سيئر ينيعتب   ينيعتب نيضراحلا   نيضراحلا نيريدلما   نيريدلما موقي   موقي عامتجلال   عامتجلال سلجلما   سلجلما سيئر   سيئر روضح   روضح رذعت   رذعت لاح   لاح نيريدلما  وو  فيفي   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا عيمج   عيمج سأرت   سأرت

تيوصتلا تيوصتلا دنع   دنع دحاو   دحاو توص   توص نيريدلما   نيريدلما سلجم   سلجم ريدم  فيفي   ريدم لكل   لكل .عامتجا  حح-- .عامتجا لكلك   ضراحم   ضراحم دادعاب   دادعاب موقيل   موقيل ينما  سرسر   ينما ينيعتب   ينيعتب نيريدلما   نيريدلما سلجم   سلجم موقي   موقي عامتجلاا  وو   عامتجلاا
ةقفاولما ةقفاولما متمت   اذا   اذا ءانثتساب   ءانثتساب ةطيسبلا   ةطيسبلا ةيبلغلأاب   ةيبلغلأاب سلجلما   سلجلما تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما متي   متي اهنأشب  خخ-- اهنأشب تيوصتلل   تيوصتلل سلجلما   سلجلما ىلع   ىلع ةحورطلما   ةحورطلما تاعوضولما   تاعوضولما نمنم   يايا   ىلع   ىلع

ةددحلما ةددحلما لئاسلما   لئاسلما رابتعلاا   رابتعلاا ينعب   ينعب ذخلاا   ذخلاا عمعم   اهيف  وو   اهيف فرط   فرط ءاكشرلا   ءاكشرلا عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا واوا   صاخ   صاخ رارق   رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع
نمنم لقلاا   لقلاا ىلع   ىلع عابرا  7575   عابرا ثلاث   ثلاث اهيلع   اهيلع ةقفاولما   ةقفاولما بلطتت   بلطتت تيلا   تيلا دقعلا  وو   دقعلا اذه   اذه اهيلع  فيفي   اهيلع صوصنلما   صوصنلما نيريدلما  وو   نيريدلما سلجم   سلجم تايحلاص   تايحلاص صخت   صخت تيلا   تيلا ةدالما   ةدالما بسحب   بسحب

ُايباتك ُايباتك ةرداصلا   ةرداصلا تارارقلا   تارارقلا ىلع   ىلع تيوصتلا   تيوصتلا مهل   مهل قحي   قحي نيذلا   نيذلا واوا   نيضراحلا   نيضراحلا ءاردلما   ءاردلما

سلجلما سلجلما ءاضعا   ءاضعا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا  فيفي   ةثيدحلا , , ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو قيرط   قيرط نعنع   وأوأ   ةكشرلل , , ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما تاسلجلا  فىفى  فيفي   تاسلجلا داقعنإ   داقعنإ ناكم   ناكم نوكيو   نوكيو
بيلغلأاب بيلغلأاب

نيريدلما نيريدلما ةيبلغأ   ةيبلغأ عامتجلال   عامتجلال حيحصلا   حيحصلا باصنلا   باصنلا نوكيو   نوكيو

ءاكشرلا ءاكشرلا ةيقافتا   ةيقافتا هيلع   هيلع تصن   تصن امام   بسحب   بسحب رارقلا   رارقلا ذاختلإ   ذاختلإ حيحصلا   حيحصلا باصنلا   باصنلا نوكيو   نوكيو

صصحلا صصحلا نعنع   لزانتلا   لزانتلا ةعباسلا :  :  ةعباسلا ةدالما   ةدالما
.ءاكشرلا .ءاكشرلا دحلأ   دحلأ هتصح   هتصح نعنع   لزانتي   لزانتي نأنأ   كيشرلل   كيشرلل زوجي   زوجي  -  - 11

ماظنلا ماظنلا نمنم   ةئالما ) ) ةئالما دعب   دعب نوعبسلاو   نوعبسلاو ةنماثلا   ةنماثلا ةداملل   ةداملل ًاقفو   ًاقفو  ) ) ءاكشرلا ءاكشرلا دحأ   دحأ يرغل   يرغل هتصح   هتصح نعنع   لزانتي   لزانتي نأنأ   كيشرلل   كيشرلل زوجي   زوجي  -  - 22

واوا لباقمب   لباقمب كلذ   كلذ ناك   ناك ءاوس   ءاوس ثلاث   ثلاث فرط   فرط يلايلا   ةكشرلا   ةكشرلا لام   لام سار   سار هصصح  فيفي   هصصح نمنم   يايا   لقن   لقن كيشر   كيشر يلايلا   زوجي   زوجي كلكل  لالا   فلاخ   فلاخ ىلع   ىلع ءاكشرلا   ءاكشرلا قفتي   قفتي لمام   لمام أأ -  - 
كلذل  وو كلذل ةمزلالا   ةمزلالا تاءارجلاا   تاءارجلاا عابتا   عابتا ىلع   ىلع ةقفاولما   ةقفاولما صصحلا  وو   صصحلا كلت   كلت لقن   لقن هتينب  فيفي   هتينب ءاكشرلا   ءاكشرلا ةيقبل   ةيقبل هجوم   هجوم قبسم   قبسم يطخ   يطخ راعشا   راعشا نودب   نودب لباقم   لباقم نود   نود نمنم  

ماظن ماظن نمنم   ةئالما   ةئالما دعب   دعب نوعبسلا   نوعبسلا ةنماثلا  وو   ةنماثلا ةدالما   ةدالما هيلع  فيفي   هيلع صوصنم   صوصنم وهوه   امام   عمعم   تاءارجلاا   تاءارجلاا كلت   كلت ضراعتتلا   ضراعتتلا نانا   ىلع   ىلع ءاكشرلا  وو   ءاكشرلا اهيلع   اهيلع قفتيس   قفتيس تيلا   تيلا
صصحلا صصحلا نمنم   ءزج   ءزج يايا   واوا   لكلك   فصرتلا  فيفي   فصرتلا ءاكشرلا   ءاكشرلا نمنم   يلايلا   زوجيف   زوجيف كلذ   كلذ عمعم   ضراعتت   ضراعتت دقدق   تيلا   تيلا دقعلا  وو   دقعلا اذه   اذه ماكحا   ماكحا نمنم   يايا   فلاخب   فلاخب تاكشرلا  وو   تاكشرلا

.نيعلما .نيعلما كيشرلل   كيشرلل ملاا   ملاا ةكشرلل   ةكشرلل ةشرابم   ةشرابم يرغيرغ   واوا   ةشرابم   ةشرابم ةيكلم   ةيكلم ناك   ناك ءاوس   ءاوس ةلماكلا   ةلماكلا ةعفنلما   ةعفنلما ةينوناقلا  وو   ةينوناقلا اهتيكلم   اهتيكلم دوعت   دوعت ةهج   ةهج يلايلا  

ءاكشرلا ءاكشرلا لىإلىإ   ةكشرلا   ةكشرلا اههجوت   اههجوت تيلا   تيلا تاغيلبتلا   تاغيلبتلا ةنماثلا :  :  ةنماثلا ةدالما   ةدالما
 : : ةيتلآا ةيتلآا لئاسولا   لئاسولا نمنم   يأيأ   قيرط   قيرط نعنع   ءاكشرلا   ءاكشرلا لىإلىإ   ةكشرلا   ةكشرلا اههجوت   اههجوت تيلا   تيلا تاغيلبتلا   تاغيلبتلا نوكت   نوكت

 . . ةيصن ةيصن ةلاسر   ةلاسر   11

.ةثيدحلا .ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو نمنم   يأب   يأب وأوأ   نيوتركللإا   نيوتركللإا ديبرلاب   ديبرلاب اهلاسرإ   اهلاسرإ  .  . 22
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 . . ةلجسم ةلجسم تاباطخب   تاباطخب ءاكشرلا   ءاكشرلا لىإلىإ   اهلاسرإ   اهلاسرإ  .  . 33

 . . امًاظن امًاظن مهنع   مهنع بوني   بوني نمنم   وأوأ   ءاكشرلا   ءاكشرلا لىإلىإ   ا³يصخش   ا³يصخش ميلستلا   ميلستلا  .  . 44

ءاكشرلا ءاكشرلا تارارق   تارارق ةعساتلا :  :  ةعساتلا ةدالما   ةدالما

صنلا هبسنلاصنلا هبسنلا

(( ةيلام ةيلام ءابعأ   ءابعأ اهنع   اهنع جتني   جتني  ) ) ةكشرلا ةكشرلا لام   لام سأر   سأر ةدايز   100%100%ةدايز

دجوي دجوي لالا  

(( ةيلام ةيلام ءابعأ   ءابعأ اهنع   اهنع جتني   جتني لالا    ) ) ةكشرلا ةكشرلا لام   لام سأر   سأر ةدايز   100%100%ةدايز

دجوي دجوي لالا  

ةكشرلا ةكشرلا لام   لام سأر   سأر ضيفخت   100%100%ضيفخت

دجوي دجوي لالا  

سيسأتلا سيسأتلا دقع   دقع ليدعت   100%100%ليدعت

دجوي دجوي لالا  

دقعلا دقعلا ليدعت   ليدعت اهيلع   اهيلع بتتري   بتتري تيلا  لالا   تيلا تارارقلل   تارارقلل ةماعلا   ةماعلا ةيللآا   100%100%ةيللآا

دجوي دجوي لالا  

تاكشرلا تاكشرلا نمنم   رخآ   رخآ لكش   لكش لىإلىإ   ةكشرلا   ةكشرلا لوحت   100%100%لوحت

دجوي دجوي لالا  

ةطسبم ةطسبم ةمهاسم   ةمهاسم ةكشر   ةكشر لىإلىإ   ةكشرلا   ةكشرلا لوحت   100%100%لوحت

دجوي دجوي لالا  

ةمهاسم ةمهاسم ةكشر   ةكشر لىإلىإ   ةكشرلا   ةكشرلا لوحت   50%50%لوحت

دجوي دجوي لالا  

ةكشرلا ةكشرلا ةيفصتل   ةيفصتل يفصم   يفصم ينيعت   100%100%ينيعت

دجوي دجوي لالا  

يراجتلا يراجتلا لجسلا   لجسلا تانايب   تانايب ليدعت   100%100%ليدعت

دجوي دجوي لالا  

ةكشرلا ةكشرلا جامدنا   100%100%جامدنا

دجوي دجوي لالا  

ةكشرلا ةكشرلا ةيفصت   100%100%ةيفصت

دجوي دجوي لالا  

ةسسؤم ةسسؤم لىإلىإ   ةكشر   ةكشر لوحت   100%100%لوحت

دجوي دجوي لالا  

ةكشرلا ةكشرلا رارمتسا   100%100%رارمتسا
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دجوي دجوي لالا  

سيسأتلا سيسأتلا نعنع   لودعلا   100%100%لودعلا

دجوي دجوي لالا  

ةيلالما ةيلالما ةنسلا   ةنسلا ةشراعلا :  :  ةشراعلا ةدالما   ةدالما
برمسيد برمسيد رهش   رهش نمنم   موي  3131   موي ةياهنب   ةياهنب يهتنتو   يهتنتو رياني   رياني رهش   رهش نمنم   موي  0101   موي نمنم   أدبت   أدبت ايدلايم   ايدلايم ارهش   ارهش شرعشرع   نىثا   نىثا ةكشرلل   ةكشرلل ةيلالما   ةيلالما ةنسلا   ةنسلا نوكت   نوكت

رئاسخلاو رئاسخلاو حابرلأا   حابرلأا شرعشرع :  :  ةيداحلا   ةيداحلا ةدالما   ةدالما
.ةررقلما .ةررقلما ةيماظنلا   ةيماظنلا طباوضلل   طباوضلل اقفو   اقفو ءاكشرلا ، ، ءاكشرلا ىلع   ىلع عيزوتلل   عيزوتلل ةلباقلا   ةلباقلا حابرلأا   حابرلأا نمنم   ةيلحرم   ةيلحرم وأوأ   ةيونس   ةيونس حابرأ   حابرأ عيزوت   عيزوت زوجي   زوجي  -  - 11

:: لياتلا لياتلا وحنلا   وحنلا ىلع   ىلع ةيفاصلا   ةيفاصلا ةيونسلا   ةيونسلا ةكشرلا   ةكشرلا حابرأ   حابرأ �¶وت   �¶وت  -  - 22

ماع ماع يطايتحا   يطايتحا نيوكت   نيوكت ضرغل   ضرغل صصخي   صصخي يطايتحا   يطايتحا نيوكتل   نيوكتل ةيونسلا   ةيونسلا حابرلأا   حابرلأا فياص   فياص نمنم   ( % ( % 44  ) ) ةبسن ةبسن بنجت   بنجت أأ -  - 

(.(. تدجو تدجو نإنإ    ) ) تايطايتحلاا تايطايتحلاا مصخ   مصخ دعب   دعب ةيفاصلا   ةيفاصلا حابرلأا   حابرلأا نمنم   ءاكشرلا   ءاكشرلا ىلع   ىلع اهعيزوت   اهعيزوت بجي   بجي تيلا   تيلا ةبسنلا   ةبسنلا ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا ددحت   ددحت بب -  - 

رئاسخلاو رئاسخلاو حابرلاا   حابرلاا عيزوت   عيزوت

مسلاا حبرلامسلاا حبرلا هبسن   هراسخلاهبسن هراسخلا هبسن   هبسن

نداعم نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   74.9%74.9%74.9%74.9%ةكشر

م.م.ش م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   25.1%25.1%25.1%25.1%ةكشر

ةكشرلا ةكشرلا ءاضقنا   ءاضقنا شرعشرع :  :  ةيناثلا   ةيناثلا ةدالما   ةدالما
ةيفصتلا ةيفصتلا رود   رود لخدت  فيفي   لخدت اهئاضقنابو   اهئاضقنابو تاكشرلا   تاكشرلا ماظن   ماظن نمنم   ينتئالما ) ) ينتئالما دعب   دعب نوعبرلأاو   نوعبرلأاو ةثلاثلا   ةثلاثلا  ) ) ةدالما ةدالما ةدراولا  فيفي   ةدراولا ءاضقنلاا   ءاضقنلاا بابسأ   بابسأ دحأب   دحأب ةكشرلا   ةكشرلا ضيقنت   ضيقنت  -  - 11

ماظنل ماظنل اقًفو   اقًفو ةثرعتم   ةثرعتم تناك   تناك وأوأ   اهنويد   اهنويد دادسل   دادسل يفكت   يفكت اهلوصأ  لالا   اهلوصأ تناكو   تناكو ةكشرلا   ةكشرلا تضقنا   تضقنا اذإو   اذإو تاكشرلا ، ، تاكشرلا ماظن   ماظن نمنم   شرعشرع   نياثلا   نياثلا بابلا   بابلا ماكحلأ   ماكحلأ اقفو   اقفو
.سلافلإا .سلافلإا ماظن   ماظن بجومب   بجومب ةيفصتلا   ةيفصتلا تاءارجإ   تاءارجإ نمنم   يأيأ   حاتتفلا   حاتتفلا ةصتخلما   ةصتخلما ةيئاضقلا   ةيئاضقلا ةهجلا   ةهجلا لىإلىإ   مدقتلا   مدقتلا اهيلع   اهيلع بجو   بجو سلافلإا ، ، سلافلإا

جامدنلاا جامدنلاا ةكراشلما  وو   ةكراشلما شرعشرع :  :  ةثلاثلا   ةثلاثلا ةدالما   ةدالما
يرغلا يرغلا عمعم   كاترشلاا   كاترشلاا ةقلاعلا  وو   ةقلاعلا تاذ   تاذ ةعانصلا   ةعانصلا موينلملأا  وو   موينلملأا نيدعتلا  وو   نيدعتلا ةعانص   ةعانص لماعلا  فيفي   لماعلا اهلام   اهلام سأر   سأر مهاست  فيفي   مهاست وأوأ   اهدرفمب   اهدرفمب تاكشر   تاكشر ءاشنإ   ءاشنإ ةكشرلل   ةكشرلل زوجي   زوجي

تاكشر تاكشر صصحلا  فيفي   صصحلا مهسلاا  وو   مهسلاا كلتمت   كلتمت نانا   اهل   اهل زوجي   زوجي امك   امك لاير   لاير نويلم   نويلم نعنع  55   لالما   لالما سأر   سأر لقي   لقي لاالاا   طشرب   طشرب ةلفقم   ةلفقم ةمهاسم   ةمهاسم واوا   ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ
فصرتت فصرتت نأنأ   ةكشرلل   ةكشرلل زوجي   زوجي امك   امك .ةدودحلما   .ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ واوا   ةمهاسلما   ةمهاسلما تاكشرلا   تاكشرلا سيسأت   سيسأت يرغلا  فيفي   يرغلا عمعم   كاترشلاا   كاترشلاا قحقح   اهل   اهل اهعم  وو   اهعم جمدنت   جمدنت واوا   ةمئاق   ةمئاق ىرخا   ىرخا

اهلوادت اهلوادت ةطاسولا  فيفي   ةطاسولا كلذ   كلذ لمشي   لمشي لاألاأ   ىلع   ىلع صصحلا   صصحلا واوا   مهسلاا   مهسلاا هذه   هذه فيفي  

نيريدلما نيريدلما سلجم   سلجم تايحلاص   تايحلاص شرعشرع :  :  ةعبارلا   ةعبارلا ةدالما   ةدالما
نمنم  5050 ثركا   ثركا اهتميق   اهتميق غلبت   غلبت ةيرهوج   ةيرهوج تايريغت   تايريغت يايا   واوا   عيراشلما   عيراشلما ةينايزم   ةينايزم ىلع   ىلع ةقفاولما   ةقفاولما مهتائفاكم  22-- مهتائفاكم ديدحت   ديدحت مهلزع  وو   مهلزع ةكشرلل  وو   ةكشرلل ينيذيفنتلا   ينيذيفنتلا ءاردلما   ءاردلما ينيعت   ينيعت --11

ثركا ثركا هتميق   هتميق غلبي   غلبي امب   امب اهيلع   اهيلع ةيرهوج   ةيرهوج تايريغت   تايريغت يايا   ةيونسلا  وو   ةيونسلا ليغشتلا   ليغشتلا تاينايزم   تاينايزم ىلع   ىلع ةقفاولما   ةقفاولما عوشرلما  33-- عوشرلما ةينايزم   ةينايزم نمنم   ةئالماب   ةئالماب واوا  1010   كييرما   كييرما رلاود   رلاود نويلم   نويلم
تاينويدم تاينويدم ةكشرلا   ةكشرلا قتاع   قتاع ىلع   ىلع عضي   عضي امب   امب تاعسوت   تاعسوت يايا   ىلع   ىلع ةقفاولما   ةقفاولما .ةيونسلا  44-- .ةيونسلا ليغشتلا   ليغشتلا ةينايزم   ةينايزم نمنم   ةئالماب   ةئالماب ةشرع  1010   ةشرع واوا   كييرما   كييرما رلاود   رلاود نويلم   نويلم نمنم  5050  

ثركا ثركا ةدح   ةدح ىلع   ىلع تايرغتلا   تايرغتلا هذه   هذه نمنم   لكلك   غلبي   غلبي تيلا   تيلا ةيرهوجلا   ةيرهوجلا تايريغتلا   تايريغتلا واوا   ةيلامسأرلا   ةيلامسأرلا تارامثتسلاا   تارامثتسلاا واوا   عوشرلما   عوشرلما ةينايزم   ةينايزم هتنمضت   هتنمضت دقدق   امم   امم ىلعا   ىلعا ةيفاضا   ةيفاضا
رلاود رلاود نويلم   نويلم ينسمخ  5050   ينسمخ نمنم   ثركا   ثركا اهتميق   اهتميق ليامجإب   ليامجإب غلبت   غلبت تيلا   تيلا دييشت  وو   دييشت ءانب  وو   ءانب ةيقافتا   ةيقافتا يايا   ماربا   ماربا ىلع   ىلع ةقفاولما   ةقفاولما .كييرما  55-- .كييرما رلاود   رلاود نويلم   نويلم ينسمخ  5050   ينسمخ نمنم  
عمعم ةكشرلل   ةكشرلل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا لمشي   لمشي امب   امب ءاكشرلا   ءاكشرلا نمنم   يايا   ينبينب   اهماربا   اهماربا متي   متي عوشرلم   عوشرلم ةيقافتا   ةيقافتا يايا   ماربا   ماربا ىلع   ىلع ةقفاولما   ةقفاولما .كييرما  66-- .كييرما

ينتنس ينتنس اهتدم   اهتدم ليامجا   ليامجا ديزت   ديزت ثيحب   ثيحب ةكشرلل   ةكشرلل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا لمشي   لمشي امب   امب ءاكشرلا   ءاكشرلا دحا   دحا عمعم   ةيقافتا   ةيقافتا يلايلا   ةكشرلا   ةكشرلا ماربا   ماربا واوا   ةكشرلا   ةكشرلا
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لوخد  فيفي لوخد واوا   ةقباس   ةقباس تاعفد   تاعفد واوا   قبسم   قبسم ءاشر   ءاشر واوا   لجا   لجا عيب   عيب واوا   ضرق   ضرق يايا   ضرع   ضرع واوا   ميدقت   ميدقت واوا   كييرما   كييرما رلاود   رلاود ينيلام  55   ينيلام ةسمخ   ةسمخ اهتميق   اهتميق ليامجا   ليامجا زواجتت   زواجتت 22  وو  
قوقح قوقح يايا   نعنع   لزانت   لزانت واوا   تلايدعت   تلايدعت يايا   ىلع   ىلع ءاكشرلا   ءاكشرلا ةقفاوم   ةقفاوم واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   ءاكشرلا   ءاكشرلا نمنم   يلايلا   رثلاا   رثلاا سفن   سفن اهل   اهل نوكي   نوكي واوا   ةلثامم   ةلثامم ةيلمع   ةيلمع يايا  
لزانت لزانت يلايلا   ذيفنتلا   ذيفنتلا واوا   عازن   عازن يلايلا   ةيوستلا   ةيوستلا واوا   تلازانتلا   تلازانتلا ىلع   ىلع ةقفاولما   ةقفاولما كشكش   يلايلا   ًابنجت   ًابنجت لمشت   لمشت تيلاو   تيلاو ةيصوت   ةيصوت يلايلا   نيبت   نيبت واوا   بلط   بلط يايا   ىلع   ىلع ةقفاولما   ةقفاولما واوا   ةلجآ   ةلجآ

خيرات خيرات مقر  20550125182055012518  وو   مقر يراجتلا   يراجتلا لجسلاب   لجسلاب ةلجسم   ةلجسم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا ةكلملما   ةكلملما اهسيسأت  فيفي   اهسيسأت متمت   ةلفردلل   ةلفردلل نداعم   نداعم ةكشر   ةكشر عمعم   ةيقافتا   ةيقافتا بجومب   بجومب
رارق رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع قافتلاا   قافتلاا متي   متي لمام   لمام نداعم   نداعم واوا   رارا  سيسي   ماما   ةكشرل   ةكشرل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا نمنم   يايا   واوا   رارا  سيسي   ماما   2/11/14312/11/1431  هه  
نمنم ديكات   ديكات واوا   رارق   رارق يايا   ىلع   ىلع ةقفاولما   ةقفاولما واوا   سييئر   سييئر لثمم   لثمم يلايلا   ةكشرلا   ةكشرلا نمنم   ديكأتلا   ديكأتلا واوا   رارق   رارق يلايلا   ةلاحلاا   ةلاحلاا .اهيف  77-- .اهيف فرط   فرط ءاكشرل   ءاكشرل عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا واوا   صاخ   صاخ

سييئرلا سييئرلا لثملما   لثملما ظفلل   ظفلل ةراشلاا   ةراشلاا تمت   تمت امثيح   امثيح عوشرملل   عوشرملل دنتسم   دنتسم ياب   ياب قلعتي   قلعتي اميف   اميف ينسيئرلا   ينسيئرلا ينلثملما   ينلثملما لبق   لبق نمنم   اهيلا   اهيلا ةراشلاا   ةراشلاا تمت   تمت ينسيئرلا   ينسيئرلا ينلثملما   ينلثملما لبق   لبق
.ةلفردلل  99-- .ةلفردلل نداعم   نداعم ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   ةمبرلما   ةمبرلما موينلملاا  وو   موينلملاا ءاشر   ءاشر ةيقافتاب   ةيقافتاب هيلع   هيلع صوصنلما   صوصنلما رارقلا   رارقلا تاءارجا   تاءارجا بجومب   بجومب يربخل   يربخل ةكشرلا   ةكشرلا ينيعت   ينيعت .ةكشرلل  88-- .ةكشرلل

ثركا ثركا ةيلامجلاا   ةيلامجلاا اهتميق   اهتميق غلبت   غلبت تاونس  وو   تاونس ثلاث  33   ثلاث نمنم   ثركا   ثركا ةيلامجا   ةيلامجا ةترفل   ةترفل دتمت   دتمت تيلا   تيلا دملاا   دملاا ةليوط   ةليوط دوقع   دوقع يايا   ىلع   ىلع ةقفاولما   ةقفاولما ةيلالما  1010-- ةيلالما مئاوقلا   مئاوقلا ىلع   ىلع ةقفاولما   ةقفاولما
ضراعت ضراعت ةسايس   ةسايس ةكشرلا  وو   ةكشرلا لامعا   لامعا نمنم   يايا   دامتعا   دامتعا .ةدمتعلما  1111 - - .ةدمتعلما ةينايزلما   ةينايزلما للاخ   للاخ نمنم   هيلع   هيلع ةقفاولما   ةقفاولما تمت   تمت امام   ءانثتساب   ءانثتساب كييرما   كييرما رلاود   رلاود نويلم   نويلم نمنم  5050  

.اهيلع .اهيلع يرهوج   يرهوج ليدعت   ليدعت يايا   كلذك   كلذك حلاصلما  وو   حلاصلما

ءاكشرلا ءاكشرلا ةيعمج   ةيعمج شرعشرع :  :  ةسماخلا   ةسماخلا ةدالما   ةدالما
ةيلالما ةيلالما ةنسلا   ةنسلا ةياهنل   ةياهنل ةيلاتلا   ةيلاتلا رهشا  66   رهشا ةتسلا   ةتسلا ةترف   ةترف للاخ   للاخ كلذ   كلذ يونس  وو   يونس لكشب   لكشب ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا ةيعمجلاب   ةيعمجلاب ةصاخلا   ةصاخلا تاعامتجلاا   تاعامتجلاا دقعت   دقعت أأ--

نولثمي نولثمي ثركا   ثركا واوا   كيشر   كيشر بلط   بلط ىلع   ىلع ءانب   ءانب واوا   كيشر   كيشر يايا   واوا   عجارلما   عجارلما واوا   نيريدلما   نيريدلما سلجم   سلجم لبق   لبق نمنم   يطخ   يطخ بلط   بلط بجومب   بجومب واوا   ءاكشرلا   ءاكشرلا ةبغر   ةبغر بسح   بسح واوا   ةكشرلل   ةكشرلل
بجي بجي عامجلااب  وو   عامجلااب ءاكشرلا   ءاكشرلا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا   ةكشرلل   ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما ةماعلا  فيفي   ةماعلا ةيعمجلا   ةيعمجلا تاعامتجا   تاعامتجا دقعت   دقعت .لقلأا  وو   .لقلأا ىلع   ىلع لالما   لالما سأر   سأر نمنم     1010

نمضتي نمضتي نانا   بجي   بجي عامتجلاا  وو   عامتجلاا دقعل   دقعل حترقلما   حترقلما خيراتلا   خيراتلا نمنم   ًاموي   ًاموي نيشرع  2121   نيشرع دحاو  وو   دحاو لبق   لبق لقلاا   لقلاا ىلع   ىلع ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا عامتجا   عامتجا دقعل   دقعل ةوعدلا   ةوعدلا ميلست   ميلست
قيرط قيرط نعنع   نلاعلاا   نلاعلاا بلطتم   بلطتم نعنع   لزانتلا   لزانتلا ءاكشرلل   ءاكشرلل زوجي   زوجي عامتجلاا  وو   عامتجلاا لوادتلل  فيفي   لوادتلل «�طتس   «�طتس تيلا   تيلا روملااب   روملااب ةقلعتلما   ةقلعتلما تادنتسلما   تادنتسلما عيمج   عيمج لامعلاا  وو   لامعلاا لودج   لودج

متمت نيذلا   نيذلا ءلاؤه   ءلاؤه ينبينب   نمنم   ءاكشرلا  وو   ءاكشرلا موقي   موقي -- ب.لامعا ب.لامعا ةيلا   ةيلا لوادتلا   لوادتلا لبق   لبق عامتجلاا  وو   عامتجلاا ةيادب   ةيادب ءاكشرلا  فيفي   ءاكشرلا عيمج   عيمج نمنم   كلذ   كلذ ىلع   ىلع عامجلااب   عامجلااب ىلع   ىلع ةقفاولما   ةقفاولما
راتخي راتخي نانا   سيئرلا   سيئرلا ىلع   ىلع ينعتي   ينعتي ةماعلا  وو   ةماعلا ةيعمجلا   ةيعمجلا تاعامتجا   تاعامتجا سايرل   سايرل صخش   صخش ديدحتب   ديدحتب تاعامتجلاا   تاعامتجلاا مهليثمتل  فيفي   مهليثمتل ءاكشرلا   ءاكشرلا نمنم   لكلك   لبق   لبق نمنم   مهنييعت   مهنييعت
ةيعمجلا ةيعمجلا عامتجلا   عامتجلا نيوناقلا   نيوناقلا باصنلا   باصنلا لمتكي   لمتكي -- ت.ءاكشرلا ت.ءاكشرلا تاعامتجلا   تاعامتجلا قيقد   قيقد مئاوم  وو   مئاوم لجسب   لجسب ظافتحلاا   ظافتحلاا نمنم   دكأتلاب   دكأتلاب عامتجلاا   عامتجلاا ينما  سرسر   ينما نوكيل   نوكيل ًاصخش   ًاصخش

نانا بجي   بجي و.ةكشرلا   و.ةكشرلا كيشرلل  فيفي   كيشرلل ةكولملما   ةكولملما صصحلا   صصحلا عمعم   بسانتي   بسانتي امب   امب تيوصتلا   تيوصتلا قحلا  فيفي   قحلا كيشر   كيشر لكل   لكل نوكي   نوكي -- ث.ءاكشرلا ث.ءاكشرلا عيمج   عيمج روضحب   روضحب ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا
نمنم ريرقتل   ريرقتل دامتعلاا   دامتعلاا ةعجارلما  وو   ةعجارلما --11:: ةيتلاا ةيتلاا دونبلا   دونبلا ىلع   ىلع ةصاخ   ةصاخ ةفصب   ةفصب يونسلا   يونسلا اهعامتجا   اهعامتجا ءاكشرلاب  فيفي   ءاكشرلاب ةصاخلا   ةصاخلا ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا لامعا   لامعا لودج   لودج لمتشي   لمتشي

ةقباسلا  وو ةقباسلا ةيلالما   ةيلالما ةنسلا   ةنسلا نعنع   تاباسحلا   تاباسحلا عجارم   عجارم ريرقتل   ريرقتل دامتعلاا   دامتعلاا ةعجارلما  وو   ةعجارلما --22 .يرادلاا .يرادلاا اهعضوو   اهعضوو ةكشرلا   ةكشرلا ةرادا   ةرادا نعنع   ةكشرلا   ةكشرلا نيريدلما  فيفي   نيريدلما سلجم   سلجم لبق   لبق
يريدم يريدم ينيعت   ينيعت --55 .ءاكشرلا .ءاكشرلا ىلع   ىلع �¶وت   �¶وت تيلا   تيلا حابرلاا   حابرلاا ةبسن   ةبسن ديدحت   ديدحت --44 .ةكشرلل .ةكشرلل ةيونسلا   ةيونسلا ةيلالما   ةيلالما مئاوقلا   مئاوقلا دامتعا   دامتعا ةعجارم  وو   ةعجارم --33 .دجو .دجو نانا   ةباقرلا   ةباقرلا سلجم   سلجم ريرقت   ريرقت

واوا ينيعت   ينيعت اهركذ  77-- اهركذ قباسلا   قباسلا روملاا   روملاا نمنم   يايا   نأشب   نأشب بسانم   بسانم رارق   رارق يايا   ذاختا   ذاختا ةشقانلما  وو   ةشقانلما مهتأفاكم  66-- مهتأفاكم ديدحت   ديدحت اودجو  وو   اودجو نانا   ةباقرلا   ةباقرلا سلجم   سلجم ءاضعا   ءاضعا واوا   ةكشرلا   ةكشرلا
ةكشرلاب  وو ةكشرلاب قلعتت   قلعتت ىرخا   ىرخا روما   روما واوا   لامعا   لامعا ةيا   ةيا ثحب   ثحب --88 .مهباعتا .مهباعتا ديدحت   ديدحت ةيلاتلا  وو   ةيلاتلا ةيلالما   ةيلالما ةنسلل   ةنسلل ةكشرلا   ةكشرلا تاباسح   تاباسح قيقدتل   قيقدتل تاباسحلا   تاباسحلا عجارم   عجارم ينيعت   ينيعت ةداعا   ةداعا

اهنأشب اهنأشب تارارقلا   تارارقلا ذاختا   ذاختا

ءاكشرلا ءاكشرلا تارارق   تارارق شرعشرع :  :  ةسداسلا   ةسداسلا ةدالما   ةدالما
ىلع ىلع ءاكشرلا   ءاكشرلا تارارق   تارارق ردصت   ردصت اهيف   اهيف فرط   فرط ءاكشرلا   ءاكشرلا عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا وأوأ   صاخ   صاخ رارق   رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع قافتلاا   قافتلاا متي   متي لمام   لمام

ءابعلاا ءابعلاا نمنم   ضيفختلا   ضيفختلا ةدايزلا  فيفي   ةدايزلا واوا   اهتيسنج   اهتيسنج واوا   ةكشرلا   ةكشرلا مسا   مسا يريغتب   يريغتب ةصاخلا   ةصاخلا تارارقلا   تارارقلا نمنم   يأب   يأب قلعتي   قلعتي امام   لكلك   عامجلإاب  فيفي   عامجلإاب ةقفاولما   ةقفاولما أأ-- لياتلا : : لياتلا وحنلا   وحنلا
دقعل دقعل ليدعت   ليدعت يأيأ   --11 ةكشرلا : : ةكشرلا لالما  فيفي   لالما سار   سار نمنم   ةئالماب   ةئالماب نوعبسو  7575   نوعبسو ةسمخ   ةسمخ نوكلتمي   نوكلتمي نيذلا   نيذلا ءاكشرلا   ءاكشرلا ةقفاوم   ةقفاوم ةيلاتلا   ةيلاتلا تارارقلا   تارارقلا بلطتت   بلطتت ءاكشرلل  بب-- ءاكشرلل ةيلالما   ةيلالما

تاباسح تاباسح عجارلم   عجارلم لزعلا   لزعلا يريغتلا  وو   يريغتلا ينيعتلا  وو   ينيعتلا --44 ةيرايتخلاا ةيرايتخلاا ةيفصتلا   ةيفصتلا لمتشي   لمتشي امب   امب ةكشرلل   ةكشرلل لحلح   لوا   لوا ةيفصت   ةيفصت يايا   --33 .ةكشرلا .ةكشرلا ضارغلأ   ضارغلأ يريغت   يريغت يايا   --22 .سيساتلا .سيساتلا
نمنم يرهوج   يرهوج ءزج   ءزج واوا   لماكب   لماكب فصرتلا   فصرتلا واوا   عيبل   عيبل ةيلمع   ةيلمع يايا   --66 .ةيرايتخلاا .ةيرايتخلاا تايطايتحلاا   تايطايتحلاا نيوكت   نيوكت واوا   حابرلاا   حابرلاا عيزوت   عيزوت ةسايس   ةسايس ىلع   ىلع ليدعت   ليدعت يايا   --55 .ةكشرلل .ةكشرلل يجراخلا   يجراخلا

ةينايزم ةينايزم ىلع   ىلع ةقفاولما   ةقفاولما --88 .نيريدلما .نيريدلما سلجم   سلجم ءاضعا   ءاضعا تائفاكمب   تائفاكمب ةقلعتلما   ةقلعتلما تارارقلا   تارارقلا --77 .رخا .رخا نايك   نايك واوا  فيفي   عمعم   ةكشرلل   ةكشرلل جامدنا   جامدنا يايا   واوا   اهلوصا   اهلوصا ةكشرلا  وو   ةكشرلا لامعا   لامعا
واوا ةئراطلا   ةئراطلا تافقوتلا   تافقوتلا واوا   ةيرابجلاا   ةيرابجلاا تلااحلا   تلااحلا نمنم   يايا   ءانثتساب   ءانثتساب صاقنلاا   صاقنلاا واوا   فاقيلاا   فاقيلاا ىلع   ىلع ةقفاولما   ةقفاولما --99 .اهيلع .اهيلع ةقحلالا   ةقحلالا تلايدعتلا   تلايدعتلا نمنم   يايا   واوا   عوشرلما   عوشرلما
قحلي قحلي امام   واوا   ةيموكح   ةيموكح ةطلس   ةطلس يايا   نمنم   رما   رما واوا   تاميلعت   تاميلعت واوا   بياتك   بياتك بلط   بلط بجومب   بجومب متمت   مزلم   مزلم صاقنا   صاقنا واوا   فاقيا   فاقيا يايا   واوا   ةلودجلما   ةلودجلما ةنايصلا   ةنايصلا لامعلأ   لامعلأ تافقوتلا   تافقوتلا

واوا ةكشرلا   ةكشرلا جاتنلإ   جاتنلإ مئادلا   مئادلا فاقيلاا   فاقيلاا ىلع   ىلع ةقفاولما   ةقفاولما واوا   اهتايلمع   اهتايلمع واوا   ةكشرلا   ةكشرلا جاتنا   جاتنا نمنم   ئيزجلا   ئيزجلا واوا   يلكلا   يلكلا لكشلاب   لكشلاب ءاوس   ءاوس فانئتسا   فانئتسا واوا   صيلقتلا   صيلقتلا واوا   فاقيلاا   فاقيلاا كلذ   كلذ
ليغشت  وو ليغشت تايلمع   تايلمع نمنم   ءزج   ءزج واوا   ةفاك   ةفاك فانئتسا   فانئتسا صيلقت   صيلقت واوا   فاقيا   فاقيا ةلاح   ةلاح يايا   دعب   دعب واوا   صيلقت   صيلقت واوا   فاقيإب   فاقيإب راعشا   راعشا ميدقت   ميدقت ىلع   ىلع ةكشرلا   ةكشرلا ةقفاوم   ةقفاوم --1010 .اهتايلمع .اهتايلمع

بجومب بجومب ءاهنا   ءاهنا راعشا   راعشا يايا   واوا   هؤاهنا   هؤاهنا واوا   هيرصقت   هيرصقت واوا   فاقيلاا   فاقيلاا ةترف   ةترف ديدمتب   ديدمتب راعشا   راعشا كلذ   كلذ امب  فيفي   امب فاقيا   فاقيا راعشا   راعشا يايا   ميدقت   ميدقت لياتلاب   لياتلاب مئاد  وو   مئاد لكشب   لكشب ةكشرلا   ةكشرلا جاتنا   جاتنا
ةيقافتا ةيقافتا نداعم  وو   نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر ةيقافتا   ةيقافتا ةلفردلل  وو   ةلفردلل نداعم   نداعم ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر ةيقافتا   ةيقافتا
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روملاا روملاا عيمج   عيمج ءاكشرلا  فيفي   ءاكشرلا تارارق   تارارق ردصت   ردصت هلاعأ   هلاعأ ينترقفلا  أأ  وو  بب   ينترقفلا هيلع   هيلع تصن   تصن امام   ءانثتساب   ءانثتساب --وو   ت.وي ت.وي لالا   ساسا   لابسنا   لابسنا اوكلا   اوكلا ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر
.ةكشرلا .ةكشرلا لامسأر   لامسأر نمنم   ينسمخو  5151   ينسمخو دحاو   دحاو نعنع   لقت   لقت ةبسن  لالا   ةبسن نوكلمي   نوكلمي نيذلا   نيذلا ءاكشرلا   ءاكشرلا ةقفاومب   ةقفاومب ىرخلاا   ىرخلاا

صصحلا صصحلا لجس   لجس شرعشرع :  :  ةعباسلا   ةعباسلا ةدالما   ةدالما
صصحلا  وو  لالا صصحلا ىلع   ىلع درت   درت تيلا   تيلا تافصرتلا   تافصرتلا عيمج   عيمج ءاكشرلا  وو   ءاكشرلا نمنم   كيشر   كيشر لكلك   اهكلمي   اهكلمي تيلا   تيلا صصحلا   صصحلا ددع   ددع ءاكشرلا  وو   ءاكشرلا ءامسأب   ءامسأب ًاصاخ   ًاصاخ لاًجس   لاًجس ةكشرلا   ةكشرلا دعت   دعت

اهيدل  فيفي اهيدل هتابثلإ   هتابثلإ ةرازولا   ةرازولا غلابا   غلابا ةكشرلا   ةكشرلا ىلع   ىلع روكذلما  وو   روكذلما لجسلا   لجسلا ةيكلملل  فيفي   ةيكلملل لقانلا   لقانلا ببسلا   ببسلا ديقب   ديقب لاالاا   يرغلا   يرغلا واوا   ةكشرلا   ةكشرلا ةهجاوم   ةهجاوم ةيكللما  فيفي   ةيكللما لاقتنا   لاقتنا ًاذفان   ًاذفان نوكي   نوكي
ةكشرلا ةكشرلا لجس   لجس

ةيماتخ ةيماتخ ماكحأ   ماكحأ شرعشرع :  :  ةنماثلا   ةنماثلا ةدالما   ةدالما
.ةيدوعسلا .ةيدوعسلا ةيبرعلا   ةيبرعلا ةكلملما   ةكلملما ةيراسلا  فيفي   ةيراسلا ةمظنلأل   ةمظنلأل ةكشرلا   ةكشرلا عضخت   عضخت  -  - 11

صنصن  فيفي هبهب   دري   دري امام  لملم   لكو   لكو تاكشرلا   تاكشرلا ماظن   ماظن صوصن  فيفي   صوصن نمنم   درو   درو امام   هقحب   هقحب قبطيو   قبطيو هبهب   دتعي   دتعي دقعلا  لالا   دقعلا اذه   اذه تاكشرلا  فيفي   تاكشرلا ماظن   ماظن ماكحأ   ماكحأ فلاخي   فلاخي صنصن   يأيأ    -  - 22
.ةيذيفنتلا .ةيذيفنتلا هتحئلاو   هتحئلاو تاكشرلا   تاكشرلا ماظن   ماظن هنأشب   هنأشب قبطي   قبطي دقعلا   دقعلا اذه   اذه

خيراتب خيراتب مم//132132 ) )  ) ) كيللما كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظن   ماظن ماكحا   ماكحا عمعم   اهقافتاو   اهقافتاو سيسأتلا   سيسأتلا دقع   دقع ةجردلما  فيفي   ةجردلما ماكحلأاو   ماكحلأاو تانايبلا   تانايبلا ةحصب   ةحصب ءاكشرلا   ءاكشرلا رقي   رقي  -  - 33
ءاكشرلا ءاكشرلا لمحتيو   لمحتيو ماظنلا ، ، ماظنلا ماكحلأ   ماكحلأ ًاقفو   ًاقفو ةراجتلا   ةراجتلا ةرازو   ةرازو اهردصت   اهردصت تيلا   تيلا تاميلعتلاو   تاميلعتلاو تابلطتلما   تابلطتلما عيمجل   عيمجل اهءافيتساو   اهءافيتساو ةيذيفنتلا ، ، ةيذيفنتلا هحئاولو   هحئاولو 1/12/14431/12/1443هه ـ ـ

ةمزلالا  فيفي ةمزلالا ةيماظنلا   ةيماظنلا تاءارجلإا   تاءارجلإا ذاختا   ذاختا ةرازولا  فيفي   ةرازولا قحب   قحب ملع   ملع ىلع   ىلع ءاكشرلا   ءاكشرلا نانا   امك   امك كلذ .، .، كلذ نعنع   أشنت   أشنت دقدق   تيلا   تيلا ةيلالماو   ةيلالماو ةيماظنلا   ةيماظنلا تاعبتلا   تاعبتلا عيمجو   عيمجو ةيلوؤسلما   ةيلوؤسلما
.دقعلا .دقعلا اذه   اذه ةدراولا  فيفي   ةدراولا ماكحلأا   ماكحلأا ضراعت  فيفي   ضراعت وأوأ   ةفلاخم   ةفلاخم يأيأ   دوجو   دوجو لاح   لاح

ءاكشرلا ءاكشرلا عيقوت   عيقوت
كیشرلامم كیشرلا مسا   عيقوتلامسا عيقوتلا ةيلآ   ةيلآ

نداعم11 نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ةكشر

م.م.ش22 م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   ةكشر

،،،، قيفوتلا قيفوتلا ليوليو   اللهواللهو  

ةراجتلا ةراجتلا ةرازول   ةرازول يمسرلا   يمسرلا متخلا   متخلا دوجو   دوجو بلطتي   بلطتي لالا   سيسأتلا ، ، سيسأتلا دقع   دقع
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لقتسم لقتسم دقع   دقع ريدم  فيفي   ريدم ينيعتب   ينيعتب ءاكشر   ءاكشر رارق   رارق
ةدودحم ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ موينلملأل   موينلملأل نداعم   نداعم ةكشر   ةكشر

:: مهؤامسأ مهؤامسأ ةيتلآا   ةيتلآا فارطلأل   فارطلأل قبس   قبس دقل   دقل
فرطلا كیشرلافرطلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

لولأا لولأا فرطلا   نداعمفرطلا نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ىدوع70008761157000876115ةكشر ىدوع ــــــــ ةيدوعسلاسس ضايرلاةيدوعسلا ضايرلا

نياثلا نياثلا فرطلا   م.م.شفرطلا م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   اينابسا703681703681ةكشر اينابسا

ةدام ةدام  ) ) هيلع هيلع تصن   تصن امام   قفو   قفو ريدم   ريدم ينيعتب   ينيعتب ءاكشرلا   ءاكشرلا بغر   بغر ثيحو   ثيحو يرخلا   يرخلا سأر   سأر ةنيدمب   ةنيدمب ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ موينلملأل   موينلملأل نداعم   نداعم ةكشر   ةكشر ةكشر   ةكشر سيسأت   سيسأت
نمنم لاكلاك   ينيعت   ينيعت .ءاكشرلا   .ءاكشرلا ررق   ررق دقف   دقف لقتسم ) ) لقتسم دقعب   دقعب ريدم   ريدم ينيعتب   ينيعتب ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا ةرادلإا   ةرادلإا

:: مهو مهو نعنع  33 ) ) لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم

مسلاا ةیوھلامسلاا ةیوھلا مقر   دلايلمامقر دلايلما خيرات   ةيسنجلاخيرات بصنلماةيسنجلا بصنلما

جيرع جيرع لالا   اللهدبع   اللهدبع نبنب   ديعس   ديعس نبنب   يلع   ةيدوعسلا1033001148103300114826/01/139426/01/1394يلع نيريدمةيدوعسلا نيريدم سلجم   سلجم سيئر   سيئر

ناخ ناخ لاهن   لاهن لاهن   لاهن ءاطع  اللهالله   ناتسكاب2276645872227664587206/03/140206/03/1402ءاطع نيريدمناتسكاب نيريدم سلجم   سلجم وضع   وضع

دنلاورب دنلاورب راديف   اسريوسX6536327X653632708/05/139208/05/1392راديف نيريدماسريوس نيريدم سلجم   سلجم وضع   وضع

ليتسيا ليتسيا وردنأ   ةدحتلما66786767366786767319/02/140219/02/1402وردنأ ةدحتلما تايلاولا   نيريدمتايلاولا نيريدم سلجم   سلجم وضع   وضع

مانغلا مانغلا يلع   يلع نبنب   اللهدبع   اللهدبع مانغ   ةيدوعسلا1059779791105977979104/01/139804/01/1398مانغ نيريدمةيدوعسلا نيريدم سلجم   سلجم وضع   وضع

.سيسأتلا .سيسأتلا دقع   دقع تايحلاصلا  فيفي   تايحلاصلا ةفاك   ةفاك كلذ   كلذ ليبس   ليبس مهلو  فيفي   مهلو

ءاكشرلا ءاكشرلا عيقوت   عيقوت
كیشرلامم كیشرلا مسا   عيقوتلامسا عيقوتلا ةيلآ   ةيلآ

نداعم11 نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ةكشر

م.م.ش22 م.م.ش ةيدوعسلا   ةيدوعسلا سينويثرفنا   سينويثرفنا جنيتلمس   جنيتلمس اوكلا   اوكلا ةكشر   ةكشر

،،،، قيفوتلا قيفوتلا ليوليو   اللهواللهو  

541073541073 بلطلا           بلطلا مقر   مقر   11 ةدوسم           ةدوسم يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما
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دقع   دقع
ةكشر ةكشر سيسأت   سيسأت

انيموللااو انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر

ةدودحم ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ



ةكشر ةكشر سيسأت   سيسأت دقع   دقع
(( ةدودحلما ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ ةكشر   ةكشر انيموللااو  (( انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر

 : : نمنم لكلك   ينبينب   قافتلاا   قافتلاا 26/12/202426/12/2024مم   قفاولما قفاولما متمت  فيفي  25/06/144625/06/1446   هقيفوتو   هقيفوتو نوعب  اللهالله   نوعب
فرطلا كیشرلافرطلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

لولأا لولأا فرطلا   نداعمفرطلا نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ىدوع70008761157000876115ةكشر ىدوع ــــــــ ةيدوعسلاسس ضايرلاةيدوعسلا ضايرلا

نياثلا نياثلا فرطلا   ةدودحلمافرطلا ةدودحلما ةيدوعسلا   ةيدوعسلا اوا   اوا ةكشر   ةيبعشلا703681703681ةكشر ةيبعشلا ينصلا   ينصلا

خيراتو خيراتو مقر  20550129552055012955   مقر يراجتلا   يراجتلا لجسلاب   لجسلاب ةديقلماو   ةديقلماو انيموللااو   انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر عاضوا   عاضوا حيحصتب   حيحصتب هلاعا   هلاعا نيروكذلما   نيروكذلما فارطلأا   فارطلأا بغر   بغر ثيح   ثيح
ةيذيفنتلا ةيذيفنتلا هحئاولو   هحئاولو 01/12/144301/12/1443هه ،ـ ،ـ خيراتو خيراتو مم//132132 ) )  ) ) مقر مقر كيللما   كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظنل   ماظنل ًاقفو   ًاقفو سيسأت   سيسأت ــ لالا دقع   دقع ليدعتو   ليدعتو   18/02/143218/02/1432

:-:- يلي يلي امك   امك سيسأت   سيسأت ــ لالا دقع   دقع دونب   دونب تحبصأو   تحبصأو

ةكشرلا ةكشرلا مسأ   مسأ لىولأا :  :  لىولأا ةدالما   ةدالما
ةدودحم ةدودحم ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ انيموللااو   انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر

ةكر ةكر ــ شلل شلل سيئرلا   سيئرلا زكرلما   زكرلما ةيناثلا :  :  ةيناثلا ةدالما   ةدالما
كلذو كلذو ةكشرلا   ةكشرلا ةحلصم   ةحلصم تضتقا   تضتقا تىمتىم   ةكلملما   ةكلملما rsاخو   rsاخو لخاد   لخاد اهل   اهل عورف   عورف حاتتفا   حاتتفا قحلا  فيفي   قحلا ةكشرللو   ةكشرللو يرخلا   يرخلا سأر   سأر ةنيدم   ةنيدم ةكشرلل  فيفي   ةكشرلل سيئرلا   سيئرلا زكرلما   زكرلما نوكي   نوكي

ءاكشرلا ءاكشرلا ةقفاومب   ةقفاومب

ةكشرلا ةكشرلا ضارغأ   ضارغأ ةثلاثلا :  :  ةثلاثلا ةدالما   ةدالما

بابلا ةئفلابابلا ةئفلا

ةيليوحتلا ةيليوحتلا تاعانصلا   ةيدعاقلاتاعانصلا ةيدعاقلا ةيديدحلا   ةيديدحلا يرغو   يرغو ةنيمثلا   ةنيمثلا تازلفلا   تازلفلا عنص   عنص

.تدجو .تدجو نإنإ   ةصتخلما   ةصتخلما تاهجلا   تاهجلا نمنم   ةمزلالا   ةمزلالا صيخاترلا   صيخاترلا ىلع   ىلع لوصحلا   لوصحلا دعبو   دعبو ةعبتلما   ةعبتلما ةمظنلأا   ةمظنلأا قفو   قفو اهضارغأ   اهضارغأ ةكشرلا   ةكشرلا سرامتو   سرامتو

لالا ــ لمالما سأر   سأر ةعبارلا :  :  ةعبارلا ةدالما   ةدالما
لكلك ةميق   ةميق ةميقلا   ةميقلا ةيواستم   ةيواستم ةصح   ، ، ةصح لىإلىإ  510000000510000000   مسقم   مسقم لاير   لاير نويلم   نويلم ةئم   ةئم تارايلم  وو   تارايلم ةسمخ   ةسمخ لاير   لاير ةكشرلا  ببــ  51000000005100000000   ةكشرلا لام   لام سأر   سأر ددح   ددح

:: تيلآاك تيلآاك ءاكشرلا   ءاكشرلا ىلع   ىلع اهعيزوت   اهعيزوت متمت   لاير   لاير ةصح  1010   ةصح
كيشرلا ةيدقنلاكيشرلا ةيدقنلا صصحلا   ةينيعلاصصحلا ةينيعلا صصحلا   ةصحصصحلا ةصح لكلك   ةميق   صصحلاةميق صصحلا ةميق   ةميق لىامجا   لىامجا

نداعم نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   38199000038199000000101038199000003819900000ةكشر

ةدودحلما ةدودحلما ةيدوعسلا   ةيدوعسلا اوا   اوا ةكشر   12801000012801000000101012801000001280100000ةكشر

لىامجلاا 51000000051000000000101051000000005100000000لىامجلاا

 . . ةلماك ةلماك اهتميقب   اهتميقب ءافولا   ءافولا متو   متو مهنيب   مهنيب اميف   اميف صصحلا   صصحلا عيزوت   عيزوت متمت   هنأب   هنأب ءاكشرلا   ءاكشرلا رقيو   رقيو

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ةدايز ةسماخلا :  :  ةسماخلا ةدالما   ةدالما
.ءاكشرلا .ءاكشرلا صصحل   صصحل ةيمسلاا   ةيمسلاا ةميقلا   ةميقلا عفر   عفر قيرط   قيرط نعنع   اهلام   اهلام سأر   سأر ةدايز   ةدايز ءاكشرلا   ءاكشرلا عيمج   عيمج ةقفاومب   ةقفاومب زوجي   زوجي  -  - 11

.ةديدج .ةديدج صصح   صصح رادصإ   رادصإ قيرط   قيرط نعنع   ةكشرلا   ةكشرلا لام   لام سأر   سأر ةدايز   ةدايز لقلأا   لقلأا ىلع   ىلع لالما   لالما سأر   سأر نمنم   ( ( 100100  ) ) ةبسن ةبسن نولثمي   نولثمي ثركأ   ثركأ وأوأ   كيشر   كيشر ةقفاومب   ةقفاومب زوجي   زوجي  -  - 22
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.ةررقلما .ةررقلما ةيماظنلا   ةيماظنلا ماكحلأل   ماكحلأل ًاقفو   ًاقفو رئاسخب   رئاسخب تينمُ   تينمُ اذإ   اذإ وأوأ   ةكشرلا   ةكشرلا ةجاح   ةجاح ىلع   ىلع داز   داز اذإ   اذإ لالما   لالما سأر   سأر ضيفخت   ضيفخت ررقت   ررقت نأنأ   ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا ةيعمجلل   ةيعمجلل  -  - 33

ةرادلإا ةرادلإا ةسداسلا :  :  ةسداسلا ةدالما   ةدالما
ةكشرلا ةكشرلا ةرادإ   ةرادإ لىوتي   لىوتي

( : ( : نعنع  33 لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم ((أأ ) )

سلجلما سلجلما تايحلاص   تايحلاص

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

ةيسيئرلا ةيسيئرلا

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعرفلا ةيعرفلا

رادصا رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا اهيف   اهيف لخدت   لخدت تيلا   تيلا تاكشرلا   تاكشرلا
كيشرك كيشرك

تاكشرلا تاكشرلا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهاسلما مهاسلما ةكشرلا   ةكشرلا ةكشرلا  فيفي   ةكشرلا ليثمت   ليثمت
اهيف اهيف

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

رادصا رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ديدجت ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بطش بطش
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةكشرلا ةكشرلا مسأب   مسأب تاكشرلا   تاكشرلا سيسأت   ةرازولاسيسأت ةرازولا اهليجست  فيفي   اهليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لدعلا لدعلا بتاك   بتاك ماما   ماما ليثمت   ليثمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا دقع   دقع ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيكنبلا ةيكنبلا

تاباسحلا تاباسحلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادامتعلاا تادامتعلاا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عاديلاا عاديلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بحسلا بحسلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا رادصا   رادصا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا فوشك   فوشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلايهستلا تلايهستلا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانامضلا تانامضلا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضورقلا ضورقلا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

رملأ رملأ تادنس   تادنس عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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نمنم ةمدخ   ةمدخ وأوأ   بلط   بلط يأب   يأب مدقتلا   مدقتلا
ةجردنلما ةجردنلما تامدخلا   تامدخلا وأوأ   تابلطلا   تابلطلا

تلااصتلاا تلااصتلاا ةئيه   ةئيه صاصتخا   صاصتخا تحت   تحت
تامولعلما تامولعلما ةينقتو   ةينقتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

 - - صخش صخش يلأيلأ   ضيوفتلا   ضيوفتلا ةيحلاص   ةيحلاص
-- ةقلاعلا ةقلاعلا تاذ   تاذ ةمظنلأل   ةمظنلأل ًاقفو   ًاقفو

وأوأ تابلطلا   تابلطلا نمنم   يأب   يأب مدقتلل   مدقتلل
صاصتخا صاصتخا تحت   تحت ةجردنلما   ةجردنلما تامدخلا   تامدخلا
تامولعلما تامولعلما ةينقتو   ةينقتو تلااصتلاا   تلااصتلاا ةئيه   ةئيه

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كلاملاا كلاملاا ةرادا   ةرادا

تاكلتملما تاكلتملما غارفاو   غارفاو عيبو   عيبو ءاشر   ءاشر

راقعلا راقعلا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفا غارفا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضيارلاا ضيارلاا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفا غارفا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسلاا مهسلاا

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كلاملاا كلاملاا نهر   نهر

نهرلا نهرلا قحقح  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا كفكف  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضبقلا ضبقلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قارولأا قارولأا ىلع   ىلع عيقوتلاو   عيقوتلاو ةقفاولما   ةقفاولما
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا ءاشنا   ءاشنا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ةيراجتلا ةيراجتلا قارولأا   قارولأا ريرحت   ريرحت
ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا ءاغلا   ءاغلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا قلاغا   قلاغا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدت لخدت تيلا   تيلا تاكشرلا   تاكشرلا دقع   دقع ليدعت   ليدعت
كيشرك كيشرك ةكشرلا   ةكشرلا اهيف   اهيف

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما

نيوناقلا نيوناقلا نايكلا   نايكلا يريغت   يريغت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ةدايز
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاشرو ءاشرو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
صصحلا صصحلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا جورخو   جورخو لوخد   لوخد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

جامدنلااب جامدنلااب ءاكشرلا   ءاكشرلا رارق   رارق ىلع   ىلع عيقوتلا   عيقوتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

دقع دقع دونب   دونب قياب   قياب ىلع   ىلع ليدعتلا   ليدعتلا
سيسأتلا سيسأتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىالىا   ةكشرلا   ةكشرلا لوحت   لوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعشرلا ةيعشرلا مكاحلما   مكاحلما ماما   ماما ليثمتلا   ليثمتلا

اهيلع اهيلع درلاو   درلاو يواعدلا   يواعدلا عامس   عامس
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحلاصلما ةحلاصلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ميكحتلا ميكحتلا لوبقو   لوبقو ضفر   ضفر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

حلصلا حلصلا لوبقو   لوبقو ضفر   ضفر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

راكنلااو راكنلااو رارقلاا   رارقلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ءاضقلا ءاضقلا

لزانتلا لزانتلا
ليكوتلا ليكوتلا قحي   قحي

هعفارلما هعفارلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

هعفادلما هعفادلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةبلاطلما ةبلاطلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمصاخلما ةمصاخلما
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينمكحلما ينمكحلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينماحلما ينماحلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لدعلا لدعلا تاباتك   تاباتك ماما   ماما ليثمتلا   ليثمتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ذيفنت ذيفنت ىلع   ىلع يرغلا   يرغلا ليكوت   ليكوت // ضيوفت ضيوفت
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو تامدخ   تامدخ

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرقلا ضرقلا دقع   دقع ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
قئاثولا قئاثولا ةفاكو   ةفاكو هتاقحلمو   هتاقحلمو هتلايدعتو   هتلايدعتو

ىلع ىلع عيقوتلا   عيقوتلا ةقلاعلا   - - ةقلاعلا تاذ   تاذ
ىلع ىلع عيقوتلا   عيقوتلا ةعباتلما –  –  ةعباتلما ةيقافتا   ةيقافتا
مامأ مامأ عيقوتلا   عيقوتلا ةروشلما -  -  ةروشلما ةيقافتا   ةيقافتا
نهرلا نهرلا صخي   صخي اميف   اميف لدعلا   لدعلا بتاك   بتاك

عيمج عيمج نهرب   نهرب صاخلا   صاخلا يعانصلا   يعانصلا
ضرقلا ضرقلا ملاتسا   ملاتسا ةكشرلا -  -  ةكشرلا تاكلتمم   تاكلتمم

بلط بلط ضرقلا -  -  ضرقلا نعنع   لزانتلا   لزانتلا - - 
ديدست ديدست ضرقلا -  -  ضرقلا نمنم   ءافعلإا   ءافعلإا

ةيقافتا ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ضرقلا - - ضرقلا
(( يدنتسلما يدنتسلما دامتعلاا   دامتعلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( يرابتعلاا يرابتعلاا نامضلا   نامضلا ىلع   ىلع عيقوتلا   عيقوتلا ))
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لقن لقن ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ضرقلا ضرقلا دقع   دقع ليدعتو   ليدعتو تاماتزللاا   تاماتزللاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بيترت بيترت ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا نيريدلما(( نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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(( ءاكشرلاو ءاكشرلاو ةكشرلا   ةكشرلا نعنع   نويدلا   ليكوتلانويدلا ليكوتلا قحي   قحي

نلاعا نلاعا ءاغلإو   ءاغلإو ليدعتو   ليدعتو رادصا   رادصا ))
(( لزانتلا لزانتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيمنتل ةيمنتل نيطولا   نيطولا زكرلما   زكرلما تامدخ   تامدخ
يحبرلا يحبرلا يرغيرغ   عاطقلا   عاطقلا

فصرلاو فصرلاو عمجلا   عمجلا ءاطسو   ءاطسو تامدخ   تامدخ
تامدخ تامدخ نمنم   اهيرغو   اهيرغو قيوستلاو   قيوستلاو
يحبرلا يحبرلا يرغيرغ   عاطقلا   عاطقلا ةطاسولا  فيفي   ةطاسولا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عوطتلا عوطتلا تامدخ   تامدخ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايكلا تانايكلا ةرادإو   ةرادإو سيسأت   سيسأت تامدخ   تامدخ
ةيحبرلا ةيحبرلا يرغيرغ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخلاو تامدخلاو علسلا   علسلا ميدقت   ميدقت تامدخ   تامدخ
ةيحبرلا ةيحبرلا يرغيرغ   تانايكلل   تانايكلل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
دامتعا دامتعا ةصنم   ةصنم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادنتسلما تادنتسلما عيمج   عيمج ىلع   ىلع عيقوتلا   عيقوتلا
ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ىلع   ىلع فاشرلإا   فاشرلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا حتف   حتف
ليكوتلا ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا دامتعا   دامتعا
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا زجح   زجح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا ديدجت   ديدجت
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا ليجست   ليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءامسلأا ءامسلأا زجح   زجح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عورفلا عورفلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صيخترلل صيخترلل ��ف   ��ف حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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صيخترلا صيخترلا لقن   لقن

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر سيسأت   سيسأت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع يلع   يلع عيقوتلا   عيقوتلا
ليدعتلا ليدعتلا قحلامو   قحلامو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دوقع   دوقع ءاغلإ   ءاغلإ
ليدعتلا ليدعتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهلزعو مهلزعو ءاردلما   ءاردلما ينيعت   ينيعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ضارغأ   ضارغأ ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيلوئسم ةيلوئسم تاذ   تاذ نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةمهاسم ةمهاسم لىإلىإ   ةدودحم   ةدودحم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ةدايز   ةدايز
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضفخ   ضفخ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشر ءاكشر جورخو   جورخو لوخد   لوخد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمئاق ةمئاق تاكشر   تاكشر لوخدلا  فيفي   لوخدلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تادنسلاو تادنسلاو مهسلأاو   مهسلأاو صصحلا   صصحلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ديدحت   ديدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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صيصختلا صيصختلا ضئاف   ضئاف ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ملاتساو ملاتساو مهسلأاو   مهسلأاو صصحلا   صصحلا عيب   عيب
ةميقلا ةميقلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم مهسلأاو   مهسلأاو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا
لالما لالما سأر   سأر

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ��ف   ��ف عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا  فىفى ءاكشرلا دحأ   دحأ ةيسنج   ةيسنج ليدعت   ليدعت
دقعلا دقعلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
لالما لالما سأرو   سأرو مهسلأاو   مهسلأاو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عفدو عفدو مهسلأاو   مهسلأاو صصحلا   صصحلا ءاشر   ءاشر
نمثلا نمثلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا لفق   لفق
ةكشرلا ةكشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا حتف   حتف
ةكشرلا ةكشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايقافتلاا تايقافتلاا عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ليجست   ليجست
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاملاعلاو تاملاعلاو تلااكولا   تلااكولا ليجست   ليجست
ةيراجتلا ةيراجتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةماعلا ةماعلا تايعمجلا   تايعمجلا روضح   روضح
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل عورفلا   عورفلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل تافللما   تافللما حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع ىلع   ىلع عيقوتلا   عيقوتلا
لدعلا لدعلا بتاك   بتاك ىدل   ىدل ليدعتلا   ليدعتلا قحلامو   قحلامو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا جارختسا   جارختسا
ةكشرلل ةكشرلل اهديدجتو   اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا
اهديدجتو اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

رامثتسلال رامثتسلال ةماعلا   ةماعلا ةئيهلا   ةئيهلا ةعجارم   ةعجارم
اهمامأ اهمامأ عيقوتلاو   عيقوتلاو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعونلاو ةيعونلاو ةدوجلا   ةدوجلا ةرادإ   ةرادإ ةعجارم   ةعجارم
سيياقلماو سيياقلماو تافصاولما   تافصاولما ةئيهو   ةئيهو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لالما لالما قوس   قوس ةئيه   ةئيه ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو صيخاترلا   صيخاترلا جارختسا   جارختسا
ةكشرلل ةكشرلل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةسسؤلما   ةسسؤلما ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دقع   دقع شرنشرن  
ةمظنلأاو ةمظنلأاو اهتاصخلمو   اهتاصخلمو ليدعتلا   ليدعتلا
ةيمسرلا ةيمسرلا ةديرجلا   ةديرجلا ةيساسلأا  فيفي   ةيساسلأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلااصتلاا تلااصتلاا تاكشر   تاكشر ةعجارم   ةعجارم
وأوأ ةتباثلا   ةتباثلا فتاوهلا   فتاوهلا سيسأتو   سيسأتو

ةكشرلا ةكشرلا مساب   مساب تلااوجلا   تلااوجلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عمعم ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا دوقعلا   دوقعلا عيقوت   عيقوت
يرغلا يرغلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ ةيراجتلا   ةيراجتلا تاملاعلا   تاملاعلا نعنع   لزانتلا   لزانتلا
اهئاغلإ اهئاغلإ

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا مسا   مسا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا تاضيوعت   تاضيوعت ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعرفلاو ةيعرفلاو ةيساسلأا   ةيساسلأا تافللما   تافللما حتف   حتف
اهؤاغلإو اهؤاغلإو اهديدجتو   اهديدجتو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهؤاغلإو اهؤاغلإو ةلامعلا   ةلامعلا ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلا ةلامعلا بوره   بوره نعنع   غيلبتلا   غيلبتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلل ةلامعلل بورهلا   بورهلا تاغلاب   تاغلاب ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهتيفصتو اهتيفصتو تآشنلما   تآشنلما ةيكلم   ةيكلم لقن   لقن
اهؤاغلإو اهؤاغلإو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيلهلأا ةيلهلأا بتاكلما   بتاكلما مسق   مسق ةعجارم   ةعجارم
مادقتسلال مادقتسلال

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ليلآا  فيفي ليلآا بساحلا   بساحلا ةرادإ   ةرادإ ةعجارم   ةعجارم
ةلماعلا ةلماعلا ىوقلا   ىوقلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو لمعلا   لمعلا صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعسلا ةدوعسلا تاداهش   تاداهش ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينيدوعسلا ينيدوعسلا فذحو   فذحو ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

 28 - 13 

541264541264 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



ليكوتلا ليكوتلا قحي   قحي

مادقتسا نيريدلمامادقتسا نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مادقتسا مادقتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلم فلم حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيدوعسلا ةيدوعسلا ةباوبلا   ةباوبلا ليعفت   ليعفت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

rsاخلا rsاخلا نمنم   ةلامعلا   ةلامعلا مادقتسا   مادقتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ىدل ىدل ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا ءاغلا   ءاغلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا غلابم   غلابم دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تايسنجلا تايسنجلا ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرافسلا ةرافسلا ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ديدمت   ديدمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرشأتلا ةيرشأتلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرشاتلا ةيرشاتلا غلبم   غلبم دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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مودقلا مودقلا ةهج   ةهج ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

تاماقلإا تاماقلإا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعو ةدوعو جورخ   جورخ لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

وأوأ دوقفم   دوقفم لدب   لدب تاماقلإا   تاماقلإا جارختسا   جارختسا
فلات فلات

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةافوتلما ةافوتلما ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بورهلا بورهلا نعنع   غيلبتلا   غيلبتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بورهلا بورهلا تاغلاب   تاغلاب ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحتو   ثيدحتو تامولعلما   تامولعلما لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا نعنع   لزانتلاو   لزانتلاو ةيوستلا   ةيوستلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيدفاولاو نيدفاولاو ليحترلا   ليحترلا ةرادإ   ةرادإ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب فشك   فشك جارختسا   جارختسا
(( تنرب تنرب ))

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةلامعلا ةلامعلا طاقسا   طاقسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ليامعأ   ليامعأ ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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هسفنل هسفنل ةلامعلا   ةلامعلا ةلافك   ةلافك لقن   نيريدلمالقن نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

دولولما دولولما ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فىوتلما فىوتلما لماعلا   لماعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ذفانلما ذفانلما نوؤش   نوؤش ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةداعلإا ةداعلإا دهاشم   دهاشم جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ينعبات ينعبات ةفاضإ   ةفاضإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلات فلات لدب   لدب رفس   رفس تايرشأت   تايرشأت جارختسا   جارختسا
دوقفم دوقفم وأوأ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليدعت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

هينوتركللاا هينوتركللاا همدخلا   همدخلا ليجستلا  فىفى   ليجستلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمكحلما ةمكحلما وأوأ   لدعلا   لدعلا ةباتك   ةباتك ةعجارم   ةعجارم
اهغارفإ اهغارفإ لوبقل   لوبقل

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بتاورلا بتاورلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيدعاقتلا ةيدعاقتلا بتاورلا   بتاورلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةمدخلا ةمدخلا ةياهن   ةياهن ةأفاكم   ةأفاكم ملاتسا   ملاتسا
تازاجلإا تازاجلإا نعنع   ضيوعتلاو   ضيوعتلاو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

 28 - 16 

541264541264 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



بتارلا بتارلا ليوحت   ليوحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةأفاكلما ةأفاكلما ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

بتارلاب بتارلاب فيرعت   فيرعت جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تياقحتسم تياقحتسم ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب تاباسحلا   تاباسحلا حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهتيوستو اهتيوستو تاباسحلا   تاباسحلا لفق   لفق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   بحسلا   بحسلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ليآليآ فاصر   فاصر تاقاطب   تاقاطب جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةينامتئلاا ةينامتئلاا تاقاطبلا   تاقاطبلا جارختسا   جارختسا
ةيعشرلا ةيعشرلا ماكحلأا   ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهفصرو اهفصرو تلااوحلا   تلااوحلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا فصرفصر  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةقدصلما ةقدصلما تاكيشلا   تاكيشلا رادصإ   رادصإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيش تاكيش رتافد   رتافد جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باسح باسح فشك   فشك جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   ليوحتلا   ليوحتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةقفاوتلما ةقفاوتلما ةيكنبلا   ةيكنبلا ضورقلا   ضورقلا بلط   بلط
ةيعشرلا ةيعشرلا طباوضلاو   طباوضلاو ماكحلأا   ماكحلأا عمعم  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ليكوتلا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب باسح   باسح حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باسحلا باسحلا عاديلإا  فيفي   عاديلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانص قيدانص كاترشلاا  فيفي   كاترشلاا ديدجت   ديدجت
تاناملأا تاناملأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص كاترشلاا  فيفي   كاترشلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضورقلا ضورقلا نمنم   ءافعلإا   ءافعلإا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ىلع   ىلع ضاترعلاا   ضاترعلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحت   ثيدحت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا طيشنت   طيشنت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص تادحو   تادحو دادترسا   دادترسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةعجارم ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طاسقلأا طاسقلأا ةلودج   ةلودج ةداعإ   ةداعإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيبلا عيبلا طاقن   طاقن بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كينب كينب دامتعا   دامتعا بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كينب كينب نامض   نامض بلط   بلط
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ليكوتلا ليكوتلا قحي   قحي

ةمهاسلما ةمهاسلما تاكشرلا   تاكشرلا تاباتتكلاا  فيفي   تاباتتكلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تامهاسلما تامهاسلما تاداهش   تاداهش ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا ءاشر   ءاشر
ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا عيب   عيب
ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسلأا مهسلأا ةميق   ةميق ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

حابرلأا حابرلأا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضئافلا ضئافلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طباوضلاب طباوضلاب ةيرامثتسلاا   ةيرامثتسلاا ظفاحلما   ظفاحلما حتف   حتف
ءاغلإو ءاغلإو ليدعتو   ليدعتو ريرحتو   ريرحتو ةيعشرلا   ةيعشرلا

رماولأا رماولأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

باتتكلاا باتتكلاا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسأ مهسأ ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مهسأ مهسأ عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو دادترسا   دادترسا
ةيرامثتسلاا ةيرامثتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةظفحلما ةظفحلما نمنم   مهسلأا   مهسلأا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو كاترشلاا  فيفي   كاترشلاا
ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما ةيرامثتسلاا   ةيرامثتسلاا

ةيعشرلا ةيعشرلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةرادإ   ةرادإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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ةينويدم ةينويدم تابثإ   تابثإ جارختسإ   نيريدلماجارختسإ نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةيفصت   ةيفصت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لحم لحم حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيحصلا ةيحصلا توركلا   توركلا جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

طيطختلل طيطختلل ةماعلا   ةماعلا ةرادلإا   ةرادلإا ةعجارم   ةعجارم
نيارمعلا نيارمعلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تلاحلما تلاحلما حتف   حتف
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخر صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا ءاغلإ   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

صخرلا صخرلا لقن   لقن
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ميمترلاو ميمترلاو ءانبلا   ءانبلا تاحوسف   تاحوسف جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضيارلأا ضيارلأا طيطخت   طيطخت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا مامتإ   مامتإ تاداهش   تاداهش جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ريوست ريوست صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

مده مده صخر   صخر جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

راجيلإا راجيلإا دقع   دقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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دقعلا دقعلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكولملما ةكولملما ضرلأل   ضرلأل ططخم   ططخم لمع   لمع
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةنامأ ةنامأ ةعجارم   ةعجارم
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا ىلع   ىلع فاشرلإا   فاشرلإا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءانبلا ءانبلا تاسسؤم   تاسسؤم عمعم   دوقعلا   دوقعلا عيقوت   عيقوت
ينيلواقلماو ينيلواقلماو

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يترشملل يترشملل غارفلإاو   غارفلإاو عيبلا   عيبلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمثلا نمثلا عفدو   عفدو غارفلإا   غارفلإا لوبقو   لوبقو ءاشرلا   ءاشرلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأتلا يرجأتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا ملاتسا   ملاتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع عيقوت   عيقوت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع ديدجت   ديدجت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأتلا يرجأتلا دوقع   دوقع خسف   خسف ءاغلإ  وو   ءاغلإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا كفكف  
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
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ليكوتلا ليكوتلا قحي   قحي

زرفلاو زرفلاو ةئزجتلا   ةئزجتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحاسلماو ةحاسلماو لاوطلأاو   لاوطلأاو دودحلا   دودحلا ليدعت   ليدعت
تاططخلماو تاططخلماو عطقلا   عطقلا ماقرأو   ماقرأو

ءامسأو ءامسأو اهخيراوتو   اهخيراوتو كوكصلاو   كوكصلاو
ءايحلأا ءايحلأا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

عيب عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نهرلا نهرلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

اهلاخدإ  فىفى اهلاخدإ كوكصلا  وو   كوكصلا ثيدحت   ثيدحت
لماشلا لماشلا ماظنلا   ماظنلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ءاشر ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

يرجأت يرجأت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

لجسلا لجسلا مقرو   مقرو كلالما   كلالما مسا   مسا ليدعت   ليدعت
ةظيفحلا ةظيفحلا نيدلما   نيدلما

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةحاسلما ةحاسلما صقنلا  فيفي   صقنلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا جمد   جمد
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو لزانتلا   لزانتلا لوبق   لوبق
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو دوقفم   دوقفم

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي
ليكوتلا ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو فلات   فلات

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةثرولل ةثرولل غارفلإاو   غارفلإاو عيبلا   عيبلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

نيبلما نيبلما تابثإ   تابثإ
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

فلات فلات لدب   لدب كصكص   جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةعقاولا ةعقاولا تاراقعلل   تاراقعلل كلذو   كلذو
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما لوخدلا  فيفي   لوخدلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ ءاشر   ءاشر
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ عيب   عيب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةرجؤلما ةرجؤلما ضرلأا   ضرلأا نعنع   لزانتلا   لزانتلا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ماظنلا ماظنلا هلاخدإو  فيفي   هلاخدإو كصلا   كصلا ثيدحت   ثيدحت
لماشلا لماشلا

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

دوقفم دوقفم لدب   لدب كصكص   جارختسا   جارختسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرلأا ضرلأا ءانب   ءانب
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ضرلأا ضرلأا راجئتسا   راجئتسا
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل نيوناقلا   نيوناقلا نايكلا   نايكلا يريغت   يريغت
نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي
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اهلقنو اهلقنو ةثرولا   ةثرولا ينبينب   مهسلأا   مهسلأا ةمسق   ةمسق
مهظفاحم مهظفاحم لىإلىإ  

نيريدلما نيريدلما لكلك   ةقفاومب   ةقفاومب اهسرامي   اهسرامي

ليكوتلا ليكوتلا قحي   قحي

تىلااك تىلااك سلجلما   سلجلما لمع   لمع ةقيرط   ةقيرط نوكت   نوكت نانا   ىلع   ىلع

ىلع ىلع ءانب   ءانب تاعامتجلاا   تاعامتجلاا دقعت   دقعت .ةيبلغلأاب   .ةيبلغلأاب سلجلما   سلجلما ءاضعا   ءاضعا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا  فيفي   ةكشرلل   ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما نيريدلما  فيفي   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا دقعت   دقعت أأ--
لىالىا راطخا   راطخا لاسرا   لاسرا متي   متي نانا   ىلع   ىلع .ءاكشرلا   .ءاكشرلا دحا   دحا واوا   سلجلما   سلجلما نيريدلما  فيفي   نيريدلما نمنم   بلط  22   بلط ىلع   ىلع ءانب   ءانب واوا   نيريدلما   نيريدلما سلجم   سلجم سيئر   سيئر لبق   لبق نمنم   ةهجولما   ةهجولما ةوعدلا   ةوعدلا
لامعلااب لامعلااب ةقلعتلما   ةقلعتلما قئاثولا   قئاثولا عيمج   عيمج لامعلاا  وو   لامعلاا لودج   لودج راطخلاا   راطخلاا نمضتي   نمضتي نانا   بجي   بجي .نيريدلما  وو   .نيريدلما سلجم   سلجم سيئر   سيئر لبق   لبق نمنم   ًاموي   ًاموي هتدم  2121   هتدم سلجلما   سلجلما نيريدلما  فيفي   نيريدلما
ةيادب ةيادب كلذ  فيفي   كلذ ىلع   ىلع عامجلااب   عامجلااب ةقفاولماب   ةقفاولماب هلاعأ   هلاعأ دراولا   دراولا راطخلاا   راطخلاا تابلطتم   تابلطتم نعنع   لزانتلا   لزانتلا نيريدلما   نيريدلما سلجم   سلجم ءاردلم   ءاردلم زوجي   زوجي وو   عامتجلاا , , عامتجلاا اهلوادت  فيفي   اهلوادت بولطلما   بولطلما

نأنأ ةبجاولا   ةبجاولا تافصرتلا   تافصرتلا نمنم   يايا   ذاختا   ذاختا واوا   نيريدلما   نيريدلما سلجم   سلجم عامتجا   عامتجا روضح   روضح هيلع   هيلع رذعتي   رذعتي يذلا   يذلا ريدملل   ريدملل زوجي   زوجي .تاعوضوم  بب-- .تاعوضوم ةيا   ةيا ةشقانم   ةشقانم لبق   لبق عامتجلاا  وو   عامتجلاا
اميف اميف هنع   هنع ةباين   ةباين فصرتلا   فصرتلا تيوصتلاب  وو   تيوصتلاب سلجلما   سلجلما نيرخلاا  فيفي   نيرخلاا ءاردلما   ءاردلما نمنم   يايا   ضيوفتب   ضيوفتب نيريدلما   نيريدلما سلجم   سلجم سيئر   سيئر لىالىا   هجوم   هجوم يطخ   يطخ راعشا   راعشا بجومب   بجومب موقي   موقي

لاًثمم لاًثمم مهنم   مهنم ًادحاو   ًادحاو نوكي   نوكي نانا   ىلع   ىلع نيريدم   نيريدم ةعبرأ  44   ةعبرأ روضحب   روضحب لاالاا   نيريدلما   نيريدلما سلجم   سلجم عامتجا   عامتجا باصن   باصن لمتكي   لمتكي .هيف  تت--لالا   .هيف ددحلما   ددحلما رملاا   رملاا عامتجا  وو   عامتجا ياب   ياب قلعتي   قلعتي
متي متي قحلا   قحلا تقو   تقو لىالىا   عامتجلاا   عامتجلاا ليجات   ليجات متي   متي هيلا   هيلا ةوعدلا   ةوعدلا تمت   تمت يذلا   يذلا عامتجلاا   عامتجلاا باصن   باصن لمتكي   لمتكي اذا  لملم   اذا ةبانلااب  وو   ةبانلااب واوا   ةلاصلااب   ةلاصلااب ءاوس   ءاوس ءاكشرلا   ءاكشرلا نمنم   دحا   دحا نعنع  

قحلا  فيفي قحلا نيريدلما   نيريدلما سلجم   سلجم سيئرل   سيئرل نوكي   نوكي .ةثيدحلا  جج-- .ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو للاخ   للاخ نمنم   نيريدلما   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا دقع   دقع نكمي   نكمي .ءاكشرلا  ثث-- .ءاكشرلا ينبينب   هيلع   هيلع قافتلاا   قافتلاا
ةسائرل ةسائرل ليدب   ليدب سيئر   سيئر ينيعتب   ينيعتب نيضراحلا   نيضراحلا نيريدلما   نيريدلما موقي   موقي عامتجلال   عامتجلال سلجلما   سلجلما سيئر   سيئر روضح   روضح رذعت   رذعت لاح   لاح نيريدلما  وو  فيفي   نيريدلما سلجم   سلجم تاعامتجا   تاعامتجا عيمج   عيمج سأرت   سأرت

تيوصتلا تيوصتلا دنع   دنع دحاو   دحاو توص   توص نيريدلما   نيريدلما سلجم   سلجم ريدم  فيفي   ريدم لكل   لكل .عامتجا  حح-- .عامتجا لكلك   ضراحم   ضراحم دادعاب   دادعاب موقيل   موقيل ينما  سرسر   ينما ينيعتب   ينيعتب نيريدلما   نيريدلما سلجم   سلجم موقي   موقي عامتجلاا  وو   عامتجلاا
ةقفاولما ةقفاولما متمت   اذا   اذا ءانثتساب   ءانثتساب ةطيسبلا   ةطيسبلا ةيبلغلأاب   ةيبلغلأاب سلجلما   سلجلما تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما متي   متي اهنأشب  خخ-- اهنأشب تيوصتلل   تيوصتلل سلجلما   سلجلما ىلع   ىلع ةحورطلما   ةحورطلما تاعوضولما   تاعوضولما نمنم   يايا   ىلع   ىلع

ةددحلما ةددحلما لئاسلما   لئاسلما رابتعلاا   رابتعلاا ينعب   ينعب ذخلاا   ذخلاا عمعم   اهيف  وو   اهيف فرط   فرط ءاكشرلا   ءاكشرلا عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا واوا   صاخ   صاخ رارق   رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع
نمنم لقلاا   لقلاا ىلع   ىلع عابرا  7575   عابرا ثلاث   ثلاث اهيلع   اهيلع ةقفاولما   ةقفاولما بلطتت   بلطتت تيلا   تيلا دقعلا  وو   دقعلا اذه   اذه اهيلع  فيفي   اهيلع صوصنلما   صوصنلما نيريدلما  وو   نيريدلما سلجم   سلجم تايحلاص   تايحلاص صخت   صخت تيلا   تيلا ةدالما   ةدالما بسحب   بسحب

ُايباتك ُايباتك ةرداصلا   ةرداصلا تارارقلا   تارارقلا ىلع   ىلع تيوصتلا   تيوصتلا مهل   مهل قحي   قحي نيذلا   نيذلا واوا   نيضراحلا   نيضراحلا ءاردلما   ءاردلما

سلجلما سلجلما ءاضعا   ءاضعا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا  فيفي   ةثيدحلا , , ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو قيرط   قيرط نعنع   وأوأ   ةكشرلل , , ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما تاسلجلا  فىفى  فيفي   تاسلجلا داقعنإ   داقعنإ ناكم   ناكم نوكيو   نوكيو
ةيبلغلأاب ةيبلغلأاب

نيريدلما نيريدلما ةيبلغأ   ةيبلغأ عامتجلال   عامتجلال حيحصلا   حيحصلا باصنلا   باصنلا نوكيو   نوكيو

ءاكشرلا ءاكشرلا ةيقافتا   ةيقافتا هيلع   هيلع تصن   تصن امام   بسحب   بسحب رارقلا   رارقلا ذاختلإ   ذاختلإ حيحصلا   حيحصلا باصنلا   باصنلا نوكيو   نوكيو

صصحلا صصحلا نعنع   لزانتلا   لزانتلا ةعباسلا :  :  ةعباسلا ةدالما   ةدالما
.ءاكشرلا .ءاكشرلا دحلأ   دحلأ هتصح   هتصح نعنع   لزانتي   لزانتي نأنأ   كيشرلل   كيشرلل زوجي   زوجي  -  - 11

ماظنلا ماظنلا نمنم   ةئالما ) ) ةئالما دعب   دعب نوعبسلاو   نوعبسلاو ةنماثلا   ةنماثلا ةداملل   ةداملل ًاقفو   ًاقفو  ) ) ءاكشرلا ءاكشرلا دحأ   دحأ يرغل   يرغل هتصح   هتصح نعنع   لزانتي   لزانتي نأنأ   كيشرلل   كيشرلل زوجي   زوجي  -  - 22

واوا لباقمب   لباقمب كلذ   كلذ ناك   ناك ءاوس   ءاوس ثلاث   ثلاث فرط   فرط يلايلا   ةكشرلا   ةكشرلا لام   لام سار   سار هصصح  فيفي   هصصح نمنم   يايا   لقن   لقن كيشر   كيشر يلايلا   زوجي   زوجي كلكل  لالا   فلاخ   فلاخ ىلع   ىلع ءاكشرلا   ءاكشرلا قفتي   قفتي لمام   لمام أأ -  - 
كلذل  وو كلذل ةمزلالا   ةمزلالا تاءارجلاا   تاءارجلاا عابتا   عابتا ىلع   ىلع ةقفاولما   ةقفاولما صصحلا  وو   صصحلا كلت   كلت لقن   لقن هتينب  فيفي   هتينب ءاكشرلا   ءاكشرلا ةيقبل   ةيقبل هجوم   هجوم قبسم   قبسم يطخ   يطخ راعشا   راعشا نودب   نودب لباقم   لباقم نود   نود نمنم  

ماظن ماظن نمنم   ةئالما   ةئالما دعب   دعب نوعبسلا   نوعبسلا ةنماثلا  وو   ةنماثلا ةدالما   ةدالما هيلع  فيفي   هيلع صوصنم   صوصنم وهوه   امام   عمعم   تاءارجلاا   تاءارجلاا كلت   كلت ضراعتتلا   ضراعتتلا نانا   ىلع   ىلع ءاكشرلا  وو   ءاكشرلا اهيلع   اهيلع قفتيس   قفتيس تيلا   تيلا
صصحلا صصحلا نمنم   ءزج   ءزج يايا   واوا   لكلك   فصرتلا  فيفي   فصرتلا ءاكشرلا   ءاكشرلا نمنم   يلايلا   زوجيف   زوجيف كلذ   كلذ عمعم   ضراعتت   ضراعتت دقدق   تيلا   تيلا دقعلا  وو   دقعلا اذه   اذه ماكحا   ماكحا نمنم   يايا   فلاخب   فلاخب تاكشرلا  وو   تاكشرلا

.نيعلما .نيعلما كيشرلل   كيشرلل ملاا   ملاا ةكشرلل   ةكشرلل ةشرابم   ةشرابم يرغيرغ   واوا   ةشرابم   ةشرابم ةيكلم   ةيكلم ناك   ناك ءاوس   ءاوس ةلماكلا   ةلماكلا ةعفنلما   ةعفنلما ةينوناقلا  وو   ةينوناقلا اهتيكلم   اهتيكلم دوعت   دوعت ةهج   ةهج يلايلا  

ءاكشرلا ءاكشرلا لىإلىإ   ةكشرلا   ةكشرلا اههجوت   اههجوت تيلا   تيلا تاغيلبتلا   تاغيلبتلا ةنماثلا :  :  ةنماثلا ةدالما   ةدالما
 : : ةيتلآا ةيتلآا لئاسولا   لئاسولا نمنم   يأيأ   قيرط   قيرط نعنع   ءاكشرلا   ءاكشرلا لىإلىإ   ةكشرلا   ةكشرلا اههجوت   اههجوت تيلا   تيلا تاغيلبتلا   تاغيلبتلا نوكت   نوكت

 . . ةيصن ةيصن ةلاسر   ةلاسر   11

.ةثيدحلا .ةثيدحلا ةينقتلا   ةينقتلا لئاسو   لئاسو نمنم   يأب   يأب وأوأ   نيوتركللإا   نيوتركللإا ديبرلاب   ديبرلاب اهلاسرإ   اهلاسرإ  .  . 22

 . . ةلجسم ةلجسم تاباطخب   تاباطخب ءاكشرلا   ءاكشرلا لىإلىإ   اهلاسرإ   اهلاسرإ  .  . 33

 28 - 24 

541264541264 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



 . . امًاظن امًاظن مهنع   مهنع بوني   بوني نمنم   وأوأ   ءاكشرلا   ءاكشرلا لىإلىإ   ا±يصخش   ا±يصخش ميلستلا   ميلستلا  .  . 44

ءاكشرلا ءاكشرلا تارارق   تارارق ةعساتلا :  :  ةعساتلا ةدالما   ةدالما

صنلا هبسنلاصنلا هبسنلا

(( ةيلام ةيلام ءابعأ   ءابعأ اهنع   اهنع جتني   جتني  ) ) ةكشرلا ةكشرلا لام   لام سأر   سأر ةدايز   100%100%ةدايز

دجوي دجوي لالا  

(( ةيلام ةيلام ءابعأ   ءابعأ اهنع   اهنع جتني   جتني لالا    ) ) ةكشرلا ةكشرلا لام   لام سأر   سأر ةدايز   100%100%ةدايز

دجوي دجوي لالا  

ةكشرلا ةكشرلا لام   لام سأر   سأر ضيفخت   100%100%ضيفخت

دجوي دجوي لالا  

سيسأتلا سيسأتلا دقع   دقع ليدعت   100%100%ليدعت

دجوي دجوي لالا  

دقعلا دقعلا ليدعت   ليدعت اهيلع   اهيلع بتتري   بتتري تيلا  لالا   تيلا تارارقلل   تارارقلل ةماعلا   ةماعلا ةيللآا   100%100%ةيللآا

دجوي دجوي لالا  

تاكشرلا تاكشرلا نمنم   رخآ   رخآ لكش   لكش لىإلىإ   ةكشرلا   ةكشرلا لوحت   100%100%لوحت

دجوي دجوي لالا  

ةطسبم ةطسبم ةمهاسم   ةمهاسم ةكشر   ةكشر لىإلىإ   ةكشرلا   ةكشرلا لوحت   100%100%لوحت

دجوي دجوي لالا  

ةمهاسم ةمهاسم ةكشر   ةكشر لىإلىإ   ةكشرلا   ةكشرلا لوحت   50%50%لوحت

دجوي دجوي لالا  

ةكشرلا ةكشرلا ةيفصتل   ةيفصتل يفصم   يفصم ينيعت   100%100%ينيعت

دجوي دجوي لالا  

يراجتلا يراجتلا لجسلا   لجسلا تانايب   تانايب ليدعت   100%100%ليدعت

دجوي دجوي لالا  

ةكشرلا ةكشرلا جامدنا   100%100%جامدنا

دجوي دجوي لالا  

ةكشرلا ةكشرلا ةيفصت   100%100%ةيفصت

دجوي دجوي لالا  

ةسسؤم ةسسؤم لىإلىإ   ةكشر   ةكشر لوحت   100%100%لوحت

دجوي دجوي لالا  

ةكشرلا ةكشرلا رارمتسا   100%100%رارمتسا

دجوي دجوي لالا  
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سيسأتلا سيسأتلا نعنع   لودعلا   100%100%لودعلا

دجوي دجوي لالا  

ةيلالما ةيلالما ةنسلا   ةنسلا ةشراعلا :  :  ةشراعلا ةدالما   ةدالما
برمسيد برمسيد رهش   رهش نمنم   موي  3131   موي ةياهنب   ةياهنب يهتنتو   يهتنتو رياني   رياني رهش   رهش نمنم   موي  0101   موي نمنم   أدبت   أدبت ايدلايم   ايدلايم ارهش   ارهش شرعشرع   نىثا   نىثا ةكشرلل   ةكشرلل ةيلالما   ةيلالما ةنسلا   ةنسلا نوكت   نوكت

رئاسخلاو رئاسخلاو حابرلأا   حابرلأا شرعشرع :  :  ةيداحلا   ةيداحلا ةدالما   ةدالما
.ةررقلما .ةررقلما ةيماظنلا   ةيماظنلا طباوضلل   طباوضلل اقفو   اقفو ءاكشرلا ، ، ءاكشرلا ىلع   ىلع عيزوتلل   عيزوتلل ةلباقلا   ةلباقلا حابرلأا   حابرلأا نمنم   ةيلحرم   ةيلحرم وأوأ   ةيونس   ةيونس حابرأ   حابرأ عيزوت   عيزوت زوجي   زوجي  -  - 11

:: لياتلا لياتلا وحنلا   وحنلا ىلع   ىلع ةيفاصلا   ةيفاصلا ةيونسلا   ةيونسلا ةكشرلا   ةكشرلا حابرأ   حابرأ �´وت   �´وت  -  - 22

ماع ماع يطايتحا   يطايتحا نيوكت   نيوكت ضرغل   ضرغل صصخي   صصخي يطايتحا   يطايتحا نيوكتل   نيوكتل ةيونسلا   ةيونسلا حابرلأا   حابرلأا فياص   فياص نمنم   ( % ( % 44  ) ) ةبسن ةبسن بنجت   بنجت أأ -  - 

(.(. تدجو تدجو نإنإ    ) ) تايطايتحلاا تايطايتحلاا مصخ   مصخ دعب   دعب ةيفاصلا   ةيفاصلا حابرلأا   حابرلأا نمنم   ءاكشرلا   ءاكشرلا ىلع   ىلع اهعيزوت   اهعيزوت بجي   بجي تيلا   تيلا ةبسنلا   ةبسنلا ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا ددحت   ددحت بب -  - 

رئاسخلاو رئاسخلاو حابرلاا   حابرلاا عيزوت   عيزوت

مسلاا حبرلامسلاا حبرلا هبسن   هراسخلاهبسن هراسخلا هبسن   هبسن

نداعم نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   74.9%74.9%74.9%74.9%ةكشر

ةدودحلما ةدودحلما ةيدوعسلا   ةيدوعسلا اوا   اوا ةكشر   25.1%25.1%25.1%25.1%ةكشر

ةكشرلا ةكشرلا ءاضقنا   ءاضقنا شرعشرع :  :  ةيناثلا   ةيناثلا ةدالما   ةدالما
ةيفصتلا ةيفصتلا رود   رود لخدت  فيفي   لخدت اهئاضقنابو   اهئاضقنابو تاكشرلا   تاكشرلا ماظن   ماظن نمنم   ينتئالما ) ) ينتئالما دعب   دعب نوعبرلأاو   نوعبرلأاو ةثلاثلا   ةثلاثلا  ) ) ةدالما ةدالما ةدراولا  فيفي   ةدراولا ءاضقنلاا   ءاضقنلاا بابسأ   بابسأ دحأب   دحأب ةكشرلا   ةكشرلا ضيقنت   ضيقنت  -  - 11

ماظنل ماظنل اقًفو   اقًفو ةثرعتم   ةثرعتم تناك   تناك وأوأ   اهنويد   اهنويد دادسل   دادسل يفكت   يفكت اهلوصأ  لالا   اهلوصأ تناكو   تناكو ةكشرلا   ةكشرلا تضقنا   تضقنا اذإو   اذإو تاكشرلا ، ، تاكشرلا ماظن   ماظن نمنم   شرعشرع   نياثلا   نياثلا بابلا   بابلا ماكحلأ   ماكحلأ اقفو   اقفو
.سلافلإا .سلافلإا ماظن   ماظن بجومب   بجومب ةيفصتلا   ةيفصتلا تاءارجإ   تاءارجإ نمنم   يأيأ   حاتتفلا   حاتتفلا ةصتخلما   ةصتخلما ةيئاضقلا   ةيئاضقلا ةهجلا   ةهجلا لىإلىإ   مدقتلا   مدقتلا اهيلع   اهيلع بجو   بجو سلافلإا ، ، سلافلإا

جامدنلاا جامدنلاا ةكراشلما  وو   ةكراشلما شرعشرع :  :  ةثلاثلا   ةثلاثلا ةدالما   ةدالما
يرغلا يرغلا عمعم   كاترشلاا   كاترشلاا ةقلاعلا  وو   ةقلاعلا تاذ   تاذ ةعانصلا   ةعانصلا موينلملأا  وو   موينلملأا نيدعتلا  وو   نيدعتلا ةعانص   ةعانص لماعلا  فيفي   لماعلا اهلام   اهلام سأر   سأر مهاست  فيفي   مهاست وأوأ   اهدرفمب   اهدرفمب تاكشر   تاكشر ءاشنإ   ءاشنإ ةكشرلل   ةكشرلل زوجي   زوجي

تاكشر تاكشر صصحلا  فيفي   صصحلا مهسلاا  وو   مهسلاا كلتمت   كلتمت نانا   اهل   اهل زوجي   زوجي امك   امك لاير   لاير نويلم   نويلم نعنع  55   لالما   لالما سأر   سأر لقي   لقي لاالاا   طشرب   طشرب ةلفقم   ةلفقم ةمهاسم   ةمهاسم واوا   ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ
فصرتت فصرتت نأنأ   ةكشرلل   ةكشرلل زوجي   زوجي امك   امك .ةدودحلما   .ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ واوا   ةمهاسلما   ةمهاسلما تاكشرلا   تاكشرلا سيسأت   سيسأت يرغلا  فيفي   يرغلا عمعم   كاترشلاا   كاترشلاا قحقح   اهل   اهل اهعم  وو   اهعم جمدنت   جمدنت واوا   ةمئاق   ةمئاق ىرخا   ىرخا

اهلوادت اهلوادت ةطاسولا  فيفي   ةطاسولا كلذ   كلذ لمشي   لمشي لاألاأ   ىلع   ىلع صصحلا   صصحلا واوا   مهسلاا   مهسلاا هذه   هذه فيفي  

نيريدلما نيريدلما سلجم   سلجم تايحلاص   تايحلاص شرعشرع :  :  ةعبارلا   ةعبارلا ةدالما   ةدالما
نمنم  5050 ثركا   ثركا اهتميق   اهتميق غلبت   غلبت ةيرهوج   ةيرهوج تايريغت   تايريغت يايا   واوا   عيراشلما   عيراشلما ةينايزم   ةينايزم ىلع   ىلع ةقفاولما   ةقفاولما مهتائفاكم  22-- مهتائفاكم ديدحت   ديدحت مهلزع  وو   مهلزع ةكشرلل  وو   ةكشرلل ينيذيفنتلا   ينيذيفنتلا ءاردلما   ءاردلما ينيعت   ينيعت --11

ثركا ثركا هتميق   هتميق غلبي   غلبي امب   امب اهيلع   اهيلع ةيرهوج   ةيرهوج تايريغت   تايريغت يايا   ةيونسلا  وو   ةيونسلا ليغشتلا   ليغشتلا تاينايزم   تاينايزم ىلع   ىلع ةقفاولما   ةقفاولما عوشرلما  33-- عوشرلما ةينايزم   ةينايزم نمنم   ةئالماب   ةئالماب واوا  1010   كييرما   كييرما رلاود   رلاود نويلم   نويلم
تاينويدم تاينويدم ةكشرلا   ةكشرلا قتاع   قتاع ىلع   ىلع عضي   عضي امب   امب تاعسوت   تاعسوت يايا   ىلع   ىلع ةقفاولما   ةقفاولما .ةيونسلا  44-- .ةيونسلا ليغشتلا   ليغشتلا ةينايزم   ةينايزم نمنم   ةئالماب   ةئالماب ةشرع  1010   ةشرع واوا   كييرما   كييرما رلاود   رلاود نويلم   نويلم نمنم  5050  

ثركا ثركا ةدح   ةدح ىلع   ىلع تايرغتلا   تايرغتلا هذه   هذه نمنم   لكلك   غلبي   غلبي تيلا   تيلا ةيرهوجلا   ةيرهوجلا تايريغتلا   تايريغتلا واوا   ةيلامسأرلا   ةيلامسأرلا تارامثتسلاا   تارامثتسلاا واوا   عوشرلما   عوشرلما ةينايزم   ةينايزم هتنمضت   هتنمضت دقدق   امم   امم ىلعا   ىلعا ةيفاضا   ةيفاضا
رلاود رلاود نويلم   نويلم ينسمخ  5050   ينسمخ نمنم   ثركا   ثركا اهتميق   اهتميق ليامجإب   ليامجإب غلبت   غلبت تيلا   تيلا دييشت  وو   دييشت ءانب  وو   ءانب ةيقافتا   ةيقافتا يايا   ماربا   ماربا ىلع   ىلع ةقفاولما   ةقفاولما .كييرما  55-- .كييرما رلاود   رلاود نويلم   نويلم ينسمخ  5050   ينسمخ نمنم  
عمعم ةكشرلل   ةكشرلل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا لمشي   لمشي امب   امب ءاكشرلا   ءاكشرلا نمنم   يايا   ينبينب   اهماربا   اهماربا متي   متي عوشرلم   عوشرلم ةيقافتا   ةيقافتا يايا   ماربا   ماربا ىلع   ىلع ةقفاولما   ةقفاولما .كييرما  66-- .كييرما

ينتنس ينتنس اهتدم   اهتدم ليامجا   ليامجا ديزت   ديزت ثيحب   ثيحب ةكشرلل   ةكشرلل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا لمشي   لمشي امب   امب ءاكشرلا   ءاكشرلا دحا   دحا عمعم   ةيقافتا   ةيقافتا يلايلا   ةكشرلا   ةكشرلا ماربا   ماربا واوا   ةكشرلا   ةكشرلا
لوخد  فيفي لوخد واوا   ةقباس   ةقباس تاعفد   تاعفد واوا   قبسم   قبسم ءاشر   ءاشر واوا   لجا   لجا عيب   عيب واوا   ضرق   ضرق يايا   ضرع   ضرع واوا   ميدقت   ميدقت واوا   كييرما   كييرما رلاود   رلاود ينيلام  55   ينيلام ةسمخ   ةسمخ اهتميق   اهتميق ليامجا   ليامجا زواجتت   زواجتت 22  وو  

قوقح قوقح يايا   نعنع   لزانت   لزانت واوا   تلايدعت   تلايدعت يايا   ىلع   ىلع ءاكشرلا   ءاكشرلا ةقفاوم   ةقفاوم واوا   مهل   مهل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا واوا   ءاكشرلا   ءاكشرلا نمنم   يلايلا   رثلاا   رثلاا سفن   سفن اهل   اهل نوكي   نوكي واوا   ةلثامم   ةلثامم ةيلمع   ةيلمع يايا  
 28 - 26 

541264541264 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



لزانت لزانت يلايلا   ذيفنتلا   ذيفنتلا واوا   عازن   عازن يلايلا   ةيوستلا   ةيوستلا واوا   تلازانتلا   تلازانتلا ىلع   ىلع ةقفاولما   ةقفاولما كشكش   يلايلا   ًابنجت   ًابنجت لمشت   لمشت تيلاو   تيلاو ةيصوت   ةيصوت يلايلا   نيبت   نيبت واوا   بلط   بلط يايا   ىلع   ىلع ةقفاولما   ةقفاولما واوا   ةلجآ   ةلجآ
خيرات خيرات مقر  20550125182055012518  وو   مقر يراجتلا   يراجتلا لجسلاب   لجسلاب ةلجسم   ةلجسم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا ةكلملما   ةكلملما اهسيسأت  فيفي   اهسيسأت متمت   ةلفردلل   ةلفردلل نداعم   نداعم ةكشر   ةكشر عمعم   ةيقافتا   ةيقافتا بجومب   بجومب

رارق رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع قافتلاا   قافتلاا متي   متي لمام   لمام نداعم   نداعم واوا   رارا  سيسي   ماما   ةكشرل   ةكشرل ةعباتلا   ةعباتلا تاكشرلا   تاكشرلا نمنم   يايا   واوا   رارا  سيسي   ماما   2/11/14312/11/1431  هه  
نمنم ديكات   ديكات واوا   رارق   رارق يايا   ىلع   ىلع ةقفاولما   ةقفاولما واوا   سييئر   سييئر لثمم   لثمم يلايلا   ةكشرلا   ةكشرلا نمنم   ديكأتلا   ديكأتلا واوا   رارق   رارق يلايلا   ةلاحلاا   ةلاحلاا .اهيف  77-- .اهيف فرط   فرط ءاكشرل   ءاكشرل عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا واوا   صاخ   صاخ

سييئرلا سييئرلا لثملما   لثملما ظفلل   ظفلل ةراشلاا   ةراشلاا تمت   تمت امثيح   امثيح عوشرملل   عوشرملل دنتسم   دنتسم ياب   ياب قلعتي   قلعتي اميف   اميف ينسيئرلا   ينسيئرلا ينلثملما   ينلثملما لبق   لبق نمنم   اهيلا   اهيلا ةراشلاا   ةراشلاا تمت   تمت ينسيئرلا   ينسيئرلا ينلثملما   ينلثملما لبق   لبق
.ةلفردلل  99-- .ةلفردلل نداعم   نداعم ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   ةمبرلما   ةمبرلما موينلملاا  وو   موينلملاا ءاشر   ءاشر ةيقافتاب   ةيقافتاب هيلع   هيلع صوصنلما   صوصنلما رارقلا   رارقلا تاءارجا   تاءارجا بجومب   بجومب يربخل   يربخل ةكشرلا   ةكشرلا ينيعت   ينيعت .ةكشرلل  88-- .ةكشرلل

ثركا ثركا ةيلامجلاا   ةيلامجلاا اهتميق   اهتميق غلبت   غلبت تاونس  وو   تاونس ثلاث  33   ثلاث نمنم   ثركا   ثركا ةيلامجا   ةيلامجا ةترفل   ةترفل دتمت   دتمت تيلا   تيلا دملاا   دملاا ةليوط   ةليوط دوقع   دوقع يايا   ىلع   ىلع ةقفاولما   ةقفاولما ةيلالما  1010-- ةيلالما مئاوقلا   مئاوقلا ىلع   ىلع ةقفاولما   ةقفاولما
ضراعت ضراعت ةسايس   ةسايس ةكشرلا  وو   ةكشرلا لامعا   لامعا نمنم   يايا   دامتعا   دامتعا .ةدمتعلما  1111 - - .ةدمتعلما ةينايزلما   ةينايزلما للاخ   للاخ نمنم   هيلع   هيلع ةقفاولما   ةقفاولما تمت   تمت امام   ءانثتساب   ءانثتساب كييرما   كييرما رلاود   رلاود نويلم   نويلم نمنم  5050  

.اهيلع .اهيلع يرهوج   يرهوج ليدعت   ليدعت يايا   كلذك   كلذك حلاصلما  وو   حلاصلما

ءاكشرلا ءاكشرلا ةيعمج   ةيعمج شرعشرع :  :  ةسماخلا   ةسماخلا ةدالما   ةدالما
ةيلالما ةيلالما ةنسلا   ةنسلا ةياهنل   ةياهنل ةيلاتلا   ةيلاتلا رهشا  66   رهشا ةتسلا   ةتسلا ةترف   ةترف للاخ   للاخ كلذ   كلذ يونس  وو   يونس لكشب   لكشب ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا ةيعمجلاب   ةيعمجلاب ةصاخلا   ةصاخلا تاعامتجلاا   تاعامتجلاا دقعت   دقعت أأ--

نولثمي نولثمي ثركا   ثركا واوا   كيشر   كيشر بلط   بلط ىلع   ىلع ءانب   ءانب واوا   كيشر   كيشر يايا   واوا   عجارلما   عجارلما واوا   نيريدلما   نيريدلما سلجم   سلجم لبق   لبق نمنم   يطخ   يطخ بلط   بلط بجومب   بجومب واوا   ءاكشرلا   ءاكشرلا ةبغر   ةبغر بسح   بسح واوا   ةكشرلل   ةكشرلل
بجي بجي عامجلااب  وو   عامجلااب ءاكشرلا   ءاكشرلا هيلع   هيلع قفتي   قفتي رخا   رخا ناكم   ناكم يايا   واوا   ةكشرلل   ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما ةماعلا  فيفي   ةماعلا ةيعمجلا   ةيعمجلا تاعامتجا   تاعامتجا دقعت   دقعت .لقلأا  وو   .لقلأا ىلع   ىلع لالما   لالما سأر   سأر نمنم     1010

نمضتي نمضتي نانا   بجي   بجي عامتجلاا  وو   عامتجلاا دقعل   دقعل حترقلما   حترقلما خيراتلا   خيراتلا نمنم   ًاموي   ًاموي نيشرع  2121   نيشرع دحاو  وو   دحاو لبق   لبق لقلاا   لقلاا ىلع   ىلع ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا عامتجا   عامتجا دقعل   دقعل ةوعدلا   ةوعدلا ميلست   ميلست
قيرط قيرط نعنع   نلاعلاا   نلاعلاا بلطتم   بلطتم نعنع   لزانتلا   لزانتلا ءاكشرلل   ءاكشرلل زوجي   زوجي عامتجلاا  وو   عامتجلاا لوادتلل  فيفي   لوادتلل �¹طتس   �¹طتس تيلا   تيلا روملااب   روملااب ةقلعتلما   ةقلعتلما تادنتسلما   تادنتسلما عيمج   عيمج لامعلاا  وو   لامعلاا لودج   لودج

متمت نيذلا   نيذلا ءلاؤه   ءلاؤه ينبينب   نمنم   ءاكشرلا  وو   ءاكشرلا موقي   موقي -- ب.لامعا ب.لامعا ةيلا   ةيلا لوادتلا   لوادتلا لبق   لبق عامتجلاا  وو   عامتجلاا ةيادب   ةيادب ءاكشرلا  فيفي   ءاكشرلا عيمج   عيمج نمنم   كلذ   كلذ ىلع   ىلع عامجلااب   عامجلااب ىلع   ىلع ةقفاولما   ةقفاولما
راتخي راتخي نانا   سيئرلا   سيئرلا ىلع   ىلع ينعتي   ينعتي ةماعلا  وو   ةماعلا ةيعمجلا   ةيعمجلا تاعامتجا   تاعامتجا سايرل   سايرل صخش   صخش ديدحتب   ديدحتب تاعامتجلاا   تاعامتجلاا مهليثمتل  فيفي   مهليثمتل ءاكشرلا   ءاكشرلا نمنم   لكلك   لبق   لبق نمنم   مهنييعت   مهنييعت
ةيعمجلا ةيعمجلا عامتجلا   عامتجلا نيوناقلا   نيوناقلا باصنلا   باصنلا لمتكي   لمتكي -- ت.ءاكشرلا ت.ءاكشرلا تاعامتجلا   تاعامتجلا قيقد   قيقد مئاوم  وو   مئاوم لجسب   لجسب ظافتحلاا   ظافتحلاا نمنم   دكأتلاب   دكأتلاب عامتجلاا   عامتجلاا ينما  سرسر   ينما نوكيل   نوكيل ًاصخش   ًاصخش

نانا بجي   بجي و.ةكشرلا   و.ةكشرلا كيشرلل  فيفي   كيشرلل ةكولملما   ةكولملما صصحلا   صصحلا عمعم   بسانتي   بسانتي امب   امب تيوصتلا   تيوصتلا قحلا  فيفي   قحلا كيشر   كيشر لكل   لكل نوكي   نوكي -- ث.ءاكشرلا ث.ءاكشرلا عيمج   عيمج روضحب   روضحب ءاكشرلل   ءاكشرلل ةماعلا   ةماعلا
نمنم ريرقتل   ريرقتل دامتعلاا   دامتعلاا ةعجارلما  وو   ةعجارلما --11:: ةيتلاا ةيتلاا دونبلا   دونبلا ىلع   ىلع ةصاخ   ةصاخ ةفصب   ةفصب يونسلا   يونسلا اهعامتجا   اهعامتجا ءاكشرلاب  فيفي   ءاكشرلاب ةصاخلا   ةصاخلا ةماعلا   ةماعلا ةيعمجلا   ةيعمجلا لامعا   لامعا لودج   لودج لمتشي   لمتشي

ةقباسلا  وو ةقباسلا ةيلالما   ةيلالما ةنسلا   ةنسلا نعنع   تاباسحلا   تاباسحلا عجارم   عجارم ريرقتل   ريرقتل دامتعلاا   دامتعلاا ةعجارلما  وو   ةعجارلما --22 .يرادلاا .يرادلاا اهعضوو   اهعضوو ةكشرلا   ةكشرلا ةرادا   ةرادا نعنع   ةكشرلا   ةكشرلا نيريدلما  فيفي   نيريدلما سلجم   سلجم لبق   لبق
يريدم يريدم ينيعت   ينيعت --55 .ءاكشرلا .ءاكشرلا ىلع   ىلع �´وت   �´وت تيلا   تيلا حابرلاا   حابرلاا ةبسن   ةبسن ديدحت   ديدحت --44 .ةكشرلل .ةكشرلل ةيونسلا   ةيونسلا ةيلالما   ةيلالما مئاوقلا   مئاوقلا دامتعا   دامتعا ةعجارم  وو   ةعجارم --33 .دجو .دجو نانا   ةباقرلا   ةباقرلا سلجم   سلجم ريرقت   ريرقت

واوا ينيعت   ينيعت اهركذ  77-- اهركذ قباسلا   قباسلا روملاا   روملاا نمنم   يايا   نأشب   نأشب بسانم   بسانم رارق   رارق يايا   ذاختا   ذاختا ةشقانلما  وو   ةشقانلما مهتأفاكم  66-- مهتأفاكم ديدحت   ديدحت اودجو  وو   اودجو نانا   ةباقرلا   ةباقرلا سلجم   سلجم ءاضعا   ءاضعا واوا   ةكشرلا   ةكشرلا
ةكشرلاب  وو ةكشرلاب قلعتت   قلعتت ىرخا   ىرخا روما   روما واوا   لامعا   لامعا ةيا   ةيا ثحب   ثحب --88 .مهباعتا .مهباعتا ديدحت   ديدحت ةيلاتلا  وو   ةيلاتلا ةيلالما   ةيلالما ةنسلل   ةنسلل ةكشرلا   ةكشرلا تاباسح   تاباسح قيقدتل   قيقدتل تاباسحلا   تاباسحلا عجارم   عجارم ينيعت   ينيعت ةداعا   ةداعا

اهنأشب اهنأشب تارارقلا   تارارقلا ذاختا   ذاختا

ءاكشرلا ءاكشرلا تارارق   تارارق شرعشرع :  :  ةسداسلا   ةسداسلا ةدالما   ةدالما
ىلع ىلع ءاكشرلا   ءاكشرلا تارارق   تارارق ردصت   ردصت اهيف   اهيف فرط   فرط ءاكشرلا   ءاكشرلا عيمج   عيمج نوكي   نوكي ةيقافتا   ةيقافتا وأوأ   صاخ   صاخ رارق   رارق ءاوس  فيفي   ءاوس ًايطخ   ًايطخ ءاكشرلا   ءاكشرلا ينبينب   كلذ   كلذ فلاخ   فلاخ ىلع   ىلع قافتلاا   قافتلاا متي   متي لمام   لمام

ءابعلاا ءابعلاا نمنم   ضيفختلا   ضيفختلا ةدايزلا  فيفي   ةدايزلا واوا   اهتيسنج   اهتيسنج واوا   ةكشرلا   ةكشرلا مسا   مسا يريغتب   يريغتب ةصاخلا   ةصاخلا تارارقلا   تارارقلا نمنم   يأب   يأب قلعتي   قلعتي امام   لكلك   عامجلإاب  فيفي   عامجلإاب ةقفاولما   ةقفاولما أأ-- لياتلا : : لياتلا وحنلا   وحنلا
دقعل دقعل ليدعت   ليدعت يأيأ   --11 ةكشرلا : : ةكشرلا لالما  فيفي   لالما سار   سار نمنم   ةئالماب   ةئالماب نوعبسو  7575   نوعبسو ةسمخ   ةسمخ نوكلتمي   نوكلتمي نيذلا   نيذلا ءاكشرلا   ءاكشرلا ةقفاوم   ةقفاوم ةيلاتلا   ةيلاتلا تارارقلا   تارارقلا بلطتت   بلطتت ءاكشرلل  بب-- ءاكشرلل ةيلالما   ةيلالما

تاباسح تاباسح عجارلم   عجارلم لزعلا   لزعلا يريغتلا  وو   يريغتلا ينيعتلا  وو   ينيعتلا --44 ةيرايتخلاا ةيرايتخلاا ةيفصتلا   ةيفصتلا لمتشي   لمتشي امب   امب ةكشرلل   ةكشرلل لحلح   لوا   لوا ةيفصت   ةيفصت يايا   --33 .ةكشرلا .ةكشرلا ضارغلأ   ضارغلأ يريغت   يريغت يايا   --22 .سيساتلا .سيساتلا
نمنم يرهوج   يرهوج ءزج   ءزج واوا   لماكب   لماكب فصرتلا   فصرتلا واوا   عيبل   عيبل ةيلمع   ةيلمع يايا   --66 .ةيرايتخلاا .ةيرايتخلاا تايطايتحلاا   تايطايتحلاا نيوكت   نيوكت واوا   حابرلاا   حابرلاا عيزوت   عيزوت ةسايس   ةسايس ىلع   ىلع ليدعت   ليدعت يايا   --55 .ةكشرلل .ةكشرلل يجراخلا   يجراخلا

ةينايزم ةينايزم ىلع   ىلع ةقفاولما   ةقفاولما --88 .نيريدلما .نيريدلما سلجم   سلجم ءاضعا   ءاضعا تائفاكمب   تائفاكمب ةقلعتلما   ةقلعتلما تارارقلا   تارارقلا --77 .رخا .رخا نايك   نايك واوا  فيفي   عمعم   ةكشرلل   ةكشرلل جامدنا   جامدنا يايا   واوا   اهلوصا   اهلوصا ةكشرلا  وو   ةكشرلا لامعا   لامعا
واوا ةئراطلا   ةئراطلا تافقوتلا   تافقوتلا واوا   ةيرابجلاا   ةيرابجلاا تلااحلا   تلااحلا نمنم   يايا   ءانثتساب   ءانثتساب صاقنلاا   صاقنلاا واوا   فاقيلاا   فاقيلاا ىلع   ىلع ةقفاولما   ةقفاولما --99 .اهيلع .اهيلع ةقحلالا   ةقحلالا تلايدعتلا   تلايدعتلا نمنم   يايا   واوا   عوشرلما   عوشرلما
قحلي قحلي امام   واوا   ةيموكح   ةيموكح ةطلس   ةطلس يايا   نمنم   رما   رما واوا   تاميلعت   تاميلعت واوا   بياتك   بياتك بلط   بلط بجومب   بجومب متمت   مزلم   مزلم صاقنا   صاقنا واوا   فاقيا   فاقيا يايا   واوا   ةلودجلما   ةلودجلما ةنايصلا   ةنايصلا لامعلأ   لامعلأ تافقوتلا   تافقوتلا

واوا ةكشرلا   ةكشرلا جاتنلإ   جاتنلإ مئادلا   مئادلا فاقيلاا   فاقيلاا ىلع   ىلع ةقفاولما   ةقفاولما واوا   اهتايلمع   اهتايلمع واوا   ةكشرلا   ةكشرلا جاتنا   جاتنا نمنم   ئيزجلا   ئيزجلا واوا   يلكلا   يلكلا لكشلاب   لكشلاب ءاوس   ءاوس فانئتسا   فانئتسا واوا   صيلقتلا   صيلقتلا واوا   فاقيلاا   فاقيلاا كلذ   كلذ
ليغشت  وو ليغشت تايلمع   تايلمع نمنم   ءزج   ءزج واوا   ةفاك   ةفاك فانئتسا   فانئتسا صيلقت   صيلقت واوا   فاقيا   فاقيا ةلاح   ةلاح يايا   دعب   دعب واوا   صيلقت   صيلقت واوا   فاقيإب   فاقيإب راعشا   راعشا ميدقت   ميدقت ىلع   ىلع ةكشرلا   ةكشرلا ةقفاوم   ةقفاوم --1010 .اهتايلمع .اهتايلمع

بجومب بجومب ءاهنا   ءاهنا راعشا   راعشا يايا   واوا   هؤاهنا   هؤاهنا واوا   هيرصقت   هيرصقت واوا   فاقيلاا   فاقيلاا ةترف   ةترف ديدمتب   ديدمتب راعشا   راعشا كلذ   كلذ امب  فيفي   امب فاقيا   فاقيا راعشا   راعشا يايا   ميدقت   ميدقت لياتلاب   لياتلاب مئاد  وو   مئاد لكشب   لكشب ةكشرلا   ةكشرلا جاتنا   جاتنا
ةيقافتا ةيقافتا نداعم  وو   نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر ةيقافتا   ةيقافتا ةلفردلل  وو   ةلفردلل نداعم   نداعم ةكشر   ةكشر ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر ةيقافتا   ةيقافتا

روملاا روملاا عيمج   عيمج ءاكشرلا  فيفي   ءاكشرلا تارارق   تارارق ردصت   ردصت هلاعأ   هلاعأ ينترقفلا  أأ  وو  بب   ينترقفلا هيلع   هيلع تصن   تصن امام   ءانثتساب   ءانثتساب --وو   ت.وي ت.وي لالا   ساسا   لابسنا   لابسنا اوكلا   اوكلا ةكشرلا  وو   ةكشرلا ينبينب   موينلملاا   موينلملاا ءاشر   ءاشر
.ةكشرلا .ةكشرلا لامسأر   لامسأر نمنم   ينسمخو  5151   ينسمخو دحاو   دحاو نعنع   لقت   لقت ةبسن  لالا   ةبسن نوكلمي   نوكلمي نيذلا   نيذلا ءاكشرلا   ءاكشرلا ةقفاومب   ةقفاومب ىرخلاا   ىرخلاا
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صصحلا صصحلا لجس   لجس شرعشرع :  :  ةعباسلا   ةعباسلا ةدالما   ةدالما
صصحلا  وو  لالا صصحلا ىلع   ىلع درت   درت تيلا   تيلا تافصرتلا   تافصرتلا عيمج   عيمج ءاكشرلا  وو   ءاكشرلا نمنم   كيشر   كيشر لكلك   اهكلمي   اهكلمي تيلا   تيلا صصحلا   صصحلا ددع   ددع ءاكشرلا  وو   ءاكشرلا ءامسأب   ءامسأب ًاصاخ   ًاصاخ لاًجس   لاًجس ةكشرلا   ةكشرلا دعت   دعت

اهيدل  فيفي اهيدل هتابثلإ   هتابثلإ ةرازولا   ةرازولا غلابا   غلابا ةكشرلا   ةكشرلا ىلع   ىلع روكذلما  وو   روكذلما لجسلا   لجسلا ةيكلملل  فيفي   ةيكلملل لقانلا   لقانلا ببسلا   ببسلا ديقب   ديقب لاالاا   يرغلا   يرغلا واوا   ةكشرلا   ةكشرلا ةهجاوم   ةهجاوم ةيكللما  فيفي   ةيكللما لاقتنا   لاقتنا ًاذفان   ًاذفان نوكي   نوكي
ةكشرلا ةكشرلا لجس   لجس

ةيماتخ ةيماتخ ماكحأ   ماكحأ شرعشرع :  :  ةنماثلا   ةنماثلا ةدالما   ةدالما
.ةيدوعسلا .ةيدوعسلا ةيبرعلا   ةيبرعلا ةكلملما   ةكلملما ةيراسلا  فيفي   ةيراسلا ةمظنلأل   ةمظنلأل ةكشرلا   ةكشرلا عضخت   عضخت  -  - 11

صنصن  فيفي هبهب   دري   دري امام  لملم   لكو   لكو تاكشرلا   تاكشرلا ماظن   ماظن صوصن  فيفي   صوصن نمنم   درو   درو امام   هقحب   هقحب قبطيو   قبطيو هبهب   دتعي   دتعي دقعلا  لالا   دقعلا اذه   اذه تاكشرلا  فيفي   تاكشرلا ماظن   ماظن ماكحأ   ماكحأ فلاخي   فلاخي صنصن   يأيأ    -  - 22
.ةيذيفنتلا .ةيذيفنتلا هتحئلاو   هتحئلاو تاكشرلا   تاكشرلا ماظن   ماظن هنأشب   هنأشب قبطي   قبطي دقعلا   دقعلا اذه   اذه

خيراتب خيراتب مم//132132 ) )  ) ) كيللما كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظن   ماظن ماكحا   ماكحا عمعم   اهقافتاو   اهقافتاو سيسأتلا   سيسأتلا دقع   دقع ةجردلما  فيفي   ةجردلما ماكحلأاو   ماكحلأاو تانايبلا   تانايبلا ةحصب   ةحصب ءاكشرلا   ءاكشرلا رقي   رقي  -  - 33
ءاكشرلا ءاكشرلا لمحتيو   لمحتيو ماظنلا ، ، ماظنلا ماكحلأ   ماكحلأ ًاقفو   ًاقفو ةراجتلا   ةراجتلا ةرازو   ةرازو اهردصت   اهردصت تيلا   تيلا تاميلعتلاو   تاميلعتلاو تابلطتلما   تابلطتلما عيمجل   عيمجل اهءافيتساو   اهءافيتساو ةيذيفنتلا ، ، ةيذيفنتلا هحئاولو   هحئاولو 1/12/14431/12/1443هه ـ ـ

ةمزلالا  فيفي ةمزلالا ةيماظنلا   ةيماظنلا تاءارجلإا   تاءارجلإا ذاختا   ذاختا ةرازولا  فيفي   ةرازولا قحب   قحب ملع   ملع ىلع   ىلع ءاكشرلا   ءاكشرلا نانا   امك   امك كلذ .، .، كلذ نعنع   أشنت   أشنت دقدق   تيلا   تيلا ةيلالماو   ةيلالماو ةيماظنلا   ةيماظنلا تاعبتلا   تاعبتلا عيمجو   عيمجو ةيلوؤسلما   ةيلوؤسلما
.دقعلا .دقعلا اذه   اذه ةدراولا  فيفي   ةدراولا ماكحلأا   ماكحلأا ضراعت  فيفي   ضراعت وأوأ   ةفلاخم   ةفلاخم يأيأ   دوجو   دوجو لاح   لاح

ماظن ماظن لجسلما  فيفي   لجسلما لاوجلا   لاوجلا مقر   مقر ىلع   ىلع ةيصن   ةيصن لئاسر   لئاسر قيرط   قيرط نعنع   ءاكشرلا   ءاكشرلا ةيوه   ةيوه نمنم   ققحتلا   ققحتلا ىرج   ىرج دقو   دقو ءاكشرلا   ءاكشرلا لبق   لبق نمنم   سيسأتلا   سيسأتلا دقع   دقع دامتعا   دامتعا متمت  
 : : لياتلا لياتلا طبارلا   طبارلا برعبرع   دقعلا   دقعلا ةحص   ةحص نمنم   ققحتلا   ققحتلا ناكملااب   ناكملااب ليامعا  وو   ليامعا ةفيحص   ةفيحص برعبرع   دقعلا   دقعلا شرنشرن   متمت   وو   شربأ ) ) شربأ  ) ) ةيلخادلا ةيلخادلا ةرازوب   ةرازوب ةينوتركللاا   ةينوتركللاا تامدخلا   تامدخلا
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ةراجتلا ةراجتلا ةرازول   ةرازول يمسرلا   يمسرلا متخلا   متخلا دوجو   دوجو بلطتي   بلطتي لالا   سيسأتلا ، ، سيسأتلا دقع   دقع

 28 - 28 

541264541264 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر يرخلا   يرخلا سأر   سأر سيیئرلا           سيیئرلا زكرلما   زكرلما



لقتسم لقتسم دقع   دقع ريدم  فيفي   ريدم ينيعتب   ينيعتب ءاكشر   ءاكشر رارق   رارق
ةدودحم ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ انيموللااو   انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر

:: مهؤامسأ مهؤامسأ ةيتلآا   ةيتلآا فارطلأل   فارطلأل قبس   قبس دقل   دقل
فرطلا كیشرلافرطلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

لولأا لولأا فرطلا   نداعمفرطلا نداعم ةيدوعسلا   ةيدوعسلا ةيبرعلا   ةيبرعلا نيدعتلا   نيدعتلا ةكشر   ىدوع70008761157000876115ةكشر ىدوع ــــــــ ةيدوعسلاسس ضايرلاةيدوعسلا ضايرلا

نياثلا نياثلا فرطلا   ةدودحلمافرطلا ةدودحلما ةيدوعسلا   ةيدوعسلا اوا   اوا ةكشر   ةيبعشلا703681703681ةكشر ةيبعشلا ينصلا   ينصلا

تصن تصن امام   قفو   قفو ريدم   ريدم ينيعتب   ينيعتب ءاكشرلا   ءاكشرلا بغر   بغر ثيحو   ثيحو يرخلا   يرخلا سأر   سأر ةنيدمب   ةنيدمب ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ انيموللااو   انيموللااو تياسكوبلل   تياسكوبلل نداعم   نداعم ةكشر   ةكشر ةكشر   ةكشر سيسأت   سيسأت
نمنم لاكلاك   ينيعت   ينيعت .ءاكشرلا   .ءاكشرلا ررق   ررق دقف   دقف لقتسم ) ) لقتسم دقعب   دقعب ريدم   ريدم ينيعتب   ينيعتب ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا ةرادلإا   ةرادلإا ةدام   ةدام  ) ) هيلع هيلع

:: مهو مهو نعنع  33 ) ) لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم

مسلاا ةیوھلامسلاا ةیوھلا مقر   دلايلمامقر دلايلما خيرات   ةيسنجلاخيرات بصنلماةيسنجلا بصنلما

جيرع جيرع لالا   اللهدبع   اللهدبع نبنب   ديعس   ديعس نبنب   يلع   ةيدوعسلا1033001148103300114826/01/139426/01/1394يلع نيريدمةيدوعسلا نيريدم سلجم   سلجم سيئر   سيئر

مانغلا مانغلا يلع   يلع نبنب   اللهدبع   اللهدبع مانغ   ةيدوعسلا1059779791105977979104/01/139804/01/1398مانغ نيريدمةيدوعسلا نيريدم سلجم   سلجم وضع   وضع

ناخ ناخ لاهن   لاهن لاهن   لاهن ءاطع  اللهالله   ناتسكاب2276645872227664587206/03/140206/03/1402ءاطع نيريدمناتسكاب نيريدم سلجم   سلجم وضع   وضع

دنلاورب دنلاورب راديف   اسريوسX6536327X653632708/05/139208/05/1392راديف نيريدماسريوس نيريدم سلجم   سلجم وضع   وضع

ليتسيا ليتسيا وردنأ   ةدحتلما66786767366786767319/02/140219/02/1402وردنأ ةدحتلما تايلاولا   نيريدمتايلاولا نيريدم سلجم   سلجم وضع   وضع

.سيسأتلا .سيسأتلا دقع   دقع تايحلاصلا  فيفي   تايحلاصلا ةفاك   ةفاك كلذ   كلذ ليبس   ليبس مهلو  فيفي   مهلو
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